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\ . We have just received preliminary data on the study
being carried out by Pref, Timbergen's assistant, Prof. Kcopmen,
who hns undertaken tc draw the blueprints for the contemplated
Turkish Econcmic Development Plan, ' '

According to. Pref, Koopman's calculaticns, national
inceme, at ccnstant prices, has- increased by 2% in 1958 and L%
in 1959. . 8ince the pcpulatinn increases at the rate of 3% per
nnnum, the per capita income has dccrcased by 1% in 1958 and
incrcased by the same smrunt in 1959.

Prof. Kocpmen has further celculated that in the pericad
1948-1959, the averange annual increase in naticnal inceme has been
of 4.9%. Thercfore, during the snid periocd, per ccpita income
has incrcased, in real terms, by cnly 1.9%. Inasmuch as the
per copite inceme is presently 150 dollars, aessuming thec samc
rate of increasc cnntinues in the future, it will take us 50 ycars
tc dcuble this figure end reech an ennual pcr capita income of
300 dcllars.

According to the Statistical Yearbock for 1959, per
capita inccme incrcased in the Federal Republic of Germany by
6.L%, in Itrly by 4.8% end in France and Bclgium by 3.6% per cnnum.
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8ince the incresse in Turkey is by 2% it will be
nbarlutely impcssible for us tr~ even narrow the gap between us and
cther NATO members, As & matter cf fact, this gap will evcn widen
{rnmdyear tc year, withrut ecny hepe ~f changing this unfevcursble
l'en. ’ ' '

The prnspect being such a blosk onc, my autherities
arc of the cpinicn thet, if the prcsent trend centinues and these
bittcer facts become widespread, which we cannct aveid, it will
beccme exceedingly difficult ¢~ impose a programme of austerity
cn our pecple, and ask -them for a renewed effort with sc little
te offer in return, If cur perple 1lnge their faith in a bctter
future nand arc denied even the Aistant hope nf a higher standard
cf living, the resulting state of mind might even disrupt ané
cndanger the prcscnt sncial rrder,

Purely as a basis cf crmparison, let me pcint ~ut that
sccrrfing t~ the UN 1959 Werld Eeonecmic Repert, the average yearly
inercase in netirnal inceme in the years 1949-1958 hes been 10.3%
in Bulgnria, 9.4% in Pcland, 9.3% in Roumcnia, 7.5% in Hungary,

8% in Czechrslovakia and 8% and 12,3% respectively in the DDR rnA
Communist China in the yeers- 1950-1958. . This Ropert alsc indicrtos
that, crnversely, ccuntrics associated with the West, such as Iran
and Pnkistan, fare n- better than Turkoy. Therefrre, it is
obvicus thet time is werking fcr the ccmmunist blne, ‘end this fact
is brund to have very-toep ptlitical and sccial repercussirns in
the cruntrics of the Froe World, = . ... e

: . Therefore, in cur opinicn, it is indlispensnble t- nssure
tn undercdevcloped ecuntries linkedl tn the Vestern Defonce System
and perticularly those within NATO, the ways and means to sccure

e rate of grrwth which wculd be cemparable to the ratc of grewth
in the ermmunist blce. Such an assistence w-uld have the twefcld
cffect ~f agsuring, 'n thce ~ne hand, ecrn-mic anl scciasl stebility
end en nfcquate defcnce effnrt in stratcgicelly 1reated cruntries,
rnd cn the other, c-nstitute the vivid precf ~f the supericrity
of tho western way cof life., There shruld be nc drubt about the
fect that uncrmmitted nations «f the world are watching clcosely
this race in the field of cceonrmic growth, and the example seot by
o] gruntry such as Turkey might well tip the scales cnc way (r the
cther, E

Of ccurse, we bgelieve that the ‘fest wculd gein beth a
crnsidersble material acdiitirn t~ {ts ~wn defence and an
incalculeble psychrlcgicnl advantage in the uncrmmittcd werlcd, by
making Greece and Turkey a shcowecase f ec~nomic dcvelepment thrcugh
non-ccmmunist methods, That might be asking t~~ much ! Howcver,
unless we are sccured a ratc nf ecrnrmic grewth crmparable tr the
crmmunist blce, Srviet Russia will be affrridcd a means cf prcpa-
gan’a which might wcll prove decisiva,
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: In order to elucidate further our position, I would
like to mention certain figures. The population of Turkey is
increasing by 750,000 people every year, In order to feed this
additional population, our cereal production should increase

by 300,000 tons every year, Unfortunately, we are unable to
achieve such an increase, Although this year's crop was better
than last year's, we still had to import 430,000 tons of wheat
from the United States. FAO statistics indicate that, although
the population increase is of 2.8% per annum, the increase in
?ggégultural production is of only 1.7% (FAO Production Yearbook,

. According to FAO specialists, there are 16.4 million
hectares of arable land in Turkey. However, 22.9 million
hectares are presently under cultivation by encroaching on
pastures, woods and hill tops. . Therefore, our only hope is
to increase substantially the yield per acre through more
appropriate cultivation methods and large investments in irriga-
tion schemes, fertilizer plants, educational facilities and
extension projects for our farmers.

