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Note by the  German Delegation 

-Like  o ther  non-ferrous metals  such as lead,  zinc,  copper, 
nickel  and aluminium - the  m o s t  iqort;a3?_t; ones a l s o  as fa r  as 
t h e i r  volume o f  production i s  concerned - t i n  is one o f  the 
s t r a t e g i c a l l y   e s s e n t i a l  raw mater ia ls .  It is  the   s ca rces t  and 
therefore   the  most  expensive o f  the  metals  mentioned  (price  about, 
DM. 13,900 pe r   t on ) .   In  1965, world.production amounted t o  about 
206,000 tons   ( the  m a x i m u m  s o  far  produced was 245,000 t o n s   i n  1941) .  
It is estimated that  30 t o  40 per   cent  o f  the   t in   p roduct ion  is 
used by the  f o o d  i n d u s t r y   i n   t h e  Western world.  

2 .  More than 70 per   cent  of  the world t i n  production i s  
ava i lab le  t o  t he   i ndus t r i a l i s ed   coun t r i e s  of  t h e  West by suppl ies  
from South East Asia (47 per   cen t ) ,   South  America (13 per  c e n t ) ,  
Afr ica  (10 per   cen t ) -  and Aus t ra l ia ,  f r o m  o r e  deposJ-,s wnose m e t d  
content i s .  estimated a t  about  .five mil7,icrt tons which would permit 
an annual  supply o f  about 220,000 tons fQr 25 years .   In   order  t o  
co-ord ina te   p roduct ion   d i s t r ibu t ion   and 'pr ices   in   the  West, an , '  

i n t e r n a t i o n a l   t i n  agreement was concluded i n  1956, which is the 
only world-wide  agreement o n  metals  and has since  been  extended f o r  
th2 second  time f o r  a period o f  f i v e   y e a r s   u n t i l  1971. 

3 .  The United  States,   with  about 26 per  cent of the  t o t a l  
consumption  the w o r l d ' s  l a r g e s t   t i n  consumer, i s  not a par ty  t o  
t h e   t i n  agreemeait. It, ncverthelass,   c-ontrols , the t i n  supply 
s i t u a t i o n  and p r i ces  lhrough a reserve 'JÜ-ild-up ( a t  present 
con'siderably more than on< Year 's  wor ld  production) f r o m  which 
pa r t s   a r e   r e l aased  as the need arises. When a f t e r  1956 t i n  
consumption by the Western w o r l d  ' increased more rap id ly   than  
production,  the  production  deficit  o f  th\: years 1957 t o  1965 could 
be near ly  made up  by the  surpluses  o f  the   years  1953 t o  1956 out  of 
t he   s t r a t eg ica l   r e se rve .  

4. The Communist countries  account f o r  about 27 p e r  cent  of 
the  t o t a l  t in   product ion  (more. . than 50,000 tons a year ) ,  i . e .  China 
15 per  cent,   Soviet   Russia 11 per   cent ,  and  the  European s a t e l l i t e  
count r ies  and N o r t h  Victnam f o r  t h e  r e s t .  'Phi. volume o f  
explo i tab le  o r e  d e p o s i t s  can only be surmised  (China more than 
th ree   mi l l i on   t ons  and the  Soviet  Union  one mi l l ion   tons  o f  metal 
content)  . 
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5. Since t i n  consumption o f  the canned food indus t ry  does 
not  play an e s s e n t i a l  p a r t  i n   t h e  COMECON countr ies  with the 
exception o f  the Soviet  Union,  Poland and Czechoslovakia,  China's 
t i n   d e l i v e r i e s   u n t i l  1961/62 were ful ly   adequate  t o  meet the demand 
i n  that area. Unt i l  then, China had del ivered t o  the  Soviet  Union 
considerable   quant i t ies  which were used t o  bui ld  up  modest Soviet  
s tocks and t o  supply  the  European s a t e l l i t e   c o u n t r i e s .  By th2 end 
of the  f i f t i e s ,  the Soviet  Union had i n   a d d i t i o n  even  exported up 
t o  22,000 tons a year t o  the West. As from 1963,  Chinese t i n  
exports  t o  the  Soviet  Union have come *O an almost complete  stand- 
s t i l l  and Russian t i n   e x p o r t s  were discontinued  altogether.  

