
~ 5 

CONSEIL DE L'ATLANTIQUE NORD 
NORTH-ATLANflC COUNCIL 

PH -
o COPY 182 

NATO CORFID~ RTIAL 

• 
ORIGINAL: FRENCH 
'5th February. 1918 

• WORXING PAPER 
:to! 

THE Ei'F1'£!S OF -COMECON :~C nmff"!pO!!' Ol! THE GIll - ~ ~ 

Ro-te by tHe ' Ge!'IID "'DelepUOil 

EarlY' lJi. 19'76, "'the' _Hr countri •• ~~ COMBCOR 
launched e ' -jol"nt P~1lD ~01' muItlIate1'81 1Ji~gra-tiOD· in .the 
context o~ the -1911 COIIJIrehensive pro&1* I ' 8 ~or the 
strengthening and improvement of co-operation and' the 
promotion of socialist economic int~gration·. These integration 
Rasures are lIe.sed on llethods -whlCfl nave, 1D ~fact, bHn knGWIl 
and "' appl!ed ~or .any years. '!'bet proVide, inte-r alia, ~or: 

- ~ ~ .. 
- hilateral and JaIltilatera1 NaetlI'Ch IIJi4 dew~C; lat 

projeet.; • . , 

multilateral specIalIzation and co-operation 
projects; 

- jotIit inVestments to 89CU1"tt lcmg-tel'lll aupp"11es 
"of raw materials am energy. 

" , 

2. TIle-se, then, are projects of t-wM'late aDd "d1rt!ct 
relevance to the stated aimS" of East Europe ~ lJCODGIIie 
integration, i ••• : ' 

, 
- reduction of costs 1:hrou8h division of labour: 

- improved supply situation: 

- 111gb growth rates; 

- rapid expansion of intra-bloc trade; 

economic stability. 

This document i:lcludes: 1 Annex 
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. '! 3. The importance of integration to the Soviet UDion 
· {s that it leads to dependence and affords the best means of 

exploi ting the economic and scientir1c capacity of the other 
CCMECON countries in the int erests of Soviet heg!R MY. This 
alone is enough to explain why the Russ1ans see the process as 
a whole as highly positive and seek unremittingly to extend and 
incr ease co-oper ation. However, procrast1nation by gov81LZents 
within the advisory and executive bodies of C<JmCOR 
(safeguarding ot national sovere1gnty as provided by the 
statutes) bas so tar retarded economic 1ntegrat1on aDd the 
effect1ve co-ord1nation of overall economic planning. 

4. In accordance with the COMECON IInan iaS ty nJle whereby 
decisions are taken only by the countries concerned aDd apply 
only to thelll, the agreelllents concluded so far are .a1nly 
co-operative and do no more than ratilY the present econo-tc 
structures. They do not hamper the develo~t of nat10nal 
industr1es. generally give rise to no dependence and avount 
to n ttle IIOre than ordinary bilateral agreements governing 
the exchange of goods. 

5. So it is not surprising that COl-tECON only advertises 
its projects and its successes through well-chosen examples and 
gives only vague and general information on thelll (the addition 
of impress1ve f1gures and lists of agree.ents and convent1ons. 
projects and what they cover , part1cipating researcb 1Dat1tutes 
and firms, etc.). 

6. Judging from the information it does give. there is a 
high level of co-operation between the GDR on one side and the 
Soviet UDion and the other COMECON partners on the other. The 
bulk of the agreelllents relates to joint research and development 
projects, but also to the joint building and use of facl11ties, 
special1zation in certain goods and co-operatlon within 
so-called international and intergovel'lUlental economic 
organizations. It is quite clear that the GDR bene~1 ts froa 
88DF of these agreeaents and would bave concluded and 
1IIplelllented thelll even without Soviet or COMECON pressure and 
merely in its own economic interest. 

7. Foremost among these interests 1s the constant need 
to increase and improve the pattern of exports because of the 
scarcity of raw materials. For the GDR. therefore, the 
proport1on of "specialized" goods in total exports is .uch 
higher than the corresponding proportion tor 1lIIports. 

