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13. In recent yearn, &rowing ctSention has been given t o  
consultat iou,  co-cperation and erehaages of  inforantion cn 
economic re lab iocs  with non-Co~iunist cauntrics. Sorue co- 
ordination of oconomic ~WMXUW? plans t o  the less-developed 
c c u r t r l e s  of the f ree  nor ld  sesz~s t o  be undartakexl, and g r o ~ . ~ ~ ~ r ; u  
i n  cSec!ced on implementation i n  areas where more than one CGf'ECC?: 
meinber ha8 prosects under w a y .  EUlcet research a"ld 4ata on t rade 
opportunit ies  are sharetl, and an effort has been mado t o  eliuilnate 
conpeti t ion betmean b h c  suppl iers  i n  s e l l i n g  t o  free world 
cuuntrics. 

14. For fomaal. g osee, C O E O H  is  a co i t t e e  of cquols 
and no reconmeadcr.P;ion e legally binding; url2 s con? imed in 
oubsoquent bLlateral &greewrPta. Nevartholosc,, t h e  U S i ?  ' s  
Icaderchip is ta~itly acoepta8, and thsoulil; d i r ec t  r q n v s e n t a t i o n ,  
as v m l l  as through the Comunirrt part;fes"achinery, the  US& 
has of ten  used her dormlnant posi t ion t o  induce o r  enforce co- 
ope~ation on matters of per l icu lar  import a t o  Soviet  in teres ts .  

(a) Diff icu l t ies  encountered 

16, illhe predonlnant &la pL the w S 3  in t h e  process  
of the  economic inesgrat ion of th E ~ Q P @ ~  hmw-list c o ~ ~ ~ ~ 3  
turns COECOPT more Lnto machinery for a rb i t r a t ion  in t ho  hancls 
o f  the USSR than fop gcnujizle c o - o w a t i o n  in  favour of COI.ZN.RI 
as such, although jh @vovolution seeae t o  be taking place i n  t h i s  
respect.  Up t o  735QL(, P;tle USS2 rias able to drain t he  resources 
of i t s  ~ a t e l I i 3 e s  t o  bea ~ w n  p r o f i t ,  anb attempts ad d i r c c t  
economic co-oporatjon between the satellites ,rere o r i ~ i n a l l y  
opposed by the  jovic t  Union. 3i.nce '1955/56, the  S o v ~ e t  Ilnioii 
seems ko have accepted $be idea of L &to BGCOI,~~J the re iuiro- 
ments of econas&c devebopment aT the opean sata81strs in or&:r 
t~ allow the  fmcticmln of 8n fndus t r i a l  d d c l l  ~ ~ n a ~ ~ ~ ~ ~ ~ ! ~  
one of tho most i q o r t a n t  a s s c t s  of the Soviet  b loc ;  bu t  the  

UC3K intends t o  uaintain her con t ro l  over the saQeLZTtc?s and t 3  



dcr ivc  Gile l1iQFheot ;.* : Able bene f i t  from the  ecotsoraic co-wrdintititp.. 
i!hc syston inauguratec i n  t h e  peoples'  democracies i a  e n t i r o l ~  
dependent On the p o l i t i c a l  sugport; o f  t h e  Soviet finion t h e  
fwictic.zici:; of t h e i r  econodaics dcperds an the  su:yPics provic'.: '. b;i 
t h ~  liij.L?: 9E'. of thc  -%ropean 8 a t c l l i t s n '  pet;-oleuxi cemcs frq.. 
the doviet  llnion, of pig i r o n  an& ce rca i s ,  7%. o f  irora o r y ,  
6 ,  of coi;to?? ond 60,. of non-ferrous ores. CC'h&Qt: hun no ~ X ~ C U . ~  
t i v e  power, cnd the fleeting8 of the  k~ea&s of t h  Ccmsmint pn:rt,ii.s 
ilnd o f f i c i ~ l s  connt i tu tc  the  roal top au thor i ty ,  passlag an 
directives t o  tl lc . x i a l i s e d  technical  commissions o f  C O K X C O ,  
thus  subordinatir aoraic roquiremonfs t o  p o l i t i c a l  cansidcrn- 
t ions .  

