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CREDITS Q W T E D  BY NATO COUNTRIES TO 
THE SOVIGT BLOC AND COIWUNIST CHINA 

Basic Texte on the R e  
Committee .tf nornic Advisers 

- Wh$9)75, dated 3rd Auguet, 1959, paragraph 6. 

"In order t o  provide a basla f o r  fur ther  conaideration 
of the trend8 of aggregates of longer-term cred i t s  (over 180 days) 
extended by NATO countries t o  the Soviet bloc countries, and of 
the i r  possible implioatione, member countriee w i l l  report through 
the Internetional  Staff t o  the Conmittee of Economic Advisers on 
the t o t a l  amount o r  such cmdi te  outetandlng t o  the Soviet bloc ,  
showing eeparately pr ivate  firm' areditls covered by government 
guarantee and, ii praoticable, any private rimsf credi ts  not SO 

and any government credit8 t o  ee te l l1 t .e~  of the Soviet cOvere?i) 
The f igures  reported will be broken down as between Union. 

the Sovict Union, Poland, and the r e s t  of the Soviet bloc. The 
returns by eaah NATO aountry w i l l  be collated by the International  
S ta f f ,  which w i l l  c i raula te ,  f o r  the information of tho Committee, 
the t o t a l e  returned by NATO countries as a whole fo r  each of the 
three areae, i.e. the Soviet Union, Polanb, and the r e a t  of the 
Soviet bloo, The first returns, t o  be submitted not l a t e r  than 
15th September, 1959, w i l l  show the p08ition as on 3 l s t  July, 1359. 
Subsequent retur~s rill be eubmitted a t  intemrals of s i x  months." 

-01-9)30, dated 5th  August, 1959, Item 11. 

"The COUNCIL : 

approved the report  C-Y(59)75; [ {  noted tha t  the Corrmittee of Economic Adviaers would 
report  t o  the Council on the outoome of tho 
reviewe deeoribed In paragraph 6 of t h i s  report." 

Paragraph 3 of 0-M(59)75 had etated: "For the present, no 
NATO country Intends t o  grant govemmnt-to-government  credit^ 
t o  the Soviet Union, A l l  members of the  Conmittee agree S b t ,  
if' any change o t  policy in t h f s  respect i s  contemplated In  
future  by any member country, such country should inform the 
Committee o r  Economic Advieere so that  the matter may be 
diemased there, 9f 



"USSR, Poland, Czeohoslovalria, Hungary, Rumania, 
Bulgaria, Albania, the Soviet-occupied zone of' Germany and t h e  
Soviet-occupied sec tor  of Berlin," 

PEFINITION OF "OUTSTANDIN3 CREDITS" 

- ~~/127-R/41, dated 21st  January, 1960, Item I. 

"The COMMITTEE : 
agreed t h a t  the words "oredi ts  outetanding" should be 
in terpre ted  t o  inclucb the t o t a l  amount of c r e d i t s  which 
have reaohed s t a t e  5 described in document AC/127-VdT/45, 
minus repayments on c red i t8  outstanding, Where l o c a l  
prac t ices  deviate from the pa t te rn  mentioned In 
k~/12711Te/45 countriee should report  figure6 a d  closely 
s imi lar  t o  t h i e  pa t te rn  ae  possible. " 

- ~C/127-WP/l+5, dated 12th Hovamber, 1959, paragraph 2.  

"When guarantees are granted t o  exporters  extending 
cred i t s  t o  foreign buyers, t b  following stages are normally gone 
through : 

The exporter begtoe negotiat ions w i t h  a view t o  winning 
a contract  with a foreign firm o r  agency Involving the 
granting of credit; 

The exporter approaches h i s  nat ional  credit guarantee 
company to obtain an indicat ion of i t s  willingneos 30 
cover h ie  risk, should the heal be made; 

The c red i t  guarantee company promises t o  cover the  credi t  
r i s k  If a contract  is eigned between the e x p o r t e r  and tho 
fo re ign  buyer; 

On the baeie of t h i s  promise, the e w o r t e r  proceeds w i t h  
h ie  negotiat ions and concludeo the contract according to 
which he extends a c r ed i t  t o  the purchaser, t h i ~  credit 
t o  be repaid a t  a ce r t a in  time, a.g. some years from 
del ivery  of the  goode. 

