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THE THlim , TGftVARPf JCOEfOMXQ XHtElGBATXON MTHlM CO^ÖO^ 1 > 
•f . 

• ' Motfi by The French Palpation •• 

Tho tenth anniversary of the "Council for 'Mutual ICeom-
omie Aid", which la the Mytarn Europe '.organisation for "soonomio 
00-op«ratIorip provided an opportunity. for highlighting the results aohiövad ao regards oo-or-dination of. the..national economies in . 
that area, Meny art,t olas in 'newspapers and- reviews have ..boan 
devotud to this subject and are a apures. of information on the 
development öfyCOMEÖON* :

 r r. 
Tho economic•rotations between the USSR'and tbe Poople'a 

Dumocraoies faithfully refloat the fluctuations of Soviet policy 
"••»/ithin tho "Socialist Camp", Tha attitude of BtalIn,, 1Who regarded.. 
tho; countries won over tp. Communism through the' v/ar as primarily' a 
st rat eg] o Elaois and', an area ripefor economic, exploitation, has 
bean raplaoed by" the far-'more., sub-tlo ' policy whose•.«haleter-. 
Khruehehev endeavoured to demo rib a at the XXIat "CongNlJS, 

' T-he' ' creation 'Of an economic agincy/in which all tho 
Européen Oountriea of the liOamp11 are; represented : and-, to. whioh ithe. ' 
'others -now aond- observers,« eomitjsnde'd ltiaelf to .tho Soviat 'leadersp-. •. -bot Ir aa Wieoonomio rieeosaity and for u l ter ior motive a of V a : 
poiitiosl nature,- By eloao oo-ordlwtlon ot tho national économisa 
of tho "Soeiallst Cnr.ip" tho UBQH derive a JUMI advantotot. it not 
only oramo-tuct th© t-o« Jirnnle urogroea of. tho bloo a a a whole, but 
al ao strengthens 11@ polit leal oohualàn, Thûuu various motives 
aenoun-t "*'«>r the eournu whieh 'the '»otIv I t i e s .if tho Goune i l for 
Mutual Eeonornio -Asaiatancu have proiirooalvuly takwn and for thu 
t rend t m m r d a economic integration which is n<">w d:iooernlblo. Hwy 

»ii-ijg.i* 

- ^ This document will be considered il possible.at the .next 
meeting of tho QommiUoe-, on 30th Soptomborp 1959* 

•..'••"•' ; NA^compiIfflKTiAjj-
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•NATO CONFIDENTIAL ' -2-
TmTit^m . 

also ahodilUght on aomo of the dlffioultios whlbh the' COMËèôlT is , 
apparently/experiencing, 

I, ' THIS - ̂ ftRgsaxva'. 0 OH SOLI BAT I ON OF THE! CQMliiCON |-v.. ' 
It waai in 19^9 that the 'USSR' decided»' ae a rojoinkar to 

tho lnoeptlon-of tho Marshall Planln Wostorn Europe and tho 
restrictions plae'cd on- Saat-We, at trade, to sot "up an organization 
for economic- oo-oporation between thè- Suropean count rib a.,-of .the 1lSoolaliBt Oamp1'. Sot up on 25th January, 19U9, the 'lAaslatanca 
Council" appears to haveje^nfined Ita activities forv-several 
to tho conclusion of a nijunoor nt-bilateral, oonvâ roial- ae.roemoht'ai.'1)' l̂ ho problem to bo'faood at that time had, in rokllty, two-asp-cats; 
tho popular domncracio-s wore ur^ontl^ in nsed of producta bsbon-
tial to the rooovor,/ arid'development oi their economyji for its • 
part, tho Soviet Union, v/hioh hiad not bypany moans repaired all 
'.the devastation cauaod by the war, waa aooklng to use for'Ite own 
benefit certain resoturoos which conquest-had placed within it® 
ro#ioh'in Central Europe (expropriated. •companies iu Qermany, eom-
pnsite companies formed . in HnutTiania and Hungary).- -. 

. Tho'results of thoso early years of eo-operatlon proved, 
disappointing booauso oil - the People' é Domoqradit>s, similtanoously .-
and without foro,thought, had sat out on the road to -Industrialisa-*' 
tinnC1)« • Bottle-nooks -ooeurrod which mutual oo-oparation was 
.Uhablo to romovo, 

Tho situation-changed.shortly-Sftor the death 'of Stalin., ; in atop v/ith tho OhanglO In tho ueonomle poliey of tho USSR, Êilat-
eral co-operation v/as abandoned-in favour of an'- attempt at 
oo-nrdinàtod planning, and this was'conducive to the axparision of 
;tho COMECON à|>enoio8.' In principle-, oo-drainstion waa introduced 
mainly .in tho engineering and msohino-tool .industries.-' This now 
development,. -however, did not nullify the-oenoéquonoOe of tho 
previous mistakes ana it doas not -soem that the USSR was at that 
time .pro pa rod, in tho .into resta of tho Puopla's1 Demooraoicis,. to : ' make tho ai fori whlèh wm'ld have, boon hfcöessary to improve their, 
-economic situation, and above all their giving standards, to any 
- â preciablo-extent.-'-' This vm not -to com« about until the Autvunn 
of 11956. • -,..- -"•'. ..'..' . ; I .- ' - , 

i ThO- uprisings i!n Poland and Hungary appear to hnvo. 
taught the Soviet -Ieftdors- ein-'ooonomio "ft a well as ..s pplltiottl 
luapon. Ono NF MOBOOW's many griovsribos against the memberfi of 
thai Anti-Party group was the allegation that they..opposod,^tension 
of (jeonômlô aid to tho oçmhtri eé:'of tho ̂'SoolalLi at .• Çamp." -> 

