
W O U N T R I E S  , Ir.'ipO3TS OF OIL FROPIL THE COIQL_LJST C ~ 3 I X ~  

-: Rei3o-e. Economic  Committee 

This report   analyses  the  trend of Alliance cowt'i;;-y o i l  
imports from the  Comunist  cour-tries  in  1974(1) ; i" I, comes within 
the fr-ameavork o f  the  s tudies  on "ihis subject tvhich are   regular ly  
undertaken f o r  %he information o f  the  Economic Coimittee(2) m d -  
supplements the  yearly repor t  i n  which the Committee itemises -the 
conposition o f  East--West trade. 

2. Tables I, II and III have  been prepared with the  help 
of the Stat ls t ical   Service on the  basis o f  data asseabled by the  
OECD O i l .  Committee and pub?-ished e a r l y   i n  1976. 

and Froduct  equivalents) ( 3 )  from Communist countries i n  1974 
(25.7 million -i;ons) f e l l  by 3 . 3  million  tons o r  lL.&.i as compared 
with  the  previous  year( 4 )  . In   re la t ive  terns ,  this drop was twice 
as great  as the  red-uc-tion i n  t o t a l  Alliance  country o i l  purchases 
(-5.&)(5); il; re f l ec t s ,  first and foremost,  the  contraction of 
crude and semi-refined o i l  del.iveries by the Comnwlis-i; c o m t r i e s  
trhich f e l l  fi-om 2-4. 5 t o  8.2 mill ion -bons ( see  Table I I I ) .  011 the  
o the r  11em.d~ de l iver ies  of  pe-Lroleuru products rose s ignif icant ly ,  
from 15..5 t o ,  1-3 million tons. These 1974 îigures -3rovide  further 
evidence O% a change i n   t h e   p a t t e r n  o f  Comnunist country o i l  
eqgorts %O the  Alliance with the propor-Lion o f  petroleum prodtzcts 
grotJiag LqeLativel.y fas ter  than that of crude apnci semi-yefined o i l .  

vs) I n  ' C h i w e  terrn-ormmnist C O ~ S ~ ~  covers - t h 7  
Soviet Union,  Albania., Bulgaria,  Czechoslovakia, Hungary, 
Poland, Runania and "clze GD2 

(2) The previous S-tudy was issued on 11th June, 1975 under 
reference kC/127-WP/b30 

(3) Troduct  equivalentst1, are  ob-talned by converting  crude and 
semi-1-efined o i l  into  petroleum  products by means of a 
f ic t i t ious   reduct ion   f igure  o f  79; 

( 4 )  Ln 1375, however, Soviet o i l  exports t o  the  non-Comrmnist 
world grew by some 20% from 44 millier?, tons t o  53.4 milU.on 
tons  

(5)  This last f igure cloes no-: take  account o f  impor-ts by Greece, 
f o r  which no 1974 f igures   are   avai lable  

3.  Table II shows t ha t  /U_liance cgun'try oil.. imparts (prod.uct 
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Petroleum products  accounted for 7076 09 the  t o t a l  as compared 
with 5394 i n  1973 and 443; i n  1971. T ' d s  development can be 
explained by the f a c t  that p r o f i t  margins on refined  products 
are generally  higher  than on crude o i l ;  it could a l s o  be  indicative 
o f  increased S o v i e t  refinery  capacity. 

4. Among the  Comunist  countries,  the  Soviet Union remained 
the  main suppliers t o  Alliance  countries  throughout  the  reference . 

period (see Table III); the  vof.wae of Sov ie t  sa l e s  (23- million 
tons)  nevertheless fell by 19% by comparison with the  previous 
year  whereas  deliveries f r o n  other East European countries 
( 5 . 3  million  tons) were uy by 3.3?6, par t icu lar ly  as a consequence 
of  t he   i nc rease   i n  Rmaniarn? exports.  Table II shows tha t  the 
Federal  Republic of Germany overbook I t a l y  as the  leading 
Alliance cuslorder. Imports by other RAT0 member countries 
followed  differing  trends;  in  France, for example, imports dropped 
sharply (from 4.6 t o  1.5 million  tons) mainly as a consequence 
o f  the  energy  preservation measures  whereas i n   t h e  Netherlands 
purchmes, which consisted  practically  en-tireiy o f  o i l  petroleum 
produc-ts,  soared from 1.2 t o  2.2 mil"?,ion tons. 

