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L 

The  Sub-Committee  on SOvlet &conornix Pol icy  ha$ several I 

times examined long-term economic trends  in HATO countrieso  in 
Communist countries and in   the  developing  countries of the   f ree  
world. The last   report  on that  subject(1)  included  projections of 
economic growth up t o  1975# based on the  trends  visible towards the 
end of the year  1960. 

2, The present  note is merely a revision of these  projections 
based mainly on the  hypothesis that the  trends which have become 
apparent over the last five years (1960-1965) w i l l  continue  during 
the ten-year period 1965-1975. However, in   the case of Corn-unist 
China,  where the 1960-1965 ,period suffered from the  effects of the 
fa i lure  of the "Great Leap 'Forward", this hypothesis was highly 
improbable arcd therefore a special  evaluation has been attempted in 
the l ight of  the   l a tes t  b o r n  indices, 

3. It seems convenient t o  divide this note as follows: 

I m  Economic  Development of NATO countries  in compmison with that 
of Communist Countries; 

II. Comparative Positions of the  Economies of the  Various Communist 
Countries; 

III, Economic Developments in   the  Third World; 

IV,  Economic Relations with Developing Countries: A i d  and T.rade; 
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V. Summary 
4 

4. This note, which will be  placed on the igenda of a 
fu ture  meeting of the  Sub-Committee, is primarily  circulated  for 
information  purposes. However, delegations ars invited t-o furnish 
any comments .or t o  propose any amendments which m i g h t  seem 
appropriate. 

. .  

c 

b 

(Signed) A. VINCENT - - 
.. . 

. -  

. .. 
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" 

LONG-TERM ECGBTCMIC T R ~ T O S  IN PTATO COUNTRIES, IN 
. , C0Mi"lITNIST COUNTRIES AhD IIT T m  THIRD WORLD 

The rhythm of economic growth i n  the EAT0 countries  taken 
as a  whole during  the  years 1960-1965 has-gone  -well'beyond  the 
workinghypotheses  retained by the OECD Council a t  Xinis ter ia l   level  
i n  November 1961. These hypotheses  forecast a 50% increase.   in-the 
GNP over  the  ten-year peri-od  1960-1970, e ual  t o  an annual growth 
r a t e  of b o l $ .  In   fact ,  f o r  the  period  19 % 0-19659 the FXPO countries 
achieved an annual r a t e  of 4.5$(1). Already the OECD forecasts that  
the GnTP of i t s  member countries  (including  Japan) w i l l  in 1970 
exceed the 1960 level  by 60"/1(2) This forecast  takes  into  account a 
sl ight  slowing down in  the  process of expansion:  although the 
 average annual growth r a t e   i n  O X D  as a whole was &,g$ between 1961 
and 1965, the  forecast f o r  1966-1970 is based on a r a t e  of' 4,nO. 

. . .  
2, The economic expansion  within the OECD countries from 1960 

to 1965 did notp however9 follow a uniform pattern. It w a s  
pdrticularly  noticeable  in  the  case of m a d a  and the.  United  States. 
Canada has shown an average  annual growth r a t e  of 5.3% over the  last 
five  years? While the GNP of the  United  States only increased a t  an 
average  annual r a t e  of 2,2$ over  the years 1956 t o  1960, i t s  r a t e  of 
growth rose t o  k05$ during  the  period  1961 t o  1965,. By reason of 
the weiqht of  t he  GhT of the United States  (53.3$ of the OECD t o t a l  
and 60e8% of the N4TO t o t a l   i n  1963)$ this acceleration has been one * of the  decisive  factors  in  surpassing  the OSCD objectives. 

3 .  The Suropean Economic  Community - whose GNP is l e s s  than 
i -ha l f  that  of t he  United States - has also  easily  surpassed  the 

average growth rate   forecast  by the O X D ,  Although it progressed 
... . more s l o 7 ~ l y  from 1961 t o  1965 than it hatk-.done'between 1956 and 1960, 

it s t i l l  reached b..9% per  year on an average. Amongst these  s ix  
countrieso it was Italy,  economically s t i l l  the  least  advancedo 
which progressed  the most rapidly  (5*1%). 

(2) See document  C?E/'.;Tp2(66)1 Paris 10th PJarch, 1966 
'Qconomic gretvdh, 1960-70 - A Mid-%term review o f  progress 
towards the OSCD growth targetf9 , preliminary  report, 
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4. Taken as a  wholep the European Free Trade Association 
countries, whose GNP comes t o  a l i t t l e .  more than half that  of the 
EEC and less   than a quarter of that of - the-  United States, have not 
quite  achieved  the  average aim se t  up  by the 0E.CIJ (45% . instead of  
4.?%)* In  this group of countries  the  weight of the United Kingdom 
is predominant, hnd the slight ra t e  of growth of i t s  economy (3.2%) 
has  not  been  entirely  counterbalanced by the more rapid  expansion 
of countries  l ike Sweden  and Switzerland. 

. .  

. -  5. The leas t  advanced countries of OZCD, here  defined as 
those whose GNP per  person is less  than $800 (at  o f f i c i a l  exchange 
, ra tes )  have generally shown annual  rates. of growth between .X950 and 
1965 which are  well above the O E D  average. This was,..particularly 
apparent in   the  case of Japan of Greece <6*2%) and of . .. 
Portugal (5.8%) ( 9  ). 

6. . If the growth of the economy in   the  N4TO countries  has 
surpassed the  forecasts,   the  annual  rate of economic-expansion i n  
the Communist countries of Europe(2.) taken as a whole has, on the.. 
contrary, slowed down  more than  .had  been  foreseen i n  1960. For the 
period' 1960-65, the document  C-M(63)49 forecast  an annual  increase 
of 5.8% for the USSR and of  5% f o r  the  Eastern European countries. 
In  actual fact,  during  the  years 1960-659 according  to Western 
estimates, the GNP of the USSR increased by 4.5% er annum, and that 
of the Eastern European countries by less   than &$3), 

7. I n  contrast t o  the picture  drawn by the document . .  
.G-E(63)49, it now seems unlikely.  that the ovarall  GRP of' the  
Communist countries of m o p e  will succeed in  catching up .vdth that  
.of ' the '  NATO' European countries in 1970. Between 1960 and .,1965, 
these  countries  taken as a whole, maintained their lead  over  those 
of the  Soviet  bloc.  In  absolute  terms,  their GNP reached,a figure 
of &60 b i l l i o n  as against $404 b i l l i o n  for the Communist c a n t r i e s  
of Europe (4) ,. 
(1 )  For Tu.rkey, the  annual  rate of growth of GNP from 1961 t o  1965 

was around 4.2% per  year,  but f o r  the  period 1962 to. 1965 it 
reached 5 :8%. 

I .. 
. .  (2) Far the  purposes of this note,  the Communi.st countries of L 

m o p e  are understood' t o  mean the  Eastern European ~ O ~ n t r i e S ,  
(Bulgaria, Hungary, Poland, Rumania, Czechoslovakia and the  
Su0Viet-occvpied Zone of Germany)  and the USSR. .. , .  . 

( 3 )  See table  B/3 (in StnListical.iancx) 

(4) FfiWPes based. on American estimates  calcuh'ted t o  allow' f o r  
equivaknce  in  pmchasin p wer i n   t h e  currc cp: unit 
u t i l i s e d  (+:) . See Chart !L (%tatistical 
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8. The  economic growth of  the Communist countries of Europe, 
including  the USSR still  depends chiefly on the  industrial  sec%or, 
whose r a t e  of development is  showing a tendency t o  slow down, On 
the  other hand, during 1960-659 the growth in  tndustrial  production 
of most of the Western  European countrieso of Canada and of the 

. United States, .  speeded  up and reached the level  of that  of the USSR, 
or  even exceeded it (especial ly   in  1964).  According t o  the most 
usual Western estimates,  the  indexes of industrial  production f o r  
1965 in the  Communist countries and i n  the  free w o r l d  compare as 
follow$ on the  baPis 1960=100: 

Cemmunist co.m%ries 

USSR 
. .  

Rumania 
Bulgaria 
Poland 
Hungary 
Soviet-occupied 
Zone of Germany 
Czechoslovakia 
Eastern Europe 

: l 3 5  
: l 7 2  . '  

: 152 
: I 5 0  
: 149 
: l 2 4  

: 117 
: 136 

Free World 

USA 
Japan 
I t a ly  
Canada 
France 
Germany 

Unitcd Xingdom 
E C  

: 132 

: 173 
: l 3 9  
: 137. 
: 128. 
: l 3 2  

: 116 
: 132 

9. The results  achieved by the Communist emntr ies  in the 
av icu l tura l   sec tor  have been  disappointing: food production has 
fa i led  t o  progress as fast  as  the  population, and available s t o # s  
have diminished, The USSR has not renewed i ts  undertakings  towards 
the  Eastern European countries t o  supply them with grain under 
long-term contract, as she has done t radi t ional ly   in   the past, The 
imbalance betwem  agriculture and industry  in  the Communist countries 
has  been b r o u a t  out by t h e i r  massive whsat imports f rom the   f r ee  
world: 17.6 million  tons  during  the 1963/64 campaign, (of which 
9.4 million  tons was f o r  the  USSR and 8.2 million  tons for the  other 
Communist countriesl  including  China) anCi a similar t o t a l  tonnage 

- . during  the 1965/56  campaign (l 8-9 million.-tons) ) (l 

I O .  The aruvlal economic growth r a t e  of Comunist China during 
the years 1960-65 was particularly  disturbed by the  economic chaos 
which followed  the  collapse  in 1960 of  the  policy known as  the 
"Great Leap Forward". During the  period o f  the first Five Year Plan 
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from 1952 t o  1957, the annual ra te  of grmvth 'of national income. was 
8.9"&, according t o  t he   o f f i c i a l  Chinese s t a t i s t i c s .  Cor.responding 
Western estimates f -or  th i s  period v a r i e d  Retween 5.5% and 8.5% -per 
'year. The average  annual r a t e  of expansion of .the GNP was estimated 
i n  C-bï(63)49 at  6.5% f o r  the period from' 1953 t o  1959, arid a t   &. for  
the  period 1961-75. In  fact, according t o  YJestern experts( l ) ,  . 
during  the  .years 1960-65 the  annual  average r a t e  of growth of t h e  
Chinese GNP was probably somewhere  ai?ound 3.8% n 

- 
4 

. -  

l l a In  1964 the .Chinese GhT was very  approximatsly  estimated a t  
f60 t o  $75 b i l l i o n   a t   t h e   o f f i c i a l  exchange r a t e s  of the @an, 
' 88  b i l l l on (2 )   i n  terms o f ' do l l a r s   i n  purchasing power equivalence 
?this f igwe was retained f o r  the  year 1960 as a basis  for the . 

projections used in document C-M(63)49). In  1965, the GNF would 
seem t o  have increased by nearly 5%. In  the absence of even the most 
elementary o f f i c i a l  Chinese s ta t i s t ics   s ince   the  end of the  "Great 
Leap Z,orwardil, the spec ia l i s t s  have  been reduced t o  formulating a 
very wide range of hypotheses(3) . The WO rate  indicated by the . .  

documeht C-bI(63149 seems i n  any case t o  be excessive. Over the ,  ten- 
year  period 1963-75# it seems improbable tha t  a r a t e  of 4% w i l l  be 
exceeded. T h i s  r a t e  has  been  chosen as a basis  f o r  calculating  the 
s t a t i s t i c a l   t a b l e s   t o  be found as  an Annex t o  this note. 

. .  

12. In  1961, Mr. Xhruschev was still claiming  that  the 
industrial  production  per head i n  the USSR would overtake  that of 
the  United States as early as 1970. Since  then, his successors have 
become very much more cautious as far as the  future  is concerned, 
and Kosygin is content t o  stress the economic power of the  Soviet 
system i n  its competition with capitalism.  In.  the same-.way,.-:in.. 
Communist l i t e ra ture ,   the  theme of the  inevitable crisis i n   t h e .  
cap i t a l i s t  system has died away.  Communist C h i n a ,  who had..announced 
during her period of euphoria  her  determination t o  overtake  the :, 

.present   industr ia l  power of cer ta in  Western countries, such as the 
. ' United Kingdom, as   ear ly  as 1970, has since  recognised  that  such - a n  

aim cannot  be realised  before the end of the  twentieth  century.. She 
now bases  her  claims  to  the  rôle of an international  great power on 

a t ten t ion  from the economic sector  'towards  political  considerations. 

* 

. .  . the   s ize  of her population and her mi l i t a ry  strength,  thus  diverting 4' 

(l  ) AC/127-D/208, paragraph  18 

(2) AC/127-D/208, paragraph 18. $1 = 2.35 yuan. 
( 3 )  See "Long-term projections of .Mainland  China's e.conomy 1957-72!' 

