
The s ix th  sxamfnirg s e s s i o n  on development s 
the E a s t e r n  Ewoperui c o u n t s ~ f e s  (4 ), h e l d  l.y, i 965, w a s  
devoted Lo Bulc fa, The d i s e u s s i o n  w a s  bztsed on a pepopt 
pkepwed by %hs G ~ F  e l e g a t f  on (21, md in-brodueed by 6ts 
author, and expert the  Gesgnian M i n i s t ~ y  of Economkcs, e 
meetfng w a s  a l s o  at d by an EconornSe GounsePlor f iom the 
Un%ted States  Leca t ion  in S o f i a  by a Deputy D 
the P r a x h  Minist~y of Fore%gn 



3, Bulgwfa %s one of the smallest O 

cobntries, ~ 5 t h  a populatfon of" l i t t l e  mme 
a temitory o r  I f  0,900 squwe kflome%~es, The co y P s  separsated 
Dom the Soviet Union by R u m ~ d a ,  but has comrnon b rs w3th two 
NfflO corntries, Tusakey and Grcece, and 
a peP eapi ta p o s s  national produe~ & O  half thût of the s 
Union md approxi~~atcl.y the same as %h of RummSa, it f s 
the least  developed of the Emopem Communis-t c o m t ~ f e s ~  Ils 
mineral resowces , although adequate Lo cont~ibute usef uB 
countryfs ftwthcr industrial development are  insuffielent t o  export 
on any signif'lcmt scale, -'&pieuLLum, howeareas, enJoys the 
advmtages 02 cxccllerm% s o i 1  and climatTc condftions, 

2. The economy has eqandcd quite rapidly in rcccnt ;rems. 
Dwing the fàPs-é f o u  yews of Lhc Five Yeaa? Plan for î 964 -9 965 the 

rose a% sui annual average ra te  of 5*8% 
i c i a l  Bulgarim s-&a&istf cs, The. valfdli-ty of 

i s  open t o  doubt, 1. 

~ a % e  of" thc Bulgwim 
t about 4% a y e a ~ ,  M 

eurrent Five Yem Plan me m e a l i s t i c  1% is thought that the 
plan f o r  '8 966-1 970, at present i n  prep ation, dl1 be. ~ c s s  
cubitious c n d  will aPEow f o r  some shir t  of  emphasls 
IndusLry , which has h i  tlicsnto ~ecc ived  the lionf s sh 
resomees, md i n  favouiag of the consumcrz goods industrsies, 

3* Indust~y has shown i t se l f  the most dynmfc sce"col8 of" the 
econoqy, The on9y f f g u ~ c s  avûilable m e  Lhose publishedby the 
Bis7gmims thensclares, aecmding Lo whieh the m u a l  average ra te  
of g~owth d~anze; '% 96G-1964 mas I 4$, mis is soiiic~hat levier man 
the, p l m e d  ,niare, but even whcn al2owance is made f OP somc elcmen 
of exaggerat i a l  s-katistics, it would appcar %ha% in  
~ 'Làa,ga~îa~s s d econoqy the somci-rhat caude me-éhods of 
c e a ~ a l f  sed p 9 m b g  hi t h c r b  employed have ylelded f a b  l y  
sa t f s fac to~y results, HoVrever, Wcre has been a er of'eeonomic 
eme~imcnts , anfl @ some industries a new and more xible systorn 
of" plcuirrhg and masiagcmcnt is non being fntliociuccd unfiesi which the 
lndîv$duak enterpsises m c  pcrmitted a lfmited degree of in i t ia t ive  
and m e  eneowaged t o  maximise 'chci~ prof f t s ,  T h i s  should permit 
a nore e f f i  cfent use of resowces and belp O maintain a ~ a p f d  ra t@ 
of pomth, O n  the other hmd, in  the rut e industry w i l l  not b~ 
able t o  continuc t o  d~aw upon rese~ves  of employcd r m a l  Eabouaa 
t o  the çamc extent es in  thc past, Eumsthermore, t he  realao 
of m.esowces in  f m o w  o f  1fgh-t lndustry, which the dgirne 
appems t o  envfsngc, may entai l  a Palk i n  the raLc OP invcst 
On balancc thc âome deeclcration fn the rz tc  of' 
l ïkely in  the 