17. Tho d i spa r i t y  of the level of development between thil 
var ious  member r+at;es consti.P;utes by i t s e l f  a  m r i o u s  obstacl-  
t o  economic inticbration, as t h e  i n t e r a s t o  of tho  less-developed 
count r ies  a r c  ofton i n  contradic t ion  to thoso of the mnrcj advmc~ i :  
ones. Jo r  instance,  the  1ess-devc.loped countr ies  may Pinel it 
d i f f i c u l t  t o  prote9"t t h e i r  new i ndus t r i e s  from co~llpetition from 
highly-industr ial ised neighbours producing the  goods at a !nuch 
lower cost. The norc advanced countr ies  may f i n d  it d i f f i e ' l l t  t 
e l ign  themselves t o  t h e  standardjlsaCion inpoaed by t h e  S o v i e t  
Union, when t h e i r  olethode are  much more advanced t h a n  t k c  Soviet 
oncs. Poland has  occasionaZLy camplaiaed about th- ecgnonic 
p r iv i l eges  aerivcd by the c0'unt;ries whiah m e  well-enclosed u:i t i .  
r iatural  rcsourccs. Tile p r o f i t a b i l i t y  of  inveestnauts in couz tries 
$-!here ram mator i~ l r t  are t o  be  produced may be i n f e r i o r  to Ghe 
rcntabi l iGy o f  nvestmont i n  oountrica d e v e l o g i a ~  capital.  goodn' 
i ndus t r i e s ,  ant spec i a l i s a t i on  may tend t o  atratify the  p r ~ v a i l i n g  
i n e g u a l i t i c s  tc reen member 8tat;ea. 

18. The L!ommulist camp has so f ~ F O W O ~  unable t o  ovarco t :~  
the  paradox of b e k g  compellcd. to eondweG tradw b c h o c m  Cornrrawiist 
count r ies  on the bas ie  of t he  " c a p i t a l i s t i c "  l 'me vmrl i l  market 
pr ices .  !!!he u w c a l i s t i c  f ix ing  of cxchslags r ~ t c s  f o r  t ire V ~ . ~ F O J S  
Zbropean s a t e l l i t e  currencies  adds t o  the  pr ice  i r ra t ion t l l r ty .  
>Phe rouble ma ' e Bulgarian l e v  dcvafuations may be indica t ions  
t h a t  a r.ore ratxonal p r i ce  system i s  being considered, but n=crous 
~,djustmenta azc still in&isj;ensable before a y  seal p o ; ~ s - s ~  i n  
t h i s  pa r t i cu l a r  field can be nado. These obstacles have so far 
prevented any success i n  the attempks t o  estabkish a n ! u ~ t i l . o t r ~ r ~ P  
c l ea r ing  system ins ide  COEW.X!I. It i s  ucstionablc whether uurg 
r e a l  d c ~ r e e  of mu l t i l a to ra l i sn  ie consf t e n t  with t h e  type of 
natior.el econorAc plmml .n~  prevalent i n  tire bloc countr ies ,  mid 
convc r t i b i l i t y  may pmve incompatible w i t h  the  o r iea ta t ion  of t h e  
economy towards & rnaxirnllig r a t e  of g r ~ w t h ~  

19. Purthermorc, u:ithin the centrhi l ly-plmed ccononzies, c h ~ c  
tendency towards ver t i ca l ly - in tegra ted  i n d u s t r i a l  organization c o ~ i -  
s c i t u t e s  an addi t ional  dZf i c u l t y  hwpcsing economic co-opcrat:iciir. 
Each bloc country still r e l i e s  mainly OR i t s  own system of  incus- 
t r i a l  s t andards ,  which are rarely i den t i ca l  t o  thosc used i n  9'tilrr 
countr ies .  In d d i t i o n ,  the appLicati.011 of standamis varies ~;r'i! 'lt 1 : ;  



20. i%o m i n  progress ae:lfeved by I;O!:COZT ha8 taiccz~ pldcu 
i n  t h e  f i e l d  of technical and 8cientii"ic col laboratiorr. :iowevcjr, 
recornendations o f  the Council h a w  to be iapnlernsated through 
Mla te raL &:$csements, an8 some countr ias  benefi t  more than 
otliorn from :he collaboration. The large nwbes of b i l a t e r a l  
,-elutiormsbibipe aloo c reu tes  oz'gaaiztitiaaal complYcationa. 