) [ Article in the Roviow "World Eeonbmy. arid International 
Eolations" No. V1959#•'••. 
Se© in particular SabouroV's speech at the XXIat Congrese. 
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UATO com' EDEgfTIAL 
E Z I S E S z E r 

Whatever the truth' ofthis accusation* iihô'---îèbt that ft was made 
shows that tho question has at least bo^n debated, thus .revealing 
a change in -Soviat pol3 cy. I^rthormoro 1 J ̂  '^ - • -
USSB began to, grant a series of credits 
Hungary and Jlastern Qormany, 

• - • -In/1^57, concurrent ly .with th I. 
• the ..role of the COMBCON also bogan to c 
\>t planning, which had at first/boon bo 
tion, Isooma now to he 'conducted' on more 
gruator considération for the capability 
onuntrlos Oonoernod,, Co-ordination oov 
1© appliod t^ lnyosttflont programiTies as 
UlOB, : ! 1 

it:"was. in 1956 that tho 
in particular to Poland, 

Ls change in Soviet policy, 
IGtngo. Tho co-ordination • 
cd on strict centraliao-
fToxiblo lines, with 
QB of the individual 
ors longer periods and 
voll es production gchod-

Thie. roass&somont *of tho tasks of, the Council for 
Hoonomio Assistance has ̂ oon accompanied by the strengthening of 
its policy-making and oxcoutlvo bodiotfj The latter have gradually 
Inoroaaed' in/number, and type to cope with the demands of over more 
far^roachirig e'oW>rdl nation. 

' ' - ' ' • • : ; , . . ' ' • • ' • • ••' j . ' . . . ..•••'• 

Apart -from the plenary session, nonnally hold once u 
yuäv, COMECON has a numb or of permanent bodies, tho "Aosqmbly of 
Dologatdd Huprosontat-lVus' of Member Oountrios of'tho Council for 
Mutual Economic Assistance", a permanent secretariat and Ispocial-
iflod standing committees covering extremely variod fiolds^'^j 
economic questions', co-ordination of -industrial equipment, 
«oniogical research, onergetics, oleetric .power and hsrnuesing of 
tho hy.d-raullo resources of tho Danube, coal> oil, and gas, houvy 
m'ütallurgloal industry, non-ferrous motala induetry, onßinouring, 
chemical industry, .food industry and consumer goods, building,, 
tiinhor and oolluloao, agriculture, transport--, foreign trado, 
Iurthermore,/a Joint nuclear rosearoh Instltuto has boon in wxiet-
onco in Mpsoow since 1$$2"and' ft multilateral clearing systom naa 
operated since the V'ara.aw session in 1957. . . • 

The many bronfohus of economic activity covered by the standing 'commit tee a is "pvidcncu of. tho large-scale effort at __ 
eo-opuration-made by Lhb COMECON. This ao-operation, which now 
- inoiudsa. the co-ordination .'of I long-tom planning and division ot 
WurR -at; the international 'level, will uvontually load, to true 
lntograitton of tho economies of th.u member countrioo, 

; II-. , fOfi^OQ^aOjfl.ffÖ-QPKRATIQN j 
• Tho Counell for Mutual USoonoj.ila Aaaiatanco was .sot up . 
v/ith I Vlew ..to pooling -thb'.ruaouMoa ol tho USSH and,of the 

The list! has been taken fwm tho purvey by M .Ç., StMON in . 
"Etudes ot OonjonotureB1' completed by the "StiSluJ3? „ w f A. TOKASBVA in "taw and thu Öoviot Statu", No.2- February 1 

•3- ^Ayn çûjjfyilrém&l 
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People)'s Demo eria Öles, Thiâa «^operation hns ta kern Jrumy différent 
f-irms ranging from g et.paî t-fô-éwftf.d'-un'.dt»risking to deliver 
to a divlslöh «f work bsaed ait detailed atudy «1 tho production 
capabilities' of tho individual member Qouhtrics. Simultaneously, 
in ,tho UhiVoraitidal as well as in technical and scientific ölijoloßi.i multilateral exchangos.are taking plxee, which inoludo 
study courses, onUnboration button research institutes and tho 
.pooling- ot o-onat ryot I^n plans for vsri'-nia types of equipment. 

Of anHheso, aspoot.r- of. the v/ork of the Council-' f?>r ! • 
Mutual ISoonnmie Issiatenoef, the meat • important in oorfainly the allocation of pr&duetlon 'task® tomember, countries. This division' 
of work generally covers a ^even-year portnd whioh corresponds to 
that oi the nwxt ©ovist Plan. It eoverti moat tH tho roarer [econ-
omic, sectors and, in the light of-thu information published in the 
Boviot Heviowal a. rough ldoa can be obtained of the measures Orui-tomplatüd in each ojf the" main branohes, J' • 

..(a)... Powey V ' " " ^ 
' ' • • • ; Vf "'f '" ' ' ' •• 
. Three countries, Hungary, ISaêtorn Oarmany and Cseeho- . 

