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SUMMARY

" The purpose of the present paper is to examine the
rosnects for future economic growth in NATO countries and in
the Communist bloe.  The data given in the paper are based on

studies made by governments, internationgl organizetions and

privete economists and are considered a fair concensus of expert
views on fubture long-term economic growth. In view of the vital
imnortance to NATO of events in the underdeveloped areas. of

- the world, the Committee found it advisable to sugolement the
"COmDaratlve study with a brief section on the implications for
the Atlantic Alliance with respect to the underdeveloped covntries

during the period in guestion., There are, of course, some other
implicetions which merit further study.

2. The main conclusions of the paper are as followss

Relative position of NATO countries and the Eastern bloc

(a) The relative position of the Soviet bloc(z)economy
as compared with that of NATO countries will further
improve in the neriod ending in 1975°

\(b): The Soviet bloe growth will be especially rapid in the
industrial sector which will exnand substantially faster
ﬂmntmmomeOcmmumw.

{1) The presecnt report beings up—to—date the previous studies on
comperativeé cconomic trends in the NATO countries and in the
Soviet bloc, (see C-M(54)99; C-uM(55)1419, C- 1&(56)151),

)} The Soviet bloc should be understood to include Russia and

- the Europesn Satellites. References to Communist China are
moade separately,

(

N
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(¢) Communist Chine will probably emerge cs a major
industrial power in the world and her heavy industrial
output may even reach the. third rank amongindustrial
powers, although it will lag fer behind in terms of
advanced technology and per capita outbut

(&) By 1975 the national nroduct of the Soviet bloc Wlll
exceed by about 18% that of European NATO countries;
it will constitute 45% of the national product of all
NATO countries.

(e) The diffcrence in standard of living between North

- America and most European NATO countries on the one hand
“and the Soviet bloe.on the other will be reduced although
the Western advantage will not disappear.

(f) There is not the remotest chance that the USSR will .
overtake the United States in living standards and per
capita industrial output by 1970, as boasted by
Khrushchev.

(g) The »resent margin between the Soviet and United States
' rates of increase in.output per head will probably be
reduced; the Soviet rate of expansion will decline
-somewhat, while that of the United Statesvls expected
to rise .

- Imp11Qat1ons with respect %o unhewdcveloned countrles

' (h) The trends discussed above will have a profound influence

.+ . on the underdeveloped world. = In this area the problem
of . whether or not a noticeable measure of econonmic
progress can be achieved under conditicns of freedom

will ‘be a major factor in the global struggle against .
communism,

(i) The rapid and continuous growth of output, especially
- - in hegvy industry, in the Sino-Soviet bloec countries
-will no doubt continue to impress the peoples of the
- newly developing countries. The communists will
1ncreas1nvly exploit this by every means of propaganda
in an attemnt to demonstrate the superlorlty of
communism, At the same time the growing economic
potential of the bloec will increase the material and
human resocurces available for the Soviet economic
offensive in those countries.

(j) The free world is challenged to demonstrate to the
peoples of the underdeveloped countries that it is
possible to achieve their legitimate aspirations under
conditions of freedonm. This will not be possible unless
the Western countries adopt policies which ensure the
growth and stability of thelr own economies.

NATO CONFIDENTIAL ~2-




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

3 NATO CONFIDENTIATL
C-1i(60)3%0 ..

(k) Though the growth expected in NATO countries
will probobly lead Ho an increase in their
imports of traditional products from under-—
developed countrics, this trade increase by

itself will certainly not be sufficient to
finance the development needs in most of
these countriese

(1) Thercfore, the policies adoptod by the Western
governments, with regard to development
assistance and trade will determins to a large
extent whether the underdeveloped countries
will be able to achisve econoumie progress in
freedonm,

INTRCDUCT ION

L, A great deal of time and thought has bsen devoted in
roecent years by govermments and international organizations, as
well as by private economists, to the exemination of the pros-
pects for future economic growth of different countries of the

‘world, In spite of inevitable divergence of views, therc is on

the whole fair agreement on what these prospects might be,
given reasongble assumptions on possible future events,

5e The Committee considers that the estimates presented
in “this poper are a falr consensus of expert views or future
long-term economic growth. In view of the repercussions which
changes in the relative position of the economics of MATO
countries. and of the Sino-Soviet bloc may have on the position
of the Alliance, the Committee wishes to draw the attention of

the Council to the estimates presented in this paper.

6. The estimates of Puture cconomic growth up to 1975
are based on the following assumptlons

(a) that the present geographical boundariss of the
. Atlantic Alliance and of the Soviet bloc will remain
unchanged;

(v) that there will be no major war;

(¢) so far as the NATO countries are concerned, that there
will be no deep and widespread economic recession and
no disruption of raw material supplies;

(a)  that orertaking the West will remain a primary goal
of economic policy of the Soviet bloc;

(e) so far as Communist China is concerned, that there

will be no general disturbance sericws enough to
reduce markedly production increases,

~3= NATO CONFIDENTIAL
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7. Any attempt to compare levels of total output in 4iff-
erent countries raises spc01a1 difficulties, especially between
countries whose economic structure differ widely, as do those of
the NATO and Soviet countries. The composition of output varies
between countries, reflecting, for example, -differences in the
techniques used, or in tastes; the prices pald for specific goods
and seérvices vary widely. Different methods of comparison are
possible, which will give rise to somewhat different results.

8. Although estimates in this paper have been given as
single flgures and not as ranges, they should be interpreted
allowing for the margin of uncertainty which is inevitable in fore-
casts of this kind. The Committee, however, feels that the diffi-
culties in comparing countries w1th different economic structures
and the margin of uncertainty in forecasting do not affect the
main conclusions of the paper.

9. The table below shows for NATO countries and the commun-.
ist bloc rates of growth in recent years as well as the rates on
which forecasts in this paper have been based.

NATO and communist bloc anrual rates of expaas"on(l)

1951-1958 1958-1975

United States and Canada - 2.3%(2 L., 0%
NATO Burope : . 5.0% 3.7%
USSR , v ‘ 6.7% - 5.8%
A §2§§1%£2§§---____,-__-_--;__-_~;- _________ 6.5%__ o __ 5.0%_ ______
CQﬂnUﬂlSt China 7. O%(B) N 7.9%

Differenceskin NATO and Soviet bloc rates of expansion

10. The Russian economy has been expanding very fast in .

‘recent years. Western students generally estimate this rate of

(1) The rates in this table are average annual compounded rates

: of change between 1951 and 1958; the base figure is the
GNP for 1951. For +he proaectlons 1958 has been used as

. the base year.,

(2) For that period the US and Canada rate was influenced by
the 1957-58 recession, and it can, therefore, hardly be
considered as typical of long-term growth. For the years
1951-56 the annual rate of growth was 3.3%. A more repres-
entative 1onger period for the US would be 1947-57 (in which
several recessions occurred) for which the average annual

‘rate of growth was 3,8%.

(3) This rate applies to the first Pive Year Plan 1952-57. The
growth in GNP during the great 1°ap forward of 1958 is
estimated at between 14% and 20%. (See AC/127-D/L3).

NATO CONFIDENTIAT, -
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growth at 6-7% between 1951 and 1958. The Soviet rate of econom-
ic growth seems to have exceeded .that of all.NATO countries, with
the single exception of Germany which, at the beginning of the

“period, Waswstill effecting a very rapid but delayed post-war

rgcovery.

