
SO’JIXT GROSS NATi0IU.L PRODUCT: 
““L 

Note by t h e  Chairman I 

Members w i l l  f ind attached a cuntr ibut ion prepared 
by the  Economic Directorate which should be considered 33 a 
nethodological armex to Docwent AC/127-?dP/5hO on the assess- 
ment of  Soviet G W .  

(Signed) J. BILLY 
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SOVIZT GROSS KATIONAL 

" INTRODUCTIO~V 

a re   w ide ly   d i f f e ren t ,   d i f f i cu l t  t o  reconcile,  and s t i l l  
controversial  as  regards one of t he  great i s sues  raised by 
Adam Smith two centur ies  ego:  productive and un  roductivc 
labour. This d i s t i n c t i o n  i s  v i t a i  t o  income m-as 
it l i e s  a t  the  r o o t  of t h e  more familiar d-ychotomy between 
roaterial and nofi-raterial spheres of production,  the l a . t t e r  
being  excluded from ca lcu la t ions  based on iilarxian concepts, 
By =x-oductive labour, Marx probably -meant  whatever? could ' 

not  ganer'rplus value  (poli t icians,   bureaucrats,   etc.  3 ,  
but  he was ambiguous enough t o  allow f o r  an in t e rp re t a t ion  
which made it synonymous wi th  a l l  forms o f  labour  other  than 
th& applied t o  material   inputs  for  producing  material   outputs 
( o r  t ransport ing and t rad ing  them). 

1. Western and &stern de f in i t i ons  of  nat ional  income 

2 ,  Soviet   national income is i den t i ca l  t o  the  wlue  of 
ma.teria1  production  net o f  a l l  the intermediate material fn- 
*..necessary t o  produce it: t h e   l a t t e r   i n c l u d e s   t h e  
p w t i c u l a r  kind of intermediate consumption  which r e f e r s  t o  
depreciation o r  %esr  and t e a r s r  of c a p i t a l  ecpipment. rience 
the desi.cnation o f  Soviet   national income as Net 14atexial 

" 

T ..- 

~ ~ y ) & J ~ ~  \l<[$p) * 7 .  

3 .  fis t h e  USSR hcs a centrally  planned econorny, t he  use 
o f  and the need f o r  2 means to measure sec tore l  and sggregate 
prod.uction - and. t he re fo re   fo r  an extensive and consis tent  set 
of' macroecononic  accounts - arose in  the  USSI? long before it 
d i d  il? the  Vesti;, E'rom t h e  'first a t % e q t s  ' to -  ou t l ine  plarming 
procedures end during  the more productive NEP years,  Soviek 
economists 1c.id t he  f'oundations o f  both the acccunting system 
and the cclrnmodity balances f o r  planning purposes; t h e  l a t t e r  
being merely an  a.pproxim&tion o f  iqmt-output t e c h i q u e s  

4 ,  A.s i n  the  case o f  a commodity, the  aggregate value 
o f  a country's  pmduct ion,  o r  ' t he  Gross  Social  Product (GSP) (21, 
is t h e  sum o f  t h r e e  co:;zponcn-tg: (1 ) constant cap_Z.-tal ( C ) ,  
( 2 )  Variable cz.pP't;al ( V ) ,  and (3) Surplus value (E). Therefore, 
t he  basic nacroewnomic  (and  accounting)  identity is: i 

v 7 ~ ; ~ ~ y ~ - : ~ - - = " -  
c>i3 o f  t::izterit?l EcLancesrF It i s  mealnt the  system of  

macroeconomic accounting  adopted by the  Comur-dst 
countr ies ,  as Qpposed t o  t h e  *'Sys.tern of National Accounts" 
adopted i n  t h e  West, , .  

(2 )  Valovoy obshchestvennyy  produkt,  translated  into English 
as Gross  Socie.1 Prodüct (GSP), 

N R T O R E S T R I C T E D  
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('l) GSP = C -+ V + M. 

