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CREDITS GRANTED BY N~&IW@%NTRIES TO COMMUNIST COUNTRIES( 1) 

2Cth Report(2) by t h e  Economic Committee coverinq 
the per iod  up t o  3ls t  December, 1969 

I, GENERAL TRENDS 

In  1969, outstanding  credits(3)  granted  by NATO 
c o u n t r i e s   t o  Communist count r ies   increased  by $597 m i l l i o n ( 4 ) ,  
one o f  the  highest   year ly   increments   recorded  s ince  the  incept ion 
i n  1959,  of the  report ing  procedure.  Outstanding c r e d i t s  on 
37st December, 1969, stood at  $4,025 mil l ion,   i .e .  17.4$ more 
than at  the  end of 1968 and more than eleven  t imes  the amount 
outstanding a t  the  beginning of 1960, In judging these   f i gu res ,  
i t  should  be kept i n  mind that, during these  ten  years ,   export  
c r e d i t s   t o   o t h e r   c o u n t r i e s  have a l s o  grown steeply.  

USSR, East European coun t r i e s  (Albania, Bulgaria, 
Czechoslovakia, Hungary, Poland, Rumania and Soviet  Zone of 
Germany); Communist China, Mongolia,  North Korea and North 
Vietnam, 
The present report   covers   both the first and the  second half 
of 1969 as the re  has been some delay i n  the   p rovis ion  of the  
statist ical  data on  the first half of 1969. The previous 
r e p o r t  t o  t h e  Counci l  has been  c i rculated  under   reference 

Credi t s  o f  over 180 days (AC/127-D/244). O f  t h e   t o t a l  
outs tanding on 31s t  December, 1969, 98.8% were private export  
c red i t s   guaranteed  by governments,  the  balance  being 
g o v e m e n t - t o - g o v e r e n t   c r e d i t s ,  f rom which only  Poland has 
benefi ted,  and which she is slowly  reimbursing. No new 
c r e d i t s  o f  this kind have  been  granted  since 1969, when NATO 
began t o  follow  the  development of  c r e d i t s   g r a n t e d   t o  
Communist countr ies .  It should  be  noted that government-to- 
government c r e d i t s   r e c o r d e d   i n   t h e  present s e r i e s  o f  r e p o r t s  
do n o t   i n c l u d e   c r e d i t s  opened  under   bi la teral   t rade  agree-  
ments, which mostly  extend over a period of l e s s  than 180 
days,  nor do they include s a l e s  of agricultural   commodities 
under  Public. Law No, 480 o f  the  United Sta tes .  
O w i n g  t o  changes i n  1969 in  the  exchange  rates of c e r t a i n  
Western  currencies,   the  comparison  with  the  credits 
outstanding at  the  end of 1968 i s  rendered more d i f f i c u l t .  
To some extent  ' these  changes have, however, counterbalanced 
each  other.  If unchanged  exchange r a t e s  were appl ied  the 
increase  would have amounted t o  $696.9 mi l l ion   i . e .  an 
increase  of  20.3%. 

C-M( 69) 27, 
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2. The increase  was due t o  new p r i v a t e   e x p o r t   c r e d i t s  

a r m t e e d  by governments amounting t o  $1,541.7 m i l l i o n .  These EW credi t s   reached  a r eco rd   f i gu re  ($855.6 million) i n  the  first 
half of the   year  and they  remained  substantial  ($686.1 mill ion) in 
the  second half. They were counterbalanced, i n  part, by 
reimbursements which  have  been ca l cu la t ed  t o  $940 mi l l ion   over   the  
yea r  - considerably more than i n  1968 ($753.8 million). 

3. The share of c r e d i t s  o f  over f i ve  yea r s  ($2,443.8 mi l l ion)  
i n  t o t a l  ou t s t and ing   c r ëd i t s   i nc reased   subs t an t i a l ly  from 52.7% a t  
the  end  of 1968 t o  60.7% a t   t h e  end of 1969. In the  second  half  
of   the  year   there  was a very marked inc rease  i n  the  reimbursements 
o f  t h e s e   c r e d i t s  which  have been   ca lcu la ted   to  $219.3 million as 
against $8Ll  m i l l i o n  i n  the first half of the  year .  

