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! h e  Eoonomic Profile of BulffUsa 

1966-1970 1971-1975 ( l a )  B Growth I969 197.0 1971 1972 
(average ( p r o v i s i o n a l )  (plan) (average) 

Net Material Produot 

Gross I n d u s t r i a  Pro- 

(fixed %) IO.* 

duction (fixed 96) 9.3s 

, 

G r o w  Agricultural Pro- 
duction ( f i x e d  %) 3.. 8$ 

Inves tments  Oe8% 

Employees -1 05% 

Industrial Productivity 
of Labour 6-69 

Real Inoome per Capita 4 0 4 s  
_. 
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Revisedl AC/127-D/434( 

Dsfenos budget i n  96 of NMP (1970) = 3.1s (o-expe- 

Poreim rra& (1972) 

Import (f +o.b.) : 
Export (f.o.b.): 

Foreign trade per capita: 

~ o n a l . . u ~ x ~  

O f f i c i a l  R a t e  of  Exchange: 
Tourist rate:  

197? 
Lewa 2,772.2 million Trade with the S o v l e t  Union 53.6$ 
Lewa 2,836.9 million Trade w i t h  the remaining 

Communist c o u n t r i e s :  24.9s 

countries: 15.3%J 
Trade with the Developing 

Trade with the Indus t r ia l ieed  
West: 6.2s 

$488 

$1 = Lewa 0.97 
$1 = Lewa 1.65 
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-6- AC/I 27-D/433( Rev i sed l  

TRE3YI) OF WE ECONONIC DEVESO€"MENT I N  BULGARIA 

I .  With i t s  popula t ion  of  about 6 mi l l i on  and a t e r T i t o r y  
o f  110,900 km2 Bu lga r i a  i s  one o f  t h e  s m a l l e s t c o u n t r i e s  o f  Eastern  
Europe. I ts  gross s o c i a l  product  per c a p i t a  was estimated i n  1970 
t o  m o u n t  t o  US $1,070, applying western c a l c u l a t i n g  methods and 
t a k i n g  i n t o  c o n s i d e r a t i o n  t h e  o f f i c i a l  r a t e  o f  exchange (Lewa 1 . O 8  
per US -81 ), i , e ,  two th i rds  o f  the oorresponding per capi ta  rate 
i n  the USSR (but t h r e e  t o  four times higher than that o f  
Albania(1)) .  
countries i n  Europe. 

2,  Decisive f o r  the development of Bulgaria were its c l o s e  
r e l a t i o n s  w i t h  the USSR, 
determined the long-term o b j e c t i v e s  o f  the prooess o f  development 
and gave far-reaching t e a h n i c d  and f i n a n c i a l  a i d .  
primarily due t o  t h i s  a i d  that Bulgaria, s t a r t i n g  f r o m  a very l o w  
level ,  was able t o  overcome the s t a t u s  of an underdeveloped 
country at a very rap id  pace o f  development. However, i n  t h i s  
process  i t s  shortage of r a w  materials and an i n s u f f i c i e n t  market 
offer increased I n  a growing e x t e n t  i t s  foreign trade dependence, 
The r a t i o  between n e t  material product  and import was 100 : 24 
i n  1970. No o t h e r  count ry  o f  the Sov ie t  b loc  has such a high 
fo re ign  trade dependence, 
to ta l  Bulgarian f o r e i g n  trade w a s  52% i n  1970, 53.6% i n  1971, 
54.39 i n  197'l. Apar t  from this dependence, especlially i n  the 
eoonomio s e G t o r 9  the USSR played a dominating r ô l e  i n  a l l  economio 
p o l i t i c a l  concept ions o f  the Bulgarian economic leadership. 
w a s  e s p e o i a l l y  clearly shown by the way i n  which the "New Eooncmic 
MechanismI1 was adopted and by the changes t o  t h e  improved p l m n i n g  
system i n  IgGe/6g and 1970/72, 
t ha t  the USSR v i r i l 1  su r r ende r  - at l e a s t  outwardly - the d i r e c t i n g  
func t ions  i r ;  the Bulgarian ecoiîomic p o l i c y  t o  COMECON as an 
i n s t i t u t i o n .  Bu lga r i a  w i l l  be o n e  o f  t h e  c o u n t r i e s  o f  t h e  Sovie t  
bloc uhich w i l l  t r y  t o  r e a l i a e  the i n t e g r a t i o n  as fast  as p o s s i b l e  
and which w i l l  oonsequently o r i e n t a t e  all its economy - p o l i c y  
measures towards t h i s  a i m .  
o f  the new c o n s t i t u t i o n  of 8th Hay, 1971 : "The Bulgarian economy 
w i l l  develop as (et component o f  the s o a i a l i s t  w o r l d  system." 

3. This r e p o r t  i s  t o  provide  a survey o f  t h e  p r e s e n t  
eoonomio s i t u a l i o n ,  about the course of  t h e  p a s t  f ive planning 
years 1966-7 970, and about  the  in tended  and p o s s i b l e  development 
u n t i l  1975. 

Thus, Bulgaria i s  also one of the leas t  developed 

After  the 2nd World War t h e  USSR 

It w a s  

The share of  t h e  Sov ie t  Union i n  the 

Tnis 

It is  evident  already now, however, 

"his i s  a l s o  l a i d  down i n  a r t i c l e  12 

1 1  Converted t o  the a c t u a l  purchasing power p a r i t y  i n  
i n t - e r n a t i o n a l  comparison the per capita ra te  should be 
about US $600 

N A T O  C O N P I D E N T I A $  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



AC/? Zr{-D/434( Revisedl -7- 

I. BACKGROUND INE'ORMATION 

A. Raw Eiaterials 

4. Except f o r  a g r i c u l t u r a l  raw materials the Bulgarian 
i n d u s t r y  has an extremely s m a l l  raw materials basis. There are 
only a f e w  a n t h r a c i t e  deposi-bs, the l i g n i t e  d e p o s i t s  s u f f i a e  t o  
meet the p r e s e n t  domestic requirements  and it i s  assumed %bat the .' 
available l i g n i t e  s t o c k s  would a l s o  s u f f i c e  i f  major power p l a n t s  
were bui l t .  !ke  q u a n t i t y  o f  crude 021 discovered  and won i s  
re la t ive ly  s m a 3 1 ;  the n a t u r a l  gas output, however, is  more .l 

promising. The reserves are estimated t o  be 30 thousand million m3 
a t  present .  After the discovery o f  i r o n  ore d e p o s i t s  two metallur- 
gical  complexes were set  up. However, s i n c e  Bu lga r i a  does n o t  
have any coking coa l  f o r  processing, t h i s  c o a l  has t o  be imported, 
There are s m a l l  deposits O€ lead, c ink,  oopper and o t h e r  non- 
f e r r i c  o r e s  i n  the eastern Rhodope mowta ins .  Su lphur i c  acid i s  
won by r o a s t i n g  sulphur-bearing metal o re s .  
are  s u f f i c i e n t  f o r  the requirements  o f  the soda indua t ry  and seoure 
its f u r t h e r  planned extension. Up t o  now there are few d e f i n i t e  
crude oil and natural gas reserves, Although major reserves are  
believed t o  exis t  i n  the Black Ses shelf areas no s u b s t a n t i 8 1  
quant i t ies  have yet  been found. 
rav phosphates,  However, there are s u f f i c i e n t  lime d e p o s i t s  and 
o t h e r  r a w  materials %O produce oement, 
i n c r e a s e  the produotion o f  o e l l u l o s e  s i g n i f i c a n t l y  after the 
improvement o f  the access  roads t o  the forest areas. Since  
Bulgaria has no ooke c o a l 9  all o f  it has t o  be imported. 

"he salt  d e p o s i t s  

Bulgaria has t o  import  po tash  and 

It would be p o s s i b l e  t o  

B, Popula t ion  and E m p l o w n t  

5. 
8.6 million, !Phus Bulgar ia  has a popula t ion  d e n s i t y  of 77.5 
i n h a b i t a n t s  per  km2. I n  t h e  last 20 years (1950-1970) the 
population inorreased by 17.9%. 
rate decreased from 25.2 t o  15.9 per 1,000 i n h a b i t a n t s ( 1 ) .  
If the  p r e s e n t  t r e n d  cont inues a further dec rease  t o  about 14.'1 
i.8 expected. 
g r a n t i n g  family allowances and bonuses f o r  large families were 
only  of temporary success. The "planning target" of  a birthrate 
Of 18 per 1,000 i n h a b i t a n t s  w i l l  be hardly achievable. Moreover, 
s i n o e  the death ra te  i s  n o t  dec reas ing  cont inuous ly  b u t  has been 
f l u c t u a t i n g  between m a x i m u m  9.7 and minimum 7.9 since 1953 a 
decrease i n  the natural growth of the  popula t ion  has t o  be 
expected i n  future. From I966 t o  1971 it reached i t s  lowes t  level 
in 1967 with 6.0 and i ts  highest level i n  1968 w i t h  8.3. 

At the  end of 1972 Bulgaria had a populat ion o f  about 

During t h i s  p e r i o d  the b i r th-  

Comprehensive measures t o  coun te r  t h i s  t r end  by 

0 

A 

(1 It is  l i k e l y  that  themrthra te  decreased further t o  
15 "4  per 1,000 inhabi tants  i n  1972 
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p o s i t i v e  f a c t o r  which does n o t  s t o p  the general  t r e n d ,  however? 
i s  the drop i n  i n f a n t  m o r t a l i t y .  
1971 , 
e t h n i c  m i n o r i t i e s  - about '1.2 m i l l i o n  people  at  present - which 
represent about I 4  t o  15% of the - to ta l  populat ion,  
group among the m i n o r i t i e s  are the Turks w i t h  more than 
750,000 people,  Although Turks l e f t  the country i n  the course  
of the family reunion based on the 'iZnrkish-Bulgarian agreement 
their number Is n e v e r t h e l e s s  increasing, 
minor i ty  are t h e  Maoedonians w i t h  about 205,000 people, 
s p l i n t e r  groups h o l u d e  Jews, Armenians and Gipsies ,  AS far as 
t h e  age s t f u c t u r e  i s  concerned the propor t ion  o f  the 10 - 24 years 
o l d  i n  the t o t a l  populat ion f s  the  most unfavourable  i n  the B a i k a s .  
T h i s  p ropor t ion  m a s  28.6% i n  1934, decreased t o  24.2% i n  1956 and 
dropped t o  23*5%1 i n  3971, The a p p r o p r i a t e  f i g u r e s  i n  Rumania and 
Yugoslavia are r e s p e c t i v e l y  25,l and 27@3$. 

The n a t u r a l  growth was 6.2% i n  
The birthrate i s  e s s e n t i a l l y  higher i n  the case  of the 

The s t r o n g e s t  

%he eecond l a r g e s t  
The 

6. O n  1st Decemberg 1965 according t o  the o f f i c i a l  
s t a t i s t i c s  the number of the popula t ion  active i n  t h e  economy 
w a s  about 4,268,000 i.e, 51.9% of the t o t a l  populat ion.  I n  1971 
4,979 440 people were o f  working age (men f rom 16-59, women from 
16-54) i.0, 58% o f  the popula t ion ,  
urbanlea t ion  is  indica ted  by the  decrease  o f  the  r u r a l  popula t ion  
by 1,053,000 between 1956 a d  197061 The proport ion o f  th.e urban 
-population i n  the t o t a l  popula t ion  inoreased from 26.4s i n  1948 
t o  53,0$ i n  1970 and 54,776 in 1971. It appears doubt fu l  for the 
time being whether the  agrarian pol icy  measures i n i t i a t e d  in 
1970/71 w i l l  slow down this t r e n d  a l i t t l e  in i%ature, Because 
o f  the p rogres s ing  mechaniGation of a g r i c u l t u r e  t h i s  development 
has n o t  ye t  caused any s h o r t a g e  of labour i n  t h i s  branch o f  the 
econo~ny, On the cont ra ry :  the Bulgarian economic leadership 
hopes t o  be able t o  mobi l i se  f o r  i n d u s t r y  any labour r e s e r v e s  
s t i l l  available i n  t h i s  branch. 

The r a p i d  development of 

The I n d u s t r i a l i s a t i o n  o f  Bu1m.wi.a 

7. Based on the S o v i e t  aims t h e  i n d u s t r i a l i s a t i o n  was 
fur ther  i n t e n s i f i e d  in Bulgaria, By g i v i n g  i t s  assistance i n  this 
f i e l d  the  USSR pursued p o w e r - p o l i t i c a l ,  e~onomi~o-stfategkcaI a d  
las t  n o t  least  p ropagand i s t i c  i n t e r e s t  vis-&vis  the t w o  neigh- 
bours  o f  Bu lga r i a ,  the r i s i n g  i n d u s t r i a l  s t a t e s  o f  Turkey and 
Greeae , 

8, I n  1939 Bulgaria w a s  still a pure ly  a g r a r i a n  state. 
The propor t ion  o f  i n d u s t r y  i n  the n a t i o n a l  income w a s  o n l y  15%: 1. 
Industry w a s  essent ia l ly  made up of small family e n t e r p r i s e s .  

' Q I )  u l g a r i a n  f i g u r e s :  It is n o t  p o s s i b l e  t o  ascertain i f  the 
proportion i s  based on the c a l c u l a t i n g  methods a p p l i e d  by 
Bulgaria at p resen t  
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The growing i n d u s t r i a l i a a t i o n  deeply ohamged t h e  s t r u a t u r e  of the 
count ry  i n  a relat ively short time, I n  1939 the propor t ion  o f  
a g r i o u l t u r e  i n  " n a t i o n a l  incomerr was s t i l l  42$, i n  1966 i ts  pro- 
p o r t i o n  i n  the material n e t  product  had dropped t o  34.2$ and i n  
1970 t o  22,6$. 
product ion ino reased  t o  49.1% i n  1970. The r a t i o  of the propor- 
t i o n s  of the t w o  economic branches i n  the material g r o s s  produet  
i s  even more marked: 1970 indus t ry  = 52.4$, a g r i c u l t u r e  and  
forestry = 18.8$(3 I n  connection with the i n d u s t r i a l i a a t i o n  ' 
o t h e r  branches i n  the economy l i k e  c o n s t r u e t i o n ,  t r a n s p o r t ,  t r z f f i c  
and t rade necessarily also extended, The s t r u c t u r e  o f  employees 
a l s o  ind ica tes  %he essentially higher economic l e v e l  o f  Bu lga r i a  
i n  comparison w i t h  1948. A t  tha t  time 82$ o f  al1 employees were 
working i n  m i c u l t u r e  a.nd fo re s t ry ,  7.9%. i n  i n d u s t r y  and the 
remaining 10,1$ were employed by the remaining branches o f  the 
Bulgarian economy, 

On the o t h e r  harid, the propor t ion  o f  the i n d u s t r i a l  

1 

I n  1971 the figures were as follows: i n d u s t r y  = 31,2$, 

The remaining employees (13,4$) were employed 
a g r i c u l t u r e  and forestrg  = 33.96, t r a n s p o r t ,  t r a f f i c  
and trade = 21.5$. 
by the a d m i n i s t r a t i o n ,  communal services, educat ion,  health 
service e tc ,  

construction 

9. I n  the o v e r a l l  p rocess  o f  Bulgaria's development agri- 

I n  add i t ion  t o  supplying 

c u l t u r e  played a pathbreaking r81e. Due t o  mechanization and 
r a t i o n a l i a a t i o n  i n  agriculturs i t  was p o s s i b l e  t o  su r rende r  t o  
i n d u s t r y  the u r g e n t l y  r equ i r ed  l abour ,  
the popu la t ion  i t  had t o  cover a major p a r t  of  t h e  fo re ign  
exohange requirements  - especially i n  the first 10-15 years, 
U n l i k e  most o f  the remaining c o u n t r i e s  of  the Sov ie t  b loc  the 
Bulgar ian  economic leadershis has never under ra ted  the importance 
of this branoh of the economy, For  i n s t a n c e ,  the c o l l e c t i v i a a t i o n  
w a s  carried out w i t h  ex t ens ive  r ega rd  f o r  the  l i v i n g  condi t ions  of 
the farmers who had already started b e f o r e  the 2nd World War t o  
ge t  t o g e t h e r  i n  co-operatives on the i r  own i n i t i a t i v e .  None of 
the a o u n t r i e s  of the Sov ie t  bloc o m  look  back on such @'precommunist" 
experiments  i n  the a g r i c u l t u r a l  s e c t o r .  

the fact that it was- based on the power supply of the future 
10, Characteristic for the industrialization of Bulgaria is 

(I) y n 197'1 the share of industrial product ion  i n  the material 
n e t  product at  c u r r e n t  prices ( c o r r e c t e d  i n  1971) w a s  
50.8%, that o f  agriculture 23.7%. To what e x t e n t  these 
shares  have been d i s t o r t e d  due t o  p r ice  r educ t ions  i n  
the i n d u s t r i a l .  s e c t o r  and inczeased  purchase prices for 
agricul tural  products  can be seen from the corresponding 
p e r c e n t a g e s  c a l o u l a t e d  at a fixed pr ice  basis: 
Sndustry 56$, a g r i c u l t u r e  and f o r e s t r y  16%. 

- i . -  
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\* N A T O  C O N P I D E N T I A L  

indus t ry ,  One of the main p o i n t s  of  emphasis was t o  expand the 
production o f  electro energy. Like a l l  European communist coun t r i e s  
Bulgaria gave a b s o l u t e  p r i o r i t y  t o  the expansion o f  heavy industr;y. 
From 1949, the y e a r  i n  which B u l g a r i a  reached i t s  pre-war l eve l  
again the overall  economio development was def ined  i n  a number of  
5-year plans.  I n  a d d i t i o n ,  long-term targets  were l a i d  down i n  
perspec t ive  p l a n s  from 1961-1g80, S ince  much more capi ta l  and 
expert and management personnel  a re  r equ i r ed  f o r  the development 
of  a heavy indus t ry  than for the development of  a l i gh t  i n d u s t r y  
t h i s  could only  be achieved with Sov ie t  a id .  So far the USSR has 
granted c r e d i t s  t o  the amount of Roubles 2,300 m i l l i o n ,  has 
provided experts, s p e o i a l i s t s  and teohnologiea and has supp l i ed  the 
necessaw r a w  materials, macthLriery and equipment, Smaller  i n  soa le  
but  o f  no less importance were the impor ts ,  especially from the 
GDR and CSSR, Because o f  their  high l eve l  o f  i n d u s t r i a l i a a t i o n  
these  t w o  states were o f t e n  able t o  make up important  shortages o f  
high-value product ion means. Moreover, the western i n d u s t r i a l  
coun t r i e s  have played a similar r ô l e  i n  t h e  i n d u s t r i a l i z a t i o n  o f  
Bulgar ia  s ince the 1950s. Bu lga r i a  showed a growing in te res t  i n  
being suppl ied  w i t h  i n d u s t r i a l  equipment and i n  t a k i n g  over  
s c i e n t i f i c  and t eohno log ica l  progress, With an average annual 
growth ra te  in i n d u s t r i a l  g r o s s  production o f  15.9$ Bu lga r i a  headed 
t h e  COKECON c o u n t r i e s  in the  years 1956-1960 bu t  had t o  surrender 
th i s  p o s i t i o n  t o  Roumania i n  1961. I n  s p i t e  o f  t h i s  t h e r e  i s  
gene ra l ly  s t i l l  an a c c e l e r a t e d  growth, The average growth rate in 
t he  y e a r s  1961-1965 w a s  I l $ >  1966-1970 = 10.6$, and it should be  
barely over  8.0% at the end of the p r e s e n t  5-year plan.  

1 I . The in t ens i f i ed  process of  i n d u s t r i a l i z a t i o n  and t h e  
s t r u c t u r a l  changea involved  with it  resulted i n  an i n c r e a s i n g  
d i f f e r e n t i a t i o n  o f  requirements ,  The more the pace o f  g rowth  
acce le ra t ed  the less it was p o s s i b l e  t o  real ise  a supply adjusted 
t o  it. I n  an  i n c r e a s i n g  extent capital w a s  committed t o  t h e  
uneconomical u se  of funds and the ratio between e f for t  and y i e l d  
became increasingly unfavourable.  Bu lga r i a  realized that it w a s  
necessary t o  adapt the e x i s t i n g  economic system t o  modern requi re -  
men ts. 

D. Economic Reforms 

Develosmen t 

S h o r t l y  af ter  LIBERIMANTs theories had been publisheci i n  
t h e  USSR the Bulgarian economio leadership decided i n  November 1962 
t o  improve the previous  p l a n n i n g  system, The conception d r a f t e d  
l a t e r  on on the model of LIBERMlW a n d - o f  Czech reformatory i d e a s  
pursued the same basic thoughts as a l l  economic reforms in t roduced  
i n  t h e  Sov ie t  bloc.  It w a s  based on the  r e a l i z a t i o n  that  most  
e f f e c t i v e  u t i l i e a t i o n  o f  r e sources ,  optimum coverage o f  require- 
ments and inc reased  compet i t iveness  0a.n only  be secured by flexible 
methods o f  management. 
de l ega te  powers o f  dec i s ion  from t h e  c e n t r e  t o  medium and lower 
l e v e l s  and t o  obtairi  d e c i s i o n s  i n  1j.m wi th  economic c r i t e r i a  t h e r e  
by w a y  o f  material incentives. 

12. 

For  th i s  purpose i t  would be necessary  -Lo 
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1'3. On the l i n e s  o f  this basic oonception the first experi- 
ments were made i n  v a r i o u s  e n t e r p r i s e s  i n  1963 and these tes ts  
were extended t o  SO state-owned major enterprises o f  va r ious  
branches of i n d u s t r y  i n  1964. Encouraged by the favourable 
results and a f t e r  the USSR had decided a l s o  t o  adopt an improved 
p l ann ing  sys tern, the Bulgarian eoonomic leadership approved the 
reform f o r  all spheres o f  the ecronomy and began i ts  g radua l  
r e a l i z a t i o n  very c a r e n i l l y  between 1966-1968, B e  measures appl ied 
i n  t h i s  connection were widely i d e n t i o a l  with t h o s e  of  the Csech 
model. After the p o l i t f a a l ,  and p a r t i a l l y  a l s o  economic, fa i lure  
o f  the Prague economic r e f o m  B u l g a r i a  a l s o  changed its course  o f  
reform. Already i n  the summer o f  1968 a u t h o r i t a t i v e  economio 
f u n c t i o n a r i e s  stated that the targets o f  the reform could primarily 
be achieved only  w i t h  the a i d  of mathematical methods and computers. 
This, however, required a p a r t i a l  r e o e n t r a l i e a t i o n  and, consequently,  
a l i m i t a t i o n  o f  the powers o f  dec i s ion  a t  the lower levels. 

It w a s  l inked  w i t h  a r e s h u f f l e  of  the government. I n  t h i s  reshuffle 
several ministries were amalgamated o r  abo l i shed  and new miiîistries 
were created, The economic key p o s i t i o n s  were a l l o c a t e d  t o  high 
party fu r i c t iona r i e s ,  some o f  whom were membera o f  the Pol i tbureau .  
The peop le ' s  counoi l s  as bodies  o f  s ta te  authority and s ta te  
a d m i n i s t r a t i o n  i n  communes, districts and coun t i e s  were charged 
with c o n t r o l l i n g  the a o t i v i t i e s  o f  the economic o r g a n i z a t i o n s ,  of 
e n t e r p r i s e s  and concerns, !l?hus the i n f l u e n c e  of the Communist 
par ty  on management and economy was t o  be ensured a t  c e n t r a l  and 
l o c a l  level. The economic reform continued under  these symptoms 
w a s  again f u l l y  based on the S o v i e t  concept i n  accordance w i t h  t h e  
p r o v i s i o n s  applying from 1 st January 

,l 

14. !Phis r e c e n t r a l l e a t i o n  w a s  legalieed in December 1968. 

1969. 

15. I n  December 1970 the economic-pol i t ical  measures t o  be 
appl ied from 1971 t o  1975 wi th in  the meaning of the %nproved  
Economic Mechanism" were published. I n  addition t o  the s ta te  
p lan  a modern management now dominates which has been accorded a 
high measure of independent ac t ion .  To a much higher e x t e n t  than  
envisaged i n  the basic concept ion,  powers o f  d e c i s i o n  were legal ly  
delegated from m i n i s t r i e s  and o e n t r a l  committees t o  this management 
which has taken the form of economic o r g a n i e a t i o n s  amalgamated i n  
b l o c s ,  so-called "economic unitstt. For  the e n t e r p r i s e s  and 
concerns l i n k e d  t o  these economic u n i t s  t h i s  phase o f  decentrali- 
z a t i o n  o r  conoen t ra t ion ,  r e s p e c t i v e l y ,  of the Bulgarian economio 
p o l i c y  means a s t r o n g  r e c e n t r a l i a a t i o n ,  
the powers o f  dec i s ion  g ran ted  t o  the management of  the economic 
u n i t s  the Commtttee for S t a t e  Cont ro l  was reorganized  and i t s  
funot losls  and rfghts substant ia l ly  extended dur ing  1972. 

16* 'Phe concent ra t ion  o f  the Bulgar ian  economy w a s  followed 
by a c o n c e n t r a t i o n  o f  the s t a t e  apparatus i n  September 19711 
especially i n  the economio s p e o i a l  m i n i s t r i e s  and committees. For  
i n s t a n c e ,  the m i n i s t r i e s  f o r  energy and fue l s ,  f o r  foundry and 
chemioal i n d u s t r i e s ,  the departments of the wood p rocess ing  i n d u s t r y  
of the aninis t ry  f o r  f o r e s t r y  and timber i n d u s t r y  and the main 
adminfsYrat ion of  the micro-biologiaal  and pharmaceut ical  induis tw 

As a counterbalance t o  
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were combined i n  an overall. m i n i s t r y  f o r  heavy indus t ry .  A f t e r  the 
reo rgan iea t ion  only 33 of  the 40 minis t r ies ,  committees and special 
commissions remained, From 1st January ,  1973 the f i rs t  reform 
under the "Improved Economic Mechanism" came already i n t o  force. 
Because of  the u n s a t i s f a c t o r y  performance of the economic units 
the Bulgarian l e a d e r s h i p  had seen i t s e l f  induced t o  r eo rgan ize  
the DSO w i t h  r e s p e c t  t o  the assignment o f  branches and enter- 
prises, Moreoverg i t  had appeared necessary t o  give t h e  status 
o f  economic u n i t s  t o  some e n t e r p r i s e s  and t o  p l ace  them d i r ec t ly  
under the r e s p o n s i b i l i t y  o f  the Council  o f  Ministers. 

