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Corriaendum to  kC/I27/~/179(~eviaed) de ted 5th  March. 1965 

According to a itiml information rcaeivcd from the  2 Cemtlian and United King on Delcgctlons, the fo l lo r lng  modificc- 
t lona nre t o  be made to  doc-nt AC/~ 2 7 - ~ f l g ( ~ e v i  ecd) ; 

The part  of the th i rd  sentence e t a r t i n g  r l t h  thc worde 
"These experts  es t imte . .  . . . . In Bhould rood: 

Wmee experts e e t l m t e  the harveet i n  1963 a t  
about 95 - 105 mi l l ion  t o m  ae  ogninet 110.7 
mil l ion tone clzimd i n  the moat rocent o f f i c i a l  
Soviet  e t a t l e t i o n l  yearbooku. - 
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Unable to draw upon credit and with insufficient reserves of hard 
currency, the USSR has had to Bell la ge quantities of old in 
western markets: these amounted to 3 525 million in 1 2 3 ,  and had 
reached $325 million by 1st September, 1964, against an annual 
average of 8220-250 million during the preceding years. 

10. The gold available to the USSR for purchases abroad depends 
on the volume of domestic production available each year (after 
deductlone for internal uses) and the level of its reservee. The 
Soviets are extremely reticent on both these points but the 
United States Authorities eatlmate that available production of 
gold will be $130 million a year until 1970( 1 ), whereas the 
United Kingdom Authorities h8ve estimated it at slightly below 
$200 mlllion in  1963 and expect it to Increase at an average rate 
of 8$ per year(2). Soviet old reserves which at the end of 1963  
probably mounted to nome f 1.8 billion, did not, i t  appears, exceed 
$1.2 to $1.3 billion by the end of 1964. If the Soviets had to 
cope with another bad harveat or buy for cash large quantities of 
induetrial equipment in the West, their external flnnncial poeition 
would therefore become extremely precarious. 

(b) For the weatern eaonomies: 

11. !be enornous purchaees of wheat by the Comunist countries 
during 1963-1964 hare reduoed the stocks held by such important 
grain producing countries of the world as Canada and the United 
States and have helped to improve the balance of papenta of theee 
oountries. The malaa of Soviet gold which resulted from them might, 
in certain ciroumatancea, have caused difficulties, in particular 
by creating Mlationary preseures(3); in fact, they have had a 
favourable affect on the balance of pa enta of the exporting 
oountrirs as well as upon internationa T' liquidity. 

12. The oonsequences of the Soviet wheat purchases have, 
h m v e r ,  differed from one country to another. They have led to 
a redistribution of Soviet foreign trade: the USSR has attempted 
to ourtail its Imports of other products and to expand its exports. 
To e r n e  that the wheat purchaees ehould not lead to excessive 
preeeure on their balance of payllents In 1963, the Soviet 
Authorltiee reduced their importa from the European countries of 
NATO which fell by l3$ in comparieon with 1962 (about $100 million). 
&port0 of semi-finished ferrow metal producta from these countries 
to the USSR fell by nearly 65s between 1962 and 1963, and their 
value diminished by about $100 million (see Annex V, Table I). For 
their part, Soviet exports to the European countries of NATO 
continued to increase gradually (total export8 by more t 5$,  
those of oil and oil products by 13s; those of furs by 7 r a n d  
thoee of timber and timber product6 by 72 - aoe A n m x  V, Table 11). 
This trend was probably continued in 1964 when the greater Part of 
the payment8 for the wheat orders placed in 1963 were made and 
when the Soviet balance of payments ha& therefore deteriorated 
still furthar. 

- -- -- - 

I, paragraph 37. 
4. 
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13. Infomation currently available on the 1964 wheat crop 
i n  the USSR seems t o  indicate that Soviet wheat imports during the 
1964-1965 crop-year w i l l  not reach the l e v e l  of the previou8 year. 

& 
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( 2 )  According t o  in?onnation provided by t h e  Canadian Delegat ion (~C/127-~/179/1), 717,000 ton. 
of wheat had been e e n t  by Canada t o  Commnist China by t h e  end of J u l y  1964. 

