
f.i; 30th Report to Council 
I-'* L.SL ,Q pa*~svrtt report which is based on statistics 

prepared by tac: ïiiterma%lonal Staff (1 ) comprises: 
.I a summary of trends in NATO countries' trade with the 

Communist countries in 1972 and an indication of the 
6xGhok 1m future  East/West trade; 

t h e  one hand of East/??est trade from the standpoint 
of its development in value terms ando on the other 
h.?z:'.jp of the commodity composition of such trade: 

- three Annexes(2) constituting an analytical study, on 

- a series of statistical tables and graphs, (Annex IV). 

Summary of Trends in 1972 

relations, 
a record 35% to $8.6 billion, 
Soviet Union was even greater, 5356. The development in imports, 
87.3 billion, although less striking (up 20416) was also substantial. 

g{ Z~?I?wZal~~FZfu&TA c~%~%e~!?~ade with the 

I , 1972 narked a turning point in Gast/Ticest trade 
KAT0 exports to all Communist countries(3)'grew at 

The growth in e x p o r t s  to the 

L - 9 
Ii. - a 

Communist countries in A972 
Annex II: Trade of non-NATO member countries of O E D  
with the Communist countries 
Annex III: Itemized study of the structure of NATO 
countriest trade with Communist countries in 197%. This 
study could only be completed after the publication by 
the OZCD of the statistical data, %,e. soae iS ïiiozths 
after the period considered in this Annex 

Eastern Europe: Poland, Hungary, Bulgaria, Rumania, 
kzechoslovakia and GDR 

(3) Communist countries: 

USSR 
EfiKa - 
Other Communist countries: Albania, Korea, North Vietnam . 
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2. Another striking development in 1972 was the rapid 

The United States replaced Italy as the third 
growth registered in United States exports to the Communist 
countries. 
ranking supplier among NATO countries, as its exports 
($€I79 million) grew nearly two and a half times in one year, 
Soviet grain purchases in the United States in 1972 more than 
tripled American exports to the USSR. 

countr'ies by nearly @%*to $3;3 billion and accounted f o r  over 
one-third of total NATO sales in the Communist world, retained 
in 1972 its first ranking supplier position. 

trade deficit occasioned by the gap between growth rates of 
KATO-country exports and imports. 
registered a huge trade surplus of $1.3 billion in 1972 against 
$327 million in 1971. As in past years, this overall performance 
included considerable variation in the trade results of individual 
countries. The aggregate trade surplus w a s  concentrated on 
West Germany, North America and France, On the other hand, 
substantial deficits were registered by the United Kingdom in 
%rade with the USSR and by Italy in its dealings with Hungary, 
Poland and Rumania. 

3. The FRG, which raised its exports to the Communist 

4. In 1972, CommunisL,countries incurred a substantial 

NATO countries as a whole 

5. In regard to Communist countries' share of NATO 
countries* world trade, this has progressed slightly in 1972 to 
almost 49ii o f  total exports under the influence of the grotrth in 
North American safes,but has remained at just over-3% of total 
NATO imports,- With particu1ar.reference to the Soviet Union, 
no NATO country directed more than 896 of its exports or imports to 

- ~ -=that-marketi-the -shareëof -which =in= total-NATO=trade- remained-at= ~~ 

dust over 196. 
from just over 2796 in 1971 to 31% &n 1972 reflecting the steep 
increase of purchases from North America, but its share in NATO 
imports f r o m  Cormmist aomtries declined slightly from 3A96 to 
29.5%. Easten Europe continued to account for the dominant 
share of 6û% of total NATO, trade with Communist nations, 
Poland overtook East Gemany as the leading NATO trading 
partner in that region, the two nations together accounting for 
Over one-half of total East European commerce with MATO countries. 

The KAT0 export boom t o  Communist nations which was 
twice as rapid as NATO sales in other overseas markets was no 
dcubt a result of such special factors as 'the rise in gold 
prices, the worsening OP Communist and in particular Soviet 
agricultural and industrial problems, increasing East/Yest 
polltical ddtente and consequently, economic co-operation. 
Or all of these factors are likely to prevail in the next few 
Years and stimulate NATO countries* sales to Communist nations. 

The Soviet Union raised its share of NATO exports 

6. 

Sone 
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In  the first three months of 1973, f o r  instance, NATO exports 
t o  a l l  Communist countries rose by 50% t o  $817 mill ion against  
$545 millioii iii the  lirçt tb-ee months o f  1972. NATO exports 
t o  the Soviet Union however grew faster, by 70% t o  $292 million, 
Tho c red i t s  extended i n  1972 by NATO countries t o  the  
Soviet Union and Zastern European countries exceeded considerably 
the  extensions of the  previous years, 
l a g  between such extensions and de l iver ies  of  goods, th i s  implies 
a considerable increase i n  future  Communist imports from UATO 
countrie s. 

countries i n  1973 appear especially proraising a s  regards the  
USSR, 
or i n  the  process of being negotiated, re la t ing  t o  the  
e q l o i t a t i o n  of Soviet na tura l  gas, o i l ,  s t ee l ,  various o r e s  and 
f e r t i l i z e r  indus t r ies ,  w i l l  no doubt boost Soviet mûchinery and 
equipneuit inports.  In addition, the  USSR nay conLince t o  buy a 
cer ta in  aiiiount of  grain,  i n  par t icu lar  fee& grain,  i n  
rsorth America. 
is a fac tor  leading t o  econorïiic and indus t r ia l  co-operation 
between Communist nations and NATO countries which will 
favourably a f Î ec t  the two-way trade. 