On the trade side, we 4o not seem to fare much better,
The average import requirements of Turkey during the past 10 years
amounted to 450 :million dollars a year. This represents the
value of raw materials, 'spare parts and equipment necessary to
sustain the present level of economic activity, Since we are
unable to increase the value of our exports above 330 to 350
million dollars a year, with the addition of repayments on
foreign loans and ‘invisibles, we reguire, in order to sustain
the present level of production, compensatory financing amounting
to 150 to0 200 million dollars a year, This deficit has been
financed until now through ‘aid from the United States and credits
from Europe and international financial organizations,

The rapid increase of our population is also a factor
which adversely affects our exports. Assuming an index of
exports of 100 for 1950, this figure has only risen to 106 in
1959, As you see, increased domestic consumption is cuttiing
heavily into the volume of commodities available for export.

: ' Prof. Koopman has calculated that in order to
significantly increase our exports,~70%'of our imports should be
devoted to capital inveatments. ’Uhtortunamlyﬁ the present 1a
level of imports in conjunction with the aveila le external a

and credits, does not afford us such investment possibilities.

It is, thus, obvious that we are in a vicious circle
which we must attempt to break, and which we simply cannot
break through our own resources alone, or even with the present
level of external financing.
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Unless we are able %o substantially increase industrial
and agricultural production, the increase in population will create
in the very near future, very grave problems for Turkey. The ’
price of food will increase,. the standard of living will decline,
undcr-employment and unemployment will incresse, the population
movement from rural to urban centres, due to the lack of additional
arable land, will further continue, the already difficult housing
problem will become critical, social injustice will increaese, and
the already severely affected middle class, which constitutes one
of the pillars of democratic institutions and political stability,
will tend to be destroyed. . '

Consequently, unless the present trend is reversed, the
sbove-mentioned. factors are bound to cause social uneasiness and
a dangerous pressure upon the present social order. We are con-~
vinced that such a consequence would be dstrimental not only for
Turkey, but also for our whole Alliance and our way of 1life.

In conclusion, I would like to say that Turkey has, in
vicw of her strategic geographic location, mainteined for many
years and at the cost of great sacrifices a large army, whose cost
is certainly out of proportion with the resources at her disposal,
This effort has been sustained particularly through the faith of
our people in a better future. However, facts and figures are
here to prove that it is utopic to harbour any hope of a substantial
rise in the living standards in Turkey, without an appropriate
external: assistance.  ‘hen these.facts and figures become wide-
spread among the Turkish population, doubts will certainly be
expressed as to:.the wisdom of continuing to. make such a great
effort for common defence, at the price of hopeless sacrifices,

. As indicated in our Memorandum submitted pursuant to
document C-M(59)90, Turkey has taken appropriate measures to
stabilise her economy and attempted to use the limited resources
at her disposal in the best possible way. To help us in this
task we have avalled ourselves of the assistence of inteirnational
economic organizations such as the IMF and the OERC, and also
engaged foreign expertis, - However, as we have repeatedly
indicated, it has now become evident that we cannot meet the
investment requirements of our economy through our internal
savings alone, External financing and rcesources are a pre-
requisite for any sustained and substantial economic development.
The aid which has been forthcoming ond for which we sre most
grateful, has helped to bridge part of thc gap. However, the
most recent evaluations .clearly indicnte that unless the volums of
aid is substantinlly increased, we can never achieve a rate of
growth which might give our population some hope of =2 rise in
their standnrd of living, Under such conditions we cannot impose
upon the Turkish nation additional sacrifices in order to sustain
the military effort required from us.

NATO CONFIDENTIAL o




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

-5~ NATO CONFIDENTIAL
ADDEPDOM to

:

We are presently in a vicious circle and are firmly
determined to breek it, We would like to do this in a menner
which would be the most beneficial to our Allience. Thereforo,
we look to you,

Ve can achieve n reasonable rnte of economic growth
only if aid to Turkey, in every form, is substantially increased.
We are gratified by the crecation of ncw institutions destined to
assist countries such as mine in their efforts. Howevor, we
belicve that such institutions can prove to be renlly beneficial

only if the directive is political and the role played by NATO
a decisive one,

In view of their substanticl contribution to the
common defence effort, the less favourised members of NATO
deserve a specinl treatment, which can only benefit the whole
Alliance, Therefore, we believe that a special mechanism or
fund should be creeted within NATO, with the specific purpose
of aiding the less developed members of NATO in their efforts
to achieve a rapid and substantinl economic growth.

We feel confident that our partners will give due
consideration to our situation and recognize the necessity in
which we find ourselves to break the vicious circle of stegnation

which can only impair the defence potential of our Allience and
have detrimentel effects on the uncommitted world which we arc
trying so hard to gein to our cause,

OTAN/NATO,
Paris, XVlie.
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