
Note by the  Zcor,omic Direc tora te  

This   note   exanines   recent ly   publ ished st-t a i s t i c s  con- 
c e r n i n g   t h e -   l e v e l  and  growth o f  imports o f  oil by All iancé 
count r ies  f rom Collvnunist count r ies .  

2. The OBCC s t a t i s t i c a l  data analyzed i n   P a r t  k below 
pe r t a in   t o   impor t s  o f  Comunist  o i l  by member countr ies  in .1973.. 
These f igures   are   .colxpleted by the   p re sen ta t ion  of  Sovie t   da ta  
a d  other .   - indicat ions  regarding.   Soviet  o i l  exports   chr ing 'l 373- 
1974. ( see   Par t  ,E.) andl fu ture   p rospec ts   (Par t  C )  

3.. The a t t a c h e d   s t a t i s t i c a l   T a b l e s  I, II and Ill1 have 
been  prepared wit31 the ass i s t ance  ;of  t h e   S t a t i s t i c a l   S e r v i c e  on 
t h e  basis o f  1973 data   assenbied by the  OECD O i l  CoInraittee(1) 
aild del ivered t o  t he  iUTO, I n t e r n a t i o n a l  Staff i n   A p r i l  Î375 e 

They show that  i n  1.973 (i) the   degree o f  dependence o f  KAT0 
count r ies  on o i l  i r n  o r t s  f rom C o m u n i s t .  count r ies (2)  renailTed 
low (under 3y6) ; (ii P t h e   v o l m e  of such impor-tss grew,  but uore 
slowly t h a n   d i d   t o t a l  o i l  imports of  nember coun t r i e s ;  'and 
(iii) t h e  USSR remained by f a r  the   l a rges t   Com~~un i s t   supp l i e r .  

4. The  downward t r end   s ince  1968 in   the   degree  of 
dependence of  NATO count r ies  on o i l  imported from European 
Communist countries  continued  in  1973  (see  Table I) e O i l  in-  
ported from those  areas  accounted for no more than 2.7s of  t o t a l  
I'iATO inpor t s (3)  and 'l of t o t a l  consmpticn.  , ,  For Xuropean 

) As OECD da t a  311 Greek o i l  i n p o r t s  from Colnmunis-L coun-tri.es 
i n  1973 a re   no t  y e t  ava i lab le   es t imates  of such f i g q e s  
i n  th i s  r epor t  are based on S o v i e t   s t a t i s t i c s  (0.5 i:1illion 
t o n s ) ,  which  account f o r  most Communis% suppl ies  ,and i n  
1972  were c lose  to OXCD data (O.  9 mil l ion   tons)  

' ( 2 j  In thi,s-,.I\Jote the  ' term  '~Cmmunist   countr . ies"   . refers-  oilly, t o  . 

the Soviet  Union,  Albania, Bulgaria, Cz'e.choslovakia, 
Huhgary,  Poland, Fiomgnia, t h e  GDR and E a ' s t  Ber l in  , 

. .  

(3) O f  crude o i l  and products  combined (see  Table III) 
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c o u t r i e s   t h e s e   p r o p o r t i o n s  were 3.7% and 4.676, respec t ive ly .  
s l a t ive ly   h igh   deg rees  o f  dependence continued t o  be r eg i s t e red  
y Iceland,  which received 72w3$i .of i t s ,  consumption of o i l  froEl 
mmunist  sources. T h i s  r a t i o  was s t i l l  considerably  lower  than 
ne 80--900/0 dependence r e g i s t e r e d   i n   t h e   e a r l y  and middle 1960s. 

