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Bucharest shows 51gns of a growing awareness that desplte consxderable
progress in the nation's rapid industrialization drive, which still sus-—~
tains an annual industrial growth rate well over 10 percent, and a
satisfactory performance in agriculture, with enough food to meet domestic
needs and provide significant currency-earning exports, Romania's increas-
ingly complex economic problems must be met with more pragmatism. The
Romanian Communist Party leadership has accordingly decided the time has
come to introduce a measured economic reform. While groping toward
economic decentralization with measures increasing industrial autonamy,
however, nationalistic and autarkic-minded Party chief Ceausescu is
characteristically taking steps to tighten his political controls at the
top of the internal adninistrative structure. The reform program that is
scheduled to begin in 1968 will balance economic loosening with political
streamlining. Altogether, this program represents a modest alteration of
what will remain a command economy on the classic Soviet modsl. It
neither parallels such econamic reforms as the Yugoslav, which aspires
toward what has come to be known as market socialism, nor, more importantly,
does it measure wp to the less ambitious reforms announced in Czechoslovakia,
Hungary, or Bulgaria. In the Romanian context, however, the current
changes, particularly in the administrative sphere, seem of potentially
far-reaching sigrdficance. Whether introduction of the new Romanian
system will lead to greater economic efficiency, only time will tell,

In the external sphere, Romania accelerated in 1967 its camnpaign to
build eoonomic relations with the noncommunist world to the extent that
it has now gone further in this direction than any other East Europcan

—country except Yugoslavia. |Particularly with West Germany, in the wake

of establishment of full diplomatic relations, Romania has dramatically

 <stepped up the pace of economic and commercial exchangess At present,

Fomanian foreign trade, according to Bucharest claims, is about equally
divided between communist (53%) and noncommmist (47%) oountries. As a
matter of political prudence, the Romanians will probably aim at keeping
the Soviets as their ranking trading partner. But over time, Soviet
influence in Romanian commerce, as well as all other fields of activity,
steadily atrophies. All this reflects Romania's steadfast efforts to
wrest itself free from Soviet domination, strengthen its national indepen~
dence line by develcoping strategic insurance in the form of expanded
ties with the West, and press on with construction of its unique system
of national communism. Its efforts appear to deserve sympathetic con-
sideration on the part of the Western cdeveloped nations.
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Econcmic Development

The Romanian economy continues tO grow rapidly. During 1960-66,
Romanian gross national product (GNP) increased at an estimated average
annual rate of 6%, a rate surpassed only by Bulgaria among the Eastern
European Communist countries and somewhat higher than that achieved by
nost West European countries. Increased industrial production has made
the main contribution to economic growth. The growth of agricultural
output has been slow in spite of large increases in supplies of fer-
tilizer and other inputs. Romania's GNP in 1966 is estimated at about
US $15.8 billion (at 1965 prices) or about $830 per capita, somewhat
higher than the figure for Creece but much below the level in Western
Eurcpe and even in the northern European Comunist countries and the
USSR, Table 1 shows estimated indexes of GNP, value added in industry,
and net agricultural production.

Romania's abundant natural resources have been an important factor
in rapid economic growth. The country's major resources ~- petroleun,
timber, and agricultural land —-- provide Romania's major exports, espec-
ially in trade with the West.l Table 2 presents Romania's degree of self-
sufficiency in selected commodities.

The flow of agricultural labor into the non-agricultural labor
force has been another major factor in economic growth (see Table 3).
During 1960-66, nonagricultural employment increased at an estimated
average annual rate of 5%, whereas the population of working age grew
at a rate of 1%.

Finally, the rapid economic growth in recent years has been made
possible by the high rate of investment, along with greater concentration
than in earlier years on investment in machinery and equipment; by large
imports of equipment and skills from industrialized Westem cowntries;
and by increased utilization of industrial capacity. After 1958, when
t he Soviet Army finally withdrew from postwar Romania, and in wake of
a five-year period (1954-58) of cautious econcmic policy, the government
in 1959 embarked upon an ambitious investment program. During 1959-66,
gross fixed investment increased at an average annual rate of 15%, or
at 5 times the rate achieved during 1954-58, Investient in machinery and
equipment grew at an average annual rate of 18%, with investment in im-
ported machinery and equipment increasing at an average annual rate of
26%. Table 4 shows the distribution of investment by economic sector.

Industry has contributed more than any other sector to the growth
of Romanian GNP. Much of the growth of industrial production has come
from increased productivity, which in turn has been largely due to the
growing use of advanced nachinery and equipment. During 1960-66, value
added in industry increased at an estimated average annual rate of 11%

1. In this paper, "the West" refers to the non-communist world in toto.
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as compared with an estimated rate of 0% during 1951-59. In 1966, in-

dustry accounted for anestimated 30% of GNP and an estimated 18% of .
the labor force. The fastest growth has occurred in heavy industry,
especially in chemicals, electric power, ferrous metals, and machine

building. Output of crude oil has increased slowly as a result of the
depletion of known oil rescrves, and Romania soon will begin to im-

port ecrude oil. Table 5 shows the oulpub of major industrial products

Industry receives about one-hall of total investment. Gross
fixed investment in industry incroased at an averoge annual rabte of AL
during 1959-66. Imports of industrial machinery and equipment from the
West accounted for an estimated one-Lif'th of total investment In mn-
chinery and equipment in industry in 1965. Table 6 shows the disbri-
bution of gross fixed investment in industry.

During 1960-66, fixed assets in induntry increased at an average
annmual rate of 10%, or at sboub the same rate as achieved during 19%2-59.
Employment in industry grew at an average annual rate of 4% as compared

with a rate of 3% in the earlier period. The productivity of both j

capital and labor in industry apparently is still growing at a respec-
table -- although greatly reduced -- rate. Estimales indicate that the

average annual increase in produclivity of capital and labor combined v

rose from 3% during 1952-58 to 7% during 1959-62 and dropped to W) during
1963-66. Although the growth of productivity in .Romania industry may
be expected to slow in the 197 O'S, it probably will remain falrly rapid
for several years.

Agriculture: Although Romania has made great strides in industrial-
izalion, the country is still dependoent on an agriculture that is primitive
by kuropean standards. 7The growth of - sgricultural output since 19259 .
has pemmitted an increase in scupplics of raw mnterlala for industry, in

paid for an important part of Lhe large increase in imports of industrial

-—materials and capital goods from Wostern countriess In 1906, net pri- ,

cultural production was an estimated 35% greater than the average for 1957-59
(l) This increase was made possible Ly generally good weathor -- there

were no severe countrywide dvoughts during 1959-66 -- and by a large increase
in improved seeds and industrial dingmts. The application of chemical fer-
tilizer (pure nutrient content) fov example, rose from 2 kg per hectare

of cultivated land in 1955 to W8 k¢ per hectore in 1966 -- still .amons the
lowest levels in Furopc. Pub the increase in supplies of fertilizer and

other industrial inputs was much fasber than Lhe increase in ogriculbural
output, and value added in agrviculbure has grown slowly since 1959 (2).

(1) Net agricultural production is dorived by subiracting feced, seed,
and wagste from gross agricultural produclion. The growth of gross agri-
cultiral production was 117 in the same period.

(2) Value added in agriculture js ejuivalent to gross agricultuwral pro-
duction less currcent industrial and agvicultwral inpubs. '
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This suggests that industrial inputs were not used efficiently.

The process of collecbivizing agriculture, vhich was accelerated
in 1959-60 and for all practical purposcs was completed in 1962, had
mixed effects on Romanian agriculture. Collectivization gave the re-
gime tighter control over asgricultural output and consequently led to

- o m~h lavger increasce in procurcnent of agricultural products by the

state than in agricultural cutput. Thanks to higher procurcments the
gtate was able to fded the growing wban popnlation adequately while
rapidly expanding exports of aguvicultural products. Through its strict
contirol over the movement of labor, the regime prevented a precipitons
flight of farm workers to urban arcas during collectivization and agri-
cultural employment declined very little. The bad effects of collec-
tivization show up in the poor standard of living of the peasants, in
the lov productivity of industrial inputs, and in rising investment costs
-- the share of total capital investment allocated to agriculture roce
from 13% in 1954-58 to 19% in 1959-0G. Fammers' incentives no doubt
vere eroded, although the fammers rebain private plols and a substantial
part of the country's livestock. 1In general, however, collectivization
vas more successful and probably less costly in Romania than most other
Comunist countries.