NATO COBPIDEN= 

VOLUME ( i n  t o r n )  
In 1963 1 In 1964 1 

I 

Argentina I 28,000 
I 

800,000 
I 

A u s t r a l i a  
I 

3,007,000 1,700,000 
Canada 

1 
1,382,000 1,800,000(2) 

I 
France 813,000 
Mexico - 

--.- * - . . . .  
TOTAL i n  ton8 5,224,060 

t includino 
f l o u r )  

COST i n  m i l l i o n s  312 (approx, ) - 

.300, 000 
450,000 

5,050,000 

( including 
f l o u r )  

310 (approx.) 
d 

Not e v e i l s b l e  . - 
i l j  Imports of  wheat and wheat f l o u r  *=cording t o  the  August 1964 B u l l e t i n  of t h e  I n t e r a t i o l u l  

Federa t ion  of Arrictrltuml Probucmrs. 



pane 9. Annex I-T&b& 1 - Cop~puniet C w :  

Change the volume 
ChiM f rom Cnnndn i n  1 
Delete the footnote and correct  the to td l  L'5,050,00011 to reed 
"4,810,0001*. 

Taw 11. Annex I. Table 3 - USSR: 
Change the volume (in tons) of wheet p u r c h r e ~ e  by thc USSR 

from C m d a  in the column hcaded l*According to Yeston sourcce" 
from *l5,012 000(3)*l to rend w5,007,000(3)". I n  thc szme column 
delctc  the Lit flgure for the Fedorcl Rcpublic o f  Ocmmy 
"300,000 H, Correct cczordingly the to t31 of wluct In thc same 
column f rom "9 023,500n to  recd '9,018,500:l. Dc l iver lce  t o  the 
USSR of f lour  &-ing 1963-1 964 amountcd to 593,000 tone eo t h a t  
thc overall  t o t a l ,  including f lour ,  should bc ch,?ngcd from 
"9,398,500" t c  119.611 ,50011. 
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m T  PURCHASES BY CCBWAIST COmJTRIES IN WESTERN NARKETS 

TABLE 11: COVrJTRIES i)9 EASTERR EUROPE llflD THE SOVIET-OCCUPIED ZONE OF GEAYANY 

I Rumania . . - -  - -  Canada ( f 1 I 264,000 
n 

Czechoslovakia Canada ( 1 ) 781,000 55.0 I Soviet-occupied Canada( 1) 594,000 II I Zone of Germany United Statee(3) II II 

1 1 Data provided by thn C a n a d i a n  Delegation -(~~/127-~/179/1). 
1 2 )  Thoae figures include the following amount. bought by the USSR and directed to the Iollorin(l 

Eastern European countriesr Bulgaria 54,000 tons, Poland 50,000 tons, Rumania 264,000 tone, 
Czechoslovakia 602,000 tone, Soviet-occupied Zone of Germany 394,000 tone. 

( 3 )  Negotiations under m y :  United States statistics show relatively lar e exports to these 
countries during the last quarter of 1965 and the fl-at quarter of 124. 

NATO CONPIDEATIAL 

i I ORDERS P W E D  DOR TtIE 1963-1964 CROP-YEAFl ' 
RECIPIENT COUNTRIES OP I AND ACTUALLY DELIVERED COUNTRIES ORIGIN a 

Bulgaria 
Hungary 

Poland 

olume ( in t ond ( 1 ) COST (in million US $1 
approrimat e 

I 

n 

II 

15.6 
4.4 

32.0 
II 

1 

- Cwada(?) 
Canada 
United ~tates(3) 
Italy 

260,000 
I 

200-235,000 
40,000 

Canada(1) 457,000 
United Statea(3) 1 607.800 
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1 COUNTRY I VOLm (ill %OM) COST (# millions) I 
I 1 %3 I ! Accordinn to Soviet scuroas(1) ; Accordinn to leetern souroes ( 2 )  . . I - 

1963 1964 Orders placed for 1%5/1%4 
and aotuallv fulfilled 

Argentine 
Australia 

CaNLda 

Denmark 
United States 
Prance 
Italy 
Mexioo 

Pod. Rep. of Germany 

I 
Looording to 1963/1964 
wiet sources) I I 

.. = not available x = flour 
~ocording to ths Soviet foreiw trade yearbook for 1963. 
According to statements by the governments of the exporting oountries. 
To this amount is to be added 1 364,000 tone of wheat bought by the USSR in Canada and delivered to Enatern European lountriea (Saa Annex I, 
Table 11). Furthermore. the USQR bcuaht 240.000 tons of wheat and 150.000 tons of wheat flour which were nhipped directly to Cuba - . . 
(Ac/127-~/139/3, paragraph 12). 
looording to Soviet statistica, total imports of wheat rmounted to 3,052,000 tons (compared wi.th 65,100 tone in 1962) and thoae of wheat 
flour to 277,000 tons, including 395,200 tons of wheat from m a n i a  in reps ent ~i m prcvisun lorn. 
According to an unusual footnote in the Soviet fore1 trnde yearbook, in IGJ the USSR bou t frob, oapitalist 0cuntri.e 9,145,000 tona of 
rheat, including 7,880,000 tons of wheat and 1 , 5 8 5 , s  tone of wheat flour. Of thia, 1.66f000 tona of wheat .nd 177,000 tons of flour 
cams from Australia and 6,130,000 tons of wheat and 838,000 tons of flour from Canada. Thug 8,806,000 tone of wheat m d  whemt flour were 
imported from these two oountries. This figure 10 roughly equivalent to the oombined total of the firat two oolumnn in the mbove table. The 
residual of 639,000 tons to be imported from other western oountries must them be added. The Sovieta do not appear to hnve included their 
purchases of wheat from the United States in the total of 9,445,000 tons. 

