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The praeent =port b e  been prepared by the  Comnittee rf 
Fconomio Advisers on the  bas ie  of infomat ion reaeived from merits.- 
countriee shoring the  posi t ion of c r ed i t s  granted t o  the Soviet 
b loc  up t o  3lst July, 1961. A fu'urther report  w i l l  be submitted 
t o  t h e  Counoil when the re turns  oonoerning the s i t ua t ion  a8 of 
31st January, 1962, have been ex-ed. 

2. Table I i n  the resent  report  ahowe the c r ed i t s  sut- 
ntl-,q . - a cx on 3lst July,  I 9  9, 3Ist January, 1960, 31at July. -1q.3, ! 
7' a', .J~muary 1961 and 31et July, 1961. Table I1 ~~~~~~~~:; + f . j  

t , : .sr-a lees i n  the amount of c r e d i t 8  between these 8 s t e s  - . - -s  
csh-c;s &re i l l u s t r a t e d  by the annexed chart  which a;ro :1': r, a 
tn;. ciZend of NATO countr ies  exports  t o  the  bloc. XI&& ~ : b i i * ~ i u r h i g  
t h m ,  it has t o  be remembered tha t :  

(a) RLTO countr ies  have generally been unahls t o  ?W'ri4a 
i~flormation on pr iva te  non-imaranteed c 'v  ll t s t 7 :he 
bloc, In previoue repor t s  i n o ~ r n p 1 ~ T ~ r ~  ce:e 
included. but no information is available he bl' 

over a perlo? of ibsa than-180 days, in4 .;;iiet, .A 
aq r i cu l tu ra l  comod i t i e s  under Public Law hGO 1 f the 
United S ta t ee  are  not Included i n  t h i s  c s t .~cc ry  of' 
a redl ts ,  Foland has enjoyed a special  ? ~ % ' v Y  a3 a 
recipient of i7ea'.ern :mditc; ehe i i ~ r  th3 o ~ l y  c2cnfrY 

{ j )  Ati ?br2ca, the Soviet bioc is  ~ : ~ d ~ r s - t o O C  t o  1?.:'.bic, 
ai13:tion t o  the USSR, Albania, Bulgaria, C z ~ . c , r ~ r ~ r - . v a k i c ~ ,  
I1u.1; ;l !?y , 233 a ~ d ,  Rumenia, the  soviet-ocu?~piell z m d  of G L ~ W  
aqd :.I13 Sqvlet-occupled sec to r  of  Berlin, 

(2) Tile 1 . h : ~ d  r q o ~ t ,  of 21st J W ~ ,  1961 (~ -1~(6 i ' :5 \  ,(n,*?vL@aslY 
r i - ~ u  L t,-d t ' s  ~'3, /127-D/6 c o ~ + r = d  the pi;rii>d 1 :> t o  
31 ~t Jx.u;rjrl '1961. 
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which ha0 received government-to-government credi ts ,  
For the  present, no NATO count= inteacis t o  grant 
government-to-government credits t o  the USSR, A l l  
nmnbers of the Comnittee of Economic Advisers hRve 
agrce3 tha t  if any chsnge is conbmplated i n  this 
pa l icy  by G RAT0 country, t h i s  country w i l l  inform 
the  Conqittee, so t ha t  the matter m y  be discussed 
the re  (?) . 
In response t o  a request by the Ccrmnittee of P c l i t i c a l  
Advisers, f i gu re s  f o r  outstanding crodits t~ the 
Soviet Occuwl ed Zone. of' Gem- in particulsr have 
been reported f o r  the  first t i m e .  No government- 
to-government oredits having been g r a t e d  t o  the 
"DDRW, reports comp~ise private cwodita gua~a3tesd 
by governments only. Conplete figuros are available 
f o r  c r e d i t s  outstanding on J l s t  Jenuary, 1961 and 
31 s t  July, 4961. It has not been possible t o  give 
aomparable figures fob mee aatrlier reporting dates, 
as few countries have been able t o  mport on credit6  
t o  the "DDR'' outstanding on these dates ,  

Ci rn 3. m evai lable  information: 
A number of obsematlons w be nusde on tha baais of t he  

