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N A T O  S E C R E ' ï  

I. INTROXJCTION 

The pùrpose of this paper is to examine the economic 
developments in Poland after the workers' riclts in December 1970 
which led to the replacement of Cornulka by Gierek. Particular 
interest attaches to Poland ir?. this period since? uniquely among 
the Warsaw Pac-t cour,tries, its Party leadership has been strongly 
influenced by pressures from the population. 

1. 

2'. The i-miediate causes of the December riots were: 

(a) food shortages; 

(b) proposec! introduction o f  a wage incentives system in 
industry which had already been tried out to s m e  extent 
and had aroused resentment and suspicion, particularly 

the introduction in nid-December of shar? increases in 
the retail prices of basic T G O ~ S  and of fuels. 
particular, there vi?s 2 rise of 17.6% in the price of 
meat and meat prodEcts.) 

Gierek responded to tine situation with a number of 

in the uh,ipyards; 

(c) 
(In 

3 .  
measures to placate the workeï-se 
on food prices, arranged f o r  substantial meat imports, dropped the 
intended reform of the wage system (except for same experiments 
already under way in selected enterprises), and released more 
purcha~ing pover by raising minirzun: wages? farr,ily allowances 
and pensions, 
in'troduced in the previous December. He has subsequently ,pursued 
a policy which seeks to combine rapid economic expansion w i t h  
greater priority f o r  the consumr. 

At first he amounced a freeze 

Then in March 1971 he rescinded the price increases 

II. OVERALL ECONOPIIC GROWTH 

4 ,  Accordin to Polish gfficials s-tatistics'produced 
cinational inccIilesl 7 net material product) increzsed by 8% in 1971, 
10% in 1972 an6 11% in 1973. This cornpares with an average growth 
of 6% a year recorded for 1966-1970 and with the 7% a year envisage 
in the 1971-1975 plan wheE it was finally approved in 1972. 
adequate adjustments could be made to recalculate these figures on 

.,it. basis diTectly comparable with. Western statistics of GNP .a% fac tc  
cost, the rates g f  growth would probzbly be rather lower, though . 

still high in comparison with those achieved by most Western 
developed countries(l), 
(1) 

If 
- 

VJe believe that Polish aggregate statistics in value terms ter 
to overstate the rates of growth achieved. We cannot be sure 
of the degree of overstatement, but it is unlikely that this 
has differed widely within a fzirly short period. We therefQr 
believe that the official statistics used in this paper provic 
a reasonably reliable indication of relative rates of growth 
in the Polish economy. 
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5. Among the countries o f  $he Warsaw Pact, the P o l i s h  
r a t e  o f  economic growth i n  1971-19'73 has Seen th.e second highest ,  
a f t e r  R u m a n i a .  T h i s  i s  i n  marked contrast  t o  the r e l a t i v e  growth 
i n  1966-L.970 when only the  German Democratic Republic came below 
Poland i n  r a t e  of  increase of natioiial income produced, (See * 
Section rI of S t a t i s t i c a ï  Annex.) 

6, The s w i f t  r a t e  of growtln i n  19'71-1973 i s  frequently 
applauded by the  P o l i s h  leadership, but they a l s o  admit t h a t  it is 
accompanied by d i f f i c u l t i e s  and tensions,  A t  a Party Central 
Committee meeting i n  June 1974 -Che Prime Minister Jaroszewicz 
explained t h a t  the  problems which the economy would face anynow, 
even w i t h  a slower r a t e  o f  development, were emerging earlier 
and gaining i n  complexity because of  the  r a p i d  ecofioinic expansioil. 

' " <  

c 

III. INDUSTRY(~) 

7. The 1971-1975 plan for industry envisaged an average 
increase of 8.5% a y e a r  in gross production, w i t h  heavy industry 
growing a t  the r a t e  of  0,6% a year and ccnsumer goods output a t  
8,2%* Although t'ne t r a d i t i o n a l  Cmmunist p r i o r i t y  for heavy 
industry w a s  t o  be maintained, t h j s  represented a s i g i i f i c a n t  sh i f t  
i n  favour o f  the  consumer since the growth r a t e s  record-ed ir; 
1966-1970 had averaged 9,,3% a year and 6.6% respectively.  
197;L-1973, however, the chaiîge was grea te r  than had been intended. 
While the  average growkh' claimed for heavy industry i s  907% a year, 
tha t  for consmer goods prodwtion i s  Lin iiiçreased r a t e  o f  
production of  consumer gcods w2s es sen t i a l  because o f  the rapid 
increase i n  the parchasing pwer  o f  The popGila-tiori and a similar 
policy i s  t o  be pursued i n  19'74-2975. 

8. The share o f  t o t a l  investnzen+ absorbed by industry rose 
t o  43% i n  1971-1973, a s  against  39,4% irî 1966-i97rJy This accords 
w i t h  the 1971-1975 plan which emisaged indus t ry ' s  share as 43.4% 
i n  the five-year period, although t h e  siIIT;is inves-ked hclve been 
grea t ly  i n  excess of the plan -carge-cs(,Z)- 
investment i s  held t o  be necesssry f o r  the  modernization of 
industry and improvement o f  the qua l i t y  o f  i t s  products, a s  well 
as overa l l  expansion. Among the  i n d u s t r i a l  branches, l i g h t  
industry (which produces mainly t e x t i l e s  and c lo th ing) ,  the food  
industry and the  engineering indus t r ies  have been receiving a 
subs tan t ia l ly  increased share of investment. 
S t a t i s t i c a l  Annex. ) 

In  

A very high r a t e  o f  

(See Table 10 o f  

(1) 

( 2 )  

P o l i s h  of f ic ia l .  s t a t i s t i c s  record a small amount o f  p r iva te  
industry,  responsible for abcut 2% of' gross i n d u s t r i a l  output, 
wkïich i s  not considered i n  t h i s  sect ion,  
In  June 1974 the Prime Minister Jaroszewicz forecas t  t 
industry wculd receive 45% of  a l l  investment i n  1971-1975. 

-. . ~ 
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9. In  1971-1973 employment i n  indust 
year on average and gross output per employ 
w i t h  an average increase of  4.9% a year in 1966-1970. 
productivity i n  19'71-1973 i s  held t o  be mainly a t t r i bu tab le  t o  
technological improvements r e su l  e completion i n  
1971-1973 of investment prd jec ts  the  l a t t e r  half of  the 
1960s-0 plus  a number o f  short-te cts. i n i t i a t e d  i n  1971-1973. 
The 1974-1975 plan an t i c ipa t e s  a r i s e  i n  labour productivity 

10. In  1971-1973 there  has a l s o  been an improvemeint i n  the 

increased from 1.01 z lo ty  f o r  each 1 zlo ty  of  f ixed c a p i t a l  
70 t o  1.08 z lo ty  in-1977. .The corresponding f igures  i n  terms 
t , i n d u s t r i a l  output were 0.36 zloty i n  1970 and 0.40 zloty i n  

grew by about. 3% a 
by 6.696, which compares 

T h i s  higher 

. a t  the r a t e  of 8-9% a year. 

yield from i n d u s t r i a l  f ixed  cap i t a l .  I n  terms o f  gross output 

i a77 

1 %-+le the stutiutical evidencc indicût t5ât ,Pûlish 
itidustry has achieved consi'aerable success in 19 -1973 both i n  
rapid expansion of output ana improvement of  productivity,  the 
main question mark over i t s  Pei-formance a r i s e s  in 'connection w i t h  
the qua l i ty  o f  i t s  products.' 
complaints, and a l s o  p ro te s t s  by indus t r i a l  min is t r ies  that  now 
improved items are  be g put i n t o  production. In  March 1974 an 
a r t i c l e  i n  an i n f l u e n t h l  P o l i s h  pe r iod ica l (1 )  stated bluntly tha t  
"the discrepancy between the demand f o r  modern, high-quantity goods 
and the  a b i l i t y  t o  produce themvg w a s  growing every year. This 
suggests that  there  a r e  a t  least  grounds for off ic ia ' l  d isquiet ,  
although tlie proble  s not  readi ly  susceptible t o  any r e l i a b l e  
overall  assessment. 

This has been the  subject o f  constant 

12. Selected major sec tors  o f  P o l i s h  industry a re  examined 
individually i n  an'Appendix and output of selected major i n d u s t r i a l  
products ( i n  physical u n i t s )  i s  given i n  Table 3 o f  the S t a t i s t i c a l  
Annex . 
I V  . AGRICULTURE 

13. According t o  Polish o f f i c i a l  s t a t i s t i c s  80. 
agr icu l tura l  land i n  Poland w a s  p r iva te ly  farmed i n  1 
against  83.4% i n  1970(2). 
holdings const t e s  a major difference between Poland and the 
other countrie 
by la rge  co-operative and s t a t e  farms. The p r iva t e  ag r i cu l tu ra l  
sector i n  Polznd provides over 80% of gross farm output and i ts  
response t o  new p o l i c i e s  therefore  grea t ly  influences the  
a v a i l a b i l i t y  o f  ag r i cu l tu ra l  produce. 

T h i s  high share o f  p r iva te  ag r i cu l tu ra l  

f the Warsaw Pact where nearly a l1  the land is  held 

11) 7 "Nowe Drogi.", the theo re t i ca l  and p o l i t i c a l  organ of the 
P o l i s h  Communist Par tyrs  Central Committee. 

12) Corresponding f i g u r e s - f o r - a g r i c u l t u r a l  land pr iva te ly  owned - -,are :74.9% i n  1973 and 75.1% i n  1970. 
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14. In the 1960s a policy which aimed, as far as possible, at 
self-sufficiency in grain was accompanied by a lack of incentives 
to expand the livestock sector. As  a resu upply ‘ of meat 
remained almost constant whiletdemand r a s  and this wad ah, 
important factor in the situation that le the ove&hr of 1Gotnulka , 
’in December 1970. ‘ Gierek, while maintaining se2f-sufficiency in grain 
as a Polish long-term aim, has given first priority “ t o  increasing 
livestdck prcjduckion. From 1971 onward a uumber of- changes have \i 

been introduced which have resulted in improved agricultupal perfor- 
mance, particularly in the livestock sector. 

15,. 

(a) 

changes are as-follows: 

The policy of restricting grain imports was modified and 
quantities of grain sufficient to maintain the desired 
expansion of the livestock sector were allowed to be 
imported. This was essential since the arable area 
in<Poland cannot be expanded significantly and while there 
is a -policy of growing more wheat and barley, which have 
a hidher yield per hectare, at the expense of rye 
and‘oats, this is unlikely to eliminate the need for 
grain imports in the foreseeable futirre. 

(b) Prices paid by the state for products purchased from the 
farms have been raised substmtially. In addition, 
the farmers’ incomes were increased after 1st January, 
197.2 when compulsory sales of some produce to the State 
at relatively low prices were finally abolished. 

Farming has a l s o  become more profitable as a result of 
tax reforms whereby relief is given to the farmers who 
want to expand their farms o r  place new areas under 
cultivation. The burden of taxation was reduced 
particularly for the larger fards. 

Long-term contracts have been introduced between the State 
and the farmers. These enable the farms to punahead 
with both agreed outlets for their products and ensured 
supplies of necessary inputs from State organizations, 
The risk element in production is therefore reduced and 
greater specialization can develop, With the.signing of 
a long-term contract other privileges are obtaimed, 
incïudihg reduced charges for vetinery services, animals 
delivered free of charge, long-term investment loans 
and priority in purchasing building naterials. 

(c) 

(d) 

. ,  

16. The develoDment of Folish anriculture is limited bv the 
“-smBmsç.-of-gaany &-the farms: 65% of the private hol-gs- are 
less than 5 hectares. 
seek self-sufficiency (and therefore diversity in output) hinders 
the diffusion of knowledge, 
new methods and ideas into their systems. Several measures have 

This, and the tendency of the farmers to 

Only the larger farms can incorporate 
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Fi .A T O S, E C R E T 

., , . 

been introduced to alleviate this probien, including purchase Of 
farms by the i’iational Lmd Furi? Zroïii private farrilers who wish to 
retire and exchange their land f o r  a pension. 
redistributed, part of it being iacorporated in state or Co-operativ 
farms and part beiiig sold o r  let to private farmers. However, 
this programie has been proceeàing slowly and less thm 1% of the 
land has been transferred aw2y frorn the private sector each year .  

the public sector is greatly favourcd in the state investment 
programmes and in 1971-1973 it received over  70% of the tbtal 
investment in agriculture There is provision, however, f o r  help 
to the private sector in overcoming its technical problems from the 
Agricultural Cmelopment Fund. 
20 thousand million zloty i n  1971-1975, was established to 
accelerate investment in agriculture , mainly in machinery. Farmers 

now hire it frorn the State, 

substantially higher than the average achieved in 1966-1970 and alSC 
of that envisaged in the 1971-1~75 plan, particularly in the 
livestock sector (see Table la of tne Statistical Annex). Zncreasec 
deliveried of tractors, combine harvesters and fertilizers each year 
arid a l s o  favourable weather, have contributed to the steady increase 
in grain output. The potato c m p ,  which fell in 1971, recovered in 
1972 and 1973 and made a large contribution to the growth of the 
arable sector, especially in 1972. (See Tables 4 and 7 of 
Statistical Annex.) 

since 1971 have given an impetm to livestock farming, especially 
pigs arid poultry V ~ G S ~  nun3ers increased by 6.3 million (almost 
50%) and 6 ,6  rnill.ion (7 a 5%) respectively in 1971-1973. Their 
short production cycles permit rapid adjustment to economic changes, 
Although a rise in cattle numbers wzs recorded in 1971 and 1972, thc 
number sent for slaughter f e l l  an6 there were successive reductions 
in beef output. In 1973, however, beef production was above the 
1970 level. 

The land is then 

17. In addition to gaining this graüual increase in land, 

This fund, which is to receive 

..Lh A-....-*.-k- -.P.Qfi.-.4 +Lr. W m A f i m ” m - 7 7  -.,+-I O T I C .  w i i u  biaiuiu I, a i i v i  u u i c 3  i iGbGaaGi y w u  uAi-cry f c ~  ~ i ~ d e r ~  eqru i ip~e~ t  CZT? 

18. Overall growth of agricultural output in 1971-1977 was 

19. The substantial price increases f o r  livestock products 

(See Tables 5a and 5b.) 

V. LABOUR 

20. In 1971-1375 the population of  working age (men aged 
18-64 and women aged E-59) is ex-sected to increase by about 1.6 
million, approximately the same increase as in 1966-1970, A furthei 
high increnent9 about 1 - 4  million, is forecast for 1976-1980 but 
by the end of tine 1970s the rate of increase will be declining 
sharply, with £he total growth in 1981 -1990 es€imkted at not” much 
more than I million persons. This approaching demographic change 
is already being stressed by the Folish plamers as a motive for 
seeking improvement in labour productivity. 

.- 1 - 1  -- 
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21. The 1371-1975 plan assumes a ne t  increase i n  employirient 
of 1.8 n i l l i o n  persons i n  the five-year p e r i o d  anil i;:rogres:: ?LI 
1971-1973 appears roughly ir, accordance with the  overal l  plsrn. 
terms of annual average employnent (with part-time workers calculated 
a t  full-time equivale2t)  t h e  t o t a l  increme i n  the economically 
ac t ive  popu la t im  i s  recorded a s  1.-,236 thousand i n  the three years, 
with a ne t  decline o f  some 29 thousand i n  pr iva te  occupations, 
a lmost  a l l  i t ?  p r iva te  agr icul ture ,  
now has a labour surplus and shcrtages have been nentioned.in 
ce r t a in  sec tors  of the econony, inzluding r a i l  and road -transport 
and coal mining. 
overa l l  shortage o f  s k i l l e d  workers, This was estimated a t  
270,000 i n  May 1974. 