-11- NATO CONPIDEKTUL 



GRAIN PRODWCTIOI IN THE USSR 

1. The official Soviet 8tatistics for groem pain production 
are generally tho t to exaggerate the real harvest. Before 1958, "$ the -only Soviet of icial data-available were gMolcgicalw estimates 
of the standing crop prior to the harveat. lthrushchev releaned for 
the firet time in December 1958 the "barnn crop data. Preeant 
USSR etatietica are baaed on %bwJrer weightw; such a definition 
exaggerates real production becauee: 

. .  - - w i p e  and wet p i n a - a r e  included in output figures; - .  . - .  

.- 
- the grain crop is wei hed as it comes from the grain - coabbine url inchdee froken and othsnloe unacceptable 
kernels ae well as weed8 and other hpurjtiea; 

- poet-harveeting loseee (loading and unloading, 
transport, storage) are not deducted. 

2. In addition, local officiale have an intereat in 
reporting the higheat poaeible production figures and Khruahchev 
hlmself has, on variour occasione, criticised the grain crop 
estimations and even denounced some plain "paddingn of accounts. 
Pigures for etate purchases may ale0 be exaggerated though perbape 
to a lesser degree. The extent of over-estimation ha8 fluctuated 
coneiderably from year to year adding to the difficulty of 

-.-- objeotive evaluation. The table hereunder sume up the official 
Soviet data and s o w  weatern eetimatee. 
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2 a 
ZF Table 1 

A @  GRAIF PRODUCTTOR X USSR 

Ei 1957/1964 
&* 

(million tom) 
2~ 
3 
Lb 
$4 
z 
W 
W 
m 

E 
I 

W 
H 
Cr 
53 
3 
c;l 
U 

8 
\ 

(a) United State. Research Memorandm R88 133 (20/8/62) and 5 
CA AC/~~-WP/~ 34. 
0 (b) United Kingdom Economic Intelligence Group EJG(62 )3 (Final ) c;l 
U ( 15/2/62 ) and AC/~~-WP/~ 26 and AC/~~-VP/I 28. 
m ( c )  lo official statietice published but on the baeie of figures 8 cited by IVASHCHWRO (see AC/~ 27-~/16'1 paragraph 14 ) 
U (d) The only offioial Soviet data for 1964 80 far available are 
3 thoee concerning State grain purchase8 (column 2). It is 
m thought that the Soviet Authoritlee may eventually issue 
3 an official figure of about 150 million tons (column 4) for 
a total grain output, thue leaving some 83 million tons at 

I 

n the diaposal of the farmers (column 3). Western eatimates 

W for 1964 are provieional. 
I 

i Official Soviet Data peetern Eetimatee - !~otal grain output 4 
itate graln Grain left at the: ~ o t a l  
purchaeea disposal of the Grain 

farmere output 

1 I 2 I 3 = 4-2 4 

1957 1 35.4 ! 69.6 105.0 
I 

1958 ( 56.6 84.6 1 141.2 
1959 79.3 1125.9 

46.6 1 87.7 46.7 134.4 
i 

I 

1 5  

! 
100 

125 

, 100 
1100 1 52.1 

i 
6 + 
97 
12 1 

108 

112 

1962 56-5 
85.9 
91 -7 1 148.2 

1963 / 44.9 
I 

(50-70) 
1964(d) 67.0 63.0 : 150.0 110 to 1 1  I 



- Wain Produo t ion in tho ~ 8 3 ~ :  

Chmge the lint for the year 1963 *om: 

and replace by the following: 

Note ( c )  should be modified t o  rcnd: 

"(c)  Them mmnine eomc unccrt,?inty cbout the 
oomprobili ty af the poe t ~ r m s h c h c v  
etct ie t icnl  account with previous bnrveat 
dnta am3 wcetcrn estimntee for 1963 ore 
a t i l i  provisional". 

Change the UK estimate for  1964 in Colmn 6 from "110 to l15t8 
to  read "110 t o  120". 