11, The RuSsian economy's rapid progress has been made
possible by the ability of the government in the past to depress

“and more recently to curb the growth of standards of living, and
"~ to devote to investment a large share (about one guarter) of total

resources. Investment has becen concentrated on sectors most likely
to. contribute to increases in output, in particular on industry;
investment in housing and other social investment have been kept
very. low. The large natural resources of the Soviet Union have
facilitated industrial growth; this growth has also been assisted
by a rapid increase in the labour force, and by large transfers

~of surplus lebour from agriculture.

12.. The grthh bf the Russian'economy has been particularly

- rapid in the industrial sector; Western estimates give rates of

8-9% per year, and it is to be expected that industrial production
in the USSR will expand by about 7% per year in the future.

- “Although the growth rate is thus declining it will still be
"substantially above thet of NATO countries. '

13. It is to be expected, however, that the Soviet rate of

-economic growth will .decline in the future. It is here assumed

to be about 6.0% up to the mid-1960s and to give an average
increase of 5.8% over the period as a whole. New social forces
are exerting themselves, which. the present lcaders are trying to
direct and contain. The government has, however, been led to give

‘more consideration to the needs of the Russian people, notably by

paying more attention to housing and agriculture and by reducing
working hours. The government is also faced with a sharp rcduction

in. theé: rate of increase in the population of working age,
- reflecting the reduction of the birthrate during the war ysars;

this problen is, however, temporary, and the situation will
improve again around 196L. All these problems have been affect-

.ing the¢ rate of growth of the economy and will continue to do so

in futurs. However, the recently announced intention of demobil-~
ising 1.2 million men should help to improve the manpower
situation during this period. Another factor to be kept in mind
is the existence in the USSR of a large manpower reserve in the
agricultural sector of the economy. The shift, however, of
workers from agriculture +Ho industry would be dependent on
additional investment in both agriculture and industry as well as
in housing snd other urban facilities, A third factor which is

‘making itself increasingly felt is the exhaustion of easily

available raw material resourcés. Finally, thers are growing
replacement needs in the composition of Soviet investment.

1k, There are, of course, other factors which operate in the
opposite direction; recent development suggest that the Soviet

-5 NATO CONFIDENTIAL
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fgovernmcnt hos been coping fairly successfully with the guestion of

incereasing productivity; the cduestional rcform may well pay
substantial rcturns ond the introduction of moss production =
mothods of certain key nroducts, such as machine tools, has been
very successful according to some Western observers. - Efforts

hove &lso been made to modcrnise backward scetors of the Soviet
economy (cgriculture, chemical industry, construction, distribution,
cte. ), and the result will be fast growth ratc in these arcas, It

‘would, therefore, be imprudent to expect a sudden sharp decline in

the Sovlot rate of economlc gTOth up to 1975.

15. For thc S“t@llltcs it has been assumed that the growth

rate up to 1965 will be qnﬁrox1mqtely 5.5%, while the rote for the
‘period as a whole will Dbe about BQN. Their economic prospects '
‘secem less favourablc than Russia's. = Eestern Europe is not ‘80 rlchbk

in raw metorials as the Soviet Union. The small satellite i
cconomics arc vitally dependent on foreign tra ée, and have boen .
wneble 85 far to achieve the degreec of 1ntcrnbt onnl specialisation
which is necesscry to the achicvemont of ¢ a high level of
oroductivity. They have, in particular, bcen unable to develop

and to share their naturaT resources cffec ively, Unless they can
in futurc develop effective methols of co—ooerﬂtlon, including
rational pricing methods in forcign trade, it i3 likely that: thelir -
future cconomic growth will only Wluh lefluhluy match that of

Russia,

16. Somc dcelinc in the rate of expansion is a1SO likely
in the Eurgpecan NATO countrics. - Some of them will experience
iike Russia, o declinc in the rate of growth of their labour
force, rcsultlng from the reduction in the birthrate during the
war years, In most NATO countries rescurces arc now fully used:
a trend towards a rcduction in working hours has begun in many
countries, These developments will, however, be offset at loast
to some extent by the great increase in 1nvestment of recent year
and probably also by the progress in internntional sp601q1;3ﬂtlon
of the Europnecan cconomies which current efforts towards. economie .
1ntegr¢tlon should moke poss:ble. For the Six it has thus been
estimated that an additional increase of GNP of 0,5% per annum
may result from the crcation of the Common Markedt. These factors

. hawve becen taken into account -in the present report by estimating

the future rate of growth at 3.7%, somewnﬂt hlghcr than the

'estlmates published in Apriil, 1999 by the CLEC, -

17. g Unite totes and Cennda it is qssumed that the

" rate of cconomic cxpansion will be L% per yeor. This is higher

than the average annucl compounded rate of chonge in the United
States sinece 1950, but the growth rate in some years since 1950
has been in fact cops1dcrably higher than L%. The incrcase in
the labour force in those countries will be considerable and this
together with o nrojected continucd incrense in oubtrput of »private
gross product per man—hour, it is expected will more thun offset
tho antlclﬁutec decline in average annual hours of work

H.TO0_CONFIDENTIAL -6~
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. 18. - Any ;oroc“st of cconomic growth in Commumist China is

: pﬁrtlculnriy difficult; for example, therc is some possibility

that the extremely hprsq oollcles of the government will eventually
lecad to o strong populer reaction. Tbe¢p is no sign of this,

" however, and so far the government has gradually established very

completc control over the country. In view of the present
underdeveloped status of the Chinese economy, it is cextremely diffi-
cult to make meaningful forceasts Tor the growth of the GNP of
Chinn. The figure cf 7.9% per ycar has been included in the

table in paragraph 9 above in the full knowledge that 1little weight
can bcTgiven to it. Morc meaningful in this context cre indications
cf future industrial developments in China. It would Pe wnrealistic
to assume thot the commuplst leaders will not be able to impose on
their nconle the sacrifices required for occhicvement of their
cmbiticus Jolch of industrialisction. Cn this assumption a ratc

- of growth of industrial 3roductlon as high as 15% mlght well De

sustqined over the greater nart of the period con81defed

~Changes in thc relative nosition of NATO countrles, nd of the

Sov1ot bloc

19, A further improvement is expected in the relative p031t10n
of the Soviet bloc as comparcd with NATO countries, although in
absonlute terms the dlffcronce between the GNPs of the two bloces
will ceontinue to increase.

Projected Gross thlonul Droducts

Total NATO = 100 B 1958 1975
1,  Total NATO - 100 100
United States end c~nada - 61 62

NATO Europe : 3 . 38

2, Soviet Bloc S L B U5
UsER | oy 33
Eoastern Luropean Satellites ' 10 : 12

3. Commnist China . . 713

The total output of the Soviet bloc, which now represents
ﬂbOUb 3L of that of NATO countrics, is likely to increase to aboub

-U45% of their output in 1975. The most striking change will be in
“the economic: Palance in Turope; - it appears likely that by 1975

the national nroduct of the Soviet bloc will cxcced by 18% thot of
European NATO counu*¢cs, at present the output of these countrics

'otlll excceds thoit of the oOVlet blon by about 15%.