8. But regardless of the 1ma n imi ty rule, the GDR bas bad 
to conclude agreements, the aim of which is precisely to 
~1amantle the traditional economic structures to make way for 
n_ research and production centres. The GDR. with 1ts high
calibr e scientif1c resear ch and development and i t s advanced 
production techniques

l 
is sometimes like the cleverest pupil in 

the class, who is env ed and distrusted by his clas_tes. Out 
of esprit de corps, . he stops from t1lle to tiM to dve tile 
others a chance to catch up. COJIIECOU accepts the i"act that such 
an attitude may have an unfavourable effect DOt onlv on the 
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traditional econOlllic structures developed in the am over lII8Dy 
years but also on the performance ot the Dew~y organizod and 
established structures. .. 

9; However, the Spirit ot sol1darity shown so tar in the 
11e1." of co-opezoation and specialization has not always been 
ot the highest ord • It seems that the Russians, particularly. 
have- no ecru l es about using th~ ·monopolles· re~ting from 
C~~OR specialization agreements to exact unreaso~ble prices 
,froo:l t heir partners . On several -oceasiona, they bave reportedly 
mieuaed thel:o:- pricacy as a constructor ot nuclear power stationa 
to the detrime:1t of the GDR. '.rhe East Ge~a complain that, in 
Violation 'of the speciaUut10n qreements, the ROIIa:11ana, 
Rlmgar lans, ~gari!Ule aDd Poles e'l en undercut them on the 
capitalist ~·kets. 1Not only the, Soviet Union but the other 
COMECON countri es, tOo, -do not hesitate to seize the cbance to 
sell to the "':"est at the expense of their supply coma1tments to 
their C<»IECON partners. Recently, etfers by Bulgarian and 
Polish producers to supply soda have been threatening the GORIs 
position on the Hungarian and Czechoslovak markets. "The CDR's 
meChan'cal eng1neerinC~1ndustry.; ~wh1ch is o~ prlae iJIportanc'e 
to COIIECON, has been protesting without success against " the 
f act tbat .1 ts c~ tmenta to supply llachinery t equipment and 
transport facll1ties 1;0 its partners are !1Xecl partly an a quota 
baais in relation to total output, a re~aent which illpe1rs 
the GDR'. qua1itative. and qu&Jltitative c~t1Vity, on Yestern 
Jlarketa. A n o";a:ble example of this is provided by lathe prOduc
tion where, as a result of C<P.l!!CON d.ecisions 0:1 concentrations, 
the GDR has been cased out of the "iestern market and lert nth 
only the COI!lXOt' l!l8rket, ~lle its place baa been ~en 'by the 
Russians and Poles. 

10. ~les also abound ot speCialization agreements 
which have turned out tc be complete~y or partly unfeasi ble 
and of r asearch and production which had to be interrupted and 

- resumed ~ter (see page .1, ot, the Annex). Ment ion Should .alao 
be made in passing of the deliveries of inferior quality ~e 
011 W the USSR to the qIIt. _ ~ . 

11. Because the other •• bera of ca.mcOR ,do not always 
honour their delivery commitments in fUll or in-accordance nth 
GDR- econollic require!lents, especially whel'e : industrial gOods are 
concerned, the so-called· procress ot lntegration"' ls lieginnfng to 
be considered in a leas ~vourable lllbt in the GDR.. In -
essence, the reaction is that priority ih~d be given to 
meeting n!l. tional requireJlellts in spIte or. imd not "thanh to, 
speCIalization and co-operation, and this could lead the (:DR to 
adopt a ' stand similar to that taken by the USSR froIIil the oiitaet 
as the dOliinant power and planee.r ot lntesratiqn. -

12. Basically, none ot the cOUDtrles taking "part in 
intra-bloc trad.e knows whether -the bilateral traDaaCtiODS for 
the exchange ot one type of goods tor another are profitable 
to it or not. Thus, it is all the IIOre d1fficu1 t to judge or 
evaluate the advantages or disadvantages which the GDR, for 
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instance, derives from its participation in socialist econoaic 
integration and joint research and developeen~ projects. In 
the absence of the basic elements for calculating the value of 
goods provided and tr.e expenditure and receipts - i.e. econa.ic 
prices and exchange rates - the question arises whether at 
present there is any desire that these factors should be known. 
The existence of the "international economic a ~ociations" and 
the \I jointly-managed enterp. ises n prescmts no contradIction in 
this respect since, nationally speaking, these instItutions 
are still insignificant, for the present at any rate. It may 
well be that the -international economic associatlona-, Which 
have limited capital, are obtaining good results in accordaDCe 
with their iattiel planning objectlves, but their activities, 
again in accordance with their initial objectives, are l1a1ted 
to work related to production and marketing (market surve78. 
standardization, organizat ion of trade fairs and exhibltions, 
etc.). 