21. In  plrinciple , techdeal doc: entat ion is sugpLFed bg 
one bloc corntry t o  mother  oa sp%cBfic r q u e e t ,  m d  the 
country posseseing the doomssta t ion can dtecllde vkefiket. n o t  
to grant  it; if granted, iC ii t o  bba suppkitid f ree  o f  chmgc.  
In practice, documentation i s  probably ofeen h a d e d  over i r k  
compliance with Bov ie t  preoatuce, but it appears that; not all  
requests  are  fact g r a t e  . Eanufactrrsir,~ 1ice:lces w e  pro- 
viZled only on bserie of' P G O ~ E ~  ~~reenents. :he ewistence 
oE COiL&OI3 does not p r e d u  nembcrr s t a t e s  from nogo t i adng  
sepmate ly  e i t h e r  with lnenber or noa-nrembes statee t o  buy 
l icences  o r  bm-bow f o r  their individual use. For insGirncel 
the F o l o ~ ,  have maintdnerL that  they would net hdve Go divulge 
any secre t  information obtainail under l icences  from the  iest 
t o  the Soviet Union. fnaivid 1 wunL;rILe~~ w e  not  precluded 
fron s e l l i n g  manuiscturing l icences  to foreign firms. 

22. As a whole, the USE& apgems t o  give more tlim she 
receives,  but on balance E a s t  Germmy arid Cze?chooLov&kin e ~ t e r d c c '  
t o  the  US33 at  l e e a t  as ~ u c h  informtion as they  were oi'ferctl. 
Poland and Th,-mYr z o d d  ap t o  gain slightly, vrhilio docu- 
mentation extended t o  B L ~ V ~ C B C  c~@~nb@r ~ a l m ' J r i o 6  
(dbania ,  Bulgaria, Bo i a )  is probably p e a t a r  uhm whaC can 
be provided fa return. re rscaWg, direct large-scale co- 
operation betpeen enteqriraep, aad institutes Fn resoarch, 
developmen-&, d~sirt;n and praducGion be eon the h d a s t r h l i s c d  
menber c o w t r i e s  has became increaain Y ~ r o a i r ~ @ n t ,  ~-b~bl.Y 
as  a result of the a c t i v i  of the b i l a t e r a l  mmmh W- 