. .  

. .. 1 9  ' 1 .  

h 

by SHIGERU ISHIKCLA in  UN Economic Bullet in  f o r  A s i a  and the Far 
East, September 1965; "The  Economic Potent ia l  of ,Communtst China, 
Reappraisal 1962-70'' S t a n f o r d  Research Inst i tute   Cal i fornia ,  
May 1964, prepared for the Army Research Office) Washington; and 
c"(66)U Communist China's Potential,  paragraph 17. 
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13.' In   f ac t ,  from' 1960 u n t i l  1965, the Lap  between the  average 
- standard. of l i v ing   i n   t he  communist countries as a  whole and the 

". c I U T 0  countries widened even further  than  the growth o f  the  
respective GNPs Would lead one to suppose, 

8 

(i)  In  absolute  figures,  the GNP per head(1) i n   t h e  
United States   has   r isen f r o m  about $3,000 i n  l960 t o  

i 

., . .  more than ;j)39460: that  o f  the Common-EIarket countries 
on average f r o m  nearly $1,490 . t o  about $1,780 ( i n  
doll 'ars of equivalent FWChaSing  power) and that  of 
the USSR from' $1 9 l  O0 t o  $1,290. Thus, the gap, 
which i n  1960 was of $1 9900 between the  United 
States and the USSR has r i s en  t o  $ Z P 1 7 O  f o r  1965. 
Similarly,  the gap between the United States  and the 
Common Market countries has r i s e n  from $1 #510 t o  
$1 ,680 and that between the Common Market and the 
USSR from $390 t o  $500.. The increase  in t h i s  gap 

. .. between the USSR and the  United  States  in  absolute 
terms,  despite  the  fact  that  the  rate o f  growth of 
the GNP has  been  identical  in each  case (,4,5% per 
year)  is sxplained by the   fac t  that tha GNP of the 
USSR- representi? only about 45% of tha t  of  the 
United States,  while t h a  Soviet  population is eater  
than that of the  United  States by 35 millions g8$) 
and both populations  are  increasing  at a very 
similar  rate.  The widening gap  between the Common 
Market countries and the USSR is  explained by the 
f a c t  that the  Common Market countries have, a t  one 
and the same time, a larger   ra te  of' growth o f  GHP 
and a slower demographic progression thag the USSR 

(ii) The r a t e  of growth of tha  GNP of the  industrial  
countries  in NATO (Common bIarket: 4.9?A per year; 
 TA: 4% per  ycar)  has been more rap.id  than  that of 
the mos t  economically advanced countries of Eastern 
Europe (Czechoslovakia,  Soviet-occupied Zone .of 
Germany: both  3% per  year). 

'. (1 ) The' developmcnt of  the G P P  per head provides  only a very 
unsatisfactory  basis f o r  judging  the development o f  a standard 

. of living. It should ba recalled  that  investments account f o r  
nearly 32% of  the G N P  i n   t he  USSRp as against 23% in   the  Common 

L Karket and 16% in   t he  United  States, which means t h a t  t h e  
. . .  development of  consumption is even less  favourable  in  the USSRS 

and that  the advance O% the  United  States  vis-a-vis  the USSR 
has  increased even more than  the  figures  cited above would 
lead one t o  believe. 

-7- 
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(ifi) The r a t e  of  growth of the  developing  \Testern  countries I 

(Spain 9.2$9 Greece 8'02$9 Portugal 5.8%) compares 
favourably with that of  $he least advanced'- Commugis-t 
countries of Eastern Europe (BuLgaria,.5..&iP 'Rumania.. + 
6.2%) . .  

14. The growth. of the GNP of Communist China (3.8% per year) has 
been no faster  than  the average growth rate of  that of the 
developing  countries of the  Third World (Africa + ,Latin America + 
Middle East + Asia: 4%) but its demographic advancf2 has  been less  
rapid (276.) than  in  the Third World (2.6%-). 

If the  ra te  of growth of the Chinese GNP d u r h g  the 

t h a t .  of India (4% per  year) p the GNP per head l .80 
has increased more rapidly  than that of India [l .3%] 
since  the demogra hic  growth of-India  has overtaken 
a l l  the  forecasts71 ). Paklstan and the  Philippines 
have both shown ra tes  of g,rowth of  GNP per head 
comparable t o  tha t  of Communist China, whereas 
Thailand,  Mationalist . China and Malaysia  have 
developed even more rapidly. Communist China, where 
the GNP per head has  only  increased from $1 12 i n  1960 
t o  $123 i n  1965 ( i n  terms of  purchasing power), 
remains one of the  least  developed countries of the 
world; in this  respect,   the gulf which separates her 
from Japan ( G m  per head: $666 i n  1960 and $1 1050 i n  
1965) has widened considerably  during  the  last  five 
years. 

, .  .years 1960-65'seems t o  have been  very l i t t l e  less than 
. .  

II. COMPARATIV3 POSITIONS OF THE ECONOMIES OF T H 3  VARIOUS 
COIdLlUNI ST COUNTRIES 

15. The Communist countries have reached  very  differer-t stagss 
of development. China, Mongolia, North Vietnam and North Korea are 
amongst the leas t  developed nations of the wor ld  (Black Africa and 
the Far East), whose GNP per head is l e s s  than $1 50 ( i n  terms of 
equivalent  purchasing  power), Cuba is a t  an  intermediate  stage with 
a. GNP of about $350 per head, Even i n  Easfern Zuropep .which .&pups 
the mcst advanced countries (with the  kxceflion of Albania, a special 
case)  the-differences  are  considerable. The GNP per head in'Bulgaria 
and R u m a n i a  does not  peach half that of Czecho-slovakia or .of the 
Soviet-occupicd Zone of Gernany.  Hungary and Poland l i e  between 
these two extremes: t he i r  GNP per head is in  the  region of $1-,000, 

! 

( l  ) The rate of  growth Of the Indian population has  been revised as. 
follows in   the demographic yearbooks of the UBJ: i n  1960: l .3% 
per year;   in 1961: 1.9% per  year; i n  1963 2.2% per year; i n  1964 
2.3% per  year 

-8- 
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the  average  figure f o r  the  Eastern Euro ean  countries  taken as a 
whole. A s  f o r  the USSR3 with'a GNP of P 1,2Qo per head, she takes 
t h i r d  place  after Czechoslovakia and the  Soviet %Zone. (1) 

16. Thus, even within th6"Commxirlist. group,  antagonism  between 
rich ana p o w  countries i s  j G s t  as  apparent  as  in  the  free world; in  
particular,  the  tension between the USSR and Communist China could 
be  heightened by a growing  gap  between the  standards of l iving of t he  
two peoples, . In 1960, the GNP e r  head. i n   t he  USSR ($1 , I  00) 
exceeded by $988 that  of China y$l-f2) , I n  1965, %his '"t"ize %ad . '  . 
had reached t.he f igure  of $1 9160, which represents  an  increase in the 
gap 'of 1- in  f ive  years.  Accoming t o  the hypotheses  followed in  
this note f o r  the econom,ic development of China e r  year)., this 
d ieerence  would amount t o  $1,615 i n  1975 (USSR 5 t  China $150) 
The gap i n  absolute  terms betwaen the GNP per  head i n  the USSR and :: 
that  of China would increase  in this case by 4% during the ten 
years t o  come. 

17. The population of Communist China i more than  three %imes 
that of the USSR anit is increasing much more rapidly, In  1960, the 
population of ths USSR represented 31.5% of the  Chinese  population; 
this percentwe fell t o  30.7% i n  1965 a d  will fall by 28,6$,in ,1975 
if the present trends_ac"t;tnuo, Even with the progressive 
.application of a policy of bi r th  controlo demographic experts 

. estimats  that  the  Chinese  population w i l l  inCrsase by 150 to 170 
million  people between 1965 and  1975, i n  contraof with an increase 
of 30 million  people  foreseen  in  the USSR, The density of the 
Clliness population i n  1975 (95 inhabitants .per square kilometre) 
would, i n  that  casep be  about sigh$ times grester than-that .of the 
USSR taken as .a whole a t  t h a t  time, and more than  nineteen  times 
greater  than that. o f  Asian  Russia ( f ive  inhabi'bants per square 
kilometre i n  1975). I n  vieiv of . the  fact   that   desert  and 
mountainous regions  account f o r  36% o f  Chinese terr i tory,   these 
figures can only give  an  imperfect  idea of demographic pressure on 
China . .  

18, For Communtst' China, the  attempt t o  f i nd  a balance b,etween 
the  increase in  population and t h a t   i n  food resources poses a 
severe problem. . Z n  order to a t ta in   the   l eve l  of grain  production 
per head  reached i n  1957/58, production i n  1965/66 should have 
reached 200 t o  220 million  tonsp whereas it  is  estimated a t  180/185 
mi l l i on  tons, To this should  be added imports t o  the  order of  five 
o r  s ix  million  tons. Taking into account thc demographic advancer 
and taking 1957/58 as the  year of reference,  Chinese  needs i n  
1975/76 could reach  the  figures of 264 million  tons  (annual  average 
r a t e  of growth 3m6$. ilowever9 the growth of agricultural  production, 
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the  fundamental  element i n  the Chinese GNP (45% as against 2% i n  
industry and 35% f o r  the  service  sector and handicrafts)  will 
probably  not exceed an average. ra te  of 3% per  year  (that is, 34% in 
ten  years) , '  Even this r a t e  Fmpli'es tha t  very ' speciaz  attention be 
paid .to agricultuPe. . . .  

19. Conscious of the i m  ortance of this challenge, China 
recdgnised as early  as: 1961/[2 the  need t o  accord pri 'ori ty;  t o  
agr icul tural  development in   contrast  t o  the  traditAona1 Communist 
pattern,  .which assumes that heavy' Xndustry is the  driving power o f  
expansion, Howevero this policy. is  not i n  harmony with the pr ior i ty  
which the Chinese leaders have been  according t o  the  mili tary.   effort  
during the '   las t  few years, China rnay-fknd herself i n  1975 with 
considerable  military m e w  quite out of proport4on with her 
economic capabi l i t ies .  a t  a "time .when her immense population - more 
than a quarter of the wor,ld population - has one of the  lowest 
standards of living. Such a s i tua t ion  could obviously imply grave 
dangers , 

... .. , .  

. .. .. . 

20, On the  other handp on the basis of  the hypotheses  cited 
above, the economic redominance of the USSR would be confirmed i n  
the Communist world 6% of t he   - t o t a l  GNP of the Communist countries 
f o r  197 in  contrast  t o .  57.8% i n  lg6O). .Her WP per head i n  1975 

countries of - t h e  !Vest. In  the  eyes of the under-developed countries, 
the  USSR' would then  appear - even mope than now - t o .  enjoy a similar 
comf,orteble  WE?^ of. l i f e ,  ES the fndustrialised Western countries( j ), 

l 

I 
P 

.,' ($1 p 765 5 would reach the present lev& .( 1965) of the   indus t r ia l  

21. In  Eastern & r o s i  %he" highest   rates of growth of GXP during 
the  las t   f ive  yéars  have  been  noted in   t he   l ea s t  developed countries 
(Rumania and Bulgaria) and conversely the lowest r a t e s  f o p  the.  m a t  
industrialised  countries (Czechoslovakia  and Soviet-occupied Zone of 
GeIimany). In  comparison wïth the  USSRP those  countries  having'a 
larger GMP per head than tha-t. of  the  Soviet Union have progressed 
less rapidly  than  the  Soviet Union, but-  on the  other hand, bac-hard 
count.ries  have-  developed faster  than the USSR. The r a t e  of growth 
of' the populatioli in  the  Eastern Al3u.ropea.n countries remains  very 
much  Lower than that of the Soviet Union and there is, therefore, a 
Certain  tendency  towards the level l ing of the GNP per head  between 
the European Communist countries. However, the.  effects of this 
phenomenon will not   real ly  be fe l t   dur ing the f ive  t o  t en  years t o  
come. 

. .  
. . .  

r .  

... . .  . . . . . .  
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III. ECONOMIC DEVELOP&NTS IN THE THIRD WORLD 
. .  

22. If a comparison of 'me  trends  noted over the las t  f ive  
years   in  %he NATO countries ande those of the  Communist world show a 
marked strengthening o f  the Western pos i t ion   in  compai?ison with the 
forecasts which could be made a t  the  beginning of 1960, the .  slowing 
down of economic progrzss i n   t h e  Third World countr.ies throws a 
shadow across this picfme, For these  countries,,  not only  has 
demogTaphic growth exceeded the forecasts:  2.4% per yea$ between 
1950 and. 1955; 2.3% from 1955 to 1960 and 2.6% from 1960 t o  1965; 
but  the  yearly  average rate of economic expansion  has  gradually been 
reduced i n   t h e  last f i f teen  years :  LC.g%"betvjeen.'195~''d  1955; 4.5% 
from 1955 t o  1960 and,approximately 4.3% during the period 1960 t o  
.1965, The latter  period  should  be examined i n   t h e  l ight of the a i m s  
sc t  out i n  the report "Ten Years of Developmenttr published  in 
&ay 1962 by the  United  Nations: from  1960 t o  1970: 5%; from 1970 t o  
1975: 6.5%* The chances of attaining  these  objectives  are 
already  severely comprcrmksed. 

