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Replace the pmeent t e x t  by the following: 

A l l  overnment-to-government c r e d i t s  or  loens(f) ,  export 
o r e d i t ~ ( 2 )  o d l c l s l l y  backcd(j) and, whenever practicable.  
pr lva te  rirrna' c r e d i t s  nr t covered by government gusr-ntee, 
exceeding 180 d ~ y s ( k ) ,  extended t o  Communist countries(5).  as of 
the en4 ..f the f i ra t  h a l f  ~ n d  of' the eecond h a l f  of the crlender 
vesr  ohould be reported by member countr ies  not l q t e r  then t h e  
h t  day of the f'ollowing month(6), t o  the Economic Directomte. 

The repor t s  should shm; separately the amount of c r ed i t s  
t o  the Soviet Unim, PDland the Smiet-occupied Zone of Germnw, 
the r e s t  of the Sovie t  blocfxx),  Communiet China nnd grouped P t o g 3 t h e ~ ,  Nwth Korea, North Vietnam end Mongolia. T r  each of' 
the6e countries o r  gpoupe or countr ies ,  member count<iea 8hould: 

(a) give the t o t a l  amount or outstanding credi te (7) ;  

(b) and, i n  addit ion,  ind ica te  separately:  

(1) on the one hand, the amcxyrt of outstanding c r ed i t s  
extended fcr a period o f  over f l v e  yeare(8): 

Lrii) on the other hand, the amun t  of  e l l  new 
outetanding c r e d i t s  granted during the la84 
six-month period covered by t h e i r  report+f 

NATO CONE'IDIlNTWL -. 



On the baeie e f  the information received, the Economlc Directcrate 
w i l l  es tabl ieh a s t a t i s t i c a l  report(g)," 

Add the follvwing footnote: 

"(xx) A t  the meeting of the Committee of Economic 
Advisers on 7th January 1965, the United States Representative 
propneed thot hencefort6 laember oountriea report the amount of 
credi ta  r a n t e d  t o  each of the ccuntr ies  now growed under the 
heading rest of the B ~ l l e t  bloc". If t h i s  gropoe~l met with the 
Committee's agreement,  be preeent heading would be replaced by 
the l i a t  of the countries concerned (e.g. Albania, Bulgaria, 
Csechoelovakia, Hungary and R W a )  ." 

OTAN/NATO, 
Par i s ,  XVIe. 
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D R W  "LPORTINO F'OCEUUi26 ON CREDITS OF 
O W  180 DAYS TO CO?.IZMIST C O U N T R ~  

&!la 
A l l  govermcnt-to-government credi te  o r  loam(1) export 

credits(2) ,  o f f i c i a l l y  backed(3) and, whenever practicable, private 
tirme' c red i t s  not covered by goverulent guarantee, exceediw 180 
deye(4), extended t o  Communist c o ~ n t r i i ~ i ( 5 ) ,  as of tho cnd of the 

i r a t  half ond of the second hal f  of the calendar year ehould be 
sported by mnember cou!tries not l a t e r  than the l a s t  day of tho 
allowing month(6), t o  the Economics Directorate. 

The reports  should show eeparately the amount of credits  
t o  the  Soviet Union, Polmd, the Soviet-occupied Zone of Germany, 
the r e s t  of the Soviet bloc, Conmunist China and, grouped together, 
North J.lorea, North Vietnam and Wongolia. For each of these 
countries or  grouper of cmmtriea should be indicated: 

(a) The amount of outatanding(7) credi ts .  

(b) The amount of outstanding c red i t s  extended 
iw a period of wer f i v e  yeare(8). 

T(c) The amount of new outstanding cred ts granted 
d u r i w  the last  s i r  month period 3 

O n  the  bas is  of t h e  infomation received, the Economics Directorate 
will establ ish  a s t a t i s t i c a l  report(9) ,  

&..ternretation of $he Rule 

The Committee of Economic Advisers has agreed tha t  the 
terms of the abov+nentioned r u l e  should be interpreted aa f ollows : 

(1) Oover~~nt-to-aoverauuent cred i t s  o r  10- 

Any NkTO government c red i t  or loan t o  any Comuniet 
country as  d ~ f f n e d  i n  (5) below(%). 