5. Constant  capital  is a Marxian invention and repre- 
sen ts  the value of t h e  means o f  production consumed in. the 
production of a comodity.  The sa l ien t   aspec t  of the means of  
production - i n  Narxts opinion - i s  that   they only transmit a 
p a r t  of t he i r   va lue  t o  the  comodities  they  are  instrumental  
in producing, without  adding any new. value. DI Kestern 
accounting  termss  conslant  ca i t a1  corresponds to t he  sun of 
amortization ( o r  depreciat ion P of f i xed   a s se t s  and in t e r -  
mediate  consunption of raw mater ia ls  and semi-mmufactwed 
goods, and is  a concept seldom used  except i n  an input-output 
context.  

6. Constant  capital  is a d i f f i cu l t   concep t  t o  grasp 
for   those  unaccustomed t o  Marxist   definit ions,  as non-Narxist 
economists do not  lump ifdepreciation"  together with i n t e r  
mediate  consumption; until ~e introduct ion of  the   Leor t ie f  
model, t h e   l a t t e r  was considered as useless  double-counting 
i n   t h e  framework of macroanalysis. Nevertheless, amortization 
equals a form of intermediate consumption: i c e .  consumption 
of f i x e d   c a p i t a l  and, therefore,  can measure t h i s   t y p e  o f  
consup l ion ,  The a lgebra ic   d i f fe rmce  between GSP and con- 
stant capi ta l  i s  what the   Soviets   cal l  National Income 
(Watsiosal tnyy dom-od) . Theref ore,  a second fWIdamei9tal 
accowtmg  iden t i ty  nay be wri t ten:  

(2) W = CSP - c .  
7. The second basic Marxian concept,  variable  ca ital, 

i s  t h e  Ricardian wcge fund  or - i n  modern terns - -sum E"-i" O 
productive workers? remunerations.  This  leads -5'0 Vne problem 
of  what is productive. To avoid  misinterpreting  these con- 
cepts ,  this paper will often  quote  directly from a UN publi- 
cation(4) which contains a full descr ip t ion  of  t he  system of 
material  balances  prepared  under  the  auspices of CbEA and 
adopted by its S t a t i s t i c a l  Commission. 

a n d .   l t m a t e r i a l ~ ~ .  are .synonyaous.,. and. productive. labour is t h a t  . . 

spent in producing  material goods plus those  services  only 
which make It possible f o r  mater ia l  goods t o  s a t i s f y  human 

8. In pr inc ip le ,   to   the   Sovie ts  the concept  vfproductivelt 

N A T O  R E S T R I C T E D  
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of people". To be sure ,  f%he (GSP) asld nati.onal 
income (I\nvP) are produced in t e r e  . The  on- 
m a l  sphere c rea tes   ne i ther  product nur income; i n  it t&es  

7. Distributive trades ~ 

8, Other branches sf material p rodmt fon  
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AC/7 2 3 ~ ~ - 1 @ / ~  -5- 

co r rec t ,  as t h e  Eastern countries  introduced inbo their IJGP 
an  ever growing  nunber of formerly  non-productive  items  (e.g. 
passenger  transport and non-trade  commnications); t h e  result 
i s  that !DIP shows a tendency t o  approach  the GMP coilcept. 
However, th is  movement i s  slow and t he  bulk of sta-te  services 
as we3.1 a s  Ellmost al1 of  the private  ones  remain  excluded 
from PD",, 