17, Consequently,  three separate phases can be ascertained 
i n  the course  o f  the Bulgarian economic reform. I n  none o f  these 
phases a basic suc ces^ of  the reform i s  apparent .  The measures 
taken i n  re la t ively rapid sucoess ion  o f f e r  t h e  pre-condi t ions f o r  
an improvement of planning m d  they promote f o r  the f irst  time 
after 1948 again economic t h i n k i n g  and a o t i o n ,  However, i n  the  
first two phases be fo re  the concen t r a t ion  the  effect  o f  the 
reformatory a c t i o n  which, as experience has shown, i s  s l o w p  has 
n o t  been awaited. 
t h i r d  phase which has s tar ted,  Iche concent ra t ion  o f  capi ta l  a t  
a h i g h e r  level  involved with the d e c e n t r a l i z a t i o n  can be 
economioally advantageous. However, the formation o f  b locs  w i t h -  
i n  the  Bulgarian economy gives the whole system a very cumbersome 
appearance. 
va i l ing  market cond i t ions  w i l l  be possible .  
as before  the economic reform, it w i l l  be d i f f i c u l t  also i n  
future t o  provide  a supply which W i l l  meet demands. 

No f i n a l  assessment  can y e t  be made f o r  the 

It i s  doubted tha t  a f lex ib le  adap ta t ion  t o  pre- 
I n  a similar way, 

P o s i t i o n  an d Tasks of the E n t e w r  ises  w i t h i n  the Economi c Reform 
18, I n  the r e a l i e a t i o n  of  the r e fo rma to ry -po l i t i ca l  targets 

the enterprises were given a P r inc ip& r ô l e ,  
be t h e i r  major t ask  t o  work p r o f i t a b l y  and c r e a t e  capital without  
s ta te  subsidies,  t o  i n v e s t  from own funds o r  through bank c r e d i t s  
and t o  relieve the state budget f o r  overall  state o r  i n d u s t r i a l  
key projects ,  For this purpose it w a s  pr imari ly  the enterprises 
which were sub jec t ed  t o  the appropriate change6 o f  the economico- 
p o l i t i c a l  concept ions and thus res t r ic ted  i n  t h e i r  p o s s i b i l i t i e s  
o f  development. 

It has been and Will 

19. After the e n t r y  i n t o  effect  of the economic reform the 
enterprises were comprised i n  Concerns and t r u s t s  under the 
a d m i n i s t r a t i v e  c o n t r o l  o f  an "economic counci l"  dur ing  the years 
1966-1 968, These economic a s s o c i a t i o n s  had the task t o  combine 
s c i e n c e  and tech ica ï .  research and targets o f  the state w i t h  the 
requirements  of  the product ion and t o  ensu re  the s a l e  o f  products ,  
They were able independent ly  t o  conclude import and expor t  con- 
tracts and t o  approve and f i n a n c e  large scale investments  i n  
a f f i l i a t ed  enterprises. The v a r i o u s  e n t e r p r i s e s  were given powers 
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of dec i s ion  i n  product ion p lanning ,  investment  act ivi ty  and 
i n t e r n a l  wage policy, I n  the dec i s ion  on the d i s t r i b u t i o n  of 
p r o f i t s  a ttproduotion c o r n i t t e e "  o f  the e n t e r p r i s e  had a n  ad- 
v i s o r y  func t ion .  
of the e n t e r p r i s e s  and t h e i r  managing bodies  were again res t r ic ted 
and t he i r  act ivi t ies  p laced  under the c o n t r o l  of the newly 
created committee f o r  economic co-ordination" a t  the M i n i s t e r i a l  
Council .  
d i s t r i b u t i o n  of investment  funds became p a r t l y  a respons ib i l i t$ r  
of th is  committee, However, the concen t r a t ion  e f f o r t s  which 
followed r e s u l t e d  i n  a completely d i f f e r e n t  s t r u c t u r e .  The 
previous  economic a s s o c i a t i o n s  were disbanded and the e n t e r p r i s e s  
combined i n  about  65 major product ion and economic u n i t s  (DSO),  
Whereas the concerns and trusts had only been c o n t r o l l i n g  bodies ,  
the amalgamation o f  the enterprises of v a r i o u s  branches r e s u l t e d  
i n  the es t ab l i shmen t  o f  combines w i t h  own c o n s t r u c t i o n ,  t r a n s p o r t ,  
r e s e a r c h ,  p r o j e c t  planning and fo re ign  t rade  capacities. The 
e n t e r p r i s e  which had been independent before l o s t  i t s  s t a t u s  as 
j u r i d i c a l  pe r sona l i ty .  Its assets were amalgamated with the 
capital o f  the DSO. It was now the e x c l u s i v e  r e s p o n s i b i l i t y  o f  
the economic u n i t  t o  make p r o f i t s  and create capital .  
the e n t e r p r i s e  had t o  g i v e  up i t s  independence almost completely 
fo l lowing  these measures, the economic u n i t  can be seen as a 
major e n t e r p r i s e  which i n  terms of  powers of d i r e c t i o n  and 
desiscion can almost  be compared with a capi ta l is t  enterprise, 
!be only difference is  that the DSO are ob l iged  t o  prepare the 
plans f o r  the e n t e r p r i s e s  i n  l i n e  with t h 8  development envisaged 
by the centre. -They are r e s p o n s i b l e  d i r ec t ly  t o  the M i n i s t e r i a l  
Council  f o r  the f u l f i l m e n t  o f  these p ians ,  
a c t i o n s  are guiiied and b o n t r o l l e d  by the banks. 
course  o f  the r e o r g a n i e a t i o n  o f  the economic u n i t s  the lega l  
s t a t u s  o f  the enterprises has been d i f f e ren t i a t ed  as from 
1st Januarys 1973. Thus e n t e r p r i s e s  forming parts of economic 
u n i t s  have the r igh t  t o  combine several branches, conclude 
o o n t r a c t s  independent ly  - within t he i r  f i e l d  of  competence - 
and prepare their  o m  balarce sheet, However, s t anda rds  and 
i n d i c e s  w h i c h  t hey  establish independent ly  have t o  be approved 
by the economic u n i t .  The l a t t e r  can also l i m i t  o r  even abolish 
the rights g ran ted  t o  the enterpr iBes .  Under tbie and under 
the o r g a n i z a t i o n a l  structure be fo re  1 s t  January, 1973, the 
Bulgarim economic leadership abandons the  effects of mater ia  
i n c e n t i v e s  and o f  the development o f  i n d i v i d u a l  i n i t i a t i v e .  at 
the  level of the enterprise. Instead changes are made i n  the 
p lann ing  p o l i c y  and planning methods, 

I n  the course  o f  r e c e n t r a l i e a t i o n  the powers 

Decis ions  on production p l a n n i n g  and especially on the 

- 

Whereas 

Their f i n a n c i a l  t rans-  
I n  the legal  

i 

P i a n n i n a  Policy ~t nd Planning  MethodologJT 

20, Sinoe the start  o f  the economic reform the a i m  of the 
p l a n n i n g  p o l i c y  had been t o  relieve state p lanning  i n  favour  of 
EL more f l ex ib le  harmoniaation o f  supply and -demand, Contrazy ' t o  
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former p r a c t i c e  the methodology appl ied  i n  t h i s  connection 
provided f o r  a Rplanning  a t  the basis", This means that t h e  
enterprise plans produotion and supply of  material and provides  
f o r  marketing w i t h i n  t h e  framework o f  a pe r spec t ive  o v e r a l l  plafl. 
A s  a rule i t  is  n o t  bound t o  a planned t a r g e t .  However, t h e  
state placed b i n d i n g  a n n u a l  o r d e r s  mith t h e  e n t e r p r i s e s  i n  o r d e r  
t o  secure  the b a s i o  requirements o f  t h e  domestic market and t o  
meet expor t  o rde r s ,  
reform, the Bulgarian economic leadership gave up this  method 
and allocated again b inding  index  numbers f o r  the product ion 
volume o f  important p roduc t s ,  f o r  expor t  and co-operative 
deliveries. 
a l l o c a t i o n s  of r a w  materials and material and f o r  fo re ign  
exchange, 
t e c h n i c a l  a i d  managerial  i ndex  numbers. 
extended from the technical-  and  t echno log ica l  s ta te  o f  the  pro-  
duction process i n  comparison with t h e  wor ld  market l eve l  via  
q u a l i t y  of  products  
e f f e c t i v e n e s s  o f  the c a p a c i t i e s  used and t o  fo re ign  exchange 
yield,  !These index numbers were o f  normative c h a r a c t e r ,  -i.e. 
they became binding f o r  the enterprises, 
of  c o n t r o l  t h e  DSO a l s o  l a i d  down very detai led index numbers 
f o r  the e n t e r p r i s e s .  Thus, today - similar t o  the  era of the 
central is t ic  planning system - t h e  whole a c t i v i t y  o f  t h e  en ter -  
pr ises  i n  the t e c h n i o a l  aiid managerial  aphere i s  r e g u l a t e d  by 
s tandards.  A remaining res t  of the past planning methodology, 
"emanating f rom t h e  basisftt c m  be seen i n  the fac t  that  the 
d i r e c t o r s  of e n t e r p r i s e s  share the w o r k  o f  the supreme col lect ive 
body o f  the economic u n i t .  

I n  the fugbreher course o f  the economic 

I n  a d d i t i o n  they  l a i d  down l i m i t s  f o r  investments ,  

At the same t i m e  s c i e n t i f i o  i n s t i t u t e s  e l abora t ed  
Thei r .  a r e a  o f  a p p l i c a t i o c  

p r o d u c t i v i t y  o f  labour,  p r o f i t a b l e n e s s  t o  

As an a d d i t i o n a l  means 

21, According t o  the concepts of  the Bulgarian economic 
l e a d e r s h i p  the normative system i s  t o  be f u r t h e r  complemented 
and i s  t o  cover a l s o  o p e r a t i o n s  o f  research .  The c e n t r a l  overàll 
p l ann ing  i s  t o  be  based on e l e c t r o n i c a l l y  produoed ana lyses ,  
prognoses and model developments. 
r e a i i e a t i o n  o f  this p lanning  methodology p a r t l y  as a status 
symbol o f  i t s  s o i e n t i f i c - t e c h n i c a l  development . 
pr imar i ly  it is  a p repa ra t ion  f o r  f u t u r e  tasks o r i g i n a t i n g  h o r n  
the c e n t r e  of COMECON. 

Bulgaria might cons ider  t h e  

However, 

22,  As far as can b e  assessed s o  f a r p  the e f f e c t  o f  planniiîg 
w i t h  the a i d  o f  s c i e n t i f i c  methods i s  being ove r ra t ed ,  Moreover, 
t h e r e  i s  a lack of  exper ience  i n  this  f i e l d  and t h e  a p p l i c a t i o n  of  
such  a detailed planning methodology t o  t h e  whole n a t i o n a l  economy 
oonsequently involves  unforeseen r i sks .  However i t  safeguards 
the power p o s i t i o n  o f  the p a r t y  and conceals  by the emphasis oil 
s c i ence  and technology t h e  r e t u r n  t o  previous methods. 

Pinance Po l i cy  

23, I n  ail phases o f  the economic reform f i n a n c e  po l i cy  
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measures as an i n 8 t m e n t  of i n d i r e c t  o o n t r o l  were o f  s p e c i a l  
importanoe. For  i n s t a n c e p  t h e  newly in t roduced  cap i t a l  t a x  
( t a x  on basic funds)  had the purpose o f  e f f e c t i v e l y  u s i n g  pro- 
duct ion means aad of reducing capacities n o t  f u l l y  used. Turn- 
over  tax was t o  be a means o f  i n f l u e n c i n g  prices, The progress ive  
t a x a t i o n  o f  p r o f i t s  w a s  t o  have a s t i m u l a t i n g  effect  on wage 
increases on the one hand, axid t o  serve as a means o f  c o n t r o l  
on u n j u s t i f i e d  p r o f i t s  on the  o t h e r  hand. 
above-mentioned types o f  t a x a t i o n  this tax proved unreal is t ic  
bo th  i n  terms o f  wage po l i cy  and' o f  c r e a t i o n  o f  capital .  
Therefore, at  the plenary meeting o f  the central committee o f  the 
CP of  Bulgaria i n  J u l y  1968 a s t anda rd  t a x a t i o n  of a l l  en ter -  
prises was adopted, and in t roduced  i n  1969, H O W 8 V 8 r ,  this 
providad o n l y  o p t i c a l l y  equal p o s s i b i l i t i e s  f o r  the  economic 
ac t iv i t i e s  o f  the e n t e r p r i s e s .  Beoause of  the high d i f f e r e n c e s  
i n  u o s t s  w i th in  the branches of the economy and e s p e c i a l l y  o f  
i n d u s t r y  the pre-conditions f o r  making p r o f i t s  d i f f e r e d  very 
muuh a,nd t h e  i n f l u e n c e  o f  %he c e n t r e  on the use of  p r o f i t s  w a s  
therefore j eopard ieed ,  As a replacement f o r  progressive t a x a t i o n ,  
variable percentages  o f  t h e  p r o f i t  were t i e d  up t o  susply certain 
def ined  o p e r a t i o n a l  funds i n  the branches of  the economy and of 
industry. Such funds  weret: f o r  i n s t a n c e ,  "the funds f o r  t e c h n i c a l  
development and p e r f e c t i o n  Pgthe fund for repairs and i m -  
provemen ts" p the fund for a d d i t i o n a l  material s t imu la t ion"  
"the fund for a reduc t ion  o f  gcrices'l and f i n a l l y  the reserve f i n d .  
AccordSng t o  the importance which the government attached t o  
these appropriated capital  shares by c o n t r o l l e d  development the 
enterprises could be guideà by the centre t o  take measures i n t o  
one o r  ano the r  d i r e c t i o n .  This method proved t o  be u s e f u l  f o r  
Bulgar ian c o n d i t i o n s  and it w w  t h e r e f o r e  main ta ined  during the 
phase of d e c e n t r a l i z a t i o n  and concen t r a t ion .  The only d i f f e r e n c e  
t o  former practice i s  that the emphasis is now placed on the  
creation o f  funds at the eoonomic units. On the o t h e r  hand the 
i n d i v i d u a l  enterprises a r e  only held and c o n t r o l l e d  by the 
economic u n i t s  t o  maintain secondary reserves 

Contrary t o  the two 

24. The p r e s e n t  policy of provid ing  funds  a t  the higher 
level (economic un i t s )  .is under l ined  by newly adopted red-emption 
rates. The redemption rates are no l o n g e r  determined by 
a t t r i t i o n  and reproduct ion  requirements  on ly ,  b u t  a l s o  by the 
inves tment  requirements caused by the rapid development of 
technology. 
s t i m u l a t i n g  effect  on the  pace o f  i n d u 6 t r i a l i ~ ~ ~ t i O n  and  a con- 
t i nuous  moderniaation o f  t h e  product ion p rocess ,  On the o t h e r  
hand, however, i t  w i l l  o rea te  an i n c r e a s i n g  demand i n  the sector 
of inves tment  goods with which the available capacities w i l l  be 
uiable t o  .cope, A subsequent harmoniaat lon of fo re ign  trade and 
p r i a e  policy measures will be inevi tab le ,  

On the  one hand t h i s  measure w i l l  doubt less  have a 
cr 

N A T O  C O N F I D E N T I A L  
. .  

-1 5- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-1 6 -  AC/l2 7 -D/$3 4 (Revis e& 

Credi t  P o l i c y  

25. 
c r e d i t  p o l i c y  i s  primarily o r i e n t a t e d  towards a c o n t r o l  o f  
investments .  However, the measures taken t o  t h i s  e f fec t  were 
without  any major success i n  the f i r s t  and second phase of the 
economic reform, Due t o  unfavourable  rates o f  i n t e r e s t  and 
i n c r e a s i n g  ovm c a p i t a l  r e s o u r c e s  of the en terpr ises ,  credi ts  
g ran ted  t o  f i n a n c e  c a p i t a l  inves tment  p r o j e c t s  were n o t  used 
t o  the e x t e n t  desired by the government. 
governing the g r a n t i n g  o f  c r e d i t s  o f t e n  had an adverse e f fec t  
on the planned cap i t a l  investment  o p e r a t i o n s  o f  some branches 
of i n d u s t r y ,  
measures of  economic c o n t r o l  t o  enforoe the accomplishment o f  
the p r i o r i t i e s  l a i d  down. 

and the Bank o f  A g r i c u l t u r e  and Commerce established i n  1969 
were l iqu ida ted  and t h e i r  f u n c t i o n s  ass igned  t o  the Na t iona l  Bank. 
I n  a d d i t i o n ,  t h e  Na t iona l  B a q k  was given fa r - reaching  powers 
of  d e c i s i o n  vis-à-vis the economic u n i t s .  I n  a d d i t i o n  t o  i t s  
ac t iv i t ies  as a n  i s s u i n g  i n s t i t u t e  the Bank has the fo l lowing  
r e s p o n s i b i l i t i e s ;  

As i n  all o o u n t r i e s  o f  the S o v i e t  b l o c ,  Bulgaria's 

I n  a d d i t i o n ,  the  rules 

It w a s  t h e r e f o r e  necessa ry  t o  adopt a d d i t i o n a l  

26. For  the purpose o f  c o n c e n t r a t i o n ,  the I n d u s t r i a l  Bank 

With the a i d  o f  t'ne normative system it  checks the 
f i n a n c i a l  and economic s â % u a t i o n s  o f . t h e  economic u n i t s  in-  
c luding,  where necessa ryo  t h o s e  o f  aff i l ia ted e n t e r p r i s e s .  
Within the rules established by the government it g r a n t s  c r e d i t s  
and de f ines  the c red i t  condi t ions .  
c red i t s  (from 1971 up t o  15 y e a r s )  and s t imulat ing rates o f  
i n t e r e s t  the Bank accords  p r e f e r e n t i a l  t r ea tmen t  t o  the f i n a n c i n g  
of p r o j e c t s  promising a high rate o f  cos t - e f f ec t iveness .  
the same way, easy money i s  made available f o r  c a p i t a l  investment  
p r o j e c t s  r ank ing  high i n  the government's l i s t  of p r o j e c t s .  
Moreover, the Na t iona l  Bank submits all proposed imports  from 
western f o r e i g n  c o u n t r i e s  t o  a r i g i d  c o n t r o l .  Based on the 
targets o f  c e n t r a l  p l ann i r ig  and p o l i b i c a l  c o n s i d e r a t i o n s  it 
determines whether the goods shou ld  be  imported from a western 
count ry  o r ,  more su i tab ly ,  from a COMECON member country.  
the beginning o f  1973 the National Bank was given a f u r t h e r  f i e l d  
o f  competence and has been pu r su ing  a select ive and/or res t r ic t ive  
investment  and c red i t  p o l i c y  u s i n g  s t r i c t  c r i t e r i a .  According t o  
this p o l i c y  the p r o v i s i o n  o f  new o r  the extens ion  o f  e x i s t i n g  
capacities w i l l  n o t  be authori tsed,  f o r  i n s t a n c e ,  if the pro- 
duct ion  target can a l s o  be reached by modernization investments .  

w i t h  t h o s e  o f  the economic u n i t s .  These u n i t s  are s o l e l y  respon- 
s i b l e  f o r  the inves tments  i n  a f f i l i a t ed  e n t e r p r i s e s .  
d i r e c t l y  r e s p o n s i b l e  t o  the M i n i s t e r i a l  Council  f o r  the planning,  
f i n a n c i n g  ar,d implementation o f  investments .  
y e t  whether it w i l l  be p o s e i b l e  w i t h  th i s  over lappin  
responsibilities fully t o  safeguard the intereats of 
leadership. 
expense a f  flexibility. 

By g r a n t i n g  long-term 

I n  

From 

27. The r e s p o n s i b i l i t i e s  o f  the  Na t iona l  Bank pa r t ly  o v e r l a p  

They are 

It cannot be said 

e economic 
There i s  a great risk Qf creating bureaucracy a t  the 
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Wages Policy 

28. Within the framework of the economic reform, the 
Bulgarian wages p o l i c y  aimed at p rov id ing  a material i n c e n t i v e  
f n  the form o f  wages f o r  i nc reased  i n d i v i d u a l  performance. The 
rules established t o  t h i s  e f f e c t  could n o t  be fu l ly  adhered t o  \ 

because t h e  need t o  i n c r e a s e  p r o f i t s  was given p r i o r i t y  over  
wages p o l i c y  targets. Therefore, the level  of  wages and salaries 
i n c r e a s e d  only  at  a slow pace u n t i l  1969. This s i t u a t i o n  d i d  n o t  
change before  1970, when the government, on the occasion of  the 
25 th  ann ive r sa ry  o f  the People's Republio of  Bulgaria, had t o  
promise n o t i c e a b l e  increases i n  wages and s a l a r i e s .  A t  the end 
o f  1970, the Bulgarian economic leadership, i n  t h e  wake of the 
Polish r i o t s  i n  December? announced a d d i t i o n a l  measures t o  i m -  
prove the standard o f  l iving. However9 the rates of growth of  
the real  per capita income of' the populat ion est imated i n  the 
7971-197!5 5-year plan w a s  the  same as that i n  the preoeding 
!%year p lan ,  
at least the minimum wages and the wages of some groups of  
workers and employees have been i n c r e a s e d ,  but only as from 
1st June, 1973. 

Due t o  the i n o r e a s i n g  d i s c o n t e n t  o f  the popula t ion  

29. Since 1971 the trend of wages has been p r imar i ly  con- 
t r o l l e d  by index  numbers related t o  the normative system. The 
amount .of o v e r a l l  wage payments and that o f  i n d i v i d u a l  wages i s  
made dependent on prescribed indexes -conoerning c o s t  prices y pro- 
ductivity o f  l a b o u r ,  t e c h n o l o g i c a l  progress, quality o f  products  
etc, It cannot be assessed y e t  whether and  t o  what e x t e n t  this 
system w i l l  p rovide  a material i n c e n t i v e  f o r  the employees. A t  
the P lena ry  Sess ion  of t h e  Central Committee i n  December 7972 
a more e q u i t a b l e  d i f f e r e n t i a t i o n  o f  wages w a s  announced by 
SHI'MCOPF, He a l s o  s a i d  that i t  w a s  in tended  t o  abandon gradually 
the piecework wage system aocording t o  which st i l l  60% o f  all 
workers are paid and t o  r ep laoe  it by a wage system based on 
working hours and connected w i t h  bonuses, 

It remains t o  be seen whether these measures W i l l  
p r o v i d e  an i n c r e a s e d  material i n c e n t i v e  for the workers. 
Exper ience  has shown that the i n t r o d u c t i o n  o f  d i f f e r e n t i a t e d  wages 
a d  an u n j u s t  d i s t r i b u t i o n  of bonuses caused growing d i s c o n t e n t  
among the working popula t ion  i n  the COBILECON. 

Price Pol ics  

30. The Bulgarian p r i c e  reform i s  based on the requirement 
for Coat -or ien ta ted  prices reduot ion  of open and hidden govern- 
ment subsidies and,  g e n e r a l y ,  on a p r i c i n g  eystem Qbserv ing  the 
c r i t e r i a  of supply and demaad, Based on the Ceech model, f ixed, 
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l i m i t e d  and f reely f l u c t u a t i n g  prices were in t roduced  and i n  
1967/68 wholesale  prices were ad jus t ed ,  
and freely f l u c t u a t i n g  pr ices  were suppressed by r i g i d  o o n t r o l s ,  
howeverj p revent ing  the p r i c i n g  system from becoming f u l l y  
e f f e c t i v e ,  While the r i s ing  o f  wholesale  prices r e s u l t e d  i n  a 
c e r t a i n  improvement o f  the f i n a n c i a l  s i t u a t i o n  o f  e n t e r p r i s e s ,  the 
savings made i n  governments s u b s i d i e s  t o  e n t e r p r i s e s  had t o  be 
used for adjustments between wholesale and consumer p r i ces .  
f l e x i b i l i t y  o f  p r i c e s  expected under  the p r i c e  reforrii f o r  at 
least a certaia number o f  goods could not  be achieved, s o  that 
the prices had t o  be re-adjusted again t o  t h e  changed c o s t s  on 
1st January,  1971, The result  w a s  a genera3 r educ t ion  o f  the 
pr ice  level ,  and price i n c r e a s e s  i n  the a g r i c u l t u r e  and f o r e s t r y  
s e c t o r  were compensated by pr ice  r educ t ions  i n  o t h e r  s e c t o r s .  
Owing t o  Bu lga r i a ' s  s t r o n g  dependence on fo re ign  t rade and thus  
on price i n c r e a s e s  wi th in  the S o v i e t  bloc and on the world market 
it will be possible  t o  m a i n t d n  the p r e s e n t  pr ice  level o n l y  by 
accelerating the increase o f  the p r o d u c t i v i t y  of labour .  

Upward t r ends  o f  l imi ted  

The 

31. During the c u r r e n t  5-year p l an  pe r iod  e f f o r t s  are beirig 
made t o  i n c o r p o r a t e  the o v e r a l l  pr ice  formation and price 
planning i n t o  the c e n t r a l  normative system. I n  t h i s  connection 
i t  i s  also in tended  t o  apply a d d i t i o n a l  changes t o  f a c t o r y  prices. 
The target o f  the Bulgarian government gradually t o  adjust  
n a t i o n a l  prices t o  i n t e r n a t i o n a l  prices is  con t rad ic to ry  t o  the 

romised s t a b i l i t y  o f  prices i n  the c u r r e n t  planning per id .  P The price reduc t ions  f o r  various oonsumer goods i n  1973 are 
l i k e l y  t o  be compensated by increasing prices f o r  dec la red  
luxury  goods ) 

Agrarian Pol* 

32, The efforts of  the Bufgariam economic po l i cy  t o  achieve 
ooncent ra t ionr  which i n  the f i e l d  o f  i n d u s t r i a l  production d i d  n o t  
resu l t  i n  i n d u ~ t r i a l  mergers be fo re  1969 and which r e s u l t e d  later 
i n  the es tab l i shment  o f  so-ca l led  economic u n i t s ,  could be noted  
i n  the f i e l d  of  a g r i c u l t u r e  as early as i n  1957/59. I n  t hose  
years e f f o r t s  were made t o  merge minor co-operatives i n t o  major 
u n i t s .  However, s ince t h e  necessa ry  technical p r e - c o n d i t i o n s  did 
lnot ye t  e x i s t  at tha t  time measures t o  t h i s  e f f e c t  were n o t  
resumed be fo re  1963. The government agencies s e t  up i n  1965 f o r  
the proourement process ing  and d i s t r i b u t i o n  o f  agrarian products  
ma+y be considered a pre l iminary  stage o f  the p r e s e n t  agrarian 
pol icy .  W i t h i n  the framework o f  the o v e r a l l  economic reform, the 
compulsory cond i t ions  imposed on agricultural  co-operat ives  were 
g radua l ly  e l imina ted  and the income o f  a g r i c u l t u r a l  product ion 
.co-operatives w a s  more c l o s e l y  t i e d  t o  the  ope ra t ing  result ,  

l i e f n g  measures t a k e n  by the Bulgarian economic l e a d e r s h i p  the 
f irst  o f  the so-called a g r o - i n d u s t r i a l  groups w a s  s e t  up on a 
t e n t a t i v e  basis, 

33* A t  the turn o f  1968 and i n  conjunct ion with the recentra- 

A t  the p lena ry  meeting i n  A p r i l  1970 the C e n t r a l  
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C o n m i t t e  of  the Bulgarian Communist P a r t y  decided t o  adopt th is  
new a g r a r i a n  s t ructure  on ta general. basis. Under th i s  concept,  
the concen t r a t ion  of  a g r i c u l t u r a l  e n t e r p r i s e s  aimed at t w o  targets : 
on the one hand, by oonaentrat ion o f  capi ta l  the speedier i n t r o -  
duc t ion  o f  meohanical equipment and s p e c i a l i z a t i o n  o f  a g r i c u l t u r a l  
p roduct ion  i s  t o  be made poss ib le  and,  on the o t h e r  hand, the 
"ag ro - indus t r i a l  groupst1 are t o  form a con t inua l  chain of  pso- 
duc t ion  comprising producing;, consumer-supplying and process ing  
enterprises. The expected r a t i o n a l i s a t i o n  effects a re  intended 
t o  eliminate,  i n  the long  run;, the gap between i n d u s t r i a l  and 
a g r i c u l t u r a l  ou tpu t  and, f i n a l l y ,  t o  endow the rural propula t ion  
with an i n c r e a s e d  f e e l i n g  of the e thical  values o f  t he i r  vocation. 