'5 Imports of Cornnunist crude and r e f ined  o i l '  'by" NATO . " . ' 

Duntr ies   rose  an  es t inated 1 .6 mil l ion   t ons  (6%) i n  '1'975 '('SBC .>' 
sb le  III). The increase was divided  between NATO Europe  (up 
bout  one mi l l i on  .. . tons)  -*and  North  Anerica  (plus  ,0.7  million  tons) 

6. The Soviet  Union remained the  major ComLwist suppl ie r  
f IJkTO c o u n t r i e s   i n  ,1973,. its ..share of t o t a l  Communist Sales  t o  
his market   r is ing  to   approximately 87%. The volume of  Soviet  
il d e l i v e r i e s   i n c r e a s e d   t o  26.0 m i l l i o n   t o n s o  up 11 06%9 and was 
i r e c t e d   l a r g e l y  a t  the   Uni ted   S ta tes  and Belgiuril (up 0.7 mi l l ion  
ons each) and France  (up' 1.5 million tons), The proportion of 
ef ined o i l  t h e r e i n  also grew f r o n  about 38% i n  1972 t o  ,4576. , , ,  , 

_... .. 

. .  . . ..- . . ... , 

.7.. :Sales  of  petroleum (almost en t i r e ly   p roduc t s )  by o t h e r  
ormu-.list ' c o u n t r i e s   t o  N1,TO rnenbers i n  1973  continued t o  
luc tua te   dec l in ing  1 1 ' mil l ion   tons  , (21%)  following a 40% in-  
r e a s e   i n  1972. Most o f  the   decrease was ' r e f l ec t ed   i n   expor t s  o f  
o m a ~ i a ,  t h e   l a r g e s t   s i n g l e  non-Soviet Communist suppl ie r ,  whose 
e l i v e r i e s   f e l l  from 2.3 n i l l i o n   t o n s   i n  1972 t o  1 6 mi1lion"tons.  
lil. expol."ts"csf.;-o-ther ,C-ommunist:..-coulz.tries p,resuïably Ancluding 
;ast  Germany, declined  about 0.4 a i l l i o n   t o n s .  .. . . . .  , T . . ' *  . 

, .  
' I  

8 .  , This t rend  in   East-Vest   t rûde of  o i l  i s  t o  be  compared 
rith the  general   world  t rade of NM'O count r ies .  L continued 
. c c e l e r a t i o n   i n   r a t e  of growth was r e f l e c t e d   i n   t h e i r  t o t a l  o i l  
.mpoï'ts ànd consumption i n ,  9'73 the  l a s t  year   before   the 
rerLlporary Arab oil embargo and t he   sha rp   p r i ce   r i s e  t o o k  f u l l  
f f e c t .  G r o s s  imports(1)  of crude o i l  and petroleun  products  
mounted t o  1 , l l 7  m i l l i o n   t o n s ,   r i s i n g  13.6% compared with 9.27: 
.n l972 and 6% in 3971 e With the  except ion of Denrnar.k the  in-  
, rease  was general  f o r  NATO count r ies  and was most pronounced 
'Or the   United  States   (up 29y; or 70 mil l ion   t ons )  and  Greece  (up 
Ln est imated 57% o r  5.7 mi l l ion   tons) .  T o t a l  consumption of 
B e f i l l e d   o i l  by merilbers' (l .47 b i l l i o n   t o n s )  was 5% h ighe r   t han   i n  
972 (see  Table II). 

B.  . $OYIET DATA ON OIL EXPOP-TS IN 1973 
. , .  - .. 

I . .  . ,  , , . .  _ , .  . 

3. S o v i e t   s t a t i s t i c s  show tha t  p as a share  o f  t o t a l .  Sovie% 
.. ... , 

o i l  a v a i l a b i l i t y ,  o i l  imports from t h e  USSR by MATO count f ies  ii1 
1973 r o s e   s l i g h t l y  (amounting t o  6,57;) but  were sti.11 ,below the  
6 + 9 5  share  of 1971 Similarly,   developed Wes'tern count r ies  as a 

