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Estimating Soviet Bloc Debt 

Note by the United States Delegation 

AC/127-D/637 

1. We have developed new procedures for estimating the hard 

currency debt of the USSR and Eastern Europe from Western 

financial statistics. The estimates of 1979 yearend gross debt 

and net debt for the countries surveyed are as follows: 

Total 
USSR 
Poland 
East Germany 
Hungary 
Romania 
Bulgaria 
Czechoslov~kia 
CEMA Banks 

Gross Debt 1 

77.1 
17.2 
21.1 
10.1 
8.0 
7.0 
4.5 
4.0 
5.2 

Net Debt 1 

64.7 
10.2 
20.0 

8.4 
7.3 
6.7 
3. 7 
3.1 
5. 2 

Billion US $ 

Gross debt equals Soyiet bloc liabilities to Western 
governments, c6mmerc1a oanks, suppliers, and other lenders. Net 
debt equals gross debt less bloc financial assets, which consist 
of deposits placed with Western banks. The USSR and East Europe 
have also extended export credits to hard currency buyers, but we 
lack adequate data to include·these amounts in the estimates of 
financial assets. 

2 International Investment Bank and International Bank for 
Economic Cooperation. 

2. By 1979 debt service equaled 18 percent of Soviet earnings from 

merchandise exports, sales of gold and arms, tourism and 

transportation. Debt service ratios for the East European 

countries -- based on exports to noncommunist countries -- were 

01 92 percent for Poland, 54 percent for East Germany (GDR), 37 

percent for Hungary, 22 percent for Romania, 38 percent for 

Bulgaria, an~ 22 percent for Czechoslovakia (CSSR). 
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3. According to these estimates, the Soviet bloc's gross debt 

to the West grew by $68.8 billion between yearend 1971 and 

yearend 1978; net debt rose by $58.7 billion over this period. 

Poland and the USSR accounted for more than half of the increase 

in .Soviet blo~ hard currency obligations. Hungary, East Germany, 

and Romania also recorded a sizable growth in debt between 1971 

and 1979. The CSSR and Bulgaria have generally been more 

cautious in their borrowing. 

4. In addition to estimating debt to the West, we have also 

computed each country's hard currency obligations to the 

International Investment Bank (liB) of the Council for Mutual 

Economic Assistance (CEMA). The liB has raised some $2.5 billion 

on Western financial markets for the bloc. The lack of data on 

hard currency !endings by the International Bank for Economic 

Cooperation (IBEC) prevents us from estimating borrowings from 

CEMA's other communitywide bank. 

X 

X 
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Introduction 

5. The USSR and its East European allies do not publish 

information on their financial position vis-a-vis Western 

governments and banks. Estimates of bloc indebtedness thus must 

rely ~n Western financial reporting which continues to be 

deficient in both scope and quality of coverage. The paucity of 

data requires several -- and in some cases -- tenuous assumptiqns 

in calculating the size and structure of USSR/East European debt 

to the West. 

6. The hard currency debt of these countries can be apportioned 

between that amount covered by Western government guarantees -­

officially supported debt -- and that portion, .commercial debt, 

that has not received such backing. We separately estimate each 

debt category, including that portion subject tri double 

counting. In each case we start with a basic time series and 

make the necessary additions and subtractions, and other 

adjustments to derive a debt structure. Since inadequacies in 

our data sources necessitate several assumptions in deriving 

these estimates, the totals presented for each country should be 

viewed as falling within a range of error. 

7. This paper will first discuss our procedures for estimating 

the Soviet bloc's commercial debt and government-backed debt. It 

will also describe some standard measures of debt burden derived 

!rom the available data. We will then examine each country's 

financial position separately. Finally, we will review 

information on the role of CL\~'s international banks as hard 

currency lenders to Eastern Europe. 
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Estimating Soviet Bloc Commercinl Debt 

B. Reporting by the Bank for International Settlements (DIS) on · 

the assets and liabilities of Western commercial banks with the 

USSR and Eastern Europe serves as the basis for our estimates of 

commercial debt. The BIS data cover external assets stemming 

!rom (a) bank-to-bank credits, (b) bank participation in 

syndicated loans, (c) time deposits placed with Soviet bloc 

national banks, (d) trade drafts, drawn on foreign buyers, 

discounted by the banks, and (e)~ forfait claims held by 

banks.* We adjust the BIS series to account for (a) Western bank 

positions not reported to the BIS before 1977, (b) Swiss, 

Japanese, Canadian, and US bank positions reported to the BIS but 

not broken out with respect to each of the borrowing countries, 

(c) supplier credits held in the West but not included in the BIS 

reporting, (d) nonguaranteed borrowing from outside the BIS area, 

and (e) reported bank lending supported by official credit 

guarantees. The methodology employed is outlined in Table 1 and 

described below. 

• A forfeit or nonrecourse financing is a form of supplier's 
finnncin~ whereby the bnnk or other finnncial investor ncceptin~ 
bills or notes .from nn exporter for discount absorbs the risks of 
collecting pnym·ent from the importer. See discussion on pp. 10-
12. 

NAT 0 U N C L A S S I F I E D 
,.. 

-o-

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



.. 

NAT 0 U-N G L ·A· & S IF IE D 

-7-
Table 1 

Methodology for Estimating Commercial Debt 

Soviet bloc liabilities= 

Commercial bank assets as reported to BIS 

Plus: 
-

Western bank assets not reported to the DIS before 1977 

AC/127-D/637 

Western bonk assets estimated from the USSR-East European 
residual given in the quarterly BIS reports 

Supplier credits held in the West but not included in reporting 
to the BIS 

Borrowing outside the BIS reporting area 

Less: 

Government supported credits included in member bank submissions 
to the BIS 

For the USSR, Western bank assets with CEMA's international banks 

Soviet bloc assets= 

Commercial bank liabilities as reported to the BIS 

Plus: 

Austrian bank liabilities for 1~71-76 

Western bank liabilities estimated from the USSR-East European 
residual given in the quarterly BIS reports. 
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BIS Reporting 

9. BIS summary data for 1971-73 consisted of annual reports of 

the positions of Western commercial banks vis-a-vis the Soviet­

East European group as a whole. The only complete country-by­

country breakout for this period is reporting by the Bank of 

England on the external foreign currency liabilities and claims 

ot banks in the United Kingdom. W~ allocated the BIS totals of 

each country in accordance with that country's share of UK bank 
-

claims and liabilities for the 1971-73 period. 

10. In 1974, the BIS initiated an expanded system of quarterly 

reports in which member bank positions are made explicit with 

respect to each Soviet bloc country. Initially, this coverage 

included the claims and liabilities of commercial banks in 

Fran~e, Belgium-Luxembourg, West Germany, Italy, Sweden, the 

United Kingdom -- and for the USSR only -- banks in Canada and 

the US. (West German banks do not report their position with the 

ann· to the BIS.) By 1975, coverage was extended to banks in the 

Netherlands and foreign branches of US banks in the Caribbean and 

the Far East. In 1977, explicit coverage for all cou~tries began 

to include the positions of banks in Austria, Ireland, and 

Denmark, of Japanese banks with the USSR, Poland, and Romania, 

and of US domestic banks with Poland. The 1977 statistics also 

included for the first some domestic currency claims of banks in 

France and the United Kingdom. By the end of 1978 explicit 

coverage for all countries encompassed banks in the United States 

and Canada. 
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Bank Positions Not Reported to the BIS Before 1977 

11. The BIS prepared two reports for yearend 1977; one of these 

surveys covered the same banking positions as the 1974-76 

quarterly reports while the second included for the first time 

the claims and liabilities of banks in Austria, Ireland, and 

Denmark vis-a-vis the USSR and Eastern Europe as well as some 

supplier credits held by UK and French banks which are 

denominated in pounds and francs, respectively. The second 
., 

report for December 1977 showed an increase of approximately 15 

percent in East European liabilities over the first survey. 

12. We have adjusted our 1971-76 series to make it as consistent 

as possible with the expanded surveys for 1977-78. Using data 

compiled by the Austrian National Bank we have added Austrian 

bank claims on and liabilities to each of the Soviet bloc 

countries to the BIS series for 1971-76. Since we lack data on 

the positions of Irish and Danish banks as well as on the amount 

of domestic currency trade claims held by French and British 

banks, we increased our estimates for 1971-76 by the percentage 

difference between (a) the totals of the first survey for yearend 

1977 plus 1977 Austrian bank positions and (b) the totals of the 

second BIS survey. 

Swiss, Dutch, Japanese, Canadian, and US Bank Positions in 

the BIS Residual 

13. In its quarterly reports, the BIS has reported a residual 

catcbory for the Soviet-East European group. This category 

encompasses Western banks that have not broken out their position 

by individual country. For all years covered by the quarterly 

NAT 0 U N C.L A S S I F I E D 

-9-

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



NAT 0 UN C L A"S·S IF IE D 
AC/127-D/637 -1~ 

reports, the position or Swiss banks has been reported in the 

residual. The residual also included Dutch banks until 1975 and 

-- for the East European countries -- Canadian banks until 

1978. The position of Japanese banks vis-a-vis all countries was 

part or the residual until 1977 when explicit coverage for the 

USSR, Poland, and Romania began to include Japanese banks. The 

position of banks in the United States was broken out by country 

only for the Soviet Union until 1977 when the BIS reports started 

to report US domestic bank assets and liabilities vis-a-vis 

Poland ns well. By 1978, coverage for all countries included US 

domestic banks. 

14. Beginning in December 1976, the BIS started to report the 

maturity structure of member bank lending to individual 

countries. These reports survey banks in the same Western 

countries as those included in the quarterly reports; however, 

the maturity structure reports do not have a residual category 

for lending, meaning that all reporting banks provide an explicit 

country-by-country breakout. Since the total number of banks 

surveyed in the maturity structure reports is somewhat smaller . 
than the number reporting in the quarterly position reports, we 

could not use the maturity structure statistics directly. We 

assumed, however, that each country's share of total Soviet/East 

European liabilities (including the residual) reported in the 

quarterly survey equals its reported share or total Soviet/East 

European liabilities in the maturity survey. To determine each 

country's share of the residual, we then subtracted its 

explicitly reported liabilities in the quarterly report from its 
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estimated share of total Soviet/East European liabilities. For 

1974-75, we allocated the residual in proportion to the 

countries' shares in the explicitly reported totals. 

Supplier Credit Financing 

15. A considerable volume of supplier credit extended by Western 

firms is neither reported as commercial bank lending to the USSR 

and Eastern Europe nor included in statistics on Western 

government-backed lending. These credits include both claims 

held by exporters at their own risk and trade paper discounted in 

secondary financial markets.* 

16. Supplier credits may be extended by a trade draft, or the 

buyer may issue a promissory note to the Western seller. To 

generate cash and to avoid the risk of interest rate and exchange 

rate fluctuations, exporters generally sell the paper at a 

discount in secondary financial markets. Some countries such as 

France and the United Kingdom provide extensive government-backed 

schemes for refinancing medium-term supplier credit. In some 

other countries, government discounting facilities may be 

inadequate or expensive or they may require the exporter to bear 

some of the risk of nonpayment by the importer. Under· these 

circumstances, recipients of promissory notes often make use of 

the a forfait market. 