34. Although according t o  Bulgar ian p u b l i c a t i o n s  170 '*agro- 
i n d u s t r i a l  groups" are e x i s t i n g  a t  p r e s e n t ,  comprising 90s of the 
a g r i c u l t u r a l  e n t e r p r i s e s ,  of the available farmland, and o f  the 
employees i n  t h i s  branch of the economy, t h i s  system is n o t  ye t  
f u l l y  o p e r a t i o n a l  i n  terms of planned targets. I n  particular, 
the problems o f  management and o f  the i n t e g r a t i o n  o f  affi l iated 
enterprises have n o t  y e t  been solved. llhe agr icul tural  production 
co-operat ives  and the government-owned estates and ag ro - indus t r i a l  
enterprises opposae the l o s s  of t h e i r  economic and jur id ica l  

regarded as self-managing oorpora t ions  ident ical  t o  t hose  i n  
industry. I n  the majority of  cases the merger of e n t e r p r i s e s  fs 
now effective on ly  t o  t h e  extent  that produotion and sales a m  
co-ordinated and product ive  equipment i s  used on a j o i n t  basis. 
An a d d i t i o n a l  problem is  that the opt imal  siee o f  farms,  i.e. 
26,000 ha o f  usable farmland, has been exceeded f o r  a long  time, 
particularly i n  areas of i n t e n s i v e  f r u i t  and vegetab le  o u l t i v a l i o n .  
It appears t h e r e f o r e  that  this  a g r a r i a n  p o l i c y  - at least  i n  
regard t o  a speedier i n c r e a s e  o f  productivity o f  l abour  - has 
had l i t t l e  suocess  so far. 

touahed pr ivate  farming. 
t o  ho ld  privately-owned land o f  a m a x i m u m  s i e e  o f  0.2 ha. 
private farms are s t i l l  ind iepensab le  for the supply o f  foodstuff  
of animal  o r i g i n .  To improve the inaùequate supply of meat, even 
the e x i s t i n g  r e s t r i c t i o n s  on private l i v e s t o c k  farming have 
r e c e n t l y  been l i f t e d .  

P o r e i m  Trade P o l i c y  

36, U p  t o  the end o f  1970 the l i n e s  o f  fo re ign  trade po l i cy  
changed l i t t l e .  The Poreign Trade Law enac ted  on 20th November, 
I969 a l so  suppor ted  the fo re ign  trade monopoly of  the government. 
It provided the basis f o r  a t i g h t e n e d  conOro1 o f  foreign trade 
ac t iv3 t ies  by the M i n i s t e r  o f  Poreign Trade, and, i n  the last  
instaace,  by the M i n i s t e r i a l  Council .  A new feature of  the above- 
mentioned l a w  whioh is of s ign5f i cance  f o r  t h e  Bulgarian fo re ign  

* independeme s o  that the l 'agro-f.ndgstrial  groups" cannot ye t  be 

35. The proeesa of conoen t ra t ioa  i n  a g r i c u l t u r e  has never  
Eveq co-operative farmer is  e n t i t l e d  

These 
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trade po l i cy  i s  the r igh t  reserved t o  t h e  government t o  a u t h o r i a e  
economic activities by Bulgar ian  economic o rgan iea t ions  i n  fo re ign  
c o u n t r i e s  and t o  approve such  a c t i v i t i e s  by f o r e i g n  e n t e r p r i s e s  
i n  Bulgar ia ,  Although Bulgaria w a s  i n t e r e s t e d  i n  the establish- 
ment o f  "mixed companies" on ly  a y e a r  ago, it now prefers fo rms  
of co-operation vis-à-vis the  West which would n o t  r e s u l t  i n  the 
p a r t i c i p a t i o n  o f  foro ign  capital  i n  Bulgaria3 e n t e r p r i s e s  and i n  
a p a r t i t i o n  of  p r o f i t s ,  The ic?eal Co-operation i s  considered t o  
c o n s i s t  i n  long-term agreements between a Bulgarian and a 
western enterprise, 
p a t e n t s  - i f  p o s s i b l e  on a c red i t  basis -- and t h e  " c r e d i t s  paid- back With 
co-operation products ,  
her economy with modern technologies  without  be ing  burdened w i t h  
a d d i t i o n a l  imports.  

trade is the r e s p o n s i b i l i t y  of  the eoonomic u n i t i e s  c o n t r o l l e d  
by the Nat iona l  Bank and the M i n i s t e r i a l  Council ,  
be appl ied  conform t o  the CONIECON i n t e g r a t i o n  po l i cy .  
t o  t h e s e  rules the s t i l l  e x i s t i n g  high l e v e l  o f  costs  i s  t o  be 
lowered by import ing highly advanced technologies  and r a t i o n a l i z i n g  
wi th in  e n t e r p r i s e s  t o  h e l p  i r o n  o u t  cost  d i f f e r e n t i a l s  b o t h  
within COMECON and vis-à-vis vestern coun t r i e s .  This i s  con- 
s i d e r e d  a b a s i c  cond i t ion  for c r e a t i n g  a real  conversion ra te  
betwaelz t h e  Lewa and the Rouble and a l s o  the Dollar, as a bas io  
f o r  f r e e  c o n v e r t i b i l i t y  of t h e  Rouble w i t h i n  CONECON. Further-  
moreg a po l i cy  seeking  an equi l ibr ium i n  the balance of  payments 
and an i n c r e a s e  i n  f o r e i g n  currency r e s e r v e s  i s  t o  be pursued, 

Under such agreements western know-how, 
h igh-qual i ty  machines and equipment should be provided 

. 
Bulgaria sees this  as a w a y  t o  provide 

'370 Since  1971 the p lanning  and implementation o f  fore ign  

The r u l e s  t o  
According 

E. S c i e n c L . e s e a r c h  and Tecbnolog.lr 

38. I n  the c u r r e n t  %;year plan emphasis is given t o  t h e  
"development o f  s c i e n t i f i c  research and a c c e l e r a t i o n  o f  s c i e n t i f i c -  
t echno log ica l  progress" .  
i n  the p l m n i n g ,  implementation and f i n a n c i n g  of t h i s  p r o g r m e ,  . 
The o v e r a l l  planning is a r e s p o n s i b i l i t y  o f  the Planning  Commit tee  
i n  co-operation w i t h  the "Committee for Science ,  Technological 
Progress  and U n i v e r s i t y  Education" , However the p o l i c y  i s  
determined by the research s e o t i o n  o f  the COMECON !!Committee of 
Planning Co-operation". Unt i l  t h e  end of  1975 2.5 o r  3% of the 
n e t  material product are t o  be used annual ly  t o  f i n a n c e  the 
research and development work. 

whole n a t i o n a l  economy o f  B u l g a r i a  i s  based on the l a t e s t  E a s t -  
European knowledge o f  econometrics and e l e c t r o n i c  data pro- 
cessing.  
Union and is  t o  be fur ther  d i f f e r e n t i a t e d .  The number o f  elec- 
t r o n i c  computers is t o  be inc reased  from 47 i n  1970 t o  about  
200 i n  1975, 

The economic u n i t s  have a major share 

39. The normative p l an  system app l i ed  s i n c e  1971 t o  the 

It has been prepared i n  oo-operation w i t h  the Sovie t  

A l 1  m i n i s t r i e s  md v i t a l  i n d u s t r i a l  e s t ab l i shmen t s  
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are t o  be equipped w i t h  computer centres which, i n  t u r n ,  w i l l  be 
combined t o  f o r m  a Wat io i ?a l  Automated Data and Cont ro l  Sys tern" 
Planriing and development o f  data process ing  techniques were 
s t r i c t l y  oilgarîiGed under  the r e s p o n s i b i l i t y  o f :  

the Na t iona l  Committee f o r  Sc ience ,  Technological Progress  
and University Education and 

LI the Aoademy o f  Soience,  

TO meet the i n c r e a s i n g  requirement f o r  e lectronic  data 
p rocess ing  personnel  a new branch o f  l e a r n i n g  called "The Use o f  
Data Process ing  Equipment" w a s  in t roduced  i n t o  a l l  educa t iona l  
i n s t i t u t e s  o f  economy and technology i n  1970/71 , 

40. As a result of  an agreement w i t h  the S o v i e t  Union and 
for t h e  purpose o f  the ctomplex programme Bulgaria w a s  selected f o r  
s p e c i a l l a a t i o n  i n  the f i e l d  o f  e l e c t r o n i c s  wi th in  COMECON i n  1972, 
The i n c r e a s i n g  i n t e r e s t  shown by western manufacturers  o f  e l e o t o n i c  
data p rocess ing  equipment in the exchange of t e c h n i c a l  know-howp 
and the  build-up o f  the e l e c t r o n i c s  i n d u s t r y  i n  Bulgaria i n  
g e n e r a l  a re  an i n d i c a t i o n  o f  the p rogres s  achieved. I n  the 
development of  e l e c t r o n i c  data process ing  emphasis is given t o  
the fo l lowing:  

- development and product ion o f  small-siaed and medium- 
s i e e d  computers t o  be manufactured on the basis of 
Japan es e 1 i c en ces and/or co -0 p e r  at e Sovi  et/Bul gar ian  
developments ; 

- product ion  of table-type computers; 

- development and product ion o f  e l e c t r o n i c  data processing 
modules (magnetic d i s c  s t o r a g e  and magnetic tape s to rage )  
mainly designed for expor t  t o  the S o v i e t  Union and o t h e r  
COMECON c o u n t r i e s  , 

I taappears  that  the o r i g i n a l  p l a n . t o  i n s t a l l  IBM 
equipment a t  computer c e n t r e s  has n o t  been realized. A s  y e t ,  IBM 
has i n s t a l l e d  4 o r  5 systems i n  Bulgar ia .  Japan and the Sov ie t  
Union bave assumed a much more important share i n  the Bulgarian 
develogment o f  e l e c t r o n i c  data processing.  It appears that the 
S o v i e t  Union i s  n o t  ave r se  t o  B u l g a r i a ' s  co-operation with Japan 
s ince it i s  expected that this w i l l  be t o  the bene f i t  of  COMECON 
as a whole. 

II, DEVELOPMENT OF 'PHE DONESTIC ECONOMY 

A. General  Economic Development 

The 5 t h  Five-Year P lan  1466-19'70 

41, According t o  o f f i c i a l  s tatist ics the n e t  material product 
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(NDIIP) r o s e  between 1965 and 1970 i n  terms o f  c u r r e n t  p r i c e s  by 
58.6% (1960-1965 by 47.8%) and i n  terms o f  f i x e d  p r i c e s  by 50.9% 
(1960-1965 by 39.3%). 
p e r  year of  9.7% a t  c u r r e n t  p r i c e s  and 8,676 a t  f i x e d  p r i ces .  
According t o  Bulgarian informat ion  95% o f  t h i s  growth w a s  achieved 
by inc reased  p r o d u o t i v i t y  o f  labour, During the y e a r s  1966-1970 
a t o t a l  of Lewa 15,300 m i l l i o n  w a s  i nves t ed  i n  the Bulgarian 
economy, T b i s  is about IS$ more than  planned, The propor t ion  
o f  i n d u s t r y  i n  o v e r a l l  investments  w a s  45.8% (planned 51.54) 
and that of agriculture 17.9$ (planned 18.1$). Some o f  the 
in tended  p r o j e c t s  could n o t  y e t  be s tar ted,  and  p a r t  o f  the 
investment funds went t o  o t h e r  r i s i n g  branches o f  t h e  economy 
and t o  the "sphere o u t s i d e  material production".  I n  the i n -  
d u s t r i a l  s e c t o r  the planned targets  were n o t  reached. Whereas 
a growth by 70% o f  the gross i n d u s t r i a l  production had been 
planned between 1965 and 1979, the actual increase w a s  65.86 a t  
c u r r e n t  prices and 68% at fixed prices, !I!he average annual 
i n c r e a s e  a t  fixed p r i c e s  was 10,9$ (1956-1960: 15.9$, 1961-1965: 
11.7$) . The planned p ropor t ion  of the i n d u s t r i a l  production i n  
the NMP of  52% for 1970 w a s  n o t  achieved. With 49.1$ it w a s  
l o w e r  than i n  1969 (50.4%) and 1968 (49.2%). In comparison with 
1965 the percentage i n c r e a s e d  by 4.1%. About 755 of the i n -  
d u s t r i a l  growth was due t o  a continuous i n c r e a s e  o f  the produot- 
i v i t y  o f  labour as a r e su l t  o f  t echno log ica l  progress. 
propor t ion  o f  the consumer goods i n d u s t r y  i n  the overall  i n -  
d u s t r i a l  production decreased cont inuously du r ing  the per iod  
1966-1970 as i t  had done i n  the previous p l a n n i n g  period. 
Accordingly the propor t ion  o f  the capital  goods i n d u s t r y  i n -  
creased. Thus the p ropor t ions  i n  Group "Alr were i n  1965: 
52,8%, i n  1970: 54.7% and in Group ttBtr i n  2965: 47.7%, i n  
1970: 45.3%. 

!RIGS it reached an average growth rate 

The 

The va r ious  branches o f  i n d u s t r y  develosed i n  l i n e  w i t h  
the p r i o r i t i e s  l a i d  down by the Bulgarian economic l eade r sh ip ,  
a l though some very high targets  could n o t  be reached, 
most impor tan t  branches o f  i n d u s t r y  the chemical i n d u s t r y ,  the 
black metal i n d u s t r y  and  the metalworking indus t ry  achieved the 
highest growth rates whereas the non-ferrous metal i n d u s t r y  
and the food industry aohieved the lowest .  

O f  the 

An increase by 25$-30$ o f  the  g r o s s  a g r i c u l t u r a l  
product ion had been planned between 1965 and 19700 Since  the 
planning targets are always r e l a t e d  t o  f i x e d  p r i c e s  the target 
could n o t  be reached s i n c e  the g r o w t h  a t  f i x e d  p r i c e s  w a s  18.5%. 
The growth quoted in the r e p o r t  on the f u l f i l m e n t  of the plan 
of  26.2% - aocording t o  o f f i c i a l  s t a t i s t i c s  26.5% - is  related 
t o  c u r r e n t  p r i ces .  The average annual growth a t  f i x e d  p r i c e s  
dur ing  the pe r iod  1966-1970 w a s  3.4% (1956-1960: 
1967-1965: 3.2$), The annual  average i n c r e a s e  by 4,1$ a t  
c u r r e n t  p r i o e s  in the 5 t h  five-year plan has l i t t l e  meaning s i n c e  
i t  is  p a r t l y  due t o  an i n c r e a s e  of p r i c e  l e v e l s  i n  t h e  agrarim 

5.75, 

S 8 C t O r .  
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The e f f o r t s  t o  i n c r e a s e  the  l i v i n g  s tandard made i n  the 
previous p lanning  pe r iod  beoame apparent  i n  m i n c r e a s e  of the 
real per capita income o f  the populat ion by S3$ (between 1965 and 
1970). However, there were no t r e n d s  of  a g radua l  harmonieation 
of urban and rural levels  - as desired by the government. The 
real p e r  capita income of workers inc reased  by 40.99, that of 
a g r i c u l t u r a l  labour by o n l y  l6&. 

The 6 t h  Five-Yaar Plan IS71=197S, 

42, With a delay of  more than  one  year the 6th five-year 
p lan  became law i n  December 1971 . 
bloc c o u n t r i e s  the p lan  had t o  be co-ordinated with that  o f  the 
USSR. This time it a l s o  had t o  be harmonieed and co-ordinated 
w i t h i n  COMECON w i t h  a view f o  the targets o f  the complex programme. 
I n  the p lan  emphasis is  given t o  the i n t e n s i f i c a t i o n  of the 
n a t i o n a l  economy, t o  the growth of i n d u s t r y ,  w i t h  p r i o r i t y  on 
the o i l  i n d u s t r y ,  the i r o n  i n d u s t r y ,  the ohemical and rubber 
i n d u s t r y ,  the b u i l d i n g  material i n d u s t r y ,  engineer ing,  and on 
a speedy p rogres s  i n  s c i ence  and technology. 
indices  are i n  l i n e  with those o f  the previous  planning per iod ,  

o f  the gross material product  and of 45$-5O% o f  the n e t  material 
produot  is  envisaged f o r  1975. Thus the annual  average i n c r e a s e  
of  the n e t  material product  would be 7.7$-8.4$. 
p lanning  pe r iod  1966-1970 95% of the t o t a l  eoonomic growth i s  
t o  be achieved by inc reased  product ivi ty  o f  l abour .  

I n  tihe 6th fiveerear plan capital investments  amounting 
t o  Lewa 20-*21,000 m i l l i o n  have t o  be raised. This i s  an inctrease 
of 37.4% vis -bvis  the p e r i o d  1g66œ1970 at  prices o f  1st January,  
1971. As far as could be derived from off ic ia l  data the pr ice  
ad jus tment  i n  the investment  s e a t o r  l e d  t o  a lowering of the 
pr ice  level  by about  3%. 
vestments  would thetTefore amount t o  about  Lewa 22,000 m i l l i o n  
and they would thus be 44$ higher than t h o s e  i n  the planning 
period 1966-1970, 
go t o  i n d u s t r y  and about  13% t o  a g r i c u l t u r e  a t  p r i c e s  of 
1 st January, 1971 . 
produc t ion  o f  55$-60$ i s  a more r e a l i s t i c  e s t i m a t e  than tha t  f o r  
the p e r i o d  1966-7970. However, the expected propor t ion  of the 

~ i n d u s t r i a ï  product ion i n  the n e t  material product  o f  55% u n t i l  
1975 would be equal t o  en i n c r e a s e  o f  the i n d u s t r i a l  product ion 
by abou t  68%. . 

As a l l  p l a n s  o f  the S o v i e t  

The planning 

I n  comparison w i t h  1970 a growth rate of 44%-49$ 

As i n  the 

A t  prices o f  1970 the pla,nned in-  

O f  the t o t a l  i i v e s t m e n t s  about  38$-40$ w i l l  

The planned growth ra te  o f  the i n d u s t r i a l  

Following the u n s a t i s f a c t o r y  results i n  the a g r a r i a n  
s e c t o r  i n  the past planning pe r iod  the targets for 1975 have 
been s e t  more carefully. A t  comparable priceg, an i n c r e a s e  of 
the gross agricultural  produotion by 17$-20$ is aimed at ,  
823 average annual  growth rate of m a x i m u m  3.7%. 
o f f i c $ s l l y  announced i n t e n t i o n  t o  improve, amongst o t h e r  t h i n g s ,  

C o n t r a r y  t o  the 
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i n  par t icular  the stantlard of l iv ing  of t’ne population i n  t h i s  
5-year plan period, the planneù increase o f  the r e a l  per capita 
income by 25y&-30/.0, an amznu2l averave of  4,6%-5.4%, i s  a lower 
growth rate than i n  “r*2le perioa 196%-1.7.70. 

1 971 

which resulted i n  pr ice  reductions o r  pr ice  increases i n  the 
various sectors of the economy. 
price leve l  as well as contradictory Bulgarian data a conparison 
o f  the 1971 r e su l t s  with those of 19’70 is only o f  res t r ic ted  
value. According t o  the plan fulfilment r e g o r t  Vne produced 
net  material product rose by 9.4;; i n  comparison with 1970. 
T h w  Bulgaria would have reached i ts  planned t a rge t  (9%) 
The of f i c fa l  statis-tics showed an increase o f  the  produced 
material ne t  y o d u c t  of  7% a t  fixed pr ices  end a decrease of 
1.2% a t  current prices. 
the sector -tracle and comerce the Ligure indicated f o r  the 
structure of the accrual OP the na ter la1  net product was 4245 
below “clza-k o f  1970. Based on fixed prices,  however, this 
sector should have developed a t  the s~lîie speed as the material 
net  product. Su’SsUaitial pr ice  redt:c-tioïis rrhich vould exLDlafn 
this difference have not been coniimed by any data. The 
u t i l i zed  material ne t  yroduct increased considerably l e s s  
than the Trodwed ne t  product ( a t  fixed or unchanged 1970 prices) 
i.e. by 1.6% Since imgor ts  increasecl more rapidly than 
eq?or t s  i n  1971 it ’ras t o  be coiîcluded Clat 3ulgaria’s 
econony suffered growing losses. The Erduced accumulation 
by about 12;: ( a t  unchanged 7970 pr ices)  and the f a c t  that  invest- 
ments d id  not reach the planning ta rge t  (4,796) indicate growing 
di f f icu l t ies .  In 1971 investmen-bs suffered even more than 
i n  1970 from exkreiriely long construction periods and the 
exceeding o î  t a rge t  dates, so that only  the  low rate of growth 
of 1 *7% a t  prices of I s t  January, 1971 o r  of barely 4% a t  
prices begore the refixing had been reached i n  t h i s  sector a t  
the en0 09 197:. Indus t r ia l  gross Froduction showed a 
re la t ive ly  favourable result Ci-uring the period o f  observation 
(increase at fixed prices  9=0$, a t  cwren t  prices 4.6%). 
Following former deve1opmen.t; trends the share o f  constiner 
goods i n  the t o t a l  indus t r ia l  produc-tion dropped t o  44% 
of the cons-ixm% drought during the s m e r  rrionths the t o t a l  
r e s u l t  of agr icul tural  gross production lagged! far  behind the 
planning target, The increase of 2;; (a t  fixed prices) was 
primar5ly due to  the success i n  the anha1 sector. 
annual nominal liworae 09 the working population increased by 
about 2:; while the rea l  per cepita. income could be ra ised by 
4.276 as a r e s u l t  of  increased socicll- benefits  by the state. 
domestic trade turnover rose by 6.3:;; savbgs  showed the same 
rate of growth es the average annual nomiml income. House- 
building reached e growth of 8.7$1 measured i n  completed sq.m 
of housing space- 

- 
43, On 1st January, 1971 prices  were refixed i n  Bulgaria 

Due t o  the  changes of  the 

This is only clue t o  the f a c t  tha t  i n  

Because 

The average 
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lq7? 
44. Spectacular i n  the plan of  1972 is the relatively 

modest growth - under Bulgarian ciroumstaaces  - of  the g ross  
i n d u s t r i a l  proùuct ion by Y.?$ and the estimated high growth 
rate i n  the agrarian sector o f  6$. 
connected w i t h  the l o w  results o f  the previous  year. For the 
gross i n d u s t r i a l  product ion,  on the o t h e r  hand, the Bulgarian 
economic leadership expected f rom the beginning an ino rease  
o f  9% due t o  a d d i t i o n a l  production o u t p u t s ,  

p r i c e s  o f  1st January,  1971 are planned. In comparison w i t h  
1971, when Lewa 3,500 m i l l i o n  had been plann-ed, t h i s  i s  an  
i n c r e a s e  by 5.7% 

Nany measures were announced t o  improve the s tandard  
of l i v i n g ,  however, the planned i n o r e a s e  o f  the real income o f  
4.2% is  lower than the average i n c r e a s e  (4.6$-S.4$) planned 
f o r  1971-1975. 

The la t ter  is probably 

Investments  moun t ing  t o  Lewa 3 , 700 m i l l i q n  a t  

Previous  Develorimen t 

45. kooording t o  the plan f u l f i l m e n t  r e p o r t  f o r  the f irst  
quarter of 1972 a favourable  development, especially of  the 
i n d u s t r i a l  product ion w i t h  an i n c r e a s e  by 9.95 i n  corngarison 
w i t h  1971, was t o  be expected at the beginning. During the 
second half o f  the year the d i f f i cu l t i e s  which appeared a l r eady  
i n  1971 seemed t o  inorease. &a& of working morale and  working 
d i s o i p l i n e ,  s e r i o u s  i n e f f i c i e n c y  i n  the investment  s e c t o r ,  but 
above all an  unsatisfactory performance by the economic u n i t s  
oa l led  the p lan  f u l f i l m e n t  i n t o  ques t ion  already dur ing  1972. 
Measvres t o  accelerate the  eoonomio growth aere i n  gene ra l  w i t h -  
o u t  great success. The.material .net product  i nc reased  by 7$ 
i n  1972 compared with 1970 and thus reached a rate  o f  growth 
whioh - as that o f  the revious year - w a s  below the relat ively 
modest p lanning  target P 7.'$=8.4$) for the average annual growth 
froni 1971 t o  1975. Although Bulgaria's eaonomic leadership had 
s t i l l  expeoted a t  the beginning of  1972 t o  be able t o  increase 
i n d u s t r i a l  gros6 product ion by 9s i n s t e a d  of 7.75 by ration&* 
i e a t i o n  measures and a d d i t i o n a l  tasks the growth achieved was 
o n l y  8.35. The s i t u a t i o n  i n  the a g r i c u l t u s a î  s e c t o r  where the 
growth was about  4.8s was somewhat be t t e r  than  i n  1971 but n o t  
good enough t o  meet the planning rarget  (6s). 
amounted t o  only  Lewa 3,300 ni l l ioa  i n  t o t a l  while 3,700 million 
had been planned, The reduced growth i n  the product ion sphere  
as w e l l  as supply d i f f L c u l t i e s  o f  o t h e r  CONIECON c o u n t r i e s  were 
n o t  wi thout  e f f e o t  on t h e  development of Bulgaria's trade. 
The a c t u a l  fo re ign  trade tu rnove r  ( i n o r e a s e  11.5%) vas less  
than planned. Moreover, i m p o r t s  increased more rap id ly  than 
exports - as i n  1971 - s o  that the active trade ba lance  dropped 
by about 20% compared with the  y e a r  before .  
stauidard o f  l i v i n g  of t h e  populat ion d i d  n o t  improve s u b s t a n t i a 1 Y .  