T <<voidable since'  
mrne count r ies   tha t   impor t  o i l  as crude  re-export it t o  
other"NAT0 count r ies  which r e p o r t  it again as import of 
products  
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, . ,  .. , - 

group accounted f o r  10,g;i of Soviet  o . i l  expor t s  i n  1973 compared 
with IO '7% i n  1972 'and '1 2 'l;< in 1971 e . The s l igh t   incre 'asc  ove:: 
1972 ppoporti'ons - and similar o r  greater .   growth  in   a . l locat ions 
of Soviet  o i l  t o  Communist narke ts  .- were made. possible  by c1 
contract ion 6f %he por t ion  expor-bed t o  developing.   countr ies  and 
by a pronounced  increase  rin'Soviet  imports of o i l ,  p r i a a r i l y  
f r o a  t h e  Middle E a s t  D 

IO. ' I n  1973 ( i n   n i l l i o n  t o c s )  Soviet  o i l  production 
amounted t o  421 - a- r i s e  of  27 over  the 1972 l e v e l .  .I,mpor%s of 
crude and r e f ined  petroleu!i: t o t a l l e d  15 (1 1 from Iraq, '  1.7 f r o n  
Libya) up from nine -the year   before  O f  t he  t o t a l  a v a i l a b i l i t y  
of 456(1) , domestic  consumption  accounted f o r  318 -- an increase 
02 22. 

. . ,  

11 The USSR exporter? 118 mil l ion   tons  of o i l  i n  '1973, 
r i s i n g  11 million  over  the t o n m g e  of 197'2. %astern  &rope  re- 
na ined   the   l a rges t  and fastest-growin  market 9 .  purchasing ..5T 
(up s i x ) .  NI",TO count r ies  took 28.5(2y (up 2.6) o the r  iildus- 
t r i a l  Western count r ies  ..+'l9 (up  one) other Communist count r ies  
Î 2  (up  one)  .and'developing  couritries 3 (down one) .  

12.  Soviet  o i l  expor t .   ea ra ings   in  dollars increased more 
thzn IOOF5 in   hard  currency xa rke t s  i n  1973 - r i s i n g  f r o n  $573 
mil l ion   i n  1,97'2 t o  $1,260 a i l l i o n .  Although  Soviet o i l  d e l i v e r i e s  
r o s e  only 7'Y: i n   t e rms  of  tonnage,   the   pr ice  was 'douSled, reaching 
$35 per  'ton ($5 pe r  b z r r d . ) .  Preswmbïy th i s .  re f lec te 'd  upward 
ivorld p r i ce   t r ends ,   deva lua t ion  of the d o l l a r ;  and possib&T a , , ; 
bunching  up o f  S0vie.t   deliVeries a t  t he  end of, the .  year. The ' . .: 

USSR continued 'Co r e s e m e  i t s  bes t  "Lrri?s for Eastern 'Europe  and 
Cuba, wher? . i t s  o i l  p r ices   rena ined  a t  roughly 3.6 roubles  ($21 ) 
per   t on9  o r  $3 per  barrel. 

C. OUTLINE OF 50 

13-  As. fo rcces t  ::.?~o~rb G ycar ago(3) y the  qil pieice 
r i s e  appears t o  have  enabled. t he  USSR silizultzneously t o  i l lcrease 
o i l  consunption a t  hone, e=ipacd o i l  exports  t o  i t s  a l l i e s ,  and 
augment hard-currency  earnings from o i l  e x p o r t s : -   t h r e e   p r i o r i t y  
object ives  which had n o t  previously been concurren t ly   a t ta inable .  
:scording t o  advance  i-eports,  Soviet o i l  s a l e s   i n   c o n v e r t i b l e  
currency  doubled  again in. 1974 a s  a r e s u l t  o f  the   delayed  inpact  
of i n c r e a s e s   i n  world p r i ces .  Moreover, t h i s  gain was achieved 
despi te   an   apparent   dec l ine   in .  the vol-urae o f  Sov ie t  acllos of cmck 
ancl refined. petroleun i n  the inc!..us-trlid ?:est  

di f fe rences  i r l  statistics o f  t r ad ing   pa r tne r s   r e su l t i ng  
e .g. f r o n  l ead  ti1;les  between  shipments and . d e l i v e r i e s  , 
d i f f e r i n g   s t a t i s t i c d   n e t h o d o l o g i e s ,   r e - r o u t i a g  o f  ship- 
ments  while  en  route 