Because of the  customary 

7. Prospects f o r  t rade  between NATO and Communist 

The big Soviet orders fi1 NATO countries ac tua l ly  concluded 

The improvement of Bast/West p o l i t i c a l  re la t ions  
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IiM hTATO XUROPE TRADE I~ITH T€@ CONIWNIST C0UNTRIE.S 

(a) Zxports - 
1 . In 1972, the E a s t  Zuropean countries fur ther  

strengthened t h e i r  posi t ion as the  pr incipal  Coiiuïlunist custoners 
of i$ATO Europe, taking 67,696 of Zuropezn NATO exports t o  
Cormunist countries. These sales rose 287; (the f a s t e s t  growth 
since 1966) , t o t a l l e d  $4,752 a i l l i o n  a id ,  a s  i n  previous years, 
accounted f o r  over 90;; of t o t a l  NATO country sa l e s  i n  that  area. 
The GDR and Polmd,  i n  tha t  order, remained the leadixg 
customers, increasing t h e i r  puychases by about 30;: and 155:: 
respectively. 
The growth i n  sa les  t o  Hungary and CSSR w a s  slower than i n  4971 ., 

:kpor-i;s -to Ruan ia  a l s o  rose  an inpressive 305;. 

2. The or ig ina l  XEC merabers and the United Kiiigdom 
accounted for almos-t the whole of the  increase i n  exports i n  
1972 and remained the uain )TAT0 Uuropean supplier o f  Eastern 
Zurope. The FRG maintained its lead, accoun-ting for half of 
-botal NATO Europem exports, with sa l e s  of  almost $2.4 bi l l ion .  
The most s t r ik ing  increases were re f lec ted  i n  purchases by 
Poland (up loo%), Rwnania (up 539:) and the  GDR (up 277;). 
l a t t e r  remaineù, with purchases t o t a l l i n g  $909 n i l l i o n ,  by T a r  
the  la rges t  narket f o r  the Federal Republic of  Germany in 
&stern Surope . 

The 

( i i )  YIlU USSR 

3. Xuropean NATO sales t o  the  Soviet Union rose by 26:: 
t o  $1.8 b i l l i o n  l a s t  year, exceeding the  growth r a t e  of any 
year since 1969 ,and accelerating rapidly a f t e r  a drop in sa l e s  
i n  I971 . The pr incipal  Vestern beneficiar ies  were the FRG rri'd 
France whose sâ l e s  grew by 5% and 323: respectively. 
other hand, I t a l y ' s  s a l e s  reached the i r  lowest poin€ i n  three  
years. 
Soviet Union f e l l  sharply (69:; against 847'0 in1 1971 ) . 
share of NATO European exports t o  Comniwiist countries remained 
about 26$, corûpared With 29-30;; during 1968-70 , 
RAT0 countries however, the  proportion exported t o  t he  USSR 
was considerably higher: 
France (34%), the  United Kingdom (30$). 

On the  

The Soviet 
The share of Europe i n  t o t a l  EAT0 expor t s  t o  the 

For individual 

Iceland (6090), Turkey (3%) , 

. 
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,, 

(iii) China 
CIIII 

4. NATO uWopean sales to China continued the downtrend 
02 recent years in regard to their shares of  both (a) total NATO 
exports t o  China -(about 5998 in 1972) , and (b) NATO European 
exports to all Communist countries (6,590). This trade has shown 
considerable year-to-year fluctuation but no long-term growth. 
After having dropped 1296 in 1971 (to $417 mllïion) , it rose only 
3; in 1972, totalling $456 million. The most rapid growth in 
Chinese purchases was f r o m  Italy - up 30% to $77 million; 
T?est German sales rose 1g$ to $165 million after having declined 
by 8396 in 1971 . 
I t a l y  t o  have succeeded in increasing sales by a striking 387; in 
1971 experienced a sharp drop OP 47% in its sales in 1972. 

(b) 

France, which was the on ly  country besides 

Irnpoi*1;s from %&e Communist Countries 

(i) Eastern Euro= 

Record increases of 2180 of imports from this area were 
attained last year by Buropean NATO countries which receive over 
9/10 of total purchases by Alliance nations from Eastern Europe. 
Hungary was the chief beiieficiary, raising its e2cor-t eaimings 
in NATO Surope by 375; against a 12$6 increase in 1971 , Imports 
from Poland and Rumania both rose about 250/0. 
nearly overtook the GDX, the principal 3ast Zuropean e:;poi+er 
t o  NATO Xurope. 

5. 

Poland thereby 

= .  

(ii) Soviet ünion 

6. EAT0 Luropefs imports from this source rose -13$-LL- ==- 

~i (-to -82. O- billion-) -last yéar ,  3he-f astest- rate since I 965, and 
cofitinued to account for nore than 90$ of total JTATO-country 
iraports from the USSR. The leading customer of the USSR in 1972 
reuiained the United Kingdom, followed by West Germany, Italy and 
France. The United Kingdom continued t o  receive from the  
Soviet Union more than half of its total imports from the 
Communist countries with purchases totalling $562 million, or 
one-quarter of total NATO imports from the USSR. 
growth of imports by all these countries were relatively close 
together, varying between 99’3 and .14$.0. 