5. T d 2 . e  1 sllows that Ir, I974, o i l  from the  Soviet Union 
and Eastern Euilope  accotm'ced for-  a very small propor t ion  of 
t o t a l  AlLiance country imports (only 2.55: f o r  I3ATO as a whole and 
3.556 f o r  F?ATO Europe) with t h e  exception however of Iceland. 
which obtained  tkee--quarters o f  i t s  requirenents from the USSR 
( a y ?  e s t a b l i s h e d   p a c t i s e  which can be explained by the  
geographical closeness o f  the USSR and the  pat tern 02 t rade 
between the  two countries) . A point worth noting is that  the 
degree of dependence of  -the NATO economies on the  Comunist 
corntries for o i l ,  continued the do1mvard trend which began i n  ' 1.963. Ilopever, the share of imports from - ~ 1 e  ~0munis-i; countries 
i n  t o t a l .  conswption i s  i n  some cases  higher than when expressed 
as a percentage of  t o t a l  imports.  A case i n  point i s  the  f igure 
recorded f o r  the  Netherlands (7.2;6) which r e f l ec t s   t he   f ac t   t ha t  
this country iapor-bed- about -tl?ilee times as much oil. as it needed 

part of  the  Soviet o i l  brought i c t o  the country was re-exported. 
. . t o .  satisfy domestic demm-d. It nay be asswed that  a subs-bantiel 

N A T O  U N - C L A S S I F -  

6. Soviet  foreign  trade  s-kabistics  indicate that  Soviet 
receip-bs i n  1974 from sa l e s  of oil and petroleum produc-bs on 
the Alliance marke-ts t o t a l l ed  $1.9 milliard o r  399" of the  value 
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of t o - t a ~  Soviet  exports t o  the Allience  cormtries(~-) (2 )  .; the  
figure f o r  the  previous  year vas onl-y gl$. These f igures  show 
that  the  Soviet  Union is heavily  dependent on t h i s  type o f  
excor-t f o r  the  currency ear;?ings i - t  needs t o  Pinance i ts  
purchases i n  the West, a growing proportion of which, moreover, are 
being  assigfled -to the  harnessing of  its hydxcarbon  resources. 

'7. Despite a 7-99; drop $11 the voI.me of d-eliveries, the 
value o f  Soviet o i l  e lqor t s  -Lo the NATO countries jum2ed  by 935 
i n  1974 as corqared with the  grevious  year(3),  following  the  stsep 
increase   in  o i l  prices . IT cax~ be ca!!cula-Led O i l  the  basis of  
Sovie t   s ta t i s t ics (4)   tha t  the average p r i c e  (exTressed FOB - 
Russian f r o n t i e r )  OP o i l  products  delivered by -that  country t o  
the  Alliance  markets more than Coubled betveen one year and -the 
next ,   r is ing Prom $36 a t o n  ($5 a barrel) i n  L973 t o  $35 a Lon 
($12 a b m e k )  in 1974.. This trend :r"ollows the world. pat-Lem 
but the  f igures  quoted above OiZly reyresent  average  values 
covering  the  price o f  bo-kh crude oil a d  the diTferent petro3.eu.m 
products: No dis-binctfon be-tween these  different  types of  product 