Actual investments  

Also i n  1972 the 
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The average annual nominal iscome inûreased  by only 2.5%, the 
r e a l  per capi ta  income by 4,2$, Due t o  supply bo t t l enecks  a t  
va r ious  occasions as w e l l  as f r equen t  poor q u a l i t y  o f  the goods 
on t h e  market t h e  domestiu t rade  turnover  d i d  n o t  grow more 
r a p i d l y  ( i lncrease 6 3%) , 

AC/127-D/434( Revi 8 e dJ 

Plan- - 

7.5$ compared w i t h  1972 is  planned f o r  1973. Considering the 
r e s u l t s  o f  the two previous years i t  appears  l i k e l y  tha t  this 
growth can be real ised.  
c rease  o f  i n d u s t r i a l  g r o s s  production (9.9%) seems too  
o p t i m i s t i c  i n  view o f  the minor  manpower i n c r e a s e  and the 
r e s t r i c t i v e  import  and c red i t  po l i cy ,  I n  the a g r i c u l t u r a l  
s e o t o r  it appears a l s o  u n l i k e l y  that  the r e l a t i v e l y  high 
rate of growth of 7.4$ w i l l  be reached. 
o f  investments  by 9.9% which can be realis?led has t o  be con- 
sidered as a oompensation f o r  l as t  year's savings .  
t h e  inves tment  requirement  w i l l  probably n o t  be met. On 
account o f  t h i s  y e a r ' s  wage i n c r e a s e s  it can be expected 
that  the rea l  per c a p i t a  inuome w i l l  r i s e  by 6.5% compared 
w i t h  1972 i f  the pr ice  s i t u a t i o n  remains s t a b l e .  

34 - Labour, Investme-q_"cs Consumption 

I_ 

45. a. A rate growth  of  the material n e t  product of 

On the o t h e r  hand, the planned in-  

The planned i n c r e a s e  

Howeverp 

Labour and &oduct iv i ty  o f  Laboux 

i n  t h e  Bulgarian economy ( 1 970 about 3 800 , 000) increased 
aiinually by CLA average on only I%* 
an even smaller annual i n c r e a s e  (0.8$9 maximum 1 % )  is  expec%ed. 
The number o f  employees in i n d u s t r y  was 1,156,000 i r i  1970; 
t h i s  i s  an i n c r e a s e  by 21.1% i n  comparison with 1965. However, 

. t h e  growth rates showed a decreas ing  trend and until the end 
of 1975 alî a î n u a l  i n c r e a s e  o f  o n l y  2$ can be expected. 
reason for t h i s  i s  that Lhe labour l eav ing  a g r i c u l t u r e  no  
Longer goes p r i m a r i l y  t o  i n d u s t r y ,  but t o  o t h e r  branches o f  the 
economy ( i n  %he past years m estimated two t h i r d s  w e n t  t o  
other branohes o f  i n d u s t r y ) .  For i n s t a n c e ,  whereas the number 
o f  employees i n  i n d u s t r y  if lorease8 by 56,000 i n  1969/70 the 
number o f  l a b o u r  i n  a g r i c u l t u r e  decreased by about 163,000. 
I n  7970 about  1,350,000 people were employed in t h i s  s e c t o r  
i nc lud ing  f o r e s t r y  and a g r i c u l t u r a l  co-operat ives ,  I n  1971 it 
was p o s s i b l e  t o  i n a r e a s e  the number of  employees (except  i n  
a g r i c u l t u r a l  and o t h e r  co-operat ives)  compared w i t h  1970 more 
r a p i d l y  than i n  prev ious  years ( i n c r e a s e  about 4%). However, 
t h e  number of  workers i n  agricultural  co-operatives dropped 
as a r e s u l t  o f  the establishment o f  " a g r o - i n d u s t r i a l  complexes". 

46, In the past p lanning  per iod  t h e  number o f  employees 

For the pe r iod  1971-1975 

The 
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!The fact that the t o t a l  number of workers shown i n  the  table 
Wanpower" f o r  I971 was i n f e r i o r  t o  tha t  i n  1970 may poss ib ly  
be a t t r i b u t e d  t o  the extension of p r i v a t e  enterprises i n  the 
t o u r i s t  t rade ( l a b o u r  i n  private e n t e r p r i s e s  i s  n o t  inc luded  i n  
the s t a t i s t i c s ) .  
probably s l i gh t ly  inc reased ,  A con t inua t ion  o f  the above t r e n d  
can unfavourably affect t h e  development o f  i ndus t ry  i n  the n e x t  
years i f  the number of  s k i l l e d  l a b o u r  and special is ts  cannot be 
inc reased  r a g i d l y ,  Whereas the r a t i o  between employees (pr iva te  
s e c t o r  and agricultural  oo-operativea excluded)  and so-ca l led  
II  special is ts  'I w i t h  u n i v e r s i t y  and t e c h n i  o a l  c o l l e g e  t r a i n i n g  was  
1,000 : 184 i n  1960, th is  r a t i o  was 100 : I89 i n  1970. Although 
the 5-year plax l a w  of December I971 provides  f o r  t h e  t r a in ing  
o f  2409000-250,000 spec ia l i s t s ,  300,000 s k i l l e d  workers and 
300,000 semi-skilled workers u n t i l  the end o f  1975, it cannot 
be expected t o  employ t h i s  s k i l l e d  l a b o u r  e f f e c t i v e l y  be fo re  
t h e  second half o f  the 1970s. 

The t o t a l  number o f  t h e  working populat ion has 

47. The importance o f  an increased p r o d u c t i v i t y  o f  l abour  
for the f u t u r e  development o f  i n d u s t r y  and t h u s  f o r  the whole 
Bulgarian ecoaomy i s  apparent  from the fo l lowing  r e l a t i o n s :  

During the pe r iod  1966-1970 the number o f  l a b o u r  i n -  

Thus an i n c r e a s e  of l a b o u r  by l$ corres-  
c reased  annual ly  by an average o f  3.6% and the gross i n d u s t r i a l  
product ion by 10.9%. 
ponded Lo an i n c r e a s e  o f  the induS. t r ia1 product ion by about 3%. 
I n  the present  5-year plan pe r iod  an annual  i n c r e a s e  o f  t h e  
g r o s s  i n d u s t r i a l  product ion by an average o f  9.2$-9.9% i s  planned, 
If the maximum expected increase i n  the number of  l a b o u r  o f  2% 

B annua l  i n c r e a s e  of  g r o s s  i n d u s t r i a l  p roduct ion)  t o  1% ( i n c r e a s e  
i n  the  number o f  l a b o u r ) ,  

l a b o u r  I n  i n d u s t r y  o f  44% dur ing  the p e r i o d  1970-1975, an annxal 
i n c r e a s e  o f  gross i n d u s t r i a l  product ion o f  n o t  more than i'$ can 
be achieved annual ly .  This i n d i c a t i o n  i s  fur ther  confirmed by 
t h e  reduced growth o f  i n d u s t r i a l  product ion dur ing  t h e  c u r r e n t  
Rive-Year 9 l a n  p e r i o d  on the one hand and on the o t h e r  hand by 
information f r o m  S o f i a  that only 45% o f  the l a b o u r  requirements 
a r i s i n g  u n t i l  1975 can be covered, I n  t h i s  connection it w a s  
already stated by representatives o f  t h e  p a r t y  and of the  trade 
union o r g a n i s a t i o n s  a t  the end o f  1970 tha t  because o f  the 
d w i n d l i n g  labour reserves and the announced reduct ion  of working 
time the targets of  the 6th 5-year plan can only be reached i f  
maximum p r o d u c t i v i t y  o f  l a b o u r  i s  achieved. 
i n c r e a s i n g l y  been po in ted  o u t  s i n c e  the beginning of t h i s  y e a r  
and attempts have been macle a c c e l e r a t e  the mechanization and 
automa-Lion of i n ù u s t r i a l  product ion much more r a p i d l y  than  
envisaged i n  the plan.  
cr i t ic ism expressed i n  1972 and a l s o  this  year r ega rd ing  the 

e r  year occurs, th i s  would resu l t  i n  a r a t i o  o f  4.1$-4.9$ 

Roughly, it can be estimated from 
. th i s  tkiat, w i t h  the planned i n c r e a s e  o f  the p r o d u c t i v i t y  o f  

This problem has 

It appears l i k e l y  that  i n  view of the 
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poor working morale and working d i s c i p l i n e  as w e l l  as the high 
rate o f  f l u c t u a t i o n  which w a s  n o t  planned t o  t h i s  e x t e n t ,  the  
labour l e g i s l a t i o n  w i l l  become more severe a l s o  w i t h  the  aim 
of  ach iev ing  a r a p i d  i n c r e a s e  o f  p r o d u c t i v i t y  o f  l abour .  

1% i s  estimated that about  15,000 Bu lga r i ans  are 
working i n  the USSR(1). They are  employed i n  works mainly 
producing expor t  goods f o r  Bulgaria, About 4,000 Bulgar ians  
are working a t  the gas p i p e l i n e  USSR-Bulgaria. 
4,000 Bulgar ian  workers are t o  f o l l o w  u n t i l  the end of 1975. 

48. 

A fur ther  

Invgs tmen_rts 

Lewa 15,300 m i l l i o n  w a s  i n v e s t e d ,  This is 82% more t h a n  
dur ing  the years 1961-1965. The smaller i n o r e a s e  i n  the 
5 t h  f ive-year  p l an  e r i o d  i n  comparison w i t h  the 4 t h  5-year 
plan p e r i o d  ( 1  08,5$7 was p a r t l y  due t o  ohanges i n  the cal- 
c u i a t i n g  methods but w a s  mainly caused by the s t r i k i n g l y  s low 
development o f  the investmelît act ivi ty  from 1968, Whereas 
t h e  i n c r e a s e  o f  inves tments  i n  1966 ove r  1965 was 19.7% and 
1967 o v e r  1966 23.7% (a t  c u r r e n t  p r i ces )  the average annual  
inorease f e l l  t o  606$ between 1968-I970 . I n  t h e  s e c t o r  of  
industry it f e l l  t o  6% and in a g r i c u l t u r e  t o  3.6%. I n  the  
s e c t o r  of  t r a n s p o r t  and  t r a f f i c  the  investment  funds were 
increased by o n l y  2,8$ from 1968 t o  1970 at  an i n t e n s i f i e d  
pace o f  investment  ( i n c r e a s e  i n  1966 ove r  1965 = 47.7%; 
1967 ove r  1966 = 51 D @ )  0 

r e s t r i c t i o n s  were even car r ied  o u t  i n  1968 and 1969. 

49. During the p lanning  p e r i o d  7966-1970 a t o t a l  o f  

La the b u i l d i n g  i n d u s t r y  s t r i n g e n t  

The inves tment  p o l i c y  pursued from 1968 w a s  mainly 
aimed a t  a c c e l e r a t i n g  the completion o f  p r o j e c t s  i n  hand. 
A s  a consequence the average p ropor t ion  o f  o o n s t r u c t i o n  and 
assembly work i n  o v e r a l l  inves tments  f e l l  from 56%,in the 
p lanning  p e r i o d  1961 -7  965 t o  49.9% i n  t h e  p e r i o d  1966-1 970. 
The p ropor t ion  of  expend i tu re  f o r  maohinery and equipment 
increased acoord ing lg  (1 961 965 = 30.85, 1966-1 970 = 35.2%) . 
O f  these inves tments  65.4% were covered by impor ts  du r ing  the 
pe r iod  1961 -1 965 and,  beoause o f  r i s i n g  domestic product ion ,  
63. I$ du r ing  the p e r i o d  1 9 6 6 4  970, *~ 

Due t o  the mentioned p r i ce  changes from 1st Jariuary, 
1971 the p e r i o d  o f  1971-1975 i s  o h a r a c t e r i a e d  by the fo l lowing:  
Consider ing the planned inves tment  amounting t o  
Lewa 20,000-21,000 m i l l i o n  (at  prices per 1st Janua ry7  1971),  
a fu r the r  d e c r e a s i n g  pace o f  development i n  the investment  

* n e  exaot  number o f  Krgarians working i n  the USSR i s  
n o t  known, Other informat ion  i n d i c a t e s  a number o f  5c)p@00 
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acstivi%y w a s  planned already at  the beginning o f  the p r e s e n t  
Five-Year Plan per iod ,  

( a t  prices at  1st January; 1971) o r  44% f a t  p r i c e s  of 1970) i n  
comparison t o  1966-1970, 25% of the investment amount are t o  be 
used o u t s i d e  the "sphere of material product ion",  During the 
p lanning  pe r iod  1961-1965 only  22.1$ were used f o r  t h i s  purpose,  
and only 21.6% dur ing  the last  planning per iod.  The present i n -  
creased .p ropor t ion  is envisaged f o r  the improvement of  the l i v i r g  
s tandard .  I n  o r d e r  t o  safeguard a r a t i o n a l  use o f  investment 
funds ,  new p r o j e c t s  are n o t  t o  be s t a r t e d  be fo re  f u l l  use  of the 
available c a p a c i t i e s  has been made by ex tens ive  modernisation, 
For t h i s  reason at least 35% of  the investment  f u n d s ( ? )  have t o  
be usee for modemiiaation arid automation purposes.  It can be 
assumed that the propor t ion  of machinery and equipment i n  the 
t o t a l  investments (1966-1970 = 35,2$) w i l l  i n c r e a s e  t o  about 
40s and that the propor t ion  f o r  c o n s t r u c t i o n  and assembly work 
w i l l  be lower than du r ing  the pe r iod  1966-1970 (49.9%) , 

During the our ren t  five-year plan pe r iod  Lewa 8,000 
m i l l i o n  are t o  be i n v e s t e d  i n  i n d u s t r y  and Lewa 2,700 m i l l i o n  
i n  a g r i c u l t u r e .  Thus 38$4û$ o r  13.5$-?2.9$ o f  t h e  o v e r a l l  i n -  
vestments would go t o  these two branohes o f  the eoonomy. (These 
p ropor t ions  are based on t h e  prices at 1st Janua ry9  1971 and are 
comparable t o  a l i m i t e d  e x t e n t  on ly  w i t h  t h e  propor t ions  o f  t h e  
prev ious  years.) Contrary t o  the Five-Year Plan targets the 
development of investments  showed a t r e n d  of  s t a g n a t i o n  i n  1971 
and 1972 which m a y  cont inue  i n  1973 and 1974. During the first 
two years of t h i s  
i n v e s t e d  iii t o t a l  P 1971: 3,509 and 1972 Lewa 3,305 m i l l i o n ) .  
This means that the amount o f  LewEt 20,000-21,000 m i l l i o n  planned 
u n t i l  the end o f  1975 w i l l  probably n o t  be invested. The extremely 
reduced speed o f  the development i n  the  investment s e c t o r  su rp r i sed  
already i n  1971 by the minor growth of  investments compared with 
1970 (+ 1.7% at prices per 1st January, 1971; + 4% estimated at 
former prioes). .  
o f  B u l g a r i a ' s  eaonomy and r e s t r i c t i v e  measures were r e spons ib l e  
t o  a high degree. The decreas ing  va lue  o f  investments  i n  1972, 
on the  o t h e r  hand, (decrease  by g$ compared with 1971) seems t o  
ind ica te  growing i n e f f i c i e n c y  such as supply bo t t l eneoks ,  slow 
oompletion of  projects ,  p lazning  e r r o r s  and lack o f  o rgan i sa t ion ,  
A breakdown o f  investment funds used i n  1971 and 1972 i n  the 
v a r i o u s  economio s e c t o r s  shows that the  shares o f  i n d u s t r y  and 
agriculture were about  t h e  same as i n  the previous Five-Year Plan 
( i n d u s t r y  1971: 43 ,8$9  1972: 45.6$ - agriculture and f o r e s t r y  

The investment  funds would on1 increase by 37.4s 

l a n n i n g  pe r iod  only  5ewa 64914 m i l l i o n  were 

It can be assumed, however, that  the re-orgwiGation 

. VI' J.t i s  n o t  q u i t e  clear from the published information if 757 O 

o f  the investment  f u n d s  the p roduc t ive  sphere, o r  35% Of 
the t o t a l  investment  f i n d s  a r e  t o  be used t o  modernize 11 
the product ive  sphere 
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1971: 16.1$, 1972: 17.5%). The share o f  t r a f f i c  and t r a n s p o r t  
i n  t o t a l  investrnents showed a r i s i n g  t r e n d  (average shsre 
1966-1970: 9.2% 1971: 9.4% and 1972: 12.1%). Although the 
Five-Year P ian  Law for 1971-1975 provided tha t  about 
Lewa 5,000 million, i.e. approximately one q u a r t e r  o f  t o t a l  
investments ,  should be used  in other s e c t o r s  .than material 
produotion i n  o r d e r  t o  raise the l i v i n g  s tandard  o f  t h e  
popu la t ion .  it was e s p e c i a l l y  here where investments were 
d r a s t i c a l l y  reduced i n  1972. 
w i t h  7971 and decrease  o f  the investment s h a r e  f r o m  24.4$ i n  
1971 t o  19.5% in 1972). The fact tha t  investments were con- 
oen t r a t ed  on the product ion sphere  shows that there e x i s t s  
under the present r e s t r i o t i v c  t r e n d  an i n c r e a s i n g  l a c k  o f  
c a p i t a l  - a t  leas t  w i t h  respect t o  the r e a l i s a t i o n  o f  the s e t  
targets. 

(Reduction o f  about 25% compared 

Liv ing  Standard 

53. The l i v i n g  s t a n d a r d  a f  t h e  Bulgarian populat ion has 
doub t l e s s ly  been improved i n  r e c e n t  years, However, it 
remained re la t ive ly  low i n  comparison with the s t anda rd  of 
l i v i n g  i n  the GDR o r  CSSR, 

Aocording t o  o f f i o i d  information the average nominal 
wage f o r  workers and salayled employees i n  1965 w a s  Lewa 98.4 
per  month and i n  1970 Lewa 123.8. Converted i n t o  U S  $ a t  the 
tour i s t  r a t e  of that t i m e  (US $1 = Lewa 2 )  th i s  r e p r e s e n t s  about 
US $62, Although i t  had been p o s s i b l e  t o  t h e  average 
month ly  income o f  a worker‘s household by 
pe r iod  1966-1970, t h i s  income (Lewa 271 = waa s t i l l  

dur ing  the 

below the European average monthly inoome i n  1970. The e f f o r t s  
by the government t o  approximate the  wages i n  the two most 
impor-tant branches o f  the economy, I n  agriculture and i n d u s t r y ,  
were without  success .  I n  1970 (2s  i n  1965) the average nominal 
wage o f  the employees i n  inaus t ry  w a s  15% higher ( i n  the 
b u i l d i n g  sector  even 56% i n  1965 and 39% i n  1970) than i n  
a g r i c u l t u r e .  However, t h e  cons iderable  i n c r e a s e s  i n  pensions 
and allowances ( c h i l d -  and educa t iona l  allowanoes) f o r  members 
o f  a g r i c u l t u r a l  co-operat ives  had a pos i t ive  e f f e c t  i n  the 
a d a p t i o n  cf wages. Owing t o  t h i s  t h e  domestic inaome o f  a 
oo-operative farmer i n c r e a s e d  by 14.4% between 1968 and  1970, 
that  o f  a l a b o u r e r  only by 9.34 .  Consequently,  at the end  of 
the previous  5-year p lan  pe r iod  the annual domestic income 
of  a co-operative farmer was even 1% higher than that of a 
labourer .  
the p o l i c y  o f  wage approximatian seems t o  be more promising 
than i n  prev ious  years. P a r t i c u l a r l y  a s ton i sh ing  i s  t h e  
r ise  o f  inaome i n  the i n d u s t r i a l  s e c t o r  while wages i n  the 
b u i l d i n g  i n d u s t r y  are a lmost  s t a g n a t i n g ,  The rural popula t ion  
i s  l i k e l y  t o  have a higher inoome - apart f rom t h e  s o o i a l  
b e n e f i t s  g ran ted  by the state - because o f  the p r i c e  r e v i s i o n  
o f  1st January9 1971. 

Sinoe the beginning o f  th i s  Five-Year Plan  pe r iod  
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52. Although Bulgar ia  pursued a p o l i c y  of pr ice  s t a b i l i t y  
i n  the consumer s e c t o r  ax6 also lowered the  prices for some 
consumer goods i t  was n o t  p o s s i b l e  t o  concea l  a r i s i n g  leve l  of  
prices i n  the o f f i c i a l  s t a t i s t i c s .  A s t r i k i n g  f e a t u r e  i n  this 
oonnection i s  tha t  i n  the s t a t e  domestic trade s e c t o r  the prices 
f o r  food r o s e  by 19% from 1960 t o  1970 and that  the o v e r a l l  l e v e l  
o f  p r i c e s  i n  t h e  co-operative sectox. (which s h a r e s ,  after a l l ,  
more than one t h i r d  of  t h e  o v e r a l l  t u rnove r )  r o s e  by 43%. The 
pr ices  f o r  services which w e  n o t  inc luded  i n  these statist ics 
a l s o  showed a r i s i n  t rend .  
o f f i c i a l  statist5cs Y o f  t h e  r e a l  wages by 43$ i n  1970 i n  oom- 
par i son  w i t h  I960 when nominal wages were increased by 58% 
during the same per iod  i s  doubted, On the o t h e r  hand it w a s  
found that  the real per  capita income incremed more than nominal 
wages as from I971 . This seems t o  i n d i c a t e  an - however s l o w  .- 
improvement o l  the s t anda rd  of  l iviylg,  provided that  the demara 
on the domestic market can be met by an equivalent supply of 
goods . 

The i n c r e a s e  (accord ing  t o  data i n  

53. The years  1966-1970 show an increas ing  propor t ion  of  

The corresgonding propor t ions  i n  

consumption ic Tie used n e t  material product. Ir! 1964 the pro- 
pûrtioi2 o f  -the i n d i v i d u a l  comumption was 64.69 and o f  the  
c o l l e c t i v e  consumption 2.3s. 
1970 r;i,oru GS$ EDE! 2.8%. 
this pe r iod  v i a s  53.5s i n  cornparisoi? t o  48.8% in t h e  4th f i v e - y e s  
plan.  I n  the c u r r e n t  p l a m i n g  per iod  a consumption of  72$-73$( "i ) 
a t  the expense of a reduced accumulation rate is  planned. 
However, th i s  plan cannot be r e a l i z e d  i n  the long  run i n  view 
of the u r g e n t l y  needed investments  f o r  modernization purposes.  
Moreoverg the lower accumulation p ropor t ion  i n  1971 is the 
consequence o f  p r ice  r educ t ions  and the backward t r e n d  i n  the 
investmmt sector. 

The - to ta l  increase i n  consumption i l :  

54. I n  aucordance w i t h  the targets o f  t h e  Five-Year Plan 
measures t o  improve the l i v i n g  s t anda rd  o f  the popula t ion  have 
been carried out .  
the i n c r e a s e  o f  t h e  minimum wages arid salaries as f rom 1st June, 
1973, higher minimum o l d  age pensions and the i n t r o d u c t i o n  of 
p e n s i o n s  f o r  d i s a b l e d  persons as w e l l  as the improvement of 
publ ic  health and welfare f ac i l i t i e s .  Moreover, house b u i l d i n g  
i s  t o  be accelerated and the scope of s e r v i c e s  i n  the productive 
sphere is  t o  be i n c r e a s e d  by 80% dur ing  the c u r r e n t  Five-Year plan. 
As far as can be foreseen the latter p r o j e c t s  can hardly be 
r e a l i z e d  u n t i l  the end o f  1975. 

Among the measures o f  t h i s  s o c i a l  p o l i c y  are 

- 
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55. Prom 1966 t o  1970 the resul ts  o f  a g r i c u l t u r e  produotion 
lagged far  behind expec ta t ions ,  I n s t e a d  o f  a planned i n c r e a s e  of 
t h e  g r o s s  a g r i c u l t u r a l  product ion by 25% t o  30% a t  f i x e d  p r i o e s  
( i n  1970 compared with 1965) the i n c r e a s e  w a s  only 18.5$. ’Phe 
reason  f o r  the relat ively high p l a n n i n g  t a r g e t  seems t o  have been 
on the one hand the r eco rd  h a r v e s t  of  1965, on the o t h e r  hand an 
over-estimation of the measures of  a g r i c u l t u r a l  po l i cy .  A p a r t  
from unfavourable  weather oondi t ions  during t h e  l as t  p lanning  
pe r iod ,  p o o r  organiGation as w e l l  as i n s u f f i c i e n t  maintenance, 
shor tage  o f  spare parts and long  r e p a i r  p e r i o d s  f o r  a g r i c u l t u r a l  
machinery played a n  i m p o r t a n t  r o l e ,  The consequences of th i s  
s t a t e  of affairs on the p r o d u c t i v i t y  o f  l a b o u r  i n  a g r i c u l t u r e  
i s  shown by the f a c t  that üuring the last  planning pe r iod  the 
average a n n u a l  manpower increase (government and co-operat ive 
s e c t o r )  was 1% while the average annual 
a g r i o u i t u r a l  product ion ( a t  f ixed prices 7 was only 0.6%. 

2roduct ion oompared with the pace o f  t h e  i n d u s t r i a l  development 
the propor t ion  o f  the agriculture i n  t h e  n e t  m a t e r i a l  product  
decreased fur ther  du r ing  the last f ive-year  p l a n .  I n  1970 it 
was 21.9% ( a t  o u r r e n t  p r ices)  while i n  1965 it  had s t i l l  been 
32.55. 
t o  b e l o w  20% a t  the end of the 6th f ive-year  p lan .  According 
t o  the o f f i a i a l  s tatist ics 44.9% o f  the en t i re  l a b o u r  f o r c e  
were working i n  a g r i c u l t u r e  i n  1965 (1960 - 54.7$), and 35.2% 
i n  1970. 
however, that t he re  i s  still a manpower r e s e r v e  i n  the 
a g r i c u l t u r a l  s e c t o r .  The labour i n f l u x  f r o m  a g r i c u l t u r e  i n t o  
the i n d u s t r y  i s  v i s i b l y  dwird-lirig a l r eady  now and the major 
part o f  the r e s e r v e s  w i l l  l i k e l y  be absorbed when the agro- 
i n d u s t r y  c a p a c i t i e s  will be extended. I n  view o f  the i n -  
vestment; sum of  Lewa 2,700 a i l l i o n  (a t  p r i c e s  on 1st January ,  
1971) planned f o r  the a g r i c u l t u r e  i n  1971-1975 and a propor t ion  
o f  about  13% in the t o t a l  investments  (1966-1970: 16.9$, 
1961-1965: 22.3%) it can be expected that  t h e  concent ra t ion  
e f f o r t s  i n  the agr icu l tura l  s e c t o r  w i l l  probably n o t  be 
realieed before  the n e x t  f ive-year  plan . 
enough fodde r  f o r  s tock  farming. Because o f  t h e  lesser y i e l d s  
i n  1968 and 1969 the o v e r a l l  y i e l d  o f  the crop harvests dur ing  
the last  five-year plan o f  1966-1970 w a s  6.7 m i l l i o n  t o n s  and 
thus  n o t  higher than a t  the beginning o f  t h i s  p l a n n i n g  pe r iod ,  
However, s i n c e  then c rop  hamests have inc reased  continuously.  
The 1972 harvest y i e l d e d  d u o s t  8 m i l l i o n  t o n s ,  a resu l t  which 
w i l l  probably be reached a l s o  i n  I973 - o f f i c i a l  data are n o t  
ye t  available. However, the fodder  g r a i n  harvests remained 
u n s a t i s f a c t o r y ,  They are t’o be inoreased  at t h e  expense of 

r o w t h  of gross 

56. Due t o  the modest rates of  growth o f  a g r i c u l t u r a l  

It can be expected that the propor t ion  w i l l  decrease  

Prom t h e  developmart up t o  now it can be concluded 

570 The crop harvests are n o t  yet  s u f f i c i e n t  t o  supply 
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bread grain t o  4.6 m i l l i o n  tons per year du r ing  the c u r r e n t  Pive- 
Year Plan, i.e. 35% more thaa the  average of t h e  prev ious  Pive-Year 
Plm 

The o u l t i v a t i o n  o f  fruit, vege tab le s  and tobacco is o f  

The rate o f  growth o f  20$-24% f o r  the f ru i t  and 

special  importance f o r  B u l p r i a ' s  export .  
d i t i o n s  there was o n l y  a minor i n c r e a s e  of y i e l d s  dur ing  t h e  last  
five-year plan.  
vegetable y i e l d  p lmned  under  the present five-year plan can only 
be achieved by i n c r e a s i n g  the area p r o d u c t i v i t y  f o r  which irri- 
g a t i o n .  i s  o f  great importance,  "he I r r iga t ed  useable agricultural  
area at p r e s e n t  represents 21% o f  the arable land bu t  i t  y ie lds  
409 of  the a g r i c u l t u r a l  produet ion value.  
t o  i n c r e a s e  t o  25$ u n t i l  1975, The use of f e r t i l i ae r s  which is  
around 82 kg N/ha leaves a margin f o r  a further y i e l d  inorease .  