-7~ . NiT0 CONFIDENTIAL
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- 20. nlthough the UZSR may achieve 31gn1flcqn$ increacses in

'tﬁe‘productlon of sclceted commodities, there is no chance, however,

that she will fulfil the 'basic economic task'! oroclaimed by Mr.
Knrushchev of overtaking US 1evels of productivity ﬂnd'11v1ng
stendards by 1970 ot the latest. The following table gives a
comperlson of GNP ner heqd in NATO countrles aﬂd in the bOVlOt bloc,

Gross National Product ner- Heaé
' {1958 deollars) '

1958 1975

mowimmo . 1,68 2,797
United Statcs and Canada - 2,502 . 3,876
I\LTO ELrope , 1,131 - 1_”_,922_ : ‘
Soviet Bloce , - 869 1,7Q8 |
USSR | D908 1,792, .-
EBastcrn Europecan Satellites 786 1,510

© Dotal NATO = 100"

Total NATO : | - - 100 100

United States ond Camada ... . ... .. . . 447 139
NATO Europe: : 67 . .69
Soviet Bloc ,'f- ' '5%nf 1
USSR | _ 6L
Eastern Suropean Satcllites ' ué o "5&

Qutput per head in the USSR in 1958 was llttle more than
one third of the United Statcs level, although 1958 was a rccession
yoor for that country. Over the long term, cutput pcr head in

- the United States has grown very regularly by about 2% per annum,

and therc is no apparent reason why this trend should chqnge, To
achieve her proclaimed "'basic economic task™, . .the rate of increase
of »nroductivity in the Soviet Union - now qbout h~5% per onnum - 1
wovld nearly hove to double - a guite impossiblce goal. }

21. The 8Sovict Union: is unlikely to motch the United Stotes,
even in the output of 1ndustry, the scctor to which she is likely
to continuc to give the highest »riority,  Her relative position
will improve; Russian industry, which is at »prcsent a poor seccond
to United Stotes 1ndustry, Wlll by 1975 heve closed much of the gap.

22, Dxpected chpnges in standards of living merit special
attention, since it is in terms of standards of living thet many
people, including those living in underdeveloped countries, will
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tend to compare the accomplishments of the Soviet and Western
economic systems, A reduction in the advantage in standards

of living now enjoyed by North America and most Europeasn members
of NATO is indeed likcly to take place, although this advantage

~will not disappear. It is possible that consumption per head

in some of the more Prosperous cities of the Soviet Union, and in
such East European couniries as East Germany and Czechoslovakia,
will approach the level reached in the richer parts of Western
Europe., Even now, the average income per capita in several less-~
developed regions of Western Burope is lower than that of the

- Soviect bloc as a whole which nevertheless includes extensive

1mpovorlshed areas which lag far behind the average. The
giffercnce in living standards in the West and in the Soviet
bloc is, however, not only quantitative, but also in the range
of choice offered to consurers; and it recmains to be seen

- whether planning methods in ﬁhu Soviet bloc will become suffi-

ciently flexible to provide gocds and services &8s varlod as .

" those sold in the West.

 The posstlon of Cormunlst Chlna(l)

23, It has already been mentlonéd.thétfin'this connection

‘figures for Communist GhineseGNP have little meaning since they
- can hardly be compared with similar figures for ‘developed

countrices, Still the fact rcmains that a most striking change
on the world economic sccne is likely to be the enhanced world
position of the Chinese swonomy, and, in particular, of her
industry. As a result of the policies of forced industrialis-
ation followed by the communist leaders, China might. by 1975

..emerge as a major industrial power, He#rheavy industry might by

then be third in the world, although it will 1ﬂg far behind . in
terms of advanced technology and per capita output. Her total
industrial output might approach the present industrial output
of the USSR ~ though by 1975 Russia's industrial output Wlll,
of course, have riscn considerably.

2La Chlna s 1ndustry is at present neot .only rather small,
but also technieally weak, China produces little heavy cecquipment,
prpclslon machinery and complex electronics apparatus.. She has
few enginecers, and these engineers often lack experience. China,
therefore, remains cven today closely dependent on Russia and
the East European satellites for the technical aid and vital
supplies of ouulpmeni which arc reguir ed for her devclopﬂent
programme, The vigorous cfforts which she is making to remedy
these weaknesses are, however, reducing this dependence rapidly;
China's reliance on tbe Soviet bloc for technical ald and

- supplies of machinery will. not disappear for a long time,; but

there is a good chance that by 1965 at the latest it WllL have
become of secondary importance for tho deve¢opmert of the
economy »

(1) For a detailed doscripbion of reeent econonic trends in
Communist China and of future prospects, see document
L/127-D/43, dated 8th March, 1960, :

~Qe . NATO CONFIDENTIAL
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25, Suech achievements will reguire the accunmulation of
formidable quantities of cepital; they will alsc recuirce extrome
concentraticn of investment resources on production capital, to
the neglect of investment in housing ond other social construction.
Industry will have to ‘continue to cnjoy priority; agriculture will
- nrobably reccive only the rcscurces absolutely essential to provide
for minimum fcood requirements and necessary exports. . The estimates
made in this »naper of the possible future grcwth of the Chinese
' CCOnomy,_therefcrc sccm ccn81stont enly with maintenance of

standards of living at, or only'slightly above, theilr present very
low level. ; : :

Impnlieations W1tb rcospeet to the undcr@eveloned countries of the
Frec \orld :

26, No study of the comparative economic twcnds D te 1975
would be complete if it Aid not denl with the implications with
‘respect to the underdeveloped countries, since NATO governments
hove to an 1ncreL31ng extont expressed the importance te NATO of
- developments in these countries,. The very wide gap in llVlng
stondards between doveloped and underdeveloped countrics is one
of thc most serious problems fa 01ng‘vestorn countries. Since
the war, the rate of ecénomic growth in the underdeveloped arcas
‘gs o whole has increascd above the pre-war level,  Population
.growth in thesc orecas, however, has risen sharply and thc gap in
 income per head between developed and undcerdeveloned countries

has continued to widen. - Teconomic growth and industrialisation arc
- increasingly: b01ng regarded by the peoples of the less-developed
eotuntriés as among the chief tecsts of successful govcrrment 1t

. is deecisive for the political sto bility of these areas thot

noticecble progress be made in thls dlroctﬂon in the next 15 to

20 yearo, A v :

. 27 The xmold growth cf outnut, esvec:mlly in heavy 1ndustr;y.
of the Sino-Sovict bloc will no doubt continue to impress the
ncoples of the newly developwng countries., Although the USSR
: Dt rtod from on cconomic base substantially higher than that of
 the underdeveloped countries, the spectacular sciontific oand

technologlcul achiecvements- of the Sov1et Union will have a con51d—

creble “impact on the underdeveloped covntries. Thcse achicvements,
if not counterbalanced by Westorn rrogress, will be incrensingly
cxploited by gommunist propeganda -in on atizmpt to convince the
‘peoples of these couhtries thet the communist model is the one

to follow for their industrialisction, Sueh propaganda will be

particularly ceffcetive during periods of recession in the West,

when the communists will try to give the impression thet Western
frece economies are rapidly losing ground as compcred with those

cf the Communis® bloe. The growing economic strength of the

Soviet bloc Wlll also make it easier for them to expand thelr

economic offensive in the underdeveloped world (1. : -

(1) About the Soviet Economlc Offensive, see documents Cc-1(59)103
and C—M(6o)a.