Plans and Progpects: With the fulfillment of the major goals --

except thosc for agriculture -- of their ambitious six year plan (1960-65)

the Romanians in 1966 embarked on a new long term plan covering the

years 1966-70, The Romanian regime intends during this period to con-
tinue its policy of rapid industrial growth with emphasi~ on the develop-
ment of a broad industrial base. I'riority is again to be given to the
development of the chemical, machine building, metallurgical, and elec-
tric power industries. FParticular emphasis is to be placed on the de-
velopment of exporbs.

Some slowdowvn in the growbth of both the economy and foreign trade
during 1966-70 is anticipated Ly the Romanian leadership. Gross in-
dustrial production in the socialized scctor is to increase at an average
annual rate of between 10.6% wnd 11.6%, compared with the 14% achieved
during 1960-65. Gross agricultural production is to increase 207 to
32% over the 1961-65 level, compared with an increase of only 15% Trom
1956-60 to 1961-65. The annual rate of growth ol capital investment
from state funds is to be only 9%, compared with the 15% claimed for
1960-65. Foreign trade turnover is to increase at an average annual
rate of 9%, compared with the 13% achieved during 1960-65.

Requirements for imported machinery and cguipment are Likely to
grow less ropidly during 1966-70 than during 1960-65 becanse of the

- 4.
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slower growth planned for investment. Nevertheless, the Romanian regime
hopes -~ in accordance with its policy of importing equipment of the
highest technological level from the best available source -- to continue
to obtain large amounts of equipment from the industrialized Western
countries.

In spite of the expected slowdown in the growth of investment and
of imports, Romania should be able to realize its 1970 goal for in~
dustrial production. A large number of plants previously under con-
struction or in the early stages of operation will come into full pro-
duction during the current 5-year plan. Many of these new plants, as
well as plants being built during the current 5-year plan, use ma-
chinery, imported from the West; they incorporate a higher level of
technology and are capable of producing goods of higher quality than
could have been attained with machinery produced in Romania or other
Communist countries.

The outlook for agricultural production is less promising than that
Hr industrial production. Given average weather conditons, together
with the regime's determination to increase inputs of fertilizer and
improved seed, to expand the irrigated area, and to offer more incentives
to the farmer, Romania should be able to achieve a growth in gross
agricultural production at least equal to the average annual rate of 2.5%
achieved during 1961-65, though not so rapid as called for in the plan.
In 1966 alone gross agricultural production reportedly rose 147, mainly
as a result of unusually favorable weather, but output in 1967 may show
little or no increase.

Thus, the rate-of growth of the Romanian economy during 1966-70
probably will be near the 6% a year achieved during 1960-65. 1In the
1970's, however, it will become increasingly difficult for Romania to
maintain such a high rate of growth. Rapid growth in the late 1950's
and early 1960's was due mainly to: (1) a more effective mobilization
of resources by the government (after liquidation of the Moscow-controlled
"Sovrom" companies that had drained a postwar Romanian economv also beset
by the upheavals of nationalization and collectivization), which per-
mitted a high rate of investment and rapid expansion of exports; and
(2) a major redirection of trade toward the West and the consequent in-
fusion of Western techniques on a large scale. These changes were related
to a general revival of Romanian national confidence. Their effect is
unlikely to wane; but neither can 1t be as great a stimulus to economic
growth in the future as in the past. To a considerable extent the
momentum created in the early 1960's will sustain rapid growth through
the late 1960's. But in the 1970's growth will slow unless new stimuli
are found. Although the economy still has many primitive aspects, in-
cluding underemployed labor, easy improvements are becoming more scarce
and economic problems less amenable to simple solutions as modernization
progresses.

The Romanian leaders recognize the need for many improvements in
the operation of the economy if{ rapild growth is to continue. Rapid
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economic growth probably will require a further growth of imports and
these will have to be paid for with export earnings. Rapid gprowth of
exports in turn requires a steady improvement in agricultural techniques
and in the quality of industrial products. The Romanians also will

have to plan investments better and use them more efficently if the
investment cost of rapid economic development is to be kept low enough
to allow for an adequate rise in consumption. Thus, even though

the Romanian economy is performing satisfactorily at present, the regime
is looking to the future and is experimenting with economic reforms.

Economic Reform

The Romanian regime, after long hesitation, has finally decided on
a program of "perfecting' the economy -- the term reform'" is studiously
avoided -- reminiscent of aspects of some of the programs adopted by
other Eastern FEuropean countries. The draft directives which represent
a measured reform despite regime sementics were approved by the Party Plenum
of 5-6 October 1967. (1) The reforms are designed largely to reduce the
"petty tutelage' characteristic of command economies. "Petty tutelage"
diverts the central planning and keeps industrial managers from managing,
turning them all into petty bureaucrats.

Although the poor quality of planning and management worries the
Romanian leadership, Romania is under no immediate pressure to initiate
basic institutional changes in the economy. It is the only Fastern

- European country that has stepped up its economic growth in the 1960's
awd short-run prospects are still good. Nevertheless, the Romanians
recognize that they must find a way to decentralize decision making if
they are to build a modern industrial economy. Thereform oprogram
announced in October and approved at a December 6-8 National Party Con-
derence (the first since 1945), 1s expected to unfold gradually in 19683,

As in all of the Eastern Furopean countries except Hungarv, Pomanian
economic reform sceks to achileve decentralization in industry by setting
up new economic units (lumped by branch principle) betwecen the ministerial
and enterprise level. These new "industrial centrals' are to have broad
control over groups of enterprises and will exercisc many of the planning
and management functions previously exercised by the central government,
Including substantial responsibilities for foreign trade. The industrial
enterprises also are expected to become more independent in their day-to-day
operations, and representatives of the workecrs are to be given a voice in
management .,

The other specifics of the reform prozram include a cutback in the
nunber of wmandatory production quotas; a general revision of prices to
reflect supply costs and, in some cases, relative scarcities; some looscning

(1) "Directives of the Central Committee of the Fomanian Cannunist Party
Regarding the Perfecting of the !anagement and Planning of the Naticnal
Economy in Accordance With the New Stage of Rumania's Socialist Development, ™
Scinteia, October 8, 1967.




PUBLI C DI SCLOSED/ M SE EN LECTURE PUBLI QUE

t

DECLASSI FI EDY DECLASSI FI EE -

*

¥

RIS

of price controls over finished goods; a reduction in the mumber of
conmodities centrally allocated; a partial shift in investment financing
from budget grants to bank loans and self-financing out of profits; and
increased use of incentive payments for managers and workers as well as
income deductions for failure to meet planned targets. Many of these
innovations have been under discussion for at least a year and some
already have been tried out on an experimental basis. In July 1967

the Romanians selected 71 enterprises to be given greater responsibility
for their own operations over a trial period of 6 months.

Before drawing up their reform program, the Romanians studied
carefully the experience of other countries —-- including Western coun-
tries -- with economic planning and monagement. In June 1967 it was
reported that the Czechs had been delivering to Romania large guantities
of information on Czechoslovakia's economic reform. In Septenber 1967
Fomanian Communist Party menbers went to East Germany to study the ex-
periences of the SED in the field of eoconomic planning and management.
Romanian planners went to France in January 1966, to Italy in Maxch 1967,
and to the United States in March-April 1967 to gather information on
economic planning and management. In August 1967, three British manage-
ment experts went to Romania for a week to discuss with Romanian experts
improvements in the efficiency of the managerial staff and in the scientif
organization of production.

Planning: The Romanian leadership is intent or making the centyral
planners more professional. The planners are to concentrate on applying
the tools of modern economic analysis to policy questions and major
operating problems. Besides additional training for planners, the program
provides for major changes in the system of gathering and distributing
econcmic information, including substantial investnent in data processing

equipment.

Finance: One object of reform is to relieve the central authorities
of the worst of the job of allocating investment funds. Applications for
budget grants for investment have always amounted to far more than the
available funds. They are free; everybody applies. Major new projects
are fairly easy to judge on the basis of national economic goals, but
funds for relatively small projects tend to be allocated mostly by rule~
of-thurb formulas. In proposing to eliminate budget grants for many or
most of the smaller investment projects in favor of bank financing and
self-financing by enterprises, the regime is counting on the self~in-~
terest of enterprise managoment to help in rationing investment funds.
Managers -having to pay interest on funds borrowed from banks presumably
will consider whether an investment will at least earn the amount of the
interest. Banks also will have sone self-interest in vetoing dubious
projects. Similarly enterprises will paye Stronger incentives, it is
hoped, to increase profits if a considerable share can be retained for
investrent.,

fill
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The Romanians probably realize bhab the cenbral authoribices will
8411l have to allocate investment fundethrough the banks among the various
uses, and that proftits are still a poor meoasure of the relative efTicliency
of enterprises. Nevertheless there appears to be something to gain and
little to lose by decentralizing investwment decisions in this way.