13. For the period 1976 to 1980, the GDR is expecting a 
global increase of between 45 6Jld 50% (probably as compared 
with early 1976) in the cost of the necessary raw III&.ter1als. 
The main reasons for this rise are the increased operating 
costs in the national mines, thinking among ThL'"<i World 
suppliers of raw materials on the f1x1ng of prices, wb1ch is 
motivated more by political than economic considerationa, and 
the adjustment of the raw I!Il1terial prices charged wi thin 
COMECON to the situat!on prevailing on the wo::-ld market. 
According to information supplied by the GOO, the country has 
to face additional costs since it bas been, and still Is, 
under an obligation to produce certain high raw-material
content goods for its partners under the ":o:ocialist economic 
integration" process. 

14. In the 1976-1980 Five-Year Plan, 8 milli.ro GOO marks 
are allocated to cover tha GDR's contribution to joint invest 
ment projects designed to ensure supplies of raw materials and 
energy in the COlJ!ECmr cotmtries. In return the GDR will, among 
other things, be abla to purchase the corresponding goods at a 
reduced price or will be entitled to tull compensation. No 
information is available on hew the discounts will be 
calculated, how much they ~,ill be and for what periods and 
quanti ties they will be valid. But it is reasonable to doubt 
whether the ussa really intends to grant proper and verl~iab19 
compensation. It could, moreover, recind its COMECON partners 
that for years it has supplied them with raw materials and 
energy at preferential prices. There are reports that the 
supply of material by the GDR for the building of factories in 
COME:COI~ countries for the production of goods for export which 
the GDR will later impor t is generally considered as CDR 
partiCipation in international investment projects, whereas it 
is manifestly a normal foreign trade transaction. In this 
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co=ectlon, the GDR sU~lles, among other things, equipsent ~or 
'ci:r~ chemical industry, rolling lI111s, mining and the transport 
illdus~J together with taps, valves and ~1tt1ngs. In response 
-:;0 a Soviet request, the GDR recently added a prefabricated 
house factor; to Its contributlO1i to the building of the 
~nburg pIpeline. 

15. ]jut, of course, each econom1cally worthvh11e fore.1ga 
uade transac ion amoWlts to partIcipation in the international 
divisi on of labour - the Dsoclalist international division o~ 
labourD within COMECON, where there is actually unl1m.1ted scope 
for all the COMECOii member countries to take advantase of what 
in theory are beneficial co-operative ven~s. ADd if the CDR 
sometimes finds that its interests are being uacriticed, thia 
may also be because of the greater entbusIaaa it shows 1D 
applying COl-tECON decisions. 

16. Foreign investments economiC, scIentific aDd 
technical co-operation, togetbe; with participation in#1Dtex
gove1"flll8lltal organizations (such as the International. 
Invest:llents Bank, the Goods 1fagon Pool &lid Interlrhia aa well 
as in the United Nations IIDd Its agencies), are perfectly 
normal in this day aDd age tor industrIalized, technologically
advanced economies 11ke that of tole GOR. InsIde C(J·l?:CON, 
pol! tical and structu.--al. factors work against the, ratIonal 
organization ' and use o~ the international. division of labour. 
Consequently COMECOO's instItutIonal framework has taken 
shape only slowly, and progress will continue to be slow. 
But, as a member of COJ.1ECON - all other things being equal -
the GDR Is in a pasi tion to overcome many of the problns 
connected with buying and selUng and thereby strengthen basic 
elements of Its economy. 

