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As can  be seen from Table 1, although  a  relatively high 
rate of growth was achieved in   Bulgar ia ,  economic expansion i n  1965 
decelarated compared t o  1964b 

TABLE l. 

accumulation 1961 t o  1965, and  1966 Plan 
Volume of nat ional   (mateal)  income,  consumpti-on  and 

Percentage  changes f rom preceding  year 

1961 1962 1963 1964 1965 1966 
P l a r  Actual 

2.8 6.2 7 -5 9.9 7-7 6 9 
producted 
National incom 
dis t r ibu ted  2.0 8.0 1200 7 m ?  

Consumption 8.2 4.7 5-4 7.4 6-3  7.4 
of  which : 
Individual 1 21.0 22.8 I I 

TABLA 2 

plan period 
&owth €&%es of National Income vrocluced i n  the   l as t   medim-tew 

1961-1965 
Actual 

6.5 
2, I n  1965, there was a  moderate  increase i n  the import  

surplus and d is t r ibu ted   na t iona l  income must have r i s e n  somewhat 
fas ter   than  the  nat ional  income  produced. 

of national income s i g n i f i c a n t l y  above that of  the previous year 
(and a l so  above the 1965 Plan). 

3 .  In   Bulgar ia ,   the  plan s t i p u l a t e s  f o r  1966 51 r a t e  growth 
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B, INDUSTRY 

4. As can  be  seen from Tables 3 - 5 , there  has been i n  
Bulgaria a very  rapid  industr ia l  expansion. 

Table 3 . . . . . .  
. .  

Global  output ( A ) ,  employment ( B )  and output  per m& (C) 
i n  indU8tPY. 1962 t o  3966.Plan 

; Percentage changes from preceding  year 

. . . . .  . -  . . a .  

. . . . .  .~ ' -. . . .  
- .  . .  

. .  

. .  . . . . . . . . .  . . .  ~. .* - . . . .  
- .  . . . . . .  .*._ .. 

;Ta,rgets .set- in   o r ig ina l   p lans ,  The f igu res  shown i n  the 
t ab l e  may. differ '  from those  implied  in  the 'repor:tedT..da~~-~,'on: 
the  actual  'change  during the $ear and the  percentage of.plan 
flxlfilrntint, e i t h e r  because: o f  plan  modifications or because!.of 
differences  . in   the .base. Original   p lan  f igures   are   usual ly  
related  to  'preliminary  estimates f o r  the  base  year: pian 
fulf i lment   reports ,  a s  a r u l e , .   r e l a t e  to t he  f i n a l  returns . 

of the  base  year, The output  plan  f igures  as  derived from 
the  reported  percentages of plan  fulfi lment  are  Bulgaria 8.6, 

Rumania 11.6. For the Soviet Union, no percentage  relatirig 
t o  the  extent of f i lf i lment of the  annual  plan was published, 

,The 1.966 plan  data f o r  Rumania are given   in  terms of 2963 
'prices,   the  f igUres f o r  the" -previous  year-in 1.955 Price&'.-- 

-,Czechoslovakia 5.0, Eastern Germany 4,6,  ,Poland 6-4, . - 

NATO 'RESTRICTED 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-3- 

Table 4 
Global  indu 

a, I n d i c a  

1960 = 100 

b, Percentage  changes 

(1) %.e l a t e s t  version of enacted  plans,  even i f  subsequently 
modified o r  o f f i c i a l ly  abandoned, In   cases  where the years 
covered by the phans were d i f fe ren t  from the l961 to 1965 
period,  allowance was made f o r  the changes i n  years  outside.  
this period, Such correct ions were necessary in   t he  following 
case,s: Eastern Germany: the  index f o r  the or ig ina l   p lan  
covering the years  1959,to 1965 was 188 (1958=100); 
Rumania: the index fox- the original  plan  covering the years 
1960 to  1965 was 210 (1959=100) ; and. t he  Soviet Union, where 
the index f o r  the o r i  inal   plan  covering  the  years 1959 to  1965 
was ca. 180 (1958=100$. 
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CHART 

Global industrial p r o d s u n  _ i n L a  - 196h and .l962 
1960 = 100 seasonably  adjusted 
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c- Indi-cators o f  i n d u s t r i a l   a c t i v i t y  %Y main branches i n   B u k a r i a  
1962 t o  1966 P la s  

Brancl? 

Fuel 
Energy 
Ferrous  metallwgy 
Non-ferrous metallurgy 
Engineering. and metal 
working 
Building  materials 
Chemicals  and  rubber 
Timber and wood 
Cellulose and paper 
Glass and china 

'exti les 
Clothing 
Fur, lea ther  and 
footwear 
Food processing 

Percentage change in   global   output  
from  preceding  year 

5 e  I n  1965 the  expansion  contimledat a rapid  ra te   in   Bulgar ia  
and the long-term i n d u s t r i a l  grogramme was successfully completed, 
The output o f  Bulgarian  industry  increased  during  the 1961-1965 plan 
period  at   an  annual  rate o f  11,2 per cent - exactly  as  planned. The 
course o f  development during  the  plan  periods  has been a s  f o l l o w s  : .. 
high grow%h r a t e s  a t  the  outset,  dipping  during  the  middle  period and 

per  cent T o r  1966, 3ulgarian  industry  should  practically  maintain i t s  
past  average growth r a t e o  