II . G30GRPShTCAL DISTRIBUTION 

4. East European countr ies ,   taken  together ,   cont inue  to  be 
t h e   c h i e f   r e n e f i c i a r i e s  o f  c red i fs   g ran ted .  However, at  the  end 
o f  1969 the i r   percentage   share ,  55.@, was lower th& in  t h e  
preceding  year  v;l?en i t  had reached 6O.6$, I n  1969 the re  has been 
a s i g n i f i c a n t   r i s e  i n  the  amount o f   ou ts tanding   c red i t s   g ran ted  t o  
Czechoslovakia which reached  the  record  f igure  of $261.3 mi l l i on ,  
i . e o  44.8% rriore than a t  the end o f  the  previous  year.  This 
development  confirms a tendency which became apparent   ear ly  i n  
1968 and which, so far,  has cont inued   a f te r   the   Sovie t   in te rvent ion  . . 

o f  August 1968. Outstanding  credi ts   to   the  Soviet   Occupied Zone 
o f  Germany rose  markedly  during  the  second half of las t  year;  with 
a t o t a l  o f  $183*6 mi l l ion   they  were 41.9$ higher  than  twelve 
months before.  In  addi t ion ,   there  has been a modest r i s e  i n  the  
volume of p r iva te   guaranteed   c red i t s   g ran ted  t o  Poland 
($535.1 m i l l i o n ,   i , e .  +l$) and t o  Rwnania ($791.8 mil l ion,   i .e .  
+5.8$). On the   o ther   hand ,   c red i t s  t o  Bulgaria, $289.8 m i l l i o n ,  
dropped by about 8% i n  one year  and t h o s e   t o  Hungary, $1 18,2 
m i l l i o n ,  were s l i g h t l y  l o w e r  than a t  the  end of 1968, In  Eastern 
EUrope, Rumania renains  t h e  main r e c i p i e n t  of c r e d i t s  from NATO 
count r ies ,  as shown not  only by i t s  t o t a l  indebtedness towards 
these  countr ies ,   but  also by t h e  new c r e d i t s  $200.9 mi l l i on  i t  
received i n  1969 which  exceed  by f a r  those. granted t o  t he   o the r  
East European  countrieso 

5. I n  1969, t he  a ~ o u n t  o f  outs tanding  credi ts   extended t o  
the  Spviet  Uaion increased   s teeply  by 39.8% to   reach  $ l 9  545.5 
m i l l m i ” E t  year   the  Soviet  Union rece ived   the   l a rges t  amount 
of new c r e d i t s ,  $693 million, ever   recorded  s ince  the  incept ion 
of the  present   report ing  procedure.  A s  a r e su l t ,   t he   Sov ie t  
U n i o n v s  shnre o f  o v e r a l l   c r e d i t s  grew f r o m  32,3$ t o  38.45. In the 
c r e d i t s   t a k e n  up by t h  USSR, those of over   f ive  years   account  f o r  
s l i g h t l y  more than 86% o f  t h e   t o t a l  as against 48.75 f o r  the 
Eastern  European  countries. 

6. Outs tanding   c red i t s   to  mainland China increased by 
18.6% i n  the  f irst  half of the   year  and decreased bv 12.46 i n  the  
second half . By the  end of 1965 they  mounted - t o  $512.5 .million, 
i .e.  3.9% higher  than a t  the end o f  the  previous  year ;  i t s  share  
i n  t o t a l  c r ed i t s   g ran ted  t o  Communist c o u n t r i e s   f e l l  f rom 6% i n  
December, 1968, t o  5.3% by the end of  1969. 