NATO, 
1110 Brussels. 
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Here are some 8XIIIIplea:. 

the series prod~ction in the GDR of petroleum 
processing plants: between nov and 1930, the Russians 
wish to 1IIpo!'t 26 petrolewa ,~ess1Dg Nan:t;s and 100 
natural gas des sicat1Dg plants froaI the' GDR at a cost 
of 1 II1Iliard roubles; · ~ ~ 

a "Polymlr 50" ethylen1c polymerization plant vi i:.b a 
yearly output ot 50 thouS8Dd tons -tor the produc1;1on 
of polyethylene (-high 1Jressure); t!11s. plant, , 
cons"!dered as a k!!y oxample of co-operation, "'''s 
designed and built jointly; til 1975, the first 
!acilltles rof thi8 type began to ~ tested at 
Novopolotsk, USSR; 'a larger IIOdel, the IIP.olym1r SO", 
Is DOW being built at the Leuna chemical cOlllb1ne. 
Furthor 'examples o:t co-operatlon are jo1ntly
developed processes such as ."OXe-synthesis", for the 
I!IIlDILf acture of certain alco.lmls, aDd the "PareTo" 
proceS8 for puetUins: if there Is ad .... ..", It 1.s 
pl anned to gr-ent production U'CeDCes or ~ -export 
cOllpl.ete ~ ts; 

- the 1JltenJatlcmal. 8ConQll1c association "Aa80foto", 
founded in 1 0/'13 &lid CQllpna1Jlg the Soviet 
asoyukh1Jll!oto" and the photochel!lical cQllb1ne 
"Veo Fotocheldacbes Y.oiIb1net P1l11fah!-1k 1~oUen"; the 
head ottice o~ tbj,s orpn1zatlon Is' in Moacott, trom 
where the produc't1--m cd the photoeb=1 cal. 1zICmstry in 
the two cOtmtrl&s, with lta 50,000 employees, Is 
directed; the -enterprises -king up "/Uaofoto" 
pr.odllce 90% cd.all the pbo1;ocbem1 cal -products and 
magnetic tapes made !n the ColllllUl11st countries. 
Outside the C014ECON countries, "Assofotots" products 
are sold mainly ~ Afr ica., Asla' and South Ame~ca. 

~ 

- in September 1974, the aDomolrb'llI" vas fOUDded, also 
!n the ["orm of an international economic association; 
its purpose is to supply t.1-ie public in the USSR and 
the GDR vi th qual! ty housal>.old chemical products, 
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such as polyuretl"'..ane furniture, cellular materials, 
floor coverlngs, cleansing products and aerosols; 
this organizatlon 15 mnde up of the Soviet 
nSoyuzbytkhlm" end the GDR's nVVB Lelchtchaa1e"; 

under the current Flve-Yoar Plan, these two countries 
plan to exchange household _chemical products worth 
150 1II11110n roubles, including 15 products worth 
60 milllon roubles manufactured UDder specialization 
and co-operatlve agreements; ' the GOR, which Is the 
top producer o~ polyurethane·, supplies l!IIl1nly 
polyurethana-based goods; 

- a st-lld.ng ey..emple of co-operatlon between the GD}1 
and Czechoslova}tia Is the ethylenic produots 
assocIafIon set up between ~la Behlen plant of the 
npetrolchelll1sches Kombinat Sohlredtn· in the CDR and 
the Zaluzl petrochemical combine in Czechoslovakia; 

under this contract, the GDrl Is commltted to 
supplying Czechoslo~{la wlth 170,000 tons of 
etilylene and 9~, OOO t ons of propylene each year up 
to 1980 thro;,zgh a 137 kill long plpeline in return f or 
40~ooo tons of polye thylene and approximately 
20,000 tons of polypropylene a year. 

But the results of t:lis co-ope:-ation are already 
disappointing because the GOO supplies ha'te been 
both qualitatlvely and quantitatively inadequate; 
Czechoslovakia is, therefore, considering the 
building of an ethylene plant at Zaluzi with a 
viev to increasing by 450,000 tons a year tho 
present annual output of 260,000 tons and tbaa 
making the country independent once again of 
supplles frOll the GOR. 