Slovakia are increasingly in need of fuel. Furthermore, Poland 
and Bulgaria are short'of oil and gas. To make ^ood theo« defie-
ionoiöiii, exchanges have been organized or are planned between the 
countries whioh hfsvr the greateot power resources and thoeie which 
cannot meet their own requirements, V , ' 

Within th© OOMEOON, the two1 eliiflf exportera of coal are 
Poland aid the USSR. In 193?, Poland delivered 7 million tons of 
ooel to its fellow members and U mllliön tons of peat, A marked 
increase In these figures is forecast for the coming years. In 
particular, Poland is expected to receive a Czachoslovakian credit 
of 250 million roubles for the improvement of mining plant. 

' ' . - •• •' ...•' . ' ••' '•"-.• V ' ••• ; -ViV. - v.-: 
Similarly, the Os rman Democratic Republic hàa granted 

Poland a credit of Î OO million roubles for the extraction of 
lignite, to be- used mainly for the production of ©lootrio current,. 
The credit granted by Eaatern Germany, Hko the one granted by 
Qseohos.lovakia, will be repaid in the form of coal deliveries!, 

1 The ohiof suppliera of oil to the People's Democracies 
are the' Saviet Union and-Rumania., The USSR ia planning to 
deliver in 1965 5 million tons of oil to Czechoslovakia and U.8 -
million tons to the &onnari-Demboratio Republic, Humanln 1a 
already exporting 3 to 4 million tona to the COM'iiJOON countries, 
The Oounoil, .rat its tonth-session' in December, 195a, finalised tho 
pra et leal .arrangements- for carrying out a eonat ruction project to 
be ,financed in opmmon by the countries concerned, ior B pipeline 
linking the 'Oil--Tielda of the'Volga to PolatAd and Eastern Germany 
on the one band, and Hungary ftnxt Czechoslovakia, on the other hund. 
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SlmIlfArlyf ae rafla ra a e l oo t r i r pov/er, the CJounailf nt -
H o Inst- session hold ab Tirana in May 1959» planned thö anruafc mo-
tion of now high-tension l inos with a viow to inoraaelng thu' 
axohangus of current alrundy made botwaen Chechoslovakia, folund, 
lüsatorn Oatinony, Hungary, - liulgari«, and tho Ukraine, 

T'urthorinoro, jo in t surveys are bulng conducted by the 
countries bordering tho Dar' 
of (lams and hyiiro-elootr lc 
and IKinalla arena, 

ubo with u viuw to erunt Lng a aeriûo 
plants in the Iron Hutoo of Zirrualtuha 

Oollnborution aleio extend a-to the^employment of nuclear 
power ,\ind Miw construction in Bautorn Uonnnnyl Czpohoslovakla, and 
Poland of atomic p i les . 

I ' c* -
Mont oI th«J Psdplo'a Damo oratio s nrc poor In iron oraa ,f 

Poland a-nd Chv^hofilovukU , hov/fvor, ohromium, mangancso, / 
moi y thiamin. wolfram und o Lfiwr oros, Thw Iron and ft LquI i rnlmi try ay 
the t',o plu'is Doiiiuorüöi ou therefore doptmdf^ primarily on OovUit 
Iron bru a, ifiiifl PoUnh, CroohoalovuKl»in rmU'vJnviot aoke, Tha guulu 
of the KovJvit fu.vt-tn-yoar plan npo plunnod to "enable thu UiKSH to 
oxtwuid Ita oxuorte of erou from, thu KrJvol rog, Kounsk of Kurtoh 
tiMijj mh, Ihua tending to Jnfirenati H tU l furthoj» Um dopontîanon of 
the I1Hfypio1H Dumoorf.iQIofl1 The Soviot deliveries of. iron or«» to 
C-^jnhonlovukln, for lnstanco, aro to rise from 3,6 mi l l ion tons in 

to 10 mi l l ion tonn In Oaoahotjlovnklty, sor./lts part, in 
to I1Iic

4IroriCUJ-Itri industr ia l supply too! 11110a by ipiarti Sipati ng in 
the1 construction of ore Ont1Ichine plants in the U 8 BH.1 

DoonKe thoso' .Imports of Ï-MW rim to ri» In , thtf industry of 
tho Puoplo's Dpmucraoion is unnnlo, for tho time boing, to muet ' 
a i l Itri ruquj rurnontci of pig-iron und abtiol, ' Conooquontly, the 
German Démocratie Republics, IUiirmnia and Hungary are thomueivus 
inovouaing thoir imports, mainly nf Soviet plM-iron and rolled 
a'fiool. • 

L j 
(0) fite^IiI^lO^Lto • 

• The ohemioal Jjwluatry IM ono of thö f ie lds in whin h 
ou-npu ration in* most naouuiary in the OOMKCON. The raw mnt«r1 a Lu 
3or th1 a IniJuatry are rnthar unuvunly tftatrlbutud among tho member 
OCHmbrltJB and this uxnlslnn the no ud ior u,K<»hangori, and,-in 
ouituln onsen, for èo-épuration in th-u development of the existing 
„ resources, 1Jj." • t . '. - 1 • .- -