Due t o  weather con- 

This i r r i g a t e d  area is  

'Phe fodde r  basis is too  small f o r  s tock farming. This 
applies &so t o  sheep-breeding which i s  important  f o r  Bulgaria 
(1973: 9.9 m i l l i o n  sheep compared with 1.5 m i l l i o n  ca t t le  and 
2.6 million p i g s ) ,  which answers for l/lOth o f  the agricul tural  
produot ion value and f o r  which o therwise  n o t  useable areas are 
used as pasture-land. A f t e r  the drought years o f  1968 and 1969 
the ca t t l e  and pig-stocks started t o  recover  as from 1969/70. 
However9 it was n o t  before  1972 that the l i v e s t o c k  exceeded that  
o f  1966 again. The census of  l i v e s t o c k  on 1st January, 1973 
showed that some l ivestock,  e s p e c i a l l y  pigs ,  decreased aga in  whioh 
was caused pr imari ly  by lack o f  fodder and diseases bu t  pa r t ly  d s o  
by o p e r a t i o n a l  ohanges, The meat md milk y i e l d  per animal is 
s t i l l  i n s u f f i c i e n t .  For  i n s t a n c e ,  the annual  milk produofion of 
2,160 l i t r e s  per cow 5s remarkably low.  Yet the concen t r a t ion  
prooess  which is developing &so i n  the f i e l d  o f  animal produotion 
by e s t a b l i s h i n g  large fattening and breeding s t a t i o n s  and con- 
slzfuotiûg large dairies t v i l l  d-oubtlessly i n c r e a s e  the product j -v i ty  
a l s o  in t h i s  f i e l d  more r a p i d l y  than before .  I n  1966-1971 pro- 
d u c t i v i t y  Lnvestrnents cmsed a 50% increase of  the fowl-stock 
(1971: 33.7 m i l l i o n ,  1973:. 34.8 million f o w l )  compared w i t h  7965. 

s8* Duping the Last ffve-year plan gross i n d u s t r i a l  pro- 
duc t ion  reached a value of Lewa 16,400 m i l l i o n  and acoording t o  
the p lann ing  target  this value is t o  i n c r e a s e  - irrespective of 
Price adjustments -. to about  Lewa 25,400 t o  26,200 m i l l i o n  u - n t i l  
the end o f  1975, S i g n i f i c a n t  for the development from I966 t o  
1970 are  the d e c r e a s i n g  r a t e s  of  growth since 1968, 
be a t t r ibu ted  t o  the nore  economioal investment  act ivi ty  which 
started at that tirne and which has s t agna ted  s i n c e  1971 and 
i n  Particular t o  d i f f i c u l t i e s  09 transition due t o  reforms. The 
metal-working i n d u s  try the chemioal i n d u s t r y  and the rubber 
product ion  as well as the i r o n  metallurgy developed most rapidly 

This may 
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dur ing  the f i rs t  two years o f  the last  f ive-year  plan.  From 
1968 the chemical and rubbe r  i n d u s t r i e s  as w e l l  as fuel p r o -  
duotion took  the lead i n  the pace o f  growth. Some s t r u c t u r a l  
changes occurred as a resul t  o f  the d i f f e r e n t  rates o f  growth. 
Because o f  the cont inuous ly  d i m i n i s h i n g  rates o f  growth, the 
proport ion o f  the food industry,  s t i l l  the most  important  i n -  
d u s t r i a l  branch, i n  the t o t a l  product ion decreased f r o m  30.3% 
t o  25.4$ i n  1970 and 25.0% i n  1971. The propor t ion  o f  the 
metal-working i n d u s t r y  on the  other hand - 1966 s t i l l  only 
17.9% - was 20,2$ i n  1970 and 2Î.3$ i n  1971. This had the 
effect  that the t o t a l  p ropor t ion  o f  the capi ta l  goods pro- 
duction inc reased  from 52.6% i n  1966 t o  54.7% i n  1970 and 
56,0$ i n  1971; the share o f  t h e  consumer goods production 
deoreased acoordingly (1966: 47.4$, 1970: 45.3$, 1971: 44,0%). 
The d i r e o t i v e s  f o r  the presslit five-year plan provide that 
- e spec ia l ly  those i n d u s t r i a l  branches should be developed with 
p r i o r i t y  which would permit  t o  r a i s e  the t e o b n i c a l  s t anda rds  
most  rap id ly  and t o  guarantee a production compet i t ive  on 
world markets. B(loreoverp the  domestia raw-material basis i s  
t o  be widened. 
development of  the minera l  o i l  i n d u s t r y ,  the iron meta l lurgy ,  
the chemical and rubber i n d u s t r i e s ,  the product ion of b u i l d i n g  
m a t e r i a l  and the metal-working i n d u s t r y .  

The main emphasis has been g iven  t o  the 

59. Among the European s a t e l l i t e  c o u n t r i e s  Bulgar ia  has 
the weakes-c primary energy basis. !Phis can be said both  of . 
i t s  reserves and i t s  p o s s i b l e  future production. I n  1970 
54$ of  Bulgaria's primary energy consumption had t o  be i m -  
po r t ed ,  mostly from the USSR, Bulgaria 's  primary energy 
def ic i t  shows a r i s i n g  t r e n d  (Î960 = IS$, 1965 = 39$, 1971 
according t o  p re l imina ry  estimates 59$)p it is l i k e l y  t o  in-  
crease t o  more than 70% i n  1975. N o h i t h s t a n d i n g  c e r t a i n  crude 
o i l  imports  from the Arab Gountr ies  B u l g a r i a ' s  present con- 
s i d e r a b l e  energy dependence on the Soviet  Union w i l l  fur ther  
grow u n t i l  1980, 

I n  1960 60$ o f  the e l ec t r i c  energy w a s  produced i n  
power plants .  I t  i s  planned t o  i n c r e a s e  l i g n i t e  min ing ,  which 
i s  be ing  used exclusively in power p l a n t s ,  and whose share 
inc reased  t o  a lmost  90% u n t i l  1970. S ince  Bulgaria's fore- 
seeable power requirement oan no longe r  be met from domest ic  
product ion dur ing  the n e x t  years an agreement was concluded 
w i t h  the USSR according t o  which 3ulgaria w i l l  be provided with 
3,000 n i l l i o r ,  KVH per year f r o m  the USSR f r o m  1973 through a 
long-dis tance l i n e  which is under  cons t ruc t ion .  

61. 
m i l l i o n  tons ,  
and a n t h r a c i t e  ( c a l o r i f i c  value only  5,000 t o  5,300 kcal/kg) 
which have t o  be mined under  very unfavourable  g e o l o g i c a l  

600 

The geological coal. depos i t s  are es t imated  a t  4,500 
Only I$ o f  these d e p o s i t s  c o n s i s t s  o f  hard coal 

' 
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oondi t ions .  
'Phe average o a l o r i f i c  value of the e n t i r e  ooa l  ou tpu t  was around 
2,900 iroal/kg i n  1960 but i s  estimated a t  only  1,650 kcal/kg f o r  
î980, i.e, i t  w i l l  likely deorease by 57$ because o f  the 
d iminish ing  hard c o a l  and a n t h r a c i t e  and growing l i g n i t e  output ,  
This i s  a l s o  ref lected by the s t r o n g l y  i n c r e a s i n g  hard c o a l  and 
coke imports  which amounted t o  about  3 m i l l i o n  t o n s  i n  1965 and 
t o  6.5 m i l l i o n  t o n s  i n  1971 and which w i l l  i n c r e a s e  further. 

at about  2 m i l l i o n  tons ,  The t o t a l  o i l -p rocess ing  capac i ty  i s  t o  - 

be extended f r o m  i t s  p r e s e n t  volume of '7 m i l l i o n  tons  t o  12-14 
m i l l i o n  t o n s  i n  1975. Bulgaria has t o  import  9 9 s  o f  i ts  mineral  
oil requirements.  ' U n t i l  1966 the USSR w a s  the only s u p p l i e r ,  
S ince  1967 B u l g a r i a  has a l s o  purchased i n c r e a s i n g  q u a n t i t i e s  
f rom Arab c o u n t r i e s ,  i n  1967 an estimated m a x i m u m  OX 1.2 m i l l l û i l  
t o n s t  i.e. 15% o f  the prooessed crude o i l ,  According t o  the  
agreements whioh have been co-auluded w i t h  the Arab c o u n t r i e s  up 
t o  now i t  can be expected that about  2 m i l l i o n  t ons  per  year will 
be imported ir, I975 which mould a l s o  be 15% o f  the planned crude 
oil processing.  
30,000 m i l l i o n  au.m. Since %he Bulgarian g e o l o g i s t s  are of t h e  
opinion that there i s  hardly any ahance t o  f i n d  greater quantities 
Bulgaria w i l l  import  from the USSR through a gas p i p e l i n e  which 
is under  c o n s t r u c t i o n  a t  first 1,000 m i l l i o n  cu.m from 1974 and 
3,000 m i l l i o n   CU.^ i n  1975. Gas imports  are  t o  increaSe t o  
10,000 m i l l i o n  cu.m u n t i l  1980. Gas process ing  i s  t o  i n c r e a s e  
from the p r e s e n t  volume o f  1,000 m i l l i o n  cu.m t o  4p000 m i l l i o n  c u . m  
i n  1975. 

630 
impor tan t  i n d u s t r i a l  branches i n  Bulgaria today. 
from scratch a t  the end of the w a r p  an e f f i c i e n t  basis has been 
created for the equipping o f  the domestic i n d u s t r y  w i t h  c a p i t a l  
goods and for export .  The development, i n c l u d i n g  the t r e n d  
planned u n t i l  19?5r is marked by a l i m i t a t i o n  t o  c e r t a i n  i n -  
dustrial  branches where the means o f  p roduct ion  can be conaentrated 
effeot ively,  and i t  is f u r t h e r  marked - par t ly  as a resul t  of the 
l i m i t a t i o n  - bg a s t r o n g  oommitment t o  UOIHIECOM, 
t h e  MIIWI i n  the  g r o s s  production of Bulgaria's i n d u s t r y  was  
h w a  3,350 million, i.e. about 24.4%, i n  1971; th i s  propor t ion  
9s  t o  increase t o  28s u n t i l  1975 and the product ion value i s  t o  
reach about  Lewa 5,600 mi l l ion .  The rates of growth of the  MTNI 
product ion have aLways been far above the i n d u s t r y  average (for 
i n s t a n c e  i n  1971': 1970 f 15% compared with an o v e r a l l  i n c r e a s e  

8$ of the d e p o s i t s  a r e  brown-oosl and 91$ l igni te .  

68, Bulgaria's mineral  o i l  d e p o s i t s  are estimated a t  p resen t  

The natural gas d e p o s i t s  amount t o  o n l y  about 

The metal-working i n d u s t r y  (MWI(1)) i s  one of  the most 
S t a r t i n g  almost 

!be p r o p t r t i o n  of 

I m  m comprises:  M a x i n e  a n d n  
e l e c t r o t e c h n i c a l  and e l e o t r o n i c s  i n d u s t r y ,  the 'construclt ion 
of equipment and all other metal-working branches. 
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of + 10%). I n  1971 the WïfI comprised 440 enterprises which 
employed 280,000 people, 34,000 spec ia l i s t s  worked i n  34 
research i g s t i t u t e s  and 55 development s ta t ions on research 
and development projects i n  t h i s  f ie ld .  Under the five-year 
plan of 1971-1975 investments i n  853 amount o f  Lewa 14,000 m i l l i o n  
are  planned for the M W I  i n  order t o  be able t o  main ta in  the 
planned high r a t e s  of  g r o w t h  of 15%. 
Lewa 173 m i l l i o n  (= 12.5%:) were available i n  1971; therefore, 
the annual investment sums will have t o  be increased during the 
coming years, Bulgaria's MKï is  s t i l l  i n  a stage o f  heavy 
expansion: i n  1971 about two th i rds  o f  the investments were 
used f o r  new factory buildings a d  only one t h i r d  f o r  the 
renovation and moderniaation o f  existing factories.  
that Bulgaria intends t o  es tabl ish a,n iniiustry under modern 
productivity aspects, 
modest o v e r a l l  indus t r ia l  production w a s  4% and i t  w a s  unable t o  
contribute substantially t o  the industr ia l  build-up; i n  1971, 
however, three fourth o f  its production were suf f ic ien t  t o  meet 
about t w o  th i rds  of the domestic consumption. Only one th i rd  of 
the consumption was impor-bsd and 60% o f  t h i s  value was com- 
pensated by exports o f  domestic M W I  products, The relat ion 
between the export and i m p o r t  values of MWZ products i s  t o  be 
improved t o  I : 1.2 u n t i l  1975; by then the MWI i s  t o  reach a 
p r o p o r t i o n  o f  40% i n  Bulgaria's overall  exports (1971: 30.9%). 
The approximation of the M V I  yroduction volume t o  the overall  
requirements of indus trial i n s t a l l a t i o n s  
does  n o t  mean? o f  coursep that this  s m a l l  country i s  on the 'NW 
t o  reach. autarc'hyo By emphasizing the development i n  certain 
branches Bulgaria succeed-& i n  creating certain internationally 
competitive NlCL sectors,  Up t o  now the m o s t  impor t an t  bravlches 
have been hoisting machines znd coiîveyors including the pro- 
duction groups o f  ca r t s  ( e l ec t z i c  car ts  f o r k - l i f t s )  e l ec t r i c  
tows and chain hois t s  the electro-technical industry including 
acoUmulatorsp electromotors, transformers, switchgears and 
e l ec t r i c  household a r t i c l e s  (washing machines) the production of 
t o o l s ,  t rac tors  and r a i l w a y  carrkages. A high ercentage of  the 
production o f  these branches has been exported pup t o  95%)) 
mostly i n t o  communist countries. Moreover, Bulgaria's MWI 
includes a l s o  the construction o f  various indus t r ia l  i n s t a l l a t i o n s  
for food  and t e x t i l e  factor ies ,  of agricultural  machines and of 
vehicles (two-wheel vehicïes as well as passenger cars trucks 
and buses), !&te production o f  m o t o r  vehicles, especially 
passenger oars has probably been s ta r ted  primarily f o r  reasons  
o f  prestige since it cannot be expected t h a t  t h i s  branch w i l l  
ever be profitable in view o f  the small number o f  units.  The 
production o f  passenger ca r s  consists essent ia l ly  o f  assembly 
work; according t o  the Bulgarian five-year plan the  output i s  t o  
be substantially increased u n t i l  1975 since it cannot be expected 
that the main car-producing COMECON countries w i l l  be able t o  
meet the requirements up to then, However, the production 

Of th is  amount 

It i s  t rue  

I n  1948 the share o f  the MWI i n  Bulgaria's 

machinery and equipment 
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st ructure  of the hiLwI does a o t  remain i n f l e x i b l e ,  but w i l l  be 
a d j u s t e d  t o  the changing requirements ,  though with the usual 
d e l a y  p rope r  t o  a central  p l a n n h g  economy. 'phus i n c r e a s i n g  
emphasis has been given t o  the  cons t ruc t ion  of factor ies  for 
cornu-xicatioas equipment (a% lirst radio and TV sets,  then 
te lephone  equipment, l a t e l y  a l s o  radar and nav iga t ion  i n s t m m e a t s )  
The s e c t o r s  o f  e l e c t r o n i c s  elements 
ment, e l e c t r o n i c  computors and means of automation are i n  the 
stage o f  development. IPhe planning f o r  the extension o f  these 
s e o t o r s  c o n t a i n s  some very ambit ious targets: between 1971 and 
1975 the product ion o f '  e l e c t r o n i c  computors is t o  be increased 
by 90@, that o f  electronic  modules by 250$, o f  communications 
equipment with r a d i o  e l e c t r o n i c s  by 170$ and the product ion o f  
machine t o o l s  ( p a r t l y  w i t h  programme-controlled maohines) a l s o  
by 14%. 
i n  the MWI product ion by 1975 (1969: 12%). 

bq- 
par t ly  on domestio requirements.  For i n s t a n c e  means o f  automation 
and computors itre r e q u i r e d  f o r  the i n i t i a t e d  modernization o f  the 
economy - 70% o f  the produotion processes o f  the e n t i r e  indus t ry  
are t o  be automated by 1975. Howeverp the major part of the 
MWI * s  develosment ref lects  Bu lga r i a ' s  economic and p o l i t i c a l  
dependence. The rapid development of the  i n d u s t r i a l  s e c t o r  has 
only been p o s s i b l e  w i t h  the a i d  of the USSR. 
factor ies  are being established with S o v i e t  a i d  ( i n  1971 f o r  
i n s t a n c e  25 MbirI: f a c t o r i e s ) ,  Bulgar ian f a c t o r i e s  operate mostly 
w i t h  Sov ie t  equipment and according t o  S o v i e t  methods and 
l i o e n c e s ,  Moreover, the i n t e g r a t i o n  i n  COMECON a l s o  l i m i t s  the 
freedom o f  a c t i o n  - f o r  i m t a n c e  r e g a r d i n g  the product ion pro-  
gramme and the r e a l i z a t i o n  of n a t i o n a l  wishes. With i t s  M W I  
Bulgaria has become a fu l ly  i n t e g r a t e d  COMECON member which 
s p e c i a l i z e s  i n  the products  ass igned  t o  i t s  indus t ry .  
th i s  i n t e r n - a t i o n a l  co-operation s i n g l e  parts and sets are pro- 
duced , exchwged,  assemble6 a rd  completed i n t o  f i n i s h e d  products  
i n  the usual v ~ a y .  B u l g a r i a ' s  MWr provides,  f o r  i n s t a n c e ,  relays, 
o i l  and air  filters, g e a e r a t o r s ,  s tar ters ,  i g n i t i o n  c o i l s o  
a c c u m d a t o r s  e t c .  f o r  the  Sovie t  car p r a d u c t i o n  i n  Togliattigrad 
and 2urchases i t s e l f  p a r t s  f o r  the assembly of  t r u c k s  (Rwsiai; 
model GAZ 53a, Csech model Skoda 706) and passenger cars 
(Russian cars Moskwitch and - planned - S h i g u l i ) .  
Of Bulgaria's independence and the domineering S o v i e t  i n f l u e n c e  
are reflected by the fact  that any co-operation w i t h  Western 
f i r m s  has t o  be au tho r i aed  by Moscow. When i n t e r n a l  COMECON 
i n t e r e s t s  predominate even current agreements such as the car 
assembly and l i c e n c e  cons t ruc t ion  agreement w i t h  Renault/Franoe 
have t o  be cance l l ed ,  
p o s s i b i l i t i e s ,  and cons ider ing  the p o l i t i c a l  c o n d i t i o n s  
Mvi I  has reached a remarkable stage. 
cedura l  l o s s e s  o f  a planning  econonay - such as permanent d i f f i -  

e l e c t r o n i c  measuring equip- 

Computors and equipuent are t o  reach a share o f  35-40$ 

The improvement o f  the i n d u s t r y  has been o r i e n t a t e d  

Even now many 

Within 

The low degree 

Within i t s  economic and geographic& 
Bulgar ia ' s  

The usual delays and pro- 
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cul t ies  w i t h  suppliers and r ega rd ing  s p a r e  parts - are o f  course  
a f f e o t i n g  the effectiveness o f  the a v a i l a b l e  resources .  
t h e  i n t e r e s t  o f  the government i n  promoting the MWI w i l l  pro- 
bably be s t r o n g  enough i n  Bu lga r i a  a l s o  i n  f u t u r e  t o  realize 
the planned expansion, 

Howeverg 

65. The development o f  the  chemioal i n d u s t r y  has also been 
g r e a t l x  encouraged by the Bulgarian government 15.7$ o f  all the 
capi ta l  investments made f o r  i n d u s t r i a l  development were used for 
the improvement of the chemical l n d u s t r y  during the l a s t  p lanning  
per iod  o f  1966-1 970 alone. Thus the chemical production increased 
by '165% between 1966 and 1970, the o v e r a l l  i n d u s t r i a l  produc-Lion 
only by 6876, 
the development of the chemical i n d u s t r y  i s  t o  be continued a t  
an a c c e l e r a t e d  pace, Capital  investments  of Lewa 2,300 m i l l i o n  
a r e  p lanned  f o r  the  improvement o f  the chemical i n d u s t r y  
( 1  966-1 970: The production va lue  o f  the 
chemic& i n d u s t r y  i s  t o  double dur ing  this  pe r iod  and i t s  share 
i n  the overall  i n d u s t r i a l  product ion i s  t o  r i s e  from 7.5% t o  
14%. The main p o i n t s  of emghasis are  the  development of  the 
petro-chemical. i ndus t ry ,  the organic-synthe t ic  chemical pro- 
duct ion and the primary n i t r o g e n  product ion on the basis o f  
n a t u r a l  gas. 
basic p e t r o - c h m i c a l  produots are t o  be safeguarded by doubl ing 
t h e  petroleum i m p o r t s  from th8 Sov ie t  Union and by constructing 
a na tura l  gas p i p e l i n e  USSRIJBulgaria which i s  t o  become 
o p e r a t i o n a l  alrea6y i n  1974. New u n i t s  o f  pyro lyse  w i l l  increase 
the e thy lene  production f r o m  70,000 t o n s  t o  250,000 t o n s  u n t i l  
7975. The mineral f e r t i l i z e r  product ion which amounted t o  
745,000 t o n s  inc lud ing  the urea product ion,  (pure nut r i t ive  
subs tance)  i n  1970 i s  t o  be fnoreased  by 50$ t o  1 ,150,000 t o n s  
u n t i l  1975, The product iog o f  s y n t h e t i c s  w i l l  amount t o  
152,000 tons  i n  1975 (1970: 89,200 t o n s )  and that o f  chemical 
f ibres,  which s t a r t e d  on ly  ;Qn 1968, will i n c r e a s e  t o  between 
709Û00 and 75,CiOO tms (19700 23,100 t o n s ) .  90% of  Bulgaria's 
t y re  requirements w i l l  be met from the domestic product ion by 
1975, The product ion o f  aalc soda will i n c r e a s e  from 
306,000 .f;OiîS (1970) t o  1.5 million t ons ,  that  of  c a u s t i c  soda 
from 48,000 t o  134,000 tons, The expor t  o f  s o d a  and n i t r o g e n  
pro8-wts  will probably i n o r e a s e  s u b s t a n t i a l l y  dur ing  the p r e s e n t  
planning per iod.  
during the c u r r e n t  p lanning  pe r iod  does n o t  o n l y  involve  the 
q u a n t i t a t i v e  i x c r e a s e  o f  pzocluotion, Apart  f rom larger 
q u a n t i t i e s  the chemioal i n d u s t r y  i s  t o  produce pr imar i ly  b e t t e r  
q u a l i t i e s  and assor tments  i n  o r d e r  t o  r each  world market s t a n d a r d s  

During the c u m e z t  p lanning  pe r iod  o f  1971-1975 

Lema I , I O 0  rni l i ioi î )  , 

!!%e r a w  material supplies f o r  the product ion of 

The development o f  t h e  chemical i n d u s t r y  

The cliernical plaiqts which were cons t ruc t ed  up t o  now 
have been planned. and equipped with chemical i n s t a l l a t i o n s  a lmost  
exc lus ive ly  by the USSR aEd other CONECON coun t r i e s .  Under the 
new rlan westem i n d u s t r i a l  e n t e r p r i s e s  a r e  t o  par t ic ipate  ia- 
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c r e a s i n g l y  i n  t h e  development o f  the chemical indus t ry .  
European firms cons t ruc t ed  already i n s t a l l a t i o n s  f o r  the basic 
petro-chemical product ion the s y n t h e t i c  f i b r e  production and 
n a t u r a l  gas prooess ing  ayid s e v e r a l  new c o n t r a c t s  w i t h  western 
ohelnical p lan$s  have been ooncluded r e c e n t l y .  

66. B u l g a r i a ' s  i r o n  and s t e e l  i n d u s t r y  is  c l o s e l y  l i n k e d  
with the development o f  the  two m e t a l l u r g i o a l  p l a n t s  st Pern ik  
and Kremikovui ,  Both p lan ts  produced 2.1 m i l l i o n  tons  o f  s teel  
i n  1972, mii s  r e p r e s e n t s  an average yearly i n c r e a s e  of 20% 
compared w i t h  1965. The main i n c r e a s e  o f  the s t e e l  product ion 
is primarily due t o  the ope ra t ion  o f  the f i rs t  s e o t o r  o f  the 
Kremikovci p l a n t  which w a s  ûons t rua ted  w i t h  Sov ie t  a i d .  The 
p ig  i r o n  required f o r  the product ion o f  s t e e l  has been produced 
by Bulgaria for the major par% i n  domestio blast-furnaces .  I n  
1971 the pig i r o n  pro6uction amounted t o  1,378 m i l l i o n  tons  
which i s  about  twice as much as i n  1965. 
250,000 tons  of pig i r o n  were purchased from the USSR dur ing  
r e c e n t  years. 
domestic3 sources  (about  75% o f  the domestic requirements)  . The 
remaining 25% were imported from t h e  USSR i n  recent years. 13 
t o t a l  5.6 m i l l i o n  t o n s  o f  i r o n  ore (iron c o n t e n t s  56%) were 
imported from the USSR during the pe r iod  o f  1966-1971 . Bulgaria's 
s tee l  product ion i n c l u d e s  a high p ropor t ion  o f  oxygen-blown s tee l .  
I n  1971 54% 09 the s t e e l  wer0 melted i n  conver te rs .  The share 
o f  e lec t r ic  s t e e l  i s  a l a 0  hish (206/0). 