In 1974, the GDR supplied Czechoslovakla with a 
monoglycerldos plant with an ennua1 capacIty of 
3,000 tons to meet the requir ements of the two 
countries; payment will be made in the fol'll of 
IIOnoglycerldes; however, as in the case of the 
assoclation set up for ethylenic products, the 
results so far are belm" the targets set in, the 
agreement. 

In 1971, the Ii -l eb Orbltaplast" ulant vas built at 
·Teissant".t-GIHzim in the GDq 1."1 conjunction with 
Czechoslova!d a, \lhlch prepared the plans ; 
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" 
~or the phar~ceut!C61 industry, specializat ion 
a greEr.llent s exist not only between the GDR and 
Czechoslcn-akia but also w1t.lt other COi m:cON countrie s. 
~h as i fi the 

t i en ,,1' effort in this ...... '" ...... 

As ~ 'of co-o-oeration beWeen the am and Poland. 
jOint facilities f~ the proc!ucti9D of prot~1hB fa!' 
-fodder., with an 8D"U81 output of 60.000 tons . are 
~er construction at the -Yeb Petrolch9m1sches 
Koltbinat Schwedt" combine in accordance m. th a 
GDP../USSR process. Du..'"ing JuJ.y 1Q73 a co-operatlve 
agreement on household ..... I081s. pial!tiC aaterial . 
ru~ber and goods far- the protection cf pients was 
slened. - • 

Co-o erative agreeoent~ ~ plastics, arid artificial 
·and synthetIc ~lbre~ have ensted l!.etween the GnR 
and iiungary since 1970. 

To s""-"'lze the s1 timtion in the chflmicals sector, 
the GDR ccmcen~~s .. withfn COMECOn, on the 
building of cbemical plant, plastIcs production 
and technology. -

4 

,. 2. The GOO has b~ a party to ce~ specialization 
~tr.llmts covering the construction of plant. MCban1cal 

: eDgineer1ng a."ld the ~e.ctu..~ of 'teols- 'tnd vebicles which 
have already led to production conversions and transfer s. 
There ere 1480 a cer".:e.1n number. of agreements end ideas which 
so fal' have remained embt yanic and do not sppear to be.ve been 
f ollowed up. 

- In January 1975. the ~ductlon of tooling for 
open-cast mines vas determined for tlie CCI'IECON 
area 'is a whole. Under- this decIsion}' the GOO, 
the USSR, and Czechoslovald.a will be snout the 
only countrl:es to produce tilis machinery. The 
product10n 'centre ,"~ll be -s1tuated in the GDR • 

.,. The bu1lding of goods wagons vas- sbL~ cut in 
1972 und~r en agt'eCIII8Dt concluded at a CClmCON 
confer e!I.Ce. So far. no allocations have been 
made for the bu11d1ng of passenger ,,;agons since 
the safety regulations , of the ti1!ferent countries 
have not yet been brou8tit into line. Goods wagons 
are -already being ade 1.1! t.'le TJSSR Poland and the 
GDR. Wi-th Ihmgary end CzechosloWida authorized to 
"assembleD th8lllprov1ded that the parts are 
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procure~ fro~ the above countries. Poland has been 
ent.--ustec with r esearch in this area but is 1fOr!~L'lg 
in close co-operetion with the Soviet wagon 
construct ors. 

Pursuant to an ngreement concluded in 1974, the CDR 
is responsible for producing cOl!1bine harYestat's. 
Czechoslovakia has ceased production and should, in 
1975, have received 600 machines trom the GOO. Only 
300 were actually received, however, al.legedly 
because of ~~e GDR1s own requirements. 

Specialization f or heavy-duty tractors produced much 
the same r esults. In accordance rl th the C<JmCO:I 
agreement , Czechoslovakia no longer makes them and 
should have met its requirements by importing from 
the GOO. But he::'e again the deliv~ry agreements 
were not respected, the GDR giving the same reasons 
as those r eie_r ed ~o above. Czechoslovakia i s 
accordingly cons i dering a resumption of p~ductlo~. 

