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SUB-COMlHTTEF. ON SOVIET ECONOMIC POLICY 

THE ECONOMIC SITUATION IN ALBANIA 

Note by_the United Kingdom Delegation 

Economic Relations with the· Soviet Bloc and Communist China ... . ---

(a) (i) Albania has trade and payment agreements with 
Czechoslovakia, Poland, the Soviet occupied zone 
of· Germany I Bulgaria, Roumania 9 North Korea and 
Communist China. ' 

(ii) Albantan:ex.portsto Cze.choslovalci.a include f'erro­
nickel, chrome ore and asphalt in exchange for 
hydro-electric power station installations, lorries, 
spare parts, chemicals, etc. Albania! s trade with 
Czechoslovakia is expected to increase from 
15% to 17%. 

(iii) VIe have no details on the trade agreement \I'li th 
Poland but it is presumed the eXCllal1ges will be of 
the same nature as before: industrial installations 1 

raw materials and conSDIner goods fran Polana. in 
exchange for chrome ore, asphalt and copper. During 
1961, Polish exports to Albania.affiounted to 
14.9 million and imports from Alhania to 
15.9 million foreib~1 exchange zloties representing 
0.2% of Polru~~'s total foreign trade turnover. 

(iv) Albanian erpo~ts to the Soviet occupied zone of 
Germany include chrome ore, crude oil and copper 
in exchange for engineering products, spare parts, 
machinery and chemicals. Trade between the two 
countries increased from R. 10,000,000 in 1951 to 
R. 34,000,000 in 1958. 

(v) In addition to a trade and payment agreement, 
Albania has signed a protocol on the transportation 
of goods with Bulgaria and ·Roumania, 
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2. 

3. 

(b) (i) It is reported that in 1962, 59.1% of Albania's 
foreign trade will be with China, indicating a 
change from 39~ in 1959 when half of her foreign 
trade was wi th the USSR. China has ')romi sed 
industrial goods in return for raw materials but it 
is doubtf'ul if' these will qui to replace Sovi et ful.d 

Satellite deliveries on credit. China,'f'rom the 
Autumn of' 1960, has been providing f'inance for 
purchases of grain in the ·,·cst. Tho joint 
Chinese-Albal'lian Shipping l,ino which has been 
created is an intent to maLl.-Gain the link. It is 
of course a costly business for both Albania and 
China to have close trado 'lirDtsas it would be far 
more remunerative for Albania to trade with its 
neighbours in Europe' and the Modi terranean basin. 

(ii) Alban,ia has a1s.o a trade~agreement with N0r.t~ Korea. 

(iii) ;£he atti tude of the Lastern European Satellites is 
different from that of the USSH. They have bene­
fited from their trade and they have good reasons 
to cont:inUG to trade at least on a barter basisq 

Economic Rel'ations wi th~-Bloc Countries 

(a) (i) Albania has a protocol on goods exchange for 1962 
with Yugoslavia, based on the 1955 agreemcnt. The 
amount of trade then involved was $2,000,000. 

(ii) Albania has a trade ~~d payment agreement concluued 
in March wi th the UAR. 

(iii) With Austria the trade agreement inv01 ves eXChfu"lge t}J 
of Albania crude petroleum~ chrome are, ferrous 
nickel ore and bitumen for Austriall products. 

(iv) .Albania has a f'ive-year economic agreement with 

General -

Brazil and negotiations have been concluded for an 
agreement with Iraq. 

(a) Albania is being linked with China more and more and tho 
exchange of scientific and technical information has been 
arranged. Chineso technicians are also in .l\lbania. 

(b) The Albanians claimed an increase of 7-l0~:{ in industrial 
production in 1961 and the 1962 pl,m calls for a 6>~ 
increase compared with the average 2~S during each of the 
four years before 1961. 
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The dislocation caused by the stop in Soviet aid calls 
for a revision of the plan but it may be possible for 
Albania, with closer contact with China and Western 
countries, to weather her difficulties. 

Self sufficiency in grain is far from having been accom­
plished due to a 3 year drought and the problem is serious 
as 8Li-% of t:.1.C daily intake of calories comes from grain as 
the consumption of animal products is very low. It is 
likely that a certain amount of the credits from China 
will be used to procure food. About 90% of AlbaniaYs 
imports from the USSR was grain. 

OTAN/NATO, 
Paris, XVIe. 
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