23. The United Nations has estimated the future  development of 
world O ulat ion on four  different  .occasions: in 1951, 1954, 1957 

different growth hypotheses, 8shighg1 ylmediumlr and II lowt8 . In   fac t ,  
each  time  they have revised  their   f igures,   they have  been forced  to 
recognise. that even t h e i r  lfhightl estimates had been  overtaken(2). . In  
19630 the world population f o r  l980 was estimated by the  lthighlt 
hypothesis a t  4.6 b i l l i o n  people, o r  850-950 million more than were 
forecast i n  1951. For  the  period 1960-1980, the annual growth ra tes  
should  r,aach  about 2% f o r  Asia, 2.5% for   Afr ica  and 2.,% for, Latin 
Americae 

. . e, The demographic experts  used f o r  these  est'imates  three 

. . -  , .  

h 24.- In  the under-developed countries  during the years 1960-65, 
food production  grev less rapidly  than did the population.(2)This was 

Europe gmd in   Australasia  did food production  increase more rapidly 
than  the  nopulation, Nor th  America d id  i n  fact  maintain.quite 
deliberately a r a t e  of increase  in.food  production  equal t o  that  of 
its demographic growth. Many developing  countries  have  been.2orced 
t o  increase  their  imports sf food products  considerably i n  order t o  

leve ls ,  .Their  net imports o f .  p a i n  rose from 4 million  tons  in 1950 
to. 25 million'  tons i n  1964. 

..th6 :ase i n  the Communist couxtries as well:  only i n  Western 
'\ 

: Gvoid too marked a, drop in   the  a , l ready  cr i t ical  food consumption 

(2) United  Nations "Provisional Report on Yorld Population Prospects 

(2 )  See Chmt III i n  Statisticcl Annex. 
as a s s e  ssed in 1963"~ New York 1964, p. 287 
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25. Since  agriculture plays a  major  rÔ*le in  determining  the 
GNP of the under-developed  countries, its weaknesses bav.e had a ,  r 

direct influence on indus t r ia l  development, Not only has the 
volume of agr icu l tura l  raw materials for industrial   use been 
insufficient  but  saving and the  'formation of domestic capi ta l  have 
sufferell-.. In addition,  growing-imports of food  products.use  up 
frjreign exchange and thus slow &own the import o f  indus t r ia l  , 

machinery. . Lastly,  the 'appearance of inflationary  tendencies  in 
several.under-developed  countries ari closely connected with the 
absence of any significant '   progress  in  agricultural   production i n  
general and food production in   par t icular(1) .  .L 

.: 26. The prospects  in  the food sector   are  s t i l l  quite . . .. 

distu;i-;bing,  According t o  FAO, the  growth r a t e  of norid  agricultural  
production i n  1965/66 has not  reached 2% and remains lower than the 
r a t e  of demogkaphic expansion. Food stocks are diminishing  in  India 
and i n  some. countries of Black -Africa, Drought has  affected the 
cereal  hamvest i n   t h e  USSR, Eastern Europeo Australia and South 
Africa. Only: North America and  Western  Europe  have  had a. be t te r  
harvest  than  in the previous  year. Some American expert.s  fwecast 
that i n  1980, .the peoples of Asia, Africa and Latin America w i l l  
need no mi.llion  tons of grain per year! i .e, ,  300 million  tons more 
than  in-1960. The Soviet Union S inabi l i ty  t o  produce 8 significant 
surplus of .food pro6ucts for export  could  then  prove a mijor. 
handicap i n  the  struggle for influence  in which she is e.ngaged.with 
the West in the  Third World(2). 

, .  . .  . . . . .  . .  

. IV, ECOMO~dIC RZATIONS WITH DEVELOPING COUNTRIES :. AID AND TRADE. 
. .  . .  . .  

. . .  

27. .The acument C-M(63)49 took f o r  grant&  the  fact  that. an 
increase in the free world industr ia l  countries' imports of products 
from developing  countries would not be  sufficient t o  finance a l l  the 
necessary  investment i n  most of. these  countries,, Consequently, the 
economic development of these  countries would depend t o .  a .great . 
extent on the- aid and t rade of the  West. 

. .  

. .  

. ' 28. The intense economic activi-ty  in the industrialised 
countries of:the ?!est has  helped  the  expansion of the.unc3er-developed 
Countries.'  exportsp  both  in volume and i n  value. The strengthening 

. .  

( 1 )  World Economfc Survey. 1964. United  Nations', Pm't II, p.248-49. 

(2) See C-m(66)18., .p. I?. . . . .  . . .. 
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Of . the  prices of exported  products from under-developed. countries( l ) 
was p a r t i c u l a r u .  marked during  the  perïod 1963/64.  Between 1954 and 
1962, .the  average  unitary  value of  mder-developed  countries'  exports 
f e l l  by 11%. The prices concerned  recovered 2% during.both 1963 and 
1964. However9' since  the  beginning of 1964, the  declining  .trend has 
Set..in  again and i n  1965p the  average unitary value  has. been  almost 
s tab le   a t  a level  which is  .hardly superior  to.  that  reached  at the 
end oT 1962, On the  other hand,. between 1960 and the   th i rd   quar te r  
of 19659 export:prices of products from the industrialise6  countries 
taken as. a whole have shown a r i s e  o f .  570. The index of exchange 
terms f o r  the under-developed countries  has  fluctuated  as fo l lows:  

1955 1 
195.8 (year of  refcrence) l 
1960 
1961 .' 

1962 
1963 
1964 
1965 

08 
O0 
99 
97 

29.' Although thk t o t a l  value of the under-developed countries' 
emortq increased more rapidly between 1960 and 1964 (5*6% per  year) 
than during the years 1955-60 (2.9%), this increase was less rapid 
than .that i n  the  exports of the  industrialised  countries  (8,3  per (2)  
year from 1960-64) o r  even i n  the Communist countries (7.5%"per year), 
The. proportim of manufactured a r t ic les   in   the   overa l l  Third World 
exports only increased slowly (8% of t he   t o t a l   i n  19559 9% i n  1959 
and 1% i n  1964) ; and even now9 this proportion is composed only of  
a  very limited number of a r t i c l e s  coming from a limited number. of 
countries,. Xxports of agrfcultural  raw materials  (natural   f ibres9 
rubber, leather)$ have  been  handicapped by the  incrersing  use of 
synthetfc..substitute  products; : further  technical  progress  in  the 
industrialised  countries  allows f o r  important  savings i n  raw 
materials,- 

. .  

30. The economic expansion of the  developi-hg arezs is closely 
linked to   t ha t  of the  industrialised countm?ies of t he   , f r ee  wmld, 
which are still essent ia l  t o  the under-developed countries  Tor"the 
absorption of. their   exports  ( to  within 72% i n  1964)# f o r  the i r  
imports (72%) and as  a source of aid(3)JYevertheless9  the  rapid 
economic progress  realised  in  the  industrialised  countries of the 
f r ee  world during  the  period 1960-64 was first marked by a swift 
stepping up of exchanges  between these  .countries  themselves, 
Whereas i n  1955, t he i r  imports to   the-ex ten t  of 29% came from the 
under-developed countriesp  in 1964, &espite an increase  in  the 
absolute  .value of these imports, th i s  figure f e l l   t o  22%. The 
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degree of dependence, of the under-developed countries on the.  
industrialised  countries, on the-  other hand, 'especially  insofar as  
the i r  imports wer'e concerned, increased  steadily from 1955 t i l l  1964. I 

Whereas 74% of theip t o t a l  imports came f rom .%he industrialised 
countr ies   in  1955 (of which .71% was from the  ' free world. and 3% from 
the Cornmwist countries), this percentage  rose t o  8-m i n  1964 (72% 
and 8% respectively), '  Exchanges between the  deveioping  countries 
have therefore no€ followed the  &velopment of- world. trade, These 
countries  %ere  less  self-sufficient  in 1964 th&'. they were i n  ,1955, 
T h i s  means tha t  their economies w i l l  be  ever more ihfluenced by the 
fu ture  economic expansion of the. industrfalis,ed  countries, . ' 

*( 

3-t. The NATO countries '   interest   in  helping '!healthy and 
accelerated development i n  economically  .under-developed measti (l ) 
has been  emphasised several  times, It has a l s o  been stressed the$ 
economic assistance from the Yest should  not  be  considered as a 
I1ripostef1 t o  the  economic ac t iv i t i e s  of the Communist cuuntries  in 
the  T h i r d  World, Nevertheless, between 1955 ahd 1960, the rapid 
expansion of the .volume of credits  offered by:, .the Communist 
countries,   particularly by the USSR, was considered by many as 8 
supplementary reason  for  stepping up effor ts  of economic aid on the  
par t  . .  of the  industrialised  countries of t he   f r ee  world(2). , 

- .  

32, Since  thenp  several.  factors seem to"have  led the .Western 
..c'&ntrie.s  into  reconsidering this par t icular  Commtmist threat ,  The 
' relaxation 'of international'   tension, the. vanishing  monolithic 
character' of the  Communist bloc, and tht.,. in te rna l  e conomic 
d$fficult ies . o f  its component coui t r ies  have given  the  impression 
that .  this threat  was diminishing. ' It is  a fact   that '   the  amount of 
new of fers  of' a id   t o   t he  Third World countries from C o ~ U n i S t  
cduntries  during  the.  years 1962/63 was considerab.ly.  reduced .'(on 
average 4325 millions, a year, as ' against $950, millions  throu&'  the 
thrae  precedix years,. 1959-61)(3). . . In  'addition, the application of 
Communist aid'has been slow (only 35% of the  ; total  aid.' promised .. 
since 1954 has ,   in   fac t ,  been  used up t o  the present time), w h i c h  
means. that the aid actual ly  drawn during the last few years (1963-65) 
has  not exceeded $500 mllli,ons  per  year on a n .  average. Repaym'ents 

1965) haqe s ta r ted  t o  reduce quite'  considerably the nef amaunt.. of 
new f inanc ia l  means effect ively.put   a t   the  disposal af the  under- 
developed countries, In  any case,. Communist aid actually  taken up 
W the  under-developed countries  (net amount $350 millions pek year 

Irkst  ($6,000 million a year). 

( 4 )  CoM[56)127(Revised) - Report. of' the Committee of Three .on 

(2) The undertakings t o  give a id  have reached new heights   in  1964-65 

($90..milli,ons i n  19630 $130 mill ions  in  1964 'and.#160  mLllions i n  .d: 

:the last three  years) remains well b.ehind afd,provided bjT t he  

. .  . . .  . 

"Nm-fi l i tary Co-operat ion  in  NATOf8 , paragraph' 70. 

. (#l 06 b i l l i o n  and $0.9 biIlion respectkvely, 'but- these 'new 

. .  Promises are too  recent t o  influencë  the .volume of aid ' 

effectively drawn over the   past  few years, and only compensate 
for the  reduction undergone i n .  the. two previous  years.. 

(3) C-M(60)4, paragraph 40. 
. , .  ' , . .  

-.. 
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U I  

33. To all appearances,  the.  results  obtained by the Communist 
e f for t   ïn  this f i e l d  have not f u l f i l l e d   t h e  hopes o f .  the  Soviet 
leaders,  In  addition,  the slowing down of economic expansion in   t he  
most industt%ilised Communist countries has served  as  an argument f o r  

, -putt ing a brake on t o o  rapid a  development o f  a id  to ,  .these  countries 
of the 'Third World. In  particula,r ,  Czechoslovakia  has  mentioned the 
weight ,represented by this aid amongst the causes of the  stagnation 
of her own economic expansfon, --Kbruschevss  successors a t  the head 
of the  Soviet  State have shown some. hesitation  in  pursuing an 
increasingly  intense  policy of aid t o  the  underdeveloped  countriesp 
although  they have not  disavoved  former  practice.  .Neverthelessp 

Commuiist countries remains  very much lower than tha t ,  of the NATO 
countries( 1 ). 