1. COMECO;, agreement, concluded about 1974, governs 
the production of pucps and compressors, which are 
to be made by ~'le Soviet Union and the GDR. It has 
been agreed that, because of its limited production 
capacity, the Soviet Union should produce pumps f or 
pipelines to meet only its own nat ional requirements 
and that the GDR should supply the o~;her Cc&mcorl 
countries. According t o the information available, 
however, Czechoslovakia is still making ptlIIIps and 
compl'essors . bu t it is not known if this is be.1ng 
done in spite of the specialization agreement or 
wi th the approval of CQlllECCN. 

l~e GDP. was supposed to have stopped building diesel 
locomotives bacl~ in 1970. A compromise has DOW been 
reached which also i ncludes Romania. Lnder the 
division of labour arrangements, the GOO is respon
sible fo~ buil ding diesel locomot ives of less than 
1, 500 kT (2,000 HP) while the Russia."'l.~, t ogether 
~r1th the Rooanians, will build the lOIore pCT.TeTruI 
engines. 

The USSR, the GDR, Poland, Bu1garia and Hungary build 
inland waterways and sea-going craft. Lnder the 
current ~ive-Year Plan, the GDR will be building 
~actory ships for the fishing industry 
("supertr~.~"ler5:t ), container ships and cargo vessels 
and seems t o be fei thfully observing the Coz,ll".£ON 
directives. Sone of the vessels built are exported 
to the Wes t . 
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- Att mpts are being _de to achieve co-operation 
between the USSR, Poland and the GDR 1ft the 
construction of cnmes and the develaoraent of 
telescopic (sell-propelled) cranes oibetween 
60 Me! 100 tons. CzechosloV'"..kia has cep.eed 
production ot cranes ,rl. til a 6-7 toft l!1't1ng 
capacity in 'favour of the GOO; U!lder 'a autual 
agreement, port cranes are beiDg _de 1ft amgary 
and the GDR. 

In accordance with ,the division of'labour decided 
on in 1974~the following eqW.JlI)ent 1s to · be 
!'u:rn1shed the GOO to the SoTiet Union !letween 
1976 .aDd 1: , , 

- RDK 250 tracked swivel CraMS; 

DIER 16cr tracked md,vel cranes; 

bumping tables; 

bucke'; cClllveyors 01' betwem 150 and Y75 k'., 
(200 and 500 HP); 

- electrlcal1y-drlven drum conveyors of 
between 2.2 and 4 k"{~ ; . 

- homogenization faciliti es ~~th an hourly 
capacity of 3,000 tone . 

- For the construction of nuclear poyer stations or 
their components; the GDR bas so till' only 
contributed isotopic sensors and siphoning 
facilities~ According to recent 1nfo~tlon, tha 
GOO is aIready respons1.ble for producing electrical 
equipllent f or nuclear power stat1ons~ and a factory 
int ended tor this ~se i8 under construction • . 

. However, the !!IIljor component!!! of nuclear 'power 
• atations ere still lI&de bf the Soviet Union, Poland, 

Czechoslovakia and Romania. 
r 

• - The 1972 and 1975 agz eements obliged the GOR to· 
hill t the nmm.tacture of screv-cuttillg 'latbes aDd 
slide lathes and to spec1aJ:ize in the !Jl"Oduction 
ot d1.rect DUI!Ic:-ical control1l!&chine tools. There 
i8 no market for -t!iese maellines in the :rest, where 
ftUIIerlcal contr ol 01' _ch1.ne tools is computer
a ssisted . The GDR has t o 1IIIport the lat.~s vh1ch 
are to be ti tted with direct numerical control 
apparatus :f'rom Poland and the Soviet UIl1on, where 
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they are made. Among other' things, the two 
last-D2!!Ied count!'ies also export lathes without 
numerical control to the West. 

Und~r the t~rms of a CO.mCON multilateral 
specialization agreement on ~e manutacture o~ 
machinery for the plastics industry, comprising 
250 different machines in all, the GDR is to 
manufacture 73 of the machines. 

In accordance with a COMECON decision, the 
production of machinery for making buttonholes 
was stopped in the GDR 'in 1974. This decision 
also applied to the same industrial sector in 
Czechoslovakia. The machinery should have been 
made in Hungary. HOl/ever! it was quic!tly real.1sed 
that Hungary has been unaDle to lIeet the COMECON 
requirements, and at present firms in Czechoslovakia 
which had not yet stopped manufacture are filling 
the breach. 