Rates or” 

(iii) - China 

7.  European NATO purchases from China rose sharply l as t  
year, reaching $469 million after hovering f o r  seven years around 
the $350 million level, China nevertheless remained a relatively 

C L A S S I F I E D  
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-3- mm;: I t o  

minor source (796) of NATO I2uropean imports from Comunist 
countries, The bulk of NATO-country purchases from C k i i i û  
continued t o  be delivered t o  Zuropean markets, but t h i s  share 
was reduced t o  8515 colilpared with 9376 share i n  previous years. 
The Federal Republic o f  Germanyo France, Britain and I t a ly  
remained th? principal  customers and accounted f o r  inost of  t h e  
import increase i n  1972. 

(c) Balance of Trade- . .  

3. A record, surplus OP $522 million - more than dotf'ulo 
Yhe 1971 figure - was acliieved l a s t  year by NATO Zujropean 
cov,;?t;ries In t h e i r  t rade with Basterm Europe. Mos% of  t he  
increase accrued t o  the FRG which, with France, a l s o  registered 
tlie highest country trade surpluses ($557 million aiid 
$'IS3 million, respectively). East Germany and Poland accounted 
foor lrlost of the de f i c i t  on the  &.st European side. The 2uropes.n 
lQ4TO trade surplus with t h e  GDR rose  sharply from $40 million in 
I971 t o  $205 million l a s t  year. The unfavourable balance w i t h  
Poland i n  1970 and 1971 turned in to  a considerable t rade sum+plu.s 
i n  1972 ($87 million) Czechoslovakia and Hungary, on the  other 
Iinz;;?d, decreased the $100 mill ion sur luses  of European NATO 

$30 miïlion i n  '1972, 
exports over iuports i n  1371 t o  abou t $80 mil l ion  and 

9. Faster growkh o f  exports than of imports a l s o  
decreased the long-standing trade de f i c i t  o f  European W-TO 
countries w i t h  the  Soviet Union. The imbalance declined from 
about $340 million i n  1971 t o  $199 million i n  1972. The riiaiii 
element i n  t h i s  change was a nearly $300 million r i s e  i n  the 
Vest German trade surplus, The overall  NATO Zuropean d e f i c i t  
sterns almost ent i re ly  from the Br i t i sh  imbalance, which rose 
t o  $335 mill ion l a s t  year. 

China 

I O .  For the first time since j968 NATO mropean countries 
have had a small trade d e f i c i t  o f  $13 million w i t h  China after 
having enjoyed trade surpluses varying between $40 and $130 m i l l i o n  
i n  the previous four years. Srhile the FRG continued t o  enjoy a 
trade surplus w i t h  China amounting t o  $59 million i n  1972, the 
favourable trade balance of France i n  1971 was replaced by a 
trade de f i c i t  of $45 m i l l i o a ,  
Netherlands w i t h  China doubled over 1971 leve l  and rose  t o  
$35 million, Following the sharp r i s e  i n  Turkish e,xpolrl;s %O 
China which increased from $3 a i l l i o n  t o  $19 million i n  1972, 
'i22rkey enjoyed af-ber the  FRG and Norway the la rges t  trade 
surplus ($18 million) w i t h  China. 

The trade de f i c i t  of the  
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B. NATO NORTH AMERICA T W Z  

(a) Exports 

11. Sales by Canada and the United States to Comunist 

They rose by over $500 million (or 238%) to 
countries nearly doubled in 1972 from $763 million to 
$1,502 nillion, 
the Soviet Union ($ô33 million) and by $120 million. (or  60%) t o  
china ($322 million). Sales to Eastern W o p e  grew by a more 
modest, but still substantial, figure, 28% t o  reach $336 million. 
The share of North America in total exports of the Alliance t o  
Cornmist countries showed a striking increase. Its share of  
NATO expor ts  to the Soviet Union rose from 1799 in 1971 to 31$3 
aid moved even higher, 417: against 3396 in 1971, in the case of  
sales t o  China. Following grain deliveries, the Soviet Union 
became the leading Communist customer of the United States and 
Canada last year, purchasing over half of total Nor th  America 
exports. Combined sales of  grain t o  China by Canada 
($260 million) and the Unieed States, which sent its first 
shipments in recent years, totalling $60 million, almost overtook 
the values of Morth America exports t o  Eastern mrope. 
Zwope, which used %O provide a inarket for 35-4@/3 of 
iu’orth America sales in previous years, purchased only 23:: in 
1972 despite a rise of about 509/0 and 33% in exports t o  Poland 
and Rumania respectively, 

?;astern 

(b) Imports 

12. In 1972, the bulk, 6216, of North America imports from 
Communist countries-continued to come from Eastern Europe, led 

market , hovrever, declined considerably down from 70$ in q971, 
owing to a tripling of US-Cariadian imports from China. 
Chinese share accordingly rose to 16$ in 1972 froin 8.5$6 ii1 1971 , 
Despite a st r iking 57% increase in US purchases from the 
Soviet Union, that country continued to supply only one-fifth 
of North America imports from Cornmist areas. 

- by Poland, which accounted f o r  half ,  $161 million, 02 the 2as.t ~~ 

~ ~ Zuropean totalT-=ThëZhaFe of=thatarëa-in tEe North-AmeFlcaiFP ~ 

The 

( c )  Trade Balance 

13. Last  year the surplus earned by Morth America in its 
trade with Comunis t  countries rose to an unusual $999 million, 
over twice as large as any in recent years and slightly more 
.t;han the West German surplus of 1972. 
($526 million) was three and a half times as great as that o f  
1971, and somewhat higher than the Canadhn. 