• This discussion of supplier credit financing is drawn from 
Andrew Lar~c: "The 1\olc of Eurocurrcncies in East-West Trade", 
:\lone'\' and Finnncc in f.nst nnd \\"est. C.T. Saunders (editor); the 
Vienna Institute for Comparative Economic Studies: Workshop 
Paper Vol 4; (Sprin~er Verlar: New York; 1978). 
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17 Forfaiting is a method by which a series of promissory notes . -

or trade drafts, usually maturing over a period of five years, is 

discounted. The a forfait market permits an exporter who is the 

recipient of a promissory note to sell the paper to a bank or 

other financial institution with the provision that there can be 

no recourse to the exporter in the event of default by the 

importer. The sales are usually made at a fixed discount rate. 

Because of their relatively high yield to maturity the discounted 

notes often enter the investment portfolios of nonbank financial 

institutions, private investors, or commercial bank trust 

accounts. 

18. With the exception of Hungary, all Soviet bloc countries use 

promissory note financing to some degree. A considerable volume 

of Soviet, Polish, East German, Czech, and Romanian paper has 

been discounted in the a forfait market; there is little trading 

in Bulgarian notes since these are normally refinanced through 

bank-to-bank credits from Western banks to the Bulgarian Foreign 

Trade Bank. The runount of new East European paper entering the 

market grew during the early and mid-1970s, but has declined 

since 1976. The dropoff reflects (a) the availability of lower 

cost direct financing from highly liquid Euromarket banks and (b) 

the concern felt by bloc foreign trade banks about the existence· 

of large secondary markets in their paper and the impact that 

this 1night have on their overall credit rating. 

19. Estimates vary for the total value of Soviet/East European 

supplier credit outstanding in the West. A portion of these 

credits is held by Western banks and is reported to the BIS as 
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claims on the respective Soviet bloc countries. Our estimates 

for supplier credit financing refer only to the remaining 

portion, which we assume to be held by Western exporters, nonbank 

financial institutions, or private investors. (See Table 2 for 

estimated promissory note placements outside Western banks.) 

Table 2 
(Million US $) 

USSR/Eastern Europe: Promissory Notes Placed in the West 1 

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 

Bulgaria 25 
Czechos-

lovakia 75 
East Germany 75 
Poland 50 
Romania 100 
USSR 100 

1 

25 25 

75 100 
100 100 

75 125 
100 125 
100 100 

25 50 

125 175 
125 150 
250 375 
125 150 
200 500 

125 

200 
175 
475 
150 
500 

75 50 50 

175 200 175 
175 175 150 
350 325 225 
100 75 75 
500 500 400 

50 

175 
170 
225 
115 
400 

Notes neither held by Western banks nor covered by official 
credit guarantees. 

Other Borrowing 

20. In addition to the use of supplier credits, the East 

European countries have obtained loans from sources that neither 

report to the BIS nor are included in summary reporting of 

government-supported credits. Middle Eastern financial centers 

rank rumong the most important of these sources. Bulgaria, 
/ 

Romania, and P~land have received project development loans from 

Iran. On a number of occasions since 1974, the Kuwait Investment 

Company has managed bond and private placement issues for 

Hungary, Poland, and Romania; Poland and Hungary have also raised 

loans from the United Arab Bmirates. (U) 
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21. Besides the Middle Eastern placements, the East European 

countries have floated bond and note issues in the international· 

bond market. Sine~ Eurobond issues and notes are sold primarily 

to government and private institutions and individuals rather 

than to commercial banks, we assume that little of this borrowing 

is covered in the BIS surveys. (See Table 3 for East European 

bond issues.) 

Table 3 

Eastern Europe: International Bond and Note Placements 

(Mi 11 ion US $) 

1972 1973 1974 1975 1976 1977 1978 1979 

Poland 47 81 30 48 

Hungary 50 40 101 25 175 

Romania 100 

22. Other possible lenders not covered by current BIS reporting 

include Finland and Spain as well as the Singapore branches of 

European and Japanese banks. These institutions probably hold 

some claims on the East European countries, but the amounts 

involved almost certainly are small. 
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Double Counting 
AC/127-D/637 

23. An unresolved problem in interpreting BIS statistics is the 

possibility .that some portion of assets reported by member banks 

to the BIS are backed by government credit guarantees. The BIS 

itself seems to be in the dark on this question because it has 

provided conflicting information to different researchers. 

Apparently, reporting procedures vary by country, and various 

official credit guarantee programs impact differently on member 

bank accounting practices. 

24. We assume that officially supported credits have not 

constituted a sizable share of Western bank lending to the USSR 

and Eastern Europe. There are indications that a portion of 

officially supported credits held by French and Japanese banks 

are reported to the BIS, as are all officially supported 

nonsterling credits held by British banks and all officially 

guaranteed US credits. To date, however, US banks have not 

requested official credit guarantees on their loans to the USSR, 

and the amount of guaranteed US ·lending to Poland and Romania is 

small. The amount of United Kingdom loans not denominated in 

pounds sterling reportedly is minimal. 

25. From available data on officially-backed export credits, we 

have attempted to estimate that portion of French, Japanese, 

Belgian, Swiss, Dutch, and Swedish bank lending that is also 

counted under our estimates of officially supported debt. Since 

we lack authoritative information on the amount of double 

counting, our estimates ore subject to n wide range of error. 

For example, in 1979 we allowed for $900 million in double 
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USSR's debt; our feeling is that the 

actual total probably ranged between $700 million and $1.5 

billion. 

IBEC and liB Borrowing Reported in Data for the USSR 

26. Most Western banks include their positions vis-a-vis CEMA's 

International Investment Bank (liB) and International Bank for 

Economic Cooperation (IBEC) in their Soviet position as reported 

to the BIS. Eastern Europe, however, has been the recipient of a 

major share of the borrowings by these two banks and presumably 

bears the debt service costs. Given the sizable borrowings by 
' 

the CEMA banks in recent years, treatment of their borrowing has 

a major impact on the calculation of Soviet/East European debt to 

the West. 

27. Using published IBEC and IIB balance sheets, we attempt to 

estimate the portion of Western bank assets reported with respect 

to the USSR that actually represents lending to the two 

international banks. We subtract these amounts from reported 

Western bank assets vis-a-vis the. USSR to derive a Soviet 

commercial debt position excluding contingent liabilities with 

respect to IBEC and liB. (Appendix B describes the liB' and IBEC 

bala.ll::!e sheets and our estimative methodology.) 

28.0ther assumptions regarding Soviet liability from IBEC and 

liD borrowing are possible. By invoking the so-called umbrella 

theory one could argue that the Soviet Union would assume 

responsibility for the solvency of the banks and that, as a 

result, Western bank liabilities vis-a-vis IBEC and the IIB 

properly belong in the Soviet position. One could impute a legal 
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rcsponsibi li ty. The USSR holds a 40-percent share in the two 

banks and presumably would be legally accountable for 40 percent 

ot the banks' liabilities. 

29. We prefer to treat the banks separately. We estimate that 

the USSR is a nominal borrower from the CE\1A banks; in all 

likelihood, JIB and IBEC have reloaned a major share of their 

hard currency borrowings to those East European countries that 

could not borrow at rates as favorable as those the CEMA banks 

have been able to obtain. CEMA bank liabilities to the West are 

matched, in effect, by CEMA bank assets vis-a-vis non-Soviet C~~ 

members, and the hard currency indebtedness of these banks should 

be allocated to those non-Soviet borrowers. We discuss below the 

available information on East European hard currency indebtedness 

to the CEMA banks. 

Structure of Commerciel Debt 

30. Our estimates for the structure of Soviet bloc commercial 

debt derive principally from the BIS survey of the maturity 

structure of Western bank assets •. The total number of banks 

surveyed in these semiannual maturity structure reports is 

slightly smaller than the number c~vered in the quarterly BIS 

reports on bank claims and liabilities. Thus, to estimate the 

structure of USSR/East European debt, we apply the percentage 

distribution of debt by term obtained from the June 1979 maturity 

breakout to the BIS quarterly report statistics. Using this 

imputed term structure as a base, we then adjust for residual 

liabilities, promissory note financing, other borrowing, and 

double counting .to deriv~ the structure of comnercial debt. For 
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Swiss bank claims and double counting, we adopt the same maturity 

distribution as that of the BIS survey. We assume a five-year 

maturity for our estimates of promissory note drawings, except 

for Poland since 1977 where the term of forfaited notes has 

shortened to three years. For other borrowing we assume that 

bonds and project loans have maturities of over two years while 

other liabilities are less than one year. 

31. In interpreting the maturity structure of commercial debt, 

one must realize that debt due in 1980 includes not only 

repayments on medium-term credits but also a sizable amount of 

short-term time deposits and trade drafts. Since the latter 

credits are normally rolled over on a continuing basis, the 

maturity distribution may give an exaggerated view of debt 

burden. The runount of debt due in 1981 and after 1981 provides a 

somewhat clearer indication of whether a country's repayment 

obligations are bunched or stretched out. 

Estimating Soviet Bloc Debt Backed by Western Guarantees 

Officially-backed Export Credi.ts 

32. Export credits backed by Western government guarantees 

account for the lion's share of officially-supported lending to 

the USSR and Eastern Europe. Our estimates for this portion of 

Soviet bloc debt are based on an analysis of unpublished data. 

From various statistical sources, we derived for the 1970-78 

period new commitments of guaranteed credits, drawings on these 
' 

credits, outstanding undrawn commitments, outstanding debt, debt 

service (repayments of principal and interest), and total 

exposure. Sfnce we must make a number of simplifying 
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assumptions in computing these totals, we ascribe a 10-percent 

range of error to our estimates. Debt estimates for yearend 1979 

are largely extrapolations of past trends. 

33. The information on commitments apparently refers in part to 

offers of Western credit for specific projects. The estimate of 

country exposure --as measured by total commitments reported by 

Western governments is inflated to the extent that Western 

commitments of future credit have not been matched by orders for 

Western equipment, pipe, or other products. 

Official West German Credits to Eastern Europe 

34. In addition to guaranteed export financing, the West German 

government has provided government-to-government loans to several 

East European countries. The Deutsche Bundesbank published in 

1976 the total amount outstanding on these credits to Eastern 

Europe at yearend 1975.* The ~~ounts outstanding in other years 

can be computed from West German balance-of-payments statistics 

which show both annual repayments and drawings. The official 

West German statistics do not break out these totals by 

individual country; however, drawings and repayments by recipient 

can be inferred from press reports. 