30. The i n t r i n s i c  magic o f  var iable  ca i t a 1  i s  %hat it 
produces more value  th= i s  r e q u i x  + O rep  ace It.. In other  
wordsp the  nechanism of c a p i t a l i s t  ~ ~ e q l o i t a t i o n "  is such that 
t h e  worker i s  nut  given  the  "use  value" of his worko but only 
its "exchange va lue" ,   i , e .  what is  necessary e0 support him and 
h i s  family,  The l a t t e r  corresponds, in terms of working time, 
t o  Wnecessary labourt'. The excess,, whose value  the  worker  does 
n o t  pocket i s  ca l l ed  by Marx surplus labour, As vaTiablc 
c a  ita1 (vj  i s  the  v d u e  of necessary labour, g . + F u e  (PI) 
&value o f  surplus labour. A long and Pnconc uslve 
debate  developed  under  Stalin on whether  surplus  value s t i l l  
survives under  socialism.  Ilhatever  the  answer, sorilething 
resembl2ng M does exist h t h e  s o c i a l i s t  systems and consti- 
t u t e s  the  f inancing  source o f  both t h e  non-productive  sphere 
and investment(1). From equations (l ) and (2) above the 
fol ïowirg i d e n t i t y  izay be established: 

( 3 )  hW = V + M 
V ,  va r i ab le   cap i t a l ,  i s  equivalent to primary  incomes of t h e  
population, i . e ,  wages, s a l a r i e s  and related.   incones(2) and 
M is called  the  primary income of t h e  enterprises (nore 
co r rec t ly :   s t e t e  and enterprises),   Indeed, Pl may be  viewed as 
t h e  n e t  mater ia l  produc-t cf t;he u n î t s  of t h e  ma-i;erial sphere 
(which  have  employees) less wages, s a l a r i e s  and re la ted  in-  
comes(3). !#The primary incoaes of these units are  t h e  sottrce 
of such i t e n s   a s   t h e i r   n e t  income, turnover  taxeso  contri-  
but ions to social insurance,  paynents of t axes ,   f i nes  a d  other  
compulsory  items,  finance o f  purchases of non-material  services, 
insurance premiums i n t e r e s t  on bank loans and o t h e r  'au.sins ss 
cos ts f$  (4-j .  

Tl 1 In a capR&is t  system P! i s  es=' t o  ~ ~ ~ Z - Z G E I ~ ~ ~ " " "  
r e n t s P   i n t e r e s t s  and taxes. 

( 2 )  Related incomes are: bonuses, incomes in kind, incornes 
f r o m  personal plots of households, incones of self-eniployed 
craftsmen, artisans and peasants  net  of income taxes in 
this l as t  category. 

( 3 )  Income taxes on crafSsmen, artisans and self-enployed 
peasants are p therefore ,  en te red   in   the   "en%eqwisesf t  
primary incorne with a plus  sign. 

Chapbr  5 of any issue,  
( 4 )  UN, Yearbook of  Rational  Accounts S t a t i s t i c s ,  Introductiun, 
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-6- -. AC"W(54.A . 

1 1  To sum up, V-he global preduct (GSP) is t he  value of 
n a l e r i a l  goods produced i n   t h e  branches of mater ia l   p rodwt ion  
during a given period. In  its physical,   tangible conposltion, 
t h e  gl-ob& product consis ts  of means off production and con- 
sucler goods,. . In  respect  o f  value the  global product is 
distributed between mater ia l   input  (C)  and newly created value 
(V + M) Material inpzt  comprises t h e  value o f  mater ia ls ,  
f u e l ,   e l e c t r i c  power axl other  similar  i tems consumed, including 
depreciation of f ixed   a s se t s  emplayed in t he   na t e r i a l   sphe re , , .  
National income (W) is a newly created  value.  In the   s tage  
of production it is  neasured a s  t h a t   p a r t  of t he  glob& praduct 
that renains after deduction of material inputs. In the stage 
of dist i - ibut ian,   the  na t iohz l  income i s ' c l a s s i f i e d  Into plohary 
incomes of t he  population en3:r;ge.d in " t h e  sphere of ua-kerial 
production, and prinary incomes of t h e  enterpr ises  of tha t  
sphere" (UNBP, pages 'i3-I 4 )  e 
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considered  cansunp%ion. This i s  a totally different  approach 
f m r o  the West and  nakes t h e  "Netir material  product a p a r t i a l l y  
 gross^^ concept, in that  it i s  gross  of depreciat ion of non- 
productive asse-ts. This i s  readily seen i n  Table 1 a t  kizPlex9 
where W e  income and expenditure  account of â s 9 C i d i S t  C O U n t q  
i s  reconstructed t o  show how t ihe c l a s s i f i c a t i o n  pl-ocedures of 
the  [Xaslern] System of Naterial Balances d i f f e r  from -bkmse in 
t he  Ifestern ' SysteIil of National  i..ccOUn~S(l) 