+i the percentage of tha. resources  devoted t o  economic a id  by the 

34. The  economic spurt in   t he  Western countries  as a whole, 
characterist ic of the  period 1960-65p  has  not  been accompanied by an 
increase in the  volume of aid accorded t o  the Third 7forld. Since 
1961, t he   t o t a l  of f inanc ia l  means annually  put a t  the  disposal of 
the  less  developed countries  both  in  the form of public funds (about 
&2,7 b i l l i on )  by the  industrial   countries of O E D ,  has remained 
virtually  stationary,  whereas it increased  very  rapidly between 1950 
and 1960. Public  opinion seems. disillusioned. There  have  been 
numerous cri t icisms about the  eff icaci ty  of the  aid  granted;  waste9 
corruption and the inadequacy of the  effort   furnished by the aided 

.. countries themselves t o  improve the i r   s i t ua t ion  by their  own ef for t s  
have a l l  been  emphasised, 

4 

. . 35. In   fact ,  if t h e   t o t a l  volume o f  th i s  aid  has remained 
stationary, i t s  value t o  t he  under-developed countr ies   in   real  terms 
has a tendency t o  diminish,  chiefly f o r  the  following,reasons: 

- , .  . .. . . 

- the export  prices of the   indus t r ia l i sed   -cant r ies  have 
r i sen  by 5%;. 

. -  interest  payments on the governmental loans .granted  are 
not  .taken  into  consideration  in  the  "netts  totals mentioned 
above which only  accounts f o r  capi ta l  repayments.  Since 
%ne.  debts of t h e .  under-developed countries have r i sen  .from 
$9 b i l l i o n   i n  1955 t o  $33 b i l l i o n   i n  1964(2) in te res t  
payments which have  Pollowed this trend no doubt nom 
exceed $500 million; 

.. - . . . the  v.olume of  export of long-term private   capi ta l  dropped 
f r o m  $2.5 bi l l ion   e r   year  between 1956 and 1961 to $2-2 
bil l ion  betseen 19 E 1 and 1965. :Xhile re-invested  earnings 

( 2 )  United  Nations tfRrorld Economic Survey 1965" mentioned in 
The Economist, 4th June, 1966,  page 1065, 
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. . .  

are i n  principle  included  in  the,-'total',. it has  beep 
estimated  that t h e  developing  c'otintries  paid  in 1962 over 
$3 b i l l i o n  as interests  and dividends t o  nationals  in 
indqstrial  countries( l ) ; 

l a s t l y   t h e  amount of net  private  finaincial means does not 

countries. According to   t he  IMF, this problem has.only 
taken on a guise 'of flight of capi ta l   . in  one or two, 
couh.tries of 'the  extra-metropolitan  franc  area(2) wtd i n  
Latin America. ' I n '  the  latt.er  case,  the  . 'only"one. where 
information is available t o  the IMF, th'e leve l  of ' the  
departure  rate of capital   during the 1950s had reached an 
average of about $300 million, This sum represents one 

investment 

'L- 
., 

. .. 
. .  

: take,  into..account-  capital  leaving the' under-developed. 

: t h i rd .  of ,,new capital   entering  Latin America as  private 

36.. Several  estimates(3) have  been attempted-on  the " '  

"requirernen%d'-for external  aid of  the  under-developed  countri.es. 
Those estimates which are based on " the   def ic i t  i h  domestic  savings:' 
i n  re la t ion  . t o  t h e   r a t e  of growth aimed at and w i % h  a given capital/  
output ratio9 indicated towards ' t he  end Of . t he  1950s a 'Ineed'!. of 
about $6.5 t o  -$8.5 b ' i l l ion per year, ' Other estima?e.s, based on the 
gap between  import  nceds and e-mt ,, income a r r i v e   a t  a "foreign 
exchange rap1' which varjRs between '$10 and v20 b i l l i o n  per y e a .   I n  
many countries growth would indeed seem t o  be held up less  by. 
d i f f icu l ty  in  increasing  the  formation of domesti'c capi ta l9  than by 
that of increasing  suff ic ient ly   receipts  from exports. The iVorld 
h a k  has estimated that the develop-g countries could  usefully 
absorb s-orne $3,,4 b i l l i o n  more than  the  industrialised comfriés pviw 

. .  
. .  

~ 

37..  .The present   total  of outside  capitaldestined t o  help  the 
backward countr ies   in   their  h s k  of develo ment is still f a r  from 
renl i s ing   the  aim expressed by the United  Eations - i.e.. 1% of the 
national income of the economically  advanced countries. The 
application of such a r a t e  would lead t o  a . t o t a l  volume of economic 
assistance of $16 b i l l i o n  ' fo r  the  year 1964 (instead of the 6.5 
million  eff.ectively accorded from govkrment  sources;  ga6  million, 
if the  private  . .sector is included). Out of a t a t a 1  of. $16 b i l l ion ,  
$12 b i l l i o n  would be .  provi'ded by' a l l   t h e  advanced .coqtries of the 
West and $4 bi l l ion   ( ins tead  of $350 mill ion).  by the USSR and the 
Eur:?pean Comaunist countries, These figures show clearly  that   the 
k t t e r  are still far from having  attained the United  Nations 
0% f ect-ives. 

. .  

?. 

(1 ) Goran OHLIN "Foreign A i d  Pol ic ies  Reconsideredt7 OECD - Paris  

(2; Unrecorded repa t r ia t ion  of cap i ta l  by French residents ln  
1966, p. 68. 

Algeria and elsswhere has besn  estimated a t  $ 2 ' t o  3 million, 
(See Goran OHLIN op. c i t ,  p. 68). 

(3) See i n  this context Gorjn OHLIN op. ci%. PP. 76-80. 
( h . )  The Economist, 4th (June, 1966, liS$rinking ii?ill to.>Help" . . ., , 
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38,  During  the  years l961 t o  1965, the economic  growth rate 
of the incustrialised  countries was more o r  l ess   s imi la r  (1!..570 per 
year) in both  the market economy zountries and Communist zountries. 
However, whereas expans ion vas, slocing dovm in  the l a t t e r ,  it speeded 
up in  the marlre t econony cow;tiaies . Thus in  contrast  t o  -.-hat had 
generally been t'orecast  in  the  early 1960s the industrial   countries 
of the  Free :- ,orld,  maintainea end even increased  their  lead over the 
Communist countries. The United  States' economic poTr;er  exz.ee5-s 
both tha t  of all the  other >T.?TTO countries p u t  toGether and - t o  an 
even greater  extent - that  of the  Soviet Union: thus their  margin 
o f  economic superiority is widening in  absolute  terms, even though 
the r a t e  of  growth of  a l l  these  countries is  the same. 

39. Among the  industrialised  countries,  those Iihizh m e  
re la t ive ly   l ess  advanced progressed f a s t e r  during this period. T h i s  
i s  the  case of Bulgaria and Rumania i n  the Communist group, and o f  
Japan,  Spain, Greece and Por'tugal in  the  Free World, For these 
countries: 13zich me s t i l l  in  an  intermediate  stage of development, 
both  systems gave about the same resu l t ,  

40, On the other  hand, i t  is remarkable tha t ,  among the under-. 
developed countries  during  the  last  five  years, the gronth o f  GKP 
in  Comur l i s t  China was s l ight ly   s lover   than  in  the Free -:orld. Th i s  
gives the , l i e  t o  the Communist countries'  claim, s o  orten  voiced, 
that   their  systern allows them t o  speed up economic development, 

41. Between 1960'and 1965, the economiz growth o f  the uzder- 
developed countries,  both Communist  and Free ?orld.: slosed $ann i n  
conpariscn with previous  years; i t  w2s considerzlblg less  than that  
o f  the industrialised  countries and has  not  reached the level of 
the  United  Nations' aim f o r  :'A Development  Decade: 1960-1970;'. 
But  demographic growth, on the  contrary, exceeded thc  forecasts  in 
these count;-ies. As f a r  as income per head is  conceTned, therefore,  
the gap  bctmccn Cmmunist  China anCi the USSR, on the one hand, 2nd 
betmeen the  Tnird World countries and those of the . :est, on the 
o t h e r  hand,  videned during  the  period .1.960-1965 mr~ch m y e  than 
dur.ing tile ten  preceding  years, 

b-2. In view of  this demographic thrust,  the  inadequate 
development o f  agriculture,  in  particulz..r o f  world f o o d  production, 
presents a. problem of  e.n increasingly  serious  natmc:  in fact, the 
s i tuat ion r.!ag well become c r i t i c a l  towards the micdd3.e of the 1970s. 
Only B?orth 2"Lmericc' . Western  Emope and mLtil 4 96!-!.-65! 1.~1s t r a l a s i a  
have increased  their f o o d  production  at 2. f a s t e r   r a t e  than t h a t  of 
their  demographic growth. In the Communist countries ,?.S in thzse 
of the T h i r d  ?Torld progress  in  apicultxwe  has  not  kept pace rLth 
popula ti on ~ o ~ ~ j t h ,  

- l 7  - 
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44. The amount of economic a id  accorded t o  the underdeveloped 
countries by  the industrialised  countries,..  having  increased  rapidly 
between 1950 and 1960, has remained pract ical ly  unchenged ' i n   r ea l  
.terms  since 1961 . The asceleration  in economic grorTth '3n %he . 

. .  \"Jestern  acvcloped  countries has not  been .ac:zompanied b'y.'an increase .. 
i n  tire amount o f  economic assistmce  granted. Hov;cver,, aid provided 
by the Communist countries Still only represents 8 very  small  fraction 
of t h a t  given by the  Yestern  countries. . The underdeveloped  countries' 
debts  vis-5-vis  the  industrialised  countries have incrersed  consider- 
ably and noa attain  proportions uhich pose serious 2roblems f o r  the 
future. 

compared! t o  tha t  of 1964, vould be as f o l l o w s (  l): 

. .  

Lc5. If . the  present trend continues,  the.  vorld  situation .in 1975, 

2254 B : 2.555 ; 
Population -%P -?opulztion , _I GNP 

\?orld ( tp_tsl) = l O0 
Underdevelopcd countries . 67.B 18,@ ' 70.9% 18,0$ 
Industrialised  cow-tries 32.3% 81 .% 29.17; . 82. c$ 
 free^ World = 1 O 0  

Underdeveloped countries 
1x3-ustrialiscd  countries 

Communist 7 o r l d  = 1 O0 
Undcrdcvclopcd countries 
Industrialised  countries 

46. Th i s  table shows clear ly  that  the gzp in  avrilablt: res.ources 
betmen  bndpstrialised  countries m d  underdeWloped  countrics is most 
l ike ly  t o  niden even fzr ther ;  this srould be , true both  .in the Free 
Vor ld  and in the Conmunist v:orld. The  pap i n  GITP per head betmen 
the  industrialised  countries and the underdeveloped ones vzould 
increase by some 48$. . .  

.*' 
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h ’  STAT1 STICLL 2’,BNEX 

TLBLE OF CONTENT 

CH;,RTS 

Growth  of GNP (in  East‘  2nd  West) (1950-65 
with pro jcctions  till l975)  

Chart II, Growth of GNP per  head  (in East and West) 

Chart III Food  production per head (1952/53 tiIl1963/64) 

Chart IV. Direction of International Trade 

(1950-65 with projections till 1975) 

(1950, 1955 and 1964) 

cad Communist countrios t o  dcveloping 
countrics 1950-1965 

Chnrt V. The f l o w  o f  finc.ncie.1 rcsources f r o a  OECD 

Chart VI* The widening gap between  industrizlizcd 
and  underdeveloped  countries in East and 
West - a conlparison 1964-1975* . . . :  . .  

. . ., 
Lxt the  time of distribution,  owing  to  technical  difficulties 
in the reproduction, t h c  English tzxts o f  the Charts vcre 
not  available. In  o rde r  not  to dclzjr the distrfLution of  
this  documcnt,  the  charts with French  headings havc hccn 
altachcd, The Charts with-English  headings  will be 

. circulated as soon a s  possi.bleJ 
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TABLES 

Fret World  Intlustrializcd  Countries 

id1 - Population - 1964, Industrialized  countries - Ihrket 
U 2  - Gross Nation21  Product in 1964 
U3 - l ~ m u ~ l  Rates of Incrsasc: of GNP 

Economy. .. 

Industrialized countries'-.Mnrkct Economy 

Industrializcd  countries - Market  Bconomy 
Comzunist Countries 
B/l - Population - 1964 

Communist  Countries 
B/2 - Gross National Product in l964 

Commqdst' Countrics . .  

B/3 - 1mnuaZ Rates of Increa'se of G& 
Communist countries 

UnderdcvcioDed  Countries of thc Frce World 

C/1  - Third  World  (Population - Gross Domestic Product) 

The World Food Situation . . .  

D/1 - Lnnuel rslte of incrbesc in .food production 
D/2 - .Index of food  production pcr hczd 

Intcrnztional Trade . .  

E/1 - Exm.nsion in thc  velue of cmorts ( f * o * b * )  by PT OUDS 
of cxportina countries 1955-1960-1%4 

Economic  Aid t o  devclcpiag.  oountrics . .  

