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y A - of the Economic Cormi:tee report

(1) oOffic ~bgclked e:port credits sranted by
WATO couniries

- New creciis (commitments)

l. During the last few yeers the Coommwmist countries
have received z large volume of officizllw-backed export
credits from the NATC countiries whose pew comnitment
£ezc1uding those o7 the United Kingdom) anoun%%ﬁ in 5975 to
55.8 milliard, in 12276 to £7.0 milliard =nd in 1977 to
$5.4 milliard., Poloé anéd the Soviet Union were the main
recipients, accounting in 1977 for three-cuarters of all the
credits granted by Allied countries to the Communist countries
as a vhole (%2.5 mf¥lis=@d and $2.4 milliad respectively).
Jowever, Soviet borrowing dropped sharylr by 30% while
borrowing by Poland rose rapidly (+37:)). 07 the other East
Suropean countries the CDR made mosT use of this form of
financing ($0.5 milliad)., The vear 197" saw a big rise (41
in the credits e:xctended ©o China, which amounted to '
50,4 miYliard, The Joviet Union, Poland, 3Bulgaria, the GIR
and Cuba use mainl:r long-term credits hereas Romanie,
Czechoslovekia and Iirgary seen to nrefer short and medium-term
loans (less than 5 years%. The Chinesce have never accepted
credits of over 5 vears (c.f. Graph 1). ‘

- Credits oytstgnding(1)

2. QQQ%EQQ%LEB e:port credits granted by the MNATO
countries to the Commmist countries as a whole stood at

$25.0 milliarc¢ at epd- o Which is 29, nore than the figure
Zor the previous vear. ne Soviet Union is the biggest debtor
with a debt Durden (for this tipe ol credit) of $12,4 milliard
or 22 more than in 1975, The debt burden of the East European
couniries rose twice as fast as thet of the Soviet Union to
$11.0 milliard or 475 nore than ir 1075, For the second year
rmning, there was a 5 increase in credits outstanding to
Poland, which totalled $7.0.milliard, On the other hand, the
fungarian debt burden (90,1 milliard), which is the lowest

of any Commmist cou:try except Viethan, went dovm again

(by 27%). This is erplained mainly by the Jzct that it is

TI) ALl the figures “or outstending cre.ics given in this

paragrach refer exclusively to cogﬁgtted crecits and are
not therefore an indication of outsianc cebt,
i.e. of credits cravm and not repeic,

ATOC CONFIDEITIAL
s



DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATO CONFIDE . A TAL

b7 ~

ungarian borroving nolicy to make use of Dank credit from

the private money marliets, Outsicde Iwrope, there was a slight
(-4%) drop in the Chinese debt burden ({C.,7 milliard) while
that of Cuba ($0.5 nilliard) went up 13 (c.f. Graph II).

- Credits used (drawings) and debt servicing

3. The export credits actually released by the members
of the Alliance(l) to Zommunist countries rose slightly from
fh.4 milliard in 1975 to $4,7 milliard in 1977, Although 9%
cown on the previous year, drawings by the Soviet Union
($1.9 milliard) repafined higher than those ol each of the
other borrowin§ couwrtries, Credits taizenx up by Poland
(%1.5 milliard) rose —uch more rapidlr (about 6555) while those
taken up by the CGDR (17 7 million) and Ronania ($169 million),
the two other biggest ..ast Buropean recinients, registered
2 smaller rise (oI 107 and 27% respectivel). Drawings by
China (8427 million) were wp 3¢ (c.f. Granh III).

4, In 1977 repva:ments(2) by the Coumumist countries of
officially-backed guaranteed e:mport credits irom member
countries of the Alliznce amounted to &3, milliard, or 26%
aore than the previous “2ar. The biggestT zayments came from
the Soviet Union, with (1.2 milliard or +220) and Poland
(80.7 milliare), which registered a verv >ig (114;%) rise over
the previous year., [T the same time, rchayment by the GDR of
3133 million was somevint lower than ir 1075 because of an
extension or the average loan-period for credits granted to

this country. The ratio between renayments (for this cate
of credits only) =i cimort earnings or Alliance markets was,
n Iﬁﬁ?, Eig%est for China (38:.), Polanc (253), Cuba (24%)

and Bulgaria (1¢3).