The favourable US balaice 
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-5- ANNPX I t o  

14. A l m o s t  a l l  of the  increase, and about 7096 of the 
t o t a l  surplusp was earned i n  trade w i t h  the Soviet Union, 
largely as a resu l t  o f  a quadrupling of t he  US export surplus 
tirhich rose t o  $450 million, 
remaining North America earnings , 
Surope the United States  retained a small surplus and Canada a 
sriiall def ic i t , ,  and a v i r t u a l  balance was maintained w i t h  most 
countries of that  area, 

China accounts f o r  the bulk o f  the 
In  cornerce with Eastern 

U N C L A S S I F I E D  
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. N A T O  U N C L A S S I F I E I) 

-1 - m x  II to 

I .  
countries 
Communist 

Exports 

Like the NATO countries the eight non-NATO member 
of the OECD in 1972 increased their exports t o  
countries faster (by 27%) than their global exports 

which rose-by 20%, 
totalled $3.4 billion. 

Their salés to the Communist world 

2. 
experienced 
Japan remained the leading supplier of the Communist world 
accounting for 42% of the non-NATO OECD exports to this area. There 
was a striking rise (45%) in Japan's exports to Eastern Wope. 

3. Sales t o  the amounting to $3 - 2  billion 
increased 36% and acco t one-third of total iioii- 
NATO OECD exports t o  a13 Communist countries last year, Mith 
sales of $504 million Japan remained the leadin 

Exports by Australia and Switzerland to these markets 
a very rapid growth - by 58% and 32% respectively. 

supplier Lollowed by Finland whose e.,ports totalling $36 t million grew 
by 43$. 

4. The growth of sales t o  EasternaEurope has a l s o  been 
striking. 
30% in one year. 
O E D  increasing its purchases by $i65 mill ion to $407 million, 
o r  nearly t o  one-third of total Eastern European imports, 
GDR, with purchases a little over half of Polish imports, was 
the  second ranking customer in 1972 as in 1971. Among non- 
NATO OECD countries, the first-ranking supplier of Eastern Burope was Austria with $360 million in e xports, followed by 
Sweden ($241 million) Japan ($231 million and Switzerland 
($21 4 million). 

to $7& million, grew a relatively slow 1196. 
major supplier, providing 8196 of total e4xports. 

They reached $1.3 billion having progressed by about 
Poland remained the best customer of  non-EAT0 

'The 

5. Sales to China by non-NATO OECD countries amounting 
Japan was the 

(b) Imports 

6. Imports froin Communist nationso totalling $3 billion 
increased slightly faster, 19$, than imports from the world. 
Nearly two-thirds of  the 56483 million rise in imports in 1972 
was registered by Japan, which increased its purchases from the 
Communist world as a whole by 30% and from China by a record S20/0. 
The growth of Japanese imports from the Soviet Union and 
Eastern Europe was also substantial, 2096. 

N A T O  U E C L A S S I F I E D  
A 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



Armx II to - W7'?%7 
-2- 

7. 
different parts of the Communist world however varied 
considerably. 

largest supplier of non-@PRTEbC;u countries rose quite 
rapidly (21%) totalling $1,031 million. In contrast purchases 
from the leading supplier, the USSR, rose only moderately (by 995) 
and amounted to $1,316 million against $1,207 million in 1971. 
A record 4'775 increase was registered in imports from China which, 
nevertheless , remained the third largest supplier w i t m e s  
totalling $622 million, 

The growth in imports of non-NATO OECD countries from 

8. Purchases from Eastern Europe which is the second 

- 
9. Among the non-NATO OECD countries, Japan was by far 

t h e  best customer of China with purchases totalling $491 million. 
For the Soviet Union, Japan with $594 million, and Finland with 
$384 million in imports were the two major customers, Austrian 
purchases in Eastern Europe exceeded those of all other non-NATO 
O X D  countries and amounted to $325 million; its leading 
suppliers in Eastern krrope continued t o  be Czechoslovakia, 
Hungary and Poland, in that order. 

(c) Balance of Trade 

'10. The positive trade balance of non-NATO countries with 
all Communist countries more than doubled in 1972 rising t o  
$391 million against $142 million in 1971. More than one-half 
of the trade surplus, $216 million, accrued to Japan. 
Australia and Switzerland, with surpluses of $142 million and 
$124 million respectively, were the only other two countries 
which enjoyed notable net earnings from trade with-Communise 
countries, 

Weir trade with Eastern 3urope as well as with China. 
Eastern European countries the largest trade surpluses were 
ragistered with Poland ($99 million), GDR and Rumania 
($82 million each). 
Eastern Burope and China showed the largest trade surpluses or" 
any other non-NATO OECD country. 
Eastern Europe increased by $60 million to a total of 
$132 million in 7972 whereas the surplus with China declined by 
54% to $ 1 7 8  million. 