n u r c e :  3ZEie-t S" Y e Y  

" V  

f . i_pres   in   roubles  have  been converted into d h a r s  a% 'clle 
ofp ic ia l  exchange' rakes p b l i s h e d   i n   t h e  Upi 14oa-Lhl.y 
Bulletin of S t a t i s t i c s ,  L. e. f o r  1974, 1. rouble = $1 321 
and f o r  1973, L rouble = $1.34-0 
It should be noted that overall  Soviet oil.  e q o r - t s  in 1-974 
tota!.led !-1.6,000 p O00 tons, byoken &om, as . fol?-cws : 
E8 a i l l i on   t ons  t o  the Co1munis-t countries,  44 million tons 
t o  the non-Cormunis-b countries and 4 n i l l i o n  tons t o  
Yugoslavia. The Soviet Ullio2 a l s o  imported small amounts O:? 
02.1 (5.4 mi3.Uon t o n s )  D meinly Tram Iraq. ~t should also 
be noted that  the vol-wne OP Soviet o i l  e q o r t s  -to %he A2.3-iance 
cov.rW.es  entered ira Soviet  s-ta-tis-tics (22 . 8 million tons) 
i s  sliglltly  higher -khan .-the figure  reported .by the  OECD 
(21 xLl l ion  tons) ; discre3ancies 02 -this kixd be-hreen -the 
s-Latis-tics of tradiilg partners are frequent and! are  h e  t o  
vari0u.s factors   ( lead times between shipments a id  d-eliveries, 
differences in accom-tiag me-bhods used,  rerouting of 
shipments vhiIe en rou-te and so  on) 
Figure  based on Soviet foreign -brad-e s t a t i s t i c s  
I'G has bcea  necessary t o  use Soviet   s - ta t is t ics   s ince t h e  data 
publishec! by -the OECD f o r  are  expressed  either i n  volume 
-terns o f iy  (oil.. s t a t i s t i c s   i n  value %ems onl-y (foreign 
tracle s l a t i s t i c s ,  Series 3 studies  have indicated 
(see  in  particuLar pa-ragraph 32, 
Too-knote (l)) that it i s  d i f f i c u l t  t o  i-natch the  f igures  
obtained from these two sources 
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5"(76)44 -4- 

i s  made in Soviet  published data available t o  the  International 
Staff. T h i s  being so, a comparison  between the  pr ice  OP Soviet 
de l iver ies  and the   p i ces   app l i ed  by other px-oducer co tx t r ies  
( in   par t icu lar   the  OPEC countries)  can only be approximate. 

3. SignifLCan-k quant i t ies  of natural  gas from the  Soviet 
Union began -Lo reach the EUT0 coun"c-ies i n  1374; del iver ies  
t o t a l l i n g  3.18 milliard. cubic  metres were taken, oa? the one hand, 
by the  Federal Republ-ic of  Germany (2.35 milliard cubic  metres) ... 
and on the  other hand 3y I ta ly  (0.83 mi l l ia rd  cubic metres) (1) . " 
Deliveries t o  Ge;lr;my i n  l.g?j had only to t a l l ed  0.3 mill iard 
cubic  metres. Gas from the  Soviet Union accounted f o r  lO,3$ of  
"iotcd .Gernm- procv.î-emenl of  natural. gas i n  1974 as2d of l@< of 
- to ta l   I ta l ian  procurement; the ac-tual de9endence of  the two 
countries on Soviet  supplies was l e s s  il1 b o t h  cases:  Soviet . 
na-tural gas representin only 4s; of avai1abl.e  resources  (internal 
production  plus imports 7 of -3Ti.s commodity in   the   case  OP Italy 
m-d 5,47; -that Of Gen?any. 

9.  - Accorcling-..to %viet data, rece ip ts  2rom sales  of  
natural  gas t o  the r'ederal  liepublic and -to i'ca2.y totalled 
$48 a i l l i o n ( 2 )  and had a. very nodes-k impact on i t s  balance o f  
-brade with the  Allied  countries.  Using t he  sane  source, it can 
be es-Xmated tha t  -the ? r ice  o f  Soviet pas dellverod to Germany 
during %he reference  year vas between 918 and $19 per  thousand 
cubic  metres which i s  about the same as the   p r ice  charged t o  
Austria(3).  02 the other haad, -the r a t e  Bor del iver ies  -Lo I t a l y  
i s  believed- t o  have been considerably  lover: About $l0 per 
-i;housand cubic  metres(l:-). It should be noted, f o r  the record, 
tha t  the  average  pri.ce of  na-kural, gas iqos-teed by the  Federal 
Republic f rom the bTetherlands in 1974 was $20.5 per  thousand  cubic 

Source: Germany Delega*i;Zoil %-and. -44 o i l  
sta-kistics 

(2)  Source: Sovie t   S ta t i s t ica l  Yearbook of Foreign Trade. It 
has 'beel? necessary t o  use Soviet data f o r  the same reasons 
as those  given in   footnote  (4) t o  paragraph (? ) 