NATO CONFIDENTIAL , =410~
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. 28, : The steady growth of the NATO countries' cconomies with
the resulting. incrcasing demand for primary commedities has often
been stated te be an important contribution to economic progress
in the under-dcveloped arcos. However, on the basis of past
trends it scoms that this demand will increosc only by some.2-3%
(mazimum L%) per annum, i.c, only slightly above the increasec

in populaticon in the arcas concerncd, Prospects for countries
producing diffcrent commodities vary widely 0il producers, for

example, will fare much better than producers of tropical foods.
On the whole, however, it must be rocogniscd that although
increascd trade in primery commodities resulting from & stead
growth in the ¥West will meke development of —underdceveloped
countrics easier to achieve, it would e wrong to expect that

this increcased trade would be sufficient to solve the basic vrobleom
of underdevelopment. - - B

29, It hes been suggested that the underdeveloped countries
should try to incrcasc their foreign exchange earninés by '
cxporting light industrial goods to the West. If this solution
is cdopted its consecuences for certain industries in the West

must be faced in = realistic manner. Increased competition from

newly established industries in undcrdeveloped countrics will causec
hardships to some industries in the West. The sbility of thc
communists to exploit weaknesscs in the trade relotions between
industrialised and underdeveloped countries will underlinc the
increasing importance for the West of solving these problems.

30; It secms unlikely, however, that the Sino-Soviet bloc

will become o really large market Tor the underdeveloped countries
" os o whole, unless prescnt policy changes drostically. Communist

countrics now account for less than 3% of the trade of these
countriecs,. Their economic nolicles -as reflccted in currcent
long-term plans, remaln basically autarkic. The imports of the
bloc from underdeveloned countries will probably continue to
increase, perhaps cuite rapidly, but it secems very unlikely that
they will account for meore than 2 small vart of the trade of these
countrics by 1975. Communist bloc trade with these countries

may, however, continuec to be concentrated on a fairly small number
of countries for whom the bloec would, therefcore,be n major trading
partner, '

31. The overall trade incrcase to be exneccted from economic
growth both in NATO countrics and the bloc will not be sufficient
to Tinance the development nceds of the underdeveloped countries,
which will continue to devend on external assistance. NATO
countrics arc centributing to the economic development of under-
developed countries by providing large amounts of capital. Their
total aid and loans to, ond wrivate investments in, underdevceloped
countries have risen rapidly and now represcnt cround #5 to 26
pillion ncr annum. This capital flow accounts for about 206 of
the foreign exchange rcccipts of underdeveloped countries, financing

iy

possibly as much os 30-40% of net investment in these countrics.

- - NATO CONFIDENTIAL
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32, The Sino-Soviet cconomic and militory assistance commit-
ments to the underdeveloped countries. now total cbout £3.8 billiomn,
Bxpenditurcs until rcecently have becen relatively small but are
rising rapidly., = The Sino-Sovict bloe will almost certainly rcmain '
o much smaller source of capital for the underdevclopcd countries
than the West, although in individual countriés Soviet aid moy well
excced that of the ¥est and the menner in which it is given is
corefully designed to advance communlst;nlltlc 1 obgectlvcs.

33. Thesc su-plies of capital from the West to the under-
developed countrics, while nloylng o very large r8le in helping
them to inereasc the rate-of expansion of their cconomies, arc
clearly not enough, and it is in the 1ntuPCSt of NATO countries
to ineresse their éfforts in this respect. It is difficult to
foresee how the flow of capital from NATO countrics into the
underdeveloped arecs will develop in future. Close to half of the
total represents private capital, oand docs not represent a burden
for the pdbllc finances of NATO countries; the flow of prlvzte
capital is likely to prove very sensitive to the state of political
relations between NATO ond underdeveloped countries and to the
investment climntec in these countries. This flow will also slow

" down if a widespread recession affects the ability of underdeveloped

countrics to renay. their dcebts and the »rofitobility of those:
primory producing industries 1nto which much 6f the pr1Vﬁte capltL
is invested.

: '3&.' The 85 to £6 billion of Western conitnl flow absorbed
only o smoll Traction of the resourccs availoble 1o NATO countries -

f,less.than_1% at prosent, although the proportion vories substentially

from country to country. For muny vears to come, NALO couﬂtrlos

ountrles thomselves by prov1d1ng lqrge proportlon,of the resources
necded -to speed up their development. : ' :

(Signed) F. D. GREGH
Chairman, -

OTAN/NATO,
Peris, XVie,

KATO CONFIDENTIAL
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METHODS AND SQURCES

e

PRICES FOR 1958 TN DOTLARS

“Io PREPARATION OF FIGURES ON GROSS NATIONAL PRODUZT AT MARKET

(a) Concepts

' 1. The definition of'gross national product or expenditure
(at market prices) used in the report conforms in essentials wivh

“that give in Y2 Standardised System of National .ccounts¥ (1),

For the purpose of real product comparison certain modifications

' are necessary (2) which affect mainly the expenditure classific-
‘ation. These may best be described by giving the expenditure

components:

Consumption covers personal expenditures on goods and services, and’

government expenditures on health ond education..

Cross Investment covers private as well as public gross fixed asset

- formation, change in inventories and the surplus or deficit on the
- current account of the balance of payments, o k

Military outlag<comprises ell defence expenﬂitures covered by the

" NATO definition. The official Russian budget figures have been

adjusted as far as is known to include the cost of military police,
military instruction and research, military installations and special

. WEeapONS.

:LdminiStration includes all government purcheases of non-military
.. goods and services except those for health and education,.

(b) Conversion into a common currency

" 2, - Tor conversion of estimates of national expenditure into

a common currency, official exchange rates are unsuitable, and some
‘method such as that used in the OKEC study -~ “An Intemational

Comparison of National Products' ~ must be followed. This involves
securing appropriate quantities, prices and valucs for as detailed
a breakdown of the gross national product as is possible for any
two countries to be compared, and then weighingthe quantity data.

of each country with the prices of first the one and then the other.

- This produces two indices of the real product rclationship which

will diverge the greater the dissimilarity-ofvthe:na?ional outputs
and the price structures of the two countries (3). When more then

(1) Published by the OBEC, 1952

(2}. Comparative national products and price levels, Milton Gilbert
and Associlates,

(3) E.g., the GNP of Italy expressed as a percentage of the GNP
of the United States is 10,3% when valuation is made at United
States prices, and 6.9% when valuation is made at average
Buropean prices.
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two countries are compared, the number of indicecs obtained incfesases

. increases and in fact rapidly becomcs- quite large,

3. It is difficult, therefore, to use this method of reval-
uation of gross national expenditures in a common currency to ob-
tain straightforward, unambiguous results. The most attractive
method - slthough it is not free from theorctical objections - is

- to. use some method of averaging. This has been tried by the OHEC,

which has for example used "average European prices” in-comparing
the economies.of different Buropean countries and of the United
States. - The OEEC has also prcPosed to use as the best index of the
relative level of two countries' gross national.products the geome-—
tric average of the ratlos between thes: products, measured ;1rot
at the first country's prlces, and then at the second- coantry S

.prlces.