'égriculture: In agriculbure the Romanians epparently pisan to con-
centrate their reform efforts on state farms and on machine tractor
stations, which service agricultural production cooperatives. In March
1967 the Romanians decided to reorganize the state farm sector. 5 is
planned for industry, the primary responsibility for the dny-to-day
operatlons of the state farms was trancferved from the central agency
(the Higher Agricultural Council) to an economic unit between it and
the state faanm. These state agricultural enterprises comprise several
state farms in the same area. The slate Tarms themselves also were granted
greater authority. Agriculbwral. specialists have now become more direcbly
involved in the management of production. Wages and bonuses arae debormined
by the contribution made by the workers and famns to the achievemeul ol the
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production and profits plan. Althoush Lhe new system is not to go into
complete effect until 1968, all state fawmms reportedly were reorganized
under agricultural enterprises as ol September 1967.

Foreipgn Trade: Reorganization of the foreign trade apparatus is
directed primarily toward incrnasing earnings from exporbs. Steps have
been taken over the past two years Lo decentralize Tforeign trade by trans-
ferring certain activities -- copecially those connscted with exporbs --
to the economic ministries. The draft dircelives state that increaseod
foreign trade responsibilitics will he given to the ministrics and that
the industrial centers also will be granted substantial responsibility
for foreign trade activity, includiiy; the auwthority to establich direct
contacts with foreign customors. The industrial centers woy Lransier
some responsibilities to large planls that are largely or entirely pro-
ducing for export. The Romanians intend to direct greater efforts toward
establishing enterprises and sections that will specialize in production
for export. Ministries and the industrial centers also will handle im-
ports of certain industrial materials and of machinery and equiyment for
current investment. Some industrial centers will be desighated to coor-
dinate imports of cerbain groupc of products.

The Ministry of Forcign Trade will continue to exert considerable
control over foreign trade and will be responsible for assuring that
govermment and party foreign trade policy arc carried out., The Ministry
-- through its enterprises -- will be responsible for Lhe export and im-
port of complete installations, key row and somi-finished materials, and
consumer goods. In ovder that trade be kept within the limits set by the
foreign currency plan, the Ministry will issue export and import licenses.

In order to lmprove knowlndge of forcign markebs and to establish
more direct trade contacts wilh other countvics, commercial offices,
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consisting of representatives of the industrial centralsuwill be sct
wp in countries to which exports alrcady are large or where prospects
arc favorable for increasing exports. Loonoumic agencies already
existing ahroad will be converted to eccnamic scections of the diplomatic
missions. mmercial agents are to be paid according to their contri-
bution to increased foreign trade exchanges and the increased profitability
of trade with the countries to which they are assigned.

@;{"}h\‘ ok -‘5:*? .

Economic Lessmming-and Political Tightening? The Romanians pre-
sumably are under no illusions -- having observed the experience of
Czechoslovakia and East Gemrmany -~ as to the probable effectiveness of
the proposed economic reform program. Perhaps the nost that can be
expected from such a program is some upgrading of performance by planners
and managers. In any case, the reforms cannot be expected to prevent a
gradual decline in the rate of economic growth of Fomania's increasingly
complex industrial society. The proposed economic changes, significantly,
are combined with a major overhaul of the provincial administrative
bureaucracy. The present set-up of 18 regions, 150 raicns, 184 towns,
and 4259 camunes will be streamlined into 40-45 counties (under Bucharest's
direct supervision), an unspecified number of towns,and 1600 to 2250
commmes. Creation of this new internal Establishment represents a
political move allowing Party chief Ceausescu to reshuffle personnel
and the administrative structure to strengthen his control over both.
While tightening the Party's grip at the top, however, Ceausescu seems
willing to reduce the interference of apparatchiks at lcwer levels of
the economy. The success of the economic changes will depend to a large
degree on how this political streamlining scheme enmeshes with the
measured economic decentralization implied in the draft directives.

Foreign Economic Relations

Since 1959, in support of its program of rapid industrialization,
Romania has greatly expanded its trade with Westem countries, primarily
in order to obtain machinery and equipment of advanced technology not:
available in the Communist world. The share of the West in total trade
rose from 20% in 1959 to 35% in 1965 and to 40% in 1966 (see Table 9).
This share reportedly increased tc about 47% in the first half of 1967 (1).
The share of the West in the trade of other Eastern European Communist
comtries in 1966 was 26% to 27% for Bulgaria, East Germany, and Hungary;
30% for Czechoslowvakia; and 37% for Poland.

Romanian exports to the West consist largely of foodstuffs, timber
products,and petroleum products. Western European demand for these
products has remained strong enough to allow Romania to increase its
trade rapidly with these countries.

(1) 'The Foreign trade data used in this report are based on official
Romanian statistics unless otherwise indicated. The 1967 figures break
dowm t0:53.3% with the Conmunist world; 39.6% with the industrialized
West; and 7.1% with the wnderdevelcped states.
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In order to acquire Western technology as fast as possible, Romania
has resorted to borrowing from industrialized Western countries. Since
1959, Western European and other developed countries have shown a greatly
increased interest in trade with Eastern Europe and a willingness to
extend substantial medium-term and long-term credits to cover purchases
of major new installations. Fomania and Bulgaria, confident of their
ability to repay credits by the further expansion of exports, have taken
the fullest advantage of the availability of Western credits.

Growth and Geographic Distribution of Foreign Trade. The growth
of trade with Western countries, especially with the cdeveloped countries
of Western Europe, goes far to account for the acceleration of Romanian

trade in the 1960's, In the seven years 1960-66, total Romanian trade
increased 134%, an average of 13% per year, compared with a rate of 4%

!c——éin the previous four years. |During this period, trade with Commmist

!
‘

countries increased by only 75% whereas trade with the West rose by
*369%. ' Trade with the industrialized West grew even faster. In 1966,

73% of Fomania's trade with the West was with the developed countries of
Western Europe, 19% was with the less-developed ocountries, and only 7%
was with Japan and the United States (1). Fomania's leading trade
partners in the West were West Genmnany (23% of total trade with the West),
Ttaly (13%), France (11%), the United Kingdom (9%), and Austria (5%). In
1965, West Germany replaced Czechoslovakia as Romania's second largest
trade partner. In 1966, Romanian orders of equipment from the industrial
West shot x&:o $320 million—-more than all other East European orders
combined. Tables 10 through 13 for the value of Romanian trade by
geographic area and by individual countries.

The USSR is still Fomania's principal trading partner, but the Soviet
share in total Romanian trade has fallen steadily. In 1966 it was only
34% as compared with 42% in 1964 and 47% in 1959. Trade with the USSR
increased 89% during 1960-64 but declined 12% during 1965-66, mostly as a
result of a 20% decline in Fomanian imports. The drop in these imports
was in part due to the CEMA decision to adjust downward the prices of
certain raw materials--especially iron ore and coal--so that the prices
of these commodities would be nearer to world market prices. This decision
apparently has had a more depressing effect on Soviet exports to Romania
than on Romanian exports to the USSR. '

The share of other Commumnist countries in Romanian trade has also
declined. Trade with the Eastem Furopean Communist countries increased
92% between 1959 and 1966. Trade with thesc countries accounts for about
one~-fifth of total Romanian trade, Czechoslovakia and Tast Cermany being
the most inportant trading partners. Trade with the Asian Communist
contries and with Albania increased 73% between 1959 and 1966. In 1966
it accounted for only 5% of total Romanian trade.

(1) According to the reporting of Westem countries, these shares came
to 69%, 23%, and 8%, respectively.

- 10 -
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As a result of substantial drawings on Westemn credits, Romanian
imports have grown faster than exports. Exports to the West rose 315%
during 1960-66. These exports incrcasced 78% in 1960 following several
years of very slow gorwtii. After rising another 22% in 1961, they grow
at an average annual rate of 10% during 1962-65 and junped another 30%
in 1966. In January-June 1967, Romanian exports to the industrialized
West increased 24% over January-June 1966 (1). Imports from the West have
increased more rapidly than exports. During 1960-66 they increased
429%. These imports grew at an average annual rate of 65% during 1960-61
and of only 122 during 1962-65. In 1966 they increased 24%. Imports

from the industrialized West increased 79% in January-June 1967 ocompared with

January-June 1966 (2).

Commodity Composition of Foreign Trade

rts: Changes in the structure of exports since World War II
reflect the growing diversification of Fomanian industry. Romania's
most important exports are petroleum products, foodstuffs, timber and
timber products,and machinery and equipment (see Table 14). All but the
last have been of particular importance in the development of Romania's
trade with the West.