~ - 
~~ ~- ~ -_=----- -~ -~ ~ 

- ~ ~ -  - 
~~~ - - ~ - ~-~ ~ _ _ _  

11. Non-NATO OZCD countries had a favourable balance in 
Anioiig 

The Japanese trade balances with both 

The trade surplus with 

12. Non-NATO OECD countries experienced a trade deficit 
with the Soviet Union in 1972, though it was considerably l e s s  
($70 million) than in 1971 ($294 million), 

N A T O  U w c L A s s I F I E D 

-2- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



' \  . 

I. j3uROPEAN NATO COUNTRIZS' 3XPORTS 

(a) Eastern Europe 

I ,  Exports of NATO Suropean countries to Eastern Europe 
rose by 1596 to $3,709 million in 1971, 
exports ($2,943 .million) consisted of manufactures(2) . 
comprised machinery and transport amounting to $1,223 million, 
manufactured goods totalling $1,004 million, and chemicals - 

The bulk, 7995, of these 
These 

$520 million. 

2 .  Purchases of non-manufactures(3) by Eastern Europe in 
NATO Europe rose by 11% to $766 million; and their share in the 

. total declined slightly from 21.396 to 20,676 in 1971 . 
3. The FRG remained the leadiDg supplier of  Eastern Europe 

West Germany supplied slightly over half of the 

France with 

in manufactures. 
rnanufactured goods, 52% of the chemicals, and near-ly half 09 the 
machinery exported t o  -astern Europe by KAT0 kirope. 
a share of 20% in the total was the second ranking supplier of 
machinery to Eastern Europe. The shares of Italy and the 
United Kingdom were roughly the same, 12% each. 

accounting for 27y6 of the total, the GDR remained the principal 
Eastern European customer of BAT0 Surope f o r  both manufactures 
and non-manufactures. Its share in non-manufactures, however, 
was larger, 35%. 

4. With total purchases amounting t o  $991 million and 

, 
( 2 )  For the purpose of the present report, the tern 

(!rnanuf acturesrt covers all items falling into the following 
sections of the SITC: 
manufactured goods; Section 7 - machinery and transport 
equipment; Section 8 - miscellaneous manufactured articles; 
Section 9 - non-classified items 
For the purposes of the present report, the term '%on- 
manufactures" covers all the items listed in the following 
sections of the SITC: Section O - food; Section 1 - 
beverages; Section 2 - crude materials; Section 3 - 
mineral fuels; and Section ?c - oil and fats 

Section 5 - chemicals; Section 5 - 

(3) 
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5.  kiropean MATO exports t o  Hungary and Poland increased 
substantially, by 2496 and 209: respectively, 
t o  Flmgary, however, grew by 4476. Czechoslovakia increased its 
purchases of manufactured goods by 49%. 

Exports of machinery 

(b) USSR 

6. 
(9190) of total NATO European exports ($1441',million) to the 
Soviet Union. 
8.g$ decrease in 1971,. amounted to $562 million. Italy and the 
United Kingdom were affected most, their sales declining by 
nearly 209;, The FRG (with a 3055 share), Italy and France (with 
a 25% share each), were the major European NATO suppliers of 
mschinery t o  the USSR. In contrast, Soviet imports of 
uaiufactured goods from NATO .Europe increased by 1296 to 
$463 million, Thus, for two consecutive years, in 1970 and in 
1971, the Soviet Union continued to increase its purchases of' 
manufactured goods in NATO Zurope. 
half (45%)) Italy about one-fifth of Soviet imports. 
European sales of chemical products fell slightly (by 3 6 )  to 
$156 million, against $161 million in 1970. 
accounted f o r  over one-third and the United Kingdom nearly one- 
fifth of the exports in this category, 

In 1971, as in 1970, manufactures made up the bulk 

Machinery and transport which registered an 

The FRG supplied nearly 
NATO - 

West Germany 

70 The share of non-manufactured goods in total European 
NATO exports fell slightly (to 9*156 against 9,796 in 1970)a as 
the USSR sharply decreased (by 42%) its purchases of beverages. 

8, In 1971 European NATO exports to China fell from 
Sales of  manufactured goods $467 million t o  $410 million. 

decreased considerably, (275:) totalling $4 58 million in 1971 
against $218 million in 1970, as did exports of chemicals 

three categories amounting t o  $391 million practically nade up 
the total . 
down 23%), while machinery and transport exports rose sharply, 
4-7%), from $97 million to $143 million in 1971. Sales in these 

II0 EUROPEAN NATO IMPORTS 

(a) Eastern Europe 

9. European NATO increased its purchases in Easteim &-ope 
by 15% to $3,470 million. 
grew much more rapidly, by 23$ t o  $1,886.7 million, thus 

Purchases of manufactures, however, 
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accounting f o r  54% of t he  t o t a l  imports, instead o f  51:; i n  1370. 
inports of non-manufactures rose more slowly, 11% t o  
$'I ,583. '7 million. 