F/I - Thc f l o w  of financial resources t o  dcvclopinff countries 
o f .  the Free World (bilcterally end through multilrtcral 
orwaxkations) 1930-65 

F/2 - Lid t o  devclopinE  countrics in Sb of Nz-tioncl  Revenue 

World Situation 

G/L World Situction - 1964 
G/2 - World  Situction 1975 
G / 3  - ComDcrison bctwccn undcrdt.v,lomd  countries and 

industrialized  ones in 1964 2.nd  in lm 
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.. .' NOTE 
- 9  

I n  compiling  the  data f o r  t h i s  annex9 use was mc?de o f  
material from various  sourccs: U.N., F..L.O., I.M.F., G.L.T,T. 
and O.E.C.D. Totals mcntioncd in   thew  publ icat ions generally 
include  official  data  provided by thc Suropean Communist countries 

individual communist countries and in   par t icular  f o r  Communist 
China, U S  Dcpartmcnt o f  State   es t inatcs  (1) end figu- A es mentioned 
i n   e a r l i e r  &TO documonts ham bccn  used t o  thc largest   extent 

c, but no informntion on on Communis t  China. Wherever needed, f . o r  

1, possible. 

All figures  in  the  attached  charts and tables  are t o  be 
comidcred as rough  eGproximctions, subject t o  revision. Thvy 
have been considcred  accurate cnough t o  indicate   ovwall  orders o f  
magnitudc, t o  a l l o w  somc global comparisons and t o  givc  an  idca 
o f  thc  prcvailingtrends- 

The geogrsr2hical def ini t ions  in   thc sourcLs of informtion 
uscd are not always identical .  The regrouping of countrics  accor- 
ding t o  thc  def ini t ions used for the  purposc of this mncx h2.s becn 
attenptcd whcnever fcasible  but proved t o  be impossible i n  somc 
cases duo t o  the  lack of detailed breakdown of  the  totals  cvailable.  

Definitions : 
Except where otherwise S tatcd,  the  geogrrphical  dGfinitions 

used in  thc  amcx arc as follows : 

- L11 NLTO countries,  disrcgarding thc: stagc of  thc i r  econo- 
mic  devc;lopmcnt arc  included under thc wording t tIndustrialized 
countriestt. 

a - tWcstern Europett covers all Europcan OACD countrics,  inclu- 
ding  Yugoslmic md Finland. 

Ewopcl' ,  North imerica,. Japan, f a s t r a l î c ,  Rcn Zcaland Fad 'South 
Lfrica. 

kia ,   Hunyy,   Polmd,  Roumania  and the  Soviet Occupied Zonc: of 
krmaiy  East  Bcrlin  included) 

t o  I'dcv.,loping countries o f  th2 Frec World outside hbropc", the 
tcrm C O V C ~ S  Latin  Lmericm  countrics  (excluding Cuba) Lfr ica  
(excluding  South  Africa) Middle East  (excluding Turkey) e biz.( exclu- 
ding Communist China, Mor,goliz., Nor th  Xorca  2nd Kord Vietnm). 

China, UongoliF.:, North Koren, Nor th  Victn2.m.  Cuba and ialh3miao 

- "Free World Industrialized  countriestt  groups. "Wcstcrn 

- "Eastern Europcan countries" groups Bulgc-riE , Czcchoslova- 

- "Third Worldt1 i n  thi;; contsxt c f  t h i s  paper i s  cquivelcnt 

- "Communist underdeveloped  countrics"  include: Communist 

(1)lJnong these:  Rcsearch Mcmoraxhn REV-40 Scpt.28 1965."Indicztors 
o f  Compwativc GF.st-Wcst  Economic Strcngth-1964" was uscd f o r  cva- 
luating on  a compcrablc besis, the re1,ctive  position o f  cach group 
of countries;  calculctions for projcctions have bccn lcrgely bcscd 
on tho figurcs  given  thcrcin. L l s o  Rescnrch I'.icnlornndum RSB-lk, 
March 11, 1966 "Trends and Problcms i n  World Output" contcins va- 
luable global  information. - 2 1  - L T 0  C G K Z " D L N 2 I ~ ~ L  
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NATO CONFIDENT1 EL 
G R A P H I Q U E  I ANNEXE au 

AC/89-W?/ 193 
_" 

. - - "_ . " . . . - 
CROISSANCE D U  P N B  

10% 
9 
8 
7 
6 
5 
4 
3 
2 
1 
O 

(PNB  EN MILLIARDS DE $ EQUIVALENTS EN  POUVOIR D'ACHAT) 

TAUX  MOYEN  DE  CROISSANCE  ANNUEL  DU  PNB I I I 

de 1950 à 55 

420 

394 

221 

184 

130 

54 
39 

O 

de 1955 à 60 

Etats-Unis 
l!Uma OTAN Amérique du Nord 

100 

O 

1950  1955 1960 1965 1970 1975 
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Annual  Average Rate of 
1950-55 

NATO-North America 

Eastern  Europe 
7.0 USSR 
5.4 NATO-Europe 
4.3 United  States  
4-3  

10.0 Communist China 
5.6 

NATO CONFIDENTIAL 
ANNEX to 
-/l 93 

rotmth of GNP ( i n  
1955-60 I 1960-65 

I 

2-3 
. 495 2.2 

4.6 

4.5 4.7 
6.2 4.5 
5.3 3.9 
2.0 3 - 8  

( T a b l e s   r e l a t e d   t o   C h a r t  I - 
preceding  page)  

1 
?965-7_5 

4.5 
4.5 
4.5 
4.5 
3.9 
4.0 

Growth of GN? 

(GNP i n  b i l l i o n  US $ a t   pu rchas ing  power equivalents) 

NATO-North America 

Uni ted   S ta tes  

NATO-Europe 

Eastern  Europe 
and USSR 
USSR 

Eastern  Europe 

Communist China 

420 51 9 580 

394 486 54 1 
227 295 367 

x 1964 used as b a s i s  f o r  t h e   p r o j e c t i o n s  1975. 

-25- 

1964* 

676 

629 
444 

385 

281 
1 04 

a8 

1965 1975 

404  619 

NATO CONFIDENTIAL 
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G R A P H I Q U E  II  

% 
9 
0 
l 
6 
5 
4 
3 
2 
1 
O 

CROISSANCE D U  PNB par habitant 

(EN $ 1965 EQUIVALENTS EN POUVOIR D'ACHAT) 

TAUXMOYEN DE CROISSANCE  ANNUEL DU PNB PAR HABITAN1 

de 1950 à 55 de 1955 à 60 

2507 

1933 

911 

728 
610 

159 
74 

Etats-Unis 
m OTAN Europe 
m Tiers-Monde 

,m URSS 
m Europe de l'Est 
c.:.:.:.D.'.3 Chine  communiste 

NATO CONFIDENTIEL 
AWNEXE au 

AC/89-WP/  193 

. -. . . . . . . . . . . - 

. . . . . . . . . 

- . .. 

i602 

1 

5000 

4500 

4000 

3500 

3000 

2500 

2000 

1500 

.l O00 

500 

* O  
j0 1955  1960  1965  1975 
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-29- NATO CONFI DENT1 AL 
ANNFX t o  - .,” 
AC/89-WP/I93 

( T a b l e s   r e l a t e d   t o   C h a r t  II) 

:To ta l   annua l   ave rage   r a t e  of i n c r e a s e  of GNP p e r  head 
196045 1965-75 1955-60 

United States 3*0 
I 2.8 0.4- 2.6 

Third World 2.7 

2.0 ....-_ -.1..7-- 0.9 8 .O Communist China 
2.4 4.4 4.7 Eas te rn  Zurope 

3.2 2.8 3.9 4.9 USSR 
1.5 1 *7 2.1 

i 

3 . 2  .!U 

3.6 3 - 5  3 .3  4.4 NATO-Europe 

.* 

GROWTH OF GNP PER HEAD 

(in $ 1965 purchas ing  power e q u i v a l e n t s  ) 

1950  1955  1360  1965  1975 

U n i t e d   S t a t e s  

Canada 

2,587  2,938  2,995 3,462 4,641 

97 1 1,132  1,341  1,577  2,257 NATO-Europe 

1,933  2,121  2,189  2,602  3,562 

USSR 728 926 1, -121 1,287  1,765 
EaGtern  Europe 610  764  950  1,068  1,465 
Third World 159 182 202 220 . S i  250 

Communist China 74 109 113 123 150 

,. 
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i r  

A 

1 

1952/3 
53/4 
54/5 
55/6 
56/7 
57/8 
58/9 

1959/60 

1960/1 
61/2 
62/3 
63/4 

( T a b l e   r e l a t e d   t o   C h a r t   I I I )  

Index  of  food  production  per  head 

(I959/6O = 100) 
West. Aus t r -  North E a s t .  Middle-  Far- La t in  Africa 

Europe a l a s i a  Amer. pEgE$ E a s t  East Amer. 

87 102 1 O 3  74 
94 l O 0  1 O0 77 
93 96 97 77 
93  99 99 83 
93 93 1 O 0  91 
95  90 96 92 
97 704 101 99 

92 
96 
90 
92 
97 
93 

I O0 

90 97 1 O2 

96 96 104 
95 93 104 

97 97 101 

98 io1 104 
95 101 99 
98 103 101 

1 O0 1 O0 100 IO0 I 100 100 1 O 0  1 O0 

104 104 100 99 
102 1 O 3  97 101 
106 109 99 102 
106 109 l01 93 

98 l O2 99 102 

95 101 98  97 
99 l O0 96 99 
99 99 95 99 

Source: FAO "La s i tua t ion   mondia le   de   l 'Al imenta t ion  e t  de 
l ' A g r i c u l t u r e  - 1964". 

-33- NATO CONFIDZNTIAL 

- 
~ World 
I__ 

92 
~ 93 

93 
94 
96 
95 
99 

100 

1 O0 

98 
l O 0  

99 
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G R A P H I Q U E  IV 

COMMERCE INTERNATIONAL (Répartition  géographique) 

Répartition en pourcentages de la  .valeur des exportations  selon leur destination  et des importations  selon leur origine 
Comparaison de la  situation en 1955, en 1960, en 1964 

I EXPORTATIONS (f.0.b) DESTINEES A U X  

m ECONOMIES DE MARCHE 
PAYS 

GROUPE Pays sous- COMMUNISTES 
EXPORTATEUR Pays développés  développés 

ET PER IODE 

* Y compris les exportations  dont la destination ne peut être  précisée 

MONDE 

- 
100 

1 O0 

1 O0 

1 O0 

100 

100 

- 
1 O0 

1 O0 

100 

1 O0 

100 

100 - 

I IMPORTATIONS (f.0.b) EN PROVENANCE DE 

t I I 

I I I 1 

t . l I 
I I I I 

10NDE * 

100 

160 

1 O0 

1 BO 

1 O0 

100 

- 
100 

100 
100 

1 O0 

1 O0 

100 

- 
SOURCE : Secrétariat de l'ONU. Pour une définition des régions géographiques voir verso. 
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Pass soue-d6velopp~a A Eoonomie de Maroh4 : 

reste du monde. 

Les -koterux ne sont gas toujoura &a- B la 
s o m e  de leurs dldmenta paros que les chiffres 
on% B.t;d arrondie.  

- 36 - 
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G R A P H I Q U E  V NATO CONFIDENTIEL - 
ANYEXE au 

en millions de $ 

AC/89- WP/ 193 
AIDE AUX PAYS  SOUS-DEVELOPPES 

(ACCORDEE  PAR LES PAYS DE L'OCDE ET LES PAYS COMUUNISTES) 

I L E G E N D E  I 
I PAYS  OCDE 

10 O00 

f Secteur privé (2) 

Crédits et 

9 000 dons gouvernemntaux 

t PAYS  COMMUNISTES ( 1 )  I 
I 

Promesses  d'oide I 

1951*  1952*  1953*  1954*  1955*  1956  1957  1958  1959  1960  1961 

SOURCE : OCDE 

(1) URSS t Europe  de l'Est t Chine  communiste 
(2) Opérations à long  terme t crédits à l'exportation de  plus  d'un an 

1962  1963  1964  1965* 

* La distribution par année pour la période 1951-55 est une estimation approximative  basée  sur la moyenne annuelle 1950-55 de 
1600 millions  de pour le secteur privé et  de 1900 millions de $ pour le secteur public 
1965 : Estimations  provisoires 
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NATO CONFIDENTIEL 
GRAPHIQUE VI ANNEXE au 

AC/89-W P/ 193 
- _" "" 

ECART CROISSANT ENTRE LES PAYS INDUSTRIALISES 
ET LES PAYS SOUS-DEVELOPPES A L'EST ET A L'OUEST (1964-1975) 

I I POPULATION P N B  
Répartition en % du total mondial  Répartition en % du total  mondial I 

.... ..... .... ..... .... PAYS SOUS- 1964 i:::;:::! ........... ................ 
DEVELOPPES - 

................ .............. ............... .............. .............. ............... ............. ............. ............. 
............ ....., 1 b/,A ................ 