TEE GRAIN RB4UIREYE)JTS OF THE SOVIET Illlfm 
1. To evaluate the extent  of the real gre in  shorta(le i n  the 

USSR, a comparison 18 to  be made between grain outprt(1)  with 
cur ren t  ac tua l  needs. A s  no o f f i c i a l  eetiolatee of t o t a l  
requirirnente f o r  the Soviet economy a re  nvai lable,  t ! .~  f o  P"'" lowing 
layout has been adopted, combining various Western estimates, fo r  
an evaluation of the neede: 

(a)  bread grain f o r  human oonarmptim; 
(b) fodder grain; 

(c)  ,grain f o r  non-food indunt r ia l  usest 
(d)  exports: 
(a)  etocke. 

(a)  Bread main reauirements f o r  human coneum~tion 

2. To provide e population of 225 mill ion people with a 
d a i l y  r a t i o n  of 500 gramme@ of bread requiree a t o t a l  grain output 
of 41 mi l l ion  tons per year. Taking aooount of the production 
o f  other  foodstuffs  baeed on grain,  total .  requirements can be 
uetimated a t  about 45 million t o m .  Aa 1.25 kg. of g ra in  i e  
required f o r  the production of 1 4 ~ .  of f l o u r ,  t h i s  would allow: 
about 36 mi l l ion  tom of f l o u r  which i e  coneidered t o  be euf f ic ien t  
t o  ensure t he  normal aupply of t he  population. Theee raquirsme'nts 
increaee a t  the  eame r a t e  as the  population, 1.e. butween 1.5 and 
1.7s per annum, o r  about 1 mi l l ion  tons: in 1963. the minimum 
requiremente could be e e t b t e d  on t h h  baais  a t  some 5.4 n i l l i o n  
tone above the  1958 level. 

3. It been e8tiPlated tha t  39.5 million ton8 of f lour  
were ac tua l ly  u t i l i s e d  in 1963 t o  feed the  people, while the  t o t a l  
volume of & r a b  and pulees t+x~umed by the population npreeented  
47.5 mil l ion  torn. The demand f o r  bread f o r  hurrn conoumption ia 
rather in f lex ib le ;  however, mome 3 million t o m  might be eaved 
r l t h o u t  undue bardship t o  the  population by lowering the qual i ty  
of bread and f lour .  

4. To grow 45 mill ion tone of bread g m l x i m  requires  the 
80- of about 9 million t o m  of eeed, taking in to  oonsideration 
the  ove ra l l  f e r t i l i t y  of the Soviet  s o i l  nnd the reduced u t i l i n a t i o n  
of f e r t i l i ~ e r s  i n  comparison with Weatern p m t i c e s .  The qual i ty  
of t he  wheat harvested is affec ted  by c l i P a t i a  conditions and 
the amount of resu l t ing  waste unsuitable f o r  humm aoneumption 
f l uc tua t e s  from year t o  year. In 1963, m t e  m e  eet iae ted  a t  
roughly 6s of n e t  production (1.e. aoPa 3 P i l l i o n  t a m )  and t h i n  
perceatage might well have been higher in term6 of grain@. 

(1 )  See Annex 11 - "Grain production i n  the  USSR". 



s u i t a b l e  f o r  human consunption. Thus, a ne t  t o t a l  of bread graine 
required f o r  human coneumption of 45 mil l ion  tone requires  a groea 
t o t a l  produation of about 57 mi l l ion  tons i f  seed and m a t e  am 
t o  be taken In to  account. 

(b) Fodder main reauirements 

5. The USSR1e u t i l i s a t i o n  of grain f o r  fodder remains f a r  
below Western standards. In  1957, out of a poor harvest,  o f f i c i a l l y  
estimated a t  105 mill ion tons of grain,  36 m i l l i o n  tone were ae t  
aeide f o r  l ivestock feeding. In  1958, out of the claimed 
141.2 mil l ion tons of grain, some 49 mil l ion tone were s a i d  t o  be 
devoted t o  this  purpose. According t o  geetern estimates, it would 
seem t h a t  i n  1963 about 27 mi l l ion  tone of grains and pulsee have 
besn used f o r  feed. - 

6. The growth of l ivestock (empecially hogs and chickens, 
whiah are l a rge  consumers of grain fodder) had apparently been 
permitted t o  o u t a t r i p  feed supplies.  I n  addition, potatoes, which 
a r e  an Impartant @6Un?e of feed f o r  hogs, suffered, a near  crop 
fe.ilura i n  1962, thus increasing the  demand f o r  fodder gra ins .  Aa 
eobn as t h e  feed shortage became apparent in 1963, the number of 
pj.ge dealined sharply  as a r e s u l t  of considerable s laughter  and 
curtailmqnt i n  t h e  rate of animal reproduction. 