I O .  Among the aeiiufactures, imports o f  niscellaneotrs 
manufactured goods, i n  par t icu lar  clothing, furn i ture  and 
footwear, advanced most rapidly,  by bo$, t o  $488,8 million. 
All 3astern European countries, without exception, succeeded i n  
increasing t h e i r  sa les  i n  t h i s  category o f  goods, Sales by 
Rurmnia and Poland, however, showed the most rap id .  growth, 79:; 
and 6596 respectively, France and the FRG doubled t h e i r  purchases 
f rom Rumania, while the  Netherlands and the United Kingdom 
increased t h e i r  imports by 5756 and 435; respectively, 
sa les  i n  the Netherlands t r i p l e d  and i n  West GermaAy almosL 
doubled. 

Polish 

Il. Imports OP manufactured goods(l), totalling 
$758.6 mill ion and those of inachineiy and t ransport(2) ,  
.- amounting t o  $408.6 mill ion,  grew by 21% each. Among Eastem 
xuropean countries the  GDR succeeded i n  regis ter ing a rermrksble 
growth of 33% i n  i t s  exports of manufactured goods. 
t o  the FRC increased by 1+1$, well above the recorded average. 

Bulgaria showed a record increase. Imports doubx-ed since Norway 
purchased $13.3 million worth of boats and ships. 
Poland i n  the same category rose by 630/o, owing mainly -Lo a 
substant ia l  increase i n  liomegian and Portuguese boat and ship 
purchases which t o t a l l e d  $45.4 million i n  1971 against 
$1.2 million i n  1970. 
(by 800/0) i t s  imports from Poland, Its purchases however, 
consisted mainly o f  ne t a i  working machinery, machinery and 
appliances, non-electric pa r t s ,  e l e c t r i c  machinery and apparatus. 

by Suropean HAT0 countries showed a growth of 24%, because of  
"t2ie r i s e  i n  world energy prices.  Purchases i n  1971 to'iallcd 
$293,1 million againsl  $240 mill ion i n  1970. Indeed, i n  1971, 
Poland so ld  l e s s  tonnage of coal t o  NATO Europe than i n  1970, 
but increased i t s  hard currency earnings by $43 million. 
P o l i s h  coal exports i n  1971 amounted t o  8,8 million tons and 
the hard currency earnings amounted t o  $1 57.1 million, whereas 
i n  1970 exports had t o t a l l e d  9.4 million tons and the  earnings 
( I )  -ln pa r t i cu la r  sheets o f  i ron,  ingo"cs a n r  

other primciry forins of i ron  o r  s t e e l ,  i ron  and s t e e l  bars, 
fabr ics ,  synthetic and cotton, woven fabr ics ,  pzper and 
paperboard 
These consis t  of  mainly ships and boats, machinery 
appliances, metal working machinery, road motor vehicles 

Its s a l e s  

12. Xuropean NATO imports of  machinery and t ransport  lrom 

Imports Irorit 

Vest Germany a lso  increased considerably 

13. Among the non-manufactures, purchases of mineral f u e l s  

(2) 
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- ,  

$114.7 million. S i m i l a r l y ,  by increasing i t s  sa l e s  of 
petroleum products by 240,000 tons t o  1.8 million tons i n  1971, 
Rumania increased i t s  hard currency earnings from $36 mill ion 
t o  $52 mill ion i n  1971. 

14. The share o f  food i n  t h e  t o t a l  European NATO imports 
froïn Xastern Europe remained cLuite subs tan t ia l ,  23.57; or 
$814 million. The growth i n  food imports ,  however, vas ra ther  
slow (4.8%). Czechoslovakia and Hungary, nevertheless, 
succeeded i n  increasin t h e i r  exports by 136 and 11% 
respectively. Poland 8 $238 mill ion) ,  Hungary ($-I 85 milifon),  
a i e  GDR ($142 million) and Rurùania ($110 million) were tiiû 
major suppliers. The best  customers were I t a l y  and FKG which 
together accounted f o r  three-querters of t o t a l  European NATO 
food iapor t s .  

(b) The USSR 

15. According t o  t rade -figures given i n  AC/127-D/449 
drawn from OBCD s t a t i s t i c s ,  Soviet sa les  i n  NATO Europe rose by 
8.95 t o  $1,790 mill ion i n  1971 . 
breakdown of Soviet exports (AC/12?-D/437) however give a f igure 
O P  $1,555 million. The difference of $225 million i s  due once 
again t o  the  fact that  Soviet sa les  of diamonds, pear l s  and 
semi-precious stones a re  not given i n  the  O3CD Commodity Trade 
S t a t i s t i c s .  If these a re  taken in to  account, Soviet sa les  o f  
manufactured goods would amount t o  $462 mill ion instead of 
$237*7 mill ion i n  1971 and these would cons t i tu te  the second 
ranking Soviet export item a f t e r  mineral f u e l s  (26/6 of the  t o t a l ) .  

S t a t i s t i c s  showing commodity 

~~ ---I 6.=-Soviet sa les  -of-minera-l fue l s  ,=pur 
I t a l y ,  France and the  FRG, amounted t o  $559.8 million and 
accounted f o r  3176 of the  t o t a l  Soviet sales .  
(28S6) i n  Soviet exports of mineral fue l s  was largely dce t o  the  
sharp increase i n  the  world o i l  p r ices  i n  1971. 

exports along w i t h  miscellaneous manufactured a r t i c l e s  accouited 
