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In accordance with the ~ouncil's inetruclfons (I), the 
Committee of Economic Advisers submits its fo!.i.31-: r ~ p ~ t  on NATO 
countriesP credits to the S~viet bloc, The r e p r t  has remained 
factual and does not attempt to draw any cnnclcl.sions with regard 
to the policy of member countries in this field, 

2, The Committee of Economic Advisers has decided td 
incluae in the future figures for outstanding credits to Cormunis 
China, 

( ~ i g n e )  F,D, GREGH 

OTAN,/NATO, 
Paris, XVIe, - 
( 1) C-,M( 59) 75 and G ~ ( 5 9 )  30, paragraph 10, 



NATO COWIDE?JTIAL 
__B- 

FoOurth R e ~ o r t  t o  the Council cove-ring the -------- 
~ r i o d  - up t o  3lst - July, 1-5A(2) 

The present report has been prepared by the Committee of 
~conomic Advisers on the basis  o f  information received from =ember 
countries showing the posit ion of  c red i t s  granted to  the Soviet 
bloc up t o  31st July,  1961, A fur ther  report  w i l l  be submitted 
t o  ths  Council when the returns concerning the s i tua t ion  as o f  
31st December, 1961, have been examined, 

2, . Table I i n  the present report shows the c redi t s  out- 
s tmding  on 31st July, 1959, 31st January, 1960, 315.t July, 1960, 
31st January, 1961, and 31st July, 1961, Table I1 indicates 
the changes i n  the mount of c red i t s  between these Oates, These 
t a b s s a r e  i l l u s t r a t e d  by the chart which also indicates the trend 
o f  NATO countries exportis to  the bloc, hhen consxdering theill, i t  
has t o  be  erne em be red that :  

HAT0 countries have generally been 'unable t o  provide 
irSomnation *on =ivate ---- non-xuaranteed credi t s  to  the 
bloc, In  previous reports  incomplete f igures  were 
included, but no inf'orhation i s  availablepas of  
31st Ju ly ,  1962, 

(b)  Govermlent-t-ove~nrnent -- -- credi t s  granted under 
b i l a t e r a l  trade agreements, which normally extend 
over a period of  l e s s  t h m  180 days, and sa le s  of 
agr icu l tura l  commodities under Public Law 480 of the 
United States  ape not included i n  t h i s  category of 
c red i t s ,  Poland has enjoyed a special  s t a tus  as a 
recipient  of Western c redi t s ;  she is the only country 
which has received govennnment-to-government credi ts ,  
For the present, no NATO country intends to  grant 
gcvernment-to-governnent c red i t s  t o  the USSR, A l l  
members o f  the Conmittee of Economic Advisers have 
agreed tha t  if  any change i s  contemplated i n  t h i s  
policy by a NATO country, t h i s  country w i l l  inform 
the Cxxiittee, so tha t  the matter rnw be discussed 
thwe ,  ( 3) 

(1)  A s  agreed, the Soviet bloc is  understood t o  include, i n  
addi'tion t o  the USSR, Albania, Bulgaria, Czechoslovakia, 
Iiungzry , Poland, Runania, the Soviet-occupied zone of Germany 
and the Soviet-occupied sector of B e ~ l i n ,  

(2) The th i rd  report,  of 21s t  June, 1961 (c-1,!(61)55), (previously 
c i rculated as k~/127-~/65, covered the period up t o  
31st January, 1961, 

( 3 )  See C-M(59)75, paragraph 3, 
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( e )  I n  response t o  a request by the Committee of  Political 
Advisers, figurses f o r  outstanding credi t s  t o  the 
Soviet Occupied Zen? of' Germax i n  par t icu lar  have 
been ~ e p o r t e d  f o r  the first %ime, No government- 
to-government c redi t s  having been granted t o  the ItDDR", 
reports  coniprise pr ivate  c red i t s  guaranteed 
by governments only, Complete f igures  m e  
available f o r  c red i t s  outstanding on 31st January, 1961, 
and 31st July, 1961, It has not been possible t o  give 
comparable f igures  f o r  the e a r l i e r  reporting dates, 
as  few countries have been able t o  report on credi t s  
t o  the WDRts outstanding on these dates, 

3? A number o f  observations may be made on the bas is  of 
av'ailable f nf'orrnation: 

The p e r a l l  l eve l  of c red i t s  accorded t o  the bloc 
' r o s e  by 18% in the s i x  months period ending 
3lst J u l y ,  1961, against 13% i n  the previous six 
months period and 2% during the preceding period, 
Credits t o  Poland, which f e l l  s l igh t ly  during 1960, 
have increased in the l a s t  s i x  months period, 
although l e s s  than credi t s  t o  the r e s t  of  the  bloc, 
Poland now accounts f o r  about 44% of t o t a l  c red i t s  
t o  the bloc against 85% i n  1959. 