7. Tn the  Seven Year Plan ending 1965, i t  had been propdeed 
that 85 t o  90 mill ion tone of grafn,  repreeenting half of the t o t a l  
-in production, be ueed ae fodder. I f  a rapid increase i n  l ive-  
stock breeding is t o  be envisaged a f t e r  the ser ious reduction 
impoaed during 1963, Western expert8 a s m e  that a t  l e a s t  
30 plil l ion t o m  of grain f o r  feed might be required. This net 
volume aqualo r minimum of 38 t o  40 mil l ion t o m  of gra in  t o  be 
produoed in order t o  maintain tho indispensable supply of seed 
and allow fa r  Wvoidab le  rraste. These Woetorn estimates sti l l  
rePre6ent l e ss  thm half the t a r g c t  set  i n  the plan f o r  1965. 

( c )  Indue t r i a l  uses 

8. The Soviet m i o n  uaes l a rge  q u a n t i t i e ~  of ce rea l s  f o r  
the nanufaoture of teahnlcal products much a4 synthet ic  rubber 
f o r  nhioh e t h ~ l  alcohol i e  obtained by procesai p i n  and Y potatoes, Butyl alcohol used i n  the  Soviet chem ca l  indus t r i es  i a  
a l s o  produced from agr icu l tu ra l  products that could be consumed a8 
food. k n y  spec ia l  kinds of eynthet ic  rubber are ueed i n  the 
produotion of a m e n t e ,  whilst synthet ic  rubber and e thyl  alcohol 
en te r  i n t o  the  production of p l a s t i c s  which likewise play an 
important pa r t  i n  the armaments industry. 

9. The Production of e thy l  alcohol required some 4.1 mill ion 
ton8 i n  1962 and probably a t  l e a a t  4.5 mi l l ion  tone i n  l963( l )  To 
t h i s  must be added an unknown amount f o r  the production of butyl 

(1 ) S-.. iX/127-0/139/2, p?rngmph 23 
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alcohol. The t o t a l  quantity of g ra in  and puleea u t i l i aed  i n  
induetry f o r  non-food purpoeee during 1963 b e  been eat-ted at 
eome 6.5 million tone. If eeed and m e t e  a r e  taken i n t o  acoount, 
it would seem that t o t a l  Industry requiremente of F a i n s  m i & t  
amount t o  about 8 million tom.  

(dl Beauiremente f o r  exPorte 

10. During the  period 1956-1962, the USSR exported an 
average of about 7 million tons a year, of which eome 4.5 million 
tone went t o  o ther  Comuniet countriee. ,.T4e_ q p o r $ . v o $ ~ e  dropped 
i n  W e r j  year fol'loufxig 'a poor harvest. Thue only 5.1 mill ion ton. 
of grain were exported in  1958 fo l lowiw the hnrveet f a i l u r e  of 
1957. I n  1963, acc rdJng. t o  the Soviet o f f i c i a l  s t a t l e t i c e ,  thc 
DSSR'exported 4.1 m 1 l l i o n  tone of gra in  t o  Comunist countries,  
of which about 3.2 million t o m  were wheat. I t  would seem tha t  
annual export bread grain commitments t o  Eastern Puropa (mainly the 
Soviet Occupied Zone of Germany and C~echoalovakia) and Cuba, 
which the  Soviet leadere might consider t o  be of v i t a l  po l i t i ca l ,  
importance, can be eetimated a t  a t  l e a s t  4 mill ion but  l e a s  than 
5 mil l ion t o m  on average during t h e  ooming years. 

11 The a l ee  of t4e d0pOt i c  maw. rqeeryrs,of tJw Soylet 
qni'oh 1tb a cflomely ed S f a h  s s o r e t  and e a t h a t e a  a ro  eubject 
t o  a large.  margin o =or. I n  a cen t r a l ly  planned economy, with 
i t8  inherent  reluctance to  r e l y  on foreign trade, s tockpil ing is  
t o  be considered a0 one of the most important ways of freeing the 
economy from too heavy a depeadence on o l i m t i o  condltione. 
*Pravdan i n  a leader  on 2 k d  December, 1963, aeeertod thn t  an 
~ ~ m o ~  -In gmin~prodna. tfon~ra8- *the moo* argon+ he* .bo ewure  
"the replenishment of govermental rosrrrrm" and Us. lUuvehchav 

tbe fntsntion ef ~ ~ b l n & u p  wheat. oeocks wf flcf & to 
cover one year 's  needs. The period required f o r  p i l i ng  up euoh 
reservee of bread gra in  w i l l  l a rge ly  depend on the judgement of 