Por only 5.6% of the  t o t a l ,  they showed a record increase of 3596, 
since s a l e s  t o  Norway and Turkey nearly t r i p l ed .  Soviet exports 
of o i l s  and f a t s  rose rapidly,  56$, while food exports grew by 287;. 

ased maillly=by ~ = ~ ~~ 

The rapid growbh 

17. Although Soviet machinery and t ransport  ecLuipment 

(c) China 

18. European EAT0 imports from China‘in 1971 iricreaséd 
s l igh t ly ,  t o t a l l i n g  $370 million against  $343 million i n  1970 . 
Nearly half of the  t o t a l  imports were crude materials. Within 
IUT0 the  bes t  customers f o r  these products were the  FRG, I t a l y  
and the  United Kingdom, i n  t h a t  order. 
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III. NATO NORTH A~CERICA %PORTS 

(a)  Eastern Europe 

19. In  1971, North American exports of  non-manufactures 
t o t a l l i n g  $210 mill ion and accounting f o r  7996 o f  the t o t a l  
exports t o  Eastern mrope registered no change over t he  1970 
level ,  However, there  were  important f luctuat ions i n  cer ta in  
categories of goods among the non-manufactures, For instance, 
food exports rose sharply, 4’7$i, t o  $135 million. In  contrast;, 
exports o f  crude materials,  o i l s  and f a t s  declined by about 2276. 
Sales of mineral f u e l s  were cut  back dras t ica l ly  from 
#3? million t o  $5 mill ion i n  1971 . 

20. North American ?JATO sa les  of  manufactures i n  
Eastern Europe decreased by 1296 i n  1971 t o  $56 million. 
ürop i n  the exports of  chemicals and manufactured goods was 
larger ,  2574 and 4.2:; respectively, Exports o f  machinery and 
transport equipment, however, grew by 15% t o  $31 million, 

The 

(b) USSR - 
21 . Exports of non-manufactures to t a l l ed  $$61.8 million 

i n  1971 against  $128 million i n  1970. Food e,qor-ts 
registered a rapid growth and accounted f o r  44%,.0f t o t a l  
North American exports t o  the  Soviet Union i n  1971 against 39$< 
i n  1970. 

22, North American sa l e s  of manufactures i n  the 
S o v i e t  Union rose  sharply, 38%, t o  $124 mil l ion.  Exporks o f  
machinery and transport  , which to t a l l ed  $67 million, acivanced 
even f a s t e r ,  by 4-S$, as did those of chemical products which 
to t a l l ed  $39 million arid g r e w  by 55%. 

( c )  ch_ln_a 

23. In 1971 North Amer icwin  f a c t  only Canadian, s a l e s  
t o  China rose  sharply, 45% t o  $202 m i l l i o n  against $139 million 
i n  1970. 
a l l ,  9376, of Canadian ekvorts, 

Chinese grain purchases i n  Canada accounted for nearly 

IV. NATO NORTH AlY3RICA IPWORTS 

(a) Eastern-Europe 

24, While i n  1971 Plorth American exports t o  Eastern Europe 
decreased, imports from these countries grew by 119; t o  
$232 million. There was an I@O r i s e  i n  manufactures imported 
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from Eastern Europe, the value of which was $159 million. 
North American purchases i n  s a s t e m  Europe of manufactured goods, 
comprising mainly of  i r o n  and s t e e l  bars and sheets of i ron,  
rose by 300'j, t o  882 million. Poland and Czechoslovakia were 
the  major Gast European suppliers. Machinery imports grew by 
1790 t o  $22 million. 
t e x t i l e s  and lea ther  machinery, motorcycles and bicyclesf 'w as 
Czechoslovakia whose sales  i n  the United S ta tes  accounted f o r  
two-thirds of the t o t a l .  
chemical products. 

25. North American imports of non-manufactures, which 
showed a s l i g h t  decline in  1971, t o t a l l ed  $76 million. Food 
imports accounted f o r  four-fifths o f  the  t o t a l ,  o r  $62 million. 
The major customer was the United S ta tes  whose purchases of 
meat and f i sh  i n  Poland alone amounted t o  $51 million. 

The major supplier of machinery (e. 

Poland was the major exporter of 

(b) USSR 

26. 

- 
North American imports from the  Soviet Union, by 

contrast  t o  i t s  imports from Eastern ktrope, f e l l  considerably 
t o  $70 mill ion; 7490 of these imports consisted of manufactures, 
as against  6896 i n  1970. The f a l l  was la rge ly  due t o  an 1896 
decrease i n  the purchases of manufactured goods which to t a l l ed  
$41.3 million i n  1971 against $50.1 mill ion i n  1970. On the 
other  hand, imports of chemicals from the  USSR i n  1971 were 
about four times t h e i r  previous year l e v e l ,  but they to t a l l ed  
only $4.9 million. 

_ _  ._ China (c) -I -~ - 

~ ~~ ~ 
it-e-thc sharp r i se_(  5596)- i n J o r t h  American- imports- ~= - 

fromyChina, from $18 million t o  $28 mill ion,  t h e i r  share i n  
t o t a l  imports remained s m a l l .  
manufactured goods accounted f o r  s l i gh t ly  over one-third of the  
t o t a l  imports. 

Imports of miscellaneous 
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- 1- ANNEX IV t o  