c 

J' 

6. Calculations of  t he  volume of China's and Soviet  Russia's 
. .., 

consumpt.ion  and foreign  t rade  permit  t h a  conclusion that  both  
countries  have  buil t   up t i n  s tocks,  and that China continues t o  do 
S O .  The-Soviet  Union is apparently  doing s o  f o r  the  purpose of  
e s t ab l i sh ing  - l i k e  the  United  States - e s t ra teg ic   reserve ,   wi thout  
regard t o  the  requirements of  the European s a t e l l i t e   c o u n t r i e s .  

7. The f a c t  that  Chinese t i n   d e l i v e r i e s  t o  the  Soviet  Union 
have  ceased has forced  the COMECON countr ies  t o  cover   the i r  
requirements t o  a greater  degree on the world market. The present 
e f f o r t s  t o  recover i n  an  increased measure tin f r o m  t i n   s c r a p  and t o  
save  otherwise  tend t o  r e f l e c t   t h e   d i f f i c u l t   s u p p l y   s i t u a t i o n .  I n  
the same. ' d i rec t ion   po in t   the-  recommendations made by. COMECON'S 
geological  commission t o  t h e   e f f e c t  that prospecting f o r  t i n   o r e  
i n   t h e  Soviet-occupied Zone of Germany, Czechoslovakia and the 
Mongolian People's  Republic  should be g iven   p r io r i ty .   In  addi t ion ,  
it is intended t o  reduce the present  dependence of  the East 
European COMECON area on Western, t i n   p l a t e   d e l i v e r i e s  by the 
cons t ruc t ion  of  a b ig  e lec t ro ly t ic   t inn ing   p lan t . \  The  member 
countr ies ,  o f  the  "1ntermetali i   Organization  Soviet  Union, Hungary 
Czechoslovakia,  Poland,  Soviet-occupied Zone of Germany, Bulgaria 
decided in  June 1966 t o  cons t ruc t   j o in t ly  a plant  with a year ly  
production  capacity o f  130,000 t o  150,000 tons of t i n  plate- i n  

,Hungary. This plant  w i l l  ch i e f ly   s e rve  t o  supply Hungziry, 
Czechoslovakia,  Poland and Bulgaria.  

8. The t in   requirements  of the  European s a t e l l i t e   c o u n t r i e s  
a re  at present  estimated at 8,000 tons a year  (%he  Federal  Republic 
o f  Germany produced  13,000  tons o f  crude t i n   i n  1965) and a r e   l i k e l y  
t o  increase t o  about 10,000 tons by 1970. Unt i l  1961/62 almost 
70 per   cent  of  t h e  requirements were met by impor ts  f r o m  the  Soviet  
Union  and  China.  Since  then,  deliveries f r o m  the West have 
constantly  gained  in  importance. 

9. Present  imports  by the  COMECON countr ies  from the West - 
l ike   previous exports f r o m  the  Soviet  Union t o   t h e  West - a re  
considered  inconvenient by t h e  p a r t i e s  t o  t h e   i n t e r n a t i o n a l   t i n  
agreement.  Czechoslovakia has been  the  only COMECON country t o  
become a par ty  t o  t h i s  agreement as of 1st July,  1966. This s t ep  
should  without  doubt be regarded as a f irst  at tempt  t o  ensure by an 
off ic ia1,agreement   the smooth f l o w  of t i n  impor ts  f rom the  West. 
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c Czechoslovakia i s  now committed t o  submit s t a t i s t i c a l  data on its 

l d i rec t ing  body, f o r  t h e  nex t   f i ve   yea r s .   S ince   o f f i c i a l   s t a t i s t i ce  
$ of the CONECON cmQ.t;r-ies give no proc?.uction f i g u r z s  and only the  

t i n  supply   s i tua t ion  t o  the  Internat ional   Tin  Counci l  ( I T C ) ,  the  