-3- 



4 B u l g a r t a  aras the ff-st Eastern Euopecm country t o  
completc th@ eollectivisatf  on of clgrdcultvxe (1 956j, ColicctiQve 
md State Tmms now eovcp 88% of a l 1  wzible lm&, The prfvate 
p lo t s  of coPlectfve farmclas and Statc  employees account fors nemu 
i i%whfle  Pess than 4 %  i f s  oceupicdbg indj.vidunlpcasanls, I n  the 
las% thme ye s a naimbm of  incentives have bean oâf'e~ed 
%cwmers, Th prfces of ~ ~ i c u l t w a l  p~oduc ts  have becn 
vskiilst the plaf ecs pafd by thc fairmers TOP fcr t i l izcl- ,  loue 
building materials havc bcen reduced, C olleetive fansme~s 
psunted minimiara tmgcs, 'mil the cultlvatPon of p i v a t e  plots  
cncowaged, i ~ i c u l t w e  9s o f  great fmpmémce t o  the e 
t aeeounts f o r  ovea. gm of Lhc net material PX-oduct 
hc of"ficia1 s ta t i sd ies ,  and a p i e u l t w a à  proilucts ( 

vçgetabhes, pasocesssd f ooil stuffs tobacco) am. t 
sowec of @suntrygs cxport e gs, Du~1n .g  the yeaps 

icultu9"al p~oduet io  claimed t o  have rsfse 
e ~ a t e  of 2, cons idcred fanialy 
althougln it bclow the rate seàeduled 

fn %he Pive Yew Plan, 

6, The @@onorty~~s kemy dependencc on the Soviet UnTon f s one 
of f t s  saIi%@nt featwcs,  MQPC Lhan 5 6  of ravi mcbc~ial  supplies - 
m e  of Sovf et or5 gin md Sovict delivcries of equlpmcnt ,md spme 
p m t a  W U  k v i t a l  importanec t o  Sous kcy industries, The ent i re  
~ C P P O U S  a@ alIu19gfcnl EsBdustry, 7 of nor,-fcppous metal1mg-y , 
5m of "Lhe chernical i n d u s t ~ y  ,and 5% of the country? s power s tat ions 
m e  opcratfng with Soviet-pnaoiluecd equfpment, Viktual3.y ab1 

ipuicnt supplicd $0 the Bulgmim mmed fomes are  of So 
Bulgmf a has xlso ~cce lvcd  substm-bf a l  cconomie a d  

the Sovfet Un%m - 4 3 00 mf l l i o n  d o l l m s  since 1945$ whf eh op a 
per @mita basi  is f,m nom thcm h m  been pcccived by my otkiend 
Comuiwiist  count y, îL m t h e ~  54 O million dollar;.s wcpe pron8sed fn 
1964  OP the dcvelopnent of B u 1 ~ ; m I a ~ s  f n d u ~ t r y ~  

7, Bulgm%a5 s econornlc and n i l i t m y  dependerice on the soiriet 
Union enabks the l a t t e r  country t o  exert considelaable inf"buence 
mon Bulgmian ocononie policy, Thus Bulgmfa has not foléowed 
Ghc oxarûple of Rmmia  in  ms i s t i ng  plans f o r  imztcppatiosr w i  
C Q l i X O E ,  but on the conii~ary appcms t o  have co-opcratcd activel3. 
in %hc implementation of such plans, In  fae t  Bulgwia dorives 
eosisidesablr: bcncfits Dom i ts  membcrshi~ of COLIECON, B 
~ohe;(.a~%el$ra ame e s vdth 0 t h ~ ~  mcribcp coinntpies it i s  as 

ng allcpnatiarc z;imkcts i n  %he ',;'est, 



8, In secent yems tmde a i t h  the non-Comnnanist countries 
has developed very rapidly, having pisen nemly 9-Pold s ime  4 955e 
Evcn s o  it s t f l l  aecounts f OP only  225 of to t a l  Bulgwim f o ~ c i g n  
tradc, ::iiLhin t h i s  grow o r  eomtrfcs tsndc with the dcvcloping 
nations has shom the fastest  ra t e  of' @owLh, Nevc~-&heless, 
although the voPume of siach tsaade has inweased 72-f'okd sinee A955 
5% s t i l l  amounts t o  on- 5$ of to t a l  Bulga~fan forcign trade, 
laade with NATO e o m t ~ 8 e s  amounts "c 4 3$ and t ~ a d e  with -the othef 
ndustlakalisecl natfons of Lhc free mrld t o  45 of to ta l  Bulgmian 