PotOHh rmlts Iound In -Lho UQSR and Sasturn Oormany., 
phosphate depofj.its In the UCOli, sulphur in oho UflOR nnd Poland, . 
ana tho TTOflH ond Ihimunla lmvo'oi l by-products, . 1 urthuroioru, the 
Soviet Union is able to supply tho UOfKOON countries' with a l l tho 

-s- w^î^smmmk 
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t i m b e r r e q u i r e d f e r t he mnnu foo tu ro o f paper p u l p end o e l l u l n s o , 

: On tho b a s i s o f thoeo r e s o u r c e s , eo-opo ra t l on hns boon 
o s t a b i l s h o d i n e o r t n i n f i e l d s f o r the c r e a t i o n o f an i n d u s t r i a l 
network cnpnb lu o f s a t i ô j y i n / . ' tho requ i remen t s o f the COMKCGN ' ' 
member c o u n t r i e s . Chechos l ovak i a has n l loe . ' i tod tt c r e d i t o f 100-
m i l l i o n r o u b l e s tn Po land to improve the s u l p ho r extract ion- ' 
i n d u s t r y . RumnnJ « i s p r o v i d i n g Uuw.-mry, th rough r. u p o o i a l pipe-* 
l i n e , w i t h tho n a t u r a l f oa needed i o r thu o»>oration o f the 
c hem i c a l i n d u s t r y " c o m b i n a t s " , wh i l o Uao te rn Qermuny has boon 
g r a n t e d a c r e d i t on "etiay terma" by the UfcSK f o r the expans ion o f 
i t .a ohomionl-industry. Th i s c r e d i t , whoso 'amount hua not boon 
41vuIgud, i s t o bo ropdid, i n p r i n c i p l e , i n t he form of d e l i v e r i e s 
o f ohomica l p r o d u c t s . Laa t l y , 1 Humnnio, w i t h tho "help of tho 
German'Domoo'rQtio. Kopublio,.. O'awohoulovakitt ând Po l nnd , has con-
''Btrubtod ,a["eemblnat" f o r the p r o d u c t i o n o f cellulose from reeds . 

s d i v i s i o n o f work, whioh u imbJks , each COMECON member 
coun t ry to odr ioontra to on the manu fno t u r s e à the p roduc ts Im« 
wh . l e h . i t i s t h e -most-• owl tod',' l a «ooompanlurt jby a fnr- more d e t a i l e d 
and- comprehens ive a l l o c a t i o n o f trujiui i n thii f i e l d o f chemica l 
p l a h t p r o d u c t i o n . ? 

m , 
. One o f the ma in o b s t a c l e s s t a n d i n g d n t he way o f Uie 

eçonomle expans ion o f the THaatorn b l o c i s c o n s t i t u t e d by the prob-
lem o f tbe p r o d u c t i o n o f c a p i t a l goodo , Tho i n d u s t r i a l i s â t ion 
p o l i c y f a l l o w e d i n a l l . tho oountr'ij^a w i t h i n tho " S o c i a l i s t Ctvno" 
c o l l e -for the p r o d u c t i o n ot mach inery on a very l a r g e s ca l e pnrt 
t h i s 6empois t h e ma in c o n s t r u c t o r s o f p l a n t t o expor t p o r t o f 
t h e i r p r o d u c t ! o n t o t h e i r . l e s s ' favoured GOMiSGON p a r t n e r s . . 

The c o - o r d i n a t i o n e f f o r t made over the l a s t two or t h r e s 
yonrs, . 4 n - p a r t i c u l a r . , i s d i r e c t e d a t t he g radua l a p e o l n l l s a t i o n o f 

c o u n t r i e s i n tho p r o d u c t i o n o f a o u r t a t n number o f 
o f mach i ne s . " I n C s o o h o o l o v a k i u , " 0 . BOaOMOLÔV 

jpl I n d i v i d 
, w o l l v d e f i n e d . 
w r i t e s i n the Review trVZorld lconomy and I n t e r n a t i o n a l K e l a t l o n a u

l , 
c r i t l o i srn has been l e v e l l e d nt " t h o fnot t h a t the coun t ry .produces 
abou t Bp$ o f the-: i t ems i n t he wor ld nomenc la ture o f machinery 
p r o d u c t i o n . 'Th is i s o b v i o u s l y a h i n d r a n c e to the o r g a n i s a t i o n o l 

• mass - p r o d u c t i o n , " V- * 1 

Th-e work o f t he I n d u s t r i a l I1Squlpmgnt Co-o r d i n a t i o n 
Oornmittoa and the M e o h t n i ö a l Eng i n ee r i n g Commit t o « re s u i t ud i n a 
s e r i e s o f d e c i s i o n s de s i gned to r e s t r i c t the range o f mach inery 
produced nnd t o a l l o o a t e p r o d u c t i o n among the member c o u n t r i e s . 
Thus . the d i f f e r e n t typ-s o f l « t h o s produood i n Bu lKnr l a 

wee reduced from t t r 13^ i n liuiifiary f rom £0 to 13 and i n Kumnnia 
f rom 1 <4 to J . Each c oun t r y wa« j i lvon « rapeolal l i o l d , tho 
manu f a c t u r e ot ijri.oiaion l a t h e s be i ng nueignwd to Baa tu rn «ôrmany, 

flAIfl M I P f f T I Nk -é-
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r 

turret und fucing luthori to Poland, upright luthwu to Hungary, . 
lnrgo-gau^^ pifmirtg lathua to MumunlAl uio, 