35.Bulgaria apparently borrowed 335 million deutschemarks (D:\1) 

in the middle and late 1960s to refinance a sizable debt to West 

German suppliers. It repaid 137 million n~ in 1971-72 and 

probably an additional 80 million D.vl in 1977. Romania borrowed 

• 1 0 0 m i 1 1 i on D.\1 i n 1 9 7 0 and 2 0 0 m i 1 1 i on D.\1 i n 1 9 7 3 . 0 f the 3 0 0 

------------------------------
• !\lonthly Report of the Deutsche Bundesbank, vol. 28, No 7, July 
1976, p. 11. 
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million n~ borrowed, an estimated 150 million DM have been 

repaid. Finally, Poland concluded an agreement in late 1975 to 

borrow 1 billion n~ as help in financing its sizable runount of 

outstanding West German supplier credit. West German balance-of­

payments statistics show official credit drawings of 340 million 

DM in 1975 and 330 million DM in 1976 and 1977, presumably by 

Poland. 

East German Debt to West Germany on the Swing Account 

36. Our est_imates of government-guaranteed export credits 

refl~ct West German credits to East Germany insured and financed 

by the official organizations GEFI (Gesellschaft zur Finazierung 

von Industrieannagen mbH) and Treuarbeit AG. However, these data 

do not include East German liabilities under the interest-free 

swing account. The ceiling on this credit facility stood at 850 

m i 11 i on D.'\1 at year end 1 9 7 8 • S t a t i s t i c s pub 1 i s he d by the We s t 

German goverrunent on interzonal trade with East Germany provide 

the.actual.East Germa·n position within the permitted maximum 

amount of credit. 

Polish Debt to the United States Under the PL-480 Program 

37. Poland's debt to the United States under the PL-480 Program 

represents the unpaid balance on a very long term interest-free 

line of credit totaling $520 million used in 1957-64 to finance 

imports of US grain and other agricultural products. By 

agreement, a portion of the zlotys acquired by the US Treasury in 

payment Cor the purchases have been used for paying expenses of 

the US Embassy in Warsaw, for pnying social security pensions of 

US retirees who have returned to Poland, and for financing US-
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supported projects In Poland. Warsaw must repurchase the 

remainder of the zloty balance held by the US Treasury with 

dollars. The amount outstanding-- approximately $130 million at 

yearend 1979 -- is included in Polish liabilities in hard 

currency because even the portion not repaid in US dollars will 

largely replace dollars that the United States would have 

otherwise spent in Poland. 

Romania's Use of ll\1F and World Bank Credit Facilities 

38. Romania is the only East European counry belonging to the 

IMF and World Bank. Since joining the IMF in 1972, Bucharest has 

made considerable use of the Fund's credit facilities. Romania 

drew its gold tranche of 47.5 million Special Drawing Rights 

(SDR) and first credit tranche of 47.5 million SDR in 1973. 

Bucharest added to its obligations in 1975 when it acquired 40 

million SDR under a standby credit facility. Heaviest use of !~1F 

facilities crume in 1976 when the Romanians drew 150 million SDR 

consisting of the remaining two credit tranches under its 

original quota of 190 million SDR plus an additional 45 million 

SDR from the standby credit facility. Romania drew 72.5 million 

SDR in 1977, 39.1 million SDR in 1978, and 41.3 million SDR in 

1979. Bucharest repaid 145 million SDR in 1977-79 leaving 

repayment obligations at yearend 1979 of 293 million SDR, 

equivalent to $385 million. 

39. Romania has also received long-term project development 

1 o an s f rom t he Wo r 1 d I3 an k • ~los t of t he 1 o an s have 1 5- 2 5 -yea r 

maturities with grace periods of up to five years and carry 

interest rates .of 7.25 to 8.50 percent. As of 30 June 1979, 
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World Bank commitments to Romania totaled $1,177 million for 22 

projects with actual drawings equal to $563 million. 

The Results: Soviet Bloc Hard Currency Debt 

40 Based on the procedures outlined above, we estimate that • 
Soviet bloc's gross hard currency debt to the West grew from $8.4 

billion at yearend 1971 to $77.1 billion at the end of 1979 

(Table 4). During the same period, hard currency holdings in the 

West rose from $2.4 billion to $12.5 billion, yielding an 

estimated net debt of $64.5 billion at yearend 1979. The growth 

of debt was particularly fast in 1974-75, when gross liabilities 

rose at an average of more than 50 percent annually. During the 

other years of this period, the growth rate was less than 35 

percent per year. 

41. Most of the increase in debt to the West has resulted from 

commercial borrowing, principally from Western banks. In 1971, 

commercial liabilities totaled $5.3 billion, or roughly 60 

percent of gross debt. By the end of last year these borrowings 

had grown to $60.2 billion, or nearly 80 percent of gross debt. 

Official and officially guaranteed credits totaled $16.2 billion 

at yearend 1979 as opposed to $3.9 billion at yearend 1971, but 

had fallen as a share of total debt from just over 45 percent in 

1971 to 21 percent in 1979. Romania's use of IMF special drawing 

rights and World Bank loans totaled $0.9 billion at yearend 1979, 

1 percent of Soviet bloc debt. 
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USSR and Eastern Europe: Gross and Net Hard Currency Debt to the West 

Million US $ 

1971 1972 1973 1974 1975 1976 1977 1978 1979 

Total 
Gross 8,357 11,047 14,965 22,317 36,401 47,661 56,577 68,945 77,130 
Net 5,987 7' 518 10,570 16,175 28,898 38,869 48,244 58,304 64,660 

Bulgaria 
Gross 743 1,009 1,020 1,703 2,640 3' 198 3,707 4,263 4,500 
Net 723 909 997 1,360 2,257 2,756 3,169 3,710 3,730 

Czechoslovakia 
Gross 485 630 757 1,048 1' 132 1,862 2,616 3,206 4,020 
Net 160 176 273 640 827 1,434 2' 121 2' 513 3,070 

East Germany 
Gross 1' 408 1' 5 54 2' 136 3' 136 5' 188 5,856 7' 14 5 8,894 10,140 
Net 1,205 1' 2 29 1,876 2' 592 3,548 5,047 6' 159 7' 548 8,440 

Hungary 
Gross 1' 071 1' 392 1,442 2' 129 3' 135 4,049 5,655 7,473 8,020 
Net 848 1' 055 1,096 1,537 2' 195 2,852 4,491 6,532 7,320 

I Poland I 
(\) 

Gross 1' 138 1,564 2,796 4,643 8,014 11,483 13,967 17,844 21,100 
(\) 

\..'-I \)J 
I Net 764 1' 150 2,213 4,120 7,381 10,680 13,532 16,972 20,000 I 

Romania 
Gross 1,227 1,249 1' 611 2' 6 93 2,924 2,903 3,605 5' 219 6,950 
Net 1' 2 27 1' 2 04 1,495 2,483 2,449 2,528 3,388 4,990 6' 7 00 

USSR 
Gross 1,807 2,409 3,749 5,176 10,578 14,853 15,728 17,227 17,200 
Net 582 555 1' 166 1,654 7,451 10,115 11,230 11,217 10,200 

Cfl\1A Banks 
Gross 478 1,240 1,454 1,789 2,790 3,457 4,154 4,819 5,200 
Net 

Pre 1 imi nary. 
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42. ~he size of debt reveals little about a coun~ry's ability to 

meet its financial obligations and to sustain needed imports. To 

provide perspective on each country's debt, we have calculated 

several indicators of hard currency debt burden (Table 5). 

43. The debt service ratio is the customary measure of 

solvency. For each East European country, we have computed 

ratios of hard currency debt service to earnings from merchandise 

exports to all non-Communist countries. Soviet earnings consist 

of hard currency revenue from merchandise exports, gold sales, 

arms deliveries transportation and tourism. Service payments 

comprise estimated interest on total outstanding debt plus 

estimated repayments of principal on government-supported debt 

and estimated repayments on medium-and long-term commercial debt. 

44. To calculate annual interest payments on commercial 

borrowings, we apply the average annual London Interbank Offer 

Rate (LIBOR) against average debt for the year. We applied fixed 

·interest rates in calculating interest payments on officially 

supported debt; an average annual rate of 6.5 percent was assumed 

for credits drawn in 1971-75 and an average annual rate of 7.2 

percent was used for credits drawn in 1976-78. We estimated 

repayments on medium-term commercial credits largely from the BIS 

maturity surveys. Repayments on official credits were estimated 

using average maturities of between 5 and 8 1/2 years. 
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USSR and Eastern Europe: Measures of Debt Burden 

Debt Service Ratio 
Percent 

Debt to Export Ratio 
Percent 

Debt Service to Drawings 
Percent 

1972 1979 1972 1979 1972 1979 

36 38 198 195 46 136 
10 22 46 112 56 65 
18 54 95 223 85 94 
14 37 140' 239 37 131 
15 92 87 334 44 85 
27 22 99 130 125 51 
14 18 68 64 52 168 
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Net Transfer 
Million US$ 

1972 

Z I Z 
106 

53 
243 
352 
-68 
432 

1979 

-233 
429 
1 7 1 

-293 
1,056 
1' 130 
-1927 
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45. The debt service ratio, however does not address the 

question oC future debt burden. Debt-to-export ratios arc often 

used as a benchmark for the burden of outstanding debt over 

time. We have estimated debt-to-export ratios for the 1972-78 

period, using earnings from merchandise exports to non-Communist 

countries as the base for Eastern Europe and total hard currency 

revenues for the USSR. 

46. Two additional indicators reflect the impact of new 

borrowings and debt service payments upon a country's import. 

capacity. The net transfer measure -- new drawings less 

repayments of principal and interest -- re.flects the increase (or 

reduction) in a country's ability to import goods and services as 

a result of debt financing. We also calculated that portion of 

new drawings used to service existing debt to measure the extent 

to which a country is rolling over its hard currency debt. These 

two measures move together; a large positive net transfer implies 

borrowing in excess.of roll-over requirements, while a negative 

net transfer implies borrowing below the amounts required to meet 

debt service obligations. 

Individual Country Positions 

47. The following sections briefly review each country's 

financial position as reflected in our estimates of (a) debt to 

the \Vest and (b) debt burden. Appendix A contains complete 

tables summarizing the estimates of debt, debt burden, and 

maturity structure for each country. 
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48. We estimate yearend 1979 gross Soviet debt at $17.2 billion 

and net debt at $10.2 billion. In 1971-74 Soviet debt backed by 

official credit guarantees grew steadily to $2.4 billion; 

Moscow's commercial financial transactions showed a surplus, 

yielding a net debt of $1.7 billion at the end of 1974. 

Beginning in 1975, however, the USSR made extensive use of 

Western commercial credit facilities. Indebtedness on this 

account grew by $7.5 billion in 1975-78, but declined by $800 

million last year. Concurrently, the Soviet Union increased its 

use of officially supported credits as outstanding government­

supported debt rose by $5.1 billion in 1975-78 to $7.5 billion. 

Most of the growth in total Soviet debt occured in 1975-76. A 

slowing of import growth and a substantial upswing in earnings 

from energy exports, arms shipments, and gold sales enabled the 

Soviets to hold down new borrowing in 1977-79. Net debt dropped 

sharply in 1979 as Moscow built its deposits in Western banks to 

a record $7.0 billion. 