Fuels, raw materials,and semifinished products still represent the
most important category of exports,but in 1966 accounted for only 48%
of total exports compared with 68% in 1959, Within this category, exports
of petroleum products, which have declinzd in recent years, acocounted
for 10% of total exports in 1966 ccmpared with 34% in 1959. Exports of
timber and timber products (excluding furniture and other finished
products) increased roughly 70% during 1960-66 and in 1966 accounted for
an estimated 11% of total Romanian exports. Anong the fastest growing
exports have been those of chemicals, which in 1966 were nearly 6 times
the 1959 lewel.

Favorable conditions for the growth of agricultural production
have made possible a substantial increase in exports of foodstuffs.
These exports, which conprised 24% of total exports in 1966, consist
mainly of grain (primarily ocom), fruit and vegetables, and wine and
other alcoholic beverages. By 1966, these exports were four and a half
times the low level of 1959,

Since the mid-1950's, exports of machinery and equipment have be-
come an important source of foreign exchange, although mainly in trade
with other Comwunist countries. Exports in this category--mainly
agricultural machinery, equipment for the petroleum industry, and trans-
portation equipment--rose from 6% of total exports in 1955 to 17% in 1966.

Exports of manufactured consumer goods have risen substantially and
in 1966 accounted for 11% of total exports, as compared with 5% in 1959.

(1) Based on the reporting of Westem countries. Data exclude trade
with the United States and Canada.
(2) Based on the reporting of VWestern countries, Data exclude trade
with the United States and Canada.
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In 1966, exports of furniture and of clothing accounted for 35% and 29%,
respectively, of total exports of manufactured consuver goods.

Exports to the West: The share of Western comtries in Romanian
exports has increased dramatically,rising from 21% in 1959 to 38% in 1966.
Of total Romanian exports in 1965, nearly one-half of foodstuffs and of
petroleum products and roughly two-thirds of timber and timber products
(excluding finished goods) went to the West (1).. In 1959 these shares
had been only one-fifth, cne~-fourth, and roughly two-fifths,respectively.

About two-thirds of the increment in exports to the West during
1960-65 came from the substantial increases in exports of foodstuffs
and of timber and timber products. Exports of petroleum products, on
the other hand, grew slowly. There was a considerable shift in the
structure of Romanian exports to the non-Communist countries (see Table
15). The share of foodstuffs, which dropped to 10% in 1959 because of
the poor harvest in 1958, amounted to 31% in 1965. The share of petroleum
and petroleum products declined from 39% in 1959 to 18% in 1965.

In 1966, three-fourths of Fomanian exports to non-communist coun-
tries went .to the industrialized countries. The major Western purchasers
of foodstuffs have been Italy, West Germany, the United Kingdom, and
Austria. In 1965, these countries absorbed 77% of total Ramanian exports
of foodstuffs to non-Commumnist countries. In the same year, some three-
fifths of exports of petroleum and petroleum products to Western countries
went to France, Japan, and West Germany, while four-fifths of exports of
timber and timber products went to Italy,West Germany, and France.

Imports: The structure of Romanian imports has been affected by the
growth of industrial -production, which has increased requirements for
imports of industrial materials,and by the growth of and fluctuations in
investment, which largely determine the level of imports of machinery and
equipment.,

Inports of machinery and equipment, which have added substantially to
Fomania's industrial capacity, grew rapidly during both postwar investment
booms (1950-53 and 1959 to the present). In 1966 these imports accounted
for 41% of total Romanian imports (see Table 16). By 1961 Western countries
had replaced the USSR as the leading supplier of machinery and equipment.

Sizeable imports of fuels, industrial raw materials, and semifinished
products are required to supplement Fomania's own production of certain
conmodities,especially iron ore, ooking coal, rolled steel, and cotton (2).
These imports, which in 1966 accounted for 49% .of total Romanian imports,
have grown much more slowly than imports of machinery. Since 1959 Western
countries have become an increasingly important source of these imports.

(1) Data on the coamodity composition of Romanian trade with the West are
official statistics of Western coumtries as compiled by the US Department of
Commrerce and by the Economic Comiission for Europe. The Comerce Department
data include Yugoslavia in the totals. '
(2) Table 2 shows the importance of imports in Romanian consumption of
selected commodities. -12 -




DECLASSI FI EDY DECLASSI FI EE -

PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

-

SECET

Imports from the West: By far the fastest growing category of im-
ports from the West has been machinery and equipment. In 1965 imports
in this category were about 7 1/2 times the 1959 level and accounted
for 37% of total imports from the West, compared with 20% in 1959 (see
Table 17). Another category of imports with a growth rate well above
averape was metals and metal porducts, which made up 167 of Romanian
imports from the West in 1965. The shares of textile fibers and food-
stuffs, on the other hand, declined from 20% and 117, respecctively, in
1959 to 127 and 4% in 1965.

Among the machinery and equipment purchases from the West during
1959-65were acatalytic reforming installation (United States, France,
Italy, West Germany); a synthetic fiber plant (West Germany); a tire
plant (United Kingdom); a rayon tire cord plant (JItaly): a rayon fiber
and paper mill (West Germany, Switzerland, Austria); three paper mills
(one from France, two from the United Kingdom):; equipment for the
Hunedoara metallurgical combine (West Germany); a heavy plate rolling
mill for the Galati iron and steel combine (France, United Kingdom):; a
plant for the production of radios and televisions sets (France); and
electric locomotives, parts, and technology (Sweden).

The share of the West in total Romanian imports increased from 207
in 1959 to 43% in 1966. Between 1959 and 1965 the share of the West in
Romanian imports of machinery and equipment rose from an estimated one-
seventh to an estimate two-fifths using partner-country data. The
Western share in imports of fuels, minerals, and metals vrose from nearly
one-tenth to about one-fifth; the share in imports of chemicals, fer-
tilizers, and rubber from more than one-third to about two-thirds: and
the share in imports ©f cotton from about cne-fourth to early three-fifths.

Imports from the industrialized Western countries have grown faster
than total imports from the West since 1959, accounting for 86% in 1266.
The major Western suppliers of machinery and equipment in 1965 were
West Germany, France, Italy, and the United Kingdom, in that order.
West Germany also was the single most imvortant Western supplier of
finished steel and of chemicals.

Balance of Pavments

A substantial part of Romanian imports tas bheen financed by credits.
Romanian deficits on trade apparcntly were covered chiefly bv Soviet credits
through 1958 and by credits from countries in Western Furope and from
Czechoslovakia since 1958. During 1958-66 Romania incurred a cumulative
trade deficit with Western countries totaling $291 million (1), of which
$213 million was with Vest Germany. The cumulative trade deficit with
the Communist countries amounted to $58 million, primarily because of
a large ($101 million) deficit with Czechoslevakia,

The deficit on commodity trade jumped by a record $123 million in
the first 6 months of 1967, According to Western reporting, the

- 13 -
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deficit with the industrialized West (1) totaled $103 million, as com-
pared with $13 million in the first half of 1966. The deficit with
West Germany alone totaled some $32 million. Planned increases for
imports and exports in 1967 indicate that the Romanians expect to in-
cur a deficit on total trade of about $200 million, as compared with
$27 million in 1966. The largest previous deficit -- $168 million --
was incurred in 1964,

Romania's gold reserves are an important asset and have served
to greatly enhance the country's credit-worthiness. These reserves,
substantial ones for a country ©f Romania's size, amount to and esti-
mated $110 million to $130 million at the end of 1966, Sales of gold
since 1948 have amounted to an estimated $105 million to $124 million.
All known sales were made to Western countries principally France, Swit-
zerland, and Argentina,

Because of the still~small size of {ts growing merchant fleet,
Romania has increased sizeabledeficits on freight and insurance. VNet
receipts from other sources -- such as tourism, and transfer payments --
have not been sufficient to offset the substantial deficit on current
account. Thus, there has been a heavy reliance on credits from both
Communist and Western countries, Repayments and interest on these credits

"have added substantially to Romania's expenditures.