Thio opocirtlimition hna gradually uxtondod to moot 
fioldn ol mechanical engineering, î'nr lnatunao, the comnmniqutl! of 
the liKvonth Buanion ol the Counoil ptatuo that lurgo roiling- 1 
mlllö nrö to bo prrtdueud"primarily by tho US5K and CaoqhuMlrivuk'la, 
while modium^Slaod rolling-mi lla will! "be m?mu&iotyrt--d in ltunrnry 
an$ SSaatcrn Oorma'ny, end wiro-d-rawi-ng o<iui priant willhôr.«doü\\ptlyin 
Hungary and the Oormu» .Dui.ioaratio Kopublio. 

• In the nohomo whlnh 1» thus gradually boing' dovuloped 
tiy the Council, Gaoehouluvnkia le to concentrât« on tho production 
of o hom.I enl, p owor nnd metallurgical plant, ulootric umf t'uol-
driven locomotivu«, pron8C.fi, foundry cqui/.snOTit and l«thun, 
Oaoohftfllovokltt' haa thuwjforo boon allountod u heavy engineering 
Bootor, . .-• t. 

On the other hand, thu Oertrmn Domo emtio RupuhHo, 
which imparts rolled «toe'i, lu.to dovntu ltiiolf more partJuulnrly 
to th«.-produotion or lighter Uuna and precision tnolat .oplioal 
Inatriimwntftl oloetrmlo ociulpmunt, monmiring nnd control appli-anoûè» . textile raaohlnury, eta, Folund la to opt a la How in mining 
roiyvilroinentfä, plant lor the mo ta llurg Iual nnd ohomienl induntrioa, 
transport oquipftont, curtain typea of Inthwa ond machinery for the 
food Induiitry, . V-

11 the division of worlt in tho field of mechanical 
engineering 't.ako-a the form both of opuoinliuatlort in a wall-
dofinod induitrlol branch nnd Of n more detailed al locaticm of 
production taaka w It hin corvjln bran che a, Tha mu oh i no -"bull ding 
.induatry-itaàlf" afiorda a' fairly compuehonotvo Example of the. 
economic integration toward« which the GOMEQQft organisation «oofiuT 
to/be ötcödily moving, ; , 

'Thia' trend nevarthalona ralaaa a number of problem®, 
political in vail an aoonornio, which ur® reflected in the- opninonto 
of the Qoviat revl«wn# 

III*- fHÖREMS 1RATCT;!D l.W TIW CCMMDTNATTOtf Of THB -JMATIQMltJiSilQfiQMlSS 
Qo-oparation bfatwaan the OOMiiOON mambor oüuntriaa, which 

•'hais got .baye-nO'thu ntngo of. loug-tavm ooitttwroinl ngremnöntw and ta 
now prooodlng in tho direction of tha co-ordination of pinna and 
the 'division of work at thé int« national levol, Braataa tie* of 
mutual dopendnnoe which oxart a diroot iniluonoa on tho political 
ralâtipna &t: the:" OOKBCpH oountriaa, ' - ' : : ': . • 1 

The economic davalopmontr of tha linit toh yearn hn've not 
effaced any of tho origin«! charttoterlatica of tha jCOMBCOM member 

-7-i • " TffflQ COin IDfiflTIAL 
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oountries, but have tended rsthor tô «coontuate them^). Tho two 
Uftin industrial regIona 01 Ctmtral Buropo «re «tili CaaohoalovaKia 
^nd ISnMturn nowfßny, whose exporte for 1 y57 included respectively 
friand h 3%, Qt .machinery sind capital goods, as against ZhtItfi «nd 

in iV'jO^2' 

Conversely, the Ifgtir os for Soviot foreign trade reveal 
the Inorenolng aiuro of capital goods in Oovint imports arid of raw 
fuatoriuio in Soviet exporta, Exports of machinery from the U38W 
fell from 3j>.3i* to between 1950 and 1957. Tbus Eaotarn 
' «many and CKoohoslovnRki are being led Ixioreaslngly to play the 
part ot suppliera of capital goods to the Soviet bloo. 

' This division of work on the basis of the capabilities . 
and potential capacity of each country is essentially sound, and 
OXiQtu in a similar form in 'western Europe. Vlowed against tho 
COMECON background, however, a number »I factors assume special . 
aiohlficoneo und help to create tics of'close dépendance within 
tho Counell lor Mutual Economie Aid. 