. W e  W e t  l e a ~ a n - ~ e u r g e n a y ~ o t . i n X f i l i  t h i s g o a l ,  t a k b ~  9 in td  acoount the  aotual  anhiemmenta of agr icu  Ml production. 
After  a ncolb -  barrastt .in 9950, t h e  p a r s  1959, 1960, 1961 and 
1962 do not  appear t o  bavs allowed fo r  the  building up of i rpor tant  
etoake although, during these yeare, orope were probsbly about - la 0 eneu# t o  ewer  c m w m ~ l o n  r e q u ~ m t m  m e  s i z e  of the  
196 7 etocko - might thua be eat inated a t  about the level  of the 
1958 excese production. A f igure of about 8 milliop tone Ui early 
1963 has been quoted(1). ~ c c o r d i n ~ l y ,  the 1963 d e f i c i t  could 
probably have been covered by deplet ing S ta t e  etocka, thus leaving 
the  USSR a t  the  mercy of the 1964 harvest. The USSR a p p e r e n t l ~  
preferred not t o  run euch a ser ious  r i s k  and s ta r ted  l a r g e - ~ c a l e  
lmporte of g ra in  from the f r ee  world countriee. 



12. Thee  ooneideratione lead to the following table 
aaeeesing the domestic grain requirements of the Soviot Union. Thc 
type8 of demand listed hereunder vary coneiderabl in flexibility; i thoee for human ooneumption and fodder appear to e the most pressing 
while thoee for induetrial purposee, exports and etockpiling can 
be influenoed more earily by polioy decirione. 

ESTIMATE OP USSR's MUIYUY ANNUAL R E Q U I ~ T S  OF GRAIN 
(Recent yeare 

(million tons) 

1 ! A. coneuption (HB. ~opulation increases I 
at about 1.5s per annum) 

I 
I 45 

B. Podder grains (for maintaining the present 
level of livestock) 

C . Industrial requirement. ( 1963 actual 
utiliaation) I 6.5 I 

! 
Net domeetic requirement8 for actual ooneumptiw; 
(A+B+C ) 76 to 82 

D. Seed8 required to cover domestic require- 
ments 20 

E. Extra production needed to account for 
loeeee and waste 

I 

Total domeetic requiremente (A+B+O+D+B) 

P. Exports: eetimated minimum commitmente 
to Eaatern European countries and Cuba 

Total requirements for conamption (A+B+C+D+S+F) 

G. Annual etockpiling (acoording to annual crop I 

NATO CONFIDENTIAL 
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& Page 18. Annex 111 - ta of US&M&~m~Annual G a u l  mmcnts 
5 
h 
U 
W 

Under the t i t l e  delete 18(rocont yerrs).' and rcpL.co by 

4 18~%3/1964(1)". 
~ o o t n o t e  (1) ahould read: 

( 3 )  F i m e  hereunder r c f c r  to the 1963/1964 
crop ycnr. I t  may bc mcnl lcd  thc t  i n  
e n r l i e r  years  tbe numbcr of humrn corrsumcre 
was lower ( the mual r e t c  OF po S t i m  
growth In  the USSR is  bout 1 .% 7 bu t  the 
number of animals requiri fodder gmim 
ma higher than i n  1%3/1 % eo thct u l o b n l  -. . . 
regulremente might have bcon v c y  rvu&Ly 
of thc acme orclor of mgni tudc during the 
pa rid l959/1962. 
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111 to - A C / l n ( ~ e v i s e d ;  

13. If this table is compared to the estimated grain 
production in the USSR (eee Annex 11). it would seem that the 
crop in: 

1957 - probably covered current neede; 
1958 - left about 10 million tone for 

stockpiling; 

1959-1 962 - equalled total requirements for cot- 
sumption, allowing for the maintenance 
of etocke at the 1958 level; 

1%3 - left a gap of 5 to 10 milllon tone that 
could have been covered at the coat 
of the 1958 carry-over but m e  instead 
made good by imports; 

- will probably leave eome small eurplue 
for food, stockpiling and/or exports to 
other communist countriee. 

NATO CONFIDENTIAL 
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lrrJmsEx IV: SOVIET WHEAT EXPORTS IN 1963(11 
( in tone 

ip TO C ~ I S T  COUATRIES I TO EUROPEAN NATO COU~OTRIES 

j China 
: Cuba 

I of which: 1962 I 1963 

i Bulgaria 
I 

93,700 1 49 , 900 
of which: 1962 i 1%3 

1 

Belgium , 30,000 19,000 

i Total ( J ) :  

I 

i Hungary 
I Poland 

I 
I Czechoelovakia 

4 I 
I 

I Turkey i . . . . ! 