(COMMUNISTES 1975 ........................... .............. .............. .............. ............. t TIERS  MONDE) ............... .............. ............... ............... PAY S 
INDUSTRIALISES - 

............. ............. 
81 2 ~:~:~<:!:~:!:~:~:~ 

.................... 
82,O ::::::::::c:::;' f 

......... ......... .......... 
........ .......... (CO"UNISTES 1975 ......... ......... ... t MONDE LIBRE) ................................................................................. ........................................ 

SITUATION AU SEIN  DU MONDE LIBRE ET DU MONDE COMMUNISTE 

I POPULATION I P N B  1 D
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-41- 
. .  

NATO COI'7FIDZNTIAL 
ANNEX to 
Ac/8 9: WP/I 93 .- 

TABLE A/l 

Population - 1964 
Industrialised  countries - Market  Economy 

Country 
.- 

NATO - Europe 
1. Belgium 
2 . . Denmark 
3. Federal  Bepublic 

4. France 
5. Greece 
6. Icelan6 
7. Italy 
8. Luxembourg 
9. Netherlands 

of Germany x 

IO. Norway 
11. Portugal 
12 Turkey 
13. United Kingdom 

Total: 1-73 
NATO - &erica 
14. Canada 
15. United  States 

Total: 14-15 
NATO - Total 

Other  European  countries 
16. dustria 
17. Finland 
18. Ireland 

20 . Sneden 
21. Switzerland 
22 . Yugoslavia 
19. s p d n  

Total:  Western  Europe 
Conmon Market 
EFTii 

Other  non-Suropean  countries 
23. Australia 
24. Japan 
25. Fev; Zealand 
26. South Africa 

Total: 23-26 

x West  Berlin  included 
Sources - see overleaf  

%te of increase 
annual  average 

(in $1 

0.6 
0.7 

' '  " "l .2 
1.2 
0.7 
2.1 
0.6 
0.8 
1 * 3  
0.9 
0.6 
2.8 

O -8 
0.6 

2.3 
1.6 
1.6 
1 .'l 

0.6 
0.8 
1 .l. 
1.3. 

' -  .0*6 
'I -0 
1 .-l 
l .a 
0.7 
0.8 

1.3 
1 .l 
1 *5 
2.4 
1.8 

Projections 
1975 

(in 1,000) 

9,815 
5,117 
61,300 
51  ,723 
8,862 
239 

56,402 
33s 

14,104 
4 , O75 
10, 1 IO 
37,913 
58,638 
318,633 

23 3 300 
226,000 
249 , 300 
567 9 953 

7,706 
5,001 
3,214 
36,134 
8,182 
6,555 
21,747 
407,172 
193,679 
105 384 

12,840 
709,310 
3,056 
22,681 
147,887 

NATO CGNFIDENTIAL 
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NATO CONFIDENT1 AL 
mNEX t o  . . . . . . . .  

AC/89-V@/193. .- ". . 

Sources: - . .  t -  

. .  
'For popu la t ion  and r a t e s  of i n c r e a s e  _ _ _  . . . .  

I 

- .. 
. . . . .  

- Uni ted   Nat ions :   "Month ly   Bul le t in   o f . .S t .a t i s t ics"  
March 3966 

. . . .  . . . .  . . . .  . .  . -  - . .  - 

For t h e   p r o j e c t i o n s :  . . . . . .  . 
( i l  Coun t r i e s  1 t o  15 with t h e   e x c e p t i o n  of I-celand. 

~ " B a s i c   S t a t i s t i c s  of the Community - 1965" . 

S t a t i s t i c a l   O f f i c e   o f .   t h e .   E u r o p e a n  Corrimunities - 
Brusse l s  - 6 t h   E d i t i o n .  . .  

(ii) Othe r   coun t r i e s :  on t h e   b a s i s  of t h e   i n d i c a t e d  .. . .  
ra tes  of inc rease .  . .  . .  . . !  . 

. .  

. . . . .  .. - . . .  

. . ,  . . . . . .  . .  . . .  

.. , . . . .  

-42.- NATO CONFIDENTIAL 
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-43- NATO COEFI  DEXTI AL 
ANNEX t O 

ac/89-w~/193 
TABLE A/2 

Gross   Nat ional   Product  
i n  1964 

I n d u s t r i a l i s e d   c o u n t r i e s  - Market Economy 

Country 
.~ . 

NATO - Europe 

1 Belgium 
2. Denmark 
3. Federal   Republic of Germany(x) 
4. France 
5. Greece 
6. Ice land  
7. I t a l y  
8. Luxembourg 
9. Netherlands 

IO.  Norway 
11. Por tuga l  
12.  Turkey 
13. United Kingdom 

Tota l :  1-13 
NATO - America 

14. Canada 
15. Un i t ed   S t a t e s  

Tota l :  14-15 
RAT0 - Total: 1-15 

Other  European  countries 

16. A u s t r i a  
17. Finland 
18. I r e l a n d  
19. Spain 
20. Sweden 
21. Switzer land 
22, Yugoslavia 

Total: Western  Europe 
Common Markeb 
EFTB 

Other  non-European  countries 
23. ,;us t r a l i a  
24. Japan 
25. New Zealand 
26,  South  Africa 

:x) West Ber l in   inc luded  

I n  mi l l i on   (marke t   p r i ces  
c u r r e n t   p r i c e s  and o f f i c i a l  

r a t e  o f  exchange) 

15,260 

1 0 3 , ' i O O  
8,940 

86, ooo 
4 f 970 

315 
49,500 

582 
16 y 6G0 
6,200 
3,120 
7 9 250 

91 9 370 
393 7 207 

S 

43,480 
628,700 

672,180 

7,065,387 

8,460 
6,550 
2,590 

77 700 
17,200 
72,880 
7 Y 755 

466,342 
267,212 
154,720 

19,723 
68, ooo 

4,882 
10,384 

Source:  G2Tp-f'Indicators of comparative Zast/West Economic S t r eng th  - 1964'' 
U S  Department of S ta te   Research  Memorsndun REU-40, 28.9.65 

S t a t i s t i c s "  IiQ - Max 1966. 
- For c o u n t r i e s  Nos. 24,25 and 26 :  " I n t e r n a t i o n a l   F i n a n c i a l  

G N P  per  head : GNP div ided  by t he   popu la t ion  shown i n  Table A / l -  

-43- KAT0 CONFIDENTIAL 
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-45.- IJaTO CONFIDXNTIAL 
ANNEX t O 

,-~c/89-\i~p/193 

Annual Rates of Increase of GNP 
Industrialised  countries - Market  Economy 

Country 

NATO - Europe 
1 Belgium 
2. Denmark 
3. Fed.Rep. of Germany 
4. France 
5- Greece 
6. Iceland 
7. Italy 
8. Luxelnbourg 
9 Ite t herlands 

IO .  Norway 
1 l . Portugal 
12 Turkey 
13. United  Kingdom 

Total: 1-13 
NATO - Amexdca 

14. Canada 
15. Etats-Unis 

Total: 14-15 
NATO - Total 

16. ilustria 
17 . Ire  land 
ISI  japan 
19, Spain 
20. Sweden 
21. Switzerland 

OECD Total: 1-21 

Share of the GNP 
of each  country 
in the  total - 

(%) - 1963 - 

7 e3 
0-7 
8.6 
7*3 
0.4 
O. g 
4.1 
o. l 
1.3 
0.5 
0.3 
o. 6 
7.7 

33.0 

3.4 
53.3 
56.9 
89.9 
0.7 
0.2 
5.4 
1.4 
l * 4  
l .O 

100.0 

I Annual  average  rate of increase 

I 4950-55 

2.1 
2.1 
9.3 
4.4 
7.0 
6.5 
5.9 

5.7 
3*5 
3.8 
6.3 
2.6 
5.4 

4.6 
4.3  
4.3 
4.7 
6.1 
2 -3  
9.1 

3.2 
4.8 

500 

c 

" 

5- 

i 

2.5 
4*7 
6.3 
4.8 
5.4 
3.5 
5.8 
3.3 
4.2 
3.2 
4.7 
5.2 
2.8 

) + O 7  

3.4 
2,2 

2.3 
3.2 

5.2 
1.3 
9.6 
4.3 
3.6 
4.0 
3.6 

1960-65 

4.5 
5.2 
4.8 
4.9 
8.2 
5.4 
5.1 
2 04 
4.6 
5.2 
5.8 
4.2 
3.2 
4.5 

5.3 
4.5 
4.6 
4-5 
4.3 
4.0 
9 .4 
9.2 
5.1 
5.5 
4.9 

Source: OECD "Econodc Growth 1960-70, a mid-term review of progress 
towards  the OECD growth  target I' CPE/QP2(66)1 (Preliminary  Report) 
Paris IO/IX1/66, Table 1, page 3. 

Note: The ,annual  average  rates of increase 1960-65 (constant  prices) 
f o r  Denmark,  Greece,  Iceland  and  Turkey  have  been  completed 
according to the  information  available to t h e  Secretariat. 
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NATO CONFI DENTI AL 

Country 

Eastern  Europe 

1 Bu lga r i a  
2 .  Czechoslovakia 
3. Hungary 
4. Poland 
5. Rumania 
6. S.O.Z. of Germany 

( i n c l u d i n g   E a s t   B e r l i n )  

To ta l :  1-6 
7. Albania  

T o t a l  : Eastern  Europe 
8. USSR 

Total:   European 
Communist countr ies  

- Asia 

9. China 
10. North Korea 
11. DJorth Vietnam 
12. Outer  Nongolia 

Total :   Asian Communist 
c o u n t r i e s  

13. Cuba 

GRAND TOTAL 

TABLE B/1 

Popula t ion  - 1964 
Communist c o u n t r i e s  

Popu la t ion  
mid-64 

(in. I ,OO.O) . 

a, 144 
14 , 058 
10,120 
31.161 
18,927 
17,011 

99,421 
1,814 

101 , 235 
227,687 

328,922 

735,000 
1 O, 500 
17,200 
1 , 050 

763 750 

7 Y 434 

1,100, 106 

Rate of  i n c r e a s e  
annual   average 

( i n  %l 

o. 8 
0.7 
0.3 
1.2 
o. 8 
0.4 

0.8 

3*2  

2 .O 

P r o j e c t i o n s  
1975 

( i n  1,000) 

9,000 
15,200 
10.300 
35,600 
20 400 

17 , 700 

108,200 

2,600 
110,800 

259 600 

370,400 

g10,ooo 

22 * 500 
1,450 

946 , 950 

13,000 

9, '100 

7,326,450 

Sources:  Columns 1 and 2, United  Nations'"Month1y Bulletin of S t a t i s t i c s "  
March 1966. 
Communist China: AC/127-D/208 + r a t e  of i n c r e a s e  Ph. 
Other   As ian   count r ies :   es t imates  based on t h e  ra tes  of 

P r o j e c t i o n s :  AC/127-D/13l , Annex A, 
i n c r e a s e   i n d i c a t e d .  
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-49- 

TABLE B/2 

Gross National   Product  
i n  1964 

Communist c o u n t r i e s  

Country 

Eastern  Europe 

1 . Bulgar ia  
2 . Czechoslov,akia 
3 .  Hungary 
4. Poland 
5. Rumania 
6. S.0.Z. of  Germany 

To ta l :  1-6 
7. Albania 
a, USSR 

T o t a l :  7-8 

Asian Communist  Count r i e  s 

9. China 
I O .  E o r t h  Korea 
1 l , North  Vietnam 
12. Outer Mongolia 

To ta l :  9-12 

13. Cuba 

I n   m i l l i o n  ;d (marke t   p r i ces  
(converted a t  purchas ing  

power e q u i v a l e n t s )  

120 

129 
120 

Source: m " I n d i c a t o r s  of comparative East/LVest Economic S t r e n g t h  - 
1964" - US Department of S t a t e  - Research Memorandum 
REU-40, 28.9.65. 

The f igures   for   each   Eas te rn   European   count ry   have   been  
c a l c u l a t e d   a c c o r d i n g   t o   t h e   w e i g h t  i n  t h e   t o t a l ,   i n d i c a t e d  
i n  Table B/3. 
GNP per   head:  GNP d iv ided  by the   popu la t ion  shown i n  

Table B/l .  

-49,- NATO CONIIDENTIAL 
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-51- NATO CONFI DENT1 AL 
ANNEX to 
x/89-  W/I 93 

TABLE B/3 
Annual  Rates  of  Increase of GNP 

Communist c o u n t r i e s  
(Western  es t imates:   Gross   Nat ional   Product)  

Country 

Eastern  Europe 

1. Bulgaria 
2. Czechoslovakia 
3. Hungary 
4. Poland 
5 . Rumania 
6. S.O.Z. of Germany 

Tota l :  1-6 
7. USSR 

Total:  European Communist 
c o u n t r i e s  

Weight i n   t o t a l  GNP 

1.1 
4.6 
2.2 
5.8 
2.8 
5.2 
21 .? 