The into Mapandanoa' of the COMECOîT member countri«s is j 
all the more rrfarKed-.b.eoauas the East la .virtually a eloaed market' 
and Mthin this market trade between the "DoeUlist" countries la 
of oonsidarabie eoonomio importance to aomo of them. Campariaqrç 
ot the figlares in table, I (Annex I.) reveals the relatively import-
ant part playod by such trade in the économies of Chechoslovakia 
and tho aàrman Pamoeratie fie publie and even Irt that of Hungary, 
Bulgaria and Poland, Oni tho other hand, statistics demonstrate 
tho high degree at self-sufficiency of the Soviet economy, Thon 
again, by far the greater part of, the trade of the People's Dem-
ocracies (betwaah 2/3rds and Jj/Stha) is "dth countries of the 
Eastern "bloc,, This bolng d-o, the leading feature of the sowswhat 
cloöed system ope rated'"'by. tfhe Council for" Mutual Eoonomic ALd1 is 
the lack) of •balance toétwearf the USSR ^nd tho other member coun-
tries. I li'he Soviet Union is seen to be the only one of them which 
ha s, and lo allowed the right to have a balanced economy in which 
all branches of production are represented,Despite its 
imports of capital goods, it is also th© country least dependant * 
on its COMECON partners. The Poople1 s »emooraclob, on the otheir 
hand, use lnoroaslngly large quantities of row materials of Soviet 
origin (table XII, Atinox II) and interchange crude products p d 

V1 )\ See table* ÏI, Annex I . ' 
"Voproaay Jeonomikitf No, 1/1955" - "Navy Stage in tho Division 

r of International Sociallat Work", 
(3) In an article in"'''Knmmuniatft No,5/1959 nri "The Trend 'of tho 
-. World Socialist System towards "Communism", I1EDOSQKfiV and 

POMBLOV state that outside the USSl, ; only China-haa set about 
• expanding all ssetors of its edonomy, 
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capital goods, Incpew1RImt I n t e g r a t i o n and the d i v i s i o n o f work , 
p a r t i c u l a r l y in tha f l o l d of machinery comit r u c t i o n , makes euuh of 
thèse OQuntrl'Jö more und moro dependant on thu o t h u r n . Ono Mt gn 
o f t h i s I n t e g r a t i o n i s t h e eynohroniatftum '»f the long-tons p lana 
and oo--oporati-m pro granaries o f the GOfCOOH o o u ^ t r i o n , the tendency 
bulng' t o b r i n g thum,mwro c l o s e l y i n t o iinti w i t h tho time-phoning 
o f the S o v i e t plftna*' ' . 

,: . Tha oxpor i <mce o f tho l a s t few y o s r s hno a l s o shown tha t thu 
c o - o r d i n a t i o n of economics bo gun with QOMliOON nuceaeurily lmpllws 
S process o f l n c r o a n i n g h a r m o n i s a t i o n butwutm- mutnbut^ o a u n t r l u B , 
The oo-ord tnHt io .n o£ s t a t t stioal r o t urn a v m begun i n 19^8 hut i t -
i s .wi th I 'oopoct t o pricoa and wngea t h a t the mont troublosomo 
di-BO.ropaneian rjoom- to -arise, The further thu C o u n c i l for Mutual . 
Economic 'Aid proceeds . wi t h thu l n t o r n n t t o n u l d i v i s i o n of work Onj 
the b a s i s of uoonomla criteria, thu groater boewnen the problom 
of tho clio.1 oo of I n v e s t m e n t s to lig rtmdo Huui of methods f o r cornpar-

king t h e i r Wlutlve v a l u e , Th1 a oomparlsnn, whioh.-in alreudy 
d i J ' f i o u l t t o make w i t h i n a s t a t e who no p r i a o nyetèin l.y as unoo- = 
or; )1 nut od ns thu t o f thu Ufc!3H, bocjorn^u mucin more eoniplox when i t 
l a a quo a U o n of c imparl nr; p r o d u c t i o n ta w i t h i n two d i f f e r e n t 
count r ies . ,, This lu M tau«, which the Council f o r Mutuwl Roonomlo 
A i d appear a- nl'roady t o lu-vu t n o k l e d i n oortuin s p e c i f i c omises, 
at no à. the'- g r a n t i n g by Cssoohoniovakin of u loan for the Polieh o o a l 
minus wr.a • dao Ided on the buslo of tho very Ihi.:; ' y i e l d s of nuoh a« 
1 nvostraent I n thu two o m n t r i o a . The ö o v l o t v,oonomloto, l i k e 4 - ' 
tho-so o f the PuopIw'n Domoorneluy, seem to fcu nwaro of the e x i s t -
onee o f the -Troblum und uro Hhxlouo for a u n i f o r m p<rloe syotom to 
bo set up w i t h i n COt{fcOuN l a t o r " w h i o h , c o u l d bo -uoed f±>r the 

; p lanned .spe-c 1 n i l s a t i o n oî p r o d u c t i o n " v 2 ) . 

I t I Q OOrtain, howovor, t h a t t h i s t r e n d toward« economic ( 
integration \hVl h*ve ropei 'ouoaiono u t tho p o l i t i c a l luv s i ; Know-
l e d g e of the s t r e n g t h o i n o t i o n a l f o i l i n g pr ^bubly E x p i a i ns the , 
i ns i stonoe w i t h which the S o v i e t propagandis ts , a ïwayo présent the 
C o u n c i l f o r Mutua l Economic A id 'au un uguuoy f » r , aona i i i tn t i ,u i und 
d i s s u a s i o n , wi th no a u t h o r i t y over, i t n montaro , I n p r i n o l p l o , tho 
l a t t e r suppor t the C o u n c i l ' s d e o i s i ^ n a v o l u n t a r i l y . T h i s p ropa-
ganda lirjio s t r o s a o s tho care t a k e n by tho S o v i e t I ^ a d e r u to m a i n -
t a i n t h e ; f l o t ion o f mutua l and p r o f i t a b l e c o - o p e r a t i o n , on a b a s i s 
'of s t r i c t ." 'equality. 