operat ion comiss%ons, 



t o  d~stielop its o m  i n d u s t r i e s  without i lni t tz t ions.  111 1355 (?rid. 
1956 L'OI&LUUkT f f ~ u l a t e d  8 nmbar o f  seeomend-,tianc for d r s -  
t r i b u t i n g  the production of v a r i o w  t,ypes of iouctiilrery Sct.:e.;n 
the  ~ncin'oer c o m t s i c e ;  coalminin,- equipment :in$ t o  bc psoctuceB 
in t h e  USSR, Z:;ucl; Germany, Polcad md Gzechoelovakie; p o ~ ~ a r -  
p r o d u c i n ~   nits onjy by Czechaslovakkrfa; c*quiprmn t f o r  ttrc? 
concentration and brkquotting of k d p i t e ,  and m f s i g e r t l t ~ r .  
cur? - 1 3  t h  rnechmicnl r e f r i g e r a t i o n ,  t o  be n w l e  only by Kd.5: 
Gerrtmny. Polan?. m o  a s n i ~ e t l  ad21 t i o a h l  t a n k a  in izini:~;: c 141. 
In  December 1958, khc t ~ n t h  ilctzufi adoptcd r t c a m e n d a t i o n ~  or1 
spec ia l i sa t ion  and 60-opera+,ion i n  the production of p l a s t l c n ,  
chemical s t ap l e  f i b r e s ,  luld synthet ic  rubber bdsed on t h e  
u td l i s a t i on  of petroleum and na tu ra l  gases. It; also took  
doc i s iom on the  mmufacl;ure of mineral i'ertilietcrs and or1 thc 
production of  various types of rolled metal ad. variouo r n ~ t z l  
tub in^. The xuppljf of r a w  rvraterials for the  variouf3 mt:tal- 
l u r g i c a l  indue t r i es  and power dis%ri-ibution was examined in 
I ay 1959, and Eusther w a s u r e s  of apecialihsntion krr t he  produc- 
t i o n  of machine too l s ,  d r i l l i n q  r i g s ,  o i l - ref inery  equign  nL 
and excavators ncre  adopted. idore recent ly ,  b a l l  beausin63, wire 
m i i l s ,  equipment f o r  s t e e l  rolling mills,%md f o r  the dairy  tlnd 
canning indust r fee ,  i n  addi t ion  t o  fur ti he^ specknlisatiorl i t 1  
t he  production of chemical equipment have been c ~ n s i d e r e k .  Z'h: 
production of  a g r i c u l t u r ~ l  rnachinergr, land amelinratLon eguiy- 
mcnt, inscc t ie ides ,  a r t i f i c i a l  f o r t i l i s e r s ,  synthet ic  fodder  
and spec ia l i sa t ion  i n  seed husbandry and l ives tock b ~ e e d i n g  
have a l so  been mentioned. Spec ia l i sa t ion  19 of ten  based on t h e  
s i z e  of the f i n e l  product;; f o r  instance, i n  the grmductlo!? of 
turbines ,  t he  Soviet  Union reserved the  r i g h t  t o  bui ld  wits  
above 100,000 kw. Those b u i l t  in  Zast Germany and Czechoslovakia 
should range from 50 t o  100 thotle produced i n  IJoPwd 
and Hungary should not sxcec h~. 

24. It i s  O i f f i ~ u l t  t o  ascer.l;a?lrs 'now far thoncr spucial icir-  
t i o n  agreements have been implemented. I n i t i a l l y ,  Cnerc wdo 
some resistance f o r  na t iona l  rand pratatige reasona, s ince  
previous pol icy tenc2ed tcnwar8ffi the eetablishLucnr; of m t w c h y  
within each bdividueil  country. More recent ly ,  i t  would uppcar 
t h a t  this reluctance has been averoamc, Lost  of %tho spccialisa- 
t i o n  t h a t  has occuz-red so fas represaats a development a f  
t r a d i t i o n d  indus t r fes  and s p e c i a l i t i e s  which would have baen 
brought about by the  nornel interplny of aarnrket forces,  
d iv is ion of labolrr is now bein  applied as a dolibernto 
pol icy  t o  nc;: branclzes arid techniques, and Borne bene f i t s  arc 
already percept ible  i n  such industriecs a8 motor vehic les ,  
machine tools  and chemicals* The r e l a t i v e l y  slow progreao o f  
spec ia l i sa t ion  appears Lo have been due t o  several factors; 
t hc  lack of somd aethods of comparison cT eoerta i n  a C s m u n i s t  
system bas consiaerably incroascd the complexity of  t h o  t & h s k ,  

tllld t he  absence of  r e a l i s t i c  exchmprru rates  between the 
Communist currencies  adds l a  t h e  confusion. 



26. altho ard%~s&;2en i p a  Eeae l i k a l g  t h m  ~ F C G I ~ ~ F ~ C -  
t 0  gire ni S i c u l t i @ @  betmen CCEMECCN rnembax-a, 

ificar?t pro only beon m&s in a limit& r m ~ c  of 
uc$s and nmuEactuing processes. ElratSI. 7956 collsborntlon 