L tending t o  r i s e  towards t h e  end. With a projected  increase o f  10.6 

60 Bulgarian  industry  increased i t s  growth r a t e   i n  1965, sur- 
passing  the  annual  target by a considerable rnar&in. 'Uith a new capa- 
c i ty   being  introduced  a t  a rap id   ra te ,  most heavy industries  could 
more o r  l e s s   sus t a in   t he i r   h igh  growth r a t e s g  and some achieved 
ra tes   in   excess  o f  the 1964 r e s u l t s .  However, it was the   h i ther to  
s lowly  growing  branches-light  industry  and food processing - i n  
which the  acceleration was most pronounced and which contributed 
most t o  the  overall  improvemento About one-half of  t h e   r i s e   i n  
global  industri,zl  production  during  the  year was a t t r i bu tab le  t o  
higher  output  per man, compmed with a planned 66 pcr  cent - the  
contr ibut ion  real ized  in  1964*' Th i s  implies  that  employment rose 
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' ,  

/ 
J mope than in   the  preceding  year ,  and  indeed it  increased  a t   twice 

planned  rate (1) 0 

. . .  . 

7. .Of the  major branches,  only i n   t h e  f u e l ,  building mate- 
r i a l s  and pulp and  paper indus t r ies  did growth s l o w  down considera- 
bly,  In   the   case  o f  the  fuel   industry t h i s  r e f l ec t ed  a decrease  in 
t he   r a t e  of expansion o f  coal  output from 16  t o ' 3  per cent and a e- * 

slackening  in  . the growth o f  petroleum  refining  apparent,ly due to 
' .  . delays i n   t h e  full u t i l i z a t i o n  o f  the Burgas refinery.  Output of' 

ferrous and  non-ferrous  metalso  chemicals  and  the  timber and wood- L- - 
wmking industr ies   rose a t  a ra te   only  s l ight ly  below t h a t  o f  the, 
previous  year, and i n   t h e  power, engineering,  glass and china, 
t sx t i l e s ,   c lo th ing ,  f o o t w e a r  and food-processing  industries,   the 
r a t e  of expansion  quickencde The exceptionally fast growth of   the^ 
metal  industry  continued almost unabated owing t o  a fu r the r  exten- 
s ion o f  opera t ions   a t   the  "Kremkovtsi" combine., the  output o f  
iron  ore,   pig-iron, raw s t e e l  and rolled products  r ising by 152, 
52, 24 and 19 p m  cent r c s p e c t i v c l y ~ ~ ~ T h i s   r a p i d  growth i s  plamicd 
t o  continue  in.  1966, with the  introduction o f  much  more capacity ( 2 ) ~  
Power output  rose  19  per  cent Q The current  plan calls f o r  the  ins- 
t a l l a t i o n  of an addi t ional  670 AR& capacity, and it was s t a t ed  
o f f i c i a l l y   t h a t   a t   t h e  end of 1966 the  construction of an 800 1fiFh: 
atomic power s t a t t o n  will begin. The output of the machine- 

. huilding and  metal-working brmch rose. by 21 per  cent.,   reflecting. 
i s ignificant  increases  in  the  output of bal l -bear ings,   t ractors ,  and 

71) This;gencral .pat tern was repeated i n  most  branches, as  shown'by 
!he following  figures : 
The proportion of output  increases  attr ibuted t o  labour pro-' 

. ,. auc t iv i ty  imgrovements 
. .  . ,  Percentages 

L964 1965 
E l e c t r i c i t y  53 73 
Fuel 84 40 
Ferrous  metals 23 16 
Non-ferrous  metals.. 83 60 
Engineering 66 52 
Pr in t ing  30 57 
Chemicals and rubber 29 50 
Construction  'materials 75 59 
Timber and woodworking 128 152 
Pulp and  paper 79 42 
Food processing 90 27 

(2) m e  " ~ ~ m k o v t s i "  programme cnvisages  the  operation of three 
new converters e.ach with an  annual  capacity of 100 thousand 
tons9 a h o t  r o l l i n g  mill .of 1 , 2  mill ion  torscapacity and new 
iron  ore  mines with one mill ion  tons  capacity.  Moreover, thc 
h o t  r o l l i n g  mill a t   t h e  "Lenin'' metal works is. t o  be enlerged 
t o  2n annual  capacity o f  200 thousand  tons. Output of pig- 
i ron  is  planned t o  r i s e  t o  one mill ion  tons,that of crude s t e e l  
to 950 thousand  tons,  and  that of  h o t  rolled  products t o  465 
thousand  tons,  representing  rises of 45, 62 and 8 p b r  cent 
respect ively over the  1965  levels of production. 
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f o r k l i f t  and p la t form t rucks,  a subs tan t ia l  number o f  t h e   l a t t e r  
7.3eiE.g exported (I). Ppoducticji? o f  housshold  refrigerators rose  
81 per  cent and of  t e lcv is ion  s e t s  37 pcr  cent,  but  the  output 
of some other  appliances  inclltding radios and washing  mmhines, 
de-meased, I n  1955, t he   t cx t i l c s  2.nd clcthing  industr ies   a t ta ined 
record .po$Lh r a t e s  f o r  the  nineteen-sixtics  the  output o f  
clothing  raising by a s  much a s  22 per  cent 8s 8 f e s u l t  o f  l ower  
r e t a i l   p r i c e s  and. l a r g c r  exportse  

C 0 AGRICULTURE 

8, In   t he   ag r i cu l tu ra l  s z c t o r  o f  Bulgaria,  the  accumulzted 
e f f e c t s  of both direct and indlract  investment  undertaken  in 
recent   years   are  gradually beginning t o  have an impact : 'the agpo- 
technical   basis  f o r  p o d u c t i v i t y  advances i s  clearly  being conso- 
l i da t edo  These  developments a re  shown i n   t h e   t a b l e s  below : 