Foreî,m tlaacle, In  reeent yews Bulgmian exports t o  the %wo l a s t  
nmcd glaoups of c o m t ~ i c s  have not equalled hep impomgls 
The cumulative deficit  for the rive yews 4960-'1964 amounted t o  
about î 20 million d011~ms~ 

-9 ,  Bulgmlan expolats of" u%t, vegetnbles and proesssed food- 
stuPrs m e  gcncra1I.y comptitiv i n  prf ce and quality on Western 
Ewopem mwkcts, IloveverP, i-t 1s unlfkely mat demand f o ~  
thesc 2roducts w i l l  expandveryrapidly i n  the Putllilae, Ls LO 
Bulgmlan nmufactwed goocis, thclr quality fs not y e t  such as t o  
rendemg them compelftive in-:lestem mmkets, Mo~eove~, 
Bulgarian exports in Vestern counéries m e  ~es.érrieLcd in 
urays, The United KiXdom has recently offered t~ pernove 
quLwtltative ~ e s t r i @ t i o n â  on a wîde laange of goods friiposted from 
ComwiHst countries on condition that the l a t te r  undertjke t o  ûvoid " 

any action 13kc2.y t o  d % w q t  the Bri-bf sh market, and Bulgm 
aeceptcd this  o s e r ;  but f t  renains t o  be seen t o  what extent th i s  
w i l l  stimulaLe an fnekeasc in Lnglo-Bialgmf an tliade, 

40, Llke some of the othcr Communfst counLa~fes in Eastesan 
Europ, Bulgmin hm niecently Shovm an In$eaest i n  the posslbl lf t  
of joint projects t o  be opomgatcd in  c o n j w t i o n  v i t 1 1  YJeçtern firrns, 
ehllhough no apccment has yct bcen sfgned, iL is f c l t  tliat the 
Bulgmians are favourabu disposed t o  the idea of CO-operation 
almg Lhcsc lines, 

3 As Bulgruif  a's t ~ a d c  %-if tn the frce molald s l i l l  accmnts f OP 

only a snall  ppoportfon o f  i t s  t o t a l  trade, 1% could probably be 
Pncreased eonsfderably nfthout rendciakng the country depcndent upon 
Vestcrn deliveries t o  a dcpcc thut would be frotmed upon by MoScotT, 
Neverthcless, acco~ding t o  the Bulgmiün long-lcrn cconomlc plan 
the shme of Communist eovntries i n  to ta l  Bulgmian trndc is 
cxpecled t o  inwease oves. the ncxt 'f 5 y e m s  a& the eqcnse of t ~ a d e  
w i t h  the frec world, 

C , CI OPTCLUS ION2 

42, During recent ycms the BulgL~isin eeonomy lms developed 
quite r ~ i d l y ,  pnrticularly in  the industrial scctor. A new system 
of cconomic plûrming ,and m,urngenent is rit prescnt beiw introduced 
in  somc industries &and should permit 3 more efficient use of 
resowces, I n  spite of  th is ,  however i - b  PpovC more aifficU1t 
t o  maintain a hi.@ rate of economic grovfth in  Lhc future, sfme 
untapped reservcs o f  mruipowcr w i l l  be lcss  sbwdant Land the rdgimc' s 
ncw-found concclan mith the  devclo~ncnt of l lght  industr~r may lead t o  
a fa11 i n  the patc of investment, 



7 3. As to the poss ib i l i%y.  of rostekfng c l o s c ~  economic 
relatf ons between NiLTO comlerfcs and Bulgmia in the h o p  of" 
pcducing the la%terTs heav  dcpendence upon th@ Sovfc-l: Union the 
Sub-Clommlttee @an only vcntme the followlng tenta-tivc conclusions:: 