14, The second main component of aggregate material 
demand, commonly ca l l ed  the f@accmulat ion 2l..rmdtl i n  COPIECON, is 

!Phis i s  the   pa r t  of ?@Il? u t i l i z e d  f o r  
ed capital  fornat ion and increase of 

stocks. The former is the  increase An value of both  productive 
and  non-productive  fixed assets,  while  t h e  latter couprises  not 
o n l y  all the   i t ens   comonly   inc luded   in   the  West u ~ d - e r  "&is 
heading (e.g. increase in stocks of raw mater ia ls ,   fuel ,   spare  
p a r t s ,  seni-manufactured goodso livestock,) , but also the  in- 
c rease  i n  *lwork in progress", i .e. that  p a r t  of capi ta l   inves t -  
nent which has n o t  ye t  been t rans la ted   in to   f in i shed   f ixed  
a s se t s .  The dis t inct iol?  between f inished and unfinished 
invesben t s   r ep resen t s  a conplication as regards Vesterr, capital 
accomts, Indeed,  f7capital  expenses11 (Kapitalnyye  vlozheniya) 
are brcken down i n t o  t'New f ixed a s se t s  put i c t o  QperztLon't 
'IIncrease in  swrk i n  progressQ; and ' ~ L ~ S S B S  oil discontiwxxl 
projac&s?I,  Therefore a first difference wi%h Vestera nethod- 
olcrgy arises: t h e  "capi ta l  expensest! accoun-l; excludes cap i t a l  
repa i rs .  Hcwevero e v e n  when this item i s  added a d  cleprecia- 
tion subtracted,  the value obtained i s  d i f f e ren t  from net   f ixed  
capital fornation, e i ther   Eas te rn  or Westerns  because of t h e  
treatment of work in   progress   ( included  in  s.toclrs) anCa losses 
On disCQntil1ued projects.  (Table 1 a t  Pmex and r e l a t ed  foot- 
notes).   Nevertheless,   apaA f ron  the   d i f fe rences  due t o  
different  accounting  aggregation, and unlike the case of con- 
mzptioa?,  n e t   c a p i t a l  formakion does not  show any conceptual 
difference froin Western  aethodology. 

75. The 'suri; of consumption and accwnulation  represents a 
d i s t i n c t  concept i n  the Systen of  Material  Balames; tvT?IP 
u t i l i z e d ;  The difference between this and ICKP 'Qxoduczf  - t h e  
nzgnitplse  usually  analyzed - i s  the   t r ade  balance and losse-S, 
A s  the  Soviets exclude  non-material  services from t h e i r  product 
concept, they i n s e r t  t h e  trade  balance i n  t h e i r  N4P calcula-kion 
ins tead  of the  balance of current   t ransact ions - vhich  includes 
inv i s ib l e s  - as is customary i n   t h e  System of Xational Accounts. 