The majority o f  t'he labour force work a 46 hour weeks but 
t h i s  i s  gradually being reduced t o  42 hours, 
manhours worked by each employee i n  industry were about 5% l e s s  than 
i n  1970, amounting t o  a t o t a l  o f  1,963 hours including 75 hours 
overtime a s  against  2,062 hours including 67 hours overtime i n  1970. 
A modest s tar t  has also been made i n  introducing a 5-day week, 
w i t h  6 f r e e  Saturdays intended i n  1974 and 1 2  i n  1975+, 

the  Gierek leadership 9' however, Seen the extensive programme of 
gay awards. By the e 
s ec to r?  mounting t o  over 11 million persons, w i l l  have received 
pay increases which a re  quite apar t  from those obtained f o r  higher 
productivity o r  on promotion, 
twice (from 850 t o  1 009 z l o t y  a mcnth a t  the  beginning 'of 1971; 
and t o  1,200 z lo ty(1)  a month i n  August 1974) and average monthly 
earnings r o s e  f r o c  2,224 z l o t y  a month i n  1970 t o  2,78C zlot-j  i n  
1973, an increase o f  2594- The wages of t he  various occilpationa1 
groups are  being exaniimd and ra ised successively and it i s  
claimed tha t  "old-standing f lagrant  disproport?onsTs a re  being 
eliminated . 

24. Since 1973 the progiiarme o f  wege increases has beeii 
accompanied by the gradual introduction of  a new wage system, 
w i t h  the process due t o  be completed by ,Jailuary 1976. This 
evidently embodies an attempt by t h e  cent ra l  au tho r i t i e s  t o  c u r t a i l  
above-plan increases  i n  earnings, since the new systen l i m i t s  the  
share t h a t  can be received a s  bonus payments and requires tha t  an 
increased proportion (80% o r  more) should cons is t  o f  the basic wage. 
There i s  evidence t h a t  introduction of these measures has l ed  t o  
stoppages and s t r i k e s  by i n î l u e n t i a l  groups of workers9 the most 
recent being among the  dock workers a t  Ba l t i c  po r t s  i n  July and 
August 1974. 
(1) Equivalent t o  about 2.23 a t  the officia-, o f  exchange - 

o r  X 1 6  a t  the concessionary r a t e  allowed t o  t o u r i s t s .  The 
proportion of the  labour force earning tne  minimum wage i n  1970 
was 2,2%p i n  August 1974 it w a s  expected t o  be 0$,9%. 

IC 
> 

\ ,It i s  claimed tha t  no region 

In addition it has been admitted tha t  there  i s  an 

22. 
Ln 1973 the average 

23. The most s t r i k i n g  feature  of  the lakour s i t ua t ion  under 

f 1975 a l l  t he  employees i n  the  public 

The minimun wage h2-s been ra i sed  

- - a7 
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25. It is d i f f i c u l t  t o  assess the gravi ty  o f  these disturbancc 
since there  have been ind ica t ioas  that  the labour s i t ua t ion  has beel 
l i z b l e  t o  outbreaks o f  unrest  during the whole period since the 
r i o t s  i n  Decem3er 1970. The P o l i s h  leadership appears- t o  have 
remained conciliatory- tlxoughout aEd there  has been no o f f i c i a l  
acknowLcd&ment of the probleni, To &ate,  the outbursts of 
d i s sa t i s f ac t ion  appear t o  have been local ized,  and somehow smoothed 
over, btzt t he  danger o f  labour unrest  on a l a rge r  sczle  i s  no 
doubt a major f s c t o r  deterri-ag the Gierek leadership f rom a_uy 
stronger messures t o  remedy t h e  imbalance between r e t a i l  supply 
and demand by e i t h e r  r a i s ing  pr ices  o r  r e s t r i c t i n g  earnings. 

V I  . IPJVESTME1'JT 

26. E a r l y  i n  1971 when Gierek was reviewing the inistakes of 
the former leadership he was c r i t i c a l  of the high share o f  resource: 
t h a t  haci been devoted t o  investment, pa r t i cu la r ly  i n  heavy indus t r i ;  

i ron ic  since h i s  own period has been characterized by unprecedented: 
rapid- investment growth. While the average r a t e  of  increase i n  
investment(1) w a s  j u s t  over 1396 a. year i n  1966-1970 and a s l i g h t l y  
lower r a t e  of  growth was envisaged i n  the 197l-i975 plan, t h o  
increâses recorded i n  1972 and 1973 were over 23% a year and q 
fu r the r  r i s e  o f  aboüt 23% i s  expected i n  1974, T o t a l  inve&m.ent 
i n  1971-1975 was envisaged as a n i a x i m u m  of 1,250 thousand mil l ion 
zloty i n  the proposals miiounced i n  1971, but t h i s  had already 
beerL rcised t o  1,454 thousmd mill ion zloty when the plan was 
approved i n  1972, In  June 1974 the Prime Minister Jaroszewicz 

' f o r e c a s t  an eventual t o t a l  o f  about 1,900 thousand mill ion zloty 
f o r  the  f i v e  years. 

27. To support t5is very large prograrme the share o f  
investment i n  -bile construction ssc tor  was increased i n  197i-19r73 
and there  were a i s o  incrcaxed investments i n  t ransport  development 
i n  order t o  meet the needs of  new major i n d u s t r i a l  p ro jec ts  and 

growth Other 7 2 ) .  111 January 1974, however, 4-aroszewicz explained that 
years of  under-iavestment i n  the t ransport  sector  could not be 
remedied i n  a s h o r t  time. The nain beneficiary o f  the 1971-1973 
investment a l loca t ions  w a s  industr.7 and t h i s  policy i s  expected 
t o  continue (see paragraph €5 above>. The i n d u s t r i a l  investments 
i n  pa r t i cu la r  depenc! ex-kensively on foreign equipment and 
technology and use o f  foreign c red i t s .  Irriports of c a p i t a l  equipmen 
i n  1971-1973 included over 150 complete plants .  

(1) 

_ _  pL.o-jei;ts _ _  A'- LLJa -I L -w-ezye s-iow- iil cyfiilig - j i i tû  (-jpè~-.aliün* rnl- lr115 2 j'iûw seeris 

rowing requirements generated by the high r a t e  of  economic 

I 

1x1 P o l i s l i  s t a t i s t i c s ,  f igures  for ~9investmerrt~~ iiicïude not 
only outlays which increase the value of fixed c a p i t a l  but 
a l so  those augmenting*the value o f  working c a p i t a l  (see 
Conciae S t n t i s t i c e l  Hand'uook o f  Poland 1974, page 71). 

( 2 )  , See Table 9c o f  S t a t i s t i c a l  Annex. 
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28. The Polish Authoritias viet; their investment growth as 
an undeniable achievement although they admit that there are many 
weaknesses in the investment process, In particular, they have 
repeatedly acknowledged t n a t  too many projects have been started 
at the same time and there is too strong a tenciency to construct 
new plans instead ûf moderaizing existing ones, 
complain that draft plans submitted by ministries are overburdened 
with demands for in,vestment that are excessive in relation to the & 

production they prosose to obtair, aiid i:i March 1974 an article 
in a Party periodical strsssec? t h e  need to counter autarctic 
development in industry which was absorbing investment to the 
detriment of other sectms. In October 1973 it was announced 
that limitations had been imposed on new investment in 1974, ,so 
that special permission would be needed for the commencenent o f  
projects wnich could not be completed within 2 years, and in 
June 1974 Jaroszewicz affirmed that in the second half of the 
year only the most necessary new construction projects would be 
started. It is clear that in 1974 the Polish leadership is 
seriously pertùrbed by the extent of the investment programme and 
the problems of preventing excessive expansion. 

The planners i 

29. In view of the relimce on imports of foreign technology 
and equipment, part of this unease is probably attributable to the 
uncertainties of prices on tkie i$orlC ïîîarkets and the rapid growth 
of the Polish foreign trade deficit (see further in Çection V I 1 1  
below), A more fundamental issue, however, is  the threat posed to 
consumer interests, In terms of net outlays on fixed capital, the 
share of national inc.ome absorbed by investrnent has risen from 
about 22% in 1970-1971 to 27% il? i374 and any further increase in 
this proportion is likely to lead to a slower r a t e  of consumption 
growth. 

, 30. Apart from the comments priWlished by P o l i s h  officials, it 
is difficult to judge the effec-Liveness of' an investment prograune 
which has expanded so rapidly i n  such a short period. Thc.value of 
resources tied up in uncompleted construction projects was estimated 
to have grown by about 60%, from approximately 300 thousand million 
zloty to nearly 480 thousand million in 1971-1973, which compares 
with an average annual investment o f  about 300 thousand million 
zloty in the three years, Since it is usual for many proJects to 
be scheduleu for completion towards the end of a 5-year planning 
period, this increase would not appear excessive but a Polish 
study has stated that t he re  was evidence of a large number of new 
projects being started with modGrate outlays in their first year 
- .  and _ _  insufficient ^I funding . _  during - subsequent _-  stages. _- -... -* 

31. In terms of yield f r o  ixed capital there was a- gradual 
improvement in investment performance in 1971-1973, since the 
amount of national income produced per 1 zloty productive fixed 
capital rose from 0.35 zïoty in 19'70 to 0,38 zloty in 1973. To a 
considerzble extent, however, this improvement would stern from 
investments made o r  at least initiated in the 1966-1970 period. 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



. I. ". 

-12- iiC/i27-D/498 
L -  . * -  

V I I .  THE CONSUTnLER - 
32 ,  A-t the Party Cox?g;ress i n  December 1971 Gierek s t ressed  the 

need t o  of fe r  the pmspect  o f  iïmediate, ar?d not merely long-term, 
improvzments f o r  the consufner. Development yolicy,, he aflirmiied, 
must not subordinate gi-okitl; of l i v i n g  staiiderds t o  the need for rap i  
economic growth. The nat ional  incone s t a t i s t i c s  suggest t h a t  i i z  
1971-1973 it has bee:i possible t o  r a i s e  personal consumption l e v e l s  
s ign i f i cac t ly  while a t  the sane time al locat ing a grea te r  share 
o f  reBources for investment. 

almost reached the l e v e l  envisaged f o r  1975 i n  the 1971-19'75 plan. 
Major f ac to r s  i n  t h i s  increese were the programmes o f  pay awards 
(see paragraph 23 above), above-plan increases i n  labour 
productivity tha+ caused considerable r i s e s  i n  earnings, improved 
social  benef i t s ,  higher pr ices  paid by the  S ta t e  f o r  ag r i cu l tu ra l  
produces purchased from farms and above-plan growth i n  the agricul- 

,I+ the ocln,n C i m n  Chn m . 1 ? c ; n ; ~ l  ,,"+ -4. 1 4 7 7 4 - -  ;-A--? 

had remained v i r t u a l l y  s t a t i c .  

34. The pr ice  f reeze introduced i n  February 1971 f w  basic 
foods  has been rneintained ( aga r t  from seasonal var ia t ions)  and i n  
July 1974 Gierek s t a t ed  that it would- continue throughout 1975* 
explained t h a t  he w a s  making the  announcement ear ly ,  i n  order t o  
eliminaCe the  rumours t h a t  have arisen each year. It is ,  however, 
probable t h a t  these > r i ce  r e s t r i c t i o n s  a re  circunvented t o  some 
extent i n  prac t ice  by various means, including Ciubious packag 

o f  the question t o  r a i s e  food  ? r i ces ,  a t  l e a s t  i n  the near fu ture ,  
but the pr ice  r e s t r i c t i o n s  have resulter' ,  in a disproportion between 
the pr ices  f o u  foods and tnose f o r  consurner durables and have thus 
been pa r t ly  responsible f o r  a rapid growth i a  the demand for 
foodstuffs,  pa r t i cu la r ly  meat, which s t i l l  cannot be s a t i s f i e d .  
Per cepi ta  consuqt ion  of nieat rcçe f r o a  53 kg i n  1970 t o  62 kg 
i n  19'73 and i s  forecast  t o  r i s e  t o  64 kg i n  1974 (which conipares 
w i t h  a t â rge t  o f  63 kg specif ied for 1975 i n  the 5-year plan).  
However, there  a re  s t i l l  r e l i a b l e  reports  o f  acute meat shortages 
i n  the food shops and ir? September 1974 a meeting of  Yine P o l i s h  
Government Presidium was concerned with measures t o  ensure l a rge r  

(See Table l b . )  

33 ,  By 1973 the  monetary incomes of the population had already 

turûl sec tc r .  C I "  U C I U L  V A L I L  V L A G  UAALIbACl-L bUL>b V I  L - L V L l l &  &ll<*t?h 

He 

techniques. The Authcri t ics  a re  evidently convinced that  it out 

-- and rmre regular  meat supplies. . . -  

35*  The populs t ion 's  expenc?iture on goods and services  has 
been increasing considerably more slowly than t o t a l  monetary incomeE 
and the  f a i l u r e  o f  avai lable  goods and services t o  s a t i s f y  demand 
f inds a p a r t i a l ,  but 2 o t  wholly r e l i a b l e ,  r e f l ec t ion  i n  the rapid 
increase i n  the saus held i n  pr iva te  savings deposits. Allowance 
must be made for a voluntary element i n  these savings, since some 
are no doubt c?ue t o  personal preference or m e  made i n  order t o  
provide f o r  fu ture  purchases o f  consumer durables, including small 
FIAT cars ,  However, the P o l i s h  Authorities recognize p a r t  of the  
increase i s  due t o  shortages o f  desired commodities and according 
t o  data from the  P o l i s h  National Bank the population i s  also 
tending t o  accumulate considerable savings i n  cash. (See Table 11.: 
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36. Gierek has frankly admi tkd  t h a t  there  i s  a lack o f  
adequate housing aiid iri  3.974 Poland i s  s t i l l  a l o n g  way teom 
solving t h i s  problem, It i s  claimed t h a t  although a decision 
w a s  mirde t o  expand the hGusing programme in 7972, not nuch could 
be achieved i n  1971-1972 because o f  praviGus shortcomings and 
neglect,  In  1973 some a c c e l e r a t i m  was achieved. The average 
nmber  of families p e r  100 dwelliizgs f e l l  t o  111, as against  
113 i n  1971-1972. In  7974 the t a rge t  for t o t a l  investment i n  
housing i n  1971-1975 was ra ised from 208,8 thousand million 
z l o t y  t o  240 thousand. mill ion,  but  t h i s  increase does i î o t  keep 
pace w i t h  the  above-plan groThith o f  the totcel- investment 
programme. 