49. The USSR's heavy borrowing in 1975-76 produced a net 

resource transfer of nearly $8 billion, but carried with it the 

cost of rising debt service. Between 1974 and 1979, repayments 

on principal and interest rose from 12 percent to 18 percent of 

Soviet hard currency earnings. The slowdown in new borrowings 

over the past three years -- coupled with higher commercial 

interest rates and the USSR's decision to prepay some of its 

Eurodollar syndications -- resulted in a net outflow of financial 
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resources reaching $1.9 billion in 1979. Moscow's financial 

conservatism and the sizable growth of Soviet hard currency 

revenues reduced the Soviet debt-to-export ratio from a high of 

108 percent in 1976 to 64 percent in 1979. 

Poland 

50. Polish gross debt grew from $1.1 billion at yearend 1971 to 

$21.1 billion ($20.0 billion net) at the end of 1979. Polish 

borrowing grew at a particularly high rate between 1972 and 1976, 

when it rose from $1.6 billion to $11.5 billion, or by an average 

annual rate of more than 60 percent. Although Warsaw's 

obligations grew by an additional $9.1 billion in 1977-79, Poland 

at least slowed the rate of increase in its liabilities to less 

than 25 percent a year, less than the average for the other East 

European countries. 

51. Over 70 percent of the growth in Poland's debt between 1971 

and 1979 resulted from commercial borrowings. Warsaw has been 

the leader among the East Europeans in the use of syndicated 

credits, raising more than $2~7 billion from this type of 

borrowing. 

52. Official and officially backed credits make up nearly one­

fourth of Warsaw's gross debt -- the largest share of any East 

European country. Poland's $5.1 billion in official debt at 

yearend 1978 consisted of $4.4 billion in government-backed 

export credits (including obligations to the United States under 

the CCC program), $0.7 billion in West German government-to­

government credits, and PL-480 obligations to the United States. 
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53. The measures of debt burden graphically delineate Poland's 

mounting difficulties in managing its debt. In 1971, Poland 

enjoyed low debt to export and debt service ratios in comparison 

with the other bloc countries. The heavy borrowing of the mid-

1970s yielded a sizable net transfer of resources, but the rapid 

growth of debt in relation to the increase in non-Communist 

exports presaged worsening problems in servicing debt. By 1979, 

repa~ent and interest obligations equaled 92 percent of non­

Communist exports -- by far the highest ratio among the bloc 

countries. Although new credit drawings remained sizable, 

Warsaw's ability to effect a positive resource transfer 

deteriorated in 1976-79. In effect, 85 percent of every dollar 

borrowed went to servicing debt in 1979 and not to acquiring 

real resources -- compared with roughly 35 percent in 1973-76. 

54. The sheer magnitude of the obligations scheduled to mature 

over the next several years will strain Warsaw's finances. The 

Poles had some $4.8 billion in undrawn credit commitments from 

Western governments at yearend 1978. Of course, almost all of 

these commitments are tied credits and thus of little help in 

servicing debt. However, these available credits -- particularly 

if Warsaw can arrange to use them for purchasing its most 

necessary Western imports can help the Poles as they struggle 

to sustain needed imports and service outstanding debt over the 

next several years. 

East Germany 

55. At yearend 1979, the GDR's gross debt totaled $10.1 

billion. The East Germans held $1.7 billion in \'!'estern banks 
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leaving a net debt of $8.4 billion. Roughly thre~-fourths of 

East German debt stems from borrowing from Western commercial 

banks, much of which has been in the form of medium-term 

credits. Syndicated loans to the GDR between 1972 and 1979 

totaled $2.5 billion. While government-guaranteed export credits 

account for less than 10 percent of East German debt, the GDR 

increased its use of these credits in 1977-79, and the rumount of 

outstanding commitments nearly tripled between 1975 and 1978. 

Having accumulated over $2 billion in undrawn commitments, the 

GDR may be planning to step up its use of this financing source 

in the near future. 

56. The GDR has increased its hard currency debt at· a much 

higher rate than exports to noncommunist countries since 1972, 

pushing the debt to export ratio from 95 percent in 1972 to 223 

percent in 1979 The GDR's debt service ratio has jumped sharply 

since 1976, reaching 54 percent last year. Mounting debt service 

has cut the GDR's net resource transfer from a high of $1.7 

billion in 1975 to only $171 million in 1979. 

Hungary 

57. Hungary's gross debt was $8.0 billion at yearend 1979; net 

debt totaled $7.3 billion. Almost all of these liabilities are 

owed to Western commercial banks. Approximately $1.9 billion of 

the $6.5 billion raised by the Hungarians from Western banks 

between 1971 and 1979 were syndicated credits. Budapest has also 

tapped the international bond market, raising $400 million since 

1971 through Eurobond issues and note placements with Middle 

Eastern lenders. The Hungarians apparently have avoided the use 
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of medium-term supplier credits and made only minimal drawings on 

government-backed credits. 

58. Despite a sizable debt to export ratio, Budapest before 1978 

had succeeded in holding its debt service ratio below 30 

percent. Because of heavy reliance on Eurocurrency financing, 

the runup of Euromarket interest rates boosted Hungary's debt 

service costs sharply in the past two years bringing the debt 

service ratio to 37 percent. Nevertheless, Hungary does not seem 

to face any immediate problems in managing its debt, as 

repayments on its medium-term borrowings from Western banks 

appear to be well stretched out. 

Czechoslovakia 

59.Czechoslovakia has the lowest level of debt ($4.0 billion 

gross, $3.1 billion net) among the Soviet bloc countries. 

Between 1971 and 1975 -- when the other bloc countries were 

experiencing sizable increases in th'eir hard currency 

indebtedness -- the Czechs held to a cautious borrowing policy 

and had accumulated a gross debt of only $1.1 billion at yearend 

1975. Prague's financial conservatism was particularly evident 

with respect to commercial bank borrowing. Before 1976, the 

Czechs were either net creditors of or virtually in balance with 

Western banks. The CSSR relied primarily on supplier credits and 

Western government-guaranteed loans to finance its trade. Since 

1975, the Czechs have been much more active borrowers, increasing 

their total outstanding liabilities by $2.9 billion. In contrast 

with Prague's earlier practice, a major share of recent borrowing 

has come from Western bonks. 
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60. Thanks to its financial conservatism, Prague enjoys a low 

debt service ratio. Although the upswing in borrowing has 

boosted the CSSR's debt-to-export ratio from 43 percent in 1973 

to 112 percent in 1979, the Czech position seems healthy. The 

debt service burden will increase in the future as repayments 

come due on the $1.1 billion in syndicated credits raised by the 

CSSR between 1975 and 1979. But -- as the maturity structure 

data demonstrate -- the greater portion of Czech bank liabilities 

are short term, and repayments on mediwn-term borrowing will not 

be sizable in the near future. 

Bulgaria 

61. We estimate Bulgaria's yearend 1978 gross debt at $4.5 

billion and net debt at $3.7 billion. Up to 1974, Bulgaria 

managed to hold down the growth of its debt, which had risen at a 

high rate in the mid-1960s. In fact Sofia was able to repay in 

1971-72 nearly half of the 335 million DM of West German official 

credits borrowed in the middle and late 1960s to cover payments 

to West German suppliers. Beginning in 1974, Bulgaria debt again 

began to rise at a high rate. However, after growing $3.2 . 
billion in 1974-78, gross debt increased by only $200 million 

last year, and net debt remained constant. 

62. Throughout the period covered by our estimates Bulgaria has 

shouldered comparatively high debt service and debt-to-export 

ratios. These ratios reflect to a large extent Bulgaria's low 

export earnings since the actual value of debt service costs is 

not high. ~~ile the country's external financial position -- as 

measured by "these ratios -- worsened somewhat between 1972 and 
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1978, Sofia may take some comfort from the fact that its allies 

generally have experienced greater deterioration. In fact, the 

Bulgarians have succeeded in boosting hard currency exports 

sufficiently to cut their debt to export ratio from 302 percent 

in 1976 to 195 percent in 1979, and they reduced the debt service 

ratio from 46 percent in 1978 to 38 percent last year despite 

higher Euromarket interest rates. 

Romania 

63. Romania's gross 9ebt for yearend 1979 is estimated at $7.0 

billion and its net debt at $6.7 billion~ .Gross liabilities to 

the West grew steadily from $1.2 billion in 1971 to $2.9 billion 

in 1975. Debt was held constant in 19J6 but climbed sharply in 

1977-79. Romania's borrowing from Western banks -- particularly 

before 1977 --was comparatively small. In 1977-79, however, 

Bucharest tapped Western commercial banks for $2.9 bi~lion; about 

half of this borrowing came from the longer term end of the 

market as Romania raised $1.5 billion in syndications over the 3-

year period. Through 1975, government-backed export credits 

accounted for a significant share of liabilities, but Bucha~est's 

reliance on this financing has declined subsequently. 

Ou t s t and i n g 1 i a b i 1 i t i e s to the I MF ( $ 3 8 5 m i 1 1 i on ) and t he Wo r 1 d 

Bank ($560 million) now account for a greater portion of Romanian 

debt than Western officially backed credits ($905 million). 

64. Our estimates indicate that Romania improved its financial 

position appreciably between 1972 and 1976. Bucharest cut its 

debt service ratio from 27 percent to 18 percent by taking 
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advantage of (a) the IMP's concessionary balance-of-payments 

financing, (b) long-term low-cost West German official credits 

and World Bank development loans, and (c) Western government­

backed credits. Romania also cut its debt to export ratio from 

99 percent to 87 percent by increasing hard currency exports 

faster than debt accumulation. The heavy bank borrowings of the 

past three years have produced an increase in debt burden, but 

for now Romania appears to have a reasonably solid financial 

position. 

Assessing the Accuracy of the Estimates 

65. Because of the improving quality of Western statistics on 

the Soviet bloc's financial activities, we believe that our 

estimates are reasonably acurate, particularly for more recent 

years. We acknowledge that the lack of summary data on a few 

significant debt components (for example, promissory notes and 

other commercial borrowings not reported to the BIS) and the need 

to make assumptions in interpreting some of the available 

reporting introduce the possibility of error. For this reason, 

our estimates are more properly viewed as having a range of error 

of roughly 10 percent. In other words, we estimate the USSR's 

gross hard currency debt at $17.2 billion, but believe that the 

true value probably falls between $15 billion and $19 billion. 

66. In interpreting and comparing these estimates with those of 

other researchers, one should keep a few caveats in mind. Because 

of (a) the gradual expansion of the BIS reporting area, (b) more 

complete country-by-country breakouts, and (c) the widening scope 

of financiai transactions captured by BIS statistics, our 

NAT 0 U N C L A S S I F I E D 

-34-

' 

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



NAT 0 U N C L A S S I F I E D 
-35- AC/127-D/637 

estimates of bonking positions are not entirely consistent on a 

year-to-year basis. For example, the source from which we 

adopted the estimates of pre-1974 commercial banking claims and 

liabilities suggests that these totals may overstate Czech asseta 

and understate Romanian liabilities.* 

67. The lack of data on supplier credit financing makes the 

estimates of East Europ~an indebtedness on this account highly 

tentative. In comparison with the estimates of other 

researchers, our totals tend to be low because we believe a 

sizable share of discounted notes appears in BIS reporting. If 

we are overly conservative in this judgment our estimates for 

Czech, Romanian, and Polish debt may be understated --

particularly before 1976. 