Soviet credits extended to Romania since 1945 have been considerably
smaller than those Moscow has extended to most other Eastern Furopean
Communist countries., The USSR extended $189 million in credits to
Romania during 1945-56 (while simultaneously levying heavy reparations
for yayr damages) and another $28 million in 1965 to cover purchases for
the Iron Gates hydro-electric project. Romania has received credit ex-
tensions totaling at least $128 million from Czechoslovakia, East Germany,
Poland, and Hungary. Most of these credits have been extended since
1955,

Commercial credits received from the industrialized Western countries
since 1959 have been of great importance in permitting the rapid growth
of Romanian imports from these countries. NATO countries -- especially
West Germany, France, and the United Kingdom -- have been the most im-
portant Western suppliers of credits to Romania in recent years. NATO
reports credit extensions but not drawings. Extenslons of goverament-
guaranteed private credits by MATO countries less repayments totaled
$108,6 million at the end of 1964 and $226.2 million at the end of 1965,
By the end of 1966, the amount had increased to $463.8 million (2), of
which West Germany accounted for an estimated two-fifths, Romania ac-
counted for nearly ore-third of the total outstanding guaranteed private

- 14 -
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credits granted by NATO countries to the Eastemm European Communist
countries at the end of 1966,

A large part of credits extended to Romania by NATO countries in
1965 and 1966 was not drawn in those years. Thus, outstanding indebted-
ness on private guaranteed credits from NATO countries drawn since 1959
totaled an estimated $135 million at the end of 1965 and an estimated
$220 million at the end of 1966.

In 1965, NATO countries began to extend to Fomania credits of
more than 5 years duration. Of total net govermment-quaranteed credits
extended by NATO during 1965-66, about two-thirds were for periods of
more than 5 years.

In addition to govermment guaranteed credits, some NATO countries
apparently have extended private non-guaranteed credits to Romania.
Acoording to an East German report of August 1967 (1), nearly one-half
of the approximately $0.6 billion in total credits extended by West
Germany to Romania have consisted of private bank credits. Outstanding
indebtedness on private non-guaranteed credits drawn totaled an estimated
$50 million at the end of 1966. Thus, total Romanian indebtedness
to NATO countries amounted to an estimated $270 million at the end of 1966.

Credits to Romania from non-NATO industrialized Western countries
have been small relative to those from NATO countries. Estimates indi-
cate that during 1959-66 drawings on credits for purchases of machinery -
and equipment from non-NATO cowntries accounted for about 15% of total
credits from the industrialized West. Romanian indebtedness to non-NATO
contries amounted to an estimated $50 million at the end of 1966.

Romanian extension of credits have reached a level equal to roughly
one-third of credits extended to Romania. Since 1950 Romania. has :
extended credits amounting to approximately $153 million to other
Communist countries and $267 million to less-developed Western countries,
Of credits extended to the latter, only $51 million had been drawn by
the middle of 1967.

Foreign Trade Plans and Policy

Because Romanian import policy is primarily directed toward the
purchase of machinery and equipment of the highest technological level,
trade with the West probably will continue to be pushed. During
their current 5 year plan (1966-70) the Romanians plan to increase trade
at a slower rate than during 1960-65, Total foreign trade turnover is to
increase by 55% with imports to rise about 53% and exports about 57%.

(1) Neues Deutschland, East Berlin, 18 August 1967.
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Romania will continue to rely heavily on credits to finance its
imports and will probably also place increasing emphasis on barter
arrangements and various forms of industrial cooperation., Secretary
General Nicolae Ceausescu, in a speech at the Romanian Conference on
Foreign Trade in February 1967, emphasized the significance of such
cooperation and stated that during 1966~70 Romania expects to incur
a cumulative deficit on its commodity trade of about $0.4 billion, i.e.,
about the same as during 1961-65. Thus, the cunulative deficit on
commodity trade during 1958-70 could total approximately $0.7 billion.
Presumably most of the credits required will be sought in the industrial-
ized West. :

The expected large imbalance between imports and exports has
prompted the Romanians to greater efforts to increase exports above
the planned level and to reduce unnecessary imports. The Romanians
hope to produce domestically more of what is now imported. They claim,
for example, that they have found it possible to build 10 chemical
installations valued at about $80 million that they originally had
planned to import.

Export Policy and Plans: Romanian export policy is directed
toward increasing the range and quality as well as the quantity of products
available for export. Emphasis is to be placed on increasing exports of
more highly processed goods. The growth of exports is to be assured
mainly by the machine-building, chemical,and food industries and by agri-

" culture. Exports of machinery and equipment and of chemicals are planned

to grow the fastest and by 1970 are to represent 28% and 15%, respectively,
of total exports as compared with 19% and €% in 1965 (1). -Given favor-
able wezather conditions for agriculture, Romania probably can achieve the
planned increase for total exports even though the goals for certain
commodities-~such as machinery and equipment--may not be fulfilled.

The Raomanians are making greater efforts than in the past to
construct industrial plants that will add to export capacity. For
example, they expect that in 1970 about four-fifths of chemical exports
will come from new plants, many of which presumably will be among
those imported from the West. The Romanians hope to achieve much better
coordination between imports of industrial equipment and exports. Efforts
also are being focused on the difficult problem of increasing agri-
cultural production so as to increase exports while simultancously improv-
ing the quality of the diet of the average Romanian worker.

Besides attempting to increase exports by traditional methods,
the Romanians are looking into the possibility of getting Western firms
to take as partial payment a share of the output of plants they install.

(1) Exports of chemicals,in this case, include oe=llulose, paper, and
alivminum,
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463,000 DWT by the end of 1967.

in this way the _Romanians can make use of the ruperior marketing ox-
perience and conncctions of Western componict. Romania alrcady hao

met with some success along this line. Renondt of drance, Tor example,
has agreed to accept pomanian -Mmade tranomission boxes as partial payuent
for the Renauld automolsile plant to be built in Romania.

The Romanians rccophize the nced for hetter assess-
ments of foreign markets and tow.rd this end established in April 106(
the Institute for the Study of International Beonomic Trends, which is
subordinate to the Ministry of Foreign Trade. In addition, they are at-
tempting to set up joint marketing organizations with Western countries.

Other steps being taken to increase net forcign ex-
change earnings are the promotion of tourvism and the building up of the
merchant fleet, which by 1970 is to total about 590,000 DWT, compared with
about 171,000 DWT at the end of 1965. Most of the new capacity is to be
provided by ships built in Jcpan and the United Kingdom. The delivery of
5 ore carriers from Japan and 2 cargo ships from the United Kingdom was the
major factor in raising the capacity to 3hk,000 DWT Ly mid-1967. The Ru-
manians hope to incrcase the capacity of their merchant fleet to about

Import Policy and P’lans: Western counlries will continue to be
important suppliers of machinery and equipment, imports of which probably
will continue to grow rapidly during 1966-70, although not as rapidly as
during 1960-65. In 1966 alone total imports of machingry and equijpment '
increased 19%. The Romanians hope to import about $1.5 billion worth of
‘complete installations during 1966-70 and claim to have signed contracts
for $600 million worth of installations by the end of 1966, _ !

Imports of raw maberials are to gyow much more slowly
than imports of machinery and cquipment. The Romanians expect imports of
iron ore and cotton to inmerease about 30%. Imports of finished steel and
of chemical fibers, on the other hand, are expected to decline as Romania's
owvin production capacitly expando. The Romanians hope that in 1970 domestic
productlon will satisfy 95% of their vequircments of rolled metals, compared
with 79% in 1965, and 88} of their requircments of chemical fibcrs, compared
with 40% in 1965.

In 1968 the Romanians plan to start imporiting crude oil
from Iran to supplement their own culput. During 1968-70 these imporss are
to totql 3.5 mllllon‘mcbllc tons and will add approximately 10% to Romania .

supplies of crude oil.

Prospects for Trade with the Wegsth

As already noted, the share of Western countries in total Romanian
trade has increased substantially over 19365, reaching a reporied 475 in

_January-June 1967. Little further increase in this share is likely until

._17...
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1970. The chances are that Romania intends--as in the previous

plan period--to increase its trade with the West most rapidly in the
early part of the 5-year period in order to assure the procurement of
capital goods necessary for the planned growth of industrial production.

ih_'%rts: The outlook for Fomanian exports to the West through

1970 is favorable. The best prospects for expansion of exports to the
West appear to be in the areas of processed foods, especially vegetables;
timber and timber products; and chemicals. A moderate rate of growth
probably can be expected in exports of manufactured consumer goods.
Imports of crude oil from Iran will help Romania expand its exports of
petroleum products to the West more rapidly than in recent years. The
outlook for exports of machinery and equipment is especially poor.

Nearly all Romanian.equipment has been of too low a lewvel of technology
to be acceptable in the industrialized West, and most of it is unacceptable
even in the less developed countries, though a few items--including
deep-drilling rigs, diesel locomotives, and tractors--have been traded

. on the world market.

Armong the plants now under oonstruction or planned which should
increase Romania's export potential to the West are chemical, wood-
processing, pulp and paper, steel, and food-processing plants. Much
of the equipmant for these and other plants has or is to come from the
West. The high technological level of this equipment can be expected
to help in increasing the output of high—quality goods.