Soviet Union am2 Pcjland S ~ G W  t h z i r  fore ign  t r a d z  volume o f  t i n ,  
o f f i c i a l  data on the tin imports and exports  o f  a COMECON country 
W i l l  thus be ava i lab le  for the first time. 

10. I n  t h e  a rea  o f  t he  European s a t e l l i t e   c o u n t r i e s   o n l y  
t i n .  o re  depos i t   i n   t he  Erz  mountains i s  economically o f  importance. 
It has been known f o r  cen tur i3s  and extends from the  Soviet-occupied 
Zone o f  Germany into  Czechoslovakia. The main mining  areas a m  
near  Altenburg and  Cynoviec-Krupka. The present t o t a l  outpuf .of. 
both  countries  taken  together i s  about 1,000 tons o f  metal content 
per year .  

11. Ou% of t h i s  production the Soviet-occupied Zone o f  
Germany can  sat isfy  one-third o f  i t s  requirements Land Czechoslovakia 
only  about 10 per   cent .  B o t h  countries  are  conducting j o i n t  
prospecting and reconnaissance work wk,ich led  t o  the  opening of 2 
new mine a t  Cynsviac i n  1963. 

1 2 .  A t  Altenberg,  mining  operations were much improved i n  the 
recent  years and a mcdern, fully-automEtic  mining  plant WCS 
constructed  in  1955. It; is  plannc?d t o  incrsase the output by 
50 p e r  cen t ,   i . e .  t o  year ly  1,200 tons of metal  content, by 1970. 
The plan,  conceived as e a r l y  as 195g9 t o  meet the demand o f  the 
Soviet-occupied Lone o f  Germany l a rge ly   ou t  o f  domestic raw 
materials  would apgear f e a s i b l e .  S u f f i c i e n t   q u a n t i t i e s  o f  ore ,  
whose prospcct ing,   exploi ta t ion and processing will merely be a 
question of providing the necsssary  funds, are said t o  e x i s t   i n  the  
E r %  mountains also outside the  known d e p o s i t   s i t e s  and would last 
f o r  nany years t o  come. 

13. The o r e  produced i n   t h e  mining  centres o f  Altenburg, 
Pechtelsgrün and Ehrenfriedersdorf is turned  into  concentrates  o f  
16  t o  18 per   cent  by washing  and  then worked up i n t o   c r u d e   t i n  and 
p a r t l y   e l e c t r o l y t i c   t i n   i n   t h e   m e t a l l u r g i c a l   p l a n t  o f  the  mining 
combine A. Funk at Freiberg. 

1 4 .  Polandss t i n  requirements must be f u l l y  met by imports 
m o s t  o f  which  have  been coming f rom Great Br i ta in   ever   s ince  1962. 
They amount t o  about 3,000 tons  per   year  o f  which l e s s   t h a n  20 p e r  
cent  i s  required f o r  t in   p la te   p roduct ion .  Poland  hzs only  minor 
t in   deposi ts   near   Giercyn,  n o t  f a r  f r o m  Bad Plinsberg.  Their 
explo i ta t ion ,   o r ig ina l ly   p lanned  f o r  1958, was apparent ly   eventual ly  
abandoned. 

15.  Nothing i s  known about t i n   d e p o s i t s   i n   o t h e r  East 
Europem countries,   including  Yugoslavia whose yearly  requirements 
amount t o  1 ,500  tons o f  t i n .  They have not  even  metallurgical 
p lan ts  f o r  the  procession o f  imported o r e  concentrates.  

OTAN/NATO , 
Par i s ,  (16e ) 
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