VIII.FOREIGN T W E  

was influenced by the par ty  leader ’s  rather cautious approach 
t o  contacts w i t h  the  West. The prevai l ing guideline of balancing 
t rade  and even securing a mall surpl-us rneant grea t  c m t i o n  w i t h  
respect  t o  foreign debts and li-iriiitatjon o f  imports t o  base 
e s sen t i a l s  which were largely destined f o r  heavy industry. 
detrimental e f f e c t s  of  t h i s  p o l i c y  on P o l i s h  agr icu l ture  a re  
discussed i n  paragraph 3-4-15 above. Since 1071, under Gierek, 
there  has been_ a new nore ackive po2icy m foreign t rade ,  coupled 
with a more receptive approach t o  foreign credizs.  Although 
foreign t rade  i s  seen primarily 8s E ineans o f  fu r ther iag  the 
modernization i f  i n d u s t r y ( l ) ,  it i s  also zsed d i r e c t l y  and 
ind i r ec t ly ,  t o  improve the l iv ing  stanaarcls of ths  popula-tion 
t‘nrough increased supplies of good aua i i t y  consumer goods(2). 
While i m p o r t s  grew by 9% a y e a  ‘on average i n  1966-1970, the r a t e  
of increase r o s e  t o  12% i n  ~971 , ~1”/1 i n  1972 ami 33% i n  3973(33: 

the  source o f  P o l i s h  imjjorts,  
change i n  the  d i rec t ion  of e x p o r t s ,  v1Ln cbout 30% go ing  t o  the 
Indus t r i a l  West and 60% t o  CMEA, i r p o r t s  frm -the West accounted 
f o r  only 27% in 1971 but had -isen t o  1+4% i n  1973 and as a 
consequence Cf iEArs  share f e l l  t o  l e s s  than half .  
S t a t i s t i c a l  Annex.) 

(1) 

(2) 

E 

37. Under t h e  Gomulka regime P o l i s h  foreign t rade policy 

The 

38, A t  the  same time there  has beer, a dramatic change in 
WhiLe -3:ere has Seer, no grea t  

(See Table 14 of 

- slue o f  c a p i t a l  equipmexpurchased sbroad i n  19’(i - 1373 
i s  over $7,000 m i l l i o n ,  
The proporti03 of consumer goods i n  t o t a l  imports i s  r e l a t i v e l y  
low i n  comparison w i t h  other East Europeayi Countries , amounting 
t o  5.5% i n  1972 and 8,6% i n  19730 
were estimated t o  provide 10% of domestic narket supplies 
i n  1972* 
For every 1 mil l ion zloty o f  nat ional  income there  were 
1,100 zloty’ worth of imports ir, 1971: i n  
i s  expected -Co r i s e  t o  1,500 z lo ty ,  

Imported consumer goods 

( 3 )  
74 t h i s  f i t p r e  
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39. Polish foreign trade turnover reached $14,295 million 
in 1973(1), with imports exceeding exports by $1,474 million. 
There were deficits with both Communist and non-communist trade 
partners. 
admittedly causing some concern to the Polish leadership, and there 
has been mention of a need for temporary restrictions on imports 
as well as a drive to increase exportsg although it is not yet 
clear how this policy will be applied. 

Trade with Communist Countries 

In 1974 the increasing foreign trade deficit is 

40. The Soviet Union remains by far Poland's largest trade 
partner and accounted for 28% of Polish trade turnover in 1973 as 
compared with nearly 38% in 1970, 
are the GDR and Czechoslovakia who accounted for some 13% O 
Polish trade. In the las5 3 years Poland has been in defic 
her Communist partners, ranging from $278 million in 1971 to $130 
million in 1972 and rising a little in 1973. Wi-th the individual. 

with the Soviet Union and has recorded large deficits with the GDR 
and Czechoslovakia. Trade with Bulgaria and Rumania grew at rapid 
rates by 35% anc? 42% resyect ively in 1973. 

The next lârgest traQedpaPtners 

c^?m+r'ieY, LclanU hzs heon i n  s u r p l u  f c r  t he  LES+ 2 y e w s  only 

41. The CMEA countries are Poland's principal suppliers of 
fuels, raw materials and semi-finished products; they are also the 
main market for P o l i s h  industrial productsD 
equipment and industrial consumer goods account fcr nearly three- 
quarters of total Polish exports to these countries. 
realization of the CMEA vîcomprehensive programme1? which was adopted 
in 1971 Poland has signed 23 niultilateral agreements on industrial 
specialization with CMEA members, covering inter alia th'e 
of certain types of lorries, ocean-going vesselsg farm machinery 
and some types of industrial equipment, Agreements have also been 
signed. on development of the industry producing numerically 
controlled machine tools ar,d the container transport system. There 
are a l s o  a large number of bilateral agreements, the more important 
of which cover deliveries of cmponents for motor vehicle production, 
building and road-making mzchinery, and calculators, 
output in Poland produced in accordance with rlspecializatlon agres- 
mentSI' o r  co-production ventures with other CMEA members is planned 
to rise from 3% in 1971 to 15% in 1975. 

Mzchinery and 

In 

The share of 

42, The increased demand f o r  r a w  materials which arises from 
Polandrs economic development programme can be met to some extent 
through joint raw material projects within CMEA, 
in which Poland participated was in 1.956 - the construction of a 
cellulose and paper complex in Rumania - and undertakings in Poland 
in which other CIGA countries have collaborated include coal mines, 

The first of these 
-I 

(11 c a l c u l  e ra e 2 z l o t y  = 1 in 1975, 
3.68 zloty = $1 in 1972 and 4 zloty = $2 in 19'7f. 
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i sulphur complex and copper mines, In  June 1972 Poland, along 
r i th  other CMEA inembers, sizned an agreement on construction of 
;he U s t  Kinsk ce l lu lose  complex i n  the USSR and i n  June 1972 a 
;imilar agreemerit was signed 012 an  asbestos complex, Poland has 
i l s 0  agreed t o  help i n  building a Large metallurgical-complex 
lased on the USSR's Kwsk Lyon o r e s  and i n  the  construction of. a 
ï ipel ine from tne Orengurb gas f i e l d ,  

its inception i n  1971 and has paid 42"5  mill ion t ransferab le  
roubles (a t h i r d  of  it i n  hard currency) towards the-' paid up' 
2apital  of 368 mill ion roubles, 
2llocated c r e d i t s  t o t a l l i n g  48,6 million t ransferab le  roubles, 
including a t  l ea s t  26.7 mill ion t ransferab le  roubles wor th  i n  
Qard currency, f o r  various types of i n d u s t r i a l  plant .  

43. Poland joined the  CPIEA Internat ional  Irxvestment Bank a t  & 

' -  

F-om the  bank she has been 

Trade w i t h  the  Indus t r i a l  West 1 L. 

44. Trade w i t h  these countries reacheà $5,693 mill ion i n  
1973, w i t h  imports h a v b g  r i sen  by 2 massive 74% t o  peach 
$3,493 mil l ion fvhile exports rose by 32%- 
nuch fu r the r  i n t o  d e f i c i t ,  €rom $281 mil l ion IC 1972 t o  $i9293 
million i n  1973. 

t h i s  tradep achieved û 7976 incr-tase i n  tv.rriover, including a 
doubling of her  zxports 50 Poiand.  
were even sharper increases i n  the exports from Belgium, the 
üniteq S ta t e s  and Austral ia ,  and alsc  rap id  increases i n  exports 
from the  Netherlands Swed-en an6 I t a l y  
showed i t s e l f  f n  the growth of her expoi:t:; t o  1dSs-f; Gerinany, 
Japan, Sweden France iknm~'~ and E vLg,ri.üm 

46. In furtherance G€ the programne o f  inciustrial  moderniza- 
t i o n ,  P o l i s h  f i r m s  have been permitted wider coritacts w i t h  foreign 
f i r m s  and purchases of  iiidus.trial technology have increased 
s ign i f i can t ly ,  
l i censes  f o r  productj-on processes and the uiariufacture o f  various 
products. Priori-ty nov appears -ka be giyeri t o  l i censes  and 
production machinery foz: the e lec t ronic  aiid the  food  industr ies .  
Indus t r i a l  Co-production agreements w e  enablirig Poland t o  
develop addi t ional  s k i l L s ,  become more competitive i n  World markets 
and t o  broaden d i r e c t  t rade  w i - t h  the  West without the  heavy outlay 
i n  convertible currency that; w o u l d  otherwise be required, In  1971 
the Poles claimed tha-k $15-20 mili ion o f  -:heir zxpor-ks emanated 
from Co-production agreements and while t h i s  repreven-ki l e s s  than 
2% of t o t a l  exports t o  the Indus t r i a l  West, it amounted t o  one- 
f i f t h  of the machinel-y ci.nd equipne-rit e x p o ~ t s  and by 1975 t h i s  share 
should r i s e - t o  one-third, 

Poland therefore  moved 

'45* West Germany? which occilpies a dominant posi t ion i n  

In  perceiltage terms there  

Po la rd  1 s export  drive 

There have a l s o  qeen continuing purchases of 
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N A T O  S E C R E T  

47. Like ~ 1 1  the o t h w  ?Jarsaw P a ~ t ~ c o u n t r i e s ,  the Poles s e t  
great s t o m  OP signing goverrment t o  government frmework agreements 
on long-term economic, i n d u s t r i a l ,  s c i e n t i f i c  and technical  
co-operation. As a ru l e  trade agreenents hâve covered the  period 
t o  the end of 19711, presimzbly becailse of uncer t s in t ies  about the 
s t a tus  of  b i l a t e r a l  t rade agreements with Common Market countries 
a f t e r  t h a t  date. Iiowever, i n  1972 Poland i n i t i a t e d  a 10-year 
agreemerit w i t h  the  United Kingdom arid a t rade and economic r e l a t ions  
agreement w i t h  the  United States .  All these agreements place 
emphasis on i n d u s t r i a l  co-operation and Co-production as a means 
of expanding goods exchange 

Nearly a l l  Poland*s recent prochictiofi sharing ventures 
concern the engineering indus t r ies .  In  value terms the niost 
important appear 'to. be the agreement with FIAT (1971) t o  cover 
the production o f  a nzw small car  ( the  F I A T  126) and tha t  w i t h  
Ber l ie t  (1972) which covers mamfacture o f  buses. A t  l e a s t  6 
agreements have been sigsed on co-operation i n  the  manufacture 
o f  machine t o o l ?  and several  d-eals have been coiichded i n  the 
building equipment sec tor ,  two  of tnein w i t h  American companies, 
Mmy o f  these ventures a re  i n  t h e i r  i n i t i a l  stages. 

i n  -joint  ventures has not been made c l ea r ,  although work on 8 
foreign investment law such as those already enacted by Rumania 
and Hungary has Seen i n  rogress and night be completed i n  time 
f o r  the  1976-19ûC plan(1  F e 

however, tha t  a s  an interim measure even i n  the absence o f  any 
publish& l e g a l  framework, joi i? t  venture proposals from Western 
firms could be presenked and would be considered by po ten t i a l  
P o l i s h  partners.  

Financing Trade wit'n t he  ConverVible Currency Area( 2) 

cur$ency area,  f rom being i n  surplus iu; 1970 and 1971, reached 
a d e f i c i t  o f  $281 mill ion i n  1972 aiid a massive d e f i c i t  of  
$1,182 m i l l i O n  w a s  recorde$- i n  1973. 

49. 

49. Folish policy on par t ic ipa t ion  by foreign equity capi-tal 

The P o l i s h  Authorit ies have maintained, 

50. Polandf s visible t rade account with the  convertible 

(1) 

( 2 )  

if t h i s  goes ahead, Poland i s  l i k e l y  t o  Permit UP t o  49% 
foreign shareholding i n  an eqdity venture and Pull o r  
p a r t i a l  p r o f i t  r epa t r i a t ion  i n  convertible currency. 
Poland's t rade  and payments w i t h  a l l  Communist and some 
developing countries are  conducted fo r  t l e  most  p a r t  through 
b i l a t e r a l  c lear ing accounts which cover a ï1  other types of 

I -transactions, such as earnings and expenditure on £rei&+-- 
and c;ther services.  
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Trade with the Convertible Currency Area 

1970 1977 1972 

Turnover 1,805 2,028 3$171 

Exports 953 1,081 1,445 

Imports €35;' 947 1,726 

1973 % increase in 1973 
over 1972 (in currer,t 
prices) 

5 , 4-78 . 73 

2 , 148 49 

3 9 330 93 

Balance +lo1 +134 -281 -1,182 

There are no comprehensive sources of information an Poland's 
receipts and payments in convertible currencies, but it is known that 
freight and insurance on merchanciise have been providing her with 
an increasing net income and net sevenue in-convertible currency 
from tourism was around $28 million in 1973. 

a relatively high level of outstanding medium and long-term 
credits with NATO countries and by the end of 1972 (the latest 
period for which figures are  available) the credit outstanding 
stood at $783 aillioc(l)e O f  this total some $600 million was 
estimated to have beer? drawn. It is difficult to estimate Poland?s 
credits from non-NATO couhtrics. The main lend-srs are Japan, 
Sweden, Austria and Switzerland. The Japanese loaned $100 million 
in June 1970 and this ~ 8 s  followed by a further loan of $200 
million, when t h e  first one had been f u l l y  utilized. These loans 
were organized by private Japanese balks, Sweden lias also been 
active, in recent years, in the credit field a i d  has been asked 
€or $120 million to develop Polish copper and coal raining, to be 
repaid in coal, two mil-liQn tons- per annuQ, 

the medium/long-term Eurocurrency lriarket on an extensive scaleo 
largely since the beginning of 1973. 
l oans  i s  attached at Table 21 OP Statistical h e x .  To our 
knowledge she has since then raised loans totalling $6 3 O million 

- from-@* variety of bmka and ~ n l y  one has been .cs-nanaged by a I .. 
Soviet bank in the West. T o t a l  Eurocurrency borrowing now stands 
at around $1,300 million, double that of Hungary. Poland's capital 
repayments on this borrowing, a large part of which falls due in 
1976 and after, together with her debt servicing (interest plus 
premium) will be a heavy drain on Poland's future convertible 
currency earnings. 

51. Among East kiropean countries Poland has consistently had 

52. Following Hungary's example, Poland lia& had recourse to 

A list of the 23 publicised 

(J-1 Later information shows the total at th e end of l Y i 5  as 
almost $1,380 million. 
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53 -  As of Autumn 1972 the  President o f  the  United S ta t e s  
determined tha t  EximbiznZr lending t o  Poland could be resumed. 
Credits,  matched by equivalent commercial c r ed i t s ,  have so  f a r toge the r  
t o t a l l e d  over $150 million. 
o f  United S ta tes  canmodity credit corporation c r e d i t s  amounting 
up t o  oyer $120 mil l ion  t o  finance her imports of ce r t a in  types 
o f  agr icul ture  produce 

54. The Poles claim -to use establ ished c r i t e r i a  i n  assessing 
the i r  indebtedness an6 they have on occasion sa id  they would not 
go above a debt service ratio of  20%. They have estimated tha t  a t  
t h e i r  1973 rate  o f  borrowing, t h i s  l i m i t  would be reached i n  1975. 