1 AS figures for the Soviet Union were not  ' r e a a y  availd%, 
Bulgaria (1970) served as  an exmple.  Ns difference gf 
metnodology o r  c l a s s i f i c a t i o n   e x i s t s  between Bulgaria and 
the Soviet U n i o ~  
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The pa te r i a l   t r ade   bz imce  is the   d i f fe rence  between materla1 
expo%% and LnpolKT6<% expressed i n  donestic  currency by 
using  current  foreign exchange ra tes ,  However, i n  %Me 
countr ies  the  balance of t rade used i n  compiling tihe balance of 
global  P ~ Q ~ U C - ~ ;  and nat ional  incone is converted- by using 
domest ic   sel l ing  r ices  of iraports and doxest ic  buyiilg prices 
of exportsf0 (UmPP. 1 n the  Soviet  Union p t h e  balance i s  
expressed in foreign  - trade  prices,’   i .e.  using curren-t  exchange 
r a t e s ,  SQ that both inports  and exports ~ n ~ s e  be converted  into 
in te rna l   p r ices  when assessing  Soviet  GNP on the  basis of W 
accounting 

16. Losses a re  -the fourth and l a s t  coqonent; if aggregate 
naterial d- They represent capital ~~consumpti~nf9 due t o  
natural   calani- t ies  o r  human e r ro r s  and are  covered by deprecia- 
tion i n  7?es-k;em nethodology  Accordhgly, YesLern  fracCumu- 
katiantl QT “gress investzxn-tfr i s  the sum of  ne%  investment, 
a11awr;nces f o r  wear and t e m p  and allowances to cover losses ,  
%he Past two catagories being equal -to depreciation  allowances. 
It is d i f f i c u l t  Lo say why the Soviets  keep the  category or’ 
losses as a scpwa te  i t e n  of T‘FNP, thus renderi::g this concept a 
I . i t t l e  nore ;‘grosstP. Indeed, this par t  o f  depreciation cdds t o  
that of housing ard non-prodwtive capi ta l  alrecdy iccluded  in  
mater ia l  con.sunption. 3evertheless p not  a l l  losses  a re  in- 
cluded in.  N4?y f o r  exauple these  connected with curre.:,.,t pra- 
i.!*gcp:~~n (,cd~rs.iped woyk ST ].osses i. 1 stoss.ge) a They  ~-:..‘e ei“t,her 
s o i t t e d  a:’,tsgE;ther (spoilage) c3r 4- 5reated as material i,npu-k;s 
( l e s ses  il1 storG.ge)  and, t h e r e f o r e ,  included in GSP, huit 
exc:!udee from ?JNP. A s  a r e s u l t o   c a p i t c l  losses Oilly a re  par t  
ci’ ?\PP, i , e ,  losses f o r  scrapped a s s e K  losses due t a  natural 
calamit ies  and t o  scrapping of unfinished  construction,  the 
l a s t  being t h e  only -type of “inventary91 loss. 

na te r i a l   i npu t s ,  it Lacludes non-naterial   intermediate COM- 
sumption,  i.e. icpu-bs sf non-naterial   services by s a t e r i a l  
sec$ors which SW excluded from GHP. Cln the  orner hand, Soviet  
value addsd i s  m l y  partially gross, so %hat it is less %an 
GXP by t h e  amowt of depreciation o the r  than housing, nun- 
prod.uc-4;ive asseks curd amortization sf losses. Finally, Soviet 
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AC/ I  27-VP/'$Al -9- 

value added  does  not  ii~cl-ude the value  added of  non-gaterfal 
se rv ices ,   ne i ther  of those  services which a r e   p a i d  f o r  nor 
t h o s e  of fe red   f r ee  by the State ,  Therefore D t h e  following 
equation can be establ ished,   referr ing t o  ItSoviet?! as opposed 
t o  Western" value add.ed: 

( 4 )  Soviet   value added - inter-industry consuq-kiorrn of ne-t-mat; 
services  -+ depreciation adjuslrmnt -ti non-naterial 
sphere  value added = Vestern (gross)  value added. 