- T L ~ B U ,  6 

Glob21 a ,qr icul tural   outputp 1962 t o  1966 Plan 
Percentage  increase  over  preceding year  

T o t a l  

Livestock nmbsrs and ostAut of-JAvestock products 1962 t o  1962 

9 e  Numbers o f  l i ves tock   i n  thousands,  output o f  meat and 
w o o l  i n  thousands o f  tons,  of m i l k  i n  mill ions of l i t r e s ,  o f  eggs 
ia millionsc 

(1) It was reported  that   the  output o f  the  engineerink  industry now 
meets 27 per  cent o f  domestic  ngeds: nearly 30 per cent Of the 
output of t h i s  industry i s  exported* 

(2)  Excluding  buffaloes. 
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10. Global  output  remained a t   l a s t   yea r ' s   l eve l .  Though out.Put 
o f .  the crop sec tor  declined,  the  production of bread  adainst cerezls 
was a record, 35 percent more thcm i n  1964 from a slightly  reduced 
area; the progres's recorded  in   ' the  field of sced ' se lec t ion ,  espe- 
c i a l l y   i n  the  case of whcat, is beginning t o  show results. The r i c e  
crop from enlargcd  i r r igated  areas  i s  reported t o  have  been  a'oout.29 
per  cent  greater  than i n  the  previous  year. However, the severe 
drought,vvhich s t a r t e d  as ear ly   as  Iday, adversely  affscted most spring- 
sown cropso  especially maize. The suMlower  seed  harvest did not 
r w c h   t h e  1964 level   despi te  t he  f a c t  that a la rger  ?.rea wes given 
over to t h i s  crop.  Output'oP  cotton,  tobacco and sugar-beet f e l l  by 
14, 22 and 37 per cent  respectively.  Vegetables a l s o  suffered  and 
the  yields of most fruits, except plums ancl prunes, mere snall ,  but 
the   harvest  o f  wine and ta'ole grapes was exceptional, with the  crops 
exceeding  those o f  the  prcvious  year by 60 and 66 per cent: 

Il, Information  relating t o  changes i n  the  l ivestock  population 
is incomplete. Xumbers i n   s t a t e  .and col lect ive  farms  a t   the  end of 
t he  year were smaller (l), though  changes in   the  pr ivate   s-ector  may 
hnve  compenszted f o r  t h i s  decl ineo Animal output   in   a l l   ca tegor ies  
increased  mainly due to productivity improvementsD Preliminary  esti.-,  
mates  indicate  increases of about 4&5 p s ~  cent, i n  milk yielGs  per cow; 
4 per cent i n  -wool cut  per sheey, m d  of neap7.y 7 per  cent  in  the 
number Of eggs per  laying hen (2)  

._. 
~ ~~. - . " . . ~ . 

(1) Percentage changes i n  1965 i n  numbers o f  l ivestock on s t a t c  and 
co l lec t ive  farms, when compared ,.rith 1464, were -243 per cent 
f o r  c a t t l e  (-I-0,g per  cent f o r  cows), -5,6 per cent f o r  sheep, 
+6,1 per cent f o r  gigs ,  and -1491 pcr  cent for poultry. 

Problems , Gcneva, December ,1965 
( 2 )  Information  supplied t o  the ECE Committee on k$ r i cu l tu ra l  
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Suppli.es o f  t r ac to r s ,   g ra in  combines and chemical 
f e r t i l i z e r s  i-n Bulgaria 1 - 7  

12.. Tractors and coqbines i n  thousands: f e r t i l i z e r s   i n  
kilogrammes of  pure  content  per  hectare of  arable  land. 

10.6 ll,g 12,O llog , 

Sources: S t a t i s t i c a l  yearbook 

D. INWSTMENT  OUTLAYS AND CONSTRUCTION 

l3., A comparison o f  the rates a t  which investment  expended i n  
1964 and 1965 sho;vs a considerable rise. 

Table 18 
Fixed  investment outLayS. 1964 t o  1966 Plan 

Percentage  change from the previous 
Near 

Total   Social is t   sector  

a. Production i n  the construction  industry,  the other major 
industry  supplying  recourse f o r  capi ta l   investment ,   repairs  and 
maintenance,  increased by l3 per   cen to  Annual output was much 
higher  than  planned  (since  only a 4 per   cen t   r i se  had been  envisaged). 

- ~ ~~ - ~ . _ ~  ~~ "" - - 

(1) Tractors   in   hop,  units 
( 2 )  Fer t i l i zers   per   hec ta re  o f  arable  land,  except  in  Albania and 

Bulgaria  (per  hectare o f  cu l t ivable   l and) ,  
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TABLE 11 

l I I l L 

?5* A s  the accompanying tab le  shows, the  proportion o f  
completed fixed investrnent  tended t o  increase  in   the more recent  
yearsr 

A~ddition t o  the stock o f  uncompleted  investments 
as'  percentage o f  t o t a l  fixed  investment 

Year Percentage 1 
1951 - 1955 
I956 - 4960 
1961 - 1964 
1961 
1962 
9 963 
1964 

Source8 : Mational s t a t i s t i c a l  yearbooks; and Kapitalni  
Vlozhenla N,R, S u l e r i e  1964. 

hiedium - term plan fulf i lment  

16. Investment  during  the now completed medium-term 'plan 
periods was roughly iu accordance with the  plan,  (See  table 12); 
the volume o f  s t a t e  and co l lec t ive  farm  investrcent in 1959 - 1965 
corresponded  almost  exactly with the  plan  target, 

ved,.(see t a b l e  12), Investment In the 1961-1965 eriod was 7.6 
b i l l i o n  lev8 instead o f  the  planned 8,2 b i l l i o n  P a t  r e l a t i v e l y  
stable  ?*current"  investment  prices). This enabled  the  invest- 
ment goals in industry and t ransport  t o  be  reached,  but  not those 
i n   a g r i c u l t u r e  and housing  and  other  non-productive  sectors where 
there were substantial   investment  deficiencies.  