L In the 'preseht paper, the ‘figures for gros's national .
products of the satellites, Western Europe and the USSR are based

- on methods of averaging which to some extent make it possible to

avoid over-welghting of output of particular countrics. These
methods have the disadvantage, howcver, that. the comparisons, which
are not made in a 81ngle set of prices, are to some extent ambig-

.U.OU.S o ..

(e) The FATO Countrics

5. The dats on gross hational prbduct and its sectors are
based for most of NATO countries on-a study preparcd fér OREC by

.. Milton Gilbert. and Associates: “Comparatlvo National Products and
" Price Levels" (countrles included in thet study are: - Denmark,

United Kingdom, Norway, Belgium, France, Nctherlends, Gormgny, Iitaly
and the United Statcs). For countries not includ:d, account has
been taken of the similarities between their cconomies  and those

ecountries included in the study and having similar economic struc-

ture. The ratio between thé gress nationel product of North Ameri-

~ can and Western Buropean NATO countries is egual to the geometric

&verage of the ratios obtained by, Welghtlng output of the two . groups
of countriés first in United States prices, and then in West Buro-

peen prices. Data in the OEEC study are exprossed in United States

1955; they have been converted to Unlted States $ 1958 by using

| appPOprlute prlce 1ndlces.

(d)(ﬁThe USSR

6. For the USSR, countfy contributions to this report were

- used which expressed output in 1957 prices., The ratio between the

gross national products of the United States and of the USSR is

- equal to the geometric average of the ratios obtained by valuing

the outputs of the two countries first at United Statces, and then
at Soviet prices; to convert them into 1958 Unitcd States dellars,
Soviet expenditures' figures were multlpllba by & price index for

United States national oxpendltures in 1958, 1957 100.

NATO CONFIDEKTIAL " w1l
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(e) The Satellites

. To The estimate of the satellite gross national products are
based on country submissions. The rotio between satellite and
United States gross national products were cbtained by using
Western Buropean quantity Welghts for valuing satellite output.

‘-Thls gives an estimate intermediate beltween the estimates which

would result from use of satellite and United States quantity

‘weights, ~The figure thus obtained has been adjusted to make it
~as far as possible, compare aeble to figures given for NATO Europe.

(£) Compmunist China

B, Revalusiion of Gcmmualot Ghlnhﬁs cutput in United Staies
woiges or of the United Stutes outpui in Chinese Hrices, cen heve no
real mesking,for the difference in levels of develoomqnb hetyeon the

two councries is too great. For this reason, China's gross national

“product has been converted 1nio dollurs by using the exchange rate

of 2. L6 Yuan per dollar,

| i1. “SSUMPTIOHS LND METHODS USED IN THE NATTON/L PRODUCT

TROJECTIONS

(a) N.LTO countries

| 9, . The ﬂssumptlons underlying the projections are that there

.w111 be no major war and thqt there will be no severe 1nd general

economic depress1on°

- 10. Projections rest on assumptions about thé character of

b‘tneAeoonomlc and political situation in the future. It is expecied

that. development in future will ﬂanerally be in line w1th growth

. 8Since the end. of the wars,

11, For European NATQ countries, it is expected that the

~eurrent high rate of growth, which is much in excess of the long-

term trend; will be more or less maintained; allowance has been

made, however, for a slowdown in’ expansion- of Germany, whose rate

of . growth in the recent past was exceptionally high. The present

“trend toward a reduction of working hours is expected to continus,
~and this will also reduce. somewhqt the anrease in the gross

natlonal prouuct

o 12. The OEEC utuav-.:”Gross National Product
sition in 1965 and 1975" Paris, 30th April, 1959 (D%?d/ﬁh/5§a187)
brepared by the "WorKlng Party of Bnergy .dvisory Commission
broposes two rates of growth; one more optimistic aond one less

4O§lelst10n It has been felt that even the optimiatic projection

for Zuropean countries (an average incresse in gross nqtlonal
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product of 3,2% per year) is too low., In the present ; paper it

has been assumed that European gross national oroducts will incresasse
by 3.7% per year on the average; . this estimate takes into accouns
the beneficial results which are llkely 0 accrue from the present
efforts towards. Buropean economic integration.

13. For the United States and Csznada the progectlons are
based on recent studies made in the United States, including a
report by the Joint Economic Committee of the United States Congress:
“Comparisons of the United States and Soviet economies™, studies of
the National Planring fAssociation, esoeclﬁlly "Long-Range Projections
for Economic Growth - the fmerican Econcmy in 19709, and a Department
of Labour study "Manpower - Challenge of the 1960s"e These studies
assume that the total gross national product of the United States
will increase in fubure by L% or more per year. The Internationsl
Staff has used the minimum rate of L%. Tor the vurpose of this naper
it is assumed that the Canadian growth rate will be at lcast s hi
as that of the United States. The Canadian authorities project
Canada's growth at L.25% per annum up to 1975.

(b) The USSR -

1&; The projection of Soviet economic growth was based on an
assessment of future prospects of the Soviet economy, contained in
a recent National Planning Association study (1) This . assessment
is based on the following reasonlng" : S

(1) it is daifficult to find in Sov1et hlstory any sus-
: tained period of -"normel economic growth,' on which
projection of future trends might bebqsed° The
- most relevant "normal perlod" seems to be the years
1951-583 o

(2) over this. period, industrisal production-has risen .
: swiftly, although at a declining rate, amounting to
about 10.5% per snnum over the years 1951-55, snd
- 9.,5% per annum for 1951-58 as' a whole. Agricultural
output at first stagnated,. but began to rise quite
rapidly about 1953-5L, Estimates of the rate of
- growth of the national income vary, according to the
weight given to agriculture and services; while most
observers agree to a rate of 6 to 7%, some go as
- high as 8 to 8.5% per annum; and others remain
- far below 6 to 7%. o

(3) ia future, offlclal Sov1et plans seem o inply a

(1) Communist Economic Strategy, prepared by A. Nove

NATO CONFIDENTTAL L =16
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. further decline in the rate of growth of indus-

| "(;)
(11)

(1i1)

(5)  the
(1)

(i1)

{iv)

(111)

trial output. ‘For agriculture, faster growth
_seems called for; . :

(L) the expectation of a further decline in the rate
of industrial growth scems in fact Jjustified by
a nunber of factors which are likely to retard
_Sov1et economlc development-

reductlon in the emphasis on the ¥growth
indueing¥ heavy industry; -

the impact of the low birthrote of the war

. years on the rate of increase of the labour
" force, This factor will affect the Soviet

‘rate of growth for a few years only, however:
~fter 196L the population of working ﬂge will
once again rlse raﬂldly,,

.development of additional natural resources

is beeoming more difficult. There are ,
practically no virgin lends left to be opened
up for agricultural production without sub-
stontinl investments; - éxploitation of the
large natural resources of the Bast will

“require costly investment to creaue the

‘necessary 1nfrastructure°

there is less scope than prev1ously for
torrowing Western technigues, now that Soviet

S irndustrial efficiency has reached = falrly

“high level;
study also lists a number of favoursble Ffactors:
‘the educationsl effort will pay dividends,

both in inproving the guality of the labour
force and 1n.f10111tﬂt1ng technlcql develop~ .