18. From  -the g a t e  denand point of view, M G  d i f f e r s  
from GNP f irst  of cause iZ includes m a t e r i a l  comuipt ion  
of t h e  non-naterial   services sector which is- intermediate,  not 
f i n a l ,  for idestem  accountancy. On t h e   a t h e r  hand, it includes 
anly p a r t  of depreciation. I n  addition, the  semices  from the  
non-material sphere a re  excluded al together .  Therefore, t he  
following equation can be establ ished,   l inking Soviet and 
Western  aggregate demand: 

lrrT "" - 
i (5) Soviet aggregate demand - material   consuiqtion of 

1 

l t h e  non-nalerial services   sector  -+ de3i-eciation 
adjustnent + f ina l  C Q n S L K i p t i O n  O:? non-ï:latei3-& 
services  (iilcludinz; government wages m c i  salaries) 

I .~~ "" ...- .. "14 
19. All these equa-bions are  made expl ic i t  hy the input- 

output scheme, as prasented i n  Table 2 a t  Aimex, F'OT t h e  sake 
of  simplicit .y,   losses are not  presented  separately and l@P-GNP 
are  evaluated  following t h e  Soviet p rac t i ce  of accowting 
exports and h p o ~ - t s  a t  foreign t rade  pr ices ,  Not to coapl icata  
an already  cmbersoue scheme, t h e  economy i s  divided izlto t h ree  
n a t e r i a l   s e c t o r s  only,  clthough empirical   reconstructions o f  
the   Sovie t   in te r - indus t ry  f l o w s  a r e  ava i l&le  w i t h  nore than 
fifty producing sec't;ors(q), The relevant  i terns OP quadrant I V  

nust be ad.ded and the red   a reas  of quadrant 1 armd 
III nust be suh-kracted flwn WP i n   o r d e r  -t;O reach G 3 P  e s t i -  
mates, O f  cotrse  B both NPïP and GNP are  viewed as value added 
across  t h e  correspsndiag horizontal mws and as aggregate 
denand across t h e  appropriate v e r t i c a l  colunns. The t ab l e  i s  
self-explanatory but two. renarks can. be  added, Fil-st9 exports 
are sold to and imports marketed b Fareign Trade Organizations 
(FTOS) a t  domestic  (administrative 4; prices,  The value added - 
r a t h e r   a r t i f i c i a l  - of iaporting FTOs is, therefore ,  %he 
difference between the domestic value of imports they  receive 
W h e n  s e l l i n& and the  (converted) foreign v d u e  of i n p r ' c s  they 
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pay when buyhg abroad, Sfmilarl.y, the value added o f  export- 
ing FTOs i s  the   d i f fe rence  between the  values of exports a t  
foreign and ciomest;ic pr ices .  This difference  covers  facSsr 
semwleration('l) and an extra-profil  provided by the adnini- 
s t r a t i v e  pr ice  structure of the s o c i a l i s t  ccononies e 

ep;n"/ 
ac /l 27-w?j54q 

20, The second renark on Table 2 a t  Annex r e f e r s  t o  a 
par%icularly misleading kind o f  double counting. Indeed, by 
put.tj,ng the non-nûter ia l   services   inta   the  inter- industry 
quadrztnt II, only a p a r t  of the double-counting 
problem i s  resslyzed. Therefore, when evaluating GNP as aggre- 
gate demand, dwelling  depreciation and depreciat ion of govern- 
nent   capi ta l  are  always  subtracted as well  a s  all material! 
expenditures f o r  bath consunptim a d  investment of' t he  non- 
m t e r i a l   s e r v i c e s ( 2 )  e Nonetheless when GNP i s  evaluated as 
value-added,  non-material  services ancf goyemnen'c n e t  value- 
added axbe coubined;  internediate ratesial services are then 
substracted and a l l  depreciat ion is finally added, But t h i s  
is equl.vaPent t o  duplicating  housing and government asse%s 
depreciation, as shown by ,the  equation in Îootnote (2) Table 
2, a t  Annex. 