I T 6  The t o t a l  volume o f  planned  investment was not  achie- 
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Table 1 2  
Fulfilment of medium-term investment plgps i n   B u l P a r h .  2LGk61-19a 

Current  prices 

Agriculture 

E, CONSUMERS’ INCOIclES AND SUPPLIE$ 

18, Consumption l eve l s   i n   Bu lga r i a  seem t o  have  continued to 
r i s e   a t  the rather  high  rate  experienced  during  the  preceding two 
yearso  Total money income of the population  rose  considerably 
faster   than  the volume of consumption - re f lec t ing   incre3ses   in  
pr ice  leve ls  and a more proportionate growth o f  personal  savings - 
and faster   than had beeli planned, The l a t t e r  discrepancy was due 
to  a d i f f i c u l t y  of keeping  the wage-fund within the planned limits, 
in   t u rn   a t t r i bu tab le   p r inc ipa l ly   t o  a f a i l u r e  t o  control  the rise 
in  non-agricultural  employmento 

Table 12 
Average nominal  and r e a l  wages in  Bulgaria 1963-1966 Plan 

Percentage chpnge from D 

Source: S t a t i s t i c a l  Yearbock 

~. ~- 

Planned  investment excludes rural   dwelling  construction, 
Refers t o  1961-1964. 
Estimate by the Sec re t a r i a t  of the Economic Commission for Europe* 
Average nominal wage 
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Percentage change from preceding y e a x  

Sources:   National  statist ics,  plans and plan-fulfilment  rqloi-ts; 
Pdnzugyi  szemie, No 1, 1966; Sovestkaya torgovlys, 
No 1, 1966 

Tzble 1 5  
R e t a i l  sa les  o f  some products in   Bulgar ia  1963, to 1965 

Percentage change from preceding  yezr 

Meat 
Meat products 
Sugar 
Butter 
Milk 
Cheese 
Eggs 
Fresh fruit 
Fresh vegetables 
A l l  fabr ics  
of vjhich: 

XJoolen fabrics 
Cotton fc?brics 
S ilk îSb r i c  s 

Ready-made clothing 
Footwear 
Bicycles 
Motor-cycles 2nd scooters 
Nzshing mechine S 
Refrigerz.tors 
Sewing mazhines 
Vacuum cleaners 
\Va t &e S 
Motor cars 
R a d i o s  
Television  se ts 
Furniture 

10 

iik 
2 

-9 
-3 
12 
* *  

.L 

7 
12 
14 
4 

+ a  

. *  
37 

109 
a .  

0 .  

3 
73 

E 
74 
11 

16 
-7 

6 

8 
8 

17 
-2 
-1 

D O  

0 .  

-2 
-4 
10 
7 
12 
I .  

S .  

8 
35 
41 
-13 
-34 

2 
54 
5 

. C  

1965 

9 

6 

13 
-2 
-1 
15 
l 

- 

. O  

6 
5 
7 
10 
-3 
m .  I.. 
3 

69 
a .  

0 .  

G 
-9 
9 
7 
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l g b  Delayed benef i t s  f r o m  the  excellent 196.4 harvest  and the 
continuous  expansion of the  output of consumers'  goods industr ies  
enabled incomes  and consumption t o  r i s e   i n  1965, although ngrîcul- 
tural  output d id  not rise in   that   year .   After   several   years  of  
l i t t l e   p rogress ,   average   rea l  wages rose by about 3 per  cent  in 
1965, a r e su l t  o f  a 2 - 3  per  cent  increase i n  average  nominal wages 
2nd a decreme  in   the  cost  o f  l i v ing  - the latter k i n g  influenced 
by cuts   in   the  pr ices  o f  some t e x t i l o s  2nd c lo th ing   a r t i c l e s  and 
in   those o f  f r u i t  and vegetables (l). The working population  has 
also  benefited from a fur ther   increase   in  employment ( 2 )  and the 
usual concomitant  increase i n  the   r a t io  of  wage-earners i n   t h e  
family (3). y 

4' L4BLi3 16 
- IXvellina construction 1463 t o  1966 Plaq 

Thousand sqm b o f  t o t a l  space 
19614 J.965 1965 1966 

Plan PlCW 
Total 2,647 2,806 . e  b. C .  

Under s t a t e  plan 357 523 . O  * *  0 .  

Co-operative  and 
individual 2,290 29283 .. b b  .. 