( 1 ) An a r t i c ] Q I n the Review "Flanovqo K h o z i a l s t v o " Mc», 
even s t a t e s Mint when p r e p a r i n g l o r e cast, a o f the- isonnnaiio uxpu.n-
s l o n of trie 3 o v l o t f o r . tho yonra 1 9 5 9 / 1 « account has been tuAun 
o f ' the ' o ^ a t r I b u t i o n which too o t h e r c o u n t r i e s I n the "Socia l tu« . 
, Camp" may be nolo to make towards th-.; I m p l e m e n t a t i o n o f tho Sever» . 
Year P l a n t h r o u g h theLr aetivo c o - o p e r a t i o n , 
( 2 ) A r t i b l o by BOOOMOLOV - in , "World Economy and I n t e r n a t i o n a l 
R e l a t i o n s " , 

' -9- t m c ^ C T P T ' i ^ 
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NATO noRl?IDjjNTIAL « 

It v.-aa alan with this principle; of equality in mind that 
WKUflHCHBV ut tho XXIet Gnngrune, etntud that all tho c mntricis 
of thu "Soniftliat Camp" Wuro t-> oooudu "aImiiat ot tho eamo timô, 
to tho highoet phuno of Communiât oncioty." Xn tho docti*in«l c-im-» 
monta to whioh thia th^Bis ha a ^ivon riao sinco tho CnngrunaO J, 
Bovlut v/rltorn Inoiot on tho-imponaibi Iity, undor pranont oondi— ' 
tions, for any oinglo atnto to Luilrt oo/mnuhiom in iaolatlon, und 
on-tho nood for co-opo ration botwoon oil tho countrlcn .-it. tho 
•Communiât Comp" to «ahiava this nim. Thia theory iinpllua in iuot, 
nn is rovoalud in on nr.tiola in the April 19f̂ 9 rjumbor l'i.*" 
'lKommunlat", n "common lin« of economic and cultural dovolopmont 
iri tho Qooiali at ooun-trion", clouo co-operation botwoon th^m and ' 
finally, nt HOf|»g future time, a qurtaln lcvgilinp of their stand-
ard« of IivlngL SupcsrlinpOHöd on the tho a.UJ of tho different pwthu 
to iioQltillBm 1 Ja now thnt or tha aIniultnnoous aoaaaa to Cqmmunisrn, 
whioh tallica perfectly with the rijwlrti fur tho, uni ty of thu 
EuntMMt hi oo. Tho go Id o n npo of Oommuntnm la .pro'mlaed only in" 
exchange for oconomio Iwtogrntioni 

• • . u : #.-
in t ie economic „eompeti t ion whioh tha Qovlot leaclorn 

hnvo onto r or. Irtto with tho • ootorn world, tho îluro pu an Ptiop'Ui ' n 
Domo orao loo nro nt trump onrd In the» Uovlot hand, Any advnntnpo 
Kninod by « planned economy ira uuud ns «n ridditlonnl propngnndn 
or/nanont, Moroovor tho production enp'neity ot, tho no onuntrlotj 
O'HtilJiri<.Kj wl th thnt of tha Roviot Union, to înollitot« both" the 

'economic oxpnriulon of thti tlflSli I tHulf nnd tho Mrnntinft of.»id to*1, 
tJio undor-di,Yoloprid countrlorj. Thua iatuUom Wnrmfiny* IH ntf prtmunt 
t)uj b'.nt oHûnt nnd InrMynt nupplior of tho UWWH, Whi lu «t. thu 
nwno timo ono of tho mnln nouroon of tho *uiiuinmcnt aunt on uoaount 
oi old to tho -undor-dovoIopi.;d countries. 1 

S . - i 

Tho clooo oo-Kjpu ration botwoon tho UfiSTi and tho Ponplo' a 
Dbmnoraolua uçtabltnhud' within tha fiv.muworic oftho Council lor Mvitunl 
Kqonnmic Aid, onablea tho Qoviot loudoru -to UM« und DIroot thu 
oc'inomlo potontinl of those countries, Convorooly, It hna, uvor1 
tho Inat two yuara, IfHd n hu«vy Iinnnclftl burdon on tho U£i3H-in 
tho t'»rm of inane to nearly nil tho CuïUJCOH aountrius, At -"pruaant 
it would isoOm thnt thlo ovarii Katlon-haa bufore it thu" choioo 
.hutwoun extending Its preoont apharu of tiotivitioa and atruwithen« 
im* tho tioè butwoon Ita.muinbor«. 