( z )  S e e  n n r n r r r a n h c  II nnrI 1 7 .  r-~\/1(7L!7n- 77nd ;.nril . I Q ~ L L O  
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1 4 -  Yhile  the'.  tonnage of,' Sov.iet . o i l  exports  t o  IMTO and 
o the r  ',Testern count r ie& have no t   ye t  been  announced, a decrease .,.. 

of si;: mi l . l ion   tons   in   Sovie t   o i l   sh ipments  has been  reported as ., 

regards non-Communist InarlreCs (02 which NATO count r ies  have 
accounted f o r  a lmost  GO(:./, i n  p a s t  years )  ( l  1. A s  i n  1.973, this. . - 

shict pr imar i ly   re f lec ted  a f l u c t u a t i o n   i n   S o v i e t ,  o i l  i npor t s ,  
which fell about  10 mi. l l ion tons Another  important  factor PIQS 
a further  expansion of the   share  of Soviet  oil suppl ies   a l loca ted  
t o  donestic  consumption - '750q:  l a s t  year  compared .with 7 2 . 3 $  i n  
1971  domestic demand clez.rly  remained  strong  despite  continued 
sho r t f@ls  i n  planned  Soviet o i l  product ion.   Final ly ,   Soviet  
o i l  exports  t o  !:Testern and  developing  countries were squeezed by 
the   cont inued   ins reass   in   Sovie t   sa les  t o  Communist coun t r i e so  
which rose  four   mil l ion  tons las-t year(1)  D Presumably some o f  
th i s   i i zcrease  was d i r e c t e d  t o  Xastern  Europe. 

D. C-:I':IW3.AL,. PROSPECTS 

15. For  1975  and  ,beyond, prospects  are  . 'complicated as rezards  
cor1petii-g claims f o r  Soviet  petroleum.  .While  Soviet  production 
capaci ty  i s  considerable  - abowt 1575 of world output  - mosk: of 
it i s  committed t o  She needs of  i t s  domestic economy and i t s  3 a s t  
European a l l ies . ,  Eeyond .a ce r t a in   ' po in t  however, E a s t  European 
denmxl will probably be .def lected more and more t o  Middle Xastera I 

supp l i e r s  by a s e r i e s  of  Sovi,et  measures: (i) pressures  have ill- 
creased f o r  East Xuropean  investment i n  development of Soviet  o i l -  
f i e l d s ;  (ii) agreemexts o f ,  last win te r   r epor t ed ly   r equ i r e   pa r t i a l  
East Zuropean  payment imconver t ib le   cur rency  f o r  Soviet  o ï l ;  
(iii) t h e  agreement's a l so  doubled  the  Soviet o i l  p r i c e  t o  . . i t s  
3 l l i e s  and   es tak l i shed   pr ic iag   c r i t . e r ia  tha t  make l u r t h e r   i n -  
x e a s e s   ' l i k e l y ,  . .  

16. By con t r a s t   %les t em inarlcets a re   cccr ren t ly   a t t rac t ive  
to t he  USSR, t h e  major Commw1is-f; suFplier,   because o i l  pr ice ,s   are  
r e l a t ive ly   h igh  ($1 O 50 pel- b a n - e l  f . O b. compared with'.$7 ., 50' Tor 
2oviet o i l  s o l d  wi th in  C0ITJCO;T). and  payment i s  enki re ly  .Ln c m -  
m r t i b l e  cur renc ies ,  t?2e  key ta Sovie t   acquis i t ion  o f  .adv.anced 
technology and foods tuf fs  ; Trec-mrld demand f o r  o i l  .iixluciing 
Soviet has recent ly   dec l ined ,  howeve.r.. 