'men

Soviet plqnnln'q with its great opportunities

for stendardisation and assured long runs,

mnay prove very sultoble for the development
of aLtomatlonc Mutomation will also be facil—
itated by the lack of stwong workers! orgen-—
izationsg .

the developmcnt of Siberian resources;

although initially very costly, may eventually
ray off handsomely;

-17- NATO CONFIDENTIAL
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(1v) there remains much surplus lobouwr in
ugrlculture, “this répresents a manpower
‘reserve on Whldh it should provc possible
to draw in future, provided appronrlﬂte
-pollcles are adopted°

(6). it would be absurd o pretend thﬂt thesc and other
factors can Pe systematically weighted to obtain
" scientific prédictions of growth ratess The
assunmptions underlying the study may not be com—
pletely fulfilled; -unforeseen events may occur.
An element of personal judgement must enter into
-.any assessment; - .

(7). on the whole, however, it secms warranted to expeect
- that the Sov1ets will be able to sustain a rate of

industrial growth approximately 8% per annum. For
agricultuwral production, the growth rate is unlike
to excecd L% per annum. The overall rate of in-
crease of oubtput may be around 6% per annum, at
least until mid-15%0's. (In the study, a wate of
5¢8% has been used for the period up to 1975).

(c) The Satellites

15, It was felt that the mos & ‘reclistic way of projecting
the growth of the satellite economies Woula be to start from the
‘rate of growth projected for the Soviet Union, and to assume that
the rate for the satellites would be somewhat Llower;

(1) the satellites havé boén following, and are likely
to continue to £ollow, volicies closely following
the Soviet pattern., Even Poland, which has

bt : - departed from- the Soviet models 1in some ways, ‘

- o ‘continucs to give priority to heavy industry, and
followed the Soviet example when Russia dcecided 1o
. speed up the growth of her chemical industry;

:(é) ﬁhESe'?oiiéiusg however, camnot be expected to
result in = rate of oconomlc growth natching
_ thet achleved by Russia

(1) ‘metiods of foreign trade in the satcllites are
inefficient. Progress made in furthering a
rational divison of labour between various
satcllite cconomics hes been insufficient, and

. continues t¢ cncounter difficulticse. This will
slow down the 1ntroduct10a of automation,
tedhnlques of mass productlon, etces

W.T0 GONFIDENTIAL o
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(11) notural resources in the satellites are
limited; they are not sharcd as they
should be between the different countrles,
becouse of the inefficicncy of foreign
trade mechanisms, This will distort
the pattofﬁ of development of these
natural. resources, by forcing some
satellites to produce geods which might
be produced nmore cnon3iy clsewhere;

(iii)there is almost no movement of capital
and labour beltween the satellites. Thus
mast Germany, ‘with o highly-developed
industry, will suffcr from o lobour
shortagce at the same time as Bulgaria

suffors from scarcity of capital. In
Russia, on the other hand, large transfers
-of labour and capital across the country
en be made freely if necesseory to speod
up ccononic growth;

(3) it has been assumed that the gross national
product of thc satellites would grow by 5%
per year in the period until 1975 i.e. less
thgn the 5.8% rate projected for Russia. The

atc until 1965 is projectcd at 5, 5m»

- (a) Communist China

In appraising Communist China's future econonic
strength, the main emphasis hes been placed on an assessment
of the possible growth in industrisl productiomn. It is
considered that comparisons of gross national product between
countries where levels of development ore so aiffcrent as are
those of China and the developed countrics of the West are
not very meaningful.

The ~aig of the Poncctlons has been set out in

o Gowuents  Oergdst Ghidis's Greet Ferward Leap(l),
which' descrlbes the current devolopment policies ox the

- Chinese authorities, This peper suggests that the Chinese
Communists have found an cffective way of using the vast man-
power resources of the country, while conserving scarce
resources of copital and skilled labour to the grestest possible
extent., In foevourable circumstances - and in particular if
the pressure imposed on the people does not lead to a revolt -
these policies seem capables of giving rise to very hlgh rates
of industriel growth.
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‘ It is, of course, dgfflcult to pwedlct vhat that rate of
growth might be; but a guess has been madc that the rate might

..amount to about 15% until 1970, ond about 10% in the five
following years. This rate off growth is less than that achieved

petween 1952 .and the first half of 19586 - end, of course, far

less than that achieved in the second half of 1959 and in 1960,

at the height of the forward leg It is, hovcver, higher thwn
that rate achlcved by Russia in the initial period of her five-
year plans, until her growth was checked by the purges and by the
rearmament effort. But, it can be orgued, that China's leaders
have far better control over the population than Stalin ever did,
and that their present policies in overcoming the two main
obstacles to rapid industrial g.r*owth‘ the capital and skilled ‘

'lﬁbour shortagese

Assuming such o rate of growth, it seems thot by 1975
China's industrial output will be of the same order of magnitude

- as those of the United Kingdon, West Germany and Japan (17 and

might well exceed them in heavy industry.

The projecctions of industfial output can servec as a
basis of a rough guess concerning the growth in China's total
gross national product. - This estimate is based on value added

at Chinese prices, which may overweight industry as comparcd with
" agriculture and services; and, of coursc, use of different

weights might have led to a lower cstimate of thc ratc of increase
of the gross national product (2). Howevcer, any conceivable

system of weighis would be to some exteni~unsatisfactory, because
there is no really meaningful way of measuring output in constant g
_pI‘lCGS when the com‘3081t3.on of this output changes as rapldly .
as in Chlnu. .

‘The table below assumes that:

(a) wvalue added in agr;culture was roughly equal

: 1n 1958 to the value added by industry, transport,
handicrafts and construction, and that value
added by government and consumcr services half the
value added by either of these two sectors;

- DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECIURE PUBLIQUE

(1) Sece AC/89wVP/62, comparison of industrial output in China,
Ja pan, the United ﬁlngdom ond West Germany.

(2) Por example, the usc of value added estimates for the threc
categories in 1958 of L6, 30 and 24, respectively »- would
lead to a growth rate of 7.25% per annum,
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(b) the output of the industry, transport, handi-
- crafts.and construction scéctor will grow
somewhat less then output of industry alone
(13% and 8% instead of 15% and 10%);

(¢) agricultural output will increase at the same
: rate of population, or possibly slightly
Taster; -

(4) urbasnisation will recuire output of services
to grow substantially fastcr than population.

Rough Estimste  Average Yesrly Increase Estimated

of value added ‘ in Qutput - 1975
in 1958 gutput
(weights) 19586-70 '1970=5
Agriculture 4O 3% 3% 66
Industry,
transport, ‘
construction, - ' . . ’
handicrafts Lo 13% - 8% 252
Government
and consumer . : - '
. services = 20 : 5% 5% L5
100 - | 363

(7.9% per year)

(a) Total Povulation

16.. The statistics on population for the NATO Europcan
countries are from the QEEC report of 30th lLpril, 1959,
mentioned earlier. The 1958 figures have been obtaincd by
interpolation. < ' : ‘ -

. 17. PFor the United States, Canada, the USSR, the East
Europesan satellites and China, use was made of the statistics
in the United Nations publication: “ieccroissement de la
population mondiale dans 1l'avenir,' New York, 1958. The 1958
figures for these countriecs were also obtained by interpolation.

