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15th June, 196'1 

NATO, C&FIDENTIAL 
"BOCUl\rPEWT - 1c-r_ 

CREDITS  GRANTED BY NATO COUNTRIES  TO C 0 l " U N ~ C O - W  TL IES (1) 

15th  Report(2) by the Committee of Economic  Advisers  covering 
the  period up to m*, 1966 "* 

I. General  trends 

At the end of  December 1966, outstanding  credits(3) 
granted by NATO countries to Communist  cointries  amounted to 

2. Of total  otltstanding  credits,  those of over  five  years 
amounted to $1,146.6  million,  i,e. 38.8$, as compared  wi.th 23.1% 
at  the  end of 1965 and 36% in  June 1966; these  credits  increased 
by $238,7 million  during  the  second  half of  1966, thus  accounting 
f o r  54.7% of  the  total  increase, 

The USSR, the  Eastern European countries  (Albania,  Bulgaria, 
Czechoslovakia,  ilungary,  Toland,  Rumania and the  Soviet  Zone 
of Germany),  Communist  China,  Mongolia,  North  Korea and 
North  Vietnam. 

The  previous  Report t o  the Council has been  circulated  under 
reference  C-M(66)141. 

Credits over 180 days  (AC/127-D/174(Final)). O f  the  total 
outstanding on 31st  December, 1966, 97.8% were  private 
credits  guaranteed by governments,  the  balance  being 
government-to-government  credits, f rom which o n l y  Poland  has 
benefited,  and  which  she  is s lowly  reimbursing. Mo new credits 
of this  kind  have  been  granted  since 1959, when NATO began 
t o  follow  the  development of credits  granted to Communist 
countries. It should be noted  that  government-to-government 
credits  recorded  in the  present  series of reports do not 
include  credits  opened  under  bilateral  trade  agreements,  which 
mostly  extend  over a period of  less than 180 days,  nor do 
they  include  sales of  agricultural  commodities  under  Public 
Law Noo 480 of the  United  States, 
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II. Geographical  Distribution 

3. Eastern  European  countries  remained  the  chief 
beneficiaries of credits  extended; in December  1966  their  share, 
53.25,' was  practically  the  same as at  the end of June 1966 
During the second  half of 1966, the most rapid  increase - '  

absolutely and percentagewise - took  place  in  credits to Rumania, 
while  those t o  Hungary,  d.ecl4ned by ?.g$. . .  . .  

- 

. _ .  

40 Over  the  second  half of 1966,  although  the  growth of 
credits  granted to the USSR was  substantial,p  l60Z$,  it  was  much 
smaller  than  the  very  high  rise  recorded  in  June 1966, The  Soviet 
Union's share of overall  credits  declined  very  slightly  from 
36.8% in mid-1966 to 36.4% at  the  end of the  year. 

5. Credits to" Comuriist China have  also  shown a further 
sharp increase (26-5$) ; this countG*s share in the  total  amount 
of credits  granted to Communist  countries  has  risen from 805% at 
the end of June 1966 to 9.4$-at  the end of 1966, 

11.1. Credits  and  Exports 

6, Some  indications  are  given  below  about  the trend of the 
exports of NATO countries to Communist  countries.  However,  it 
should  be  borne  in  mind  that  it  is not possible to establish an 
exact  correlation  between the evolution of such  exports and that 
of credits,  as available information  does  not permit the 
determination of the  'period  at.which'  the  deliveries o'f 'goo-ds,' t o  
which  the  credits  apply,  are carried  out. 

7 ,  Exports from NATO-countries to Communist  countries 

m; 1966  showed a marked  rise  in  comparison to their l e v e l  during 

- exports to Eastern  European  countries  increased by. 
26.2$, but this  increase  being  however more marked 
in the  case  of  deliveries from Europe (2?.4$) than 
in  that of North  American  exports (15-65); 

- exports  to  the USSR showed a rise of 130@s exclusively 
due t o  sales. from Iforth Arnerica  which  increased . 

significantly (48,4$), chiefly  as a result of wheat 
sales. I3xropea.n sales, .on the  contrary, have 
declined by 0.6$0 

- exports to Communist China grew  by 44.6$ (355 from 
European source- from North  America), 
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8, The  Committee  has  noted  that,  in  the  case of the 
USSR, there  has  been,  since  mid-1964, a substantial  increase 
in  outstanding  credits  while  the  exports of the  Europeen 
member countries  have remined approximately  nt  the  same  level, 
Various  possible  expl-cnations  have been mentioned:  the tim 
l ag  between  the  opening of a credit  and  the  moment  when  the 
corresponding  exports are? delivered  can,  in  some  cases, be 
considerable;  large  imports o f  cereals,  which  were  paid  in 
cash, nay have  caused  the USSR to make  use to a larger  extent 
of  credit  facilities for other  imports;  an  increasing  pcrt of 
the  exports of the  European NATO countries  represents  industrial 
equipment  which  is  usually  sold  on  credit  terms;  and  possi-bly ' .. 

