
: CREDITS TO THE SOVIET BLOC -

Réport by the Committee of Economic Advisers 

On 25th March, 1959, the Council agreed that the note "by 
the Italian Delegation on trade between the USSR and member coun-
tries (1 ) should be remitted to the Committee of Economic. Advisers 
for study and report to the Council, it being understood that the. 
Committee of Political Advisers would be given the opportunity of 
discussing the political aspects of the matter prior to submission 
of the report to the Council.(2) This Italian/note is primarily 
concerned with the ques tions involved, in the granting of credits; 
by NATO countries to the Soviet Union. 

2. The USSR has recently made it known that she is ready to 
increase s-harply- her: Imports 'Qf eap-ital good.s_fromJîe^;em_EuKQpe.,. 
p r o vide d _she can obtain"creäTt. À Soviet "official"Sas mentioned" 
$He/ f • as^^e'-vaiue• of • orders which the USSR 
is prepared to place over the nexi. few years." 

3. , For the present, no NATO country intends t'o grant govern-
ment to government credits to the Soviet Union. All members of 
the Committee agree that, if any change of policy in this respect 
is contemplated in future bjr any member country, such country 
should inform the Committee of Economic Advisers so that the matter 
may be discussed there. 

It is also generally recognised that there can be no real 
objection to granting short-term commercial credits (up to 180 days) 
to the Soviet bloc.(3) 

(1) C-M(59)36,dated 20th March, 1959. 
(2) C-R(59)12, Item XII. In order that the Council should have 

the report before the summer recess», the Committee Of Political 
Advisers decided in the event to forego discussion of this 
report, having ascertained that the political considerations 
were being taken fully into account by individual delegations 
in the Economic Committee. 

(3) i.e. USSR, Poland, Czechoslovakia, Hungary, Rumania, Bulgaria, 
Albania, the Soviet occupied zone of Germany and the Soviet 
occupied sector of Berlin. -
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5. There are, however, differences of opinion in the Com-
mittee over the question of the extension of longer-term credits 
by private firms in the NATO countries to Soviet bloc countries. 
Some countries believe that the volume of unguaranteed credits 
could become substantial. Others have expressed the view that 
private firms will be unwilling to grant to the Soviet bloc large 
amounts of credit at their own risk; hence the volume of credits 
là likely to depend largely on the availability of government 
guârantees(l) which, in practice, are limited to medium-term 
credits of less than five years.(2) Some countries regard the 
extension of substantial medium-term credits to the Soviet bloc 
countries(3) as inimical to the purposes of the Alliance. Others 
hold the extension of commercial credits by private exporters to 
the Soviet bloc to be a normal and unobjectionable aspect of their 
foreign trade. Agreement has, however, been reached on the 
following course of action. 

6/ In order to provide a basis^for_J^_the.r coî id̂ r̂ t4,Jpii_Qf> 
the trenas.pf aggregates üf;:^ Ter edits (.over.l8Q days)... 

the Soviet bloc countries, and of 
member^Lfîôisî^ through 

the ~Intëroafiongî ; 'Iilll^ Economic A.dviser.s, pn 
the^^ of such.credit 
showing separately private fl.rma.L...cEed±.ts...,coy&rejfl ,byTJ gpyeynm^g^ 
guarantee and, if practicable.,. ,.any_pri.yate..firmsf credits .not so 
covered^ and any goverrment .creclita tQ ,.s.a,te.llites. of.. the Soviet 
S S ^ The figures reported wiïï be broken down as bëtween^Sffe 
Soviet Union, Poland, ancl the rest of the Soviet bloc. ..The 
returns,,by-.eacli,,JiATQ. cmntry.^OJ. be collated by. the • International. 
Staff, which will circulate, for. the information of the Committee, 
the totals ..returned by NATO countries as a whole for each of the" 
0 ¾ ¾ ""'• 
Sovietblo.c» The first returns, to be. submitted not later than"' 
15th September," î959."'will:l;show"l;he position as on 31st July, 1959. 
SgEseq\ien€ returns'will be. submitted at' lnl^vals of six months. 

(1) including guarantees extended by local authorities or other 
official Institutions. 

(2) i.e. a credit period not exceeding five years after shipment or delivery. 

(3) As far as Poland is concerned, reference is made to 
C-M(57)45(Final) . 

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
 D

IS
C

LO
SU

R
E

 /
 D

É
C

LA
SS

IF
IÉ

 - 
M

IS
E

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



-3- NATO CQNPIDEMIIJALL 
C-M(59)75 

7. The Council is invited: 
(1) to approve the above report; 
(2) to note that the Committee will report 

to the Council on the outcome of the 
reviews described in paragraph 6; 

(3) to note that other aspects of the 
problem of East/West trade will be 
considered by the Committee in due 
course. 

(Signed) 3?» D, GREGH 
Chairman 
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