
ining session on economic developrnents in 
san counéries (P), held on êkth hi 
The debate waa based on a re.ps4at 

) m d  intsodueed'3;y the F i r s t  
cpetzeg aé the United assy in audapst, a memBer of the 
fenee Intelligence St ~ e e e n t a t i v e  of $b.e B o a ~ a  of 

Tmde. The meeting was oitt.ended '$y the Deputy Chief of Mission of 
e United States Embassy In Bgadapest, as welh as  hi@ o 

from the United Stâtee,  the Bederal Republic of & ~ m a : n y  and Frances 

conomic Advisers felt that the Cornci% 
esu l t  of t h e i r  reviewo It hes atlempted, 

vey the present econornie 
situation in tgaends in part.Geialm 
regards exte a% EL cmgdtain nunbe~g O 
ckusions. 
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l a t t e r ,  espeeially l ivestock breeding, 4 s  of the u t m o s t i m p o ~ t ~ c e  
es an camesa of' h m à  cumeney, t h  Y. Ggime has rcccnt ly  c2htered its 
h o s t i l e  attitude towards the ovnership of  pr ivate  p l o t s  by collec- 
t i v e  fmrners; it has aLso Bntroduced a number of  incentive ~ e h e r n e s ~  
These usually involve some sort of shase wopping, the f a r n e ~ s  
bciag remapdcd i n  ~ceoriEmce with the mmilts .aehieved o n t h e  pm- 
t i e u l a r  eokie&ivized lanid on which theg asle tvorking. 

5* Owing t o  its lack of n a t w a l  rusourees, axd smaPS home 
market, Slungary i s  heavily depcndent on f o ~ e i g n  trade; aftes 

e s t  &are of" impw t s  i n  the  G ~ o s s  
of aqy Zastcrn 3 opean country, 
.2 billion in 1 5 t o  $2,8 b i l l i on  i n  

t t o  sn a m u a l  av o of Il$, a record 
and Bulgaria in Fe arsa Thc shme 
Hungary" t ined at close to 
s, whcreas oviet Union haa 
tha t  o f  ~T rom k2,8$to 15~3% 

6 Hugary depends on e OçovieL Union and Esrstern Lbope 
of nea~1-y al1 s aw maLcrpiaPs Th exception is bauxite, 
t half  Huaigary" pp~oduct5on is e orted t o  Zcsteraa. 

ng-tcrm a grecment s the export to the 
es of alumina %OP processi 

of the dkvisi 
ccarasc of i t s  nccd t o  spe- 

ywedded; it is a fa hful  membc~n 02 
OB pipeline,  

1, as wePl ns t the newu esta- 
blishcd orgmizatkon INTEFINE a kind of stccâ eommnity wi-th i l s  
hcadqumters in Budapeste 

eavy desendence on the Soviet Union 
end other Comlunfst eountrbes a s  suppliers of a m  mate- 
saials and markets f o r  its manufactwed g~oduetaf  



2% 6% of ~7kp1ga~ $s expo~ t s  t o  West 
zed count~ ies  ar cornposed o f  agric 

products s, a market t h &  is k i n g  made more diffieirh 
t o  enter bg the new arrangements of the BEC$ 

the fact  that  rnany o f  the manufaet e s  vrhieh Hunga 
does attempt t o  sel1 in Weste~n anmkets are uncompctji- 
t ive  on q u a l i t y  grmds)  

s Himited eapaeity t o  cnswe the servicing and 
aiepayment o f  eredits,  givcn the heavy def ie i l  i n  the 
balance o f  paym~nts; 

the problem f o ~ ' ~ ~ ~ a r ~  t o  obtain a red~iction o f  
quantitative and "cariff  estr ri et ions t o  i ts  exg o ~ t s  
ming t o  the difficübty f o r  a country with sr statu 
trading systern t o  o f fm cofresponding bonefits to its 
Weçtem t radin$ partnem. 

9. Nevertheless, the Hungmian Goverment seems t o  be 
genuine2.y inteaacsted i n  en expmsion of its tmde with the Westc 
h o n g  the meclm conside ed t o  tkis end m c t  

- an inerease in exports of ag~icultusa% poducts9  
psineipally "ci'lrough a system of  baaiterimg Pive 
ec t t l e  a gains.$ Western f odder -mil fer t i . l izers;  

- a r i s e  i n  the technieel stcndard of its mrnufaetwed 
goods t o  bo achieved by s ending students 2nd technieel 
eomlissions Lo Westekn eountries) the xwccnt aeeep- 
t m c s  o f  60 ips  o f l e r d  by the Ford 

- eo-operation n i th  Western cornpmieç f o r  Joint p~odiac- 
Lion, a proeject zhao s%udfeÇa By ths  PolisBa, Kloumanim, 
Bubgraiirn and zech Govermen%s, c main p~oblem 
st i l l  t o  bc s o  ved being tha t  of in% mnagemerrt. 

10, A s  i n  the case of other Eastern opera coun t~ ie s  sueh 
oland, the situatf on in Hmga~y  mens t o  be s om.ewha$ 

ers  t h e  eeonorny has m c d e  steeady pro 
of" thc agcte of g r o  is non expected. The ~6gime 

as introdueed a more modcrate e in i t s  c . g ~ i c u l t , ~ ~ l  policy, 
and 1s eautioushy e imenting on m w  forms of i ndus t r i a l  

i s t rn t ion  anih 

n8 The Comnittee can only offeaa ver  t entative concUsf a m  
as t o  t he  pos i l l t i e s  SOP NATO e of' 100~:elxhg the t 2 - e ~  
between Hunga and the Soviet Unfo creasing tg.a& F: 
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technical progre 
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