stronger  competition among the  industrialised  countries of the 
Tree Borl." for Russian contracts. Hoxever, other  factors may 
also h ~ v e  had SOIUE influence,  The Comaittee also rioted Y?x t  the 
amount of indebtedness of some  Communist  countries,  in  parti- 
cular  Bulgaria,  had become very  high, It has not felt  in a 
position  to  draw  conclusions from these  developments  and  the 
present  report,  like  the  previous  onesp  remains of a descrip- 
tive  character;  .The  Committee  will,  however,  continue to study 
these  problems, 

(Signed) A. VINCZNT 
Acting  Chairman 

OTAN/NATO, 
Paris, (16e), 
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EASTERN EUROPSUT COUNTRI ES 
of vhich: 

Poland 
Soviet-Occupied Zone of 

Albania 
Bulgaria 
Czechoslovekia 
Hungary 
Rumania 

Germany 

C OMLIU~TIS T CE I3Ui 
OTHER RSIPJT C OUFITRI ES 

(Mongolia, Nor th  Korea, 
Nor t h  V i  e tnam) 

TOTAL: 

lutstanding 
: red i t s  of 

over 
180 days 

' In   mi l l i on  
us 6) 

397.9( 3 )  

169, O 

284.. 8 
165.9 

92.0' 
14-63 . 8 
277.6 
29.8 

O f  which 
outstanding 
c r e d i t s  o f  

over 

Percentage 
share of  the 
rec ip ien t  
coun t r i e s   i n  
t o  ta l   outs tand-  
m g   c r e d i t s  - 

36.4 

100. O 

Private  guaranteed  credits and  government-to-government c red i t s .  
For  2 corn;;lete d e f i n i t i c n  o f  t h i s  term,  see AC,/l27-D/171~(~inal) . 
Of which $64,8 ini l l ion gov~m~~ent-to-gov€rnment credi  ts. 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



NATO CONFIDENTIEL 
I 

C-M(67)34 

TABLE II 

CREDITS(1) OUTSTANDIFJG OW DATES INDICATED AND  PEECEIVTAGE  CHANGES FROM PREVIOUS  PERIOD 
r 

DATES 

31 -7 -59 

31 .l .60, 

31.7.60 

31 .l .61 

31.7.61 

31 .I 2.61 

30.6.62 

31 .I 2.62 

30.6.63 

31 .l 2.63 

30.6.64 

31 .l 2 -64 

30.6.65 

31 .l 2 -65 

30.6.66 

-51 1 2-.& 
+ 
n.a. = n.' 

URSS 
USSR 

YOHGOLIE 
COREE  DU XORD 
BORD VIETHAM 

NONOALII 
FORTH  KOREA 
FOBTH  .VI!ETNAFd 

OTAL PAYS  DE 
LIEUROPE DE 

L'EST (2) 

TOTAL 
EASTERN 

EUROPE( 2 )  

ZOWE D'OCCUPATIOI 
S O V I E T I Q W  
D A L L W G m  

SOVIET-OCCUPIED 
zom O?? 
GERMANY 

POLAND 
POTAL OEBEUL( 3 )  

'POTAL( 3)  
TCHECOSWAQUIE 

CZECHOSLOVAKIA 

HONGRIE 

EUETCARY 

ROUMANIE 

R W I A  

apIm COMMUNISTE 

COIYMUIJIST CHIBA 
BULGARIE 

BULGARIA k(di't0  prive8 
ga ran t i s  

eguaranteed 
P r iva t e  

Credits  gouverne- 
ment B gouvernemen 

govemment-to- / i  gave 
IKllion 

87.8 

86.8 

L 

85 -9 

84.9 

83 a9 

83.9 

83 .O 

81  .5 

79.5 

77.6 

75.7 

72 e5 

70.4 

69.3 

67 .l 

l&.&_.. 

r 
:hawe 
n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n.8. 

n.a. 

- 5.3 

+ 59.4 

+ 16.1 

. $  

+: : Q-. 7 - 

7 
:hange 

n.a. 

n.a. 

n.2. 

n.a. 

n.a. 

n.a. 

n.a. 

n a .  

n.a. 

n.a. 

n.a. 

n a .  