on industrial standards wa@ carrisdl out zlrrinXy "cough tho 
"International O r ~ ~ u l i ~  ior? for  Stemdr*rdisation"'. ' fn :\dditic)rl 
s i m e  1956, various s darde' i n ~ t i C u t e a e  of  ~ % Q G  countrfeo 
noet annually, sr of working groups have becn  s e t  up 
to  submit reco chva of industry. Thug 
r t u b  auch sub ons, rollod s tocL  
S Q C ~ ~ O ~ B ,  raw h a 1  bcclue~try, r;uchtunicnl 
t @ t % t i n ~  sf ~ e t a l s ,  c clnllmgical m u t u r i r ~ l u ,  
diametbr and p%%ch a achini~ag to lormceo , ;)ipcc: 
and tubefa, e pae t ieen  ~lnd  o3inctrlcni 
equipment. paant hnvc been ru'duced, 
in ter  aPia, Sxl ufacture, ilacitd~le tool tj G X ~  
spicultural n s ing le  moduhr system f u r  
designing & roved by tku rniddlu of 
1960. Ths influence of tire Soviet representatives at Lhc rncc tL .1~~  
has led t o  the &option by plane colnntriae of ccrtaiu Sovic.t a t n t c  
etanderils, but tub; Landwe has been oypo~ad by c a n t r i u e  w i t b  
well-6stsbli~hed industries, beceuae %boy wouM usually l e n d  Lo 
a cleteriorathn 06 Tihe quality a f  their proRuctc. 



the conplation of t b c  oil. p ipe l ines  i s  hound t o  in tens i fy  Sovie t  
coupoii t ion,  iihicb had already bscomc; zpparmit i n  outsidc mer!ccts,  
'fhc Inixwlinicing of thc electric p es grids of East G c r m u y ,  
Polw~d,  Rourumi~, Czechonlovakia Hungary with thi: intcgrcltiA 
P Q O C : ~   rid o f  thz Europonn p a r t  o a UStd is  another major p r o j e c t  
plurulod t o  be achieved by 7965. Danube Barrin devcloyicnt nchene 
( ~ h c t r i c  I ; ~ ~ m , ,  flood control  t opost; IaciLktiuo atnd f in: . i :v,)  
hcls been under considcrntPon hzinc 956, although it i s  nob q u i t b  
c l e m  if t h i ~  rcgional projcct  l a  t o  bc constclctred aa a result of  
COilZCX? rocommand8tiotrei ihter 'pr i~fee havc been ae t  up i n  COMECCIN 
countrioa oi%b tho ass is tance  of ozher member a tn tce ;  f o r  
i n ~ t ~ i n c e ,  atomic reactors  bavc been bull$ with S o e c  
Poland, Ceoc~o~loverkia,  East Cem~*ny w d  2ownmia. 
cxmplos  of jo int  projects  could be ~iantioned,  but the ovorell 
irnprrtssion romirins that the lass-d~lvsloped countr ies  - A l b c t n i ~ ,  
Bulgaria, Roumania - haw not been p titularly f avourcd. 

29. For a long time thore has  'been at l e a s t  some k h d  c p i  co- 
ordinet lou of the  annual economic plan5 ot' neaibcr countxion. 
d t h o u g h  thora a r e x c c o u n t s  o f  t process of co-ardinetion, 
It may bs assumad t h a t  them plaurs sorcehow t o  b6 npyrovod by 
t h o  UEjBlZ, which w a s  evpccted t o  supply a proporelon of the  basic 
mater ia le  required by thc various a a t s l l i t e s .  COMECON also 
attewptod to veld together tho  rrnnwl economic plans &am up by 
the individual  countries. Xn Pact, up t o  1958, th in  was i ts  m i n  
t a sk  i n  the f i e l a  of co-ordination of ccoaolllic plans. Howcver, i t  
appeared *bat such retroepccGive c o - ~ i i n a t i o n  was extrcmclg ccm- 
p l ica tod  i n  m m y  respmtn.  Therefore, since 7957, attempts h w c  
been mado t o  aynckronitre and co-ordinnts tho various nation 
lowor-tarm ecan~mic phne.  Tho E3tamkLag Com82iseiuns of 66 
have bcun m ~ d e  t;ho s t a r t i n  point f o r  the preparation of orfcc- 
t i v o  long-term plans cover f ng an agrercrd uniPorrn period up to 1'X'5. 
The Gomuniat leaders  have rcpcaGcdly stseosed t h a t  this doe3 aa.t 
mean t h a t  each Colpolwiat c o w t r y ' s  ecoolonsic &evcloprnmt i n  t o  kc 
worked out in  accordance with a prefabdcatod overal l  plan for 
tho Communist bloo as a whole, Same progrsrse seems t o  h a w  beer1 
made i n  maj;hodolct3g, but so feu' na oiagle al l-erebracin~ plnn has 
bcen produced. 