Sources: S t a t i s t i c a l  ycarbook, plans and plan-fulfi lment  reports 

F a FOREIGN TUDE 

20, I n  1965, both  exports and  imports grew fas te r   than   in  
1964, as it i s  shown in   the  fol lowing  table  : 

TABLE 17 
Foreign trade o f  Bulgaria 1963 t o  1966 Plan 

I 

(1) A comparison of  chenges i n  the value and the  volume of r e t a i l  
trade  turnover?  suggests a decrec?se in   t he   p r i ce   l eve l  of 
about 0.5 per  cents 

(2 )  No data have  been published  about changes i n  t o t a l  employment 
in   the   na t iona l  economy, but   the  industr ia l  labour force  
expanded 

berso  of  
niche sko 

(3) In 1964, 
by as much as- 6*6 per  cent b 

t h e  average urbm household  consisted of 3.63 mem- 
which nearly t w o  were i n   g a i n f u l  employment. Zabot- 
delo, 21 December 1965* 
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ZI, 1%i5 a L L - G u U ; v  um3;cztcd,  BulgaTLaaToreign  trade  continued t o  . , 
grow a t -  a w g i d  r a t e   i n  1965, Exports  rose by 19.7 per  cent, 
slightly  exceeding  the  plan  target, '  and imports by r.nthcr .more than 
20 per  cent, compared with 8 p l m e d  r i s e  of 16 'per   ccn t .  The tmdc 
d e f i c i t  was $115 mill ion,  compared with $89 mil l ion   in  1964. and a 
planned $46 mil l ion .   -That   the   r i se   in  impor ts  was greater than 
planned was largely  due,  i t  seems, t o  the  more rap id   ra te  at which 
a r e d i t   f a c i l i t i e s  mere .made available by the   Soviet  Unicn in   order  
t h a t   c c r t a l n  i m p o r t m t  investment  projects  be  speedily completcd, 
I n  ad.dition, i t  seems that  use has bce i  made of medium-term credi t s  
obtained from some western European countries, I "  

22, The unusually  rapid  expansion o f  Bulgarian exports  was the 
r e s u l t  o f  the  combined e f f ec t  of several f ac tom.   F i r s t ,  exi2orts 'r - .  

continued t o  enjoy a high p r io r i ty   i n   t he   a l loca t ion  o f  domestic 
ou tput   ( re f lec t in  , in turn,  the  high impor t  dependence o f  domestic 
economic oc t iv i tyy9  and t h e  mzrket f o r  Bulgmim g o d s  i n  e,-.stern 
Europem  countries was supplemented by c growing derncnd ( p m t i m l a r l y  
f o r  f o o d  produc.ts  and  metals) i n  western Eulmpe. Secondly, the 
rapidly expanding  metal-using  industry  (and, above d l 9  engineeFing, 
specialising  in  the  production o f  some hundred  tyyes of machines) 
ra ised i t s  exports by about 2 1  per cent t o  the  point  where i t  
accounted f o r  roughly  one-quarter of  t o t a l  exports. Thirdly, 
despi te  the f ac t   t ha t   t he re  was l i t t l e  change i n  t he  l eve l  o f  
agriculturaL  output,  the  value of f o o d  exports  continEd t o  r ise ,  
pa r t ly  a t  the  expense of the growth o f  domestic consumption and 
par t ly  due t o  2. higher  share o f  the more highly  processed products. 
Fourthly, a signif icant   contr ibut ion t o  t he  export  entpmsion has 
been made by the  expanahg  chemical  industry, The accelerated  ra te  
of i ndus t r i a l  expansion  and l ivsly  investment   act ivi ty  were 
responsible f o r  r a i s i n g  i m p o r t s  beyond the planned level .  . 

Defence  Expendi turn 

23. I"" i t  r e s u l t s  from Tc.ble l4 on page 33,  dei'mce  expenditure 
rose between t he  years 1959 and 1962 f rom 163 million leva t o  258 
mill ion leva that  is an increase of 58.3 per  cent o r  m annu21 rz te  
of 16.5 per cent.  There are no relevznt  data a v a i k b l e  f o r  the 
yeam 1964 and 1965. If, howevcr, the  werage cmucl  r a t e  between 
the years 1959 znd 1962 is q g l i e d   h e r e   a s  wel l  then t he  defence 
expenditure f o r  the  years'1964 and 1965 would be 301 mill ion levz. ,?.nd . . 

351 mill ion leva respectively,  (OP i n  mil l ion dol la rs :  1959 139;  
1962 220; ,1964 257. ZM 1965 300). . 

24., In   Bulgar ia ,  where some. experiments  hcd  been  conductcd with 
almost no publ ic i ty ,  the bcs ic   p r inc ip les  o f  L", new ezononic system 
were prepared by the P o l i t i c a l  Bureau o f  the Party 2nd published on 
4th December, 1965(1). The "basic pr inciplesg '  o f  this Bulgmian 
reform have the i r   o r ig in  i n  c? process which. had s t m t c d  some years 
previously, I n  1963 preLimin.ary  experiments with 2. n m  system were 
conducted i n  severzl selected  enterprises,  By April 1964, fifty-two 
enterpr ises  were operating  very much in   t he  mD.nner defined by the new 
"basic pr inc ip les f t ,  and since Apri l  1965 the number o f  enterpr ises  
covered by the experimental scheme has been  constantly  increasing. 
The experimental scheme is t o  be terminated by the end of  the CWrent 
uvG.r7 T T  s1-t t h t  1967 could sec thc new systen 'being implemcnted 
th?. U. 3,:ut thc ecc.n ..v. 
(1) Rabotnichesko de lo ,  4 December 1965 
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-19. N TO RESTRICTED 