The overa l l  l e v e l  of credilm accorded t o  the blocr 
rose by 18% i n  the s i x  months pied ending 
31 st July,  1961, against  33% in  the previ&i six 
months period and 2% during the preceding period. 
Credi t s  t o  Poland, whioh fell s l i g h t l y  during $960, 
have increased In the last s i r  months pe~ilrd, 
although lass .than c r a d i t s  to  the rest o r  the bloc. 
Polmd now aocounte For about 44% of total credi t s  
t o  the bloo against  85% i n  1959, 

Govem'116nt-to-government oredldtar dselincP slightly 
i n  fha elx mntha ur.der review, as they have done 
s ince  the reporting procedum Gas eetabHshed. The 
development i n  these ~retlita sleems to be eonfined to 
a slow amortisation of earller granted oredits. 

Prira3a c r e d i t s  marmteed by ~ o v e m m n t 8  now 
re~resent eorae 65% of total credit& U B ~ ~ R Q P Y  
t h b  accounts f o r  the greater part of total c r d i t s  
and comparisone between the posi t ions  i n  this 
category only on the d i f f e r en t  reporting dates seem 
of pa~ticular i n t e r e s t .  Private crcdi t a  guarantee9 
by governments have increased tkuring a l l  of the  four 
periods where f igures  are avairable,  respectively by 
1646, 3696, 18% and 23% over each preceding period, 
The two particularly marked increases being in ths 
f l r s t  period of I960 and the first period of 1961. 

n I) See ~ - ~ 1 ( 5 m ,  paragraph 5. 
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C r e d i t s  grantea t o  the '+DDR1' represent som 
3.596 of t o t a l  c r e d i t s  granted t o  the  bloc. In 
the s i x  months' period prior t o  31st July, 1961, 
t h e i r  increase has been more marked than f o r  the 
bloc a s  a whole or  for the  USSR. From incomplete 
figures available it appears, however, that the 
greater part of the increase in ~ = d $ t S  granted 
had been promised before 33 8 t  January, 961, 
The t o t a l  of grantea and promised credits on 
3lst January and 31st July shows a decline ' 
bstween these tmo dates. 

The comparison of t h a  level of crediLys at different 
periods with the annual value of exports (as attempted i n  the 
annexed char t )  can only be interpreted with considerable caution,  
since the cFedite a r e  made available over varying lengths o r  time- 
up t o  f i v e  years. On the basis of available information, I t  ie 

not possible t o  determine when the goods covered by ored i t s  a m  
actually shipped and which por t ion  of exports t o  the bloo are 
aatual ly  covered by credits. Moreover the m u n t  of o m 3 i t s  may 
i n  varying degrees be influenced by payments of earller extended 
c r e d i t  8, Keeping t h i s  In mind, aomparisone between u r e d i t s  
granted by NATO countries at  the  various date8 conaidered and 
t h e i r  exports t o  the bloo during the twelve preaeding months 
show that: 

(a) t o t a l  credits granted t o  the Soviet bloc aa a 
whole represent  a pro ortion o f  exports which P has tended t o  ria4 81 ghtly frorn some 21% a t  the 
end of July, q959 t o  same 25% at the end of' 
J U ~ ,  1961; in the case of Polarnd, the clrorma- 
pondlng percentage has declined f m m  nearly 80% 
to about 6096; 

(b) for private  credito maranteed by i tovemmta,  by 
f a r  the most important, the progor*i'on has 
increased markedLg In the case of the USSR: from 
about 10$ at  the end of July, I s 9  to more than 
25% a t  the end of July, 1961; i n  the case of 
Poland, after a fall f porn nearly 5w a t  the end 
'-, 1959 t o  some 3% a t  the en8 of ~anuary,l961, 
there has been a s l i g h t  rise t o  about 3 s  a t  the end 
of July, 1961; i n  the case of the "DDRw, the pmpo~c- 
tion remains small, although it has E a s s e d  from 
nearly 473 at the end of January, 1961 to 5,5$ at 
the end of July, 1961. 

~ A N / N A T O ,  
Paris, XVIe. 








