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Replace the present text by the following:
~RULE

, All government-to-government credits or loena(4), export
credita{2) officislly backed(3) end, whenever practiceble,

- private rirme' credits nct covered by government guer-ntee,

exceeding 180 drys(4), extended to Communist countries(5), as of
the erd ~f the first half end of the second half of the crlerdep
{ear ghould be reported by member countries not later than the
ast day of the following month(6), tn the Economic Directorate,

The reports should show separately the asmount of credit
to the Boviet Unisn, Poland, the Saviet-oc 1ed . 3 °
the rest of the Soviet bloc{ Capled Zone of Seraany,

| xx), Communist China and, grouped
togather, North Korea, North Vietnam and Mongolia. Far each eof

these countries or groups of countries, member countries should:
(a) give the totsl amcunt of outatending credits(7):
(b) and, in eddition, indicate separately:

(1) on the one hand, the amount of outstanding credits
extended fcr a period of over five years(8):

/{11) on the other hand, the am>unt of all new

outstanding credits granted during the last
six-month period covered by their report,/
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On the basis eof the informetion recelved, the Economic Directcrate
will establish a statistical report(9)."

Rege 3:
Add the felluwing footnote:

"(xx) At the meeting of the Committee of Economic
Advisers on 7th January, 1965, the United States Representative

proponged thot henceforth membér countriee report the amount of
credits ﬁranted to esch of the ccuntries now grouped under the
heading "rest of the Scviet bloe", If this proposrl met with the
Committee's sgreement, \he present heading would be replaced by
the 1liat of the ccuntries concerned (e.g. Albanla, Bulgaria,
Czechoslovakia, Hungary and Rumania)."

The w.«mex II ghoild

added to the“jocument.

OTAN/NATO,
Paris, AVlie.

NATO CONFIDENTIAL
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RULE

All government-to-governuent credite or loane(l) export
credits(2), officially backed(3) and, whenever practicable, private
firme' credits not covered by governuent guarantee, exceeding 18Q
days(L), extended to Communist countries(5), ss of the end of the
; irat half end of the second half of the calendar year should be

#eported by member coutries not later than the last day of the
~following month(6), to the Economics Directorate.

The reports should show separately the amount of credits
to the Joviet Union, Poland, the Soviet-occupied Zone of Germany,
the rest of the Soviet bloc, Communist China and, grouped together,
North Korea, North Vietnam and Mongolia, For each of these
countries or groupg of cnuntries should be indicated:

® Conr.

{a) The smount of outstanding(7) credits,

(b) The amount of outstanding credits extended
for a period of over five years(8).

zf?c) The amount of new outstanding credjlts granted
during the last slx months period

On the basis of the information received, the Economics Directorate
will establish a statistical report(S).

Interpretation of the Rule .

The Comnmittee of Economic Advisers has agreed that the
terms of the above-mentioned rule should be interpreted as follows:

(1) Qovermment-to-government credits or loagng

Any NATO government credit or loan to any Commnunist
country as defined in (5) below(x).

(x) It is recalled that peragraph 3 of C-M(59)75 states: "For
the present, no NATC country intends to grant governnent-to-
government credits to the Soviet Union, All members of the
Committee agree that, if any change of policy 1n this respect
is contemplated in future by any member country, such country
should inform the Committee of Economic Advisers so that the
natter may be discussed there,”

-3 NATO CONFIDENTIAL

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Sem Cory Twilaweitn:



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATO CONPILUENT

L —fy -
cyvised)

(2) Export credits

(a)

(o)

()

Credits glven to foreign buyers by su pliers
of national products.

Loans glven to foreign buyers or to forelgn

banks or other financial institutions, b

banks or othe: financiel institutions to
nancc exports of national products,

Loans given to sujplicrs to finance (a) above,

(3) Oofficimlly hacked

Export credits {or which national agencies have
given official cover or which have been financed

by national governments or organizations under
thelr control,

Export credits for which reglonal agencies have
given of 1cial cover or which have been firnanced
by provinclal or local governments or organizationa
under thelr control, or by a nationalised concern,

(4) Exceeding 180 days

(a)

(v)

Definition of duration

- The last instalment is due more than 180 days
after the starting point of the credit;

- or the agruvement allows the buyer to renew
the original contract and carry the last

instalment beyond 180 days from the starting
polnt of the credit;

- or the agriement 1s, in fact, rencwed in such
a way,.

Definition of starting point of the credit

« In the cases of individual ltems usable in
themselves, the starting polnt of the credit
is the date when the buyer a~tually tekes

physical possession of the goods in his own
ecourtry.