Importanoe of New Credits and Barter: The continuing rapid ex-

~pansion of Romanian exports to the industrialized West that is expected

during 1966-~70 will not in itself assure much of ‘an increase in inports
from that area. Much of the increase in exports over this period will

be needed to cover repayments and interest on credits received during
1960-65 and on new credits received since 1965. Thus, to sustain a fairly
rapid growth of imports from the West during 1966-70, Romania needs
substantially larger drawings on credits than during 1960-65. Western
countries probably will offer as much medium-term and long~term credit

. as Pomania can use. A good start has been made in obtaining credits for

1966-70. Estimates indicate that credits already extended to cover
purchases of machinery and equipment amount to roughly $450 million,
mainly from West Germany, France, the United Kingdom, and Belgium. Re-
payment periods run up to 10 years from the take-charge date. In the
longer run the actual growth of imports will depend mainly on the degrec
to which: (1) Romania is willing to increase its outstanding indebtedness
to the industrialized West, and (2) the West is willing to l€t Romania
pay in kind.

Gold Position: Romania's gold position is an element of strength

— »in maintaining the growth of imports. |Domestic production of gold--which

"

~reportedly amounts to about $25 million worth a year at present--may be|

sufficient to raise Romanian reserves from roughly $110-130 million at
the end of 1966 to about $220 million in 1970 and about $345 million in
1975 if n o sales are made. The regime would prefer to add nearly all
production to reserves but probably would sedl a substantial portion to
avert a drastic declme in the growth rate for inports.
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Imports: On the assumption that credits are substantially
greater than in 1960-65, Romania Should be able to continue — an lmpres-
sive levelof imports from the West. Tn support of their inaustrializu-
tion program for 1966-70, the Romanians hope to import $1 billion worth
of machinery and equipment from {the industrialized West, and if Western
interest in trading with Romania is sustained, this goal provably can be
realized. The Romanians &'vendy have signed contracts with Western coun
tries Tor the delivery during 1966-T0 of at least $570 million wortn o
machinery and equipment. Of this amowil, some $210 million worth is to
come from West Gewmany and approxiwabely $120 million worth rrom Trance.

!

~—% Furthemmore, as of September 1967 the cmaq:ans were necotiating with
million

~the West Germans for an additional 5125 worth of machinery and

eguipment.

The machinery and equipment and complete inscalla-
tions already delivered or Lo be delivered by the industrialized Western
countries during 1966-70 include: a plant for the agsembly of Retwulb

—=, automobiles (France); a basic oxygen steel plant for the Galati iron and

steel combine (West Germany): a blooming mill for the Hunedoara iron and
steel combine (West Germany); mining wachinery for the lignive open-pit
mines in the Rovinari Dasin (West Germany); a catalytic cracking plant
(United States); two nitrvognn fertilizer plants (Belgiwm); plants Tor the
p roduction of polyester fiber, olelin, Qimetbhylterophthalate, and paraxy-
lene (West Germany); a polycthylene plant (United Kingdom); & aciylonitrile
plant (France); machincry and engincering services required Tor tie €X-
pansion of the Danubiana and Victovia tire Tactories (United ingdom) 3 wo
- 315-megawatt generators and I boilers for the Craiova electric powoer pliant
(France, West Germany); antomatic telephone exchanges and technical &s-
sistance in the establislmr~nt of a telocommunications plant (Zelgiwm);
seven ore carriers and two tanker:s (Japan); and two cargo vessels (Uiited
Kingdom). Most of thesc deliveries will be covered by private goverament-
guaranteed credits. A typical long-term credit covers 80% of the value
of the contract, with repayments to be made over 5 to 10 years from the
take-charge date and with interest rates running at about 6%.

As Romanian iwdnstyy cwpands, dependeince on inmports
from Western countries of cortain industrial materials, such as cowing
coal, iron ore, and colten, will increase, especially if Romania continies
the recent trend of developing Weshowrn sources of supplies in order to re-
duce its dependence on the Commmict counbries. On the obher hand, Gie

Romanians may be able to reduce their imports of rubber, chemical fibers,
and rolled steel as their own capacity for production of these commoditics
increcases.

- 19 -
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CONCLUSIONS:

1) The naturally richly endowed Romanian economy continues to re-
gister rapid overall growth, with industry expanding at an impressive,
albeit declining, rate and agriculture undergoing gradual modernization
and slow growth. From 1960 to 1966, Romanian industry claimed a 987 in-
crease -- the highest growth rate in the world; Rounanian agriculture,
however, stagnating under communist controls, reduced the average annual
increase in GNP to 67%.

2) While Romania's command economy has made impressive gains, especially

since greatly strengthening its ties with the West, the increasingly com-
plex problems inherent in the nation's transition from a traditional to

a modern society eventually prompted Bucharest planners to announce in
late 1967 that a cautious economic and administrative-territorial re-
organization will be introduced in 1968, The regime is counting on the
economic loosening and internal political streamlining involved in this
reorganization to result in increased efficiency.

3) The pronounced shift of Romanian trade toward the West resulted
by mid-1967 in an almost even balance between trade with communist (53%)
and non-communist states (47%). No other East European communist state,

except Yugoslavia, has gone so far in building commerce with the West.

The USSR, however, remains Romania's principal trading partner, a sit-
uation the regime may want to continue as a matter of political as well as
economic prudence.

a) Although Romania's bridge-building with the West has provoked
difficulties in its relations with CEMAand ' has stimulated CEMA pressures
against Bucharest's maverick line, the Romanians have apparently weathered
intra-bloc nolicy storms so successfully that they show every sign of
wanting to press ahead along their present foreign trade course.

b) Mounting trade deficits with the West, especially West Germany,
are causing worry in Bucharest, but the Romanians evidence confidence
that given sufficiently flexible credit and barter terms they can keep
these deficits within tolerable bounds., Moreover, thev seem determined
to expand Romanian exports, especially to the less developed countries.

4) The evolution of Romania along its self-charted course of increas-
ing independence from the Soviet Union appears to be clearly in Western
interests. Further expansion of economic, trade, as well as cultural ex-
change between NATO members and Romania offers both sides advantages
which at the same time promote the building of national communism on
Soviet borders.

- 20 -
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SECRINT

ESTIMATED INDEXES OF GROSS NATIONAL PRODUCT AND INDUSTRIAL AND AGRICULIURAL PRODULTEION

(1959 = 100)

Ngzggzal . Industrial Agricultural
Year Product (1) ' Production (2) Production (3)
1955 0 T2 93
1956 78 78 76
1957 a3 8h a8
19458 87 91 3
1959 | 100 100 100
1960 107 112 oy
1901, 115 127 107
19060 L7 140 0
1963 120 152 100
196h 131 171 106
1965 139 188 113
1966 S151 200 A
(1) Estimates of GNP for 1964-66 have been revised on the basis of recently completed

g

estimates of value added in industry.

The index of industrial production represents value added for the sector.
The index of sgricultural production represents net production -- gross production
less feed, seed, and waste -- rather than value added.

SECRET



PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

! SEIECTED COMMODIZIES, 1966

_ SECRET

Production
Apparent as Percent
Units Procuction Tmports Exports Consurptick ¢? Consumpt
Tiectric power Million Xw. - hr. 20,806 Lé2 1,213 20,055 103.7
Petrcieum products Thousend metric tons 11,900 (1) ¢ 5,765 6,131 19k,
Ircn ore " 2,681 2,854 0 5,535 L8.4
Coking coel ] - " 1,141 696 0 1,837 62.1
stallurgical coke " 1,102 (2} 1,091 0 2,194 5043
Tcilied steel (3) " 2,532 (1) 1,363 696 3,257 79.5
Rubber " 25 (L) 32 (5) bk (L) 53 66.0
Cenent " 5,886 & 1,636 4,250 138.5
Grain (6) " 12,160 (1) 30 1,303 10,887 111.7
H 4
Sugar, refined v Lip o 106 336 131.5
Cotton (unginned) " insig. T7 0 7 insig.
Savnwood (softwood and hardwood) Thousanu cubic 5,399 0 2,248 3,151 171.3
meters

Plywood " 210 0 100 101 207.9
(1) Estinmated.

(2) Including domestic coke and breeze.

(2) Incluéing pipes.

‘L Synthetic ruxher.

= Crude axi simihstlic rubber.