Se In nos® cases, the net effect of officially-backed
ezport credits fron (/70 countries on the balance of payments
of the Commmist cowmiries was positive., In 1977, the excess
of credits dirawn over service »naynments o earlier loans stood
at 9839 million for Poland, 3592 million Zor the Soviet Union
and $184 million for the CDR(3)., On the other hand, repayments
outstripped credits talzer up in the case oI Romania
(-$65 million), Chinz (--71¢ million) and Iumgary (-$10 million).

cluding the Ui...ed Xingcon,
2 Principal plus interest.
3) These figures siou'd be compared with the 1977 FOB~-FO0B

trade ceficit of “lese three countries vis-a-vis those
of NATO: £92C il ion for Polend, 1,359 million for

the USSD and 525C5 zillion for the Clil.
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- Zsport credit nolicy

6. Most Westeim coumtries have tried recently to
iatroduce miform co:ditions for th U‘a: ing of officially-
suaranteed export crecdits in order to aveid undercutting and
no~holds-barred ,umnet;“ion, which is nrefudicial to their
lonr-term interests. L& gentleman's arrecnaent vas reached in

the OECD in Jime 192: and renewved in Februery 1978 by nearly
all the members of tiie Crzenization. Undler the terms of this
azrecment, the cowriries agreee to immose a nmaimum duration
Zor loans and a minimm rate of interest., DBut the agreement
does not apvuly to cerizin goods nor cdoes 1T affect lines of
credit extencded befoic it was reached

(11) Bank credits obteined on the nrivote money markets

7. Particularly since 1977 and 1¢74, and in addition
to officially-backec credits, the Conmrist countries have
made much use of the furids aveilable on <Thie private mone
@%ﬁg. The increase in the net debt huwden of the %opean
members of COMBECO:! vis--a-vis 125% Furonccs (1), imerican and
Japanese banks was especially notable 33 13975 (+52.5 milliard)
but it fell olf s1i;hily in 127C o .ia..... Milliard and, even
‘u:r'tber, in 1977 ©To +iZ.2 milliiard; at end--1977 the net debt

stood at £25.2 rpillia>*C or about hals tha ! Groupt's total
convertible cwrenar debt. Polendl!s n2t lebt of 6.4 milliere
ct end-1977 was the Lizzest ard hies ‘3»9.1 rising constantly.
Sut the Soviet Unionls aebt burden, afiter reeching an all-time
aigh of $7.3 millierd in Jume 1977 lLiad droomed qpﬂ'"eciaol;

to 88.3 milli=ré by the end of ‘)e-*ﬂ' e, The other big
Aszbtors are the CD..(") (82,4 millierd) cond Mumgary (8$3.3 milliarc).
Lastly, unlike the other uommst cov_:":.-ies, China enjoys 2
big surplus v:.tn .ester: banks (#2,2 milliard ot end-1977)

(c.f. Graph IV).

(i11) Unsecured sipnlje:: credits

8., The Commu:ist countries (execent Timgeary) also make
use of unsecured suyylder credits, bt —uch less so thaa of
o*‘ficia?%y —BoCKeRG Ciouoove CI'2Gits -:r vl credits, liost Yestera
exporiers sur:ender .aomiet and zDast Durcncan bills to their
banks or sell then o the a forfait nclzes. The value at
end-1877 of outstancing bills issued D thi2 Commumist countries
on this mar¥ket hes Leer oughl: estimeted at $4 milliard.

clud.n” Aus.oice: ond Finnisph Do s,
59) Excluding debis c';:ed 40 banks in he Federal Republic
of Gerr:.any.

SAZS  CORFPIDEZZIAL




NATO CONFIDENTIEL ADDITIF 2 au
AC/127-WP/ 575

GRAPHIQUE | - GRAPH | © NOUVEAUX CREDITS (ENGAGEMENTS) OCTROYES PAR DES PAYS DE L'OTAN (1)
NEW CREDITS (COMMITMENTS) GRANTED BY NATO COUNTRIES (1)

(million USS$ - millions de $ E.U.)