+ 17.9 

+ 76.7 

+ 30.6 

-L%.! - 

7 
- Chanee 

n.a. 

+ 8.8 

+ 27.5 

+ 15.1 

+ 19.7 

n.a. 

.+ 14.8 

+ 6.2 

+ 3.3 

+ 4.9 

- 7.3. 

+ 47.0 

+ 12.2 

+ 19.5 

+ 28.4 

. +A?& 

- 
K Z  
138.9 

I 68.5 

168.0 

161 .l 

174.8 

205 .O 

196.4 

237.2 

240 -4 

226 .O 

223 -3 

250 .O 

255 -0 

272 .O 

300 -5 

r 
Change 
n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

+l O9 .O 

- 28.9 

+ 20.2 

- 54.5 

- 35.8. 

+I 26 .I 
+ 50.2 

+. 54.9 

+ 24.7' 

' ?, 2 6 .  ..5. 

EEZ= 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n.8. 

n.8. 

n.a8 

n.a. 

n.a. 

16.9 

16.0 

25.5 

29.6 

29*8. 

7 
Change 
n.a. 

+ 28.4 

+ 8.9 

+ 7.1 

+ 11.8 

+ 20.1 

+ 2.9 

+ 14.4 

+ 4.7 

+ l 1  .O 

- I .6 
+ 22.7 

+ 22.7 

+ 23.6 

+ 13.5 

t .tb.+. 

I_ 

,Million 
us $ 

1 n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

62 .O 

129.6 

93.5 

112.4 

51 .2 

32  -9 

74.4 . 
III .a 

173 2 

21 6 .O 

27.7.6. . 

e 

22 
235 -9 

303 .O 

329 -9 

353.2 

394.9 

474.3 

488.2 

558 -7 

585 -2 

649.6 

639 .l 

784.2 

961.9 

I ,I 88.6 

1,349.4 

"t,.57.3..4 

P 

l 

" 

" 

i 

I x 
n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

84.5 

100.0 

98 .ô 

99.9 

. ." 

EzzE7 
us S 
n.a. . 

n.ae 

n.a. 

n.a. 

n.8. 

n.8. 

n.8. 

n.8. 

n.a. 

n.a. 

n.a. 

93.5 

170.8 

207.6 

274.9 

-284- I 

IETEZ x 
n.a. 

n.a. 

n a .  

l 4.4 .l 

20.5 

41.6 

45 -8 

60 .O 

50 e3 

44.9 

37.7 

64.9 

1 21 .6 

162.2 

151 .3 

~t69-Q 

- 

- 
L 

90,4 

52 .l 

123.0 

1 67 -9 

229 .O 

277.5 

31 6.8 

340.5 

327.8 

374.8 

324.9 

589 -7 

554.0 

577.7 

927.6 

"1 1 

- 
Chawe 

p 

n.a.. 

n.a. 

n.a. 

n.a. 

+ 45.4 

+102.9 

+ 10.1 

+ 31 .O 

- 16.2 

- 10.7 

- 16.0 

+ 72.1 

+ 87.4 

+ 33.4 

- 6.7 

+. .l 1 ..7. 

:hange 
8 

n a .  

n a .  

n.8. 

n a .  

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n a .  

n.a. 

n.a. 

+ 18.3 

- 1.2 

+. 1 .l - 

7: 
4 

Change 
n.a. 

- 42.4 

+l 36 .l 

+ 36.5 

+ 36.4 

+ 21.2 

+ 14.2 

+ 7.5 

- 3.7 

+ 14.3 , 
- 13.3 

+ 81.5 

- 6.1 

+ 4.3 

+ 60.6 

+- 6 2  

:hanse 
n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

+ 82.7 

+ 21 .5 

+ 32.4 

P Million 
us d 
nea. 

n.a. 

n a .  

n.a. 

n a .  

n.8.. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

1 08.6 

128.0 

226.2 

295 e5 

- - - ~  

E? 
n.a. 

n.a; 

n.a. 

n.a. 

n.a. 

n.2. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

110.2 

116.1 

152.5 

160.2 

"l&$L. 

5 
C h u e  
n.a. 

+ '21.3 

0.3 

- 4.1 

+ 8e5 

+ 17.3 

- 4.2 

+ 20.8 

+ 1.3 

- 6.0 

- l .2 
+ 12.0 

+ 2.0 

+ 6.7 

+ 10.5 

.+- -mA3 

: h u e  
n.a. 