(6. ZIncluding rice. SECRET
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DISTRIBUTION OF GROSS FINED INVESTMENT (1)

SECRET

RE PUBLI QUE

1966-T0

. 1951-53 1954 -58 1959-05 1966 Plan (2
)
!t3 Type
wl -
—Zonstruction 50.8 52.0 hs o8 48,0 N.A.
Z
Ejvlachinery and equipment 33.6 31.1 384 36.6 N.A.
U) 3
s of which:
E Imported 13.2 6.8 1L.1 12.0 N.A.
g)ther 15.6 16.9 15.8 15.h N.A.
wn
5 Total 10040 100.0 100.0 100.0
O Economic Sector
_
?[ndustry 571 55.0 o W 50,6 55,8
'+ Heavy industry h8.9 Wi 8 38.1 39.5 N.A.
L
W' Light industry (3) 8.2 10.5 1.7 11.0 N.A.
TR
@xgricultur’e T.9 13.2 19.6 15.7 2.7 (W)
< .
(j?ransportaxion and Communications 13.2 8.7 9.5 11.1 11.5
glm.sing ¢ 3.9 6.0 6.0 6.9 6.2
W yther 17.9 16.9 15.1 15.7  13.8
L
@ Total 100,0 100.0 100.0 100.0  100.0
<
(jb Percentages for 1951-65 are calculated from dabn in 1959 prices. Percentages for 1906
E§ are calculated from data in 1903 prices. Components may not add Lo totals shovm becauge

of rounding. Data exclude investment Ly private individuals Trom their own funds.

2) Percentoges are calculated from data for jnvesiment from centralized state funds only,
3) Including food processing ; and timber industrice.
k) Excluding investment from the funds of agricullnral production cuoperatives, which in

1966 accounted for 28% of total investment in agriculture and for 4% of total investment.
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TARLE 5

QUTPUT OF SELECTRD INDUSTRIAL PRODUCES

SECRET

3
b A _ 1070
E " UN.L! W55 195y 1962 1965 1966 Ilan
%Electric Pover Billion KWh ho3 6.8 10.1  17.2  20.8 3,3.0—
34,0
ECrude 01l Million tons (1) 10.6 1.4 11.9 12.6 12.8 13.2
—
— Gasoline " 2.6 2.7 2.k 2.5 2.3 N.A.
i
w Diesel Tuel " 1.6 2.3 2.9 3.6 3.7 N.A.
W _
S Residual Fuel Oil (2) " 4.0 3.9 3.9 3.8 'L.,0/ N.A
W Natural Gas Million cubic
8 meters 6.2 9.3 12.9 17.3 18.6 N.A.
N Coal (3) . Nillion 'tons 6.1 8.0 9.6 12.1 13.5 22.2
5 1"
O Iron Ore 0.6 1.1 1.7 2.5 2.7 3.h
%‘ Crude Steel " 0.8 1.k 245 3.h 3.7 6ol
o
Rolled Steel :
LlIJ (including pipe) (4) " 0.6 0.8 1.7 2.4 2.6 N.A,
Lu 1
T Metallurgical Coke " 0] 0.6 1.1 1.1 1.1 N.A.
g Cement " L9 2.9 3.5 5.4 5.9 7.5
d Metal-cubtting machine tools Thousands 2.1 N.A. ¢ 6.1 T.1 8.5 13.5-
1h.5
= Drilling rigs Units ) 12 72 136 ™ 6L N.A.
L
i Petroleum refinery equipment  Thousand tons 2 5 13 a3 8 N.A.
@Chemical equipment " N.A. 12 L2 36 30 N.A.
g Metalworking equipment " h 20 30 h1 L8 N.A.
Tractors (5) Thousand w-its 35 11.0 21.5 15.8 18.5 275
Motor vehicles " 3.0 9.5 15.0 22.8  27.0 N.A.
Ch«:zlgictat%el%ﬁtbg%kﬁ%é Thousand tons 0.7  52.1 130.5 292.8 k19.3 1,300-
: T 1,328
Plsstics and synthetics resins ’
(100%) (6) " 1.1 6.6 23.8  75.5 9L.6 220-
2h1 b
Chemical fibers " 2.6 3k h.9 21.0 34,2 75-
83.5

SECRET
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TARE 5

QUTEUT OF SELECTID ITNDUSTIRIAL PRODUCTS

(Continued)

tGBRCRET

1970
. UNIT 1955 1959 1962 1965 1966 Plan
Synthetic rubber Thousand tons ) 0 0 30.8  35.5 60
Motor vehicle tires (T7) Million units 0.2 0.3 0.6 1.2 1.5 2.2
Cotton anid Cotton-type
fahrics Million sguare
meters 2h 218 299 319 339 398
Tootwear (8) Million pairs 18 ~8 32 I3 hé 61-6h
Paper Thousand tons 109 127 159 2l 287 h50
Sawnwood (soft-wood and
hard-wood) : Thousand cubic
meters 3,218 3,61h 4,200 5,004 5,399 N.A.
Plywood " 31 53 130 200 210
' ) 580-630
Particle and fiber board Thousand. tons 0 Ly 91 263 27h)
Meat (9) Thousand tons o). 2h 7. 207 308 345 500-524
Fdible oils and fats (10) " ho T 162 172 206 280-295
Sugar (refined) " 130 k2 342 ho2 hho 600

2)

Pstimatoed.

3
i
5
7
1

1) Metric tons are used. '
Includes 50% special fuel and residual fuel oil used in refineries.
Raw, wicleaned cogl.

hxcluding motorcycle tires.

Not includlng production of the private sector.

Industrial output in slaughter houscs,
0) Excluding output of peasants' presses; including output from imported raw materials.

not including lard.

SECRET

)

) Production of the 65-hp. high-perfommance mniversal tractor started in 1963, resulting
in a decrease in total number of tractors produced.

) Bxcluding resins used for synthetic [ibers.

)
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L TAPLE O
3 DISTRIBUTION OF GRO.: WIXKD INVRGTMENT TN INDUSTRY (1)
= (Percent of ‘lotal)
m -
2
a
o ; :
e 195153 1 ovh-s8 . 1950-65, 1966
o
— Electric Power ' 13.9 0.4 » 12.8 18.0
. :
L Coal 6.6 i 6.7 " kb2 h.5
09}
= Petroleum 30,7 25.2 1h.9 ¢ 1.5
a)
'-E'éMetha.ne gas (extraction) Loh Lel/ 3.0 2.8
O Ferrous metals (2) 7.1 10.1 9.8 | 10.8
0}
O Nonferrous metals (2) h.6 6.7 5.6 - - b.0
O
— Machine building and metalworking 8.6 6. C 8.3 8.0
m
EChemicals 6.2 8.6 1.0 10.8
uIJ Construction materials ( 5.3 h.o 3.7 Y
Ll
T Timber (3) h.g 6.7 L 6.8 5.3
A rellulose and paper (4) 1.3 1.7 5.0 3.3
<
O Textiles - | 1.8 2.0 2.7 3.7
= Food processing : ' 3.7 6.0 5.6. 5.9
Ll
i Other h.0 { h.3 3.1, h.3
ﬁ' Total 100.0 100.0 100.0 100.0
Cj(l) Percentages for 1951-65 are based on data in 1959 prices. Percentages for 1960 are based
E on data in 1963 prices. Components may not add to totals shown because of rounding.

(2) Mining and metallurgy.

(3) Ixploitation and processing.

(%) Including exploitation of reeds.
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TARLE 1

PRODUCTION AND YEINLDS OF PRINCIPAL CROPS

SECRET

3

%

o 1950-h3 TG 196055 _
W, Averogc Average 1959 Average 196C
éoduction ( thousand metric tons)

gl‘étal grain (1) 6,480 7,562 9,340 9,332 12,160
; of which: |
= Corn (1) 2,295 3,957 byshh 4,639 6,418
E Wheat 3,170 2,840 L,000 4,071 (2) 5,065
gE’\Jgar beets 1,063 1,740 3,446 2,955 h,368
~ Potatoes 2,089 2,703 2,806 2,668 3,350
L:’Sunflower seed L e 2 eard 2h6 265 529 507 671
§ Grapes 682 903 973 902 95h

+ :1de (quintals per hectare)

U'-LJJ‘.‘.oi'n (1) 8.0 1.k 12.8 13.8 19.5
Lgl;dheat 11.h 9.9 134 13.8 (2) 16.7
éSugar beets 113 131 171.1  162.4 225
§Potatoes , 6.5 © 103.3 103.6 88.1 110
ESu.nflower seed 6.0 8.1 10.0 11.0 3
@rmapes 30.6 hQ.l 37.8 34.9 37.7
é)- Estimated

H) Data for 1965 are estimates.
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TABLE

GRCRET

NUMBER OF LIVESTOCK AND OUTIUY OF LIVESTOCK PRODUCTS

1950 1959 1962 1965 1966
Number of livestock (in thousands, end of
+ Year)