(3)  Austria took  2.3 milliard cubic  metres of Soviet gas i n  
l974 

( 4 )  I t a l y  vas the first Alliance cou_rltry to   en te r   in to  contracJSs, 
signed  during  the second half  of t he   s ix t i e s ,  for -the 
purchase of Soviet gas from the  USSR. The pr ice  of $10 per 
thousand  cubic  metres does not  seem t o  be r e a l i s t i c  and 
is unlikely t o  r e f l e c t  the f u l l  cos t  -%O I t a l y  of her 
purchases of  Soviet  natural gas; th i s  c o s t  may include  other 
f o m s  of compensation such as   the  supply of petroleum 
technology t o  the  USSR 
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N A T O U l ! j C L A S S I F I Z D  

the only non- 
from the Sovie2 
one thousand  cubic 

II. It i s  as yet  Loo early Lo forecast  khe trend O P  
Cormunis-i; country oil and nc?.%icnal gas ezgor-ks Co Alliance 
countries il? 1375. T h i s  i s  because OECD h"a 1~3.13- not  be 
pubLished beEore the end 02 2976 a t  the   ear l ies t  anC beczuse 
the USSR does not so far appear -to have publishel!  s-ka-kistics 
on the volume and geogra?hjcaL  distribution of  i t s  del iver ies  
1. ast  year . 

this i s  the ave;.aFe p-ice f o r  gas at %he Geman f ron t i e r  
whereas Soviet  prlces  are probcbly exTressed FOE - 2ussia.n 
border. l?xr-therrnom, the 197k p l c e  T o r  Du-Lch gas pinbli shed 
by the United  Nations i s  a monthly average  over less than 
a yea-i. 
Source : Sovie t   S ta t i s t ica l  Yearbook 02 Foreign T'rad-e . 
1s P a r  RS 1973 is  concernedp this F03 price  calculated on 
the basis of  Sovie'i  sources  does n o t  seem ixcordpa-iiible with 
the CIF pr ice  ($16.7 per one thousand. cubic me-t%es) which 
can, be deduced Prom OECD :?orei,yn -i;rad.e s t a t i s t i c s  
(Series C )  
Source : United Nations Monthly Bulle-tirr of S t a t i s t i c s  

l 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



N A T O  U N C L A S S I F I E 2  

C-M(76)44 
TABLE I 

DEGREE OF NATO COUNTRY DEPENDENCE ON O I L  FROM THE COMMUNIST COUNTRIES(a) 
PRODUCTS AND PRODUCT EQUIVALENTS(b) 

T T Percentage o f  imports f rom Communist countries 
i n  r e l a t ion  t o  overall   imports(c) 

Percentage o f  imports from Communist countries 
mption (d) i n   r e l a t i o n  t o  overa l l  consu 

3- NATO countr ies  kveragt 
46 

L960-65 

2*3 
4.3 
3.4 
8.4 

33.4 
90.8 
14.3 

neg 
6 .5  
1.7 
O -7 
O02 

5.4 
__I== 

- 

_*_ 

3 06 
P _____. 

1974 

5.1 
7.9 
1.3 
7.5 
n.a. 
83.1 

6.5 
- 

.7.2 
4.5 - 
0.2 
0,6 

4,6(6) 

0.1 
0,2 

- 

Belgium 
Denmark 
France 
F.R. Germany(1) 
Greece (2) 
Iceland 
I t a l y  
Luxembourg 
Netherlands 
Norway 
Portugal 
Turkey ( 3 
United Kingdom 

Sub-total I 

6 7" 0,4 006 0,5 

Canada 
United S ta t e s  

Sub-total II 

TOTAL - NATO 
" 
P 

n 

See notes on page g 
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N A T O  U N C L A S S I F I E D  

C-M(76)44 

TABLE II 

c 

il 
I 
I 

NATO Countries 

(Q) 
Belgium 
Denmark 
France 
F.R. Germany(1) 
Greece (2) 
Iceland 
I t a l y  
Luxembourg 
Netherlands 
Norway 
Portugal 
Turkey 
United Kingdom 

Sub-total I 

Canada 
United S ta t e s  

Sub-total II 

POTAL - NATO 
II_ - 

NATO COUNTRY IPIPORTS OF OIL FROM COMMUNIST  COUNTRIES(a) 
TOTAL IMPORTS AND TOTAL CONSUMPTION 

PRODUCTS AND PRODUCT  EQUIVALENTS(b) - 1973 AND 1974 
(thousands of metric  tons) 