58 07 
80.4 

B 

8. Communist China i 19.2 
9. Other Communist 

c o u n t r i e s  0.4 

Tota l :  Communist countries 1 O 0  

I 

10.0 

O f f i c i a l  Communist Data 
Net Mate r i a l   P roduc t  (% of i n c r e a s e )  

Country 

Eastern  Europe 

l. Bulgar ia  
2. Czechoslovakia 
3 .  Hungary 
4. Poland 
5. Rumania 
6. S.O.Z. o f  Germany 

%aa t e r n  Europe 

7. USSR 

l- 

. a l  aver ;  
1955-60 

6.9 
4.8 
5.1 
4.7 
6.6 
5.5 
5.3 
6.2 

2.0 

e 
1960-65 

5.4 
2.6 
3.8- ' 

4.0 
6.2 
3.4 
3.9 
4.5 

4.4 

13.0 
8.0 
6.5 
8.5 

15.0 

10.6 
11.7 

13.5 

.al aver  
1955-60 

9.8 
6.8 
7.2 
6.6 
9.4 
7.8 
7.5 
9.2 

7.4 
2.0 
4.6 
6.0 
9.0 
3.0 
4.8 

6.3 
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TABLE C/1 

Third World 

A. Popu la t ion  

NATO CONFIDEBTIAL 
ANNEX t o  
-/l 93 

b 

( i n   m i l l i o n s  1 
Db tw e 1960-63 1655-60 1963 l960 1955 

(Rate  o f  i n c r e a s e   i n  %) 

1- A f r i c a  230 257 

+ 0.7 2.7 2.0 55 51 46 4 . Middle %as t 
- 0.1 2.7 2.8 2j3 196 172 . 3 .  Latin  America . 
+ 0.1 2-4 2.3 861 801 716 2. Far  %as t 
+ 0.6 2.8 2.2 279 

, . . 3,. Other   coun t r i e s  5 6 6 - 2;-.? 2.4 

1 Tota l :   Thi rd  World I 1,170 11,311 17,414 I 2.3 I 2.6 I + 0.3 

+ 0.3 

Country i f f e r e n c e  
55/%O-h?63 

1 

B. Gross Donest ic   Product  

1 
Country 

1. A f r i c a  
2. Far-East 
3 .  L a t i n  America 
4. Niddle-East 
5. Other   coun t r i e s  

To ta l :  Third Vlorld 

:In b i l l i o n  US $ 1960 

“Gpq-Z- 
22 27  29 
57 70 75 
49 62  67 
9 12 14 
2 2 3 

T 
l 

4 ..l 3.5 (a) 
4 ,.A 4.1 
4.7 3.5 
6.2 7.6W 
6-13 4 . 3(a) 

- 0-6 1 

2 , 1 - 2.0 

- 0.5 1 
C. Gross Domestic  Product pe r  head 

( i n  US. d o l l a r e  1960) h n n u a l   r a t e   o f   i n c r e a s e   i n  % j  

55/60-60/63 
* f f erence  

Country %etween 7960-63  1955-60 1962  1960 1955 

1. A f r i c a  

- 2.1 2.0(a) 4.7 430 413 338 5. Other   coun t r i e s  
+ 1.4 5.4G) 4.0 272 245 201 4. Middle-East 
- 1.2 0 ? 7  1.9 322 313 285 3 .  L a t i n   m e r i c a  
- 0.5 1.5 2.0 89 87 79 2. Far-Eas t 
- 1.2 o.9G) 1.8 107 105 96 

Tota l :  Thi rd  World 119 1 *5 - 0.6 
t t 
( a )  19&-+62, (b) Pre l imina ry   e s t ima tes  B.I.R.D. for 1964 : $200 billion. 

Source:  “Progrès  économiques réa l i sés  dans   l e s   pays   en   vo ie   de  
diveloppement”.   Documentation  française : N o t e s   e t  
Etudes  Documentaires - 3 mars 1966, based on UN S e c r e t a r i a t  
in format ion .  

For a d e f i n i t i o n  of  t h e   g e o g r a p h i c a l   r e g i o n s  - s e e   o v e r l e a f .  
. .  
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. .  

G e o g r a p h i c a l   d e f i n i t i o n s :  
. . .  

. .  

. .- . . .  Afr ica)  except  South 

Far-East - (&&a except   the   Middle-Eas t ,   Japan .and  . . . . .  

L a t i n   A m e r i c a ' -   ( a l l ' c o u n t r i e s   e x c e p t  Cuba) . .  

. . . .  
t he  Communist c o u n t r i e s )  

. .  

. . . .  

" * Middle-East - (plus Cyprus and I s r a e l ,   e x c e p t  Turkey: and. 
t he  UXR) - .  

. . . .  . , y . . - -  - O t h e r   c o u n t r i é s  :- (We& Indies; dev.el 'oping  countries  . 'and '. 

I '  

l . .  " 
- t e r r i t o r i e s  not  ment ioned  e lsewhere) .  . . . .  

. ,. 

.. 

... 

8 .  " . . _ _ .  ... . . . . . . . . . . . . .  
' " 

. . ,  

."  
. . . . . . . . . .  - .. . . . . . . . . .  

. . . .  . . .  - ._ . . .  . . . .  _._._ _._ ..... *. . . . . .  
2. 

. -  . . . .  ' .  

.., 

. .  

- .  

- .  

. . . . . . . . . . .  - ..I .... 

. .  

. . .  

.- - 
. .  

. . . . .  I 

. . .  
. . . .  

.... .. . . . .  

I 

. . . . . . . . . . . . . .  . . . .  ... . .  

. .  
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-55- NATO CONFIDENTIAL 
ANNEX t O 
:1c/89- wP/193 

TABLE D/1 

Annual r a t e  o f  i n c r e a s e   i n   f o o d   p r o d u c t i o n  

for   the   per iods :   campaign  1954/55 to 1959/60 
campaign 1959/60 to 1963/64 

REG1 ONS 
~- 

Developing  countr ies  

1. Afr i ca  
2 ,  Far-Eas t (a )  
3. L a t i n  America 
4. Middle-East 

Free-World I n d u s t r i a l i s e d  
countries 

5. A u s t r a l a s i a  
(Aus t r a l i a   and  
New Zealand 1 

6,  North America 
7. Western Europe 

European Communist c o u n t r i e s  

8. Eastern  Europe  and USSR 

PROD1 

1954/55- 
1959/60 

1.5 
3 -2  
3 * 2  
4.4 

3.4 

1963/64 

2 .O 
1.9 
1.5 
2.4 

4.2 

4.0 
2.5 

1.1 

1.9 

(pe rcen tages )  
K a r i a t i o n   i n  t h e  r a t e   o f  
PRODU CTI ON 
7954155- 

- O,8 
+ 1.0 
+ 0.4 
+ 2.0 

+ 0.8 

+ 0.6 
+ 1.5 

+ 5.2 

+ 7.5 

1963/64 

- Q..3 - 0.2 - 1.3 - O 2  

-+ 2.1 

+ 0.3 
+ 7.6 

- 0.4 

- 0.3 

3 

(a) Excluding Communist China 

Source: FAO "La Si tua t ion   Mondia le  de l 'A l imen ta t ion  e t  de 
l ' A g r i c u l t u r e  - 1964'I - Rome 1965. 
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ac/89-a~/193 

TABLE D/2 

Index  of  food  production per head 

(Average   f i gu res   fo r   t he  last  t h r e e   y e a r s )  

1 I I 

I 

I n d u s t r i a l i s e d  
c ount ri e S 

1. Australasia 
2. Eastern  Europe 

100 101 
95 98 

3 .  N~F%! L e n c a  100 
101 , 99 4,  v~estern  Europe . , 

99 

Developinp.  countries 

5 . A f r i c a (   a )  . 100 100 
6.  Far-Eas t (b)  99 101 
7. Latin  America 99  99 
8. Middle-East 99 99 

SSR. 

- 

I YJORLD  TOTAL(^) 100 g9 

(a) Inc luding   South  Africa. 

(b) Ekcluding Communist China. 
1 .  >. 1 

I 
ln&- .\Da. l30 COQ 

I I 1 0  

lnln V \ l n  LAm nln m m  m m  mcn m m  
>> x2 22 a 
F-? rt" S-r T T  

98 96 98 loo 

99 98 99 99 
104 110 117 120 

101 102 103 106 

loo 98  98 98 

101 102 104 103 
102 102 102 103 

100 102 3 1.06 

101 102 104 105 

. . -  

0 Source: FAO "La S i tua t ion   mond ia l e   de   l 'A l imen ta t ion  e t  
de l ' A g r i c u l t u r e  - 7964", 

F o r   g e o g r a p h i c a l   d e f i n i t i o n s  - s e e   o v e r l e a f  
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... 

G e o g r a p h i c a l   d e f i n i t i o n s :  . _. . 
.-_. . .... 

.... 
. .  . .  
. . -  ..- 
L .  

. . . .  

Western  Europe  Latin  America 

North-Western Europe : . . . .  Central .America:  . -  
~ u s  t r i a  Cuba 
Belgium - Luxembourg . Guatemala 
Denmark s Honduras 
-Federal 17epublLc of. Germany Mexico - 

. Finland  
.Franc e 
I r e l a n d  
Nether lands  

. NorNap 
Sweden 
S v i   t z e r l a n d .  . 
United Kingdom : 

SoCthern &rope": -. 

Greece , 

I t a l y  5 

. P o r t u g a l  . 
Spain 

, 
i 

. . . . . . . . . .  - . - . . . . . . .  

Yugoslavia 
I .... -..:._, ........... -_ - . .  

Eastern Europe and USSR ! 
. . . . . . . . .  . .. ...- ... - . .Tor f~" . .  Anie ri Ca : 

..& 

Canada 
U n i t e d   S t a t e s  

A u s t r a l a s i a :  

Australia 
New Zealand . 

. .  . .  
* - l  Panama 

.,a ".. 

South  America: ' ' "  '. ' 

Argent ina 
Brasil  . .  
Chi le  
Colombia 
Peru 
Uruguay 
Venezuela .......... : ....... i 

. .  

. .  . .  

. .  
.". -~ . . . . . .  - .. . . . . . . .  . .  

Af r i  c& f 

Algeria , .  . 
Morocco ... 

' . . . . . . . .  F*". 
. .  

Eth iop ia  
Sou$ h Africa . . .  . . .  

- I  ._  .- . 
. .  . _ .  

Far- E a s  t : 

Burma 
Ceyloh ' . .  
China  (Taiwan) 

- I n d i a  
Indones ia  
Japan 
Korea 
Malasia 
Pak i s t an  
P h i l i p p i n e s  
Thacland 

. I .. 

Middle-East : 

Ir an 
I r a q  
Israel  
S y r i a  
Turkey 
Uni ted  Arab Republic 

NATO .CONFIDEh'TIAL t '  
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ANNEX t o  
AG/89-W/193 

TABLE E/l 

I n t e r n a t i o n a l  Trade  

Expansion i n   t h e   v a l u e  of e x p o r t s  (f.o.b.) by a roups  
of e x p o r t i n p   c o u n t r i e s  

1955-1960-1964 

Groups of 
expor t ing  
c o u n t r i e s  

~ 

Free World 

Developing 
c o u n t r i e s  - 
Market economy(1) 

Under-devëbped 
c o u n t r i e s  - 
Market economy@ 

Communist 
c o u n t r i e s ( 3 )  

World To t a l  

t 
Value i n  

Llion 

1960 
I_ 

82.8 

27.4 

15.6 

125.7 - 

L 
1964 

113.8 

34.0 

20.8 

168.6 

T 
I 

Annual rate of 
i n c r  

from 1955 
t o  1960 

7.4% 

10.1% 

6.6% 

t o  1964 

T D i s t r i b u t i o n  of 
worlc 

1955 

64 

26 

10 - 
1 O0 - 

tata: 
I 960 

66 

22 

12 

100 

(1) North  America,  Western Europe, J apan ,   Aus t r a l i a ,  New Zealand  and 
South  Afr ica .  

(2)  Rest of t h e  world. 

( 3 )  USSR, Eas te rn  Europe, Communist China, Mongolia,  North  Korea, 
North Vietnam and Yugoslavia.  