21. Western recalculat ions o f  Soviet  GNP, while being 
%heoret ical ly   equivalent  t o  the  adjustments outXined above, are 
far nore ccnprehensivc and are  based an estina-i;ing all. aacro- 
eca,zcm.i.c v~.oiabl.es f m ~ ?  scratch,  J,?evert-,heLess e s t i ~ ~ , - k e s  sf 

+,he resul ts   obtained ",hrcPugh more exbensive p 

a t  Annex shows + t e  reconci l ia t ion  of NW and GNP fo11.ow.i.z-g the 
methodology of ad , 'us t i  - Soviet NMP rather % h m  
Soviet GMP(3). ? ? w s t n e n t s  are performed b 
NW as  aggregate dem.ndp for S o v i e t   s t a t i s t i c s  are EOX suf.Ted 
t o  J91is kind o f  approach. Perssnal consuriptiorz i s  ne t ted  fmm 
hmsing d.epreciation, and gcverment expenditure is redaced by 
governmezit capi ta l   depreciat ion.  Total. depreciat isn ( f i a t  of  
I.osses) fs then sldded t o  ne t  cap i ta l   forna t ion  on the  accwm- 
l a t i s n  account, which i s  completed by the addi t ion  o f  losses .  
The s e r i e s  s f  adjustneults referring t o  +;he non-naterial sphere 

-khe fr..,,, " v u  " r a ~ i a b l e s  pinr;'Ji::i.;ctcd i n  +&c &ove analysis help to check 

and r a r e l y  performed s e t s  of calculations.  Table 3 

(2) Depreciation ï s  already  accounted for totally i n  the  
c o l m  of  PFGross Capital Formationts,. 

lucIpI 

( 3 )  Such recslculation is 'presented, f o r  1970, in:  C I A ,  USSR: 
Gross Nakional Pqooduct Accounts p 1970 Noireinber '1 975 
"" U 
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-1 1- 

starts by adding  expenditwe fur non-nalerial services t o  
personal consumption and wages and t h e  purchase .of  non-naterial 
serv ices  to the  government account. Then, a n .  adjustmnt i s  
introduced  to deti-uct; t h e  material consmption of the  non- 
mater ia l   services  (sold) sec"esr. A f ina l ,  rectiXi.Ga:t,ion is 
required to s h i f t  exports and Inports f r o m  forkign-t.rade t o  
dorsestic pr ices .  i- , 

22. As seek in Table 3 at Annex, t h e  '!adjusting uethod'f 
gives  a result qu i t e  in agreenent w i t h  the Ifrecalculating 
method", Moreovero it is not unlikely tha t  the forner  is  even 
m r e  accurate than the latter, as US I~recalculating" estirnates 
are l i k e l y  t o  include sane dsuble-counlfng in unfinished con- 
s t ruct ion and an over-estination of W ,  
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I IVL UI'ID 

I .  PRIMARY INCOME OF THE POPULATION 

1 .l SOCIALIST SECTOR 
1 .l .l. S t a t e   S e c t o r  
1 .l .2. Cooperat ive  Sector  ' ~ .  
1 .? .3 Persona l   P lo t s  o f  the  Households 

1.2 PRIVATE  SECTOR 

541 5 

2. PRIMARY I N C O ~  OF THE STATE  AN^ ENTERPRISES . .. . '5113 

2.1 SOCIALIST SECTOR 
. . , . . . ., . , 
4 . .  

2.1 .l. S t a t e   S e c t o r  ' ' :  I .  

2.1.2. Cooperat ive  Sector  

2.2. PRIVATE  SECTOR I . .  ' " 
. .  , 

5113 

(421 (899 1 

. .  . . 
. .  