- 
261,100(2) 

62,900 
163,400 

1,157,000 

1 ,044,600 
Sovie t-occupied 
Zone of Germany 

United Kingdom 
2;Wl;Wb.  I 

Denmark I 
Prance 
Ped. Rdp. of Germany 
Greece 

Iceland (flour) 

Italy( 3 )  
Netherlands 

I 

Soviet source: VoreLgn Trade of the USSR in 1963", Statietioal Yearbook. 
To this must be added 450,000 tone of Canadian wheat purchaeed by the USSii and sent 
directly to Cuba (Annex I, Table I11 (3)). 

(3) Italy imported no Soviet wheat in 1963 but imported 107,300 tona of grain (rye, barley, 
maim) compared rith 72,800 tone in 1962. 

( 4 )  Total Soviet exports amounted to 4,080,000 tons in 1963, 1.e. aomeuhnt less than exports 
in 1962 (4,765,200 tona). 

I Norway 
i 

Portugal i 
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i TOTAL of which: 
Farroun .B 

1 Metal ~roauote IE 
of which epuipmentl , 
for t6e- 'I for T i g m  

~ o d  Industry Indwtry 
i 

Yachlnery 
end 

Bquiment 

( 4 )  

13,200 

21,900 
79,200 

53.300 

- 
- 

30,  W O  
16,500 

o f ~ o h e u i  ent- ' 
?or-€hH*: 1 

ood Industry iInduatry 1 ! 
(5) ! (6) ! f  (7) 

- 25.800 
- 

22.276 63.800 

i 188 134.100 4,265 ! 

- j - 20,200 - I - 1 9 , 7 0 0  

318 122.500 - 

aohinery 
aad 

quipment 

(9) 

3,900 
25,200 
30,100 

66,100 

- - 
72,400 
8,700 
1,100 

- 
57,800 

: Metal 
! Products 

I ( 3 )  

' 29,800 
Denmark 1 21,900 
Prance 139,000 

; Federal Rewblio of 
i Germany i 187,900 

I 
1 19.500 
1 10,600 

1taly 1 88,700 
! 43,500 

I 11,500 
I ~ortugal I I 
: Turkey 4-go0 1 - 
' United Kingdom 1 105.600 1 18,231 

I TOTAL: 
I 

I 

- in thousand 
roubles 658,900 , 1681461 

; - in thoueand # : 725,000 1185,300 

1 
! 

269,500 , 34,288 12,309 . 574,000(1 

296,450 1 31,716 
I I 

13,539 631,400 

62 whore a fall of $93.6 million or 1s. This 
- 

The compariaon of imports in 1963 with those of 191 
S$ increase in total Soviet importa over the snme 
The decline registored in 1963 in comparison with 
importe of ferroue metal products (-22.4s). 
Although total Soviet imports of machinary and equipment rose by 9.M in 1963 in oomparison with 1962, those from the huopean RAT0 countriee 
wh1.h are induatrialiaed countries and large exporterm of this type of produot underwent s slight reduotion of about 1.5s. 
Imkb-ta of this type of machinery and equipment almomt oeassd completrly, falling by 9'2s. T h w  the reduction was three times &rester than 
that for total Soviet imports of this type of equipment (1.e. - 32s). 
This figure represents a decline of 446 compared with 1962. Thus hare, as in the oame of maohlnery lor the food industry, the reduction 
m e  three tinee greater than that of total Soviet inporte of this type of equipment (1.8 -1511). 
(1) This figure covers rolled steel, high quality steel, steel wire, tube8 and hi@ toneion oables only. 

- 
mtmtie.1 rsduction is in contraat to the 

period. 
1962 amounted to $119.47 million or 64.4$, three timsa greater than that of total Soviet 

(iil Wbes oiily. 
(iii Rolled steel, wire, and eteel for reinforoed oonorete. 
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W X  V - FOBEIGH TRADE BETWEEN TEE USSR AND THE EUROPEAN NATO COUNTRIES 

TOTAL: i - i n  roubles  

I 
- in  '000 jf 

Belgium 
Denmark 
France 
Federal  Rep. 
of Germany 
Greece 
Iceland 
I t a l y  
Notherland8 
N o m y  
Portugal  
Turkey 
United Kingdom 

T AB LE I1 - SOVIET P O R T S  TO THE EUROPEAN I A I Y )  COUNTRIES 
(thousand roub les )  

I 

1962 i ! 1963 ! 