NATO CONFIDIDTTIAL -2- 
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- 111. CREDITS AND EXPORTS 

7 .  Some ind ica t ions   a r e   g iven  below about the   t r end  of t he  
exports o f  NATO coun t r i e s  t o  Communist countries. However, it 
should be  borne i n  mind tha t  i t  is  n o t  poss ib l e  t o  establish an 
exact   correlat ion  between  the  evolut ion o f  such  exports and that 
o f  c r ed i t s ,  as available  information  does n o t  permi t   the  
determination  of  the  period a t  which t h e   d e l i v e r i e s  of goods7 t o  
which the   c r ed i t s   app ly ,  are c a r r i e d  out. This q u a l i f i c a t i o n  is 
even more important  i n  t h e  case of   ou ts tanding   c red i t s  than in  
that o f  new c r e d i t s ,  as the  former9 which include  the  accumulated 
backlog o f  export   credi ts   not   yet   refunded,   concern  both goods 
a l ready  del ivered  before   each  report ing  date  and exports  s t i l l  t o  
be   car r ied   ou t   a f te r   these   da tes .  The at tached graphs showing 
the'development, o f  exports  and c red i t s   should   therefore   be  
considered  with  extreme  caution. 

8.  Preliminary,  and par t ly   es t imated,   export  figures f o r  
1969, i nd ica t e  that NATO c o u n t r i e s   s a l e s  t o  the  Soviet  Union and 
Eastern Europe increased   subs tan t ia l ly   over   those  o f  1968, whereas 
those t o  mainland China dropped  sl ightly:  

- exports  t o  the  Soviet  Union b Euro ean member 
coun t r i e s  o f  N k ~ o  r o s e  from d , ~  52.y m i l l i o n  t o  
$1357.9 million (p lus  17.9%). This increase ,  which 
fo l lows   the   very   s teep   r i ses  o f  48% i n  1967 and 
32.65 i n  1968, r e f l e c t s   t h e  large growth i n  c r e d i t s  
over f i v e  years   recorded  s ince 1966. These c r e d i t s  
were  expected t o  subs tan t ia l ly   in f luence   expor t  
f i g u r e s  as f r o m  1967(1).  North American s a l e s  t o  
t h e  USSR dropped  by 22% t o  $109.5 mi l l ion ;  

- expor ts   to   Eas te rn  Europe by European member 
count r ies   increased  by 13.7% t o  $2,794 -7  miiiion, 
thus resuming the  cont inuous upward t rend   recorded  
until mid 1967. North American exports  declined by 
18.9% t o  $164.5 mi l l i on ;  

expor t s   t o  Communist China from NATO Europe 
declined  by 2% t o  $439.9 mi l l ion ,  and those from 
North  America  by 24.8% t o  $113.6 mil l ion.  

I V ,  THE  INDEBTEDNESS  OF COMMUNIST COUNTRIES 

9. In  order  t o  s tudy  the  indebtedness  of Communist 
count r ies   the  Committee i s  at  present  exarnining w h a t  addi t ional  
information c m  be obtained t o  supplement  the  material  i n  t h e  
present   report .  In  accordance with the   i nd ica t ions   g iven  by the  
Council(2),  t h i s  study w i l l  have a high p r i o r i t y  i n  t h e  
Conunittee s programme o f  work. 

(Signed) Y D LAULAN 

NATO 9 

1 1 1 O Brussels . 
(1)  See ~"(68167  paragraph 22 
(2)  C-R(70)87  Item III 
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Outstanding 
c r e d i t s  o f  

over 
180 days 

( i n   . m i l l i o n  
us $) 

USSR 
EAST EUROPEiW 

1*! 
2,230.1 COUNTRIXS 

of which: 

Poland 585.4 ( 3 )  
Soviet-occupied Zone 
o f  Geraany 183.6 
Albania I -  
Bulgaria 
Czechoslovakia 
Hunhl;ary 
R u m a n i a  

C OhQdUNI ST CHIIU” 21 2 *5 
. .  , OTHXR C O I v ~ N I  ST 

COUNTRIES IN 2S3I.A m 
(Mongolia, North 
Korea, Korth Vietnad) 

O f  which Pcrcentagc 
outstanding sharc  of thc 
c r c d i t s  o f  

countr ics  i n  over 
r cc ip i cn t  

t o t a l  out- 
(:riyi;:?ion s t and ing   c r cd i t s  

us ii;) 

- 20.6 

2.4.43.8 

i 

i 
I 

î 
l O0 ,O 

( l  ) Pr iva te  guaranteed credits and govcrnmcnt-to-govcrnmsnt c ra3 . t s .  
(2)  For a  complctc  definit ion of this term, scc’XC/l27-D/244. 
(3) Of which 8 50.3 mil l ion  governmcnt-to-govcrnment c r e d i t s .  
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TABLEAU II 