25* One of the main objectives o f  the new system i s  t o  endow the 
enterprise  with more independence, and the reby   t o i in s t i l  the manage- 
ment and the workers '   collective w i t h  more i n t e s e s t   i n  i t s  performanoe,. 
Thus the "basic  principles"  provide t o r  a sharp  reduction i n   t h e  
number o f  centrally  f ixed  targets,   emphasizing  the need for a grea te r  
degree o f  i n i t i a t i v e   a t  the en terpr i se   l eve l  and the importance o f  
d i r e c t   t i e s  between  economic units. Out o f  the mazz of  mandatory 
indicators,which  existed under the o l d  system,  only  five now remain, 

calculative"  indicators,   should be f ixed  by the en te rp r i se   i t s e l f .  
* r -  though there  is a p roviso   tha t  a  number of other   targets ,   def ined  as  

t t  

27 0 

The five  centrally-determined  targets  are:  

Production  assignments in  physical  terms f o r  the most 
important  products( 1) ; 

The upper limit f o r  the amount of capital  investment and 
operation of' new production  capacity; 

L i m i t s  concerning  the  use of certain  important  materials;  

The exports  targets,  expressed  in  foreign  currency,  .and the 
amuc?t of  foreign currency t o  6e placed a t  the disposal  of 
the entsFpries f W .?he purchase of importa;  

A l ist  of the most important  construction  projects and the 
t e r r i o r i a l   d i s t r i b u t i o n  o f  productive  resources,  in the case 
o f  p ro jec ts  of a nation-wide  and/or  regional  importance. 

Other t a r g e t s  such a s  g loba l  output,  the  proportion of 
total   output   dest ingd f o r  the market, the va r i e ty  of products ,   to ta l  
p rof i t s ,   reduct ions   in   the   cos t   p r ice  and the changes in   labour  
product iv i ty   a re   a l l  t o  become the  subject uf' "calculative" 

. indicators(2j ,  Once these  have  been  determined  by the enterpr ise  in 
the l i g h t  of cer tain  control   f igures   received f rom the cen t r a l  
authori t ies ,   they  are   passed t o  higher-level  organizations  as 
informative  material f o r  the preparhtion o f  the  national  plan, 

~- ~ ~ ~ ~. 

(1) According to   t he  temporary s t a t u t e s  of the en terpr i ses  working 
under  the new system, the numSer of items f o r  which  product,ion ..-' I 

assignments will continue t o  b e  f ixed   cen t ra l ly  will be 1246 

The gross income of the en terpr i se  seems t o  be considered a 
par t icular ly   important   indicator  of the en te rp r i se ' s   ac t iv i ty ,  
but i t  is supplemented by two a d d i t i e n a l   c r i t e r i a :   d i s t r i b u t i m  
o f  gross income between the en terpr i se  and society,  and the 
r a t i o  between the wage-fund and net  income(profit), Notwith-  
standing the importance  attached  to gross income, p r o f i t  i s  
described  as "the most synthet ic   indicator  o f  the way i n  which 
the means o f  production and the labour  force  are  being  used i n  
each  individual  enterprise", The r e l a t ive  weighes  attached te 
these indicators ,   therefore ,   are   not   a l together   c lear .  

-15- NATO RFETRICTEQ 
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28, The  ncw Bul&arian system is intended t o  improve thc  t radi-  
t iona l   pa t te rn  o f  mater ia l   incent ives   t ied t o  the  fulfilment o r  over- 
fulfilment of the  various  specific  noras 2nd tar.&'ct, Earnings arc t o  
be s p l i t  in to  two parts:  the f irst ,  t o  be paid  durin.g.the main accoun- 
t ing  per iod,  i s  intcnded t o  r e f l ec t   i n i ' i v i cuc l   e f fo r t  and qual i f ica-  
t i o n s p   e t c o  ( a s  provided f o r  i n  the ?irag;c--scc?le sgstcm) ahd the 
r e s u l t s  expected f o r  the  enterpr ise ,  the second, t o  be pa id   a t   the  .- * 

end of a given  period, will depend e n t i r e l y  o n  t hc   r e su l t s   f i na l ly  
obtained, In  other words, i t  is in twded  t o  envolve a system which 
will stimulate  the  workers'  active  interest r,..:t only in   pa r t i cu la r  ? 1 '  

aspects of the   cn te rpr i seps  gcrformance,  but a l s o  in  anything which 
Can a f f e c t  the  enterprise 's  income. I t  is  a l s o  hoped that   the  "pro- 
dret ion committecsl', t o  be established under the new system and which 
w i l l  include  workcrs'  representatives, w i l l  re idorce  the  expected 
incent ive  effects  o f  the new wage systema 

29, The  wage sca les  will continuc t o  bè determined  centrally. 
Moreover, i t  i s  required  that   the rowth of t he   t o t a l  wage b i l l  
(including  paynents  out 02 p r o f i t s  7 should  not exceed t h e  growth o f  
prod-uctivityo  -Subject t o  these qualifications,  decisions  concerning 
the. wage b i l l  a r e   l e f t  t o  the  enterprise,,  implying  $hat  direct  central 
control  OP the wage-fund has been surrendcredo  In exchange, f i s c a l  
and p r i ce   po l i c i e s  and instrummts a rc  t o  be used t o  influence  the 
dccisions  taken by en terpr i ses   in   respec t  of  waces; ando  in   addi t ion,  
long-term  normatives ( t o  be centrsllly  determined 2nd veried between 
industr ia l   branches and groups of en te rpr i ses )  w i l l  'oc established 
f o r  t h e  r e l a t i v e  growth o f  p roduct iv i ty   in  vmges. 