URSS Pologne RDA Bulgarie  Tchécoslovaguie  Hongrie Roumanie Chine Corée N. Cuba Vietnam
USSR Poland GDR Buigana  Czechoslovakia Hungary Rumania China N. Korea Cuba Vietnam
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1975 76 77 75 16 77 75 76 17 15 16 11 15 16 71 15 76 11 75 76 77 15 16 11 1576 711 1576 71 15 16 71
Crédits de plus de 5 ans - Credits of over 5 years

(n Royaume-Uni exclu - Excluding The United Kingdom
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GRAPHIQUE Il - GRAPH I :

URSS Pologne RDA
USSR Poland GDR
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NATO CONFIDENTIEL ADDITIF 2 au

AC/127-WP/575

ENCOURS DES CREDITS (ENGAGEMENTS) OCTROYES AUX PAYS COMMUNISTES PAR
DES PAYS DE L'OTAN (SITUATION AU 31 DECEMBRE)

OUTSTANDING CREDITS (COMMITMENTS) TO THE COMMUNIST COUNTRIES GRANTED
BY NATO COUNTRIES (AS AT 31ST DECEMBER)

(million US$ - millions de $ E.U.)

Corée N. Cuba
N. Korea Cuba

Vietnam
Vietnam

Roumanie Chine
Rumania China

Hongrie
Hungary

Tchécoslovaquie
Czechoslovakia

Bulgarie
Bulgaria

15 76 77
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Ot 500
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15 76 11

15 76 17

15 16 17 75 76 17 75 76 717 1576 717 1576 77 75 76 17
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NATO CONFIDENTIEL ADDITIF 2 au
AC/127-WP/ 575

GRAPHIQUE Ill - GRAPH Il . TIRAGES (1) ET PAIEMENTS AU TITRE DU SERVICE DE LA DETTE (2) (3) EFFECTUES PAR LES PAYS COMMUNISTES EN 1977
DRAWINGS (1) AND SERVICE PAYMENTS (2)(3) BY COMMUNIST COUNTRIES IN 1977

(million US$ - millions de $ E.U.)

URSS Potogne RDA Bulgane  Tchécoslovaquie Hongrie Roumanie Chine Coree N. Cuba Vietnam
USSR Poland GDR Bulgana  Czechoslovakia Hungary Rumania China N. Korea Cuba Vietnam
2000
1000
500
100
0 oo . T S0
Tirages - Drawings - Service de la dette - Service payments

(1) Non compris les tirages effectues sur les credits octroyés par le Royaume-Uni et, durant le second semestre, le Danemark -
Excluding drawing from credits grunted by the United Kingdom and, during the second half of the year, Denmark.

(2)  Principal plus intérets - Principal plus interest

(3) Non compris les paiements requs par le Royaume-Un: et, durant le second semestre, par le Danemark -
Elt‘ud:nq paymnnu ;efervad by the United ‘(qur)m qnd, dunng l'hl'.' secand hQ” Of 'he year, Danmarﬁ.
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NATO CONFIDENTIEL ADDITIF 2 au
AC/ 127-WP/ 575

GRAPHIQUE IV - GRAPH IV : ENDETTEMENT NET DES PAYS COMMUNISTES A L'EGARD DES BANQUES OCCIDENTALES (1) (SITUATION AU 31 DECEMBRE)
COMMUNIST COUNTRIES NET INDEBTEDNESS TO WESTERN BANKS (1) (AS AT 315ST DECEMBER)

(million US$ - millions de $ E.U.)

10000 . VURSS(D Pologne RDA (3) Bulgarie  Tchécoslovaquie  Hongne Roumanie Chine Corée N. Cuba Vietnam
USSR (2 Poland GDR (3) Bulgaria  Czechoslovakia Hungary Rumania China N. Korea Cuba Vietnam

.....

75 16

7% 76 77 15 16 17

1975 76 17 715 16 77 15 16 17 77 o n

- 3000 75 76 17 5 16 1

(1) Banques des pays du Groupe des X et de Suisse ot Succursales des banques américaines situées dans la zone des Caraibes et en Extréme Orient -
Group of X and Swiss banks, ond branches of U.S. banks in the Caribbean and the Far East.

(2) Y compris les banques du COMECON - Including COME CON Banks.
(3) Non compris |'endettement a |'égard des banques de Reépublique Feédérale d'Allemagne -
Excluding indebtedness to Federal Republic of Germany Banks.

SOURCE : Banque des Reglements internationaux - Bank of International Settlements.
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