17 . The degree t o  which t h e  &SR c a n   s a t i s f y  al1 of t h e  
?oregoing demands from output  aqil irflports i s  hi,ghly  uncertain f o r  
1975. A few mi l l ion   tons  o f  addi t iona l   Sovie t  o i l  might  .be  freed 
?o r  export  t o  the.Wes-t; i f  d o r e s t i c : o u t p u t   a t t a i n s   t h e   l e v e l  02 , ,  

+89 n i l l i on   t ons   p l anned  fo?  1975. Although t h i s   r e p r e s e n t s  .a 

ar :- r e t s :  
Corxiuiist  markets:  72 nil l- , ion , tons  
Source: Xkonomichesskaya Gaze-btz. No 15 April 1975 
NOSCOW ( t r z n s l a t e d   i n   P r e s s  Review ED/ZC/75/27, 8th Iblay, 
1975) 
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dovnward rev is ion  from the   ob jec t ive  of  496 mi l l ion   tons  
e s t a b l i s h e d   i n   t h e   o r i g i n a l  Five-Year  Plan, it may be d i f f i c u l t  

Sovie t   expor t   capabi l i t i es .  

t o  achieve 1 )  An i n c r e a s e   i n  o i l  imports (as i n  1973) o r  a 
reduct ion as i n  1974.) would. probably also be r e f l e c t e d  i n  t o t a l  

l a a  In  the  medium te rm,   fu l f i lment  o f  Soviet  o i l  require-  
ments for consunption and export  w i l l  require  development of nCT'J 
reserves ,  most  o f  which are l oca t ed   i n   r eg ions   s imi l a r  t o  T'ymenp 
w i t h  b o t h  swamp and permafrost   condi t ions.  It may also prove 
necessary t o  r e l y  more than   h i the r to  on Western  inpxts of tech- 
nology and t o  commence explorat ion and d r i l l i n g   i n   Z a s t e r n  
S ibe r i a   ea r l i e r   t han   s chedu led ,   pcs s ib ly   be fo re   t he  end of 1976- 
Another  possible  source of oil. i s  offshore  operat ions(2) .  These 
have genera l ly  'been de-emphasized  becavse of t h e i r   c o s t  and com- 
p l e x i t y   i n  comparison with development o f  Soviet  land a r e a s p  
much of which  remains t o  be explored. If s izeable   reserves  of 
cru.& o i l  were discovered  offshore,  however, i t s  exp lo i t a t ion  
might prove l e s s   c o s t l y  thm Siberian o i l  and might forestall an 
export   decl ine  projected f o r  t h e  1980s. Fina l ly ,   Sovie t  Capa- 
b i l i t i e s  f o r  de l iver ing  o i l  t o  the  Vest  might be  augmented by 
diverting  domestic aad East Suropean demand t o  nuclear  o r  o ther  
non-liquid mercy ;  the COKECOX meeting o f  June 1974 agreed t o  give 
g r e a t e r  emphasis t o  development cf such fuels i n   f u t u r e  planaing. 

t he  GSS2 i n   t h e  corning years  would seem t o  depend  mainly on the  
imponderables of (i) t he   cos t s  of explorat ion and output in 
Soviet   condi t ions;  (ii) the  will- ingness of Westeri.1 countries t o  
assist w i t h  c red i t s ,   co-opera t ion ,  and  technology; (iii) the  
r % l e  02 t he  USSR as middle-naE, re-exporting o i l  from OPEC 
count r ies ;  and (iv)  world  market  conditions,   including  trends in. 
the  volume of  Western der?la;?d and i n  w o r l d  o i l  p r i c e s   r e l a t i v e  t o  
t h o  se  within CO~~ECGI?T 

13. I n  sura, th2 rrlagnitude of o i l  supplies  forthconing f r o n  

NATO 
1110 Brussels. 