30- As in  other  countries.  of the arec vhere economic  reform i s  
p r p n e n d h g 9  &centralized  investment i s  t o  becorne more iLlportant i n  
Bulgaria: . Th-e growth mnd, a s  well  BS others (1) a t  the disposal of 

(1) Znterpriscs sill have at the i r   d i sposa l  the following funds: 
( i )  The '?growth and technical iIrigrovementtr fund ( f o r  cap i ta l  

repairsg the  introduction of ncw techniques,  etc.) which, i n  
.addi t ion.  t o .  a l locat ions from p r o f i t s ,  will absorb between 40 
and 70 per  cent (and, in   the   case  o f  co-02eratiVe  enterprise, 
up t o  100 per  cent)  of' depreciation  allowances; 

"col lect iverf   mater ia l   incent ives   in   the form of housing, re- 
creat ion  faci l i t ies ,   e tc . )   . f inanced by al locat ions from 

duc t ive   ac t iv i t i e s ,   e t c - ;  

depressed  activity)  f inanced by 0.3 t o  Ob5 per cent,  (according 
t o  the  branch) of income avai lable  for individual   dis t r ibut iono 

( i i )  The "social  and c u l t u m l  undertakings"  fund ( f o r  increasing 

. .  "income f o r  conswnption  and assets   avai lable  f o r  non-pro- 

.( iii) The .reserve wage and salstry find ( t o  be used i n  peri.ods of 

I n  commercial and co-operative  enterprises (wi th  the  exception of 
public cater ing)  i? fund f o r  '#the regulation o f  r e t a i l '   p r i ces"  will a l s o  
be established. Th i s  fund will be  mainly t o  enable  the  enterprise t o  
reduce the  prices of old-fashioned goods and those  which, f o r  one 
reason or another, do not sell easily.   Contributions t o  the fun& will 
come from cieductions from the   en te rpr i se ' s  income f o r  d i s t r ibu t ion  from 
a l loca t ions  by the Ministry of Trade and f rom the   se les  o f  fruits and 
vegetables a t  pr ices  which are above the  "calculative" oness 
RAT0 RXSTRICTED - L6 - 
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- 17 - 
the   enterpr ise ,  mill be enlarged,  and  cnterprises will z l s o  be 
authorized t o  apply t o  the banks f o r  interest-bearing  lonns when 
i n  need of addi t ional   f ixed and working  cepi te l .  A cap i tn l  charge 
on the  fixed and working  2.ssets of  the  enterprise - amounting t o  2 
pe r   cen t   i n   zx t r ac t ive   i ndus t r i e s ,   cons t ruc t io~~ ,   t r ade  and the 
procurement o f  mater ia ls ,  and t o  5 pcr  cent in  other  brxtches -L 

- *  will be introducedr 

31. The “basic   pr inciples” do not  deal  system3-tically  with 

number o f  cases   enterpr ises  will enjoy a cer ta in  amount o f  scope 
f o r  independent  decisions+ While the   p r ices  of  goods t h a t  are  
considered t o  be of decisive  importance f o r  domestic  output and 
the consumption of the  population will continue t o  be determined 
central ly ,   three new catcgories  of  p r ices  w i l l  be introduced : 
first ,  there will be  prices ( f o r  products  outside  the  scope o f  
inter-enterprise  contracts)  determined by the   en te rp i se s   w i th in  
limits s e t  by the  state;   secondly,   prices t o  be  agreed by  enter- 
p r i ses  when drawing up contr2.cts - again  within  centrally  f ixed 
limits; and th i rd ly ,   p r ices  of  goods xoinly o f  mincr  importance 
t o  be determined i n   t h e  course o f  contrsctual   negot ia t ions between 
the producing un i t s  and the  trading  organizationss 

I ” T  the problem of 2r ices9  but   thcy  nevertheless   indicate  t h a t  i n  a 

..- ,.d. 

32, The reform a l s o  provides f o r  the  creat ion o f  economic 
associations,   both o f  the   ver t ic21 and horizontal   types ,  which i n ’  
some cases may also engage i n   t r a d e   a c t i v i t i e s .  At the same time, 
and as already indicated,  t h e  development of  d i rec t   cont rac ts  
between economic u n i t s  is expected t o  be very important9 It i s  
t rue   t ha t  such cont r rc t s   a re  by no  means  new9 but  under  the o l d  
system  they were conceived  primarily a s  an  instrumcntfor  the imple- 
mentation of the  plan. In   the  f l r ture  , howeverp enterpr ises  w i l l  be 
alloned t o  enter   into  contracts  on the  basis  o f  control   f igures  
only  (which  are o f  an  indicat ive  chrrecter) ,  and thc  conclusion of 
contracts  i s  t o  bccome pa r t  of the  process o f  the  formulation of  
national  planso 
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Pro duc .t 

E lec t r ic  power (mi l l i on  

' tons) 
IYa'tural gas ( b i l l i o n  m2 
Pig i ron  (million tonc) 
Caustic soda( thousand 

Plast icd and res ins  

Synthetic and a r t i f i c i a  

Cement mill ion  tons 
Paper (thousand  tons 
Crude s t ee l   (mi l l i on  

Rolled s t e e l  (million 

Mineral f e r t i l i z e r s  (2)  

Sulphur-ic a c i d  (thous, 
tons) 

Netal cu t t i ng  machine 
t o o l s  ( thousands) 

T-ractow (two axle) 

tons) 

(tous, tons) 

fibres [thousand 

tons) 

tons) 

(th,  tons) 

( thousa ) 1 
E l ez t r i c  m d  diesel loco- 
rnotJ.ves (4) units) 
Railway freight wagons 

Uotors-lorries ( thousr ) I 

Passenger  motor-cars 

Television  sets  ( thous,  j 29 
R a d i o s  (thousands) 204 
D0mestj.c refr igera-  

tors ( .th, ) 16 

( thous, ) l 063 

(thous, ) 

T 

i 

1 9 6 5  
c 
Plzn 

10.0 
28.7 

o .  - 
0,61 

e .  