Pursuant to a COMECON decision, a Bulgarian !irm 
should have been resoonaible for all fork-lixt 
truck production. BUt the quality of the Bulgarian 
trucks was so poor that a GOO firm resumed 
production for national needs. 

The division of labour pl~ed by COMECON for 
cOlllmercial ve icles has not been achieved because 
n~'l factor'S are always coming to ~"le fore and 
because ~,e cow1trie concerned are apparently not 
prepared to forego ~ational ~roduction. 

The situation is s1m.1lar for pr-ivate cars except 
that, in this sector , there is an even greater 
tendency to lay pl~s, discuss t,em and then 
reject them. TIle contusion stems largely f~ 
the gradual change in the basic attitude to private 
motoring, which ~Tas originally sharply neBlltive. 

3. ~1e GDR is a party to seve:'al cmr:;;cm! agreements for 
the develo?ment and production of communications facilities. 
Responsibilities, taY~g into account the specific interests 
of the GOO, are as follo~s : 

carrier f :,e qucncy and high-ca;)acity transrdssion 
facili t ies are developed B...'ld produced by the GDR 
and t h e: USSR; 

high-capaci ty :'adio relay. systems are made by the 
GDR and the USSR in conjunction wi til Hungary; 

NAT 0 CON F ID E R T I A L 
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• -.r \Dltil recently the .GDfL was the on1T- producer c~ 
r.etransllis sion :f'l!cl1:1,ties, but;.cPolaDd lias now 

~ establish.<;;d modern- plant ~ this pwpose using 
licences granted by ~ce; 

r 
~ 

the manufacture of electronic devices for ships 
should have been concentrated in Poland to the 
detr iment of the GDR, but t.1lls has tu.-ned out not 
to be the case because Poland could not liIeet the 
C~~CON demand qualitatively and quantitatively; 

the production of elect roll1c installations ~or 
the National People's ArIIly (nNatioz:.ale Yol);sa't'lllee -
NYA" ) and other militarized bodies of the GDR no 
longer tekes place in that CO'-lI1try; 

- cathode tubes for colour television are made in 
Russia but in insufficient quantities. Continued 
diificul ties in this area ha7'! led the aDn. and 
Poland to start setting up their own modern plant 
for the purpose and to purchase Western know-how. 

It is noteworthy that for cOllllllUZlications 8 .. 8 Bole 
the specialization and division of labour ' agreements are by 
common agreement not respected afton,ards apparently without 
any formalities being necessary, vben it ' becomes obvious that 
the required production capac! ty will not be available as 
quickly as is desired. This pragmatic approach, while it 
does not always avoid log jams, has prevented too great a 
degree of dependency growing up. 

4 . In the fi('ld of aut omatic dat a processing, the GD"t 
plays the leading r02e in the Eser pro j ect ("Eser -
Ein.~eitl!ches System der elektI'Onischen Rechentechni k- -
uniform electronic calculation technique system). Ey agreement 
with the other participating countries, it has for ' several 
years produced the most eff ective machine (EC-1040, comparab2e 
to the IBM 360/50) in the EC co~patib2e ~omputer series, as 
well as the KRS-4200/42001 m1ni-comput1ng sys tem an~ the 
R-4000 processor. 

B1,1t the Robotron "R-21" computer, d,esigned by the 
"'eb Kombinat Robetron" combine, has not been Incluc1.cd in t.."!.e 
Bser ser ies. After it had been proeuced for one year only, 
product iOn bad t o be halted in f avour of the Czech ~C-1021 
computer, which is cOllPBi"able to the Robotron R-21. ?:luring 
the year i t was produced, 50 \Dl1ts were sold, but t!:le break
even point would have been at least 200 un.! ts. 
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The G~R was one of the first countries to develop a 
magnetic disc memory (EC-5055). After lengthy negotiations, 
all research and production on memory discs has been stopped 
in the GDR. It appears that the GDR ha~ to pass on its 
know-hen! to Bulgaria and thereby help 8J"::p8nd and build up the 
Bulgarian electronics industry. 
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