• whon it wnrj nut tip, thw Hold Oi action of tho Council , 
for Mutual IOoonomi o Aid oojpronpondud approveLmutuly to thu 
«ofjijraphiaûl- limita of tha " Ooo Iai Igt GfUnpf". Binoo thon, ho v/o vu r, 
tho oxpnnolon of tho Oommuniot ayatarn. In Aeia hu« created a Vury 
<1 If forant ni tuntion, A distinction au on is to havo Uooomu ootnh-
11 iihod ; botwoon two* typoa nf Pooplo'» Domooracy - tho Kuropoan » 

* Soof in PMrticulnrj tho article by 1 BDOHQttBV nnd P m m m in. 
"Kommuniet" No,!$/1939. 

i q ^ p f T O n m A k -10-, 
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whioh.itre grouped toother wi thin CQMiSGOff, and tho Aainn / wnieh are 
l'̂ priïàontotï on tho lnttur by obeervMrn und mi»© not offtetui momhoru, 
Frnrn oortnin indication** given l,n Doviet reviews and-mora pnrtieu-
lfarly in tho Rovlow ''Philosophical Juoutlono"U J 1 t'wuuld Mppour 
thut tho 6«i-vist theorists recognise and nseapt this distinction, 
According V1 them, tho Wyropmm Boo 1 a 11 st e ountrion united within n 
oiJif'Ja economic council it. J, forming; a wail-da fined economic nreu, 
ore to ronoh tho <.if,u of C'ini/nunlurn to^ather,, while toe /uilun 
countries uro to rwnoii it at « Inter «t.OfiO, KlIRlfyHCfIKVNi opuunh to 
the XXIut Connues deilidtoly quashed thin theory, since the tlrot* 
8,0 o rotary nykoi of tho simultaneous pnusajje of all the countrleu in 
Ulio "QoclnlIat Gump" to thu uge uf Corrununium, 

. Thi «, however, oeoms to be a ' lo ng-to mi programme and it 
IB unilkoly to include, nt the proRonf stage, tho full participation, 
of China and tfye Aalnn countries in tho wor^ of COMiiOOU. 

the'attempt. to. achieve« the harmonisation "of plan» and tho 
'international division nf work within the Cninell tor Mutunl 
•vßeonomie Aid would be "diffIoult to wxtond to countries 'at nuoh 
different stages of economic development, "It la to be oxoeoted 
that the oollatarat Iflh -of COMICOtl with the Chineae People'0 Repub-
lic will Inqirenao over the next few yuars, However, even if China 
va. re one day. to become -a member of the Council, there is likely to 
he ft wide- difference between-the positioner the european and the 
Afllan. Puopie-' a Hepubliea for some time to come, 

PfllaiaMo Chaillot, 
Fnrie, XVIe. 

% 
-•s«.. 4 

( 1 ) ' . " "Vcfprooay philoaophli" - October .1950* 
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of jourtMin ,v,QMKCOH flouritHoa in T w O ) - ; • • MffiililtîpiMJlinwww-I 'IiI-TiIin̂If •Mw'iiil'iar WfnirftniiIIiiirTIi ̂im ' lÉiiliWi jtlîWWUBÎtB̂ Ŵ» 

( lioublrii » world prlö««) 

ÛOÊiR 1 H U K O A f i Y Wl 2 1 

FOUND ; 312 KUFJOAHIA 36U-
CZECHOSLOVAKIA 81? R'OUWANÏA 180 
OBUMAN DPlMOCliATIC 
ft Wit! BT. IC 78? \ 

(X) World Bconorny OND Intornntionnl' Relntiono No» 
U/1959 - ' 

• •> - ' . " • 

BHARO of MA I S J L À M O Ö L ) t u « 1 SMLA 
IN th®.. ^XNC 

r w g i w w * * * —rfr y i m W i w i 
•r t i FI; rul import« OR, Cgj1M KGFYI 

JFRIIIMI«R OOHHTRIEI^ i n 19'>D ond 19S7 

4 

(p®R@#ntugg) 
• • M M= -M.- f

1
! ,' A 

•JIMMOIB-̂KWL 
m ÀJ.U 

' - M ' ^ M » ÄÖ&&S.V SXKOrt,11 : 
• _ Mft lMKWtWiT TT—W;<raW•. • -

.ALBANIA : . • :. 30¾¾ • 
BptOARIA * ' . ' 7.3 

. .-.-.---.:1 ' •-• : . 

, HUNOAHY 20.8 

OISIMAM 
; DEMOCRATIC 
KI'IPUBUC 

S. 5 
L 

£8.0 7.1 
- - .• - .j . j ' v* 

PO1WND 3?.U 7,6 23.9 20.0 . 

RpgMANIA '37-1 U.2 15.7 1 0 , , 5 . 

UQQH 21.5 35.3 -«9.7 ' Ü&.9 

C ZBOHOQICVAKIA 11,2 ĵB .n j i««« UO. 9 

•1> NATO. COKHPISFJ'TAJ, 
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nato 1^masniÄii lîïïhft l o -

Shnpy--Of thi USSR In the.importe of 
gmfrt.iW p^Mo^'^-.ft^qp. qoMBpQty 

Machinery and oapit&l good®: ' 26.6 
Iron ore' i 65.0. -
Plg Iron 6ft.1 
Rolled steel and steel tubes; ' i+0.9 
Non-ferrous metals 26*5 
O U 47.3 
Petrdlewn product® £8.6 « 
Timber v 18.7 
Cotton 79.3 
Grains 77.9 
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