(x) I t  is recal led  that paragraph 3 of C-Y(59)75 s t a t e s :  "For 
the present, no NATO country intends t o  grant govermwnt-to- 
government creaZts t o  the  Soviet Union. A 1 1  members of the 
Committee agree that ,  if any change of policy I n  t h i s  respect 
i e  contemplated i n  future by any member country, such country 
shoula inform the Committee of Economic Advisere eo tha t  the 
matter may be discussed there." 



( 2 )  w r t  c r e d i t s  

(a) Credits given t o  Torclgn buyers by s u , p l i c r e  
of nat ional  products. 

(b) Loans given t o  foreign buyere or t o  fore ign  
banks or other  f i n a n c i a l  institutions, a 
bonks or othc: f i n a n c i a l  i r .a t i tut ionn t o  -- -.. 
c n c c  ex~)oPte 07 mt.0-%a1 products, 

(c) Loans given t o  swmli.;rp t o  f inance ( a )  above, 

- Export c r e d i t s  Cor which na t iona l  ag~tncies  hnve 
given o f f i c i a l  cuvcsr or which have been financed 
by nat ional  governments or organizations under 
their control .  

- Export cred i t s for~f i i chreg iona l  agencies have 
~ i v e n  of i c i a l  cover or which have been f'iranced 
by provincial  o r  l o c a l  rjavermente o r  organizatiorm 
undar t he i r  cont ro l ,  or  by a srat iomlieed concern. 

(4) Exoeedina 180 dayg 

(a )  Definitim of' d ~ l r @ , ,  

- The l a e t  iwta?nant is due nore than 180 duya 
after the  a t n r t i n g  poin t  of the  c r e d i t ;  

- or the agrwment allows the  buyer' t o  renew 
the o r ig ina l  contract and carry the  lest 
instalment b6yond 180 days fron the s t a r t i n g  
point  of t h e  c r e d i t ;  

- or  the  agrc.ement is, i n  fact, renuwed i n  such 
a w a y .  

(b)  ----- D e t i n i t i o a  -- start- --- po in t  of' tho cr- 

- In the cases  af  individual  itoms usabla i n  
thernselvos, t h e  s t a r t i n g  point  o f  t h e  c r e d i t  
is the date when the  buyer a , - tunl ly  takas 
physical  posscsaion o f  the  goods i n  h i s  own 
cow-try. 

- If a nunbec of individual items nre delivered 
over a psriocl of t i n e  nd c red i t  nrranucnonts 
are made independently of the  in t l tv idud 
d e l i v e r i e s ,  t ho  e t a r t i n g  point  of the  c r e d i t  
can be rcgarded aa thc  mtan date  o f  the  nctunl 
da tos  when t h e  buyer has taken physical  
posaeseion of the goo.~s. 



- In  the  caae of equipment f o r  complete p l a t s  
or fec tor ios ,  thc s t a r t i n g  point of the crudit 
l a  thc date when the buyer i a  t ak i  physical 
possesaion of the e n t i r e  equipm~nt "tT cxclucli~~g 
spare par ts )  supplied under the contract. 

- I n  tho caae of construction or ins ta l l a t ion  
contracts,  the  s ta r t ing  point is the date 
when the  s e l l e r  has constructed or ins ta l led  
the  plant. 

- The USSR, PolanB, Czechoslovakia, Hungary, Roumnia, 
Bulgaria, Albania, the  Soviet-of cupiad Zone of Gemany 
including t h e  Soviet-occupicd Sector of Berlin, 
Coimunist China, Kongalia, North Korea, North Vietnam. 

(6) Data of rmor t ing  

- The outstanding c r e d i t s  ne of 30th Juno of any 
calendar year should be reported not l a t e r  than 
31st July and c r e d i t s  outstmding on 31st December 
of any calendar year should bo reported not l a t e r  
than 3lst January of the followiRg year. 

(7) Credits  outstanding 

- Total amount of c r ed i t s  extended, including tha t  
pa r t  which might not have been off ic ia l ly  backed, 
ninus repynants.  