I X .  ECONOMIC REFORMS - 
1965, were t o  have been impleriiented i n  1966-1970 but i n  prac t ice ,  
although some measuïxs were introduced piecemeal, no coherent reform 
programine developed, In  2.971, a f t e r  Gierek came i r i t ü  power, z 
l a rge  Party-Government Commission w a s  s e t  up t o  prepare a repor t  on 
lvModernizat'ion'of the System o f  Functioning o f  the  Economy and 
the State",  and a t  the  erid of $he year the Resolutions o f  the  6th 

These were essent ia l ly  similar t o  
those agreed .in 1965 since they envisaged improvement o f  cen t ra l  
planning and management t o  be achieved by confining it t o  major 

i c  issues ,  while a t  t b e  srne time the enterpr ises  would gain 

a c t i v i t i e s ,  The  cen t r a l  authorities would exercise control  more 
through economic and fi.nsnciaL pressures , with only r e s t r i c t e d  
use of mandatory d i rec t fves ,  

the completion c% i t s  r e p o r t  but no new programme was spelled out ,  
not even i n  ou-l;lirie. The Comnission*s tone i n  discussing plans 
f o r  reform w a s  cazrkious and even defensive, while most of Yne 
changes it mentioned had already been ant ic ipated and even codified 
i n  Earch 1972 i n  a Resolution o f  the Council of  Ministers on the 
r i g h t s  and dut ies  of d i r ec to r s  of key indus t r i a l  en te rpr i ses ,  
Commission continued t o  function, working on problem of introducing 
reforms i n  the  econamy, and Sn October 1972 the Party Central 
Committee decided tha t  from, January 1973 a new system should be t r i e d  
out by a group or^ la rge  economic organizations including i n d u s t r i a l  
associations and combines tha t  between them produced about 20% of  
a i l  inciustriai  uutput anLi e~xployed s û û ü t  2lyi of  the im%str ia l  
labour force (1) L< 

voluntarily., 
( I I  

In  addition Poland has been i n  r ece ip t  

55.  Proposals for ecor,omic reforms i n  Poland, approved i n  

greçs outlined general po l i c i e s  for reform of  the  system 
ng an6 administratian,  

independence and i n i t i a t i v e  i n  t h e i r  day-to-day operational 

56.  13 Apri?. 1972 the Party-Govemrnent Commission announced 

The 

1 these organizations adopted the new system 

A t  the  end o f  1977 there-werem 1 arge economic u n i t s  working 
-under the new system ,and also some r e t a i l  t rade enterpr ises ,  

S E C R E T  
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57. .The main features o f  the reform are as follows: 

(i) the organizations introducing the new system 
receive fewer and l e s s  detailed directives from 
the central authorities although their major 
tasks and certain overall limits on their inputs 
are still defined; 

they therefore enjoy greater (though still limited) - 
financial autonomy in matters of investment and 
research; 

although the total amount available for wages is 
controlled, the directors of organizations have 
some latitude in how they use savings achieved 
through increased efficiency: they can choose 
between increasing employment or making higher 
payments to the labour force; 

foreign trade and production are more closely 
integrated, with the large enterprises being 
permitted to deal directly with foreign customers 
and to use a proportion of  their foreign currency 
earnings for purchases of equipment and licenses, 
etc; 

the organization's performance is assessed on its 
net output and net profit: 
on profit. 

(ii) 

(iii) 

(iv) 

(v) 
management pay depends 

58. In 1974 the group of enterprises operating under the new 
system is expected to about double and in 1975 it is intended that 
80% of industry should have gone over to the new conditions. In 
addition to industry the reforms are being extended in the construc- 
tion sector, and in foreign and internal trade. Good results have 
been reported but in July 1974 Gierek attributed these primarily 
to a "freeing of simple reservesst,I He believed it was too early to 
assess the advantages and stressed that the reform was an ongoing 
process, requiring continual adaptation t o  changing çircumstances.. 
Jaroszewicz also recognized gains from the reforms, but he admitted 
that difficulties had arisen, particularly from the partial 
relaxation of control over wages and employment of labours and 
indicated that adjustments were being effecked. 

study of the experiences of other countries, llparticularl.y of the 
Sovie* Uniont1--;ln introducing economic changes. 
obviously politic to offer this reassurance t o  Moscow, the Polish 
reforms are'in fact similar to those in the USSR, especially in 
their policy of gradual. extension of the programme to successive 

59. The Poles have repeatedly emphasized the need for careful 

While it is 
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groups o f  en te rpr i ses  and t h e i r  re l iance 

AC /127-D/498 

on mergers of  .enterpr ises  
i n t o  l a rge r  groupiags as a m a n s  of streamli.ning the administration 
and achieving viable economic units, 4s i n  the USSR, although there 
i s  an obvious harikering a f t e r  an integrated and comprehensive 
reform programme, the changes ac tua l ly  effected tend t o  be pragmatit 
There a re  a l so  marked reticences i n  the way the  reforms are  
presented i n  public. 

X. DEFEXCE EXPENDITURE 

60. The budgetary expenditure of the  P o l i s h  14inistry of 
Defence increasecl 3y 5% a year on average i n  1971-1973 and f o r  
1974 the expenditure i s  planned a t  45.2 thousand mill ion zlo'cy, 
an increase o f  10% over 1973(1), A s  a share of t o t a l  budgetary 
expenditure it has remained a t  around 10%. 
devoted t o  defence is estimated t o  have averaged about 4% i n  
1965-1970 and t o  have since f a l l e n  t o  siboi~t, 325$ in 19'??+ 

The proportion of  GNP 

61. No breakdown of  the budgetary defence vote has been 
published but it i s  believed t o  cover expenditures ori persormel, 
operations and maintenance and weapons procurement. It may also 
include expenditures on n i l i t a r y  research and development but even 
i f  these a re  excluded they are  not l i k e l y  t o  increase the  expenditu: 
by more than 10% since Polanci, l i k e  the other NSXP countries,  does 
not have a l a rge  mi l i ta ry  reseaich and developnent e f f o r t ,  

62. AE well as i t s  arrned fc rces  Polend has some paramili tary 
forces w i t h  to ta l .  nanpower stz-ength about 85 000 (i7,OOO Boràer 
Guards, 24,500 I f i temal  Defence Troops, 34,000 T e r r i t o r i a l  Defence 
Troops and. 9,500 Civ i l  Defence Permanent S t a f f ) .  
the Border Guards were subord ina te  t o  the Ninistry o f  Defence, but 
since 1st January, 1972 they have beer, t ransferred t o  tke Ninistry 
of Internal. Affairs and their c o s t  -muid p o b a b l y  now be paid. 
by t h a t  Ministry, The other paramili tary forces remain subordinate 
t o  the Xinistry o f  Defence and- t h e i r  cost i s  presumably included 
i n  its budget. 

Fro2 1965 t o  1971 
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MAJOR SECTORS, OF POLISH I N D U S x ( 1 )  

FUEL MID POWER 

from indigenous s o l i d  fuel .  
energy balance and t h i s  proportion i s  expected t o  remain a ' lm"ost"  
unchanged i n  i97.5n E lec t r i c  power production, which keeps pace 
w i t h  domestic consumption and a l l o w s  f o r  modest exports (1,835 
mill ion KW hours,, about 2% of t o t a l  output i n  1973) i s  based almost 
en t i r e ly  on therma1,stations which consume roughly a quarter of a l l  
the  hard coal produced and most of  the  l i g n i t e .  

and 39 milleon tons of l i g n i t e ,  making her the World's four th  
l a rges t  producer, 
exported and - _  5 million toris o f  l i g n i t e ,  with half - of the  exports 
going t o  tne west anà a auard;er t o  the  üSSKo it would seem, tinere- 
fore ,  t ha t  the coal industry has good prospects f o r  fu ture  hard- 
currency export earnings, but these would be diminished i f  the  
USSR demands more P o l i s h  coal  t o  pay far higher priced crude o i l  
a f t e r  '1975. 

3 .  
t o  l e s s  than 400 thousand tons a year i n  1971-1973, while1 imports 
from the USSR rose f r o m  3 Ei:Llion tons i n  1971 t a  10.5 .mill ion tons 
i n  1973 when addi t ional  impor ts  of over 1 million tons were a l s a  
obtained f rom the Middle E a s t .  
of more P o l i s h  o i l  reserves being discovered i n  the  Carpathiari 
region i n  the South, and i n  the  Ba l t i c  area,  even the  m o s t  
optimistic forecasts  do not  suggest t h a t  domestic crude production 
could meet even one-fifth o f  Pola i id ' s  o i l  requirements by 1980. 
appears inevi table  thaS Poland-1s nain dependence must con t ime  t o  
be on Soviet crude, supplemented by increased amounts from non-Soviet 
sources. The Polish o i l  r e f in ing  industry,  howcve,r 
expansion programme which was or ig ina l ly  intended f 
t o t a l  capacity t o  around 15-14 mil l ion tons i n  1975 
tons i n  1980, which w a s  envisaged as roughly equivaZent t o  Poland's 
overal l  c,onsumption. Although t h i s  programme continues, it i s  
reasonable t o  a s sme  that  the  consumption estimates and possibly 
also t he - r e f ine ry  construction programme may be revised downwards 
i n  view of the in te rna t iona l  o i l  c r i s i s  and possible d i f f i c u l t i e s  
over fu ture  supply Iron; the  Soviet Union. 

mill ion cuom and it i s  planned t o  s tep  up production t o  between 
8-10 thousand mil l ion cu,m by 1975. 

1. Poland i s  able t o  supply most of i t s  energy requirement 
I n  1970 coal provided over S2% of the  

2. In  1973 Poland produced 157 m i l l i o n  tons o f  hard coal 

Just  over 35 mill ion tons of  hard coal were 

Crude o i l  prodtrc'tioi- i s  r e l a t i v e l y  ins igni f icant ,  amounting 

Although there are  good p o s s i b i l i t i e s  

It 

4. In  1973 output o f  na tura l  gas amounted t o  over 6 thousand 

Nost of the  gas i s  found i n  

Annex. 
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USSR, through the Brotherhood pipeline, with deliveries amounting 
to 1.7 thousand million cu.m in 1973 and plamed to rise to around 
2 thousand milliûn cu.m in 1975, some part of whicH w i l l  be 
carried by a new gas link running from the USSR to Eastern Poland. 
Over 80% of the natural gas is used in the Polish chemical industry. 

CHEPIICAL INDUSTRY 

5. The major policy trends discernible in the Polishchemical 

Under the new leadership there has been considerable 
emphasis placed on consumer needs and on the production 
of chemical products which directly raise living 

Poland plans to be self-sufficient in most chenical 
goods by 1980 in order to reduce her Cïependence on 
imports and to earn as much foreign currency 
through the sale .of chemical products abroad 

The main basis for the planned rapid expansion of the 
chemical industry between 1971-19'75 was the investment ploughed 
into the industry under the 1966-1970 plan when Poland imported 
Western plant al credit. 
plant and technical know-how in the future by concluding Isbuy 
back" terms with Western companies, 
Inventa firm has agreed to take up to 10,000 tons of a 
caprolactam spread over a four year period as part sayment for the 
construction o f  a synthetic fibres plant at Fulawy which is due 
on stream i n  1974j. 

- ,  y betweer? 1971-19'75 areras follows: 

a) 

' standards, 

(b) 

6. 

However, the Poles are hoping to obtain 

For instance, the Swiss 

7. Priority areas in chemical production iri 1971-1975 are as 
follows : 

(a) Plastics 
r 

The play! requires that output should almost double, reach- 
ing 431 thousand tons by 1975, and it is hoped to raise 
production to 1 million tons by 1980, Po l i sh  interest 
in foreign co-operation and technology for the plastics 
industry seems to have been spread evenly between the 
CMEA and-the West. Recently Poland, the GDR, Bulgaria 
and the USSR have joined forces in the development of 
technology for PVC production and last year an agreement 
was concluded for Poland to obtain PVC from Hungary in 
exchange for deliveries of polyester fibre to the 
Hungarian textile industry in 1976-1980. On the Western 
side, Poland has placed a $10 million order with 
West Germany for a factory to make PVC soles whfich is 

- "  under construction.at Jaslo in South East Poland and 
due t o  come on stream in 1974. In-addition, Japanese-.. 
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I n  1-971. .l.O'7? ctvt1x.L 02 nitrogen and plmsphorous f e r t i l i z e r  
increase<- vei-y ra:>idly, but w h i l e  productioi? o f  raitrogen 
fertilizers i s  svîficie:î t  to svpply Polish agr icu l ture  
E.iXI provice a S U L ~ ~ V . L : Ç  for export  tha% OZ phosphorous 
fertilizcrs s t i l l  f?ardly equals ag r i cu l tu ra l  consumption. 
The bv-l;, OL the  y-ksh 2er-cFlizcrç requi:fiement i s  imported 
althoi.@ -Z~?ei-e are : i lans  t o  develop 1;hc available Polish 
resources 'Co a ~;ia:;iî.?~zm ertent; 
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9. Poland’s iizairi s t e e l  making p l a n t s  iY;Lclude : . , 

y______- Lenin liorlrs a t  Ci.acov:: 
t h i r d  o i y ; e  country*s s t e e l  output; by 1975 the plant  
w i l l  have a capc’.-ty o f  5.5 m i l l i o n  t o i l s  ard probably 
double -that ai??lo:zn-t i i z  1980, A rollii7g m i l l  sect ion f o r  
the  profixcticii o f  cc?r bodies has j u s t  been completed 
w i t h  v’a:$a;iese ar,d Swedish assis tance vliich would be a 
valu-aXe contribution t o  Poland’ s ainloinobile industry,  

responsible f o r  producing a 

Bierut l i o r k s  a t  Czestochowao which special izes  i n  the 
p ro  duc ti o i G f  -1a’;es for the  shipbuilding and machine 
indus t r ies ,  It i s  4ioged t o  produce 7@@,OOO tons o f  p l a t e  
i n  1974, 

Moreover, there  a r e  other i m j o r  s t e e l  p lan ts  under construction: 
a t  Katowice which is &Lie t o  cone in to  o;?eration. i n  1976 w i t h  an 
- i n i t . i R 1  - - - - - _. - stpel mal:iiig canac_i_ty o f  4 mill ion tons and a 3.3 mil l ion 
ton capacity f o r  seni=-f?nisiied products g and a t  Zaglebie Dabrowskie 
where the vlCen-bruxil p l a n t  will have a capacity o f  between 4 and 5 
million tons i n  lC)75* 

Among Poland-t s mos-t ircportant non-ferrous metals are: 

C opp e r 

Poland i s  a rit?Sor producer o f  coppeï- ores arid i n  1973 
output o f  -L?î.j-Z?ed cq:ieT a t  156 thousand tons had more 
thaii doubled as compared w i t h  1970. Skie became a ne t  
exporter o f  copper ia 1972 (importing 33 thousand tons and 
exportiiig 50 tliousai?id!) and there  was a similar excess of  
exports over i ~ i p o r t s  in 1973. T h  bulk o f  t h e  expoided cowel 
went - b ~  iJcçt Gen icay  arîd the LTKo The mairi copper smelting 
p lan t  a t  Clogow i s  being enlarged t o  process 160 thousariu 
tons o f  coppi-. by- 1174, and work has s t a r t e d  on another 
plmt in the  saint3 area. In  19?3 a copier r o l l i n g  m i l l  
came in to  opera-tion a t  Szopienice The Poles a r e  seeking 
help fror,:, the i,-es’c, Japan and the Uni-bed S ta t e s  i n  
pa r t i cu la r  iyi mod-eilnizing the indiis’try . They a r e  anxious 
for arrangements -that would secure advanced technology 
and a l s o  r1iarl;ets iii  the  hard currency area f o r  semi- 
finished- ~ P O ~ L I C ~ S  , 

Zinc 
___I 

In  1973 Poland mined j u s t  over 4 million tons of  zinc-lead 
o r e s  and i n  additioiz over 1 m i l l i o n  tons were obtained 
through processing waste p i l e s ,  A s ign i f i can t  increase i n  
production caii be expected a f t e r  1977 when a new mine a t  
Ol!msz with proJec-ted capacity o f  about 2 mil l ion tons 
coiiies i a t o  operatioiz, 
thousand tons s.nd ne t  exports about 90 thousand tons,  over 
a t h i r d  o f  which veilt t o  the USSR. 