Imports from Communist 
countr ies   (c)  

1973 

(1) 

1,813.8 
1,157.0 
4,638.0 
7,914.6 
772. O 
491. O 

89382.9 

1,252.0 
433 0 
17.0 
83 07 
401.4 

27,356.4 

32,O 
1,64Z05 

1,674,5 

299030.9 

1974 - 
(2) 

11278.9 
1,204.0 
1,482.2 
91255.7 
1,000,o 
468 O 

6,388-1 - 
2,238.7 
338 o O 

21.4 
5500 9 

24,225,9 

52,O 
1,451,4 

1,50304 

25,729-3 

"" 

"" 

- 
=_ - - 

T Total  imports(c) 
(including Communist countr ies)  

~~ ~~ 

Total  consumption(d) 
c 

1973 
" 

(5) 
28,843 e O 
17,748.0 
116,942. O 
140,323.0 
9,063.0 
679. O 

99,895.0 
1,642. O 
37,347.0 
8,319e0 
5,841.0 
11,536.0 
104,860,O 

583,038.0 

84,494,O 
803p6090@ 

888,103,O 

1,471,141,O 

j 

___ 

" 

~ 

". - 

1974 

( 6 )  
P. P 

24,970.0 
15,178.0 
110,789. O 
123,215 G O 

n. a. 
563. O 

97,52100 
1,501,O 
30,946.0 
79525.0 
59835.0 
11,942,O 
97,611,O 

5279596=.0(6) 
-__I__ 

82,860,O 
814,562 O 

897 p 422 O 

1,425,018.0(6) 

-_ - 

- 

L" 

1 

il 
I 

I 

See  notes on page 9 
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N A T O  U N C L A S S I F I E D  

TABLE III 

NATO COUiVl’RY IWPORTS OF O I L  FROM COMMUNIST COUNTRIES (a) 
1913 ATiTD 1974 C( 

NATO countries 

F.R. Germany(l) 

Netherlands 

T 
World-wide 
(including 
Communist 
countries) 

”- 

L .  

See notes on page 9 
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MOTES TO TABLES I. II AND III 

For the purposes of  this document, the term VommuniSt 
countries"  covers only the USSR, Albania,  Bulgaria, 
Czechoslovakia, Hungary, Poland, Rumania, the GDR and 
East Berlin, 

Crude and semi-refined oil has been converted into 
"product equivalentsv1 by reducing by  7%. 

Including  bunkering  abroad. 

Domestic consumption and bunkers. 

In  the  case o f  the Federal  Republic of  Germany, the term 
" o i l  from Communist countriesi' a lso covers deliveries 
within  the framework of trade between the  Federal 
Re ublic and the GDR. These deliveries  totalled 
1, E 82,088 tons i n  1373 and 1,595,786 tons in 1974. 

Greece: no data f o r  1974 are  contained in the OECD 
s ta t is t ics ;   in   addi t ion:  

. . .. . .. -. Table I: The percentages f o r  1970 and 1973 are 
" . . ." .. . ---.-sjztsmat+onaL Shff estimates . 

- Tables II 
a d  III: 

Tables II 
and III: 

Turkey: 

.- Table I: 

- Table I: 

P Tables I, 
l 
r Tables I 
l and II: 

I3  and III: 
! 

! 

m g :  i/ negligible 
na: ; not available 

.- - ". "" . - . .  
" . 

" 

Columns (3) and (5),  and (6) and (13) 
respectively: OECD estimates, 

(8), ( 9 )  and (10) respectively: 
International S taf f  estimates based 
on Soviet  foreign  trade  statistics. 

Columns (1) a d  (2)s and (l), (21, (3) 

The percentages f o r  1968 and 1969 are 
International Staff estimates 
(AC/127œD/388). 

Columns. (1) and (10) : data f o r  Canada 
and the United States  are  not  avai$able 
f o r  1960, l961 and  1962, Consequently 
the average  percentage f o r  NATO 
countries  as a whole ( to ta l  NATO) only 
applies to 1963, 1964 and 1965. 

excluding Greek imports, 

excluding Greek consumption, 
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