T o t a l l  O i l  O i l  and o i l  3imber and timber ,Fur products ! 
of I and oduc t o  u r  oduc t e  

which o i l  * reroent  e i n  crercd!R% e 
* product8 produc t o  I duct4 i 1000r f inCrea%, 1 WOr ; increas: : l O O O r  tngo in+ 

41500 
18300 
76900 

121000 
18600 
10600 

118200 
37500 
14300 - 

3900 
191800 

i n  rorcenb 

I 

4954 
1661 

11209 
33991 

9778 
5774 

60226 
886 

3415 - 
154 

3259 

1 0802 
I 
/ 44200 
: 18900 
1 93200 

179 

1962/1963. 1 962/1963 I c r o a a e  I 

i I .1962/1963 

5263 +3 1 ' 8 0 9 .  +35.2 
3439 I + 108.1 1470 186 + I 9  I 
16422 + 46.41 16687 

I 
+13.8 1 2175 . +12.5 $ 

18367 i 1591 !I18000 

833 , 156 
14676 1 824 

17426 37654 + 10 1 5394 1 +24 t 

3754 1 24000 12687 + 31 4201 i +10.5 ; - : - 
689 ! 970G 6346 i + 10 991 1 +43 - - 

63890 1 + 5 1 10808 -22 
10156 855 , - 3.7 8239 1 -19 

4147 j + 21 j 
829 ; +17 
680 +79 

- - - + 5 47 , +80 
! - - 

364 1 + 136 ':55 +7 - 7 I - .  - 
2738 1 - 16 ; 84275 1 +If .8 ;33821 t25.7 

1: I 1 I 1 1 I 
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FOOTNOTES: 

NATO CONFIDENTIAL 

(1  ) Soviet exports t o  the  h o p e a n  NATO countr ies  inoreseed by 5# i n  1963 compered with 1962; t h i e  
increase w a s  g rea te r  thtm the inorease i n  t o t a l  Soviet exports which was only 3s. 

( 2 )  The Soviet s a l ee  of o i l  and o i l  producte t o  the  European NATO countriee therefore  increased 
by 13s i n  1963 compared rrith 1%2. According t o  weetom eetimatee (0 -~ (64)52) ,  the incrcaee was 
1 4 . M  f o r  crude o i l  and 12.4$ f o r  o i l  products. 

3 SoPiet cxporte of timber and t i a b e r  produots timber, ply-wood, ce l lu loee  and wood pulp) t o  
t o  the Euro e m  NATO countries thus rose by 7 1963 in comperiaon with 1962 as d i d  exports 

I of f u r s  (7d . I 
I r % 

01 0\ 
1 I 



(Information availabla a8 of 9/2/65) 

COUNTRY ORIGIN (in tone) (in million $1 , 

I china(2) Argen tin8 700,000 45 - 50 
I ~uetralia(3) 1,500,000 ' 91 .e 
I I Canada (4 ) 
I 

t 
I 

I 

Ehrnear~ 1 Canada I 113,000 I 7.4 
Poland I Canada 200,000 : 14 I Poland 1 United State8 : 9,100 0.55 
Czechoelovakia~ Canada j v: 21 - 28.0 
TOTAL Eastern 1 
Buropean 

i I to 
countries 

I 722,100 

USSR h a  traliat 5 ) i 760.000 44 -8 
! 

- I 
GRAND TOTAL from 5.2 million from 350 

For their new purchases of wheat in the Vest the Comuniat 
countriee will benefit from more advantageoue conditione than 
in the paet aa a consequence of the lowering of price8 decided 
on 25th, 27th and 28th January by Canada and of tho increase 
in eubeidy extended by the Unitod States to its producer8 
(26th January). Tho reduced price ha8 already becn appliod 
on the sale of Canadian wheat to C h i h a  (700,000 tona roprea- 
enting some $50 million) taklng account, apparently, both of 
the existence of considerable exportable excws atocke and 
of the competition between Francs, Auetralia and Argentina. 
Negotiations started in July 1965 on the signature of a long- 
term agreement on wheat deliveriee to China by Prance and 
concerning about 1 million tona per calendar year have been 
suapended. They will be reamed, in principle, next eummor. 
It ia expected that China. will nogotiate a new agreement for 
the purchase of tho samc quantity of grnine in 1965/1966. 
Of this amount 81,600 tons will be directly delivered to 
Albania. 
With an option of an additional purchaee of 75,000 tons. 
Coneiating of 570,000 t o m  of wheat and 80,000 tone of wheat 
flour ( nFinancial Timean 5/2/65) of which: - an order of 250,000 tona of wheat and 25,000 tone of wheat 

flour valued at $21 million which, accordl~y; to infonuation 
provided by the Canadian Delegation was placod in Octoberl964; - and an order of 122,400 tone at a coet of about $9 million 
was placed in February 1965 according to the Canadian 
Wheat Off ice. 

- 

w i t h  an option on the purchaee of an additional 50,000 ton~. 