Zinc production i n  1973 was 235 
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( c )  Aluminiua w 

In  1973 Polaiîd imported 243 thousand tons o f  alumina,, the  
l a r g e s t  amount being supplied by I-T 
and the  United S ta tes  (72 thousand Lungar4; tons ,, Output o f  
primary aluminium i s  about 100 thousand tons a year. 

(130 thousand tons) 

>SII\_US'i'RIZ IscLy-icla;. s 

11 . Poland rii,aiufac-tures a wide range o f  metal-cutting t o o l s  
I f  mainly standard types and conventional design, and i n  1972, 
rith a t o t a l  productioi.: estimated a t  $208 mill ion,  ranked as the 
bleventh highest  world producer o f  machine tools. 
lighly automated macllines o f  advanced types , including numerically- 
Iontrolled l a thes ,  drills, milling machines and machiaing centres ,  
ilus j i g  grinders and spark e r o s i o n  machines, have recent ly  been 
leveloped, l a rge ly  with TJesterii European equipnent and technology. 
'hus t h e  engineering works a-t PROCLAW 
'6% o f  t h e  output 02 t he  machine t o o l  industry,  now produces 
iult i-spindle autor.iatic lathes under l icence from Gildemeister (FRG) 
ind the  POFSBA works at Z1*lT13PLC3 manufactures heavy l a thes  i n  
:o-operation with the  Tlest Geriian f i r m  Waldricn, d f  Siegen. 
:onclusion i n  May 1373 o f  ail agreement w i t h  Swindell-Dressler 
:US) for t he  construction of a new foundry a t  ICOLUSZKI has 
signif icaii t ly increased the  p o t e n t i a l i t i e s  o f  %lie industry,  In  
Spring 1974 the  first contingent of  Polish engineers a r r ived  i n  
3.ttsbinrg t o  work s;ri-'ch Svkidell-Dressler on completing the  design 
mgineering and equipment purchasing. 

3garings 

12. 
l o l l e r  Bearings TJorlcs a t  IGASi'JITX, the  output o f  which w a s  wor th  
3bout 30 mill ion r%orei,an exchange zloty i n  1973. 
ils0 manufactured- i i i  s i gn i f i can t  quant i t ies  a t  a recent ly  
nodernized factory in POZiWq - current ly  producing E million 
x a r i n g s ,  worth near ly  one mill ion foreign exchange zloty,  per year - 
md a t  tine ISKRA 1Torl;s i n  KIELCE, where three  automated l i n e s  each 
=apable of producii?g half-million bearings per month were i n s t a l l e d  
~y Nippon Seilco i n  Stumer 1973. 

I 'ractors 

13. Polandrs development as  the  chief Eastern European 
3roducer of a g r i c u l t u r a l  t r a c t o r s  has h i the r to  been based upon a 
$0-operation and produc-tion agreement concluded w i t h  Czechoslavakia 
in 1961. Production i s  centred on t h r  Ursus works, Warsaw, which 

A var i e ty  of  

which i s  responsible f o r  

The 

Poland's biggest prod-ucer and exporter of  bearings i s  the 

Bearings a re  

id A T O S E C R E T  
y____- 
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Mot 0 r Vehi c 1 e-s 

i5 The Po3-ish r~io-bor vehicle industry was considerably expanded 
i n  the  l a t e r  1960s as a i-csv.1-L of the extensive acquis i t ion o f  
l icences fi-orii foreign fii-iiis, ?:'he most  inportzat  of  these were 
from Leyland, f o r  the rtianili'ac-ixre of a range of  d iese l  engifies which 
have been rilade û t  :&?ehc siilce 1967; from FIAT, for the  s e r i e s  
production a t  Zeraiz o f  -the ZIAT 125P since 1968; and from 
Zahnrâdfabri!; o f  ~.riXielxshavcn (FRG) f o r  the  manufacture o f  
gearboxes, 5-11 1969, These azreenents have provided the bas i s  f o r  
many of the  indus-trj.! s m r e  Tecent developments while paving the 
way for fu r the r  Coukracts w t - L h  foreign manufacturers which have 
again increased f u t w e  production c a p a b i l i t i e s  ,, In  1973 the  P o l i s h  
rnotor industry produced abou-i: 115 O00 cars ;  3O,OOO medium and 
heavy capacity l o r i 3 e s :  43,000 delivery vai?s(lj; and 6,700 buses. 

16. The car  factory a t  Zeran, completely modernized p r i o r  t o  
production of  the FIAT l25Pp nanufactured soEe 723- thousand models 
of t h i s  type i n  1973: armiaL output i s  scheduied t o  reach 95,000 
i n  197L1 and 110,000 Zi? 1-3750 
par t i c ipa t e  i n  Co-prochction of  the Zastava 101, a Yugoslav version 
o f  the  FIAT 128, 
l', O00 cc a r e  produced- by the Snall-Capacity Car  Works with branches 
a t  Bielsko-Biala aiici Tychy 5 e re  the  Syrena lo5  has been manufactured 
a s  an interim measure -endi f u l l  sca le  -ro&uction under l icence 
o f  FIAT 126 and 127 c a r s J  
manufactured i n  lÇ73, the  f i rs t  year o f  t h e i r  -reduction i n  Poland, and 
the beginning o f  z d x t  i s  intended as macs mctorization - u n i t  output 
a t  Bielslro-Biala beiîig plaimed t o  reach 150,000 :pw year by 1978, 
E lec t r i ca l  components 2or  the FLAT 126P, amounting t o  2.5% o f  the 
overal l  value o f  the  fiiiished ca r ,  a r e  -to be supplied by Hungarian 
firms t o  Bielsko-Elala Broï; 1974 onwards, a t  a r a t e ,  i n i t i a l l y  o f  
LO-12,000 s e t s  01 coï!ipoi?,ents, which i s  expected t o  reach 150,000 
s e t s  by 1978, 12 excha-cge, &land w i l l  export 4:; o f  the t o t a l  F IAT 
126P output t o  Huulgary fi-om 19'7% onwarâs. 
s ign i f icant  producer 02 1!.ght van.s since the ear ly  1960s; the  Zuk 
factory at Lublin and the ITysa Tiorks have an aimual production 
capacity of some 2.5 O00 aiid 1.; OOG( 2)  vehicles respectively.  Small- 
scale  riiamfac-bure GI? %:m r_ev imdels, the Syreiîa 11-20 van (based on the  
Syrena car  chassis)  and the Tarpan jeep (based- on  a Warszawa chassis)  
have recent ly  goce i n t o  pi.cduction, a t  the Biclsko-Biala and Poznan- 
h t o n i n e k  f ac to r i e s  respeckively, and it i s  hoj?ed t o  produce some 
l0,OOO of the  l a t t e r  vehicle yearly by 1978, 

I-. 

The factory i s  also preparing t o  

Au.-LoïiioMles with an eiagine capacity of l e s s  than 

S o w  1,500 FIAT 126 models were 

Poland has been a 

oduccci i n  1973, 

T\T A T O S E C R E T  
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APPENDIX t o  

17. Heavy t rucks a re  riianufactured by the Je lcz  works a t  
Wroclaw where overal l  outsut , which amounted -to about 5 O 0 0  
vehicles i n  1973, i s  scheduled t o  increase t o  10,000 by 1980. The 
works  has maimfactired tlie 8 ton  Je lcz  315 trmli, capable o f  
moving an 18 ton capacity t r a i l e r ,  since 1968; the 11 ton Jelcz 
316 truck since 1970; aiCi the  Je lcz  317 t r a c t o r  truck, designed 
f o r  use w i t h -  17 t o n  capacity sêmi-trailer f o r  container haulage 
since l a t e  1972. Al1 of these vehicles incorporate d i e se l  engines 
produced i n  Poland under Leylaiid l icence,  
produced. a p i l o t  batch of heavy 3 way-tipping 5 x 4 trucks,  the  
Jelcz 540 b i g  manufactured i n  co-operation w i t h  Steyr o f  Austria 
as a r e s u l t  o f  an agreerrierrt concluded i n  1972* 

In 1973 the  works 

18. An extension -to t h i s  agreement, dated February 1973, 
provides f o r  the  nanuïacttire at Je lcz  o f  Steyr a l e s  f o r  incorpora- 
t i o n  in to  new models scheduled f o r  introduction during the  next 
Five Year plan, I lec?iLm truclrs a r e  manufactured a t  Starachowice , 
where since 1968 the  S ta r  28 (diesel-engined) and S ta r  29 (petrol-  
engined) 5 ton 4 x 2 t rucks ,  and the S ta r  660 Pl2 4 ton 6 x 6 cross- 
country vehicle have been produced i n  ser ies .  The overa l l  annual 
production o f  the  Starachowice works , including t h a t  of  various 
s p e c i a l i s t  vehicles,  curren’cly amounts t o  about 25,000 vehicles.  
As from 1975, manufacture o f  the  current Star  models w i l l  be phased 
out t o  make way for s e r i e s  prodwtion o f  t h e  S t a r  200 6 ton 4 x 2 
truck w i t h  high corqression 150 hp engine, and subsequently o f  i t s  
improveb. version, the  S t e r  244, A cross-country version, t he  
S tar  266, w i l l  replace tke  550 i n  s e r i e s  prod~~c%ion.  In  addition, 
an agreement o f  April 1974 .rovides f o r  co-operation between Volvo 
and the Starachowice works in the  eventual ua:x~facture o f  a new 
l i g h t  l o r ry ,  and f o r  t he  assembly i n  Poland 02 the  F89 container 
t r a i l e r  lorry froin Swedisb comyonents ,, 

fac tor ies .  The Sanok fac tory ,  which has a p lawed output o f  
2,500 vehicles  in 1974, cur ren t ly  concentrates on aanufacture of 
the  recent ly  designed Autosai? 3 bus i n  urban, in te r -c i ty ,  and 
t o u r i s t  versions, T h e  Je lcz  ~ : o r k s  a t  present nanufactures 2,600 
ii04.3p1 buses annually under Xroda l icence but production o f  t h i s  
model w i l l  5e grad1,ially discontinued i n  favour o f  vehicles 
constructed under l icence from Ber l i e t  as the r e s u l t  o f  a t en  year 
agreement, signed in 1972, whereby the  French firm supplies r ea r  
axles ,  f ron t  suspensioiis and gearboxes f o r  P o l i s h  buses and other 
heavy vehicles , i n  excilafige fo;.. P o l i s h  manufactured transmission 
shafts. It w a s  hoped tlrat 50Sli o f  bus compoiaents would be Pol ish-  
manufactured by 1974, and the  t o t a l  annual output of  buses 
produced under l i c e x e  - naiiily the  PR 110 model, i s  scheduled 
t o  reach 5,000 by 1980, 

19. Bus product ion(l)  i s  shared between %he Sanok and Je lcz  

w_ 

(1) Excluding t h e  m i u s e s  llroduced a t  the Hysa Works . 
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Engineer Nobile Equ-..JXIe.& 

20. Vithin C I E A ,  Polaiid s p c i a l i z e s  i f i  the production and 
export of hydraulic and meclianical excavators 
cranes, and f ron t  loaders, Poland c l a i m  t o  be the  world’s  
eighth l a r g e s t  producer 03- construction inachimiery and e uipment 

i n  1973* 
controls  appro:tima-i;ely 85yIi o f  the  industry and has three main 
divis ions The Huta Staal-owa Vole group spec ia l izes  i n ,  crawler 
t r a c t o r s  , heavy mobile ci-anes truck mixers foi*’* AL l i f t  t rucks 
and power-drive coi;ll?onen”cs O 
excavators; and Bumar Labedy in small and mediurn s i z e  mobile 
hydraulic cranes, aiid drag l i n e  excavators. In  addition the , 
Burnar Fadroma plart-b i n  Tfl?.C)CLR:.I concentrates on the  manufacture 
of’ wheeled loaders , A iiuïiiber o f  important co-operation agreements 
have been concluded with ?!estera manufacturers in recent years , 
and may be expected s ign i f i can t ly  t o  increase both  qua l i ty  
and volume of productioii, Nobile cranes o f  40-ton l i f t i n g  
capacity have been iîrodaced in th ree  design version i n  co-operation 
w i t h  Jones Cranes (UK) since 1966, and a 35-ton hydraulic crane o f  
advanced desiga i n  coi?Juic%ion with Coles Craies (UEC) s ince 1973* 
‘In 1974 Bumar aims to build and s e l l  about a hundred o f  the  l a t t e r  
type o f  crane, w h i l s t  ex-or-king t o  Coles about 21 million wor th  
o f  various components, 
l a r g e s t  producers within CP4E:b o f  low-loading t r a i l e r s  for the  
t ransport  of  engineer equipiilent and prefabricated building sections,  
was due i n  1974 t o  coriü;;ieixce assembly o f  heavy t r a i l e r s  w i t h  
capac i t ies  o f  50 t o  100 t o n s 2  as a r e s u l t  o f  ao agreement w i t h  the  
French firm NICOLAS. In A p r i l  1974, ar, agreement w a s  concluded 
between Bunriar, Fadrona, aiid :Cockurns o f  Sweden for t he  fu ture  j o i n t  
production o f  dumpers wi-th carrying capac i t ies  o f  between 16  and 18 
tons. The f i rs t  rLiodels a r e  sclieduled for delivery i n  1975. In 
1972 three  finpoï.tan-t agreenen-ts , all with US ?”Trilis were signed 
f o r  t he  production t o  Leste;-n standards o f  heavy earth-moying 
equipment i n  Poland Eor marketing i n  Vestern Xurope, 
Burilar MRYNSKI Zxcavator iiorks \Barsaw, contracted t o  produce 
3 types of l a rge  hydraulic excavators under Licence from the  
Koehring Co. o f  Pii1watL:ee O the Stalowa Wola Pïetallurgical Works t 
subsidiary p l an t  a t  %’D0ïl9 t o  manufacture Clark  heavy duty housings 
and planetary reduction systems f o r  driven and s teered axles;  and the  
STALOVA ~ I O U L  Idorlcs t o  produce f i v e  basic  models  of crawler 
t r a c t o r s ,  loaders anù pipeLayers from 140 t o  205 hp under l icence 
from In te rna t iona l  Harvester, These agreements a r e  beginning t o  
bear f r u i t  - Stalowa !Jola, T o r  example, i s  scheduled t o  produce 
over 100 complete crawler t r a c t o r s  under l icence from Internat ional  
Harvester i n  1974, aiid there  a r e  plans for t h e  inauguration of a 
new crawler t r a c t o r  manufacturing programme at IH’ s Doncaster 
riJorks based on de l ive r i e s  o f  P o l i s h  produced components for f i n a l  
assembly i n  the  UIC. 

’muck-mounted 

and exports of these produc-h t o t a l l e d  approximately $1 % 5 mill ion 
The Bunar Uiiioi? of  %lie Construction Equipment Industry 

Buïaar Warynski i n  hydraulic 

The ZEi’/IB works i n  WjROCLAkJ, one o f  the 

Thus the  
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AIRCRAFT 

k+2 ( COLT) 

14i-2 (HOPLITE) 

Ts-11 Iskra 

P2L-101 GÛ\L?~OZ 

I !.’is.~oi?-e;iU.;-Yied monoplam?. 
Gellei-al p-i-pose a i r c r a f t  
i-îach used ‘by aeroclubs one 
versFm i s  u.sed f o r  para- 
~ r o ~ p s  Lraiiiiiig Car, be 
si::~;:,lFecl wi-i2: a US 
cont inental  eiigine 

L 

Kalisz and Rzeszow, 

-- FACZQRY 

I ii e l e c  

M i  e l e  c 

lTar saw/Ckec i e 

War saw/Okeci e 

1 .  