East Eurooean Hard Currencv Borrowin~ From IIB and IBEC 

68.· CEIV1A's .two international banks, the International Investment 

Bank (liB) and the International Bank for Economic Cooperation 

(IBEC) have not reported detailed information on how their hard 

currency borrowings have been distributed among the CEi\'IA member 

states. Nevertheless, in the case of the liB, the bank has 

published data in its annual reports that permit estimation of 

each country's obligations to the bank. 

• Brainard, Lawrence J., "Criteria for Financing Enst-West 
Trade," Tariff, Lq;nl, and Credit Constraints on East-West 
Conmcrcial Rclntions, edited·by John Hardt (Ottawa, Canada: 
Institute of Soviet and East European Studies, Carlton 
University) pp. 10-11. 
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69. The liB provides mediwm- and long-term credits to its member 

countries for projects of joint interest to the CEMA community. 

These credits may be granted either in hard currency or in CEMA's 

transferable rubles. Using both published and unpublished 

information we have estimated Eastern Europe's hard currency 

exposure to the liB (Table 6). Net exposure equals gross 

liabilities less the position of each country's membership quota 

paid in gold and convertible currencies. We have not included 

these obligations in our estimates of hard currency debt given in 

Table 4 and Appendix A because they are .indirect obligations of 

the individual countries to the West. 

zo.Much of this indebtedness resulted from construction of the 

O~enburg gas pipeline·-- the premier project funded by the IIB. 

In 1975-78 the bank raised $2.5 billion in five consortium loans, 

ostensibly to cover the hard currency costs of pipe and equipment 

for building the pipeline from the Soviet natural gasfields at 

Orenburg to the USSR-CSSR border. In return for long-term Soviet 

natural gas deliveries, the East European countries agreed to 

finance the hard currency costs, receiving the neces~ary loans 

from the liB. 

Zl.In recent months, the liB has prepaid and refinanced a major 

portion of its 1975-77 borrowing at new extended maturities and 

lower interest spreads than those of the original loans. This 

maneuver is almost certainly intended to stretch out Eastern 

Europe's repayment obligations and lower interest costs on 

outstanding debt rather than to finance new projects. 
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Tab!c -G-6 Million US S 

E.,stcrn Europe: Net 
Hard Currency Exposure 
to t:tc 113 . . ------ ----------

1972 1973 1974 1975 1976 1977 1978 

Dul:::ni:~ 

Borro.,.in~- 6 16 85 196 3~6 351 

Capital 
contribution 6 12 12 12 12 12 13 
Net exposure -5 -6 4 73 184 314 333 

Cu<hoslo•:~ ki:~ 

Borrowin~:s 6 13 26 95 202 331 271 

Capital 
contribution 7 16 18 18 18 18 20 
Net exposure -I -3 8 77 184 313 251 

usl Ccrm:tny 

Borrowings 3 6 12 83 193 324 374 
C:lpir:~l 
contribution 10 22 25 25 25 25 27 
Net exposure -7 -16 -13 ss 163 299 347 

llung:try 

Borro ... ·incs s II 21 89 198 327 364 
Capital 
contribution s 10 12 12 12 12 13 
Net exposure 0 9 77 186 315 351 

Pol:tnd 

Borrowings 3 6 17 87 196 327 496 

Capit.:!l 
contribution 7 IS 17 17 17 17 19 
Net c'~urc -4 -9 0 70 179 310 477 

Rom:~ni:~ 
·--~--

Bor_~o~·.in~:s 6 13 26 63 121 192 L93 -----
Cariul 
contribution 3 6 7 7 7 7 I -------
Net eXI"'<bure 3 7 fQ i6 114 t ~s ~~~ 
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72. IBEC extends two types of credits settlement and term 

credits -- to help member countries finance their trade. 

Settlement credits are revolving credits issued to cover 

temporary earnings shortfalls. Term credits, on the other hand, 

carry fixed maturities of up to three years and are used to 

finance more fundamental trade disequilibriums. 

73. IBEC's hard currency lending has risen steadily during the 

1970s from $0.7 billion in 1971 to $3~7 billion in 1978 (Table 

7}. Although IBEC has taken shares in consortium loans for 

several developing countries and holds some cash on deposit in 

Western banks, the bulk of its hard currency claims undoubtedly 

represent lending to CEMA members. RoughlY.;·Sp .l?~ercent of these 

funds are time deposits, which probably carry maturities of less 

than one year; the remainder are subsumed under "credits 

provided" on IBEC's balance and probably carry maturities of one 

to three years. 

74. The growth of IBEC's hard· currency lending has closely 

followed the rise in overall Soviet bloc indebtedness to the 

West~ Unlike the IIB, IBEC has not released any information on 

the distribution of its credits by countries. Undoubtedly, a 

given country's level of borrowing may fluctuate widely over time 

since much of IBEC's hard currency lending appears to be short­

term deposit placements used to cover a member's temporary 

payments deficits. Nevertheless, IBEC's borrowing pattern on 

Western markets suggests some pqssibilities about the exposure of 

ind.ividual countries to the bank. 

NAT 0 UNCLASSIFIED 

-38-

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



NAT 0 U N C L A S S I F I E D 

-39- AC/127-D/63z" 

·Table 13.7 Million US S 

Hard Currcr.cy Lcnc;ing by InEC 

------ ··--·----·-----·· ·--···. 
1970 1971 1972 1973 1974 197S 1976 1977 1978 

1.733 1.990 1.359 3.153 3.JS6 3.534 3.71~ !_~:11 1::_:~ ~t_:!"T-::_ncy_~-~in-'-~'------74_1;__ __ 6_98'-----=---'----=-'-----'-'~---=-:_:_:_::____:_.=._:__:___..:.:_ __ :.:_ __ 
1,392 1,5)2 1,772 2.426 2, 744 2.856 2.966 Timcd~~its?_b_ce_d_in __ b~_n_ks ____ 6_8_I ___ S6_9 __ ~----~---~----'-'--'--'----_:__--:___:__ ___ 

Credit~ c:ttcnc:d 60 129 341 458 587 727 642 678 7-IS 
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apparently view the USSR as the 

guarantor of IBEC solvency, the bank has probably been able to 

raise funds on more favorable terms than C~M's more financially 

strapped members. In other words, IBEC may be a source of 

concessionary hard currency balance-of-payments financing for 

Eastern Europe. If this is true, one might conclude that 

Bulgaria and more recently Poland have made recourse to the 

bank's "good offices." Indeed a recent article in a Soviet 

financial journal stresses that IBEC credits have played an 

important role in helping Poland manege its balance of 

payments. This suggests that Poland has accumulated a sizable 

hard currency debt to IBEC.* 

76. The CSSR, because of its generally healthy financial 

position, and Romania, because of its often maverick stance 

toward C2.~ institutions and its access to the I~W's facilities, 

have probably made less use of IBEC hard currency credits. The 

GDR and Hungary would fall somewhere in between, but apparently 

neither has yet encountered severe problems in meeting financial 

needs from its own resources. 

77.Thc USSR would seem to derive less advantage from using IBEC 

as a borrowing front -- except possibly as a vehicle to 

circumvent Western legal limits on bank exposure to a single 

borrower at a time of heavy borzowing by the Soviet Foreign Trade 

Bank (VTB). In this connection, IBEC's heaviest borrowing -­

more than GO percent of its debt accumulation since 1971 --

-----------------------------~-
• R. 1\rulikovski- "l\rcditnyy mckhanizm :\InES na sluzhb~ 
intcgratsii," f5cn'gi i Krcdit, October 1979, pp. 25-27. 
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occurred in 1972 and 1975. In these years, the USSR ran large -

current ttccount deficits and needed sizable short-term credits, 

primarily to finance unexpectedly large grain imports. 

78. An open question is what -- if any -- role IBEC's 

convertible currency operations play in CEMA's hard currency 

trade. This trade apparently involves mainly the barter of 

above-plan quantities of so-called hard goods -- for example, 

commodities that the partners could otherwise market for hard 

currency -- although some transactions may involve payment in 

hard currency. Given Eastern Europe's mounting need for Soviet 

oil and raw materials as well as the growing cost to the USSR of 

providing such potential hard currency exports in soft-currency 

trade, the volume of intra-C~~ hard goods trade has almost 

certainly been increasing in recent years. The total amount of 

outstanding IBEC credit -- in both transferable rubles and hard 

currency-- has been rising in step with Eastern Europe's 

accumulating trade deficits with the USSR since 1974. Because 

the amount of hard currency credits in total IBEC lending has 

been rising, some portion of the growing volume of intra-C:Elv1A 

hard goods trade may be financed through IBEC. 

79. Although the CEr11A countries probably strive to keep their 

hard goods trade in balance, imbalances evidently occur. Only 

Hungary publishes trade statistics that give an indication of 

intra-CE\lA hard currency trade; according to these data, Budapest 

has run surpluses in recent years. Although these statistics do 

not break out hard currency trade with individual CE\L'\ partners, 

a Hunt:;arian press report indicated that more than one-half of 
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Budnpests's hard currency trade turnover with CEMA in 1978 

resulted from trade with the Soviets. Hungary recorded a $58 

million hard currency deficit with the USSR, approximately 20 

percent of its total 1978 trade deficit with the Soviet Union.* 

SO.The financing of surpluses could involve a credit entry in 

favor of the surplus holder on IBEC's books which the deficit 

partner must liquidate througn future additional deliveries a 

procedure analogous to the granting of transferable ruble 

credits. If surpluses become a regular occurence, the resulting 

accu~ulation of future claims rather than hard currency recei~ts 

would reduce the creditor's ·interest in hard ~oods exchange. 

Consequently, a portion of IBEC's hard currency operations may 

involve the transfer of hard currency deposits to holders of 

surpluses from intra-CEMA hard goods trade --with the deficit 

partner being responsible for repayment to the bank. 

81. Largely because of sharply increased prices for its raw 

material and energy exports, the USSR has accumulated substantial 

trade surpluses with Eastern Europe (except Romania) since 

1974. Soviet trade statistics provide no indication of the 

amount of hard goods trade involved in total commerce with 

Eastern Europe. Nonetheless, assuming that (a) some of the 

USSR's surplus results from hard goods trade and (b) IBEC plays a 

role in crediting intra-CL\~ hard goods exchanges, Eastern Europe 

presumably has built up some hard currency debt to IBEC as a 

• "Hunr,ary's Economic Cooperation with Socialist Countries 
n·iscusscd, 11 JPHS 73823, Enstcrn Europe Report: Economic and 
Industrinl Affnirs, 10 July 1~7~, No. l~lJ, pp. 22-31. (C) 
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zesult of trade with the USSR. The Hungarian trade data indicate 

that Budapest has been able to offset hard currency deficits with 

the USSR by surpluses with other CB\~ partners. For the other 

CEMA countries, the size of accumulated deficits since 1974 --

with both the USSR and other East European countries -- suggest 

that the GDR and to a lesser extent Poland, the CSSR, and 

Bulgaria hold some hard currency obligations to IBEC resulting 

from intra-C~1A hard goods trade. 