Trade and cred i t% 

30. .i'ho influence of NXECOtI an tho %xacl.de planer of a m b e r  
s t a t e s ,  which s t a r t cd  only after 7956, has siade been growing 
a t aad i ly  as tho original. guest f o r  aconanic autonoay, mainly b'scd 
on idoologfcal $ruuuds, azld including thc dovelapmcnt o f  major 
i n d u s t r i e s  i n  each of the countries, bas given aw to iacseaecd 
emphasis on tho divis ion af  labour mun COWCON menibor scat cn. 
'Pho a c t i v i t i e s  of CObZ3CGN m2i of tbs vwious  othcr ruultilsteral 
and bi la tera l .  bloc organizations help t a  knot the bloc i n t o  ~1032;' 
h t c ~ a t i o n .  Emvcvcr, so long as insra-hloc trade continues t c ;  b e  
directed through m i n t s i c n t e  nct-:?ork ai h i l a t e r a l  trade spec -$... ~i;, 





5 34. ricccrding to what bas beten plannad f o r  the period 
1960/65, the main t rends may be chaxacterised ss PolTovrs: 

z East Gemany: 
W 

' Poland: 
W 

is expected to i n c ~ s a a e  her  Csade w i t h  Falund, 
Czechoalovalria and Hungary faster than v i t h  
East Germany aa8 the other less-developed 
&%.ropean satellites.  

is expected 60 give  p r i o r i t y  t o  trade aitk East 
Germany, and ths~eELftsr to Poland snd Hungary. 

vd12 increase her  track primarily w i t h  Poland, 
and next wlth Bulgaria ar?d Rou~uaniit. 

wLLT Lncreasa her trade primarily nith Bulgaria, 
and then with liungary and Poland. 

5 35. Thus, t he  relative importxmce of . t r ade  r e l a t ions  
WI involving the  USSR may s l igh t l y  decline i n  favour of imcremod 
O t rade  betmeen lesser-developed meniber s t a t e s ,  although i t  may 8 be questionetl vho$her t he  planned increases w i l l  iu f ~ c t  be 
rn achieved. The US= i a  to continue to provide the satellite8 ~ i k h  

verg substantiial amounCa of crude oil, i r o n  ore and other basic  
materialrp raqllired f o r  t h e i r  induser ia l  de~clopment. The present: 3 depenaence oa r3v naeerials f r o m  the USBR is grobab:bly not con- 

c;l sidered by e i the r  side ti0 be a satisfactory solu%ion in view cS 
the  USSR's own increas ing demand for raw tlaterials, and possibly 

3 t he  wish to increase export8 of rm m d  basic mar;erials t o  non- 
bloc countries. NevertheLess, the political advantages f o r  t h c  

' USSR of maintainln~~; s a t e l l i t e  dependence on her supplies  v i l l  
probably otltwtreigh msuy economic inconvenitmces involved. W 

u 

u 36. Yrade betwon COIUCOM members is conducted mainly on 8 
$ b i l a t e r a l  basis,  and each country seeks t o  balance bilaterally 

her oxports an8 i ~ p o r t a .  Nererdheleas, East Germany and 2 C & a c h o n l ~ ~ & i ~  regularly earn surpluses with Lhe glroug as a a h  L C - .  
u while Hutrgary bar el^ b r e e s  even, and Poland has in recent y e a r b  
W been i n  d.eficit ,  
A 

ong the less-developed COkECOM coun t r i e s ,  



%mania a d  B~ilgaria have offen been in deZicit in t h e i r  trade 
with other rcecber countrien, and Plbania invariably m e  a 
huge def ic i t .  