Government-to-government c redi t s  declined s l i g h t l y  
i n  the s i x  months under review, as .they have done 
since the seporting procedure w a s  established, The 
development i n  these c red i t s  seems t o  be confined t o  
a slow amortisation of e a r l i e r  granted credi ts ,  

now 
s category 

t h b  accounts f o r  the greater  par t  of t o t a l  credi ts-  
and coriarisons between the posit ions i n  t h i s  
category only on the different  reporting dates seem 
of  par t icu lar  in t e res t ,  Private c redi t s  guaranteed 
bx governments have increased during a l l  o f  the four 
periods f igures  are available, respectively by 
16$B 36%? 18% and 23% over each preceding period, 
The two par t icu lar ly  marked increases being i n  the 
f i rs t  period of 1960 and the first period of 1961, 

Credits granted t o  the 9pDDR1f 'represent some 3 e 5 %  
of' t o t a l  c red i t s  granted t o  the bloc, I n  the s i x  
monthsT g e ~ i o d  pr ior  t o  31st July, 1961, t h e i r  
has been more marked than f o r  the bloc as a whole o r  
f o r  the USSR, From incomplete f igures  available %t 
appears, however, t ha t  the greater  par t  of the inerewe 
i n  c red i t s  granted had becq promised before 
31st January, 1968, The t o t a l  of granted and promised 
c red i t s  on 31st January and 31st July shows a decline 
between these two dates, 



4. The comparison of  the l eve l  of c red i t s  a t  d i f fe rent  
periods with the annual value of exports ( a s  attempted i n  the 
Chart) can only be interpreted with considerable caution, since 
the  c red i t s  a re  made available over varyin& lengths of time - up 
to f i v e  years. O n  the basis of available information, it is not 
possible t o  determine when the goods covered by credi t s  are  
actual ly  shipped and which portion of exports t o  the bloc are 
actual-ly covered by credits .  Moreover the mount of c red i t s  may 
i n  varying degrees be influenced by payments of e a r l i e r  extended 
credits .  Keeping t h i s  i n  mind, comparisons between credi t s  
granted by NATO countries a t  the various dates. considered znd 
t h e i r  exports t o  the bloc during the twelve preceding months 
show that  : 

(a) t o t a l  c red i t s  granted t o  the Sovieti bloc as a 
whole represent a proportion of  exports which 
has tended t o  r i s e  s l igh t ly  from some 21% a t  
the end of July,  1959, t o  some 25% at the end 
of July, 1951; i n  the  ease of Poland, the 
corresponding percentage has declined from 
nearly 8@ t o  about 6 W O ;  

f o r  pr ivate  ~ d i  ts carted by g o v e r m e n ~ ,  
by far the inost unportant, the p r o ~ o r t i o n  has 
increased markedly i n  the case of the USSR: 
f r o m  about lG a t  the end o f  July, 1959, t o  more 
than 25% a t  the end of July, 1961; i n  the  case 
of Poland, a f t e r  a f a l l  f rom nearly 5@ a t  the 
end of July, 1959, t o  some 3* a t  the end of 
January, 1961, there has been a s l igh t  r i s e  t o  
about 3% a t  the end o f  July,  1961; i n  the case 
of the- i f b ~ ~ i t  the proportion remains small, 
although it has increased from nearly 4% a t  the 
end of January, 1963, t o  5%5$ a t  the end of 
Ju lyp  1961, 





NATO CONFIDENTIAL 

Date and type of credit 

1- Private non-guaranteed credits 
.2,. Government-to-government credits . .  . 

3@ Private credits guaranteed'by governments 

TOTAL 

1+ Private non-guaranteed credits 

2 ,  Government-to-government credits 
3 Private credits guaranteed by governments 

TOTAL 

1, Private non-guaranteed credits 
2. Government-to-government credits 
3@ Private credits guaranteed by governments 

TOTAL 

1. Private non-guaranteed credits 
2, Government-to-gpvgsnment credits 
3 Private credits giaranteed by goverments 

including Soviet 
Bone of Germany 