34 
L 

2.8 
87 

Oa58 

O044 

354.0 (3 

335 

O 0  

0 .  

- 
O 0  - 
c 

70 .. 
0 .  

H a r d  coal, brown coa l  and l i g n i t e  
Hot rolled s t e e l  
Excluding s tee l   tubes  
ALI minera l   fe r t i l fzers  ir:: terms of pure content. 

I 

7" 

11.5 
O 1  

0 .  - 
l .oc 

o .  

.e 

0 .  

8 0  

0095 

O -47 

0 .  

O œ  

. O  

. C  

I 

8 .  

- 
m 0  .. 
e .  
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Pro duct 

Domestic washing 
machines (%h, ) . 

Etcycles (thousmds) 
Cotton f ab r i c s  

Viollefi fcibrics 

Leather footwear 

( n i l l i c n  m, ) 

(mill ion m, ) 

( m i l l i o n  p a i r s )  
Meat (thousand . 

tons) 

.tons) 

tons) 

Butter  (thousand 

Sugar  (thousand 

Vegetable oil 
(thousand tons) 

Fish catch  (thousand 
tons) 

1953 
. .  

96 

21 

25 1 

18.9 

10,4 

166 

9.5 

1 43 
400.7 

: 4*3 

106 

0 0 

18.7 

9.9 

II .6 

225' 

95.7 

9.9 

. -  
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v , -  
I 

2, -."̂ "c* National Income ( N e t  Idaterial Produc$). 
a t  cwren t  pr ices  "-" 

( I n  million leva)  

-. 
- = 7  

1 

Y e a r  Nat ional .  Income 
(Net mater ia l  

product) 

1953 
-l 954 

1959 
I 960 

. __ ~ . 

(1) Includes a s t a t i s t i c a l  discrepancy. 
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-23- BUT0 RESTRICTED 
i i  c / 8  9 

Ï 
l 
t 

!- 
I 

l- 
I 
I 
t 

I 

9 

Net A g r i A  IndustPXal f 
Year1 blaterial Other sale cul- 

I product tu re  
(1) and 

zt f ac -  l j t o r  c o s t  I 

fectu- commu- r e t a i l  
ring trade 

i 

I 

l Percentage dfstribution 

! i l 

(1) Other branches of material production, 

L 
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5, R e t a i l  and wholeszle trade 

Index numbers o f  %lue 

S 5 8  = 100 

. C o  

l 
: l 73 

General I , . . I  , 83 
Food 1 . .. 1 lC6 

Von-f ood 73 1 * * O  ! 
6, External Trade 

Value in m i l l i o n  U . 3 ,  d o l l z r s  

"""".. " 

(1) Beginning 1943, imports F,O.B, 
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c 

b 

1948 
- 
i 
A 

1958 = 100 

i I Impor ts  
t 

Volume Index 
66 1 67 i 69 1 168 

Unit Valye .[.P.rice) .. Index 
1 

Unit  Value (Price)  Index 
108 1 l01 j 

(in US 

( i n  US 

f I 

i 183 .i 
dol la rs )  
i 

I "i 
dol la rs )  

l .m.; I 

220 

C * .  

O . .  

l 

.. 

8. -(l) 

Earning's i n  manufacturing( 2) .by hour(H) , . dayld) , . week( 2) or nonth(Id1) 
M. Male F, Female NF. Both seXe% 

Source: Internat ional  Labour Office 
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9. Consumer price index numbers 

Armaal  averages 

h. All items B. Food- 1958 = 100 

l" " - 

10. Estimates of national income(1) 

In 1000 million leva 

11. 

R. T o t a l  B, Per capita 
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- "r 

L 

-. 'R 

-3 1- 

12.  JTowth of r e d  product 
and - i t s  components 

B. Net material   product  ( in  per  cent)  

Indus t r i a l   o r i g i n  o f  
I!?"Ee(l) 

. .. 

Levaper U. S. 61olla.r 

( 2 )  Expenditure by the popu3-ation f o r  those goods and "productive" 
service mhich are  considered  part  of t h e  mater ia l   prodmt o f  
the c auntry 

( 3 )  Refers t o  t h a t   p a r t  o f  the  material  products  spent t o  meet 
requirements of  those a c t i v i t i e s  which are  not included i n   t h e  
material  product  proper,  e,g. p public administration and 
defence,  education and other   services  

(4) Includes the production of e l e c t r i c i t y  and gm 
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24. B u d f f e t n d  p b l i c  debt 

I Expenditure : 
Education 2313 
Public health 124 
Science a r t ,  
culture 61 

Social security 217 242 
Defence { 163 179 
Administration 72 74 
Other current 

expenditure 1 258 23 8 
National 

economy 1,585 , 1,861c 

profits of 1 t h e  s t a t e  i 
1 enterprises 452 

i 
Other receiptfs 

f r o m  t h e  
natj onal 
economy 

Taxes f r o m  
population I 

Other 
rece ip ts  l 
TOTAL 

l Balance (+) 
or (-) 

23 8 

158 

358 

+?5 

3 9 067 

4-72 

Million  leva 

Calendar years 

OTAN/NATO 
Par is  (16& 

NATO RESTRICTZD 
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