~. .. . .. . , . . . .  . .  
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1. AGRICULTURE 

2. INDUSTRY 

I 3. MATERIAL 
SERVICES I 

I ' 
~ 

4. DEPRECIATION 
, 
l 

' 5. SUBTOTAL 
1 t o 4  

6. NON MATERIAL 
SERVICES 

7. VALUE  ADDED 

Intermediate Intermediate 
domestic domestic 
consumption in consumption in 
agriculture industry 

I 8. SUBTOTAL l Soviet primary Soviet primary 
income in income in 
agriculture industry 

I 10.TOTAL l 

LEGEND 

l 

' x (1,3) 

l 

.- , x (3,3) 

I 

Intermediate 

material  services 

material  services 

5. SUBTOTAL I 6. 
1 to 4 

Intermediate 
consumption of 
agricultural goods 

L 

Intermediate ~ 1 ' ' 

INTERMEDIATE 
CONSUMPTION 

I 

empty  column 
value of commodities from the i-th sector into the j-th sector 
value of non material  services  into the j-th sector 
value added generated in the j-th sector 
value of imports utilized by the j-th sector at  domestic  prices 
vertical and horizontal summations (gross value produced in the j-th  sector) 
depreciation  allowance  in  the j-th sector 
value of the personal consumption of the  i-th commodity 
value of the production from the i-th sector utilized for gross investment 
value of government consumption 
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USSR - AM ACCOUNTING  RECONCILIATION OF GNP AND NMP.-19~0.-BILLIONS OF CURRENT  RUBLES 

TABLE 3 

PERSONAL 
CONSUMPTION (ACCUMULATION) EXPORTS 

INVESTMENT NET Lo: 

Housing  depreciation 
PCE  for services 
Material  expenditures 
of sold services 
Wages and purchases of 
services by government 
Depreciation of govern- 
ment  capital 
Total  depreciation 
Losses 
Net  exports 

derived from N W  
recalculated by 

289.9  177.9 

-4.8 
19.8 

-3 05 

41 04 

-6.1 
40.8 
” 

-7.0 

370.5 

23.4  84.2  0.9 

-4.8 
19.8 

-3.5 

41.4 

-6 .l 
40.8 

3.5 
-7 .O 

192.9 55 .2 128.5 -6 .l 

US Government 382 . 1 194.5 73 05 120.1 -6 

.fference -11 .6 -I .6 -18.3 8.4 

N A T O   R E S T R I C T E D  

-3- 
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HOUSEHOLD MATERIAL CONSUMPTION MATERIAL CONSUMPTION OF  NON-MATERIAL SPHERE 

INTERMEDIATE  MATERIAL CONSUMPTION (WELFARE (L COLLECTIVE INSTITUTIONS) 

CAPITAL FORMATION IN  THE  MATERIAL SPHERE * CAPITAL FORMATION IN THE NON-MAT. SPHERE * 
. 

NET EXPORTS - L 1 " -  " -  d. 
i i Y - 

" 
" 

I ENTERPRISES I DEPRECIATION STATE AND  NON- 
GROSS SOCIAL PRODUCT 111 IN NON MAT. SPHERE MATERIAL SPHERE 

W 

< 
9 
-I 

A 

m - z < 
v) 
-I 

m 

E 
Z 
-4 

"'Ir 11- 

LLOWANCES FOR INVESTMENT I l l  

TRANSFERS TO HOUSEHOLDS 

INCOME TAX 0 1  WSEHOLD INCOME 
Ill 

- - 

DISPOSABLE  INCOME 

NET MATERIAL 
PRODUCT UTILIZED 

(Accumulation t Consumption) 
n z *  

r n w  
+ = l  
m *  
x r  
Z r  
W 8  Il! 

SOCIAL  SECURITIES & 
OTHER FUNDS 

v) NET MATERIAL 11, TAXES ON 
PROFITS 

PRODUCT  PRODUCED 111 

HI - SUBSIDES 

TURNOVER  TAX 

OTHER INDIRECT  TAXES 

m (Primary incomes *) hYMENTS FOR  NON MAT. SERVICES 

- 

PRIVATE  INVESTMENT 
" 

~~ 

SAVINGS 

1 

HOUSEHOLD MATERIAL CONSUMPTION I I PAYMENTS FOR NONMATERIAL SERVICES 
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