O R ~ D I ~ ( I )  ER c o r n  AUX D A T E S   I K D I Q U E E S  ET  VARIATIONS E l  POURCENTAGE  PAR  RAPPORT A LA P E E I O D E  PRE- 

l 
l 

I 
T A B U  II 

ORQDITS(1) OUTSTAHTlIlC 01 DATES  INDICATED ARD PERCENTAGE  CHANGES PROY PEVIODS P E R I O D  

r I I P0M)CIE hOlE DlOCCUPATIOB l I 

DATES 
URSS 
USSR 

POLARD  SQVIETIQUE I BULCARZE TCHECOSLOVAQUIE 
HUHCARY CZECHOSMVARIA 
HOECRIE 

I 

Mil l ion  k m i l t o n  96 Mil l ion  96 m i o n  5 Million %-* on 96 Million % Million 46 
us d C h a n g e  US change us # change m $  cham u s #  Change US $ C h a n g e  US # C h a n g e  US ,d Channe 

l 
31.7.1959 n.a. n.a.  n.a.  n.a.  n.a.  n.a. . n.a. n.a. n.a. 

4 31 .l -1960  n.a. 11.8. n.a.  n.a. n'.a. n.a. n.6. 

n.8. n.a. n.a. n.8. n.a. n.a. n.a. n.a. n.a. 

31.1.1961  167.9 + 36.5  '161.1 1 84.9 - 1.2 141.1 n.a. n.a. n.8.  n.8. n.a. n.a. n.8. n.a.  n. a. 

20.5 - 45.4 n.a. n.a. n.8. n.a. n.8. n.8. n.a.  n.a. 

41.6 + 102.9 n.a. n.8. n.8. n.a. n.8. n . 8 .  n.a. n.a. 

45.8 + 10.1 n.a. n.8. n.8. n.a .  n.a. n.a. n.a. n. a. 

60.0 + 31.0 n.a. n.8. n.8. n.a. n.a. n.a. n.a. n.a. 

- 

79.5 - 2.5  50.3 - 16.2 n.8. n.8.  n.s.  n.8. n.8.  n.a. n.a. n. a. 

44.9 - 10.7  n.a. n.a. n.a. n.a. n.a. n.a. n.8. n.a. 

37.7 - 16.0  n.a. n.a. n.L. n.a. n.a. n.a. n.a. n.a. 

64.9 + 72.1 93.5 n.a. 110.2 n.a. 84.5 n.a. 108.6 n.8. 

121.6 + 87.4 170.8 + 82.7 116.1 + 5.4 100.0 + 18.3 128.0 + 17.9 

- 1.2 226.2 + 76.6 

+ 32.4 160.2 + 5.0 99.9 + 1.1 295.5 + 30.6 

31.12.1965  577.7 + 4.3  272.0 162.2 + 33.4  207.6 + 21.5  152.5 + 31.3  98.8 

31-12*1?66 1,069.4 + 15.2  333.1 + jo6  16.5.9 , + 3.6 92.0 - 7.9  463.8 + 5k.9, 

l ' 
+ 2.4 151.7 - 8.6  96.2 + 4.5  562.9 + 21.4 

- 3.7 152.0 + 0.2 117.1 + 21.7  626.7 + 11.3 
J 

+ . l e4  1 174.2 + 14s6 ' 0 2 . 5  - 12.5 1 728-6 + 16-3 I t 1 + 10.7 I 180.5 
L .  

30. 6. 1969  123.5 - 4.6  321.3 + 1.9  231.4  +28.2  114.8 - 3.8  719.6 + 4.2 

31.12.1969 1 '  1,545.5 I + 14 .2  I 535.1 I + 2 .1  I 50.3 I - 4.9 1 183.6 I + 48.7 I 289.8 I - 9.8 I 261.3 I +12.9 I 118.2 I + 3 . 0  I 791.8 I + 1.6 

(+) Ne comprend pas  l 'URSS - Does not  include  the USSR 

NOTE : Pour l e s   n o t e s   d e  bas de  page,  voir   page  suivante 
For foot notes see next  page 
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UORTB KOREA 
HORTH V E T M U  

353.2 

394.9 

+ 7.1 

+ 11.8 

!n.a. 