I 

. .  . 

. .  
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A 1F.C RAFT 
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FACTORY 

22, The fu ture  02 -the industi-y w i l l  coiitiiiue t o  desend on 
the  degree of control exercise?- by the Soviet Uni.on and on that  
country’s ixi3or-t requirements , but meanwhile, some modest 
progress i s  beirîg :?a& ii?_ Iwoviding ind-igemus designs axd 
the iEdustry has h o p s  02 f inding marlcets for -khese outside the  
bloc partlcu.larly Ln *bhe developing countries Following the  
Sig-ling of the co--operâ-blon agrcenent with tlie USSR, Poland may 
be planning -Lo go in for s i rc raf t  o f  more advailced types than 
she i s  a t  preseia-V Lxoduciiîso Before she can do t h i s  she w i l l  
require  Sol-eign assis-taïxe 
aeroengines -- and iî sine lias a c?ioice slit. w i l l  a lmos t  ce r t a in ly  
-turi1 t o  the Vest foi-  the  necessary technology. 

-oarticularly i n  tile f i e l d  o f  

230 1 3 ~ ~ i i 1 g  -3ie -resent :?lail period the P o l i s h  shipbuilding 
industry iias asser ted i t s  p s i t i o n  as one o f  ’die w o r l d i s  leading 
shipbuilding and Skii3 e:qoi-’cii:g :iat;ions T h i s  i s  la rge ly  the 
r e s u l t  o f  a 6ecFsFon ai3pare:itly- taken a f t e r  -the 1970 t roubles” 
t o  concentrate oz. -3 i l i1d l i lO ç:li-s f o r  export  t o  tfie T’lest at the  
expense of ex-@oi-%s ’GO -the U X Z o  Output :?as increased frou j u s t  
over 5 O 0 0  GOO cleû&ioiFli”s t o i î s  (dwt ) i n  1970 t o  well over SC0 , O00 O00 
deadweigh-t tons ( d x t )  XI 1973; while the voluie and vrilue o f  
exports has more tilcii doubled i n  the same period, 
share o f  exL30r.-Ls goii?g t o  tCe USSR has declined f ron  50;; iii 1970 
t o  4075 i n  1973. 

of growlfig s~~eciai.:iza-i;-’_oi~ i~ v o r l d  uhi3building ,, When the bulk 
o f  expor-iis were cics-Lli_ed foi- -Cie “CSSi  the  emphasis was on building 
small- and- medium-sized geiieya?. cargo and f i sh ing  vessels  
since 1972 P o l i s h  yards have 5t”gu-n producing cellular container 
sh ips  and packaged -kiïiibcI’ carriers , large bulk c a r r i e r s  and 
105 9 O 0 0  ciwt ore-bu.ï.1:-oil c a r r i e r s  
22 , O 0 0  dt\rl; R O l l - - O i î / 2 û l 7 - - û f f  s : i i - -~S LPG tankers,  and chemical 
Carr iers ,  Adap-catio:x o f  basic classes are being made -bo iaeet 
s p e c i î i c  custoniei. i ieeds, e o g e  t’ic B 5 2 1  55,000 d ~ %  bulk c a r r i e r  
i s  being adapted -Lo carr:r cars  for .  i t s  Swec?ish owner. 

However the 

24. T h i s  SL~CCCSS has been acconplished against  a background 

However, 

Future p l m s  include 17 , 300/ 
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25. Nodernization plans ai-e underway a t  Gdansk and Gdynia and 
the l a t t e r  should have -Hie capacity t o  bui ld  200,000 dwt vessels 
by I976 (400,000 dwt vessels k? constructed i n  -two halves).  
Advances a r e  being achieved bo-Lh by native skill and by importing 
advanced technology from Swcden arid Finland - bo th  i n  the shipyard 
and the  ship-huil&ïïg f i e l b s  

26, The very success OP the industry may possibly be leading 
t o  a fur ther  rowed of  labour -broubles, w i t h  shipyard works 
determined t o  rnain’caimi Weir pr ivi leged and lucra t ive  posi t ion as 
leading hard currency pinodricers 
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POLAIJD: The Economy since 1971 - 
S t  at i st i o a l  Annex 
IPolish of f i c i a l  statistics unless  otherwise indicated) 

I Backaround Rata 

. .  Area - 312,677 S q  Km - 
Density o f  popuïation 1 0 7  per sq Km. (December 1973) 

Population 

-. - 
Total (millions, end year) 
Percent age urban population 

Population of  working age 

women 18-59 Year87 
millions, ena year) 

Birth sa te  (per î 000 popdation) 

(mon i6-a ~ Z W S ,  

Death Eate ( 1,ûûû " )  

ANNEX t o  

1972 

33.2 

53.1 

1973 
33.5 
54.2 

Bationai Income (net m a t e r i a  product) 

947.8 thousand mill ion zloty in  1972 at current priceso 
off ic ia2 estimates t h i s  was s l i gh t l y  over 8 per cent o f  the combined national 
income o f  the CE38 countries, anà the next largest after the USSR, 
basis Poland came fourth, after the USSR, 6DR and Czechoslovakia, and on the sam9 
level  as Hungary. 

Gross National Product (Weatern estimate) 

54.6 b i l l i o n  Us dol lars  in 1972 ( i n  terms of  Us purchasing power at 1 9 1  prices) 

According t o  Polish 

On a per cepi ta  

- 

E A T 8  C O I O F I D E  

-1- 
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[I 
owt h) 

a) Tota l  N c t j i m 3  Income Produced 

1966-70 

Bulgaria 9 

C aechoslovakia 7 

O R  5 

Hungmy 7 

Polillid 6 

Romania 8 

USSR 8 

1971-73 

a 
5 

5 

6 

9 

1'1 

6 

5 5 

6 6 

Poland 5 8 

Romania 6 10 

WSSR 7 5 
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III Polish Economic S t a t i s t i c s  

Table l a  Main Economic Indicators 
1 percentage annuaï g r o h  

- 

National Income Produced 
Rational Inoome DistributedSDL 
Gross output o f  Sooiaîised 
Industry including - 

Heavy Industry 
Consumer Goods Product ion 

Industrial Labour Productivity 

Gross Agricultural Output 
inoluding - 

Livestock 

Gross IprVestment 
Net Imestment out lsys  on 
fixed Assets 

Foreign Trade: Imports . 
EXpOZ-%S 

Monetary fncomes of  the 
population 

x A s  spproved i n  June 1972 

1966-70 
werage 

5.9 
5. 7 
80 3 

9.3 
6.6 
4.9 
1.8 

3 n  

1.6 
8. 2 
9.0 

9.0 
9.7 
7. 3 

1973 

11 
15 
11.3 

11.3 
11,2 

8.2 

7.8 

6-4 
9.3 

230 2 
27.3 

33.1 

13 

v 0 a  

1974 
Plan 

9.5 
9.3 
1l.F 

1971-75 Planx 
average 

7.1 
8.9 5 

7.0 

9.7 
9.2 
7.8 

xx National income distributed d i f f e r s  From National income produced by the foreign 
trade balance and by losses. 
attributable t o  the rapid p ~ d h  of imports. 

I t s  s ign i f i cant ly  fas ter  grad i n  1971-73 is 

xx By Elay 9974 the annual plan had been raised t o  require a 13 per cent growth; 
in order that additional purchasing power might be absorbed, 

+ In JMe 194 an increase of over 14 per cent was forecast. 

n.a. - not available 
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ANNEX t o  -4- 
C/127-6/498 

Fable I b  
National Income Distributed 

(thousand million zloty, 1971 prices)  

c 

A l i  consumption 

growth index (1970=100) 

?6 of national  income 

of which, 

personal consumption 

growth index (1970=1OO) 

4tD o f  national income 

Capital  Formation 

growth index (1970=100) 

P; of  national  income 

Qf Which, 

Net investment outlays on fixed 
aû6et8 

growth index (1970=100) 

$ of  national income 

Total National Income Distributed 

growth index (1~7O=lOO> 

1970 

552.2 

I00 

728 1 

470.4 

10 0  

61.4 

213.8 

100 

27.9 

16700 

100 

21.8 

766.0 

100 

1971 

594.7 

107.7 

70.7 

503.4 

107eO 

247. I 

115.5 

29.3 

184,8 

I 10,6 

21 89 

841 .8 

110 

1972 

648.8 

117.5 

68.4 

547.5 

116.4 

57.7 

300.5 

140.6 

31.6 

235.9 

141,3 

24.8 

943.9 

124 

1973 

719.5 

130.2 

65.5 

609.1 

129.5 

65.4 

380.6 

178.0 

34.5 

300.2 

17908 

27.3 

ilOO.l 

144 

*Approximate f igures calculated f r o m  percentages specif ied i n  the plan. 

1975 Plan* 

770 

139.4 

71 

656 

139.4 

61 

31 1 

145.6 

29 

246 

167.4 

23 

1080 

141 
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Table 2 Socialised Industry : Gross Production by Branch 

a) Structure o f  Induetry ($ of to ta l ,  in  191 factory prices) 

Fuel & Power Industry 

Metallurgy 
Ehgineering Industry 

Chemical Industry 

Building Materials Industrg 

Timber & Paper Industry 

Textile & Clothing Industry 

Food. Indust q y  

ûther 

b) Percentage huai g r o e h ,  

A l l  Industry 

Fuel &?e Power Industry 

Metallurgy 
Engineering fndust ry 

Chemical Indusf ry 

Building h t e r i a l s  Industry 

Timber & Paper Industry 

Textile & Clothing Industry 

Food Industry 

1973 
9.5 

28.4 
90 3 
3.9 
40 8 

13.9 

1764 
3 e  1 

10.7 

1975 Pian 

90 5 
P L O  

29e9 

9. 5 
3.9 
4.7 

12.9 
15e 6 

30 0 
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ANNEX t o  
C /  12'/-D/498 -6- 

- TABLE 3 OUTPUT OF SELECTED MAJOR INDUSTRIAL PRODUCTS 

Coal, hard (mil tons) 
( I I  I l  ) Coke 

Electric power (thous m i l  
KW hours) 

Crude S tee l  (mil tons) 
( i t  I I  ) Rolled Products 

S tee l  pipe (thous tons) 

Copper, e l e c t r o l y t i c  (thous tons) 
Zinc ( I t  1 
Lead ( I' 1 

Bearings (Mil) 
Machine t o o l s  (thous) 

rassengers cars (thous) 
Buse6, including 

mini buses ( " 1 .  
Lorries ( 1 
Sea-going vessels,  from '100 dwt 

(thous dwt) 

Television sets  (thous) 
Radios ( - 1 1  1 

* 
Nitrogen fer t i l isers  (thous tons) 
Phocpherouç f e r t i l i s e r s  Il 

Plas t i c s  I' 1 
A r t i f i c i a i  Fibres  ( 1 
Cement (mil tons) 
Coniferous timber (thous m3) 
Cellulose (thous tons) 
Paper ( " 1 

Cotton f ab r i c s  (Mil m.) 
Woolen f ab r i c s  ( 1 

Footwea P (mil pa i r s )  

Products of l ivestock 
slaughtering (thous tons) 

Butter ( 'I 1 
Sugar ( 'I 1 

140 
16.5 

64.5 

11.8 
8.1 

72 3 

72.2 
a 9  
54.5 

356.3 
51.4 

64.2 
9.0 

40.9 
518 

616 
987 

1,030 
599 
224 
138 

5,375 

764 

881 
99 

107 

12.2 

470 

1,312 
127 

1,388 

1973 

157 
17.7 

84.3 

14.1 
9.9 

1,012 

156 
235 
68.4 

74.9 
44.5 

vî3+ 
'12.6 
57.4 

742 

796 
1 9 151 

1,364 
813 
333 
178 

5,842 
15.5 

92; 
868 
107 

121 

I ,892 
182 

I ,641 

+ Plus 2.4 thousand classed as 

* i n  terms of nutr ient  content 

$ excluding rubber shoes 

1974 
Plan 

162 
n.a. 

91 -5 

n a .  

n.a. 
10.5 

206.5 
230 
n.a. 

n.a. 
n.a. 

142.5 
n.a. 
n.a. 

I 737-8 

n.a. 
n.a. 

1,475 
8 9  
387 
194.5 

17.4 

n.a. 
n.a. 

5,900 

872.5 
117.3 

130.7 

n.a. 
n-a. 
noa. 

1975 
Plan 

167;s 
18.8 

96 

14.7 
n.a. 

1,070 

182 
234 
67.0 

90.5 
n.a. 

154.0 
93.6 
n.a. 

s 3 . 3  

900 
1,250 

1,526 
982 
431 
223.5 

18.0 

665 9 5 
998 7 

979.9 
116.5 

5,660 

140.9 

1,708 

1,870 
169 

I 
1975 Planned i 
Increase over ; 

1970 (%) 
-~ 

19.3 
18.6 

48.8 

24.6 

47.8 

152.1 
12.0 
22.9 

76.1 

140.1 

51 -7 

85*8 

46.1 
26.7 

48.2 
63.9 
94.3 
61.8 

47.8 
5.3 

41.4 
P .7  

11.3 
17.8 

31 03 

30.2 
32.9 
34.8 
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TABLE 4a 

grain 
of  which - 

wheat 
rye 
barley 
oat s  

Pot a toes 
Sugar beet 
O i l  seeds 

U J O R  CEûPS 
(mill ion tons) 

_E__ 

9966-70 
average 

17*0 

4.3 
7.5 
1.7 
2.9 

47. 9 
13.6 

0.5 

I977 

79.9 

5.5 
7*8 
2.5 
3. 2 

3908 
72,6 

O. 6 

YIELDS - TABLE 4b 
(cestners per hectare) 

'I 972 

20.4 

5.1 
8.1 
2.8 
3.2 

48.7 
44.3 

O. 4 

1973 

21 .9 

5.8 
8.3 
3* 2 
3.2 

51 .9 
73.7 
0.5 

grain 
Qf Which - 

wheat 
rye 
barley 
oats 

Potatoes 
Sugar beet 

oil seeds 

23.2 
18,3 
23.0 
20.5 

26,5 
21œ.1 
27.3 
24.0 

2 5 1  
23.0 
27.7 
23,6 

176 749 783 
324 299 327 
1785 75.8 15.3 

1973 

26,5 

29,6 
24,2 

24, I 
29.2 

q94 
307 
16.0 

-7- 
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TABU 5a 

I 

Cattle 
of which, cow6 

Pigs,  
l 

o f  which sow6 

Sheep 

' H O 1 6 û S  

Po-ultry * 
I of which, h e m  

7970 

10,843 . 5 
6,081.8 

13,446. I 
1,504.9 
3,199.2 
2,585.2 

87 , 600 
76,700 

LIVESTOCK 
(As o f  June, thousands) 

1971 

11,076.3 

15,242.8 

1,758.6 
3,179.7 
2 9 501 03 
38,900 
77,700 
er 

6,041.0 

1972 1973 Pl= 
o f  which, 
privately 

owned 

12,792.2 9,777.0 

6,06503 5,38703 
19,781.9 17,000 

2,773.6 2,007.2 

TABLE 5b LIVESTOCK PRODUCTS 

Meat (thousand tons, deadweight) 

of which - 
beef 

pork 
Milk (thousand mil l ion l i t r e s )  

Eggs (mill ions) 

Wool (tons) 

12,700 12,000-12,300 

21,500 16,800-1 7,200 
n.a. n.a. 