-~ If a nunber of individusl items are delivered
over a period of time .nd credit arrangenents
are nade independently of the individunl
deliveries, the starting point of the credit
can be regarded aa the mean date of the actual
dates when the buyer has taken physical
possesslon of the goous,

0 COT'IDVNTIAL =L~



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(5)

(6)

(7

(8)

(9)

- an (TO CCNFIDE
eylsed)

= In the case of ecqulpment for complete plants
or Tfactories, thc starting point of the crodit
is the date when the buyer is taki pPhysical
possession of the entire equipment (excluding
spare parts) supnllcd under the contract,

- In the case of constructicn or installation
contrects, the starting point is the date

when the seller has constructed or installed
the plant,

Copmunist countries

- The USSR, Polend, Czechoslovaekia, Hungary, Rounania,
Bulgaria, Albania, the Soviet-o:cupied Zopne of Germany
including the Sovliet-occupicd Sector of Berlin,
Coiamuniat China, Nongalis, North Korea, North Vietnam,

Date of reporting

~ The outstanding credits sa of 30th June of any
calendar year should be reported not later than
31t July and credits outstanding on 31st December
of any calendar year should bo reported not later
than 3lst January of the following year.

Credits outstanding

- Total asmount of credits extended, including that
part which might not have been officially backed,
minus repaynents,

- Credits are regarded as outstanding when the
exportcr, or bank, or other financlal institutions
and the guaranteeing body have signed a contract
setting out the risk to be covered (Stage ? in Annex
as regards credits defined in (2)(a) above).

Qver five years
- Duration and starting point defined ms under (L)

Statistical report

! a
- The returns by each NAO country will be collate
by the Economics Dircctorate which will circulate,
for the informatlion of the Committee of Economic
Advisera:
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(a)

(v)

1)

NATQ CONIIDENTIAL

The totals returned by NATO countries as
a whole for each of the recipient areas
on which information is reccived.

In a separate table, totals for credits of
over five ycars granted by NATO countries as
a whole to Conmunist countries or groups of
countries listed in (5) above,

In another table, totals for new outstanding
credits granted, during the six months period
covered by the statistical report, b, NATO
countries as a whole to Comrmunist ccuniries
or groups of countries listed in (5) above.,j?
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EXCERPT FRON DO ULE \C/127-WP
DATED 12th NOVEMBER, . J '/ Ré%ﬁ — 1959, PARAGRAPH 2

"When guarantees are granted to exporters extending
edits to foreign buyers, the following stages are normally
ne through:

1. The exporter beging negotiations with a view to
winning a contra-t with a foreign firm or agcncy
involving the gra.sting of credit.

2. The ¢xporter approaches his netional credit
guarantec company to obtain en indieation of its

willingness to cover his risk, should the deal
be nede,

3. Thc credit gusrantee corpany promises to cover
the credit rigk if a contract is signed between
the exporter and the foreign buyer.,

4, On the vasis of this promise, the exporter
proceeds with his ncgotiations and concludes
the contract according to which he extends =a
credit to the purchaser, thia credit to be
repaid at a certain time, e.,g, scme years fro.
delivery of the goods,

5. The exporter and the credit puarantee company
sign a contract, setting out the risk to be
covered by the company; it is normally linited
to a percentage of the total credit involved,

6. The purchaser becomes debitor, e,g. through
delivery of the goods,

7. Paynents takc place cancelling all or part of
the credit and the corrcspondlng rlak carried
by the credit guarantee company,'
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REPORT BY: Emm OF XEMBER cmmm'a ON CREDITS OF OVER ACY7T-D/174{Revimed]

A : B n

OVER 180 DAYS(1) ; OVER 5 YEARS GRANTED DURING THE LAST

TOTAL AMOUNT ©F SUTLSTANDIEG CREDITE &F AM@UNRT OF $UTSTANDING CREDITS @F AMSUNT 87 ALL FEW BUTSTANLDING CRTLI13E

-

CREDITS GR.NTED TO THE ' S¥X-USJTH FERIGD CCVERED BY TH- =TRT

FOLLOWING COH"gHIST . Private non-Governmeni-to- Frivate \Private non-'Governmeni-to~ Private Private ncn- Govern-ent- Privele
COUNTRIES, OUTSTANDING AS |r.aranteed  governuent credits guar-i guaranteed government  credits guar— gu.ranteed :to-govern- credits mee
AT .....{date) .ivee..s credits credits -antead ty the |  crsdits eredits ;antiad by the coredits ment credite enkeel %y
goverament - the ¢~v rn-

‘government

L

i ) L

¥

(1T,

¥

e

U3ER
Poland ! i : : ; :

Soviet Occupled Zone of ;
Gerpany .

i
/Rest of the Joviet blog/(xx) ; l ! : | |
/Elbania E ; i
Bulgaris . !
Czechoalovakia

Bungary

Roumenisa/

Sub-total

Communist China

Mongolia - North Korea =) i i
North Vietnam ) : ; ; ;

i

Sub-totel
|
|

TOTAL

(1) Amguuts in Column (4)

include those given in
columns (B) and (Q) i i

!

!xx) 1f the proposal of the United States delegate at the Committee's Meeting on Tth January, 1965 im sccepted, this iter should be replaced
ty the list of countries, shown between brackets, below it. :