_Source : Documentation française "Progrès économiq.ues r é a l i s é s  
dans l e s  pays en   vo ie  de  développement" - 3 m a r s  1966, 
based on data s e t  up by t h e   S t a t i s t i c s  Office o f  UN. 
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1964 

68 

20 
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AhTNEX t o  

TABLE F/1 
The  flow of f i n a n c i a l   r e s o u r c e s   t o   d e v e l o p i n g   c o u n t r i e s  o f  

t he   F ree  World ( A ~ > ~ ~ L ~ b ~ r a l l y  and . through . .  m u l t i l a t e r a l  

Annual  average 
$1 

!S2 

6.0 
2.8 

2.2 

0.6 

8.8 - 

0.4 

0.4 

0.9 - 

bi 

” 

L 

1960 1961 1962 1963 1964 1960 

4.2 

3*0 

7.2 

o. 1 

0.1 

0.6 

i 

6,068 

2 , 366 

1,810 

0,556 
8,434 

A. OECD countries 

P u b l i c   S e c t o r  

P r i v a t e  
S e c t o r  

of which: 
long-term 
o p e r a t i o n s  

Export 
c r e d i t s ( b 1  

TOTAL : 

. . . :. . 
6,114 
2,480 

1,932 

O, 548 
8,595 

4,974 

2,559 

O, 462 
7,996 

6,000 

3 , 000 

.. 

.. 
9,000 

454 

430 

25 

6,000) 

O 

0.0 

O 

B. Communist 
c o u n t r i e s  

T o t a l   a c t u a l  
drawings by 
developing 
c o u n t r i e s  

of which: 

extended by 
Eastern  
Euro  ean 
coun P r i e s  & 
t h e  S o v i e t  
Union 

by Communist 
China 

262 

44 l 

21 

(364: 

528 

494 

35 

0 ,680’ 
T o t a l  aid commit 
ments by a - 1 I 1  
Communist  countrk 

( a>   Source :  OECD: doc CPE/NP2(66)1. 
(b) f o r  more than  one gear. 

( c >  P r o v i s i o n a l   e s t i m a t e s  based on p a r t i a l   i n f o r m a t i o n .  
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-6 3.- NATO CONFI DENTI AL 
AlWEX t o  
A C / ~ ~ - W P / I  93 

TABLE F/2 

Aid to developing countries in % of 
National Eevenue 

Aid origin 

OECD countries(a1 

Governmental aid 

Private financial resources(b) 

TOTAL : 

Communist countries(c) 

Governmental aid 

1960 

o. 70 

0.42 

1.12 

O. 04 

, I961 

0.82 

0.41 

1.23 

0.07 

I 962 

0.75 

0.31 

1.06 

0.10 

1963 

0.70 

0.27 

o. 97 

o. 12 

1964 

o. 13 

1965 

0.61 - 
o. 30 

o. g1 

o. 12 

(a) Source: OECD (CPE/"JP2(66)1) 

(b) Long-term capital and export credits for more than one year. 

( c )  USSR and Eastern  European  countries: % of GNP. 
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NXTO CONFIDENTIAL 
ANNEX t o  
XC/89-WP/I93 

TABLE G/1 
World s i t u a t i o n  - l964 

T GNP ( i n  
a t  t h e   o f f i c i a l  
r a t e  of exchan@, 

b i l l i o n  $> 
in   purchas ing   power  

e q u i v a l e n t s  

Share o f  developed  and 
A s  % of World T o t a l  

lderdeveloped   count r ies  us 70 of f r e e  wor'la ana 'opulat ion 

m i l l i o n s  1 
( i n  Communist COL 

Popula t ion  t- -GNP Popula t ion  
FREE  RORLD 

-Underdeveloped 
Africa 
Latin  America 
Middle-East 
Far- Eas t 
A u s t r a l a s i a  

43.79% 
' ' 8.88 52 

14..  37% ' 

2.44 
.' 4.69 

66 -51% 
73.49 
IO. 85 

:42.03 
o. I 4  

.. 9.95 

33.4% 

13.. 77 
3.73 
4.58 

1,410 
286 
230 

1891 
3 

7;o 
21 1 
292 

79 
97 

31 
120 

m 
735 

29 z 
228 

222 

,100 

,220 

l O 0  ' 7.14 
1 [27;68, 

0.09 

6.55 
; 9..07 

,: ' 2.45, 

22.05% 

3.02 

6.05 

0.06 

i9.27 

81.47%. 
40.94 
25 . 89 

21 
132 

. .  

'1. 

1,345 
.676 
444 

88 
* 97 

NATOL Eur ope 
Other Ehp.ems 
Japan 
k ius t r a l i a /  
New Zealand 
South Africa 

FREE WORLD TOTAL 

5 -33 
5.88 

40 . 0.96 
65 .84~~  

23.94% 
22.83 ; 1,11 

35 . , 1.46 
100% - 

2 -43 
190% - 1,651 

COMMUNIST COUNTRIIE 

Communist China 
-Underdeveloped 

-6.82 
2.64 

o o / o  

0.63 

22 
88 
3.7 
$:g 

385 
104 
281 

480 - 
2,131 

n.a.  
n.a,  
n.a. 
n.a. 

Other  Asians 
Cub a 
Albania 

c o u n t r i e s  
- I n d u s t r i a l i s e d  29.91% 18.08h 

4.88 
13.20 

22.49% 

10.220/, 80 . 38% 
3.14 
7.08 

n.a. 
n.a. 

9.18 
20 . 73 

East e r n  EuroDe 21 3 
58 :g6 USSR 

A 

T o t a l :  Communist 34.16% 100% c o u n t r i e s  
WORLD  TOTAL: 100% 

Source :   ( s ee   ove r l ea f )  NATO CONFIDENTIAL 
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NATO CONFIDENTIAL 
ANNEX t o  . 

. .  
256- 

. .  

.\ 

. .  _,. . ._ . . . . . . . .  - .  : 

Sources:  
A. Populat ion:  'For t h e  mid-1964' popula t ion  of the  %rider-' .  , 9 

developed * coun t r ï e s   o f   t he   F ree  World", 
see:   Uni ted  Nat ions "Monthly B u l l e t i n  of 
S t a t i s t i c s "  - March 1966. ' '. 

. . . . . . . . .  . . .  

For   the   o ther   count r ies   and   groups   o f  
coun t r i e s ,   s ee   ,Tab le s  .4/1 and B/1. . .  ; .I 

L 

j B. - GNP ( i n   b i l l i o n  US $ at  t h e   o f f i c i a l   r a t e   o f   e x c h a n g e )  
I .  

For. ' the   "Underdeveloped  countr ies   .of   the   Free World", ~ 

+ .  . .  

.. t h e  1-964 t o t a l  i s  t h e  B I R D  e s t ima te 'mer i t i oned   i n   t he  . 
% .  footnote  on Table  C / l .  The-breakdown  per   area 

1.- . . .  a p p l y i n g ,   t h e ,   d i s t r i b u t i o n   p r . e u . a i l i n g   i n  1962 as 
. .  with in  t h i s  group  of   countr ies   has   been  es t imated by 

i n d i c a t e d   i n   T a b l e  C/1. 
For  the  other   countr ies ,   see   Table . .A/2* 

C. 

... . . .  . . . .  . . .  _. 

. .  . -  
. . . .  

- GNP ' . ( i n   b i l l i o n  US 8 i n   p u r c h a s i n a  power e q u i v a l e n t s )  

The conversion  from a t  t h e   o f f i c i a l   r a t e   o f  exchange 
in to   "pu rchas ing  power  equivale,nts" is based on the  
f i g u r e s   i n d i e a t e d ' i n   t h e  US Department of S t a t e  - 
Research Memorandum  REX-40, Sept.  28, 1.965 " Ind ica to r s  
of Comparative East/West  Economic  .Strength - 1964". 
I n  t h e  case  o f  Japan ,   the   convers ion   in . to"purchas ing  
power e q u i v a l e n t s "   i n   t h i s  document r e p r e s e n t s  an 
inc rease   o f  42.6% over  t .he f igure   ob ta ined   by   apply ing  
t h e   o f f i c i a l  ra te  of exchange;  and i n  ' th&  case o f  
Communist China t h i s   i n c r e a s e   r e p r . e s e n t s  some 40 t o  
75% over the  GNP 'at t h e  of f i c i a l   r a t e  of  exchange, 
as occas iona l ly   e s t ima ted  by some Western: S p e c i a l i s t s .  
By analogy, . the  fo l lowing  rates o f .   convkrs ion   t o  

"purchasing power equ iva len t s "  has been  used: 
.-r?.eaoh' a"rough1y  'comparabiê s e t  - . _  . of f i g u r ? s   i n  

Af r i ca  : +.Ci%; 
L a t i n   i b e r i c a  : + 40"k 

Middle:-East : + 400/4 
. .  
. .  

! 

Far-East : + 65%. 

. . . . .  
' .  . .  . . . . . . . . .  . I  . . . . . . . . . .  . . . . . . . . . . .  . _ _  - 

. .  .. ~ . - .  . .  _- . . . . . . . .  . . . . . . .  .- .~ . .  

. .  . .  . .  

MATO' CONFT DENTIXL -66œ. . .  . :: , 

;.a ' 

' a .  i 
I .  . .  

. . . . . . . . .  
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TABLE G/2 

World  situation - 1975 
Population 
(in  millions) 

Share  of  developed  and  underdeveloped  countries 

I As % of Free Wosld and Ais of World Total Communist  cou] 
Population Population 

FREE WORLD 
- Underdeveloped 

Africa 
Latin  America 
Middle-East, 
Far - East 
Australasia 

- Industrialised  countries 
North  America 
NATO- Eur op e 
Other  Europeans 
Japan 
Australia/New  Zealand 
South  Africa 

p. 3% 
I 14.4 

17.7% 
2.8 
5.5 
1.6 
7 *7  
o. 1 

41.4 
26.9 

5.3 
6.2 
2.4 

82.5% 

I 11.4 
2.2 

. 42.1 
0.2 L 

1.5 
28.2 - 
o. 1 

19 . y ~  
6.2 
7.9 
2.1 
2.7 

: 1.0 

2 9 693 
"_ - 

67. oo/o 77 8% FREE ?"I03LD TOTAL: 

COMMUNIST  COUNTRIES - Underdeveloped 
Communist  China 
Other  Asians 
Cuba 
Albania 

Eastern  Europe 
USSR 

- Industrialised  countries 

- 100% - 
4.2% 

' 3.9 
0.2 
o. 1 - 

18.W * 

4- 7 
13*3 

22.2% 

- 1 OG$ 

72.1% 
68.6 

2.8 
0.7 

27.9% 
8.4 

19.5 
COMMUNIST  COUNTRIES TOTAL: I ,  326 

4,019 
100% 

WORLD TOTAL: 

Rates of increase  used." see overleaf. 
NATO  CONFIDENTIAL 
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Rates of increase .(in %) 
'applied' on the I 1964 fi'gtires. 

Free  World : 
A, Underdeveloped countries 

Africa 
-Latin America ' ' * 

Middle-East 
Far-East * 

Australasia 
Bt. Industrialised-countries ' - .  

North America 
NATO-Europe 
,Other Europeans 
Japan 
Australia/New Zealand - 

South Africa 
- . .. .., ...- 

Communist World : 
A. Underdeveioped countries 

- China 
Other  Asians 
Cuba . - ' .  

Albania 
. .  

B. 1 n d u s t r i a l i s . e d  ',countries . 
Eastern Europe 
USSR 

. -  . .  . . 

. . .  . . . ~ ,.. 

NATO CONFIDBVTIAL -6 8.œ 

- pop, 

2 - 6  
2.8 
2-7 
2.7 
2.4 
2.4 

. .  

1.5 
0.8 
O.. 8 
0.9 
2.3 

2.0 
2 . 0  
1.9 
5-3 

3 . 9  
143 
-3- 

- 
GNP - 
4.0 
3.5 
3:5  
7.0 

4.3 

4.5 
4.5 
4 *5  
7.4 

4.1 

4.5 

4.0 
4.0 
3-5 
4.0 

3-9 
4 b 5  - 

8 

. .  
. .  

. .  
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TABLE G/3 

Comparison  between  underdeveloped  countries 
and  industrialised  ones 
in l964 and in 1975 

I 
Underdeveloped  countries 

in 1964 

in 1975 

of which: 
A. Underdeveloped  Communist 

countries 
in 1964 

in 1975 

B. Underdeveloped  countries 
of the Free World 

in 1964 

in 1975 

Industrialised  countries 
in 1964 

in 1975 

of  which: 
A. Eastern  Europe and USSR 

in 1964 

in 1975 

B. North  America, 
Western Europe, Ja an 
Australia,  hew  ZeaYanA, 
and South Africa 

in 1964 

in 1975 

Population 
- . -  

1 9 O39 
l, 169 

GNP 
.in billion $: 

400 

619 

GNP 
per head (b) 

183 
217 

I, 665 
2,414 

Source: See Tables G/1 and G/2. 
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