+ 19.7 623.9 n.a. n.a. , n.a. ;n.a. 

+ 15.1 521.1 n.8. n.a. n.8. 

474.3 1 + 20.111 ,62.0 1 a.& 1 n.a. 1 n.a. II 813.8 1 n.a. 

+ 2.9 

+ 14.4 

+ 4.1 

+ 11.c 

29.6 + 109.0 n a .  n.a. 934.6 + 74.8 

93.5 - 28.9 n.a. n.a. 992.7 + 6.2 

1 2 . 4  i. 20.2 n.a. n.8. 1,025.4 + 3.3 

51.#2 .- 54.5 n.a. n.a. 1,075.6 + 4.9 

32.9 - 35.8 n.a. n.a. 996.9 - 7.3 

14.4 + 126.1  16.9 n.a. 1,465.2 + 47.0 

1,188.6 

1,349.4 

13.2 + 54.9 25.5 + 59.4 1,965.0 + 19.5 

16.0 + 24.7 29.6 + 16.1 2,522.6 + 28.4 + I 

l + 
1 + 2'6 

+ 14.1 
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NOTES TO TABLE II 

(1) Credi ts   given  in  this tab le   a re   p r iva te   c red i t s   guarantee2  
by governme* and povernment-to-government c red i  kg. 
Poland is  the   on ly   benef ic ia ry  o f  the l a t t e r  which a r e  
shown i n  a separa te  column. Private  non-guaranteed  $redits 
are  no t  repor ted .  

- .  - 

( 2 )  U n t i l  31.7.1960 c r e d i t s  t o  Eastern Euro e  were reported 
under two headings: ( i)  Poland and (iip a l l '  the   other  
countries  grouped  together.  After 31.7.1960,  and u n t i l  
30.6.1964,  data on c r e d i t s  to roland and t o  the  Soviet-  
Occupied Zone o f  Germany 'vere given  separately,   but   the  
o+ther Eastern  European  countries were s t i l l  mouped 
together.  Since 31J2.1964, member coun t r i e s   r epor t   t he  
amount of c r ed i t s   g ran ted  t o  each  Eastern  Europ,ean zountry. 
Albania is n o t  shown i n   t h e   t a b l e  as,  apparent ly ,  no 
c r e d i t s  have  been  granted t o  it, 

(3) T o t a l  crçdits outs tanding on 31.7.1961 and :.1.12.1961 a re  
not  comparable,   since  credits  granted t o  Communist, China 
have  only  been  reported as from 31~12.1961. Similar ly ,  
amomts outstanding on 30.6.1964  and 31.12.1964 a r e   n o t  
s t r i c t l y  comparable a s   c r e d i t s  t o  Mongolia, N o r t h  Korea 
and North Vietnam  were not   reported  before  31.12.1964. 
However, i n  t h i s  case,  such c r e d i t s  m e  r e l a t i v e l y  small 
i n  comparison t o  the t o t a l  outstanding  ones,  the 
percentage of growth i s  therefore   hard ly   d i s tor ted  by 
the i r   addi t ion .  

(R) The comparison wi th  the  f irst  half  o f  1967 i s  d i s t o r t e d  
s ince ,  on the one hand, the pound s t e r l i n g  and the  Danish 
kroner  have b e g  devaluated .and, on the o thb r  hand, a 
member con t ry   has   ad jus t ed   t he  amount of i t s  outs tsnding 
c r e d i t s  2s at 31.12.1967, following a more p rec i se  
app l i ca t ion  of the c red i t   repor t ing   procedure .  

. .  

(Rx) The comparison$ a t  the end o f  1969 of  c red i t s   ou ts tanding  
with previous  f igures  is rendered   d i f f icu l t   by   the  
devaluat ion of the French  franc  in  August 1969 and the 
reva lua t ion  of the  Deutschemrk  in  October 1969 although 
t o  some extent  these  changes  in  opposite  directions  have 
cancelled  each o ther  out. 
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