37. XntPa-bloc credi t  and g r m t  camitments from 1 ' 3 5 ~  to 
the middle of l961 ataowt t o  t h e  eouivalent o f  about $5 b i l l i o r i .  
iiith i;hs exce %ions of %he tUSSR, aUch  provides about 7~5, of 
t o t a l  intra-b !i' 06 aid, anb Albania, which i s  only a b o r r o r i n ~  
cowtry,  dl the other Communist countries are st the t i m ~  
lenders  and bsrrorness. Co ist C%ina, f o r  inetmco, be tPeo~~ 
1956 and 31117 1961, mport extended crsdi ta  and pants t o  
other bloc countr-iss mount in;^ t o  tisorly g700 n i l1  
about 14% of the t o t a l ) ,  but had herself received 
on l o a n  from the WS?. m m g  the Zuropaan s a t e f l i  
the credi t s  were extended by only two countries - GzechoslovWa 
and b e t  Ger~1a-q. The l a t t e r ,  however, had received (almost 
exclus3.vely from the USSR) about three times lilore than shc had 
extentled, A l l  the  other E u r ~ p # a ~  8 l i t e s  had received much 
more than they had given. €?l+&h OF?, the l e g @ &  borrowers 
are East Germmy, Polam3 rand Hungary, accountin6 for over two- 
th i rds  of the t o t a l  m a t s  extended. Par hem¶ of population 
Czechoslovakia is the b ig  Mle kfimia received 
per capita nearly three t a E u n g a ~ y ,  her  closest 
r ival .  8i6 t o  Albania has, h een cancelled slnce the 
end of 1963. 

38. The process of economLc i.ntegra"uon, nhich was stmtect 
i n  19%/57, is s l m l y  gathering anomentm, and tsnGa t o  develop 
Its m inherent non-rev~rsible CB. 1% lllw be expected 
that t!~e existing nstwork of bil.ate LeraZ commit- 
tea8 and c ae~oils w i l l  be f w t h e r  wLcnded, that  part ici-  
pation of CCJ countries in such organs w i l l  becorne increcls ingly 
active. extension of b i l a t e r a l  re lat ions m y  have profomdur 
resul t s  than any aajustment in the centre1 orggxlieation of 
COKiZCOiT* 

39. This is not t o  etqr tha t  the process un6e.s way i s  r.ot 
encountering considerable d i f f icul t ies .  The member countries 
of COLGCCN still  present a spectacle o f  considerable economic 
diversi ty  rod the a t t e rn~ t s  at htegrat ior .  create ncrf strairle 
result ing from national fsolingp and resentacnl; of e::isl;iag 
inequalitlea. 

40. 'It remains as; pre3ent rit m o t  question as t o  wtrethec 
future incrcsscs in complexity and in tho  extent; of  part ici-  
pation w i l l  convert (;OhiEW from a coneultstive councib i n t o  
some kind of supra-national organization. This  seams u n l i k a l y  , 
fo r  CGBbdW&J is not the only Link birding together thc econmles 
o f  member statee.  As Silatdralisia hzs so far  cfcvolo?ed 



D J G ~  betvecn tbc U S 3  and the European satellites, ccmtinuat ior i  
of this t rend %:ill k n d  t o  bring the  econanios of the satelliten 
closer togethcr, ra ther  thun to bring t h c ~  chscr so t he  Soviz t  
economy. Trade bc-tween m o p e m  satellites is expected to 
increase faster than t h e i r  trade a i t h  thc- USRE?, end this trend 
will reinforce tho interdependence of the  European satellites. 
i3ut $hat oxLcnded trrejclo shoulE be achieve3 under the auspices 
of CCL.ECCiJ, or umbr  irwerf~ecd bilriteralisz o;alces l i t t l e  
i i l i c renca .  In any case there  is so far ao sign to sugpst  
t h a t  the ixlfluencc of COEQECOPP is l i k e l y  t o  decline. 

Teblos : 

Ovcrall indica%ors of the? diversity i n  economic cnd soc ia l  
aspects of the COliECON countries. 

Tntra-bloc tradc of COWCDE meabiber countries in 1959. 

Intm-bloc n;rada of some COL3XCl-J countries i n  1960. 

Intsn-bloc aid (credits 