(v) Population of Working ime {age group 15-6L)

18, For NATO Euroéean countries, the population of working

~2T - N TO_CONFIDENTLAL
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- age was calculated on the bases of the OEEC report “Demographic

Trends in Western Europe,¥ 1956, The ratio betweon this
population and total population for 1951 has becn applied to the
total population for 1955 (OEEC report of 30th ipril, 1959) to
estimate the population of working age for that year. The 1958
data have becen cbtained by interpolation. For 1965 and 1975,
the changes enviseged by OEEC in its recport of 30th April, 1959
have been used in projeccting the figures.

~ 19. PFor Canada and the United Statcs, the s tatisties on
the population of working age arc from the OLEC Statistical
Bulletin of March, 1959; for Canada,” statistics have been
extrapolated for 1958, 1965 and 1975, while those for the United
States have been extrapolated for 1958 and 1975.

IV. PHYSICAL PRODUCTION

20.° The figures for 1957 for NATO countrics have been

- toaken from the OEEC Genercl Statistical Bulletin, July 1959.

For Russia and its East Turopean satellites, thc statistics are
from the United Nations Statistical Yesr Book, 1958 and for
certain products from the Soviet Plan Fulfilment Reports.

21, Projéctions of physical production havé been based

(a) Soviet bloc countries, physicel output in 1965;
estimates are based on available plans;

(b) sSoviet bloc countrics, physical output in 1975;
it has been assumed that the % increase in the
10 year 1965-75 would equal the increase planned
for the 8 years 1957-65. This gllows for some
reduction in the-rate of industrial expansion;

(c)b fof European NﬁTb coﬁntries, projections are
based on OEEC estimates(l);

(a) for Newth American NATO countries, the projections
are basically identical with those in the
previous study, AC/89-D/11, table 7.

(1) B2c(58)3, Energy .Advisory Commission, Provisional projections
of fuel demand and imports in 1965 and 1975.
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TALBLE I
POPULATION . -
1958 - 1975
Proje.tions
Areas T .
o o 1958 1965 1975
| (1) (2) 1. (3 (L) -
' - ‘ (millions)
{i. . Total NATO _ L460.5 L9l,5 " 5B34h4.2
United Statecs and Canada 190.4 210.3 1 239.3
Gther NATO countries 270.1 281.2 | 294.9
2. - Soviet bloc 306,1 339.6 391.9
USSR 208.1 | 234.0 {275.0
 Eastern ﬁuropean Satelxltes 98.0 | 105.6 } 116.9
3. Cmm@unlst Chins 636,0 720.0 | 894.0
1 _ . 1958 = 100
b, Total NATO 100 107 116
United States and Canada 100 110 . | 126
, - Other NATO countries 100 104 109
5. Soviet bloc 100 111 128
USSR 100 112 132
Bastern Guropean Satellites | 100 108 119
6. Communist China 100 113 40
Total NATO = 100
7. Total NATO 100 100 - ilOO
Unlted States and Canada NS L3 T
Other NATO countries 59 57 I 55
8. Soviet bloc 66 69 73
USSR 45 L7 51
dastern Buropean Satell tes_ 21 21 22
19.  Communist China 138 . | 1h46 167

“23"‘
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4
A POPUL.TION OF WORKING AGE
> | -
- .. 1958 - 1975
ﬂ 8
¥
=
— i .
ﬁ A feas » Pf'ogect;oné
= | -1958- i 1965 | 1975
=] (1) | (2) (3) (W)
7 o . (millions)
§ 1. Total FiTO - 299.1 -+ 315.8 | 340.2
! United States and Canada 115.0 | 126,6 | 147.0°
= Other N.TO countries 18,.0 | 189.2 | 193.2
A 2. Soviet bloc L 208.5 232.6 268.4
” USSR 12,5 | 160.3 | 188.4
—_ Eastern Buropean Satellites 656.1 72.3 .80.0
% - | 1958 = 100} "
=) 3. Total NATO {100 105 | 14
- ' United States and Canada 100 110 128
% ‘ Other N/TO countries 100 103 105
74 /t. = Soviet bloc . _ .4 100 111 128
-) USSR | 100 112 132 3
d Eastern European Satellites 100 109 121 5
A o | | Total NATO = 100 |
- 5. Total NATOQ : 100 100 100
= United States and Canada 38 | Lo L3
g ! Other NA4TO countries 61 60 57
= 6. Soviet bloc | 70 73 79
R USSR by | s 55
~ Eastern Buropean Satellites 22 23 23
=
=
=
R
)
Z
—
L .
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GROSS NATIONAL PRODUCT

A PROJECTED GROWTH

Indexes 1958 = 100

‘A r'eas

1958 1965 1975
(1), (2) (3) (L)
1. Total NiTO 100 131 191
‘United States and Canada 100 132 195
NATO Europe 100 129 185
5. Soviet bloc 100 149 052
USSR 100 150 261.
Bastern European Satellites 100 145 1229

P : . . ;
! 3.  Communist China 100 170 361
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Ti:BLE IIT
B. PROJECTED NATIONAL PRODUCTS

(Contad.)

AT eas 1958 f 1965 15975
(1) (2) (3) (4)
‘ billion 1958 dollars
1. Total NaATO 781,95 1,020.8 1,000k
United States and Canada 476.3 - 626.7 927.6
NATO Burope 305.6 394.1 566.8
2. Soviet bloc 266.0 396.0 669.4
‘ USSR 189.0 - 284.0 1492.9
_ Eastern Buropean Satellites 77.0 112.0 176.5
3. Comraunist China ' 52.2 88.9 : 190.1
_ ‘Total NATO = 100
Total NATO 00O 100 - 100
United States and Canada 61 61 ' 62
-NATO Europe 29 39 38
5 Soviet bloc 34 39 L5
USSR 24 28 33
Bastern European Satellltes 10 11 12
6. Communist Chlna 7 9 13

The rates of growth used ore as Iollows
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United States and Canada: L.0O%
- NATO Europe: 3. 7%
USSR: 6.0% for
\ 5.8k for
Eastern Buropean 5.5% for
Satellites: 5.0% for
Communist Chinas 7+9%
NATQ CONFIDENTIAL -2 6o

1958-1965 and

1958-1975

1958~1965 and
1956-1975
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o7e

T.BLE IV

‘GROSS NATTONAL PRODUGT PER HEAD,

Nu*o COVﬂIDBWTIAL
AINBX 1T

*ngéﬁzé .

(1958 dollnrs).

1958, 1965, 1975

Areas 1958 1965 1975
o T ,
(l)~‘ (2) (3) (L)
1. Total NATO | | 1,698 | 2,077 . 2,797
United States end Canada - 2 502‘ 2,980 32,876
V4TO Europe 1,131 1,401 1,922
2,  Soviet. bloc - 869 1,166 1,708
USSR 1908 | r,21hy P 1,792
Eastern guropban S“tellltes _ 786 1,061 i 1,510
‘ . ' o 11958 100
3. Total NA”O 100 122 . 165
United States and angda 100 119 155
BALO BEurope 100 124 170
b, Sbv1et bloec © 100 134 196
USSR 100 13 -+ 197
. Eastern Buropean Satel¢1tes B . 100 135 . 192
o  Total NATO = 100
5. Total NATO , 100 100 100
United States and Canada L7 143 139
NATO Europe 67 67 69
6. Soviet bloc 51 . 56 61|
USSR . - 53 58 6l
: Eastern European Satellites 46 51 5
i N