-h Apr i l ,  o i l  extract ioï l  was somewhat behiad  schedule ~ 

Produc t ion   cos t s   a r e   r i s ing   i n   t he  Tyunen area  of Ves-Leril 
S ibe r i a  which  accounts . Îor  p r a c t i c a l l y  all the  incremental  
output  and i n  1974 contributed  about 30$$ of  t he  t o t a l .  Oil 
d r i l l i n g  has reached a depth o f  2,500-3,000 metres  under 
hazardous  and  costly  condi-tions t ha t  r e m l i r e  TIRD n-F 
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N A T O   U N C L A S S I F I E D  

TABLE I 

NATO countries 

I A \  

?public of Germany(1) 

is 

gdom 

I 

t e s  

T 

L 

Percentage of imports from  Communist countries 
in  relat ion to overall imports ( c )  

Percentage of imports from  Communist countr: 
in  relation t o  overall consumption (d)  
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N A T O   U N C L A S S I F I E D  

TABLE II 

‘O countries 

Republic of Germany( 1 ) 
1 

Ungdom 

1 1  

tates 

co 

I on page 9 

(thousands of metric tons) 

Imports  from  Communist 
countries (c) 

t 
Total  imports (c) 

(including  Communist countries) 

N A T  O U N C L A S S I F I E D  

Total  consumption (d)  
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NATO  COUNTRY IMPORTS OF OIL FROM COMMUNIST  COUNTRIES (al 
1972 AND 19/2 

~ -~ __ " - (thousands ~ of metric  to: 
I r  

Crude and  semi-refined  oil i II Petroleum  products r It courit1 
World-wide . 
i( including 
communist 
countries) 

World-wide 

comunist 

c o m ~ s ~  couJ1sne:LI 1 Total countries _ _  USSR. 
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Notes ".S" t o  Tsbles I, II 2nd III 

For  the  purposes G€ this doc,umer?t the  term IfCommunist 
countr iesPF  covers  only t h e  USSR, Albania,  Bulgaria, 
Czechoslovakfa, HuEgary, F o l m d ,  Rumania, t he  GDR and 
East Ber l in ,  

Crude and semi-yefirled oil has been  converted  into 
stproduct  equivalentstî  by reducing by 7%* 

Including  bunkering  abroad. 

Domestic  consumption  and  bunkers. 

In  the  case  of,   the  Federal   Republic of Germany t h e   t e r n  
"oil from  Comnunist count r ies"  a lso covers   de l iver ies  
wi th in   the  framework of  t r a d e  between  the  Federal  Republic 
and the  GDR; t h e s e   d e l i v e r i e s   t o t a l l e d  1,282,821 t o n s   i n  
1972  and '1,482,088 t o n s   i n  19730 

Greece,  Table I: the  percentages f o r  1970 a r e   I n t e r n a t i o n a l  
S ta f f   es t imates  (AC/'I27-W/346) D 

Greece,  Table II (Columns ( 4 )  an6  (6) and Table III 
(Columns (7)  and ( 1 4 )  ) : t he  f i g u r e s  f o r  '1973 a r e  OECD 
est imates .  

e s   a r e  

xurkey ,   TabJ- I :   the   percen- tages  f o r  1968 and  1969 a re  
In t e rna t iona l  Staff  es t imates  (AC/l27-D/388) 

Table I ,@ol.u~nn _r_ (1 11: f i g u r e s  f o r  Canada  and the  United 
S t a t e s   a r e  n o t  ava i l ab le  f o r  1960, 1961 and 1962. The 
average  percentage f o r  N:4TO count r ies   as  a whole ( T o t a l  - 
NATO) t he re fo re   app l i e s  only t o  1963,  1964  and  1965. 

neg. = neg l ig ib l e  

na = no t   ava i l ab le  
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