Horses 1,002 1,110 780 680 705
Cattie &.{ by o€ h,502 h,h50 b, 566 h,a35 5,198
Hogs 2,197 h,300 h,518 5,305 5,400
Sheep O Cn 10,272 11,200 12,168 13,125 1,109
Goats C@v\;x{. e hod h1s 550 8o 808
Poultry  \oiea. o 17,610 37,000  3h,150  ho,085 43,066

Output of livestock products (thousand

metric tons)
Meat, carcass weight (1) 261 382 e WGo 500
Milk (2) 1,517 2,203 2,03 2,300 2,6Th
Wool 16 21 ol 25 26
Eggs 50 98 11k 119 128

(1) Febtimated. Data exclude
(2) From cows.

horsemeat, ,rabbit, poultry, edible offal, and lard.
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TABLE 9

GEOGRAPHIC DISTRIBUTION Ol FOREIGN TRADE (l)
(Percent of 'lotal)

OECRIL

X Western Bastern Furopean Other Communist
Year - Total Countries USHR Commpunist Countries Countries
TURNOVER

1959 100.0 20.2 7.3 25.1 Th
1961 100.0 31.3 kot 23.6 hor
1965 100.0 35.0 38.8 21.6 4.6
1966 100.0 Lo.h 33.5 20.6 5.5

IMPORTS
1959 100.0 19.5 46.8 26.9 6.8
1961 100.0 32.7 36.7 25.8 4.8
1965 100.0 38.8 377 . 19.5 4.0
1966 100.0 ho.8 32.5 20.1 .7

W XPORTOD
1959 100.0 20.8 .o 23.3 8.0
1961 100.0 29.8 by .3 21.3 h.6
1965 100.0 31.4 39.0 3.6 5.3
1966 100.0 38.0 34,5 2L.1 6.3
(1) Components may not add to totals shown because of rounding.
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TABLE 10

VAIUE OF FOREIGN TRATE BY GZOGTAPHIC AREA (1)
(Million US Tollars)
(Continued)

1958 1559 1962 1961 1962 1963 1064 1965 1965

13.4  +20.5 + 69.2 - 22.2 123.2 168.1  + 2k - 27.1

L8.6

107.0

3
o
19}
o
[}
o
A
0
]
0
[t}
w
-
1

Western ccuntries . + 1.5 +10.7 +19.6

52.1 - 61.3 - TL.8 - &8.2

]
w
(@]
°
w

1

18.5 + 15.%k + 13.5 13.6 - Ti.2 + 32.3 + 15.7

+

X
=
]

- 27.2

.‘-

37.8 - T5.9 - 39.5 +49.F + 7.0

'
=
-
O

'

Zastern Turcrean Communist countries - 22.0 - 13.3 + 15.k4

Cther Zor—iniszt ccuntries +15.7 + 7.7 +18.7 -~ 2.4 - 9.5 + T4 + Lo o+ 1k + 184

(WYY

Chira, Cuba, Mongolia, YNorth Xorea, North Tistnarm, and Iugcslavia.

tes net imports; a plus sign Indicates net axzorts.

PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE
&

DECLASSI FI EDY DECLASSI FI EE -



LAYDES

- . - -
Sutpumox 1o SSTBOSq WMOUS ST2307 04 PPe q0u f=m sausucdmon
' A

Q°GCT~ 3°26 9S8z aeT— SCos Tee— o
7'2%¢ 9'cfz 31zt 9"eS 20l 2°6LT g o7 5°69% 016z =
| jakehy
5T - TTE Tan T —— ~ o
L e 4 = 9°tq 1T 9IT C'Se 0'zg 3vac
g g + o “of - . | T
9708 5°2€  w'gE  gezz 6°CE  T*gz  #°gr 6°€9  9°99  z'1y Arzgury
N'mm - ML. . .7 - . N h I.anlh
A 99 LTl wrge "8 S'29 gty T'IST 2'€T €-0g Awsmiss qsss
N.HMHI m.mr\u Noﬂ\ )-ﬂ\\» . . St 3 el
o =0 LTse L 69 969 2 6 6°I5T 3°45T AR o) BINBACTSOUDSZA
r LT 25 9°9 Q°ST  T*€rT  o°¢ ‘2e ¢ .

_ ] = 2 e 91T BIIBI NS
mm-qwoﬁ 9951 _E£96T  65&T 9961 N
b it 9961 _GOfT  BCaT

SATYBTIM FRAomIRL
(sxETTOq SN rOTTTTH
(T) SEIEIIN0O ISTiarmon NYZZCEng %mmwmﬁ. THL HITM FOVEL
m . . IT FIVL

.HFdU NT

30 179Nd m_m_D._.Om_r_ N 3 SIN/AI0TS A 21 1dNd - AF 14 ISSV103IA /A3 14 ISSVY1O3d




PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

—— i e

- — A YA T —— banY A T e T mm— e —— T T T o — - »>
RUMATNTAN TRPATE WITH LDISTAIALIZE. AT TZES DEVZICPED WESTEDH CoUntziz=s (15
(Million US Zcilars)
1855 1559 1520 Zol 1962 1563 15654 1965 2066

Turnover 195.4 210.7 34,6 L7€.6 527.6 581.4 629.7 723.1 920.7
Industrialized Countries 133.0 144 .3 261.0 373.2 408.8 458.9 508.8 576.7 707 .2
Less Developed Countries 62.4 66 .4 79.6 103.4 118.9 122.4 120.4 146.5 213.5

Imports (f£.0.b.) (2) T7.0 93.7 161.9 239.7 280.2 290.7 338.7 381.2 L76.k
Industrialize? Countries 5k.5 69.0 130.9 196.0 227.3 229.0 27h.T 312.1 390.2
Less Developed Coustries 22.5 2.7 31.0 43, 52.9 °  61.6 6h.1 69.1 86.

Exzorts (2.i.£.) (3) 118.4  117.0  178.8 236.9 247.5 290.7 29C.5 341.9 L,

o St S Cos 7 = . - . —~ - -
Iniusorizlized Countries 78.6 75.3 13C.2 177.2 181.5 220.3 23k .2 268 317.0
- = 3 e . z =
Iless Zeveloped Countriss 39.9 hi.7 L8 .6 59.7 66.0 60,8 56.3 T7.3 127.3
(1) Twestern reporting. Cemponents may not add to totals shown tec ise of rouading
(2) ZExcept for the United States, which reports its exports tc Zumania on an f.a.5. basis
(3) Zxcept for Australia, Canada, and the United States, which report their imports from RUDERIz On AR T.0.D. DASiS.
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TASLE 15
§ “OM4CDITY COMPOSITION OF RUMAKTAW TYPORTS TO THE WEST (1)
_
m
)
o :i1lion US Dollers Zercent of Tctal
% 1959 1061 ]&6"—& 1965 1559 19A1  126L 1965
)
D ooistusfs 2 75 9% 113 1z 32 31 31
E of whichs
2 39 Lo 35 2 16 16 i1l

E =2 ~est orepvaraiions 2 7 11 19 2 3 L 5
w and vegetables 2 4 11 17 2 2 i 5
0 i 3 tirber products 29 L9 82 86 25 21 27 2k
S of hi o
- r the rough or sizrly worked 27 L7 L T2 23 20 25 20
|_|8ge?: send petroleum products L6 51 €L €3 3¢ 22 21 18
o) 0il znd other fuels 5z Wy 5C . 27 17 i7 12
Dn l L 11 is 3 2 L 5
0 (2) 11 25 31 3% o 10 10 11
Ef 1 2 T 1C 1 1 2 3
7 ené metal menufactures L7 8 10 3 7T -3 3
Et,-c_ 14 unspecified products 15 33 22 38 ik i T 1t

Total 117 237 303 3358 100 100 100 100

sed on vwestern reporting. The data include exports to Yugoslavia. Compounents may not add to Tths totals shown
~ because of rounding.
2} Excluding wood manufactures.
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TABIE 16

COMODITY COMPOSITICN OF FUMANIAN IMPORTS (1)

VWillion US vollars

1959 1965

1966 1855

162.9 ngf}

—-

182.7 364.5

35T 67.9

—3
M
.
o

25.& 33.6
15.6 72.3

2
363.7 1.8 8.4

- 87.0

138.5 12.5 15.2
25.1 iz.C 5.1

88.8 L.2

of Zotal
1365 1566
20,0 L41.0
30.%

11.4
3.1

7.3

PUBLI C DI SCL

DECLASSI FI EDY DECLASSI FI EE -

- SECRET

Tctal LE1.9 502.0 L,077.1 1,213.2 ° 132.C 132.0 1335.0 103.0
{1 Corpenents rey not add to totals shown because of rounding.
(2) 1Including small amounts of construction materigls, which in 1066 accounted for 1.4% of total imports.
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