The product ion of s t e e l  rolling material amounted t o  
1.8 m i l l i o n  t o n s  i n  1971 e 
of 431,000 t o 3 s  i n  1965 this r e p r e s e n t s  an average yearly in-  
crease o f  about  27$. With its produot ion o f  r o l l i n g  material 
B u l g a r i a  covers  about  6û% of i t s  owa requirements  o f  f i n i s h e d  
rolling material. The productiolî  o f  plate has been g r e a t l y  
extended mil amougted t o  5075 o f  the ent i re  r o l l h g  material 
product ion  dur igg  recent yews, the product ion  o f  heavy pïa-Ge 
and h o t  wide-strip plate  i?vsi7 exceeds the domestic requirements,  

The fur ther  development o f  B u l g a r i a ' s  i r o n  and s t e e l  
i ndus t ry  (4971-1975) w i l l  also b e  marked by the improvement of 
b o t h  metallurgical plaï3ts e s p e c i a l l y  the f i n a l i a a t i o n  of t h e  
Kremikovci p l a n t .  As a consequence, the  r o l l i n g  material pro- 
duc t ion  i s  t o  reauh 2.8 m i l l i o n  t ons  i n  1975 which means tha t  
9% of the domestic requirements o f  r o l l i n g  s t ee l  can be met. 
The main emphasis i n  the field o f  the r o l l i n g  m a t e r i a l  product ion 
w i l l  be given t o  larger assor tments  and an i n c r e a s e  o f  the sheet 
p roduc t ion  and o f  high-qualiity finished products .  For  t h e  first 
time the produotion of p ipes  w i t h  a diameter o f  up t o  1 ,020  mm for 
Petroleum and gas p i p e l i n e s  is  t o  start i n  the Kremikovci p l a n t  
by 1975, 
the 'USSR t o  Bulgar ia .  

Western 

Between 200,000 and 

I r o n  o r e  i s  being s u p p l i e d  primarily from 

Compared with a r o l l e d  s teel  product ioa 

67. 

These p i p e s  are t o  be used f o r  the gas p ipe l ine  from 

C 0-D E N T I A L 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



A N N . _ F  N A T O  1 - D  E N T I A L 

-40- $ Revis e 

As f o r  Bu lga r i a ’ s  non-ferrous metals production the 
utg t of copper (1971: 41,000 t o n s ) ,  lead (1971: 102,000 t o n s )  

and a i n c  (1971: 79,ûOO t o n s )  i s  w o r t h  mentioning. The aluminium 
production i s  t o  be developed u n t i l  1975 by c o n s t r u c t i n g  an 
aluminium p l a n t  w i t h  a yearly capac i ty  o f  30,000 tons ,  
targets o f  the development of  Bu lga r i a ’ s  NP metals production 
a r e  the improvement of e x i s t i i g  c a p a c i t i e s ,  t he  i n t e n s i f i c a t i o n  
o f  geo log ica l  p rospec t ing  t o  i n c r e a s e  the domestic r a w  material 
basis a n d  t h e  development of t echno log ica l  procedures t o  u t i l i s e  
p o o r  domestic o re s .  

The maiiî 

DomestiQ Trade . 
@* I n  I970 t h e  domestic trade turnover  at  current p r i o e s  

mounted t o  Lewa 5,627 m i l l i o n  and thus  exceeded that  of 1965 by 
56.3s. 
Even i f  t h e  p r i o e  i n c r e a s e s  are taken i n t o  cons ide ra t ion ,  the 
i n c r e a s e  of the domestic trade turnover  was s t i l l  above t h e  
i n c r e a s e  of real wage8 which permits t h e  conclusion that  the 
q u a l i t y  and assortment  of  t h e  goods has improved. The cons iderabl  
excess o f  purchasing power which i s  r e f l e c t e d  by t h e  high y e a r l y  
i n c r e a s e  o f  savings (19680 35,476, 1969: 18.1$, 1970: 22,9$) 
decreased i n  I971 because o f  the m i n o r  i n c r e a s e  o f  real  income 
( I  .Z$) 

D u r i n g  the 6 t h  five-year p lan  the domestic t rade turn- 
o v e r  i s  t o  increase by 40$, i.e. a yearly average of 7%. 
connection it is proposed t o  c o r r e c t  former d e f i c i e n c i e s  of the 
goods on the market and  t o  achieve a h ighe r  produst ion of  c o t t o n  
and wool  material, kni twear ,  shoes and f u r n i t u r e  i n  t h e  consumer 
goods indus t ry .  
ments  of t h e  domestic market w i l l  i n  f a c t  be taken i n t o  con- 
s i d e r a t i o n  i n  view o f  the e s s e n t i a l  mechaniaation and au2;omation 
of i n d u s t r i a l  product ion and i t s  p r i o r i t i e s .  
n o t  been p o s s i b l e  t o  preven-t; temporary d i f f i c u l t i e s .  

The i n c r e a s e  du r ing  the 4 t h  f ive-year  plan w a s  about 5146, 

Savings increased by only  2% i n  1971 compared with 1970. 

I n  t h i s  

It remains t o  be seen t o  what e x t e n t  t h e  require-  

U p  t o  now it has 

Sta te  Budget 

69, 
o f  r e c e i p t s  alid expendi ture  was at f i r s t  about equal  t o  the n e t  
m a t e r i a l  product ,  
y e a r l y  i n c r e a s e  amounted t o  89. This con t inu i ty  w a s  i n t e r r u p t e d  
i n  1969 by new f i n a n c e  a n c i  i i lvestment po l i cy  measures, 
t a r g e t  that I n  f u t u r e  on ly  one  t h i r d  of the investment requiremert  
should be triet f rom the state budget and two t h i r d s  by the enter -  
pr ises  from t h e i r  own o a p i t à l  and bank credi ts  made it necessary 
f i r s t  t o  c o n t r o l  c e n t r a l l y  the e n t i r e  c a p i t a l  flow. 
purpose the funds of the enterpr ises  earmarked f o r  investments  

During the las t  p lanning  per iod o f  1966-1970 the growth 

From I966 u n t i l  a n d  i nc lud ing  1963 the average 

The 

For  t h i s  
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AC/? 27-D/434( Revie e d 1 
i n c l u d i n g  the bank o r e d i t s  appeared a l s o  i n  the  state budget from 
1969. 
budget volume i n  1969 compared w i t h  1968, On the other  hand, the 
budget estimate f o r  1970-showed i n  t o t a l  o n l y  a minimum i n c r e a s e  
and a restricted expend i tu re  for the economy, 
made t o  the enterprises and co-operatives t o  re l ieve  the state 
budget showed t h e i r  effect .  
again reflected the volume o f  the planned economic development 
f o r  1971 -1 975. 

in an m o u n t  of Lewa 5,915 m i l l i o n  and an expend i tu re  o f  
Lewa 5,905 m i l l i o n .  
t o t a l  volume i n  comparison with the year before .  
from the i n d u s t r y  were shown as Lewa 4,543 m i l l i o n ,  i.e. 12% more 
than  i n  1971. !The p ropor t ion  of t u r n o v e r  and p r o f i t  taxes as well 
as the l tproduct ion fund  fee" ( c a p i t a l  t a x )  i n  these r e o e i p t s  Vias 
Lewa 3,552 million. The planned expend i tu re  f o r  the economy 
amounted t o  Lewa 2,892 m i l l i o n  (+ I I .5$ compared with the year 
b e f o r e ) ,  for s o a i a l  and ou l tu ra l  purposes  t o  Lewa 1,884 m i l l i o n  
and f o r  the a d m i n i s t r a t i o n  t o  Lewa 125 m i l l i o n ,  The reduced 
prog0rtioi.i of  the  expend i tu re  f o r  the economy i n  the t o t a l  state 
budget expend i tu re  (1971: 1970: 49.6$, 1969: 57.0%) has 
t o  be at t r ibcted t o  the measures o f  f i n a n c e  and investment  policy 
mentioned above. Apart f rom the planned o v e r a l l  1972 receipts  of 
Lewa 6,531 m i l l i o n  and expendi ture  o f  Lewa 6,519 ( i n c r e a s e  of the 
t o t a l  volume by IO,$$ compared w i t h  1971) o n l y  the  f igures of the 
rece ip ts  from the turnover, p r o f i t  and produot ion fund tax, t o t a l -  
l i n g  Lewa 3,686 m i l l i o n ,  were published, Compared w i t h  the same 
budget receipts o f  the year before this  amount r e p r e s e n t s  a n  in-  
crease o f  o n l y  3.4% while the sum of  all the o t h e r  budget receipts 
i n o r e a s e d  by more t h e n  2076, 
the expend i tu re  - beginning  s t ruc tu ra l  changes. 
may be  a t t r i b u t e d  t o  higher tax receipts from the popula t ion  as a 
oonsequence o f  higher incomes. The p r o p o r t i o n  of the economy, %he 
S o c i a l  and cu l tu ra l  i n s t i t u t i o n s  i n  these o v e r a l l  expendi tures  i s  
more than SI$. This would r e p r e s e n t  an amount o f  LewEt 5,322 m i l -  
l i o n  and an i n c r e a s e  o f  1 l .3$ compared w i t h  1971 + 
assumed that the p ropor t ion  o f  cu l tura l  and s o c i a l  i n s t i t u t i o n s  
in these expend i tu re s  w i l l  inorease as a result  of  the mea8ures 
t o  improve the s t a n d a r d  of l i v i n g .  I n  the s t a t e  budget estimate 
f o r  1973 it is conspicuous tha t  the budget item ' 'adminis t ra t ion" 
has been r i g o r o u s l y  cut and this  i s  due t o  r e o r g a n i z a t i o n  w i t h i n  
the Sta%e apparatus. It seems *hat the savings i n  t h i s  s e c t o r  
were necessa ry  t o  avoid  severe r e s t r i c t i o n s  i n  the economy and 
eo p r e v e n t  n e g l e c t i o n  o f  the sooial programme. 

This i s  the  exp lana t ion  f o r  the sudden high i n c r e a s e  o f  the 

The reduced payments 

The budget p lana  f o r  1971 and 1972 

The state budget estimate f o r  1971 provided f o r  r e o e i p t s  

This r e p r e s e n t s  an i n c r e a s e  o f  13% of  the 
The receipts 

This i n d i c a t e s  - as i n  the case of 
P a r t  of this 

It can be 
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oefence Budxet 

70. -..The open defence expenditure was increased i n  t o t a l  by 
40.9% during the planning period of 3966-1970, 
lowest increase i n  the I:Tarsaw Pact a f t e r  the USSR (39.8/:), But, 
as i n  other Soviet bïoc countries, there was a re la t ive ly  high 
increase O% the defence budget i n  Bulgaria i n  1968 (+ 8.130) and 
1969 (+ 14,676) conpared with previous expenditures, The t h r i f t y  
use of funds f o r  the equipment o f  the Bulgarian amed force6 i n  
1965, 1966 and 1967 forced the Bulgarian government t o  start a 
comprehensive modernization programme of the arned forces i n  1968, 
However, since the prices f o r  weapons and equipment i n  the USSR 
increased by apgrorca te ly  15%-20o/0 in 1967 due ‘io the Soviet prioe 
reform it can be concluded t h a t  the quanti-by of mili tary equipment 
purchased i n  the USSR i n  1968 increased only t o  a minor extent 
i n  couparison w i t h  1967. 
equiplnent were not ref lected beSore 1969 i n  t’ne form of an 
increase OP the inareseive costs i n  Bulgariars defence budget, 

Bulgaria has only a re la t ive ly  s m a l l  margin t o  book concealed 
Cefence encenditure under other buclget iterus, Therefore, the 
proportion o f  the concealed expenditure i n  the total defence 
ewenditure during the period of 1966-1970 has been estimated 
a t  a maximum 02 12% Since Bulgaria no longer iv-blishes her 
budget expenditure f o r  national defence since 1969, and tha t  
the information provic?-ed for 1970 and 1973, m e  more a r C -  nore 
vague, the question reuains whether future estimates may %e based 
on a proportion of similar magnitude, 
t o  be borne i n  mind that a f t e r  the p o l i t i c a l  c r i s i s  i n  the CSSR 
Bulgaria was given first place i n  the scale o f  confitkace o f  
the Warsaw Pact. 
consequence 02 Soviet aid in the form of  price reductions and 
favourable credi ts  f o r  the fur ther  modernhation of  the armed 
forces. 
shown as propoi3ioyr of thé over-ill. derefiFeB’J@ëmz%Wë BI h e  
net niaterial product and the estimated G I P  at factor costs, is 
i n  Sulgaria the lowest in the Warsaw Pact besMes Romnania. 
Zven if the estiaates - as those f o r  1971 and 1972 - are based 
on a higher increase of the open defence e-enditure (i- 6% and 
a higher pro ortion 03. the concealed expenditure i n  the overall  
ewenditure 7 17$) the proportion of the overall  defence 
emendituse i n  the net material product does not exceed the 
level  of ig65. The per capi ta  charge is the  same as e.t the 
end 02 the 4th planning period, 
net material product as well as the  increaae of the overall  
per capita defence expenditure remains i n  both cases about 
609; f o r  1372 compared w i t h  1965. 

T h i s  is the 

Extensive purchases of weapons and 

Contrary t o  the USSR and l i k e  the other WP countries 

In t h i s  connection it has 

It cannot be exclucled tha% t h i s  has the 

The economic burden caused by clefence expenditure - 

The per  capita increase o f  the 
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III. FOREZ LATIONS 

A, F o r e i m  

General 

During the five-year 83-an 1966-1970 the t o t a l  turnover 
of Bulgaria's Poreim trade increased by 83.338 conpared with the 
actual ly  realized trade Czurhg the  previous planning period. 
With an m u a l  average grotrbl? of 12.8% the trsde thus exceeded 
the development of the indus t r ia l  net  pro&uction a t  current 
pr ices  (13. , 693. 
by Sl.gO/; while Bulgarian emorts - i n  accordance w i t h  the 
intensif icat ion OP goods exports which s t a r t ed  in 1969 - increased 
by 84.8% and thus exceeded the overall  groHn of  foreign trade. 
In 1970 77b8/; of Bulgaria's trade turnover was w i t h  the socialist 
countries, 74.41;; w i t h  the COMECON members. 
COMECON coun-kries in BÜLgaria*s export was 75,8/0, i n  her 
import 73.0% 

71. 

Im2or-h eypanded during the reference period 

The share of  the 

Bulgaria's most important trading partner is the USSR. 
Its share i n  the Bulgarian trade turnover vas 536  in 1970. 
Bulgarials t rsde w i t h  the western indus t r ia l  countries amounted 
t o  l6.6$, her trade w i t h  the development countries t o  5.676. In  
1971 and 1972 the share o f  the  s o c i a l i s t  and the COP,iECON countries 
as well as the USSR i n  E ù i g a r i a t s  trade increased re la t ive ly  
rapidly. In  1975- the correyonding percentages were 78.Si; 
(aocial.ist countries), 75.1% (COMECON countries) and 53.6% (USSR) . 
In 1972 the USSR's share was 54.356, that of the s o c i a l i s t  
countries e1.37;. f is eIqected, the share of the west decreased 
t o  15.395 (1971) and th i s  trend l i k e l y  continued in 1972, 
trade wiYn the development countries amounted t o  6.25 i n  1971. 

as w e l l  as the western industr ia l  countries showed a def ic i t .  
I n  1969 Bulgaria succeeded in obtaining a balance i n  its favour 
i n  the trade w$th the soc ia l i s t  countries. 
of 19664.970 the trade balance d e f i c i t  amounted t o  transferable 
Lewa 276.3 miUion. 
were met by exports, within the trade w i t h  the western countries 
only 76.3% An exception O? th i s  overall  trend are the COMECON 
countries i n  which exports exceeded imFor.t;s (lûû.5$;) and the 
development countries (13!%). 

Since 1968 Bulgaria has intensif ied i t s  e f fo r t s  t o  
reduce its debts which resulted especially from i ts  trade wfth the 
western indiis-trial countries by pursuing a r e s t r i c t ive  import 
policy. 
i n  1969 and 1970 with export surpluses of  transferable Lowa 52.8 
and 202.2 million, 
five-year p2m 010 1966-1970 still amounted- t o  transferable 
Lewa 276.3 million. 

increase i ts  ezqorts Bul-garia hopes t o  be able t o  reduce the 
exIstfna indebtedness result inq from trade bv foreign currency 

The 

72. Until 1968 Bulgaria's trade belance w i t h  the soc ia l i s t  

For  the en t i re  period 

Within the overall  t rade 97.2% o f  the imports 

The first success OP its overall trade becme apparent 

However, the t o t a l  t rade debts under the last 

Apart from a restric-kive import policy and 813 e f fo r t  t o  
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r i s i n g  number cf hote l  bookiiqgs f o r  2.8 mi l l i on  t o u r i s t s  i n  
1 9 7 î ( 1 ) .  However, the development i n  1971 and 1972 i s  i n  con- 
t r a d i c t i o n  w i t h  Bu lga r i a ' s  i n t e r i o r  pol icy.  During both  years 
imports inoreased more r a p i d l y  than expor ts  s o  tha t  the re- 
la t ively high ge rcen ta  e o f  imports  met by expor t s  i n  trade w i t h  
the COMECON coun t r i e s  f1970. 
year.  

f o r e i g n  tra8e has been marked by a growth i n  va lue  and q u a n t i t i e s ,  
a more d i f f e r e a t l a t e d  supply o f  goods and an e f f o r t  t o  ob ta in  the 
i n d u s t r i a l  co-operation o f  b o t h  the COMECON and t h e  western in- 
d u s t r i a l  oountr ies .  A f u r t h e r  i n t e n s i f i c a t i o n  o f  i ts  economic 
t i e s  w i t h  the Sov ie t  b l o c  ca.n be expected, 

129) dropped t o  105 i n  the f o l l o w i n g  

750 I n  accordance w i t h  Bulgaria's economic development i t s  

&egional S t r u c t u r e  of Foreigg. -Trad3 

A major  part o f  B u l g a r i a ' s  fo re ign  trade i s  w i t h  the 
COMECON c o u a t r i e s :  du r ing  t'ne f ive-year  p l a n  o f  1966-1970 the 
proport ion o f  t h i s  group o f  c o u n t r i e s  i n  Bulgaria's t r a d e  turn-  
over w a s  ax average o f  73.1%. Its requirements o f  raw material 
( c o a l ,  coke, petroleum, pek ro l ,  i r o n  o r e ,  p i g  i r o n  bu i ld ing  
s t e e l ,  s t e e l  sheo,ts, alumhiurn and- copper-sulphatej  as wel l  as 
engineer ing equipment (generators , machine-tools y road-con- 
structioii equiprrient , o i l - d r i l l i n g  f ac i l i t i e s ,  t r a c t o r s  , motor  
v e h i c l e s  and buses) a r e  o f t e n  met 10% o r  fa r  above 50% f rom 
the GOMECON oountr ies .  Within the COMECON i n t e g r a t i o n  e f f o r t s  
Bulgar ia  s p e o i a l i e e d  i n  the  product ion o f  e l e c t r i c  o a r t s ,  o ther  
c a r t s  , the development and product ion o f  machines and equipmen-t 
f o r  mechanical loading  and unloading,  e l ec t ro - t echn ioa l  produots  
and a g r i c u l t u r a l  machinery as w e l l  as equipment for the food  
industry-. Apar t  from food and i n d u s t r i a l  consumer goods these 
are Bulga r i a ' s  export  items t o  the COMECON coun t r i e s .  Each o f  
these three groups r e p r e s e n t s  about  one t h i r d  o f  the  t o t a l  ex- 
p o r t s  t o  the CONIECON c o u n t r i e s .  

74. 

B u l g a r i a ' s  mos t  i m p o r t a n t  t r a d i n g  pa r tne r  i s  the Sov ie t  
Union ,  
i n  1970; 52.2% o f  B u l g a r i a ' s  o v e r a l l  i m p o r t s  were Sov ie t  deliveries 
while 53.0% o f  a11 Bulgariai? expor t s  went t o  the  USSR. 
the economic co-operation with the Sov ie t  Union t h e i r  trade l i n k s  
were eve3 i n t e n s i f i e d  which i s  ref lected by the  growing share of 
the USSR i n  B u l g a r i a ' s  f o r e i g n  trade s i n c e  1967. I n  1970, as well 
as i n  '1971 anc! 1972, t h e  USSR met B u l g a r i a ' s  i m p o r t  requirements  

Its share i n  B u l g a r i a ' s  fo re ign  trade tu rnove r  w a s  5'5.0% 

Due t o  

ouroes 1.5 m i l l i o n  t o u r i s t s  came d 

from the Western c o u n t r i e s  i n  1972, which r e p r e s e n t s  45 t o  
50 m i l l i o n  d o l l a r s  and would be s u f f i c i e n t  t o  reduce the 
declared indebtedness  ix a propor t ion  o f  60% 
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of ooal ,  t r a o t o r s ,  copper-sulphate by 100% and was the main 
s u p p l i e r  f o r  a number of other important  r a w  materials and in -  
d u s t r i a l  equipmeiit, The propor t ion  o f  machines and equipment 
i n  Bulgaria's expor t s  t o  the Sov ie t  Union was 29$, t h a t  of  
tobaoco axd tobacoo products  18.3%. 
major ou t le t  f o r  Bulgarian i n d u s t r i a ï  consumer goods as w e l l  ae 
machines and equipment which cannot be s o l d  t o  the west because 
o f  t he i r  s t i l l  u n s a t i s f a c t o r y  quality. 

me S o v i e t  market i s  a 

Within the bilateral government commission f o r  eoonomic 
and s c i en t i f i c  t e c h n i c a l  co-operation B u l g a r i a  ma in ta ins  c l o s e  
c o n t a c t s  with the Soviet eoozomy. 
agreements f o r  the s p e c i a l i a a t i o n ,  co-operation and economic- 
t e c h n i c a l  support  o f  Bulgaria a r e  prepared  and concluded. !Phus 
an agreement on the s p e c i a l i a a t i o n  iI i  the automobile i n d u s t r y ,  
f o r  co-operation i n  the product ion o f  trucks and l i g h t  motor 
v e h i c l e s  as well  as f o r  the  s p e c i a l i e a t i o n  of  the production o f  
equipment, the r a d i o  industry amd the e l ec t ro - indus t ry  were 
s igned at the 1 9 t h  meeting o f  that  oommission (Deoernber 1970, 
Moscow). 13 July 1972 at  the 1 4 t h  meeting o f  t h e  Bulgarian- 
S o v i e t  commissior, for economio, s c i e n t i f i c  and t e c h n i c a l  co- 
ope ra t ion  a programme f o r  the development o f  the s p e c i a l i e a t i o n ,  
co-operation and i n t e g r a t i o n  o f  eng inee r ing  was confirmed, More- 
ovs r ,  t h e  oons t ruc t ion  o f  B u l g a r i a n  factor ies  w i t h  Sovie t  a i d  
and t h e  co -ope ra t ion  r e g a r d h g  wood cu t t ing  on Sovie t  t e r r i t o r y  
f o r  Bulgaria w a s  a l s o  d iscussed  a% that meeting, I n  l i n e  with 
Bulgaria's i n d u s t r i a l i s a t i o n  concept the most developed i n d u s - h i a l  
c o u n t r i e s  of the COMECON, i.e. the GDR &nd t h e  CSSR, are 
B u l g a r i a ' s  mos t  importagt  t r a d i n g  p a r t n e r s  a f t e r  t h e  USSR: i n  
1970 and 1971 t h e  share of  the GDR in B u l g a r i a ' s  imports and 
exports was 3,676. 

76, In s p i t e  of  the r e l a t i v e l y  minor propor t ions  o f  the  
t rade  with the West which i n  -1966-1970 were l i m i t e d  t o  18.8% 
of B u l g a r i a ' s  imports  and  14.8% of her expor t8 ,  the developmeat 
of  that trade shows on t h e  one hand the economic n e c e s s i t y  t o  
purchase western i n d u s t r i a ?  equipment and on t he  o t h e r  hand 
Bulgaria's incapacity t o  o f f se t  these impor ts  f u l l y  by s a l e s  
o f  her  own goods, Whereas i n  1966 the imports  from western 
i n d u s t r i a l i z e d  c o u n t r i e s  inoreased  by 38% i t s  expor ts  t o  t h e  
West only  grew by IO$, I n  the fo l lowing  years Bulgar ia  t r i ed  
t o  reduce  the d e f i c i t  o f  the trade balance  vis-à-vis the West 
by applying a res t r ic t ive  i m p o r t  p o l i c y  and by i n c r e a s i n g  i ts  
exports. However, i n  1970 impor t s  from the West increased  
s u b s t a n t i a l l y  by 36.8$, 
grew on ly  t o  a r e l a t i v e l y  minor  e x t e n t  (6.4%) 
d e f i c i t  vis-&-vis i t s  western t rad ing  p a r t n e r s  amounted t o  about 
t r a n s f e r a b l e  Lewa 440 m i l l i o n  i n  1966-1970. 
p r e s e n t s  approximately one f i f t h  o f  Bulgaria's o v e r a l l  expor t s  
i n  1970. 

A t  the meetings of the commission 

Biilgarinials expor t s ,  on the other hand, 
Thus Bulgaria's 

!his f i g u r e  re- 
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It remains uncer ta i i?  t o  what e x t e n t  B u l g a r i a ' s  trade 
wi-th the West caii be improved by modem forms o f  co-operation 
w i t h  western firms which Bulgaria a l s o  wishes,  a n d  by o b t a i n i n g  
1 i c  en ces ZYI d t echn i c a l  kn o w h o  w. 

While i n  I965 the FRG was B u l g a r i a ' s  main wes tern  
The t r a d i n g  parber  this  p l a c e  w a s  taken by I t a l y  i n  1970. 

proport ion o f  t h e  EEC c o w t r i e s  i n  B u l g a r i a ' s  trade turnover  
w a s  9.7% i n  1970 while that  o f  the  EPTA c o u n t r i e s  w a s  5%. 

77. The trade with the  development c o u n t r i e s  amounted t o  
5.6$ of Bulgaria's t rade tu rnove r  i n  1970. Both imports  and 
exports  t o  t h i s  group o f  c o u n t r i e s  grew above average - i n  sp i t e  
of a gene ra l  decrease i n  the g rowth  compared w i t h  1961-1965. 

i s  the UAR, followed by India. 
volume i n  1970 w a s  0.9% and in Bulgaria's expor t s  2.2%. 

accompanied by economic a i d  i n  the form o f  c r e d i t s .  
Bu lga r i a  gran ted  c r e d i t s  amounting t o  Lewa 192 m i l l i o n  t o  t h e  
development coun t r i e s .  2 h i s  sum exceeds B u l g a r i a ' s  t o t a l  ex- 
p o r t s  t o  the developing ooui i t r ies  i n  1970 by 40 m i l l i o n  an0 thhere- 
f o r e  does n o t  seem t o  r e p r e s e n t  a very h igh  burden for her 
economy. The main receivers were Alge r i a ,  Tunis ia  and Syria. 
I n  7971 c red i t s  were only gx-anted t o  South American countries; 
t h e  amowflt i s  walcnown. 
l i o n ,  Taneania Lewa 3.3 m i l l i o n  and Somalia  l .6 m i l l i o n ,  

The main t r a d i n g  p s r t n e r  among the development c o u n t r i e s  
Their share i n  B u l g a r i a ' s  trade 

B u l g a r i a ' s  trade w i t h  the developing c o u n t r i e s  i s  
I n  1966-1970 

For 1972 Egxpt w a s  promised Lewa 43 mil- 

78e The trade w i t h  the o t h e r  s o c i a l i s t  c o u n t r i e s  (Red China,  
N o r t h  Korea, B o r t h  Vietnam, Cuba and Yugoslavia) w a s  r e l a t i v e l y  
unimportant f r o m  1966 t o  1970, ir, the  average 3.5% o f  Bulgaria's 
overal l  trade. 

only be expected i n  the t r a ù e  vii-tli Yugoslavia. 
A change, i . e .  an extension o f  economic r e l a t i o n s  could 

C o m m o d i % j  Structure 

w i t h  the eooaomic development o f  t h e  country.  O f f i c i a l  data show 
t h e  f o l l o w i n g  p i c t u r e  i n  I971 : for the first time machines and 
equipment had the same export percentage - 31% - (1970: 
1961: 15.5%) than food products ,  up t o  now B u l g a r i a ' s  main 
expor t  item. 