6,200 6,300 

noa. La.  

2,247 2,300 
n.a. n,a. 

n. a. n.a. 

'9970 1971 

2,275 

456 
1,313 

14-7 
7,080 
9,063 

1972 

2 , 485 

439 
1,590 
15e3 

7,475 
8 9 963 

1973 

2 9 739 

478 
7 9771 
15.7 

7,505 
8,720 
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Table 6 - 
-9- 

a) by socialized purchasing centres - contractual 
b) " W (0 - non-contractual 
O) in free market transactions 

al 
J 

Wheat (per 100 kg) 
'L 

w e  (Per 100 Icg) 

Barley (per POO kg) a 
b 
O 

Potatoes (per 100 kg) 

Cattle, excluding 
calves (per kg) 

b "I** Calves (per kg) 

s_ 

rise 
1973 
over 
1970 

3 
5 
1.5 

2 
2 

- 2  

5 
22 
2 

34 
57 
30 

31 
16 
22 

88 
33 
27.5 

22 
32 
28.5 

- 

___E 

Centralised 
Purchases as $ oi 
total Production 

in 1973 

38.8 (wheat) 

25,l (Barley) 

10. I. (Potatoes) 

91 (oattie, 
excluding calves: 

67.4 (calves) 

* - excluding early potatoes, edible 
U-% - all purchases by socialised purchasing centres :in 3.970 and 1971 includes 

- butcher hogs; contractual prices for bacon pigs were as follows (an zfo%y 
compulsory purchases 

@ ) O  1970 0 24-02, 1971 = 29,629 1972 30,049 1973 30034 
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~ -~ 

Traotors (thousands) 

Combine hamesters  (thousands) 

Fer t i l i s e r  (thousand tons, i n  
terms of  nutrient 
content ) 

* 

Fertiliser Consumption per 
hectare o f  arable land (Kg) 

19-79 1975 Plan 

about 45 

n. a. 

37 50 

193 
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1 - Table 8 Economically Active Population ( annual average, excluding apprentices) 

Tot a l  (thousands) 
-96 increase 
o f  which - 

Socialised Sector (thousands 
$ increase 

Noksocial ised Sector 

including - private  agri- 
(t  housanda) 

culture 

2 Oocwat ions  

Agrioulture (thousands) 
of t o t a  economicaïy act ive  

Industry (t housandsr) 
including - social ieed sector 

Coin&mct%on (thousaaadlas) 
including - cBcciaSlised see%or 

Transport & Comieuuiications 

including - social i sed sector 
( .thousands) 

- 
15,175 

10,325 

4,850 

4,408 

5 ,  9 65 
34.0 

9 p r 5  
4,005 

940 

933 

Change i n -  
1 97 1-7 3 

+ 1,236 

i 1,265 

- 29 

- 28 

4 47 

* 404 
4 446 

+ 237 
9 a32 

4- 67 

+ 67 

1, Does not include employees i n  Units o f  the  Ministry o f  Defence and Ministry 
o f  Internal Affairs tha& are  supported from the buàget, 

2, Excludes outworkers an8 agents paid out o f  commission, 
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Investment 
(thowand mil l ion zloty)  

A11 

Industry 

Agriculture 
of which, private 

Const  ruct ion 

Transport & Communications 

Bolasing & C o m m m l  Services 
of which, private hoiasing 

s c beno e 

Edtaoation, cub%we, health 

, Other (including fomstq, trade 

200.4 

7849 

10.6 
32e2 

8 ,O 

224 

38.3 
na05 

P.SI 

1001 

9.3 

L972 1973 

303.8 374.7 

~32.0 166.4 

44.6 52.8 
16.6 20.3 

11.8 2046 

3349 38.4 

54.6 63.8 
13.9 16.0 

2.2 3.1 

13e2 14.9 

11.5 U:? 

1974 
Plan 

Ir 

ZF 
194 

26.8 
na 

1941 

42.3 

724 7 
7.7 

2.9 

18.8 

m - 

L971-75 
Plan* * 

ini)xZal 
ive rage 

290 . 8 

126.3 

40.8 
22.4 

8.5. 

338 1 

539 1 
6,8 

2.2 

13.2 

13.6 

"In 1971 prices: 
between 1971 and 1973 prices for inms%mera% is s%ight, 

other years in aoQm1 prices of each par, bat the difference 

+In June 1974 the Prime Minister Jaroszewbez forecast that investment i n  I974 
wooald amoianit t o  abou% 450 thousad  mi l l ion  ~ b o t y ,  

Increase in Fixed Assets 

197 1-7 5 

Total 
1971 1972 1973 Plan i974 

24503 303.5 3 7 ~  416 1,454 

U 8 , 8  I 216 254 266 â,3y 

H A L  
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Table 9c 
Structure of  Investment 

(percentage o f  to ta l )  

Industry 

Agriculture 

o f  which( private 

Constmction 

Transport and Communications 

Housing andl Comma% SemPcee 

of which, private housing 

Science 

Education, culture and health 

Other (including forestry, trade etc)  

Total 
___I 

I 966-70 

39.4 

96.1 

5.3 

4,O 

11.2 

qge1 

5.7 

006 

500 

4.6 

100 

1971-73 

43.0 

14.6 

5.5 

4.4 

17 -3  

1709 

4,4 

Oe7 

,162 

5 9  

100 

1971-75 
Plan 

43.4 

14.0 

7.7 

2.9 

11.4 

1 8 ~ 3  

203 

0.8 

4e6 

403 

100 

IQ 1971-73 #'productiveQI Bnveetment ( i e  outlays for creating or increasing the value 
of fixed assetis used i n  production o f  comod%ties OF materiah services) mounted to 
97.5 per cent o f  to ta l  investments, a s  compared w i th  75 per cent i n  1966-70, 
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ANNEX t o  
AC/127-D/498 
TABLE 10 

. 
.__._.- L . 
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INVFSTMENT IN SOCIALISED INDUSTRY 
(thousand mill ion zloty,  1971 prices) 

Fuel & Power Industry 
X annual growth 

Metallurgy 
% annual growth 

Engineering Industry 
% annual growth 

Chemical Industry 
% annual growth 

Building Materials Industry 
% annual growth 

Timber & Paper Industry 
% annual growth 

Light Industry 
% annual growth 

% m u a l  growth 
Food Industry 

.Oth@P 

Total -* 
% apinual growth 

- 
1970 

23.6 
- 

14.5 

18.2 

41.4 

7.0 

30 2 

50 7 

700 

l a 8  

84.6 

- 

1972 
- 

31 .a 
18.1 

75.5 
l3,6 
28.6 
41,3 
14,9 
330 9 
9.8 

38.5 
4 w 7  

38.8 
1 q 0 4  
61.3 
1 4 , O  
83e 4 

1.4 

131~8 
34,6 
P 

- 
A973 

3709 
19.2 

16-7 
7.7 

38-3 
3 5  9 
18.3 
22.8 

12.5 
27.6 
6 .  O 

95.0 

2001 
4 5 6  

202 
57-1 

167, O 
26-7 

27.7 

3501 

- 

'ercentage of Tota 

26.6 

43.0 

20.5 

42.9 

7.9 

3.6 

6-4 

' 709 

I.? 

100 

1972 

24. I 

11.8 

21.7 

14.3 

7.4 

3.6 

8.4 

70-6 

9.91 

101) 

-e?!!!- 
M i 3  

22.7 

10.0 

22.9 

11.0 

7.5 

3-6 

9 00 

'12.0 

1 m 3  

'100 

industrial enterprises and establishments. 
Excludes small amount ( i n  region O% 100 mlna zloty a year) not attributable to 
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TABLE I1  MONETARY INCOMES OF POPUUTION 
(thousand mi l l ion  Z lo t i e s )  

Total  Money Incomes 
Index (1970=100) 

++ Including - 
Wages (publ ic  s ec to r )  

Index ~1970=100) 

Monetary Social. Benef i t s  
Index (1970=100) 

Cost of Living Index (1970=100) 

Pr iva te  Consumption of Goods 
and Services  (from monetary 
incomes) 

Index tsg’90=’loo) 
Ss of Money incomes 

Additions t o  Savings Deposits 
Increase in Cash i n  Hand * 

Increase i n  Savings & Cash resources  

% of money incomes 
Index (lig7O=?iOO) 

1970 

564 
100 

315 
100 

53 
100 

100 

484 

4 0 0  
86 

47.6 
0.3 

1ii.g 
100 

2 

1971 

623 
110 

345 
I09 

62 

99.8 

117 

523 

84 

sge ’1 
708 

26-9 
218 

4 

408 

1972 

71 3 
126 

387 
123 

67 
126 

9906 

570 

4 48 
80 

33.4 
8.5 

41 .9 
352 

6 

- 
1973 

+ I n  June 4974 forecas t  t o t a l  w a s  929 thousand mi l l ion  Zlo t ies .  

++ Met including apprent ices ,  

* Data from Pol i sh  National Bank (Finance 3. 1974 pages 1-4s) 

Plan 
1974 

887’ 
157 

482 
153 

83 
157 

1975 
Plan 

818 
145 

446.5 
141 -7 

90 
172 
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TABLE 12  PER CAPITA CONSUMPTION OF FOOD, FABRICS & FOOTWEAR 

Food 
Meat (Kg) * - 
Fish (Kg) 

Cereal products (Kg) 

Sugar (Kg) 

Eggs (Units) 

Milk & Milk products ( l i t r e s ,  
excluding milk niade into butter) 

Butter (Kg) 

Qther fats  (Kg) 

Fabrics and CPothinq 

Fabrics 0 cotton (metres) 
wool ( " 1 

Footwear (pairs) 

1970 

53.0 

6.3 

131 

39.2 

186 

262 

6.0 

14.8 

21.8 
2.4 

3.9 

_II_ 

1971 

56.1 

6.4 

128 

39.6 

193 

266 

6.3 

14.5 

21 05 
2.5 

4.0 

1972 

59.3 

6.8 

127 

40.9 

196 

263 

6.5 

14-7 

22.1 
2.5 

4.2 

- 

- 
1973 

-~ 

62.1 

7.2 

I 26 

42.4 

202 

264 

6-7 

15.6 

21.3 
2.4 

4.0 

- 
,Plan 
1975 - 
63.0 

7.3 

123 

43.1 

204 

270 

6.9 

16.4 

24.3 
2.6 

4,8 

- 
%er capita consumption o f  meat i n  the USSR was 48 Kg. i n  1970 and 52 Kg i n  7973. 

USSR .consumption i n  1973 included f i s h  - 16-2 Kgoc eggs - 194, cereal products 

Among East European courtries only the 9DR ha6 a higher l e v e l  o f  meat consumption 
145 Kg,, sugar 40-8 Kg. 

%han Poland - 74 Kg. per Read i n  1973. 
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TABLE 13 

Dwellings B u i l t  ( thousands) 

Average u s e f u l  f l o o r  space per head 

Average number of households 
per 100 dwel l ings  

Share of housing b u i l t  by housing 
co-operat ives  - 56 of dwel l ings  

% of f loo r space  

Share of p r i v a t e l y  b u i l t  housing - 
% of dwel l ings  
% of f loo r space  

(thousand sq.m.1 

(6q.m. 1 

Investment i n  housing 
(thousand million zo lo ty ,  
c u r  en t p r i  ces )  
of whicho p r i v a t e  

t o t a l  investment - Investment i n  housing as % of 

-17- 

HOUSING 

naae n o t  ava i l abbe  

1971 

190.6 
1 O, 632 

73.5 

473 

49 
33 

28.4 
42.7 

379 9 
73.6 

75*4 

1 972 

205.5 
11,339 

13.7 

473 

50 
40 

25,2 
39.3 

42,l 
13.9 

43.9 

1973 

225.6 
12,613 

13.9 

III 

45 
36 

24.7 
39.3 

47.7 
46.0 

72.7 

1971-75 Plan 
snnual averagc 

21 6 
12,100 

n.a. 

n.a. 

n.a. 
n.a, 

noac 
n.a. 

41,8 * 
6-8 

74,4 

* Investment i n  housing planned as 208.8 thousand m i l l i o n  z l o t y  i n  1971-75, an 
inc rease  of 34,2 per cen t  over  t he  t o t a l  for 1966-70; f o r e c a s t  t o t a l  a l l o c a t i o n  
i n  1971-75 quoted as 240 thousand million z l o t y ,  an i n c r e a s e  of  56 p e r  cent ,  by 
J a r o s z e w i c z  i n  June 1974. 
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e 

1971 
--- 

i e s  
Jaunt ri em 

GMEA 
nununi s? 

ist countries 

ng Countriea 
Intinstriil Y e s t  

1972 
,308 

Countries 
C E A  

mmmiiat 

ist Countries 

ing Countries 
Industrial ëest 

1973 
:iee 
Countries 

CMEA 
mnuniat 
dst Countries 

ing Countries 
Inàustriai S s s t  

VALUE 

Turnover Import 

(in z i l l i o n  Us .- 
7910 
51 63 
490 3 
2 8  

27 47 
2257 
439 

1 O, 257 
6334 
6090 
304 
3863 
3374 
550 

74,295 
7966 
7 621 
339 

6329 
5693 
636 

i 
i 

I 
l 

! 

i 
I 
i 
I ! 

4038 
2721 
2602 
119 
1317 
1102 
21 5 

5330 
3262 
3103 - 

1 59 
2068 
1615 
253 

7862 
4062 
3886 
176 

3800 
3493 

307 

Balance 

- 166 
- 278 - 301 
+ 22 
+ 113 
+ 53 
+ 5 9  

- 403 - 330 - 116 - 14 - 212 - 316 
+ 4 4  

- 1474 
- 159 - 146 - 13 - 7 3 1  

5 

1 I 100.0 
-.3 
59p4 
ho 
3717 
3k3 
54 
J! 

'! 