NATO, 
1110 Brussels. 
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Summary Tables for Soviet Bloc Debt 

.APPENDIX A to 
AC/!21~nZ63z 

The tables summarizing the country debt estimates developed 

by the procedures discussed in this paper are presented in· this 

appendix. The first table in each country's section 

disaggregates yearend gross and net debt into various 

components: (a) commercial liabilities including borrowing from 

banks, promissory note financing, and unspecified other borrowing 

less the adjustment for ~ouble counting of officially supported 

credits; (b) hard currency assets held in Western banks; (c) 

Western officially supported credits; and (d) for Romania, 

borrowing from the ll\1F and World Bank. The second table of each 

section p~esents our measures of debt burden. The third table 

distributes debt by maturity. As discussed above, the maturity 

structure breakout includes short-term as well as medium- and 

long-term debt. 

The fourth table summarizes our data on Western officially 

supported export credits: new co·mnitments, drawings, debt, 

undrawn commitments, debt service, and total exposure. The 

values for commitments, drawings, debt, and exposure refer only 

to the principal of the loan and not to the stream of interest 

the borrowing country is obliged to pay on that principal. These 

tables arc not internally consistent, because of minor 

discrepancies and gaps in the original data. For example, 

undrawn corrmitments in 1971 should equal undrawn commitments in 
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NAT 0 UN C.L A ·S S IF IE D 
-2-

1970 plus 1971 new commitments less 1971 drawings. Since we do 

not know the reasons !or these discrepancies, we have not 

adjusted our computed series to make them totally consistent. 

NAT 0 U N C L A S S I F I E D 

-2-

.. 

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



• • 

NAT 0 UN c LA s s I F I E D 
it\1•1,1', ,, .. I 

APPENDIX A to 
A~Z!~z-nz(')~z 

ussn: Uord Curren~y Debt 

\Ji II ion US $ 

1971 1972 1973 1974 1975 1976 1977 1978 1979 

Corrmerclal debt 407 858 2041 2787 6947 9667 9858 10316 9500 
or which: Liabi 1 it ies to 

Western banks 207 528 1501 1752 5432 7617 7618 8271 7200 

Officially backed debt 1400 1551 1708 2389 3631 5185 5870 6911 7700 
Guaranteed export credits 1400 1551 1708 2389 3631 5185 5870 6911 7700 

Corrmercial assets 1225 1854 2583 3522 31-2 7 ·4738 4498 6010 7000 

Gross debt 1807 2409 3749 5176 10578 14853 15728 17227 17200 
Net debt 582 555 1166 1654 7451 10115 11230 11217 10200 

TABLE A-2 

USSR: Measures of llord Currency Debt Burden 

Million US dollars 1972 1973 1974 1975 1976 1977 1978 1979 
I I 

\.>J Merchandise exp~rts 2801 4790 7470 7835 9721 1134 5 13157 19524 \.>J 
I Total revenues 3518 6988 9490 10171 13762 16717 196~5 27000 I 

Gross debt 2409 3749 5176 10578 14853 15728 17227 17200 
Principal repayment 306 397 625 969 1386 1975 2352 2800 
Interest 170 332 508 804 1012 1 J.l 0 1769 1954 
Drawings 908 1737 2052 6371 5661 2850 3851 2827 
Net transfer 432 1008 919 4598 3263 -265 -270 -1927 

Percent 
Debt service as a share of exports 17 15 15 23 25 27 31 24 
Debt service as a share of toto! revenues 14 10 12 17 17 19 21 18 
Gross debt as a share of total revenues 68 54 55 104 108 94 88 G4 
Debt service as a shore of drawings 52 42 55 28 42 109 107 1G8 

l Pre I imi nary 
2 Hard currency earnings from merchandise exports, soles of go Jd ond arms, tourism and transportation. 

- - # - - - -'· -- -
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f 

1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 

Total New 
Conrn i trne n t s 

612 
373 
777 

1, 415 
3,585 
2, 388 
4,404 
2,892 
2,150 

NA 

Conrnerclal debt 
Government-backed debt 
Total 

Share of Total Debt 
(Percent) 

NAT 0 U N C L A S S I F I E D 

USSil: Sunrnary Statistics on Government-backed Debt 

Total 
Drawings 

450 
511 
426 
495 

1, 164 
1, 97 2 
2, 611 
1, 991 
2,462 
2,500 

Government-
Undrawn guaranteed 

Conrni trnen t s Debt 

691 1, 114 
616 1,400 

1, 020 1, 5 51 
2, 704 1,708 
4,959 2,389 
5,394 3,631 
6,395 5, 186 
7, 166 5, 870 
6,848 6,878 

NA 7,700 

TABLE A-4 

USSR: Debt Maturity Structure 

Due In 
1980 

4740 
1675 
6415 

37 

Debt 
Service 

2<12 
329 
395 
471 
671 

1,014 
1, 481 
1,804 
2,050 
2,364 

Due in 
1981 

1040 
1625 
2665 

15 

NAT 0 UNCLASSIFIED 

APPENDIX A to 
AC/127-b/637 

Total 
Exposure 

1, 804 
2, 016 
2, 5 71 
4,412 
7,348 
9, 025 

11,581 
13,036 
13,726 

NA 

:\li IIi 011 US $ 

Mi 111 on lfs ! 
Due After 

1981 

3720 
4400 
8120 

47 
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APPENDIX A to 

l'olunu: llul'u Currency IJclJl 
AC/127-b%637 

/.' .. ~ 
1971 1972 1973 1974 1975 197 6 1977 1978 I~ 7 9 

Corrrnerclal debt 420 856 1,951 3,586 61547 91 15 9 101393 131430 161000 
or whicha Liabilities to 

Western bank~ 1:):; 1,41 11536 21895 51230 71698 81894 111963 151100 

O!!icia1ly backed debt 718 708 845 11057 11467 2,324 31574 4 1 414 5 I I 0 0 
Guaranteed export credits 370 384 543 783 11091 11849 21 9 21 31 7 0 0 4' 4 0 0 
Other 348 324 302 274 376 475 G!i3 714 700 

Corrrnercia1 assets 374 414 583 523 633 803 435 872 1, 1 DO 

Gross debt 11 138 11564 21796 41643 8,014 111483 13,967 171844 211100 
Net debt 764 11 150 21213 4,120 71381 101680 131532 161972 201000 

TABLE A-6 

Poland a Measures ot Hard Currency Debt Burden 

I 
I \J1 
\J1 I 
I ~lillion US dollars 1972 1973 1974 1975 1976 1977 1978 1979 

Non-Corrrnunlst exports 11796 21529 31 8 8 3 41 12 3 41441 41882 51499 6' 335 
Gross debt 1,564 21796 41643 81 014 111483 131967 171844 21, I 0 0 
Principal repayment 200 299 508 738 11213 11968 2,869 3,600 
Interest 74 188 395 481 655 919 1 '4 67 2 '2 0 0 
Drnwi ngs 626 1,531 21355 41109 4,682 41452 617<6 61856 
Net transfer 352 11044 11452 21890 21814 11565 21410 1,056 

Percent 

Deb t s e r v I c e as a share or exports 15 19 23 30 42 59 79 92 
Gross debt a& a share or exports 87 111 120 194 259 286 324 333 
Debt service as a share ot drawings 44 :n 38 30 40 65 64 85 
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I 
0'1 
I 

Conmerclal debt 
Government-backed debt 
Total 

Share oC total debt 

Total New 
Conmi tments 

1970 92.8 
1971 17 9. 7 
1972 350.4 
1973 562.1 
1974 1,240.7 
1975 1,967.6 
1976 2,215.6 
1977 3,087.7 
1978 2,028.6 
1979 NA 

This table-Is Unolaiil]led. 

NAT 0 U N C L A S S I F I E D 

T .A:BI;E A-q 
Poland1 Debt Maturity Structure 

Due In Due In 
1980 1981 

6,760 3,055 
1,349 1,219 
8,109 4, 274 

Percent 

38 20 

TABLE A-8 

Po lllnd 1 Sunmary Statistics on Government-Backed Debt 

Government 
Total Undrawn Guaranteed 

Drawl ngs Conml tmen t s Debt 

416.5 200.5 333.3 
147.3 146.0 370.0 
151 • 6 298.2 383.7 
343.2 840.1 543.0 
50 l. 8 1,532.5 783.3 
571. 5 2,008.S 1,091.1 

1,186.8 2,897.4 1,848.8 
1,821.2 4,763.4 2,921.4 
1,807.0 4,837.3 3,700.0 
2,000.0 NA 4,400.0 

NAT 0 U N C L A S S I F I E D 

Due in 
1981 

6,185 
2,532 
8,717 

.'. 

APPENDIX A to 
AC/127-D/637 

.. . ,, 
'j·: .. ) 

lv1 I I t.f. ! 

Debt Total 
Service Exposure 

11 0. 3 5 41. 8 
144.3 515.9 
169.9· 6 81. II 
237.6 1,383.1 
336.9 2,31S.7 
366.7 3,099.8 
594.1 4,746.2 
996.3 7,684.9 

1,368.1 8,537.3 
1,802.0 NA 
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TABLE A-9 
APPENDIX A to 
AC/127-b/637 E11sl <..:crmuuy: Jlunl c;urrcncy llchl 

;·· '' .. ;! 
' :' . ( I I ' 

19 71 . 1972 1973 1974 1975 1976 1977 I ~; 7 8 1979 

Conrnerclal debt 855 945 1,510 2,495 4,485 5,043 6,140 7,729 8,800 
0( whiChl liabilities to 

Western banks 695 . 720 1,225 2' 13 0 4,000 4,423 5,227 6. 71 2 7,800 

O!!lcially backed debt 553 6 09 626 641 703 813 1,005 1' 16 5 1, 34 C) 

Guaranteed export credits 418 459 426 391 403 493 . 635 745 85() 
Other 135 150 200 250 300 320 370 420 490 

Conrncrclal assets 203 325 26 0 544 1,640 809 986 ' 1 '346 1,700 

GroH debt 1,408 1,554 2,136 3,136 5,188 5,856 7,145 8,894 10,140 
Net debt 1,205 1,229 1,876 2,592 3,548 5, 047 6,159 7,548 8, 440 

TABLE A-10 

East Germanya Measures ot Hurd Curren.cy Debt Burden 

I I 
-.J -.J 
I I 

Million US dollars 1972 1973 1974 1975 1976 1977 1978 1979 

Non-Conmunist export• 1,642· 2,230 3,014 3, O.G 2 3,643 3,395 3,750 4,550 
Gross debt 1,554 :11 136 3' 136 5' 18 8 5,856 7,145 8,894 10. 14 0 
Principal repayments 208 27 6 367 4G 8 708 867 1 , I I 3 1. 4 00 
Interest 93 159 271 307 350 435 725 1, 07 5 
Drawings 354 858 1,367 2,520 1,376 2,156 2,862 2,646 
Net transfer 53 423 729 1,745 318 854 1 '024 171 

Percent 

Debt service as a share or exports 18 20 21 25 29 38 49 54 
Gross debt as a share or exports 95 98 104 169 161 210 2l7 223 
Debt service as a share or drawings 85 51 47 31 77 60 64 94 

/ 
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I 
()) 
I 

Comncrclal debt 
Government-backed debtl 
Total 

Share oC total debt 

1 Excluding obligations 

Total New 
Corrmi tments 

1970 140.0 
1971 159.4 
1972 52.0 
1973 106,5 
1974 91.2 
1975 528.9 
1976 527.7 
1977 483.4 
1978 841.0 
1978 NA 

to West 

NAT 0 U N C L A S S I F I E D 

TABLE A-ll 
Eu:~l Ucruau11y1 lJclll Mulurlly ~lruclurc 

Ouc In 
1980 

3,995 
219 

4,214 

Percent 

44 

Due in 
1981 

1,732 
211 

1,943 

20 

Due After 
1981 

3,073 
420 

3,493 

36 

Germany under Swing Account. 