- l .l 
- l .O 
- 1.2 

- 1.2 

- 
- 1 .l 

- 1.8 

- 2.5 

- 2.4 
- 2.4 

- 4.2 

- 2.9 

- I .6 
- 3.2 

.-. TL4 - - 

1s credits de' cette  dernibre  *tegorie  qui 

disponibles  ne peuvent &t re  

La Pologne e s t   l e  s e u l  b6nkfici.aire 

- les  credits  prives non garantis  n'ont  pas  et6  inclus dans l e  tableau car d'une part  lea pays membres n'ont pas  toujours  signal6s ces credi ts   e t   d 'autre   par t ,   les  renseignene 
-1 

que trbs  fragmentaires. 

(2) Juscp'au 31 Ju i l l e t  1960, l e s  credits  consentis B l'Europe de l ' E s t  etaient indirpes sous deux rubriques : (i) Pologne e t  (ii) l'ensenble des autres pays. A p e s  l e  31 .7.60 et 
credits  consentis b. l a  Pologne e t  , h  l a  Zone d'occupation soviétique d'Allemagne ont 6th indiques s&arkment, mais les  autres pays de l'Europe de l ' E s t  etaient encore  groupés. 
fournissent le montant des orkdits  accord& B chacun des pays de l'Europe de l ' E s t .  L'Albanie ne figure pas dans l e  tableau  car, appar&ment, aucun credit ne l u i  a 6té conser 

.squ'au 30.6.64, les renseignements s u r  l e s  
puis l e  31 .l 2.64, l e s  pays membres 

en cours au 30.6.64 e t  31.12.64 ne sont 
Toutefois, dans ce  cas,  ces c rdd i t s  

I. 

(3) Les credits globaux en cours au 31.7.61 ne peuvent e t re  compares, car les  credits accordes B l a  Chine c o m i s t e  n'ont et6  signales qu'h par t i r  du 31.12.61. De meme, l e s  c r k t  
pas  strictement comparables car  les renseignements  concernant les  credits  consentis h l a  Itongolie, h l a  Code du Mord e t  au Nord Vietnam n'ont pas et6 fournis avant ' le 31.12.64 
sont  relativement  faibles  par  rapport au to t a l  des c r k d i t s  en cours; en cons&quence, l e   f a i t  de les  avoir  ajoutes aux autres  credits ne fausse gubre l e  pourcentage d'augmentai 

I data is l i k e l y  
separate column. (1) Credits  given i n  thia table  are  private aredits maranteed by  aovermments and gove rnmen t - to -gove t  oredlts. Poland ia the only beneficiary of the latter which  sh? ir - Private non-guaranteed credits have not been included in the table 88, on the one  hand, member OoUIltpies have not always reported such credits. and.  on the  other hand. availc 

to be very fragmentary. 
I .  

(2) Until 31.7.1960, aredita to E a s t e r n  Europe were reported  under 2  headings: (i) Poland and (ii) all the  other  countries gmuped together. After 31.7.1960, and u n t i l  30.6.1964, 
Poland and to the Soviet-oooupied Zone of Germany were given  separately,  but  the other Baatern European oountries were still  grouped together. S h o e  31.12.1964, member countri 
of credits  granted to each Eastern European countay. Albania is  not shown in the table BB, apparently, no credits have been granted  to it. 

t t a  on oredits to 
report the amount 

(3) Total credits  outstanding on-31.7.61 and 31.12.61 are not comparable, since credits  granted to Communist China have only been reported as from 31.12.61; S i m i l a r l y ,  amounts out 
and 31.12.64 are not   s t r ic t ly  aomparable as credits to Mongolia, North Korea and  North Vietnam were not  reported  before 31.12.64.  However, i n  t h  case, such credits are relat  

. oomparison to the total outstanding ones, the peroentage of growth i s  therefore  hardly  distorted by the3.r addition. 
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DEVELOPMENT OF NATO COUPIORIES~ CREDITS O )  AND EXPORTS (2) 

E V O L U T ~ O N  DES c R E D r T s ( 1 )  ET DES  EXPORTATIONS(2 )  DES PAYS OTAN 

l'O THE USSR, ?HE EASTERN EUROPEAN COUNTRIES AND COMMUNIST CHINA 

VERS L 'URS,  LES PAYS D E  L'EUROPE DE L ' E S T   E T   L A  CHINE COMMUNISTE 

Mllllon us Dollaro EASTERN EUROPEAN COUNTRIES (3) 
Mlfllons de Dollors PAYS DE L'EUROPC DE L'EST (31 

Mllllon US Deilara 
Mllllona do Dullare 

U S S R ,  - U R S S  

2 WO 
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4 
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3 000 
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