(1970: 14,9$), the t h i r d  largest  group of exported goods. 
43.2% (1970: 40,6$) o f  Bulga.riats imports  cons i s t ed  o f  machinery 

791 The structure o f  Bulgarian expor ts  changed i n  accordance 

29%, 

me propor t ion  of  i n d u s t r i a l  consumer goods w a s  I?.!?$ 
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and equipment. The share o f  f u e l ,  minera ls  and metals w a s  28.6% 
(1970: Zg.l$). A g r i c u l t u r a l  r a w  material i n d u s t r i a l  consumer 
goods and food combined amounted t o  17.2$ f1970: 
Bulgaria's overall  imports,  13 1971 a8 w e l l  as i n  1972 the main 
expor t  p roducts  were machines and equipment (34.5$) and food 
(S8,8%),  
decreased acoordingly . 

20.2%) of  

The percentages  of consumer goods and chemical produots 

80. The o r i g i n a l  plan f o r  1966-1970 provided f o r  a fo re ign  
trade growth o f  66.5$. 
the  trade tu rnove r  amounted t o  83.3%; however, the planned share 
of the s o o i a l i s t  c o u n t r i e s  i n  B u l g a r i a ' s  t rade turnover  - 83$-85$ 
i n  1970 - could n o t  be f u l l y  realized. R i s i n g  world market p r i c e s  
which increased the t rade w i t h  the West i n  terms of  value t o  an 
ucexpected e x t e u t ,  as well as the fac t  that bus iness  t r a n s a c t i o n s  
w i t h  the vrestem couf i t r ies  cannot be p l a n n e d  beforehand on a long- 
term basis as w i t h  c o u n t r i e s  with a government-controlled t r a d e ,  
seem t o  have been the reasoil f o r  t h i s  development. I n  the cu r ren t  
five-year p l aa  of  1971-1975 Bulgaria p l a n s  t o  i n c r e a s e  i t s  fo re ign  
trade tu rnove r  by 60065% with annual rates o f  growth of 9.9$-10.5$. 

'Phis planning ta rge t  was exceeded s i n o e  

If the estimate of the expected o v e r a l l  tu rnover  i s  
based on the r e a l i z e d  t o t a l  volume during the las t  five-year. plm 
i t  can be expected that i a  1971-1975 trade w i l l  amount t o  
trmsferable Lewa 29-31,000 m i l l i o n  . Long-term agreements amoui?- 
tir,g t o  Lewa 24,200 m i l l i o n  have been concluded with the (33VlECON 
c o u n t r i e s  f o r  th is  pe r iod ,  This would represent a planned pro- 
p o r t i o n  of 75.6-78$ of t h e s e  oouLItries i n  B u l g a r i a ' s  trade i n  1975. 
Experience has shown, however, that these long-term trade agree- 
ments w i l l  be extended by supplementary agreements s o  that it can 
be expected that these p lannigg  targets  w i l l  be o v e r - f u l f i l l e d  
and the 1975 p ropor t ion  w i l l  be 7$-80$. Acoording t o  Bulgar ian 
informat ion  the propor t ion  o f  the s o c i a l i s t  c o u c t r i e s  i n  the 
o v e r a l l  trade w i l l  be  8&-83,7$ dur ing  the c u r r e n t  f ive-year  p1.m 
per iod .  

The propor t ion  o f  the trade w i t h  the West and  w i t h  the 
development c o u n t r i e s  i n  Bulgaria's t rade tu rnove r  dur ing  the 
c u r r e n t  five-year p lan  has been c a l c u l a t e d  a t  18% and 16.3% 
Assuming that the t rade  w i t h  the development c o u n t r i e s  w i l l  in-  
crease above avera e as dur ing  the l a s t  five-year p lan  and tha t  
a share o f  about 6 f D w i l l  be realiqed by 1975 the remaining share 
o f  the West i n  Bulgaria's o v e r a l l  t rade w i l l  be 12fh10$* 
the volume o f  t h i s  expected peroontage o f  B u l g a r i a ' s  trade w i t h  
the  West w i l l  a l s o  depend on price increases on the world market. 
It c a m o t  be excluded that the expected p ropor t ion  i n  B u l g a r i a ' s  
o v e r a i l  t u rnove r  w i l l  be exceeded. 

However., 
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It thus resul ts  that  the t r a d e  with t h e  s o c i a l i s t  
c o u n t r i e s  e s p e c i a l l y  with COMECON, md w i t h  the development 
c o u n t r i e s  w i l l  be extended dur ing  the planning per iod  of 
1971-1975. 
trade with t h e  West. 

which, according t o  experience,  i s  always a y e a r  o f  substantial. 
foreign trade increases i n  a11 c o u n t r i e s  with a government- 
c o n t r o l l e d  trade m d  c e n t r a l  planning, B u l g a r i a ' s  for i g n  trade 
turnover  inoreased  by 12.2% (1970: 8,296 1972: 11.5s6Fj- 

This development w i l l  be a t  t h e  expense o f  the 

I n  1971, the f i rs t  y e a r  o f  the c u r r e n t  five-year p lan ,  81. 

The trade w i t h  the soc ia l i s t  c o u a t r i e s  g r e w  above 
The t rade w i t h  the  COMECON c o u n t r i e s  i n -  average by 13.2%. 

creased by 13.15, that  with the USSR by 13,3%, 
growth percentages f o r  1972 were 12.9% ( t r a d e  w i t h  the USSR) and 
13.5% ( s o c i a l i s t  c o u n t r i e s ) ,  

The corresponding 

The estimated growth o f  t h e  trade w i t h  the development 
c o u n t r i e s  i s  23.6s i n  1971. 
p o l i c y  the %rade w5.th the western i n d u s t r i a l  c o u n t r i e s  i nc reased  
only by 3.6%. 
dus t r ia l  and development coui l t r ies )  dropped by - 0,5%. 
percentages of B u l g a r i a ' s  foreign trade aocording t o  reg ions  
were as f o l l o w s  ir! 1971: 
COMECON member c o u n t r i e s  i nc lud ing  54% Sov ie t  Un ion ,  

71 970: 16.6%). The t r a c e  with the development c o u n t r i e s  
amounted t o  5.7%. 
v a l i d  f o r  the c u r r e n t  f ivemyear pla-il w a s  confirmed already iL? 
-1 971 : 
the developmen$ Gountr ies  and a t  the same time a s e l e c t i v e  trade 
w i t h  the West aiming at balanoed imports  and exports .  

Because o f  the r e s t r i c t ive  import 

I n  1972 t h e  f o r e i g n  trade turnover  (western in -  
'Phe 

The pro- 
o r t i o n  o f  t h e  western inClustr ia l  c o u n t r i e s  decreased t o  15.85 

Thus the "cade p o l i c y  concept which w i l l  be  

78.5% s o c i a l i s t  c o u n t r i e s ,  75.3% 

s t r o n g e r  t i e s  w i t h  %he COMECON i n t e n s i f i e d  trade w i t h  

B. lkie Co-oDeration with the COMECON Count r ies  

Bulgaria's economic developt  depended i n  $he past 
d i r e c t l y  oil the economic and s c i e n t i f i c - t e c h n i c a l  suppor t  o f  
the USSR and o f  t h e  other  i n a u s t r i a l i a e d  COMECON c o u n t r i e s ,  
cannot be expected that  t h i s  dependence, especially on the  USSR, 
w i l l  d i m i n i s h  i n  f u t u r e .  For the c u r r e n t  f ive-year  p lan  the 
Soviet Union has promised up t o  now c r e d i t s  i n  an amount o f  
Rubles 500 mi l l i on .  Moreover, the USSR i n t e n d s  t o  supply Bu lga r i a  
w i t h  complete equipment f o r  t h e  establishment o f  150 l a r g e  
f a c t o r i e s  and t o  g r a n t  s c i e n t i f i c - t e c h n i c a l  a i d ,  Co-operation 
and s p e c i a l i z a t i o n  agreements,  e s p e c i a l l y  i n  the  f i e l d s  of 
engineer ing,  energy produotion and electro- technology have beea 
concluded for the c u r r e n t  f ive-year  plan between Bu lga r i a  and 
t h e  USSR and i n  t h e  second and t h i r d  p l a c e  w i t h  the i n d u s t r i a l l y  
developed CONEXON c o u n t r i e s ,  the GDR and $he CSSR, Bu lga r i a  
re as a loyal fo l lower  q f  the S o v i e t  Union - showed a s p e c i a l  

It 
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i n t e r e s t  i n  the e f f o r t s  t o  aahieve the economic i n t e g r a t i o n  of 
the COMECON which have bee3 i n t e n s i f i e d  s i n c e  1971. N o t  the las t  
r eason  f o r  th i s  i s  that Bulgaria expec t s  fur ther  economic and 
s c i e n t i f i c - t e c l m i c a l  suppor t  as a resu l t  o f  the a s p i r a t i o n s  f o r  
an adjus tment  of the different  i n ù u s t r i a l  levels  ir, the COMECON 
ooun t r i e s .  B u l g a r i a  i s  a full member o f  the m u l t i l a t e r a l  COMBCON 
o r g a n i z a t i o n s ,  with the except ion o f  the MBDUNION and the DRUSHBA 
P i p e l i n e .  
o r e d i t s  from t'ne I n t e r n a t i o n a l  Bank f o r  Economic Co-operation 
(Moscow) t o  overcome d i f f iou l t ies  o f  payment. 

Bulgaxia has a share o f  Rubles 85.1 m i l l i o n  i n  the 
o r i g i n a l  capital of t r a n s f e r a b l ô  Rubles I ,052.5 m i l l i o n  o f  the 
I n t e r n a t i o n a l  Investment  Bank. 
Rubles 14.8 m i l l i o n  - 30% In  c o n v e r t i b l e  currencies i n  1971. 
1972 fu r the r  payments amounting t o  Rubles 15  m i l l i o n  w i l l  be due. 
Although unconfirmed rumours say that the In te rna t ionaJ ,  Investment 
Bank promiseù  Bulgaria credi ts  f o r  a number of  p r o j e c t s ,  on ly  a 
credi t  f o r  the c o n s t r u c t i o n  o f  a cigaret te  f a c t o r y  has been 
officially confirmed. 

Bulgaria r e c e i v e d  repeatedly short-term seasonal 

O f  t h i s  amount it p a i d  
In 

C . Co-operation with Western i n d u s t r i a l  Coun t r i e s  

83, Bulgaria's plans  of i n d u s t r i a l i e a t i o n ,  the l i m i t e d  
p o s s i b i l i t y  t o  s e l l  Bulgar ian  p roduc t s  on world markets and the 
s c a r c i t y  o f  fo re ign  cur rency  make co-operation with western firms 
appear i n t e r e s t i n g  for Bulgar ia .  However, f o r  i d e a l o g i c a l  and 
p o l i t i c a l  c o n s i d e r a t i o n s ,  e s p e c i a l l y  w i t h  regard t o  the USSR, 
B u l g a r i a l s  economic leadershis i s  n o t  i n  a p o s i t i o n  t o  g r a n t  
western partners a t t r a c t i v e  coadi-kions of  co-operation with 
Bulgar ian  e n t e r p r i s e a p  su& as for i n s t a n o e  the It j o i n t  venturesBt .  
F o r  this reason  the co-operation v i th  western firms is st i l l  
i n  the  phase o f  n e g o t i a t i o n s  f o r  the time being. A t  p r e s e n t  
Bulgaria would prefer f o r m s  o f  co-operation under  which the 
western p a r t n e r  p rov ides  the  BulgarZan p a r t n e r  with know-how, 
patents ,  l i c e n c e s ,  machines and equipment on a c r e d i t  basis. 
These credi t s  are t o  be paid. back with p roduc t s  manufactured 
unde r  t h i s  co-operation, 
w i l l  succeed with this model. 
co-operation agreements with Prance,  t he  F e d e r a l  Republ ic  of 
Germanyo I t a l y ,  Japan and Austria. 
o p e r a t i o n  i n  shipbuilding, the product ion  o f  f o r k - l i f t s  and i n  
the t o u r i s t  s e c t o r  i s  worth t o  be p a r t i c u l a r l y  mentioned i n  t h i s  
oonnection. 

1% cannot  be said today whether Sofia 
Since  1965 Bulgaria has concluded 

Bulgarian-Japanese co- 

NATO 
1 I 1  O Brussels . 
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N A T O -  C O N P I D E N  T I A L  

r n E X  t o  
U R  e y i  s e d 1 

Populat ion 

I flto taï population ( I ) 
! (in I , O O O ]  

L i v i n g  in towns 38.0 46 .5 47.5 : 48.5 ' 49.5 51.7 ' 53.0 5417 (in per c e n t )  , 

Population i n  the working 1 . I 4,787.9 4,834.8 
age ( i n  1,000)(2) ! 

i n c r e a s e  (%I l * #  0.9 
B i r t h  rate (per  1,000) ' 17.8 f 15.3 ! 14.9 

t 
i 

Death rate (per  1,000) ! 8.1 1 8.1 8.3 
Natura3 growth 

I ( p e r  1,000) - L -- 

I 
9.7 1 

i 
7.2 ' 6.6 

( 1 )  Per 3 1 s t  December 
( 2 )  Men aged 16-59, women aged 16-54 years 

Source: official s t a t i s t i c s  
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_I__p_ I T A T 0  C O N F I D E N T I A L  

Table 2 - 

1. . Industry 
2 . Building industry 
3. Agriculture 

(government sec- 
t o r ) (  1 ) 

4. Transport aad 

5. Trade and commerce 
6. Other branches 

t r a f f i c  

T o t a l  (1-6) 
7. Members o f  agri- 

cul tural  and other 
co-operatives, 
working f ull-days 

T o t a l  (1-7) 

1965 1 1966 ' , 1967 
UrYLLC- 

953.9 1,043.2(2) 
224 .5 '  251.1 
214.0 

180.5 

19095.6 
275.5 
285.7 

198.1 

. - Y- 

1968 - -  1969 - 1970 1971 . 1972 - ' -  

1,100.2 a .  1,132.1 1,156.0 1,183.6 . 1,208.0 

Including forestry 
Compared w i t h  the year before these data are only due t o  a change in  the counting system 
(trade and industry) and the t ransfer  o f  E-gricultural co-operatives into the government sector 
Estimated 

C O l'7 F 1-T IC I A L Source: o f f i c i a l  s t a t i s t i c s  

I 
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N A T O  C O N F I D E ' N T I A L  

Produced Net Material Product i n  the Various Branches ( a t  c a r r e n t  prioes;! 

-L.y 1_1_1 

Produoed Net Material Product  
( i n  million Lewa) 

R e s u l t s  i n  % 
I n d u s t r y  and b u i l d i n g  i n d u s t r y  ($1 
A g r i c u l t u r e  and fores t ry  (%) 
Transpor t  anis t r a f f i o  (%I 
Trade and other branohes ($1 
( 1 )  A t  p r ices  of 3.1.1972 

I I 

1969 

9,350 
7 

58.8 

25.1 
r r  

f 
57.8 60.0 
22.6 j 23.7 

The peroentages a r e  n o t  oompai?abl.e w i t h  those 
of the previous years due t o  d i f f e r i n g  
price adjus tments  i n  the vasious sectors 

(2) Results o f  plan 

Souroe: o f f i o i a l  s t a t - i s t i c s  
9 Est imated  

11,140 

60.0' 

.d 7 *A. 
9.2' 

23.4% 

Share o f  i n c l u s t r i a l  
product ion i i z  the n e t  1965: material produo-t- 1970: 

1971: 

Share of agriculture 1965: i n  the n e t  mater ia l  1970: 
product  1971 : 

.F A T- O C O N F 1 D E N ,'I' I A L 

95 0% 

50.8% 

32.5% 

23,1% 

49.1% 

21 *9% 
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N A T O  C O N l ? I D E N ! l ! f A L  

Use of  the Net Material Produot (at annual p r i c u  

ccwnuïation (million Lewa) ( 2 )  
onsumption (million Lewa) ( 2  ) 

consumption( 3) 
o ï i e o t i v e  consumption( 3 )  

1,9231 

28.4 
69 .I 
2.5: 

0 .  

. e  

e .  

. e  

no data 
no. data 
no data 

! 
i 

2,780 12,863 
5,618 j 6,320 
5,425 l G , O S l  

193 i 239 

33.1 1 31.2 
64.6 i 66.2 

I 

-I 969 

9r 746 
- 
3,060 
6,686 
6,413 

273 

31.4 
65.8 

( 1 )  

(2 )  

Acoording to the data I n  the o f f i c i a l  s tatist ics;  the prices a re  n o t  i d e n t i c a l  
w i t h  the current prices 
Computed from the data i n  the official statistics 

( 3 )  

(4) 

Official  s t a t i s t i c a l  data, n o t  comparable w i t h  previously publ i shed  figures because 
of a change of method 
Computed at unohanged prioes of 1970; d i sc repanc ie s  in o f f i c i a l  s t a t i s t i o s  have been amended 

N A T O  C O N F I D E N T I A L  
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--LUI N îI T O C O N F I D E N T I A L  c, 

ANNEX t o  
-&Revised) 

Increase Rates ina tilth and 

I966 1967 1968 1969 1970 1971 1365 1970 1975 
1960 igG5 1970 

Y--.- - -  
Produc t ion  
Produced material net 
product (a t  current prices) 9.G 7.9 8.9 9.3 12.6 -1.1 47.ô 58.6 55 O" 
( a t  fixed prices) 

Industry and building 
Industry( i ) 

45 0- ? I  4 0  9.0 6.0 10.0 7.0 7.0 38.0 52.0 
50.0(3) 

10-0 I I  * G  16.3 10.8 10.5 2.6 47.4 75.1 no data 
Agriculture and forestry(? ) 13.3 -2.5 -9.4 5.6 1 . 3  3.9 45.2 7.2. no data 
Transport(1) and traffic 12.9 12.6 10.6 4,O 69.2 4.2 63.9 147.7 114.0(3) 
U s e  
UIU 

Accumulation (2 ) 
~ o n s u m p t i o n ( 2 )  

no data 14,4(4) 3.1 6.8 2.9 &11.7+5 56.3 59.5 no data 
no data 15.3(4) 12,4 5.7 11.3 7.1?5 48.6 53.5 no data 

Individual oonsuapt ion(  2) no data 15.9(4) 12.3 5.4 11.5 6.2" 50.3 52.7 no data 
Collective consumption( 2)  no data q4,2(4) 23.8 14.2 7.7 29,93s 17.4 73.9 no data 
-------'-- U---- 

L-t current prices 
kt m u a l  prices, irhich are n o t  i d e n t i c a l  ~12th current prices according to official statistic 

Compared. with 965 * Estilïiated at unchanged prices of 1970 
Source: official statistics 

pl Pl= 
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N A T O  C O N F 1 . D  E M  IC 1 . A  L 

ANNEX t o  
E m / 4 3 4  (Revis ed 

Table 6 
I n o r e a s e  o f  the N e t  Materiaï Product  i n  the Most Important  Economio S e c t o r s  (Annual average i n  81 

- - - ~- - - - - 

Net Material. product at  o u r r e n t  prices 

G r o s s  I n d u s t r i a l  p roduct ion  at o u r r e n t  p r i o e s  
a t  fixed p r i o e s  

at fixed p r i o e s  
' Manpower(1) 

P r o d u c t i v i t y  o f  l a b o u r  i n  the government-controlled and 
co-operative i n d u s t r y  
Gross a g r i o u l t u r a l  product ion a t  o u r r e n t  pr ices  

Gross inves tments  at o u r r e n t  p r i o e s  
a t  fixed p r i o e s  

11.0% 
a. 7% 
3.45% 

12.3% 

Ino lud ing  members of a g r i o u l k r a l  anù o t h e r  co-operat ives ,  working f u l l  d w s  

The planning  f igure  is based on comparable prices 
*The planning  figure i s  based on 

Es t ima ted  at  the pr ice  basis o f  1 .1 .1~71 and according t o  prev ious  development 

rioes on 1 .I .I971 ; a t  o u r r e n t  pr iaes  a higher increase iii lias t o  be estimated (see t ab le  7 P 
Source: o f f i c i a l  statistics 
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usr O C O N F I D E N T I A L  

1961-*i965 1965-1970 1971-1975 

8p39Oo3 
.I 

- 
G r o s s  inves tments  i n  t o t a l  ( m i l l i o n  Lewa) 
I n c r e a s e  ($) 
I n  d e t a i l :  
Cons t ruc t ion  and assembly works ( m i l l i o n  Lewa) 
P ropor t ion  ($1 
Machines ancl equipment ( m i l l i o n  Lewa) 
P ropor t ion  (%) 
of whioh Zmported ( m i l l i o n  Lewa) 
P ropor t ion  (%I i n  the t o t a l  of machines 
and equipment (= 1004b) 

4 9 71 9 -0' 7,639,O 1 O, 080.0% 
56.22 49.9 48 O* 

2,58502 59681 a 2  8 9 400 0% 
3008 35.2 40.0% 

1,69W 31589.6 . 
65.4 63.1 . 

Others ( m i l l i o n  Lewa) 1,086.1 1 p963.4 2,520 . O* 

(1) Only p a r t s  o f  the data are  comparable w i t h  former data because o f  changes i n  the method 
of c a ï c ù l a t i o n  i n  o f f i c i a l  s tatist ics 
I n c r e a s e  1965 compared w i t h  1960 
Plann ing  figure i s  based on prices on I . I  .I971 
I n  the inves tment  s e c t o r  the prices on 1.1 .I971 have been reduced by about 3% oompared 
w i t h  the  price level  of  1970. The i n c r e a s e  rate o f  37.4% can be compared t o  a l i m i t e d  
e x t e n t  o n l y  with the r a t e  o f  growth of  1966-1970. 
dur ing  the 6 t h  Five-Year Plan would be about  44% higher than  i n  1966-1970, 

4) 

A t  prices of  1970 the inves tments  

* Est imated  
Source: o f f i c i a l  s tatist ics 
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m z x  t o  
434(Revised) 

Table 8 
Gross Inves tmeats  i n  the Various Branches (at  c u r r w r i a e s )  

1966 1967 1968 1969 I970 1971 1972 

Gross inves tments  i n  t o t a l  
( m i l l i o n  Lewa) 
i n c r e a s e  $ 
I n d u s t r y  (million Lewa) 
inorease $ 
A g r i o u l t u r e  and forestry 
( m i l l i o n  Lewa) 
i n c r e a s e  $ 
Transpor t  and t ra f f ic  
( m i l l i o n  Lewa) 
I n c r e a s e  $ 
Bui ld ing  indus t ry  ( m i l l i o n  Lewa) 
Increase $ 
Trade md commeroe and o t h e r  
sectors  i n  the sphere o f  
material product ion  
(mixi ion Lewa) 
Inorease $ 

68.6 
9.2 

. .  

82.9 102m8 110.i 
20.8 24-.0 7.1 

570.0 
Om0 

400.0 
17.9 
93.0 

-23.3 

83.0 
-23.0 

Outside the s p h e r e  o f  material 
prodac t ion  ( m i l l i o n  Lewa) 511 .i 596 a 2  660.4 678.5 846 a 8  890.3 654.0 
Increase $ 12.1 16 a6 10.7 2.7 24.8 5.1 -26.5 

l u  A-f; prices o f  I ~ ' l 1 ;  growth rates oomparable with t hose  o f  1372 t o a  ï i w x 4 G s n t  on ly  
C O N F I D E N T I A L  Souroe: o f f i c i a l  statistics A 
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N A T O  C O N P I D E N T I A L  

ANNEX t o  

I n d u s t r y  (million Lewa) 
P ropor t ion  i n  the total g r o s s  inves tments  
Increase ($) 

Propor t ion  ($1 
Xncrease ($> 

I 
Agriculture and F o r e s t r y  ( m i l l i o n  Lewa) 

Transpor t  and Traffic ( m i l l i o n  Lewa) 
P r o p o r t i o n  ,[$I 
i n o r e a s e  (%'O> 

Building I n d n s t r  million Lewa) 
p r o p o r t i o n  T$! 
increase ($1 

3,599.9 
42e3 
90.40 1 97.1 

7,011 
45 

-3.6(1) 38,s 

470.4- 
3.0 

114,8 

245 .O 493.3 
2.9 3.2 

Trade and Commerce and Other S e c t o r s  ( m i l l i o n  Lewa) 
Propor t ion  (k) %4( 1.01 . 3  I n c r e a s e  (%I Iuiyb 

1965 compareci w i t h  1960 
P lann ing  figures for 1971-1975 are comparable t o  a l i m i t e d  e x t e n t  o n l y  beoause o f  price 
m o d i f i c a t i o n s  

Source: o f f i c i a l  statistics 
L r r  O C O N F I D E N T I A L  
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m z x  t o  -1 0- 

LL- 4u 

1977 19720 1 

Agriculture and Porustry 16.1% 77.5$ 

-a-- - -- - *- * -- 
Indus  t r y  43.8% 45.6% 

Transport and Traffic 9. Ar$ 72. î% 

B u i l d i n g  Inclustry 3.3$ 2 .a% 
Trade and Comeroe and 

. other  Sectors 2.9% 2*5% 
-- 

Sphere of Material 
Product ion  75.5% 80.5% 

.ilp4 

Non-productive S e c t o r  2 4 3 %  79.5% 

( 1 )  Computed on the basis o f  provisional data 
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/ 
-1 I -  

Table  10 

Groes Investments  i n  In6-us-tm ( at c u r r e n t  p r ices1  

I; - YJ- 

1966 1967 1968 1969 1970 1971 

I n  t o t a l :  t m  Lewa) 1,071 .I 

(mi l l i on  Levfa 7 Power Indus t  

Propor t ion  ($1 
Fuel Product ion 
( m i l l i o n  Lewa 
Propor t ion  ($ 

(million Lewa 
Propor t ion  ($ r Iron-Metallur 

nTGn -Ferrous- 
Metals 
Metallurgy 
( m i i ï i o a  sews 
Proportiozî ($ 

I 

Metalworking 
Indus t ry  
(miLiion Levfa) 
Propor t ion  ($) 
Chemical 
Indus t ry(  1 ) 
( m i l l i o n  Lewa 
Propor t ion  (% 
Food Iilc?ustry 
( m i l l i o n  Lewa 
Propor t ion  ($ 
Other In-  
d u s t r i a l  
Branches 
( m i i l i o n  Lewa 
Propor t ion  (% 

1 
i 

1 

170aS 
16.0 

119a3 
1 1 a 1  

117.9 
11  .I 

69.5 
6.4 

742.4 
-1 3.2 

154.7 
14.4 

96 a 4  

9.1 

200.1 
7 8.7 

1,346.3 

202.8 
15.1 

127.3 
9.4 

124,” 
9.2 

78.9 
5.8 

206 a9 
15.4 

251 .O 
18.7 

127.8 
9.5 

226.9 
16.9 

19523a7 

209,O 
13.8 

,140.2 
9.2 

J32 a 9  
8*7 

94.0 
6.1 

272 . 3 
17.9 

107.7 
13.6 

145.9 
9.6 

32T.7 
21 .l 

1 606.8 

205 a 5 
12.8 

136.9 
8.6 

68.7 
4.3 

106.7 
6.6 

317.9 
19.8 

256.2 
15.9 

158.1 
9 *8 

356.8 
22.2 

19583.4 

2’35.9 
14.9 

123.6 
7.8 

79.4 
5.0 

92 a 9  
5.9 

275.5 
17.4 

366a8 
23.2 

l O g a 8  
6.9 

299.5 
18.9 

~- 

(1  ) Inc lud ing  rubber i n d u s t r y  
Source:: o f f i c i a l  s tatist ics 
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' N A T O  ' C O N ' F I D E N T I A L  

/4 3 4 (Revis e d ) 

=le 11 

Standard  o f  L iv ing  

1965 1968 I969 I970 1971 I972 
Income: 

-- 

Average annual  n o m i n a  wages and salaries 

for workers and employees (Lewa) ' 1,109 3,366 1,406 1,4-86 1,518 1,556 
B u i l d i n g  i n d u s t q  (Lewa) 1,346 1,638 1,689 1,503 1,804 I n d u s t r y  (Lewa) 1 ,142  1,362 1,406 1,484 1,529 
Agriculture (Lewa) 987 1,188 1 , 2 2 3  1 ,289  1,353 - - 

Indices (1960 = 100). 