TA13LE A-12 

Sumnary Statistics Cor East German OCCiclally Backed Debt 

Government 
Total Undrawn Guaranteed 

Drawl ng:s Corrml trncnts Debt 

359.5 55.6 3 06. 8 
197.3 17.0 418.3 
15 2. 1 0 458.7 

95.8 57.0 426.0 
113.3 148.7 391.0 
184.6 583.6 403.1 
304.3 829.0 492.6 
324.7 1,177.0 634.8 
311.2 2,043.8 745.1 
340.0 NA 850.0 

... 

NAT 0 U N C L A S S I F I E D 

Million US$ 

Mi II ion 

Debt 
Service 

76.0 
118.6 
148.7 
164.6 
183.4 
210.0 
2 6 3. 1 
240.1 
268.5 
318.0 

• 

APPENDIX A to 
AC/127-D/637 

us $ 

Toto! 
Exrosure 

362.6 
415.3 
458.7 
4 8 3. 1 
~39.7 

986.7 
1,321.6 
1,811.8 
2,788.8 
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TABLE A-13 

llun~ury: ilnrd Cur rt:ncy lkill 

Mi II ion us s ·-· ...... ··- -·-·····- ···-·-------... ·-- ............................. ·--·-·----------
1971 1972 1973 1974 1975 1976 I 9 i 7 

Conmerc i al debt 968 11294 11353 21053 31081 31998 5,596 
o( which: liabilities to 
Western banks 913 11219 11278 11938 21830 31722 51 13 5 

OC!Icia1ly backed debt 103 98 89 76 54 51 59 
Guaranteed export credits 103 98 89 76 54 51 59 

Corrmerclal assets 223 3k37 346 592 940 '11197 11 16" 

Gross debt 11071 11392 11442 21 12 9 31 135 41049 51655 
Net debt 848 11055 1109(1 \I 5 37 21 1\15 3,852 4,49l 

TABLE A-14 

Hungary: Measures ol liard Currency Debt Burden 

I 
\0 
I r.li 11 i o_l} __ 'l!~ dog~~ 1972 1973 1974 1975 1976 1977 1978 

Non-Corrmunlst exports '!l~4 1141)7 11fi~8 116 9 1 11945 21 \ fl5 21 ~ ,, 
GroB debt 11:19?. 11442 21 ) 2 9 31 13 5 41049 51655 7 ,H1 
Principal repayment 62 84 115 120 172 2\8 287 
lnte~c~t 78 140 207 204 210 330 li~4 
Drawings 383 134 802 1, 1 2 6 1,086 1, 824 21 10 5 
Net tr,.nsfcr 243 -90 480 802 684 1,276 1, 1H 

Percent 
:Oc1ifscrvlce as a share o( exports 14 16 19 19 21 25 36 
Gross debt as a share of exports 140 102 126 185 208 259 295 
Debt service as a share or drawings 37 167 40 29 37 30 43 
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I ~~ 7 ~ 1979 

7 1 3 8 0 7,900 

6,880 71400 

93 120 
93 120 

9-11 700 

71473 81020 
61:iJ2 7,320 

1979 

l, l r; \ 
8 I I)~ I) 

:J 'IIi 
8~0 

9~J 

-293 

37 
239 
13 1 

I 
\0 
I 

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



NAT 0 UN c LA s s I F I E D 
j \1 ;,,,., 1\- I :) APPENDIX A to 

1-lungnry: Oebt Maturity Structure 
AC/127-D/637 

:'I-Ii II io11 us $ 

Due in Due in Due Arter 
1980 1981 1 9 81 

Comnercial debt 4,240 647 3,013 
Govermnent-backcd debt 33 32 55 
Total 4,273 679 3,068 

Percent 

Share or debt 53 • 8 38 

TABLE A-16 

Hungary1 Sumnary Statistics on Govcrnmcnt-B'lcked Debt 

Mi Ilion us $ 

Government-
Total New Total Undrawn Guaranteed Debt Total 

I Comni tmen t s Drowi ngs Comni tments Debt Service Exposure I 
l-J J-:1 

l' 1970 57. 1 1 UL9 28,3 101,8 24.8 I 3 0. 2 J> 
1971 27.6 21.9 :Jo. 7 103,0 28.8 I :J :J. 7 
1972 7. 3 19. 1 23.4 98.'l 31.9 l ?.l.ri 
1973 19. 8 18.3 37.0 89.4 34.6 12ri, ·I 
1974 27.0 16.5 49.4 76.0 36.8 I ?.1 . .J 
1975 60.3 9. 1 104.9 53,7 36.9 15 !l.li 
1976 19.4 33.6 88.3 50.5 42.7 I 311. 9 
1977 27.2 29.9 46.8 59.0 27. 1 105.9 
1978 55.0 62.5 36,8 92.7 37.5 129.6 
1979 NA 64.0 NA 120.4 47.5 N-\ 
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NAT 0 U N C L A S S I F I E D 

TABLE A-17 
Czcchoslovnkinl liard Currency Debt 

1971 1972 1973 1974 1975 1976 

Corrrnerclnl debt 284 435 558 821 926 1,575 
of whlchl liabilities to 
Western banks 149 230 278 431 426 1,035 

orriclally backed debt 201 195 199 227 206 287 
Guaranteed export credits 201 195 199 227 206 28 7 

Conme rc I a 1 l.lUOtS 325 454 484 408 305 428 

Gross debt 485 1)30 757 1,048 1, 13 2 1,81)2 
Net Jar>t lli I} l71J 27!1 li41l 827 1,434 

·-----·---- -------

TABLE A-18 

Czechoslovakia! Mansures or Hard Currency Debt Burden 

Million US dollars 1972 1973 1974 1975 1976 1977 -------4···-···--
Non-Comnunlst exports 11H2 1,776 2. 30 l 2,379 2,329 2, 745 
Gro~ s UC'>t fi.IO 757 1, 048 1, 1.32 1,862 2,616 
Principal repayments 95 133 l8G 211) 'Z$0 297 
l•l t c r c ~ t 39 69 105 118 11)1) 11i 1 
Drawings 240 260 477 320 98 0 1,051 
Net transfer 106 58 186 -4 624 593 

Percent ----
Debt service as n shnre of exports 10 11 13 14 15 17 
Gross debt as a share or exports 46 43 46 48 80 95 
Debt service a& a share or drawings 56 78 61 101 36 44 

NAT 0 U N C L A S S I F I E D 
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\II I I i on VS s 

1977 1978 1979 

2,290 2,798 3,550 

1,532 2,000 2,750 

326 408 470 
326 4\18 .00 

495 G93 950 

~,616 :) • 2 f) I) -t,O'ZQ 
2, 121 2,:ill 3,07() 

1978 1979 

3,079 :J,rjiJQ 
31 2 C) I} 4. •I! I) 

:}jf) ")I) 

2111 .Jij 

940 1, 2 14 
309 H9 

'2CJ 22 
104 II 2 
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NAT 0 U N C L A S S I F I E D 
TABLE A-19 

Ctcchoslovukinl Debt Mnturlly Structure 
APPENDIX A to 
Ac/127-D/637 

:•lilllo" US$ ___,.._ _____________________________________________________________________ :...;..:_::....:...;~;_;;..;:_.;. 

Cornncrclol debt 
Government guaranteed debt 
Total debt 

Share ot debt 

Total New 
. Conmi tmcnts 

1970 41.2 
1971 70.7 
1!172 112.5 
1973 103.6 
I '174 79.2 
197:) 337.9 
1976 119.2 
1977 185.9 
1978 202.0 
19711 NA 

.. 

Due in 
1980 

2,088 
145 

2,233 

Due in 
1981 

284 
\29 
413 

1' 17 8 
196 

1,374 

___ ___;P:...;e~r. ce;.:.;n;..::t __________________________ _ 

56 ld 34 

TABLE A-20 

c~ech<>5lovaklal Suonnu y Stutlstlcs on Govornrncnt-Backed Debt 

--------'~1.11 I Jon 

Government 
Total Undrawn Guarunteed Debt Total 

Drawings Cornni tmcnts Debt Service ~.?~ 

196.7 69.0 16 3. 4 4 G. 1 2 3 2. 4 
I:P:I. '2 41.!} ?.I) 0. 8 li1.2 H1. \ 
55.6 8 2. 1 19-1.6 7'1. i H'i.7 
82.0 \SG.l IH.II 'IL7 lH.!l 

l!l2.2 149.3 2?.7.3 125.3 311;. r, 
96. 5 401. 1 206. t 138.9 lifl7.2 

183.4 33 3.1 287.1 129.2 1;2f).2 
157.6 421.0 325.8 150.3 741;.7 
226.3 476.1 407.9 184.1 884.0 
217.0 NA 470.0 200.0 ~ .. \ 
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TABLE A-21 
APPENDIX A to 
AC/127-b/637 llul~nria: llnrd Cuncn'!y D<!h l 

\Ji IIi Or'l US $ 

1971 1972 1!J73 1!J74 1975 1976 1977 I 9 7 8 19i9 

Comnercial debt 442 765 818 1,520 2,453 2,878 3,394 3' 9 3 5 4' 18 0 
or which: liabilities to 
Western banks 397 705 748 1,420 2,033 2,433 2,866 3, 4 2 2 3,640 

O!!icially backed debt 301 244 202 183 187 320 313 3211 320 
Guaranteed export credits 208 177 129 l 0 1 111 236 2fi2 Zfi!l 270 
Other 93 67 73 82 76 84 51 59 50 

Comnercial assets 20 100 23 343 383 442 538 553 770 

Gross debt 743 1,009 1,020 1,703 2,640 3, 198 3,707 4,263 4,500 
Net debt 723 909 997 1,360 2,257 2,756 3,169 3,710 3,730 

TADLE A-22 

Bul~arlaa Mca~ures or Hard Currency Debt Durden 
I I 1-' 1-' \.)J 

\>l ---- I I 
~li IIi on US dollars ~ 1973 1974 1975 1976 1977 1978 1979 

Non -Conmun Is t exports 509 67 !J 921 937 1,058 1,270 1,572 2,310 
Gross debt 1,009 1,020 1 '703 2,640 3, 198 3,707 4,263 4,500 
Principal 128 125 158 149 233 336 352 415 
Interest 54 92 149 164 181 236 373 410 
Drawi n~s 394 136 841 1,086 791 845 901l .; .; l 
Net tr t!ls!or H~ -81 534 773 377 273 131 -;!l.l 

Perccr'lt 

Debt service as a ~hllre or eX{>Orts 36 32 33 .33 39 4!i .j:j H 
Grou debt as a Shllr8 or ex~ort~ 1118 1!i0 202 282 302 29'Z l71 IIi 
Debt service as a share or drawings 46 160 37 29 52 68 80 l31i 
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TABLE A-23 
~ ~turny Structure 

APPENDIX A to 
AC/127-b/637 

---'-;----------- ---------------- ______________ __:_/'~-·-----'--~-

Corrmerclal debt 
Government-backed debt 
Total 

As a share o( debt 

Total New 
Cornni tmcnts 

1970 89.3 
1911 49.5 
1972 50.2 
1973 41.9 
1974 75.5 
1975 238.0 
1976 135.5 
1977 124.7 
1978 122.0 
1978 NA 

• .. 

