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Id Introduotlon 

Ln 5 th  Augast, 1959,, tho Council approve8 n report  
by the Committee of 3cononic Advisers on credi t s  t o  the Soviet 
~ l o c ( 2 ) .  In s o  doing the C o u c i l  cstab1ished.n procedure 
according to  which the Coamittee of Economic Aclviser s v~ould 
keep under continuous stuQ t h e  granting of c red i t s  by HATO 
countries t o  %he Soviet bloc, The Council c lso noted that the 
Cormittee o f  Economic Ldvisers woulci report on the outcome of  
tho  reviews &scribed in  paragraph 6 o f  C-~(59)75, 

2. Following the instructions of the Councii, the 
Cornsittee of Zcononic LWisers examined iniorniation receives 
from member c ~ w ~ t r i e s  showing the posit ion o f  c red i t s  granted 
to  the Soviet bloc. as o f  31st July, 1959, and as of 3lst 
Jz.n~ory,  1960. - The purpose of t h i s  repol-t, i s  t o  present the 
r e su l t s  of t h i s  examination t o  the Council. The Committee 
wish t o  call the C o u n c i l t  s a t ten t ion  t o  the f a c t  that the 
period under consideration ( 6  months) i s  too short t o  draw any 
def in i te  conclusions. T h i s  report  i s ,  therefore, of a tentative 
ncture, h fur ther  report  w i l l  be subnittecl-to the Council when 
the re turns  covering the s i tua t ion  as o f  31st July, 1960, have 
been examined, 

3 Data provided by TKTO governments on crec'iits arc 
summmised in the following table: 

(1) Ls agreed, the Soviet bloc i s  unclerstood t o  include, in 
addition t o  the USSR, Llbnnin, Bulgaria, Czechoslovakia, 
Hungcry, Poland, Rumnio, the Soviet occupied zone of 
Germany ~..nd the Soviet occupied sector of  Berlin. 

(2)  C-1(59)75 m d  C-~(59)30, pnragraph 10, - 

( 3 )  For  a complete def ini t ion o f  th is  term see 1:~/127-~/41, 
Item I, and AC/127-~vp/45. 
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1 - Credi ts  - 'granted by m~TO countries to the Soviet Bloc 

A. Credits  outstanding on dates indicated 

($Ellion dollars) 

USSR 

L. Private non- 

i guaranteed 
credits (I) 

k Government 

ment crew 

t 13- Private 

1 e.cedits 
guamnt eed 
by govern- 
ments 

(Million dollars) 

Other bl& 
countries 

I+ Private non-gumant eed 
creai%s (1) 

30 Private crsdL*s guarm- 
teed by govermmentz 

- 
(1) B nutriher of govelrunents are not in a posit ion t o  report on private non- 

gumanteed credit;~; such credits, hoxe~~e-~., probably did not acc0& for 
more t l ~ a  a ~ma7.l  fraction of the total. 



4. The inf ormt ion  given above c ~ l l s  f o r  the following 
obseivations : 

(a) During the six-month -;seriod ending 33st January, 1960, 
the leve l  of creCits  granted t o  the Soviet bloc has c l e m l y  
increased, Credits  ij;~x.rmteed by ,govern.ncnts a r e  the most 
importznt f o r m  o f  such c red i t s  and hsve increased most i n  abso- 
l u t e  terns ,  On present &.ta, covering so short a period, it 
i s  not ye t  possible t o  Setermine whether 'chis development w911 
c on t i n ~ ~ e  , 

( b )  Poknd has enjoyed a special  posit ion as a recii3ient 
o f  ?:lestern c redi t s ;  she i s  the only country which bas rccei.ved 
governnent-to-gove~nment c red i t s  and she accounted f o r  about 
lmlf the p,nivzte c r e z i t s  gra2ted t o  the bloc a t  -the end of 
Jznuary 1960, Poland however, only received a small pert 
of' the ?.dditiox.l c rec i t s  granted during the period under 
r e v i e x ~ ~  

5. It  h2s not been fomc?. possible t o  es tab l i sh  trco.dc 
f igures  which could be d i rec t ly  compared with the c red i t  
f igures given above, Credits normrlly run oven? a vr-rying 
l e n ~ t h  o f  t ine ,  up t o  f ive  years, From the in fo rmt ion  avai l -  
able i t  C~oes not appear s-t whzt period the ac tua l  shipment o f  
goods made possible by these c red i t s  h2s tcken or w i l l  tzke 
place, Therefore, corresponding f igures  f o r  c red i t s  and trzde 
cannot readi ly  be determined, 

6, A l l  t ha t  can be said! i s  t h ~ t  trade between NATO 
countries znd the Soviet bloc has grown considerably i n  the 
h s t  decade and i s  now about twice a s  large a s  i n  1950, 
?lowever, exports from NATO countries t o  the Soviet bloc &have 
expnded by only 1075 Przom 1957-1959,, as i s  shown by the 
f o l l o w i n ~  table. 

T~LBI,E 11 - Exports o f  NlLTO countries t o  the Bloc 

 illio ion dol la rs )  



I n  1958 about half the k s t e r n  exports to  be bloc - 
were i n  the form of agr icu l turc l  products, raw materials cnS! 
semi-mnufactured goods; zpproximtely one-third consisted of 
~liachinery and equipment. 

7. It i s  rec,-.lled tb-t the Council, when zpproving 
~ - ~ ~ ( 5 9 ) 7 5 ~  noted 'tht other aspects of the problem of  ~ a s t /  
Vest trade w i l l  be considered by the Coinmittee i n  due course'. 
Pending the r e s u l t s  of this study all t h z t  can be said is  tha t  
i n  order t o  meet the ta rge ts  of her n e w  7-yez-r plc.n.n, the USSR 
may well be compelled t o  increp-se her imports, e s p e c i d l y  of 
capi ta l  goods, f rom the T/est, This might i n  turn r a i s e  a ques- 
t ion  with respect t o  financing, though some time m2y elapse 
before the policy of the USSR i n  t h i s  regard becomes appzrent. 

(signed) F.D, GREGH 
Chairman 

o%~~T/N:LTO, 
Paris,  XVfe, 