Average annual  nominal wages 118 I45  7 50 7 58 161 165 1 ;; 
Indus t r y  119 142 146 I 5 4  Agr i cul ture  111 133 136 144 152 

Agriculture 142 162 165 166 178 

GovernmentaJ. sector  106 111 I l @  110. 110 
Food 111 119 119 119 119 
Other consumer goods 102 104 103 103 102 
Co-operative s e c t o r  126 136 141 143 I 4 4  

Building i n d u s t r y  117 142 146 156 

Real wages 110 131 134 143 145 149 125 153 I 5 3  160 166 I 7 3  Real per  o a p i t a  inoome 

Other economic branches 112 141 1 48 158 I 6 3  Consumer prices: 

I n t e r i o r  t rade  t u r n o v e r  151 204 219 236 251 267 640 803 547 270 
11 .I 10.9 11 .9 10.5 hous ing  space (sq.ml 

w e r  consumption (KWH) 67.4 220.0 257.4 331 .O a i a ï  Sta2is t ics  
N A T O  C O N F I D E N T I A L  
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N A . T  O C O N F I D E N T I A L  

mEx to 

t 

IlabLe -12  
I i i d u a t r i a l  Product ion  

1971 - 
1966 1967 1968 1969 7 970 1971 1972 1975 

10,941 12,288 13,841 15,128 16,380 17,084 15,502(3) 25,389 

C a p i t a l  goods i n d u s t r y  ($) ( 2 )  52.6 53.0 53.2 53.4 54.7 56 .O 56.3* 53 .51  
Consumer goods industry ($1 (2) 47.4 47 .O 46.8 46.6 45.3 44.0 4 3 . F  42.5% 

of whioh: 

Breakdown accord ing  t o  
branches:  -and fuel ( $ ) ( 2 )  6.1 6.1 6.2 6.7 7.1 7.8 7.9' no data 
Metallurgy ($1 ( 2)  6.3 6.4 6 e5 6.2 6 e 4  6 e 4  6.4* 7.2r 
Metalworking i n d u s t r y  (5) ( 2 )  17.8 18.7 19.1 i 9 . 6  20.2 21.3 21 .5* 25*0* 
Chemical and rubber 
i n d u s t r y  (%I ( 2 )  
Bui ld ing  material 
produot ion (%I 
Pood i n d u s t r y  
Other brariches 

5 .O 5.4 6.1 6 e 7  7.5 7 - 4  7-52 9 .os 

4.0 3.9 3.9 3.7 .3*7 3.7 3.7* 3.4" 
30-3 28.9 27.5 26.4 25 e 4  25 .O 24 5% no data 
30.5 30-6 30.7 50.7 29 e? 28.4 28 5% no data - 

.I 

A t  c u r r e n t  priaes 
A t  fixed prioes (41 Es t ima ted  on the basis of  p lanning  data 

Source: o f f i c i a l  statistics 
* Est imated  
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N A T O  _ C O N F I D E N T I A L  

Table 13  -- 
Growth Rates O L I n d u s t r i a l  Product ion 1966-1 975- ( i n  a 

Gross.  indus trid pro auc t ion  
( c u r r e n t  prices) 

10.8 12.3 12.6 9.3 8.2 4.6 

Gross industrial produatfon 
( f i x e d  p r i c e s )  
C a p i t a l  goods i n d u s t r y  
( f i x e d  pr ices)  
Consumer goods i n d u s t r y  
( f i x e d  p r i c e s )  
Energy ( f i x e d  p r i c e s )  
Pue l  ( f i x e d  p r i o e s )  
I r o n  metallurgy (fixed p r i c e s )  
NF metals metallurgy (fixed pr ices)  
Metalworking i n d u s t r y  (f ixed.  p r i a e s  1 
Chemioal and rubber industry 
(fixed pr ioes)  

12 ' 13 10 9 10 9.0 8.3(1) 60.0(2) 

13 74 11 10 12 12 - 68.2( 2.) 

12 12 10 9 7 6 50.2(2) 

13 -1 6 15 11 10 6 6 ( 3 )  54.0(2) 

17 27 22 9 I 7  14 14(3)  80.0' 
11 9 11 24 21 25 IO(3) - 
3 7 4 - 3  8 7 7 ( 3 )  ... 

20 21 ._ 12 14 13 15 15 (3 )  lOO.O* 
26 18 23 8 N 3 )  80.0* 20 20 

Food i n d u s t r y  ( f i x e d  priaes) 9 8 5 6 4 7 4 ( 3 )  - 
Gro- gross i ndus t r i a l  product ion - m o m p a r e d  -with 1963 
at o u r r e n t  prices: 65.8s; at f ixed p r i o e s :  68% 
Est imated growth of the g r o s s  i n d u s t r i a l  pzoduotion i n  1973 i n  
comparison t o  1972 a t  fixed prices 2.5$ - 9p; Plan 9.9% 

- 

3) P r o v i s i o n a ï  data * Estimated 
Source: o f f i c i a l  statistics 
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-1 6- 
/434( Revisedl 

Fable 14b 

i e l d  

1ç61œ 1964 1967 1950 1969 1970 1971 1972 1965 
--zI-sILI.Ui*---- m-- a-. 

Wheat 18.1 27.9 30.5 24.0 24.7 29.9 30.5 37.1 

Barley 20.5 25.5 25.4 20.0 22.0 28.9 28.9 31.9 

Mais 25.1 38.1 34.3 31.3 41.3 37.3 40.0 43.0 

Potatoes 85.5 113.0 106.0 114.0 118.4 117.8 136.8 126.4 

Sugar beets  205.4 404.0 342.0 264.5 282.5 309.5 359.0 353.7 

Sunflowers 13.4 16.6 17.8 16.3 18.9 14.6 17.3 17.6 

Souroe: of f i c i a l  statistics 

&‘O C O N F  
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N A T O  C O N F I D E M T I A L  

Fe r t i l i ae r  Consumption (in tons) 
Y 

Table 159 
_i_. " 

1966 1967 1968 I969 1970 19'71 1972 

In t o t a l  416,842 607,079 842,326 692,272 639,814 635,853 646,000 

i n  d e t a i l :  

Nitrogen (N) 281,739 323,231 390,033 '386,884 378,802 321,771 

Phosphate (PzO5) 178,105 260,401 408,560 279,926 2359060 266,015 

Potash (K20) 16,998 23,447 43,733 25,462 24,952 48,067 

Consurïlption D e r  hec%are (in k d  98 126 174 144 I54 134 

Source: official statist ics 
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N A-!I! O C O N F I D E N T L A L  

ANNEX t o  
zyl?Y=B/ W R e v i s e d )  

Table 15b 

Agricultural Machinery 

L- 

1967 1968 I970  1971 1972 
__ 

Tractors 

Traotors calculated as 
representing 15 HP 
Complete harvesters o f  
wbich harvester threshers 

- 

45,062 46,892 50,788 53,005 53,618 

13,143 14,543 15,882 16,610 16,810 17,898 
7,353 8 , 3 1 5  9,137 9,393 9,340 9,502 

Sowing machines t o  be 
attached t o  t r a c t o r s  

Souroe: 0fficia.l &atistics 
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-1 9- m E X  to 

Table loa 

Po-wer Indust-6-lm 

. . . 

E lec  tro-en ergy 
( I  ,000 m i l l i o n   KY^) '11.8 13.6 15.5 17.2 19.5 

Coa l  (million t o n s )  26.5 28.8 30.9 31.2 31.4 

Crude oil (million t o n s )  0.4 0 , s  0.5 0.3 0.3 

Natural gas (1,000~million au.m> 0.1 0,3 0.5 0.5 O b 5  
~ .~ 

Source: official s t a t i s t i c s  
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ANPJEX t o  -20- 

Table 16b 

kwer Industry, W71-19-73 

-- -- 
1971 1972 1973 1975 

Aotual Actual Plan P lan  

Electro-en ergy 
(50000 m i l l i o n  KYVH) 

i 

27 .O 22.3 23.4 30.0 

Coal  ( m i l l i o n  tons). 29.2 29.4 33.5* 34.8 

Crude o i l  (million t o n s )  

Natural gas 
(1,000 r n i ï ï i o n  m.m) 

0.3 

0.4 

0.2 0.2* 0.2* 

0.32 1 .O 

f Zstiniate 

N A - T  O C O N  P 1 w  
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e- N A T O  C O N P I D E N T I A L  

ANNBX t o  
Ac97s71-6/434( Revis e d 1 
Table YJ 

Producfiion o f  Seleeted Products  o f  the Metal-ProceEsin& Industry; 

1966 1967 1968 1969 1970 1971 1972(1) 1975(1) 
____ ~ - _ _  - ~~ -~ 

E l e c t r i o  carts ea 17,400 21,200 22 9 700 26 500 30 , 200 37 9 500 nod. n o d a  
with oombustion 
m gin e ea 85 649 708 

35,400 42,500 55,900 63,000 nod. 500 9 O00 I lec t r ic  tackles ea 23,700 27 900 
dachin e tools ea 9,242 10,495 11,160 12,789 13,945 n.ù, n a d o  n o d ,  
?assenger  cam ea L 5 9 500 n.d. 40 000- 

50 O00 
Trucks ea 9 I m nod ,  2 , 200 nedo 3,400 nod. 

Railway freight 
ear0 ea 1,930 1,785 1,550 1,761 1,991 2,016 n .d. n A  
1Crac.t;ors ea 2,052 2,341 2,961 3,757 39493 ' neda n.do n.d. 

Bus es ea ... .I œ - - n.d. 2,000 2,500 

D r i l l i n g  and 
sowing maohines ea 15,779 23,613 27,315 26,136 I' .22,427 n,d, 
Accumulator 
batteries m i l l .  ea 2.43 2.54 , 2.98 3.3 3.51 nod. n.do 
Eleotro- 
no tors  thousd,  ea 586 745 773 750, n r d r  n.d, n,d,  
Fe lev i s ion  
s e t s  thousd, ea 8905 130 153 174 193 158 n.d, nod. 
Washing 
nachines thousd, ea 12s -16 2 183 140 56 nod, nod,  n.d. 

l ' p i  an Souroe: o f f i o i a ï  s t a C i 3 Z o s  
C Q x F  I D S N T  I A L  -- ---- N A. y O 
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N A T O  C O E7 F I- D E N II I A L 

Table 18 
Products o f  the Iron and WF Metals Metal lurm 

1963 1 970 1971 19'/5( 1 )  1912( 2) 

1 .  Iron and Steel  Industry 
Pig-iron ( miilion tons ) 0.699 
Raw s t e e l  ( m i l l i o n  tons) O. 588 
Roll ing s t e e l  (million tons) 0.431 

2. Non-ferrous Metals 
Electrolyte  copper ( 1 , O 0 0  tons)  23.9 
Lead (refined) 93.4 
Zinc (Metallurgical product) 65.8 
(1,000 tons) 

1 . 196 
1 . 800 
1 . 400 
38.0 
98.6 
76.0 

1 . 378 1.550 
1.947 
1 *752 

41 -0 
102.0 
79.0 

- 
2.800 

44.0 
105.0 . 

82.0 
* .  

. .  
1.520 
2.100 - 

(1) Pian 
(2 )  Estimated .' . 

Source: Off ica l  S t a t i s t i c s  

N A T O  C O N F I D E N T I A L  
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- 23- 

Table 19 

œ=z- Products o f  the Ch_emical and Rubber. I n d u s t r i e s  

Sulphuric a c i d  
(1,000 tons)  
Soda c a l c  ( e t )  

Caustic 
soda ( **) 
Synthet ic  
ammonia (N) 

Nitrogen f e r t i -  
l i z e r  (wi thout  
urea)  
(1,000 tons)  

(1,000 to rn )  

Urea (N) ( t 9 )  

PhosFhate P205 
f e r t i l i z e r  
(1,000 tons) 
Synthet ic  f i b r e s  
( 1,000 tons) 
P l a s t i c  
( 1,000 tons)  
synthe t i c  
rubber ( ) O )  

Mo t o r  vehicle 
tyres ( i ,000 ea) 
C e l l u l o s i s  

Paper 

Cement 

( 1,000 tons)  

( 1 , O00 tons)  

35 3 
230 

39 

390 

273 
25 

97 

- 
40 

- 
375 

69 

133 

472 

229 

43 

666 

276 
228 

135 

2 

59 

498 
270 

51 

712 

264 
276 

1 40 

7 

74 

- no data 

365 333 324 

73 76 75 

151 187 192 

502 

30 6 

48 

788 

287 
315 

148 

23 

89 

4 

546 

77 

200 

574 
307 

50 

756 

30 6 
256 

146 

28 

106 

12 

730 

81 

21 5 

no data 1,200 
297 ’ 1,500 

no d a t a  134 

no data 7 40 
no data rio datE 

130 390 

no data 70-75 

no data 152 

no data 20-22 

no data no dat 

85 193 

218 300 

39 900 6, OOC 
~- [:I ;?E f u l f i l m e n t  

Scurce: O f f i c a l  s t a t i s t i c s  
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Table 20 

-24- 

State Budmt 

-- --- 

plan P l a n  Plan 
1966 1967 1968 1969 1970 1971 1972 1973 

Share O€ the 
indus t r y  2,750 2,956 3,397 3,995 4,054 4,543 nd 5,486 =- 

Expenditure 
Share of: 
Indus try 2,134 2,190 2,278 2,738 2,593 2,891 3,492 
Social matters 5,322 
and culture 998 1,132 1,372 1,564 1,672 1,884 2,370 
National 
defence 239 244 264 303 324 346(1) 370(1) 
Adminis t ra t ion 
and others 431 485 573 553 636 783  027 15 1 

Excess 84 32 77 69 10 i o  12 . U-* - -  

Develo ment: pfncreas,-r 
Receipts and 

Expenditure t 
8. O 9.7 16.2 0.7 13.0 10.0 expenditure 8.4 5.8 

9.9 Indus t r y  19.5 2.6 4.0 20.1 -5.3 11.5 . 
National defence 3.9 2,8 8.1 74.6 6.9 607(1) 6*9(1) 
-a=Qa%- I- - 

t o t a l  receipts 
and expenditure $) 
Receipts : 
I ndus t r y  70.7 72.3 75.4 76.6 77.4 760% nd 77.8 
Expenditure : 

Social matters 
Indus t r y  56.7 54.1 51.4 53.0 49.6 48.9 48.7(1) 49*6 

and cuiture 26.2 27.9 29.6 30.3 32.0 31.9 32.7(1) 32.8 
N a t .  defence 6.3 6.0 6.0 6.0 6.2 5.8(1) 5.7(1) . 
Administration 
etc. 11.4 1200 12-0 10.7 72.2 13.4 12.9 2.1 
11 ) 7 s t i m a t e d  

N A T O  ._ d - - Q N  F I  D E N - ! I ? I  
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N A T O  C O N F I D E N T I A L  
c 

ANNEX t o  

Table 21 

P S  Burden to- the Economy by the Defence Expenditure ci- 

-. - r;i- __. 
1965 1968 1969 1970 1971 1972 

* - -  - 

Propor t ion  of  the open defence 
expenditure i n  the net material 
product ($) 

rd I 

' product ($) 

P r o p o r t i  on of the  t o  t a l  defence 
expendi ture  i n  the n e t  material 

Propor t ion  of the  t o t a l  defence 
expenditure i n  the  es t imated '  
GNP ( f a c t o r  c o s t s )  ($) 
T o t a l  per ca i t a  defence 
expenditure ?Lem) 
i nc rease  ($) 
Per  c a p i t a  net material product 
(Lewa) 
Increase  ($) 

3.5 3.1 3.2 3.1 

51 e 9  
6*7 

806 1,018 1,105 1,236 19212 1,290 
6.5 8,0(2) 8.5 11.8 -2.0 

-.. 
-uIFE.1- 

Es t i m t e d  t l ]  Compared with 1967 
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-26- 

3 

Total turnover import Export Balance 

1955 
7 960 
1961 
1962 
1963 
3964 
1965 
1966 
7 967 
1968 . 

1969 
1970 
1371 
1972 
1975 
1980 

71.5 
4.0 

14.2 
116ei  
96.8 

2.2 
202.7 
733.0 
195.6 
52.8 

202.2 
73.4 
64-07 

178.0 
4 

riiL.li.cm;tlo*c -- . .  

Source: Official s t a t i s t i c s  
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Table 23 

*.. +-  U- * -< a 

'Bulgarian Exports 10% 
d 

Bulgarian Imports 10% - e  I V  -.- 

1 .  

2. 

3. 

4. 

,5 . 
60 

7. 

8. 

9. 

Sovie t  Oriiori  (SOSO$) 5 2 . 8  I .  Soviet  Union (52.s) 53.8% 

German 2. German 
Democratic Democratic 
Re pub1 i c  Republic ( S.%) 8.75 

CSSR 

Poland 

I t a l y  
Federal  6, Federal  
Republic of Republic of 
Germany ( 5.8%) 2.7% Germany ( 3.5%) 2.6% 

GB 

France 

 ust tria 

10, Cuba 

11. Rumania 

12. Hungary 

( 1.6%) 2.5% 7. Hungary 

( 2.1%) 2.4$ 8, Romania 

( 2 . s )  2 .w  9. France 

( 1.9%) 1.7% 10. Yugoslavia ( 1.9%) 1.6% 

( 0.85) 1.6% 17. Switzerland ( 1.3%) 1.5$ 
( 10%) 1.4% 12. GB ( 1.5%) l e @  

13. Yugoslavia ( 1.7%) l o &  13. Cuba ( 1.45) 1 . 2 %  

14. Japan ( 1.2%) 1.1% 14. Greece ( 1.4$) 0.8% 

15. Switzerland ( 1.3%) 1.0% 15. Aus t r ia  ( 1.15) 0.8% 

Source: O f f i c i a l  s tatist ics 
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N A T O  C O N F I D E N T I A L  

Table 24 
of Fore i  Wade d u r i n .  - and m + e a r  Pian 

Import Export !Purnover 

S o c i a l i s t  countries 
(million transferable 1,023 1,632 2,855 1,093 l,859 3,142 2,116 3,491 5,997 
Lewa) 

increase ( î ) ($) 65 60 75 94 70 69 79 65 72 
!, \Vestern countries e (mill ion transferable 307 409 505 218. 334 366 525 743 87 1 

Lem) 
increase(  1 ) ($) 202 33 23 161 53 i o  184 41 17 

Development coun t r i e s  
(mill ion transferable 4- 8 101 183 65 152 263 113 253 446 
Lem) 

Increase(  ï ) ($)  174 110 81 178 134 73 176 124 '76 
T o t a l  

Lem) 
(mill ion t rans ferable  1,378 2,142 3,543 1,376 2,345 3,771 2,754 4,487 71314 

increase(  I>($) 86 55 5s 1 O6 70 61 95 63 63 

Source: Off i c i a l  statistics ' 
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c: 

Rates of. Gro& of Foreign Trade 1965 - 1921 

-- Rates o f a o w t h  i n  pe r  c e n t  

COMECON( 1)  15.6 10.7 15.4 14.3 7.7 5.4 13.1 V 

USSR 11.1 13.9 13.5 18.4 6.1 4-01 13.3 12.9 

Western coun- 

Devel opne nt 
countries 

t r i e s  25.0 44.0 -9.5 -2.2 -8.7 21.4 3.6  

-3,4 17.6 13.0 12.9 70.9 10.6 23.6 

1 O 0  88 93 91 103 109 103 102 

S o c i a l i s t  coun- t r i e s  107. 97 97 93 102 114. 106 104 

COMECON( I )  104 94 99 94 101 129 105 

USSR 108 94 97 93 I01 113 108 110 

Western coun- 
t r i e s  

Development 
coun t r i e s  

Without Cuba r:/ Including development coun t r i e s  
(3 Preliminary data 
Source: O f f i c i a i  s ta t is t ics  

i?J F I D E IIa T 1 A A  
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!kade with the: 

S o c i a l i s t  countries 
COMECON( 1 ) 

USSR 

Other socialist 
countries 1 

Vestern countries 

Development 
countries 

ANNEX t o  

Table 26 

. .  
3.8 4.4 3.4 3.7 . 3.0 3.4 3.4 3*2(3) . 

lg.?  23.2 19.3 16.9 14.8 16.6 15.3 i i . 9 (3 )  8.5(3) 

4.1 4.0 4.8 5.5 5.8 5.6 6.2 6.1 6.5(3) 

WXth0u.t Cuba 
Preliminary data 
estimated 

Sourcef Of f i c i a l  s t a t i s t i c s  

-0  C O N F I D E N T I A L  
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- 31- m x  t o  

Export 100 100 100 100 I00 100 100 100 io0 

Machines and 
equipment . 15.5 24.4 25.5 23.6 26.Ç 25.8 29.1 31.1 34.5 
F w ~ ,  minerds 
and m e t a l s  10.2 7 * 0  8.3 6.7 7.6 6.2 8.2 7.6 8.4 
Chemical products 
f e r t i l i z e r s  and 
rubber 2.6 2.2 2.4 2.5 3.3 2.8 3.4 3.4 2.9 
Building ma te r i a l  
and pre-fabrica- 
ted  parts 0.9 1.5 1.0 l o 0  1.2 1.0 1.0 0.9 1.0 

Agr icu l tura l  r a w  
m a  t e r  i a l s  14.7 13.0 17.0 9.2 10.3 7.0 8.1 462 3.8 
Living animals 0.0 0.0 0.0 oeo 0.0 0.1 0.0 0,o 0.0 

indus t ry  4.6 6.4 8.9 6.8 5.1 4.2 4.1 8.3 8.2 

Raw ma te r i a l s  
f o r  the food 

I n d u s t r i a l  COPI 
Sumer goods 16.9 14.4 14.6 20-8 15.8 22.0 14.9 13.5 12.4 
Food 34.6 31.1 28.3 29.4 30.3 30.9 31.2 31.0 28.8 

Import 100 100 100 100 A00 10Q 100 100 100 

Machines and 

n i e l ,  m i n e r d s  
and metals 25.2 26.2 25.4 24.1 24.1 26.8 29.1 28.5 27.6 
Chemical products 
f e r t i l i z e r s  and 

Building ma te r i a l  
and pre-fabrica- 

Agr i cu l tu ra l  r a w  

equipment 46.7 43.6 47.1 47.0 44.9 4-0.5 40.6 43.4 46.4 

rubber 6.5 7.2 6.8 9.3 8.7 7.9 7.9 6.9 7.0 

t ed  p a r t s  0.8 0.9 0.8 0.7 0.7 O,? 0.8 0.9 1.0 

ma ter ia ls  10.5 10.0 9.3 9.2 9.1 10.0 10,s 9.3 8,g 

Basis : Comparable p r i c e s  
source: O f f i c i a l  s t a t i s t i c s  

I-~- N A T O __C .O N F I D E N- T -  
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ANNEX t o  -32- 

"P 

- . ~ W / U  19?l m 
3 U*- - -  

Living animals 0.0 0.1 0.0 0.1 0.0 000 0.0 0.0 0.0 
Raw ma t e  r ia l s  
f o r  the food < 

indus t r y  1.3 3.0 2.6 1.5 2.7 2.6 1.4 3.3 1.9 
Industr ia l  coll- e 

Food 2 * 6  3.6 3.4 3 4  6.0 7.7 4.1 2.0 1.3 
Sumer goods 6.4 5.4 4.6 4.7 4.4- 3.8 5.6  5.7 5.9 

I 

-- .IB1~ 

( 1) Preliminary data 
B a s i s :  Comparable prices 
Source: Official s t a t i s t i c s  
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-33- 

Imports o f  Se lec ted  Goo_a_S_ .in >9?,0 

Coal 
Coke 
Mineral o i l  
P e t r o l ,  Diese l  o i l  and l u b r i c a n t s  
I r o n  ore 

Cast-iron 
Construct ion s t e e l  
Sheet s t e e l  and s t e e l  p l a t e s  
Tin plates 
Aluminium 
Copper su lpha te  
Synthe t ic  rubber 
Cotton 
Wool 

Machines ,i.d Equipment 
Complete f a c t o r y  i n s t a l l a t i o n s  
Trac t o r s  
Combiners 
M i l l i n g  and p o l i s h i n g  d c h i n e s  
Lathes 
Power genera t ion  equipment 
Excavating and road  construction 
machines 
Electromotors 
O i l  d r i l l i n g  f a c i l i t i e s  
Equipment f o r  t h e  food i n d u s t r y  
Equipment f o r  t h e  l i g h t  inclustry 
Equipment f o r  t h e  chemical i n d u s t r y  

USSR 
--y=- 

1 O 0  
29 
81 
83 
91 
70 
79 
97 
79 
85 

1 O 0  
60 
70 
77 

55 
1 O 0  
98 
36 
39 
4 0 
62 

80 

97 
65 
32 
16 

m x  t o  

1 O 0  
1 O 0  

no data 
no data 

91 
88 
92 

1 O 0  

85 
88 

1 O0 
71 
70 
92 

60 
1 O 0  
1 O 0  
97 
76 

1 O 0  
74 

95 
99 
93 
87 
65 

Vehicles 
Passenger c a r s  7s 96 
Buses 8 I O 0  
Source: -s tatiTSEs-*""" 

œz=i=xe- 
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