Bulgaria& 

Due in 
1980 

2,300 
89 

2,389 

53 

Percent 

TADLE A-24 

Due In 
1981 

640 
83 

723 

16 , 

Surrmary Statistics on Government-Backed Debt 

----·-·------·· 
Undrawn' 

Governmont 
Totul Gunrnnteed 

Drawings Cornnl tments Debt 

220,5 104.8 176.5 
93. 5 51.6 20 7. 5 
39.8 49.5 176.9 
27.8 119.5 12 9. 1 
58. 1 165.5 100,5 
66.3 347.3 111.1 

195,3 241.0 236.4 
107.4 330.6 262.2 
100.9 394,2 269.0 
105.0 NA 270.0 

NATO U N C L A S S I F I E D 

D~ht 
Service 

58.3 
80. 1 
86.4 
88. 9 
99.0 
66.7 
92.5 

106.0 
120.2 
129.0 

Du<? ,, r t e r 
19 8 I 

1,240 
148 

1, 3 88 

31 

:'IIi Ilion 

Toto! 
Exposure 

2 81. 3 
2 59. I 
216.3 
2U.6 
2G6.0 
4 58. 3 
477.4 
592.8 
66 3. 2 
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N A T 0 U N C L A S S I F I E D 
TABLE A-25 

Homnnia: llurd Currency lJcl>t 

19.71 .!1.'!.1 1nJ 1974 1975 1976 

Comnercial debt 585 s !17 682 1,780 2,024 1, 841 
oC which& liabilities to 
Western banks 405 332 357 97 5 1,189 935 

O!!lclally backed debt 642 652 '814 7 97 706 659 
Guaranteed export credit• 512 633 717 68S 605 550 
Other 30 19 97 109 101 109 

Other borrowing NA NA 115 116 194 403 
1:\IF pos I tl on NA NA 115 116 158 331 
lBRD loan& NA NA NA NA 36 72 

Comnerclal as seta Negl 45 118 210 475 375 

Gross debt 1,227 1,249 1,611 2,693 2,924 2,903 
Net debt 1,227 1,204 1,495 2,483 2,449 2,528 

TABLE A-26 
I 
t-J Romania a Measure& of liard Currency Debt Durden 
V1 
I 

~liliion US dollars 1972 1973 1974 1975 1976 1977 

Non-Communist exports 1,265 1,804 2,762 2,884 3' 3 2 3 3,638 
Gross debt 1,249 1,611 2,C93 2,924 2,903 3,605 
Principal repayments 247 321 399 460 420 496 
lntt!rest 90 126 208 207 174 203 
Drawings 269 683 1,481 691 399 1,198 
Net transfer -68 236 874 24 -195 499 

Percent 
Debt service as a share ot exports 27 25 22 23 18 19 
Gros& debt as a share ot exports 99 89 98 101 87 99 
Debt aervlce as a share or drawings 125 65 41 97 149 58 
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1977 

2,306 

1,379 
715 
647 

68 

584 
368 
216 

217 

3,605 
3,388 

I 97 8 

4,350 
5,219 

528 
3 51 

2, 14 2 
1,263 

20 
120 

41 

APPENDIX A to 
AC/127-b/637 
~ 1 i I I I o n L' S $ 

I 9 7 8 1'379 

3,609 S,100 

2,692 3,800 
800 90~ 
721 830 

79 7~ 

812 945 
392 385 
420 560 

229 250 

5,217 6,950 
4,992 6,700 

1979 

5,350 
6,9!'.0 

573 
601 

2' 30 4 
1, 130 

22 
130 

51 
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~ 
T 

Comnerclal debt 
Government-backed debt 
IMF,IBRD borrowing 
Total debt 

Share of debt 

Total New 
Comni tments 

1970 128.6 
1971 228.3 
1972 209.1 
1973 331.5 
1974 246.8 
1975 288.4 
1976 313.7 
1977 328.7 
1978 266.0 
19711 NA 

• .. 

NATO UNCLASSIFIED 

Romania& 

Total 
Drawl ngs 

697.9 
178.9 
203.0 
320.5 
249.2 
228,6 
171.0 
348.1 
346.6 
40Z.O 

TABLE A-27 
lloma n i n : Deb l 1\la l u r I l y S l r u c l u r e 

Due In 
1980 

2,950 
246 

36 
3,232 

47 

Percent 

TABLE A-28 

Due In 
l!ll 
415 
209 

37 
661 

10 

Sunmary Statistics on Government-Backed 

Government 
Undrawn Guaranteed 

Conmi tmen t s Debt 

84.2 580.9 
127.6 612.2 
176,7 633.2 
329,6 717.3 
322.1 688.3 
472.4 604.6 
449.3 550.3 
573.0 647.0 
516.2 720.7 

NA uo.o 

Debt 

Debt 
Service 

162.4 
196.9 
235,1 
298.4 
341.4 
372.3 
277.4 
313.9 
343.8 
~73,0 

NAT 0 UNCLASSIFiED 

APPENDIX A to 
lc/127-n/637 

:'-li Ill on US $ 

l>uc M t e r 
1 ~ lj 1 

1,735 
447 
872 

3,054 

43 

Mill I on 

. Tot 111 
Exposure 

6GS.O 
739.8 
809.9 

1,046.9 
1, 0 I 0. 4 
1,077.0 

999.5 
1,220.1 

... --· 

1,236.9 
NA 

us $ 
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-1-

Estimated Indebtedness of the CEMA Bonks 
to \\'estern Comnercial Banks 

APPENDIX B to 
AC/127-b/637 

The value of time deposits and loans obtaineG from lVcstern 

'commercial banks by C~~'s International Bank for Economic 

Cooperation (IBEC) and International Investment Bank (IIB) can be 

estimated from the balance sheets and annual reports of the two 

CE\M banks. IBEC's annual reports quote, in transferable rubles, 

the total of hard currency funds obtained through "time 

deposits," "loans," and "on current account" (presumably demand 

deposits). Additional data permit this aggregate to be broken 

down into its components. IBEC annual reports typically state 

the amount of hard currency received on current account. The 

liability line item, "Loans Received," carried on the IBEC 

balan~c sheet is entirely hard currency, since the bank's charter 

states that IBEC can raise loans only in hard currency (entry 2 

of Table B-1). By n~tting the hard currency balance reported as 

being on "current account" and the "Loans Received'' total against 

the aggregate of hard currency funds reported by IBEC, we derive 

the amount of hard currency time deposits placed with IEEC (entry 

1) • 

Comparison of liB's publicized Eurodollar syndications with 

the totals recorded under "Loans and Borrowings Obtained" on the 

liB balance sheet strongly suggests that this entry reflects 

liB's hard currency indebtedness (entry 3). The totals reported 

by III3 for its borrowing-s somewhat exceed the amount of its 

publicized synd.ications; however, the bank undoubtedly has 
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APPENDIX B to 
Ac/127-b/631 

UNCLASSIFIED 

-2-

~obtained medium-term bank-to-bank toans in addition to its known 

syndications. 

The Indebtedness totals derived by sumning IBEC time deposit 

liabilities, IBEC loans received, and IIB borrowings (entry 4) 

overstate the net liabilities of the two banks to Western 

banks. Some of the hard currency liabilities appearing on the 

IIB and IBEC balance sheets probably stem from hard currency 

loans between the two CEMA banks and time d~posits placed by the 

national .banks of Cfl~ members with IBEC. Also, the two banks 

hold some funds in Western banks. We thus estimate the net 

liabilities of the C~1A banks to Western banks included in the 

BIS survey at 75 percent of the entry 4 totals (entry 5). 

A thoroughly consistent estimate of Soviet comnerc.ial assets 

should be adjusted to account for liB and IBEC assets included by 

the BIS in the Soviet position. However, we have insufficient 

data to estimate the amount of such assets which are undoubtedly 

a very small portion of total Soviet claims on lVestern banks. 

For this reason, we do not estimate an explicit offset to total 

Soviet assets. As described above~ we implicitly account for JIB 

and IBEC assets in deriving the totals shown in entry 5. · In all 

likelihood, the lack of separate estimates of gross and net debt 

!or the C~~ banks does not materially affect the estimates of 

gross and net Soviet commercial debtc 
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NAT 0 U N C L A S S I F I E D 

Tul>le B-1 

Estimated Indebtedness of the CEMA Danks to Wc~tern Comnercinl Danks 

1. !DEC hard currency time deposit 
liabilities 

2. !DEC loans received (from balance 
shec't) 

3. liB loans received (from balance 
sheet) 

4. !DEC and liD hard currency debt from 
time deposits and loans 

5. Estimated CE'v1A b2nk 11et iadel>tedness 
to We">tern banks 

1970 1971 

67.0 544 

31 93 

0 0 

701 637 

526 47 8 

---------------------

1972 

1, 418 

23 6 

0 

1,654 

1,240 

1973 

1,625 

264 

50 

1,939 

1,454 

1974 

1,856 

394 

135 

2,385 

1, 7 8 9 

1975 

2,464 

572 

684 

3,720 

2. 79.0 

.._ . -·· 

APPENDIX B to 
AC/127-b/637 

Mi IIi on US $ 

1976 

2,772 

426 

1, 411 

4,609 

3,457 

1977 1978 

2,906 3,078 

493 597 

2,139 2,750 

5,538 G,425 

•I, 15 4 4, 819 

1 The JIB and IBEC balance sheet entries are expressed in transferable ruble. The ruble/dollar exchnn~P. r•tlcs (l)r t:l~ 
respective years were used to compute the nonounts shown in this table. 

2 Estionated net indebtedness to Western banks is assumed to be roughly equal to 75 percent or hard currency time dei)osits 
and loans as presented in entry 4. 1 
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