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Praft Report to the Council

The present report has been prepared by the Committee cf
Fconomic Advisers on the baaie of information received from merbar
countries showing the position of credits granted to the Soviet
bloc up to 318t July, 1961, A further report will be submitted
to the Councll when the returns concerning the situation as of
31st January, 19€2, have been exaemined.

resent report shows the c¢redits out-

2, Table I in the )
at=r1'ng on 318t July, 198 , 38t January, 1960, 31st July, 90,
3*s% January, 1961 and 318t July, 1961. Table II indicat2s 'n3
1y 2hanges in the amount of credits betwsen these dateg. =2

ith.cs are illustrated by the annexed chart which siro in'} - %8
iny crend of NATO countries exports to the bloc. Vheu ciasilturlng
nem, it has to be remembered that:

(a) WATO countries have generally been unabla to nrovide
taformation on priva%te non-guaranteed celits to Lhe
bloe, In previous repcrus inccmﬁleﬁe TiJLTaE vele
included, but no information is available u8 of
318t July, 1961,

(bv) government-to-governmen% credits granted under
bIluteral trade agrcements, which normzlly extenid
over a periol of lsss than 180 days, end sules of
agricultural commodities under Public Law L3O «f tihe
United States are not included in this cateacty of
credlits, Foland has enjoyed a special nta’ug a3 a
reciplent of Wesiern sredita; she is tha oaly couniry

(1)  As exrecd, the Soviet bioc is uudarstool to Inz.iulc, 2
eddi%ion to the USSR, Albania, Bulgaria, Czuchur.ovaklia,
Hau avy, P2laid, Rumania, the Sovliet-ocoeupied zuhe off Gurmany
and :he2 Soviet-occupied sector of Berlin,

(?) The third rerord, of 21st June, 1961 (C-M(6i)-5),(nrevicusly

ci-cuticd rs AC/127-D/65, coveraed the pariod 12 to
31et Jaruary, 1961,
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(e)

3.

(a)

(b)

(e)

wnicih has received government-to-government credits,
For the present, no NATO country intends to grant
government-to-government credits to the USSR, All
nembers of the Committee of Economic Advisers have
agreed that if any change is contemplated in this
policy by a NATO country, this country will inform
the Committee, so that the matter may be discussed
there (1).

In response to a recuest by the Committee of Pclitical
Advisers, figures for outstanding credits to the
Soviet Occupied Zone of Geruany in particulsr have
been reported for the first wime, No government-
to-government credits having been granted to the
"DDRY, reports comprise private credite guarantead
by governments only. Complete figurcs are avallable
for credits outstanding on 31st January, 1901 and
31st July, 1961. It has not been possible to give
comparable figures for the earlier rsporting dates,
as few countries have been able to report on credits
to the "DDR" outstanding on these dates,

A number of observations may be made on the basis of the

available information:

The overall level of credits sccorded to the bloe
rose by 10% in the six montis period ending

318t July, 1961, against 13% in the previous six
months period and 27% during the preceding period,
Credits to Poland, which fell slightly during 1960,
have increased in the lest six months pericd,
elthough less than credits to the rest of the bloc,
Poland now accounts for about LLUF of total credits
to the bloc against 85% in 1959,

Government-to-%overnment credits decline” slightly
n the six months under review, as they have done
since the reporting procedure was established, The

development in these credits seems to be confined to
a slow amortisation of earlier granted credits.

Privaete credits aranteed b overnments now
represent sone EE% of total credits, This category
thus accounts for the greater part of total credits
and comparisons between the positions in this
category only on the different reporting dates seem
of particular interest. Private crecdits guaranteed
by governments have increased during all of the four
periods where figures are avallable, respectively by
16%, 36%, 18% and 23% over each preceding period,
The two particularly marked increases being in ths
first period of 1960 and the first period of 1961.

(1) See C-M(59) 75, paragraph 3.
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(4) Credits granted to the "DDR" represent some
3.5% of total credits granted to the bloec, In
the six months' period prior to 31st July, 1961,
their increase has been more marked than for the
bloc as a whole or for the USSR, From incomplete
figures avallable 1t appears, however, that the
greater part of the increase in credits granted
had been promised before 31st January, 4961.
The total of granted and promised credits on

318t January and 31st July shows a decline °
®stween these two dates,

L. The comparison of the level of credits at different
periods with the annual value of exports (as attempted in the
annexed Chart) can only be interpreted with considerable caution,
since the credits are made available over varying lengths of time -

up to five years. On the basis of avallable information, it is
not possible to determine when the goods covered by credits are
actually shipped and which portion of exports to the bloc are
actually covered by credits. Moreover the amount of credits may
in varying degrees be influenced by payments of earlier extended
credits, Keeping this in mind, comparisons between credits
granted by NATO countries at the various dates considered and

their exports to the bloc during the twelve preceding months
show that:

(a) total credits granted to the Soviet bloc as a
whole represent a pro§ortion of exports which
has tended to rise slightly from some 21% at the
end of July, 1959 to some 25% at the end of
July, 1961; in the case of Poland, the corres—
ponding percentage has declined from nearly 80%
to about 60%;

(b) for private credits ranteed by governments, by
far the most impor?an%, the proporgion has
increased markedly in the case of the USSR: from
sbout 10% at the end of July, 1959 to more than
25% at the end of July, 1961; 1in the case of
Poland, after a fall from nearly 50% at the end
of July, 1959 to some 37% at the end of January,1961,
there has been a slight rise to sbout 39% at the end
of July, 196l1; in the case of the "DDR", the propor—
tion remains small, although it has Incrzased from
nearly 4% at the end of January, 1961 to 5.5% at
the end of July, 1961, -

OTAN/NATO,
Paris, XVIe,
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