The exporter and the c r ed i t  guarantee company sign a 
contract, setting out the r i s k  t o  be covered by the 
company; it 18 n o ~ l l y  limited t o  a percentage of  the 
t o t a l  c r ed i t  Involved;  

The purchaser becorns debitor ,  e.g. through d e l i v e r y  of 
the goode, 
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7. Payments take place, oancelling a l l  or pa r t  of the 

3 c red i t  and the correspon8ing r i s k  carr ied  by the c r ed i t  
Er? guarantee company. " 

INCLUSION IN FUTURE REPORTS OF SEPM*TE FIGUSES FOT: THE - 
W SOVIET OCCUPIW ZONE OF GF,RMANY 

- ~~/127-R/72,dated 4th August, 1961, Item I 

"The COMMITTEE: ' 

(5)  noted the i nv i t a t i on  of the  Chairman t o  delegations 
t o  submit not l a t e r  than la* September, along with 
regular  repor ts  of credi ta  t o  the Soviet bloc, information 
on longer-term c red i t s  (over 180 days) outstanding with 
the Soviet-occupied zone of Qemnany on 31st J u l y ,  1959, 
318t January, 1960 31st July, 1960, 3 l s t  January, 1361, 
and 3 l s t  July, 1961, such repor t s  t o  be broken down t o  
show: 
(i pr iva te  non-guaranteed cred i t s ;  

( i l) gover-nt-to-government c red i t s ;  
( i i i  pr iva te  c r ed i t s  guaranteed by g o v e r m n t s ;  " 

2 JNCLUSIQN OF FIGURES OM CREDITS TO COMMUNIST CHINA IN 
U 
r-1 

FUTURE REPORTS 

e; 
\ 

- &/127-R/82,dated 17th J m u r y ,  1962, Item I 

2 "Tho COMMITTEE : 

(2) oubject t o  oonf lrmation by the United Kingdom rn 
0 %legation agreed that the  reporting p o c e d u r e  fihould 
GI 
U 

henceforth be extended t o  c r e d i t s  granted t o  Communist 
rn China, the next report  showing these credits on 
t! 3 l e t  December, 1960, and )lst December, 1961;" 
H 

U - ~C/127-~ /83 ,  dated 6 th  February, 1962, I t e m  IV - 
cl w "The COMMITTEE: 
9 
e( (1) was informed t h a t  the United Kingdom Reyrcsent~tive had 

I oonfirmed his a u t h o r i t ~ e s '  approval of the extens ion  of 
a the reporting procedure t o  creciits granted t o  Comm.ni:;t, 
W 
Y 

China ; " 
L s - C-R(62)8, dated 22nd February, 1962, Item V ,  paragraph 25 
V) 

3 "The COUNCIL: 
GI 
U ( 2 )  took note of the  statement by tho Acting Chnirman t h a t  

fu tu re  ppeiodical repor t s  would include credits granted 
by NATO aoultrlee t o  Conmnmlst C h i h a .  

t t 



VX, C-HANGE OF THE PERIODS TO BE EXAMINED 

- ~~/127-R/82, dated 17th January, 1962, I t e m  I. 

"The 

(3)  agreed that for  a l l  commurist count~iea the a t a s  at  
which outatanding credits  are reported should coincide 
in the future with the end of the calendar year or the 
end of the first half of the oalendar year; as a 
consequence, the next  report should give figures as p e r  
31st December, and replies should be received by the 
Secretariat by the 3 l a t  January, 1962; 

w V I I .  DATE FOR THE TRANSMISSION OF REPLIES TO THE SECRM'ARIAT 
rn 
H Country reports on the position as  of J l s t  Decern'ocr 

have been aalled for  not later  than the following Jlst  January 
and reportc on the poeit ion as of 30th June not later than 
3 l s t  July. 
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