- C r e d i t s  are regardea a s  o u t s t d i n g  when the 
exporter, or bank, or  other f inancial  ina t i tu t ione  
and the  guaranteeing body have signed a contract 
s e t t i n g  out the  r i s k  t o  be covered (Stage 
as regarde credits defirrsd in  (2)(a) above 

(8) gver f i v e  rears 

- Duration and s t a r t i n g  point def i m d  ae under (4) 

9 Statistical r a p o a  

- The rtturm by each Nk!O country w i l l  be col lated 
by t h e  Economics Uircctorate which w i l l  c i rculate ,  
f o r  the inforruetian of the Coati t tee of Economic 
Advisere: 



( a )  The t o t a l s  re turned by NATO countr ies  a s  
a whole f o r  each of the  rec ip ien t  areas 
on which inforna t ion  is received.  

(b) In  a separa te  t ab le ,  t o t a l s  for  c r e d i t s  of 
over f i v e  ycars granted by NATO countries ns 
a whole t o  Cor.ununist countr ies  o r  CrOulJs of 
count r ies  l is ted i n  (5) above. 

D c )  I n  another  t ab le ,  t o t a l s  f o r  new outstanding 
c r e d i t s  granted,  during the six nonths period 
covered by the  s t a t i s t i c a l  repor t ,  b; NATO 
count r ies  a s  a whole t o  Conlunist c o m t r i c s  
or groups of countr ies  l i s t e d  i n  ( 5 )  above. 7 



When gv.arantces a r e  granted t o  exporters extcml ing 
W e d i t e  t o  foreign buyers, tho  following etagea a re  normally 
@or& throwh: 
E! The cxparter begins negotiatione with a view t o  

winning a contra- t  with a foreign f i r m  or agcncy 
involving the g ra i t ing  of credi t .  

The cxportcr approache8 h i s  netional c red i t  
guarantee cnmpmy t o  obtain an inclloation of its 
wllllngnesa t o  cover h i s  r i sk ,  ~hnuld the deal 
be mde. 

Thc credi t  guarantee coripany promises t o  cover 
the  credi t  r i s k  If a contract  ia  signed betwten 
the  exporter and the foreign buyer. 

O n  the bas i s  of t h i s  pronise,  the exporter 
procoede with h i s  nczotiatione nnd concludee 
the contract according t o  which he extends a 
c red i t  t o  the purchaser, t h i s  c red i t  t o  be 
repaid a t  a ce r t a in  t ine ,  e.6. somr. years rro~.. 
delivery of the  goods. 

The exporter and the c red i t  guarantee company 
eign a contract ,  setting out the r i s k  t o  be 
covered by the  comparUr) it is normally l i n i t o d  
t o  a porccntage of the t o t a l  credi t  involved. 

The purchaser becomes debi tor ,  e.g. tlu'ough 
delivery of the goods. 

Payi.wnte tn!:c place cancelling a l l  o r  pa r t  of 
the  c red i t  and tho corresponding r i s k  ca r r ieq  
by the credi t  guarsntee company." 



T R E D I T S  GR.!;?ED T O  THE 
/ ? O L L O , i I N G  C O W L W S T  Private non-Government-to- Trivate 

<3UKTXIES, O U T S T A D I N  AS guaranteed goverrxent credit8 yar- 
AT ..... (date) ........ credit5 anteed t v  the 

1 
I. USSR 

I Poland I 
1 
I 

Soviet Occupied Zone of 

I 
Germany I 

/ p e s t  of the 307iet blog(n) 

Bulgaria 

I Ceechoalovakia 

j Aungary 

~ o u m i g  
I 

Sub-total 

. X I .  Comuniet China 

Mongolia - North Korefl - ) 
tiorth Vietnam 1 

Sub-total 

government c r p p i t s  @ah @.ranteed *to-gr;vern- creoi:s ma 
credits anttnd by the credi~s ment credits entc~! ' 7  

gover.mnt the 6 ' .  'n- 

(=) If the proposal of the United States delegate a t  the Committea's Yeetiw an 7th January, 1965 l o  aocepted, this item ahould be replaced 
by the 1i.t of countries, shown between brackets, below it. 
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