44.3- 
39.8 
4.5 

100.0 I 100. O 

67 -4 i 63.1 
f4 .4  59.4 

3.6 
36.9 

9 . 3  . 29.8 
5.3 7.1 

. 3::; I 
1972 

100.0 

- 61.2 - 
58.2 
3.0 
38.8 - 

100.0 
63.6 
60.6 
2.9 
36.4 

34.0 
4.7 

30.4 
6.0 

1973 
1 00. O 

57 if 60.7 
49.4 58.1 

. 2.5. 
3% 3 

s.2 . '00.0 , 

2.2 

3.9 -1 34.2 5.1 
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TABLE 15 TRADE WITH COELMTJNIST COUN217IES 

Albania 

Bulgaria 

Czechoslovakia 

%go s 1 avi. a 

GDR 

%mania 

Hun ga 2:‘ 

US SR 

China 

North Vietnam 

Iijortn Korea 

I4rmg;olia 

Cuba 

Turnover 

24.6 

223.4 
23.9 

334.1 
824.5 

9102,6 
212.2 
241.4 

1016.6 
1385.2 
188.6 
297.7 
397 05 
455.3 

340703 
3998.9 

61.39 
66-9 
w.9 
76.8 
18.0 
75.8 
8. 9 

9e9 
70 8 

39.39 

Imports 

11.0 
12.9 

108 . 6 
176.5 
460,8 
597.9 
111.9 
132.3 
6We9 
726 . 4 
92.5 

180.7 
228.2 
261.4 

1591 -2 

19’16.4 
3% 9 
338 8 

4.Q 
2.0 
9.3 
76 7 
4,O 
6.2 
506 
7.8 

Exports 

10.6 
11 .O 

114,8 
158.6 
363.7 
5040 7 
100.3 

475.7 
658.8 

96, I 
117.0 
163.3 
I93e.9 

1816, I 
2082.5 

28,O 

33.1 
7.9 

q4.8 
8.7 
6. A 
4, I 

3.7 
2e.2 

90.1 

109.1 

Balance 

- 0.4 - 1.9 
+ 6.2 - 17e.9 - 97.1 
- 93.2 - 11.6 

23 02 
-185.2 
- 6706 
+ 5 6  
- 63.7 - 64-9 
- 67.5 
+224.9 
4q66, I 

5.9 
- 0.7 
+ 3.9 
+ 72.8 - 0.6 
- 1.6 
+ 0.1 

- 2.5 - 3.4 
+ 2 e 3  
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Cable 16 

Austria 
Belgium 
Federal Republic of Gemany 

Denmark 

Finland 
France 
Me therlands 
Norway 
Sweden 

Swi t zerlandmechtenstein 
United Kingdom 

Italy  
Japan 
Canada 
United States 

Au s t salisi 

i n  mil l ion US$ 

182.2 
98.4 

740.6 
81 .3 
68,7 

259- 7 
12700 
71 07 

162m9 
17002 
43306 
3130.2 
111og 
39.7 

237 0 9 
9.9 

112-7 
57.1 

442-4 
41.5 
26.2 

745-3 
7908 

96.7 
109.6 
247 a 3 
128.0 
86.1 

2% I 

15.4 
109.9 
27.2 

69.5 
41.3 

298-2 
39.8 
42,s 

47.2 
44.6 
66.2 
60,6 

186.3 
185.2 
25.8 
24.3 

128.0 

3.7 

173.4 

M A T O  C O B F I D E I T I A L  

293. 2 

19609 
4466.1 
128.3 
84.1 

458.5 
208.8 
109.3 
297 -0 
289.9 

. 633.3 
461.5 
160.4 
64.6 

50409 
82.1 

i n  mil l ion US$ 

197.7 
129.1 
988 .O 

31-1 
64.2 

266.7 
141.4 
46.6 

192.4 
220.6 
375.6 

117.8 
3.4 

314.7 
74.2 

205.2 

95-5 
67.8 

478.1 
64.1 
53-0 

191~8 
67.4 
62.7 

69-3 
257 7 
256 e 3 

104.6 

42.6 
34.2 

190.2 

7.9 

-10202 

- 61.3 
-509.9 
- 0.1 

+ 2109 
- 74.9 
- 74.0 
+ 16.1 

-151.3 
-117.9 
9 51.1 
- 75.2 
+ 3.8 

- 87.8 

-124.5 
- 66.3 
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e 17a 

E X ? * ! F 3  

ical  Produîts 
($1 

ral  Products 
(%I 

and Paper Idustry  
( 4s )  

t Industry 
(Pl 

241 
A.? 

1 ?1 
39 

143 
9 

83 
24 

-1 
50 

57 

78 
22 

273 

60 

7' 1 3  

9 
41 

103 
77 

14 
100 

I 

I 
i 

j 

i 
I I 
l 
j 

i 

! 
! 
i 

j 

I 

i 

l 
i 

669 

354 

2064 

452 

40 

133 

43 9 

45 9 

29 

268 

18 

278 
4: 

147 
4' 

217 
11 

102 
23 

26 
65 

43 
62 

109 
25 

350 
76 

l? 
41 

155 
58 

18 
100 

H A T O I  C O N P I D E B T I &  

8 
1 

'7 
7 

157 
7 

54 
1 2  

3 
7 

3 
2 

20 
5 

22 
5 

1 
4 

2 
1 

c - 

L65 

fL.70 

115 

53 

183 

5 94 

57 5 

39 

2 91 

?8 

365 
5; 

213 
46 

21 96 
92 

37 3 
60 

15 
28 

53 
29 

388 
55 

104 
15 

55 

74 
? j  

?2 

- - 

337 

4 0  
49 

325 
12 

1 O0 
29 

35 
66 

1 %  
59 

173 
39 

5 36 
79  

15 
C 1  

41 

-eve10 
??tint r 

- 
12 
2 

23 
5 

148 
6 

64 
11 

3 
6 

4 
2 

34 
6 

36 
6 

1 
3 

3 
1 

1 
4 -- 
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Table 18a 

EXPORTS 
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TRADE BY COMMIDITY 

Commodity 

Hard Coal 

Lignite 

Coke 
Rolled Ferrous Products 

Zinc and Rolled Zinc Products 
Machinery for Textile Industry 
- 
Lxcavators 

Rail Coaches 

Freight cars 

Lorries and Road Tractors 

Ships 

Equipment for Fuel 8c power Industry 

Equipment for Chemical Industry 

Sulphur 

Nitrogen Fer t i l i s e r s  

Pharmaceutical Products 

h r n i  ture 

Clothes 

Footwear 

Bacon and raw meat 

Eggs 
Sugar 

'Usable ca t t l e  

1971 

30.3 
356 'L 

2398 
I 208 

29.1 
90.1 
28 
4-7 

5743 

382 

220 

17.1 

21 

41 
2064 
848 

85 
46 

'1 32 
15137 

457 
92 
236d 

68,t 

e1 972 

32.7 
4106 
2269 
1154 

49.8 
96 07 
35 
oû ' 

260 

5927 

529 
57 
53 

2487 
979 
1 'Lo 
55 

'156 
16713 

554 
326 
290,: 

16.6 

68,i 

1973 

35.5 
4968 
2780 
1183 

40.3 
95.6 
39 
57 

280 

5749 
14.7 

Qo9 
48 
50 

2865 
e1028 

128 

65 
198 

18952 

474 
392 
295 5 
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Th& 18b 

~ - - _ _ _  
Commodity 

Crude O i l  

Natural Gas 

Petroleum Products  

I ron  Ores 

Pig I r o n  

Rolled Fer rous  Products  

Manganese ores 

Zinc Concentrates  

Alumina 

Bab1 Bearings 

Equipment f o r  t e x t i l e  i n d u s t r y  

Computational and Office 

Pise;eniges Cars 

ships 

Machinery 

Phoqherites and Apatites 
Po ta s h  f e r  t i 1 i sers 

Natural and Syn the t i c  Rubber 

Han Fade F i b r e s  

Pharmaceutical  Products  

Ce l lu lose  

Cotton 

Wool 

R a w  Meat 

R i  ce 

Tea, Coffee, Cocoa 

Wheat 

Other Gra ins  

C i t r u s  F r u i t s  

TRADE BY COMHODITY 

79987 

2,267 
12,430 
1,552 
930 
407 
110 

225 

1.49 

24,7 
28.3 

31 -8 
128 

36.2 

2,466 
2,197 

1104.4 
450 7 
3904 

21 a 
145 
18~3 

750 
74 
64 

1 e970 
883 
95e5 

1972 

9 , 703 

2 e 332 
12,548 

1.50 

7,471 
1,249 

505 
161 

23-7 
28.8 
09.2 

54- 7 
33.9 

154 
2,864 
29 108 

85.8 
47.8 

56.7 
186 

757 
22.0 

55 
70 
75 

1,274 
1,669 

122.4 

1-973 

11,140 

1.71 

3 , O79 
13,668 

1,739 
525 
126 
243 

1,496 

46.4 
98.8 

81-4 
4% 3 

110 

2 9 525 
2$422 

9% 9 
45.4 
69.2 

167 
144 
19.9 
52 
54 
69 

1,620 

7,464 
1i27e6 

LI 
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POLISHISOVIET TRADE 

TOTAL 
of whioh: machinery and Equipmd 
of  which: machine t o o l s  
Power Equipment 
Electrical Engineering Equipment 
Cranes 
Food Indus t ry  Equipment 
Chemical Indus t ry  Equipment 
Wood Indus t ry  Equipment 
Excavators 
Instruments and Laboratory 

ailway Equipment 
h ips  and Ships' Equipment 

mica'bs, dyestuffs, p a i n t s  
eeds and P lan t ing  material 
oollen Fabrics 

i t t e d  o lo thes  

oap, Perfume, conmetics 
oods f o r  c u l t u r a l  and 
household purposes 

UNITS 

I tons)  
300 t ons  
N O  tons 

SOURCE: SOVIET FOREXGN TRADE 1973 

1972 

VOWME 

9.7 
130.8 
3% 5 

VAWE 
m* # - 
1817 

624 
27 
26 
56 
13 
14 
32 
15 
47 

18 
30 
81 
94 

177 
4 

13 
56 
39 
21 

130 
18 
16 
50 
38 
84 
24 

60 

- 

ANNEX C/127-D/498 t o  

UNITS 

m tons)  
O00 tuns  
O00 tons  

1973 

v o m  

19. O 
458.2 
38- 3 

2092 
815 
23 
28 
72 

7 
19 
50 

* 22 
36 
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Table 19b 
POLISM - SOVIET TRADE 

%Vi@ t E?cports 

Tota l  
o f  which: Machinery and Equipment 
of which: machine too l s  

mining equipzent 
petroleum d r i l l i n g  equipment 
r o l l e r  bear ings 
t r a c t o r s  and spare  p a r t s  
trucks and p a r t s  
a i r c r a f t  

Hard Coal and Anthracite 
O i l  and O i l  Products 
Natural Gas 
I ron  Ore 
Pig I ron  
Rolled Ferrous Products 
Alminium 
Potassium Salts 
Cottcn 
Grain 
Medicamente 
Goods f o r  household and c u l t u r a l  purposes 

SOURCE: SOVIGT FOREIGN T W E  1973 

(m. tons)  
(m. tons) 

(m. tons)  
(rn. tons)  
(m. tons)  

(000~ tons)  
(ûûûo tons) 

(m. toner) 

-(m m3) 

(m' tons)  

1972 

Volume Value 

m 9 B  

1588 
337 

23 

13 
15 
22 
34 
37 
22 

221 
25 

108 
73 
87 
27 
39 
77 
85 
14 
27 

22 

a 

(m. tons)  
(m. tons)  
(m m3) 
(m. tons)  
(m. tons)  
(m. tons)  

(ûûû' tons)  
1 tons) 

(OOo' tons)  
(m. tons) 

Volume 
973 I 

1.2 
12.3 
1.7 

11.1 
1.5 
0.6 

40 
I 876 
9.0 
1.07 

19 
44 
38 
57 
23 

288 
32 

123 
82 . 
94 
25 
49 
80 
97 
18 
37 
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POLAND: OFFICIAUY GUARANTEED CREDITS FROM NATO COUNTRIES <$ mill ion)  

TABU 20 

Year 

I965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 

1_1 

New Credit  
granted 

Total  

125.3 
162.6 
235 3 
214.5 
q54Q 7 
l ' IOe9  

106.1 
3450 8 

O f  Which 
Over 5 

years 

12.9 
36.0 

59.6 
79.8 

142.2 

31.4 
24.9 

233.2 

~~ 

Repayment 8 

103.3 
101.5 
140.5 
111.7 
149.4 
108,2 

734.8 
138.0 

Credit  
Outstanding 

Tota l  

341.3 
397.9 
488.2 
585.1 
585.4 
631 . 6 
584.0 
782e6 

Of !{hich 
Over 5 

years 

82.5 
114.0 
251.6 
34.7 
352 6 
407.4 
362 . 2 

540,6 

Exports* 
To Wato 

Countries 

457.5 
520.8 

569-8 

731.4. 
854. 5 

540.4 

6q0.6 

1083,l 

Debt 
Service 

Ratio 

22.6 

19.5 
26.0 
'19.6' 
24.5 
l4,8 
15.8 
"1,,7 

* Exports are given on the  b a s i s  of information available from Western s t a t i s t i c s  
on NATO countriess imports c, i ,f ,  seduced by 10% i n  order t o  obtain an estimate 
of Polish exports f,o.b, 
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Table 21 
POLAND : GUROCUFBENCY BORROWING (KNOWN) 

YEAR BANKS INVOLVED ' VALUE 
(in m $1 (premium) 

4969 B.0oL.S.A. 20 

1970 B.0oL.S.A. 25 
1970 BOLSA and Sumitorno 10 

41972 Deutsche Bank - 6.3 
1972 Commersbank 6.3 
4972 West German banks I O  

1972 
7972 
I973 
A973 

¶973 

w73 
a973 
7974 
a974 
1974 
1974 
7974 
1974 
a974 
1974 

7974 

Belgian banks 

Lazardshorgan Grenfe l l  

Bankers Trust  

Bangue de Suex e t  de 

L'Union des  mines 

Kjobenhauns Handelsbank/ 

Manufacturers Hanover Ltd 

Credi t  Lyonnais/BCEN 

h e b  Rhoades/Sanwa/Tokai 

Credi t  Commerciale de France 

Loe b Rhoade s/Comme r zbank 

Banque Nationale de P a r i s  

Banque of  Nova Sco t i a  

Credi t  Commercial de France 

We st German bank6 

Belgian Banks 
US and Canadian Banks* 

fiat cornple teg  

Hong Kong Bank 
TOTAL OF ABOVE 

70 
20 

20 

30 3 

I O  

931 3 

5 years  

8 years  
- 

10 years  

7 Yea.= 
7 years  

10 years  

10 years  

8 y r s  

'pyre 
8 y r s  

8 y r s  

7 y r s  

med. 

med. 

med. 

short/me dim 

Not included i n  t o t a l  . 
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Table 22 

Date 

2/73 
4/73 
5/73 
6/73 
7/73 
7/73 

8/73 
8/73 

9/73 

12/73 
a. 2/73 

82/73 
2/74 
3/74 
5/74 

6/74 

10/73 

12/73 

6/74 

8-9 
1.989 
2.6 
O. 696 
1.1 

22.3 
13.5 
o. 567 
2.68 
O. 692 
% e  O39 

1 0 e 5  
O. 827 
4.378 
0.487 
1.359 
o. 510 
o. 495 
0- 591 

PO%$ND LOANS FROM EXIMBANK 

Other Participants 

First National Bank o f  Chicago 
Chase Manhattan 

Continental Illinois 
plfor- Guaranty Trust 
Security Pacific National Bank 

Morgan Guaranty Trust 
Morgan Giaai~mty Trust 
Unfted C a l i f o r n i a  

Undesignated 
undes ignated 
Wells Fargo 

Undes f gnat ed 
unde s i gna-ted 

Ch@m%csa Bank 
No~e;aaa Guaranty Trust 
Seowity Pacific National Bank 
Undesignated 
Unides ignat ed 

Fidelity Bank of Philadelphia 

17.8 
3. Y78 
5.2 
1.392 
2.2 

44.6 
27.0 

n. 134 
5.36 
1.384 
2.078 

1.654 

00 974 
2.718 
1.02 

0.9%) 
1.182 

21, O 

8- 756 

'Potall o f  Above: 150.420 

Interest 
Rate 

6 
6 
6 
6 
6 

6 
6 
6 
6 
6 
6 
6 
6 
6 
6 
6 

7 
7 
6 
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