D7
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| ZNFEX 1T fo

o | SHCs

- TABLE VI

- , | » |

o ENERGY AND CRUDE STEEL PRODUCTION

— ' 1957, 1965 and 1975

a4l ' ‘

- |

R ' ENERGY (1) | CRUDE STEZEL

= Areas T3y 1 O :
5 1957 |1965'%) {1975 | 1957 | 1965'%)) 1975
) (1) (2) (3) (W 1By e | (N
E | I ITI0n Fetric Tons '

> 1. %o@:ilngTot - 12,204 {2,590 3,590 , 190 275 390

_ nite tates i

= ® and Canada 1,54k 11,900 {2,780 | 107 160 | 220
ﬁ Other NATO |

E countries 5‘87 690 810 83 115 170

| 2. ©Soviet bloc 837 i 1,380 2,312 | 67 | 122 222
E : TEJSSl}G’ . 559 i 1,002 1,790} 51 .93 169

LZasiern Luropeart :
E Satellites 278 380 22 16. 29 | 53
E | Index Z;L957 = 100 o
- 3, Total WaTO 100 117 117 , 100 145 205
o -United States _
= and Canada 100 123 118 | 100 149 205
= Other NATO : ,
E countries 100 117 138 { 100 138 205
= . Soviet bloc 1001 165 | 267|100 | 182 | 331
—"¢ USSR - mavopean | 20| 179 320 {100 | 182 | 327
E Satellites 100 136 ¢+ 188 1100 ; 181 | 331
% , . v Total NATO = 100
= 5. Total NATO 100 100 ; 100 {100 : 100 100
United States '
U :
= and Canada 70 73 77 | 56 58 56
] Other NATO ,
g eountries ' 27 26 31 | L oLl L3
ﬁl-. 6. Soviet bloc 38 53 5| 35 Ly 56
A USSR 25 39 L9 | 27 3l L3
= Bastern European
B | Satellites 13 15 1k 8 10 13
- R
R ‘ %
% El; Production in terms of hard coal equi}valent
) 3

] Plans
o
= ~29~ NATC CONFIDENTIAL
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ANNEX ITT to

C-H00)39

SOURCES USED IN. PREPARING THE STUDY

A, ‘Sources used in drawing up!pfojections.of egonomic trends
in NATO and 1n the Sino-Soviet bloc countries and in
estlmrtlng the output of these countries at 1958 dollar

EgI‘lCeS

1. . Information provided by delegations.

2. Comparisons of the United States and Soviet gconomies,
parts 4 and 2; Joint Economic Committee, Congress
of the States; 1959.

3, Soviet Eccnomic Growth; a Comparison with the
- United States; Joint Economlc Commlttee, Congress of
the United States, 1957. :

b, Trends in Economlc Growth; A Comparison of the

' ' Western powers.and of the Soviet bloc; Joint
Economic Committee, Congress of the United States,
1955.

5. United States Foreign Policy; a study prepared by
the Corporation for Economic and Industrial Research
at the request of the Committee. on Forelgn re¢a+1ons,
United States Senate, 1959,

6. Communist FEconomic Stimeﬂ:ep'y’° Soviet Growth and
Capabilities: study prepared by A. Nove for the
National Planning Association, :

T Long-range Ppogectlons for Economic Growth: the
- American Economy in 1970, Nationsl Planning Associa-
tion
October 1959, Washington D.C.

8. Employment, growth and price levels
Joint Economic Committee, Congress of the United
States
2Lith December, 1959 Washlngton D.C.

9,  Menpower-chellenge of the 1960's, US Department of
Labor

10.  La Production Industrlelle Soviétique dépassera-t-
elle la Production Américaine; étude de R. dagenluhr°
informatlonsStatlsthues, Coir munaute Européenne du
Charbon et de 1! A01er, juillet/aoclt 195).
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ANNEX III to Lo ..

- o-N(503

11,
12,

13,

in,

15.

16.

17.

18.

19.

20.

21,

22,

Prospects of Deveclopment of Western Europe, 1955-75;
study prepared by I. Svennilson for the Industrial
Institute for Economic and Social Research, Stockholm.
Soviet National Income and Product, 1949-55, a study
prepared by O. Hoeffdlng and N. Nlmltz for the Rand
Corporﬂtlon, Santa ﬁonlca, Celifornia,

Demggraphlc Trends in. Western Eur0pe, 1951—71-~ OEREC
195 -

Europe ‘Today ‘and in 1960 (8th Report of the O“EC

1957).

L'Burope face 3 ses Be801ns Cr01ssants en Energle,ﬂ

OBEC, 1956.

A Comparlson of National Product and Product1v1ty,
Joint Study by the Cambrldge Department of ADplled
Beconomy and the OEEC; publlshed in 1959. X

Notes prepared by the OBEC staff for the Energy
Advisory Commission and for ‘the Working Group of ,
Bconomic Experts, *3

L"%ccroissement de 1la populatlon mondlale dans l aven1r°
United Natlons.

Structural Chenges in ‘the Economy of the Chinese ™.
Mainland, 1933 to 1952-57, Ta-Chung Lin, Amerlcan
Economlc Review, May 1959.

India and China, Contrasts in DeVelopment: W. Malen—
baum, American Economic Review, June 1959, '

The Eoonomlc Balance of Power- (menuscript in Danish)
Study prepared for the Foreign Policy Society and the
Rockefeller Foundation by a group of experts pre-
sided by T. Kristensen., :

Notes submltted to the Sub-Commlttee on Soviet Pollcy'

(a2) The Soviet Seven-Year Plan, examined a}
the XXI Congress of the Soviet Communist
Party, note by the International Staf*,
AC/89~-WP/LlL .

(v) The Soviet Seven-Year Plan, note by the
French Delegatlon, AC/89-D/ 2L, X

NATO GONFIDFNTIAL —30m

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE




Lo 53 FATO CONSIBRT
| 2" ANITI TIT %6

C-1(60139

(c) sino-Soviet economic relatizns, Ruie oy
the French Delegation, AC/89-D/23.

() Communist Chinats "Great Forward Iﬂ&?" ,AG‘/ 127-D/ 1:5,.
A @&t@d‘ B&h 35&:’“137'& 1»;&)0;‘ B

B. Sources used in sssessing the impact of ecdnomic growth in
NATO countries and 1in the Soviet bloc on the underdeveloped
countries of the Free World

1. Information provided by delegations.

2. Sources (5), (6), (14), (18) mentloned in Sectlon A

‘ , above,

3. Soviet Economie 4id, J. Berliner, NY 1958,

L, The Sino-Soviet Economiec Offensive in the Less-
: Dev§10ped Countries; Department of State, U.S.A.
195

5. L'Evolution du Commerce International; report by a
group of experts, prepareq at the request of GATT.

6. World Economic Survey, 1958; United Nationms.

7. World Production, Prices and Trade, 1870-1260;
W.A, Lewis, published in the Manchester School of
Bconomic and Socilal Studies, May 1952,

Country replies t¢ the Questionnaire on the Sino-
Soviet bloc economic offensive. AC/127-WP/18.

®

9. ‘The SlPO Sov1et bloe economic offensive O-#({A0ji, deted lot

10, T%S Q&g@égﬁpg§§n51vc of E%e SEFO—SOV%?T bloc; report by
% OO RTE S Eaonomie Advisérs: -0 2D gtu
8th Dcueabor 1959, r oH58) 5 9c tod
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