TABLE I 

France 
Federal  Republic of 
Germany( 1)  
Greece 
Iceland 
I taly 
Netherlands 

I 

Turkey 

T o t a l  NATO Eu 

Canada 
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TABLE II 

NATO COTJNTRY IMPORTS FROM THE COMMUNIST 

-~ --- 

r oy .. - I. 

Belgium/Luxe mbou r g 
Denmark 
France 
Federal Republic of 
Germany( 1 ) 
Greece 
Iceland 
Italy 
Ne the rlands 
m o m y  
Portugal  
!i!urkey 
CJd ted Kingdom 

Total NATO Europe 

Canada (fob) 
United =States-(=f ob)- /-- 

Total NATO RV 

LI____D- 

-s . .  

Total XATO 
- a  

1960 

2. 2 

4.9 
2.8 

- 

7.1 
7.9 

22.7 
6. 1 

3.4 
1.5' 
9.1 
3.6 

2.6 

3.3. 

1970 
c . -. 

1.7 
3.6 
2.8 

5.7 
5.2 

10.8 
6.0 
1.8 
2.4 
0.6 

73.0 
4.4 

O. 6 

3.0- 
iLii . .  

7971 

1.9 
3.3 
3. 1 

5.7 
5.0 

10.2 
6.1 
1.9 
4.2 
1.2 

10.4 

3.9 

3.0 
Y ' - 

1972 

1.9 
3. 4 
3. f 

-- 

. .  

7- n e case of  t h  e FeTrxRepub l i c  o n e r e  the figures 
cover both impor ts  from the C o m m u n i s t  countries and deliveries 
by the GDR. Source: AC/l27-D/449 
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- 3- ANNEX IV t o  

., 

Denmark 
France 
Federal Republic of 
Germany( I )  
Greece 

Iceland 
Italy 
N e  therlands 
N o r w a y  
Portugal 
Turkey 

-- 
Canada (f3b) 

-U 

1971 -- - 46.68 
- 6.36 
+148.92 

-tS1$9014 
- 18.83 
- 5.04 
-156.48 
- 22.44 
- 98.88 
- 75.49 
- 29.89 
-244.20 

-146.23 

+276,84 
-t 155 e 7 6  

i 1 - 1  

+432.60 

7286.37 
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- 4 -  ANNEX IV  

AC/ 127-WP 

GRAPH I - GRAPHIQUE I 

T H E D E V E L O P M E N T  OF N A T O  E U R O P E  E X P O R T S  

T O  T H E  WORLD A N D  T H E  COMMUNIST COUNTRIES 1959 -1972  

LE D E V E L O P P E M E N J  D E S  E X P O R J A J l O N S  D E S  P A Y S  EUROPEENS DE L ' O J A N  
VERS LE MONDE E T  L E S  P A Y S  COMMUNlSJES 1959 -1972  

1969 = 100 ( * )  
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(*) The absolute values (mi l l ion US $) for 1972 would read as  fol lows : 
USSR = 1.825; Eastern Europe = 4.752; Communist China = 456; World = 152.723 

Les  valeurs absolues (en mi l l i ons  de $ EU)  des exportotions pour 7972 s'établissent comme suit : 
URSS = 7 825; Europe de l'Est = 4 752, Chine Communiste = 456; Monde = 752 723 
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ANNEX IV to 

AC/ 127-WP/367 

GRAPH I I  - G R A P H l Q U E  I I  

THE DEVELOPMENT OF NATO EUROPE  IMPORTS 
FROM THE WORLD AND THE COMMUNIST COUNTRIES 1959-1972 

LE DEVELOPPEMENT DES  lMPORTATlONS DES PAYS  EUROPEENS D E  L'OTAN 
EN PROVENANCE DU MONDE E T  D E S  PAYS COMMUNlSTES 1952-1972 

1960 = 100 ( * )  
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(*) The absolute values (million US $1 for 1972 would read as follows : 
USSR = 2.023; Eastern Europe = 4.230; Communist Chino = 469; World = 162.496 

Les voleurs obsolues (en millions de $ EU)  des importations pour 1972 s'étoblissent comme suit : 
URSS = 2 023, Europe de l 'Est  = 4.230; Chine Communiste = 469; Monde = 162.496 
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- 6 -  ANNEX IV to 

AC/ 127-W P/ 367 

GRAPH I I I  - G R A P H l Q U E  111 

THE D E V E L O P M E N T  OF N A T O  N O R T H  A M E R I C A  E X P O R T S  

T O  T H E  W O R L D  A N D  T H E  COMMUNIST C O U N T R I E S  1952-1972 

L E  D E V E L O P P E M E N T  DES E X P O R T A T I O N S  DES PAYS O T A N  DE L 'AMERIQUE DU NORD 
VERS L E  MONDE E T  LES PAYS COMMUNlSTES 1959-1972 

1960 = 100 ( * )  

Eastern Europe 

Europe de / ' E s t  
" 

1959 60 61 62 63 64 65 66 67 68 69 70 71 72 

(*) The absolute values (million US$) for 1972 would read as follows : 
USSR = 833; Eastern Europe = 336; Communist China = 322; World = 69.854 

Les valeurs absolues (en millions de $ EU)  des exportations pour 7972 s'établissent comme suit : 
URSS = 833. Europe de l ' E s t  = 336, Chine Communiste = 322; Monde = 69.854 
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- 7 -  ANNEX IV to 

G R A P H  IV - G R A P H I Q U E  I V  

T H E  D E V E L O P M E N T  O F  NATO NORTH AMER ICA IMPORTS  

FROM THE  WORLD AND T H E  COMMUNIST COUNTR IES  1959-1972 

LE D E V E L O P P E M E N T  D E S  IMPORTATIONS  D E S  P A Y S  OTAN D E  L ' A M E R I Q U E  D U  NORD 

EN P R O V E N A N C E  D U  MONDE E T  D E S  P A Y S  COMMUNISTES 1959-1972 

1960 = 100 ( * )  
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( * )  The absolutes values (million US $) for 1972 would read as  follows : 
USSR = 11 1 ; Eastern Europe = 31 1 ; Communist China = 81 ; World = 74.477 

Les valeurs absolues (en mill ions de $ E U )  des importations pour 1972 s'établissent comme suit .  
URSS = 7 J 1 ;Europe de l'Est = 31 J ; Chine Communiste = 81 ; Monde = 74.477 
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