
Note bxthe " c_ United Kingdom Delegation 

This  report is intended to supplement AC/89-W/158 
dated  26th  April, 1965. There  are  no major changes  in  the 
basic  data  of  the  above  docment.  Since  the  airJs  and 
methods  of  the  economic reform axe  now more clearly 
discernible  details of the  new  measures  have  been  put at.the 
head of this  report. 

2. The Hwgnrian econony  has  been  rapidly 
industrialised  since the war and  the  proportion of the. 
enployed  population  in  industry is now  higher  than  that in 
agriculture. Progress has been  nost  marked in the  chemical 
and  engineering  industries  although  industrial  output 

self-sufficient  in m y  paw  material. except bauxite.  Despite 
irnprovements  in faming methods  and  in  the  level  of  investment, 
agricultural  production  has  increased only slightly  in  recent 
years. 

O Penerally has been  hindered by the  fact  that  Hungary  is  not 

3, With her  shortage  of raw naterials  and  dependence 
on  foreign  trade  Hungary  has  every  incentive to be concerned 
with  increasixg  the  efficiency of her  economy. A 
comprehensive  reform programc involving sone aeasure of  
decentralisation  hes  recently  been  adcpted  although  many of 
the details  remain to be worked out, Certain  preparatory 
neasures  have  already been undertaken  but  the  main  elenents 
of  the  new  systen  will n o t  be introduced  until 1968. The 
whole programe is l a rge ly  tentative  and  experinental  and 
will probably be aodified in the  light of experience. 
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c 

$. Towards the  end of t h e  Second  Five-Year  Plan 
(1961 t o  1965) t h e   o v e r a l l   r a t e  o f  growth  declined 
considerably and t a r g e t s  f o r  the 1966 t o  1970 per iod  are  
r e l a t ive ly   nodes t  and r c a l i s t i c .  The emphasis i n  industry 
will be increas ingly  on reduct ion of  cos t s  and  improvements 
i n  quality, r a t h e r  thaa on production a t  any pr ice .   In  
agr icul ture   only  very modest  growth i s  l ike ly .  There. w i l l  
probably ..be inprovenents i n  l iv ing   s tandards   bu t  no 
s p e c t a c u l a r   r i s e s  are envisaged. 

5 ,  Hungary's  trade with bloc  countries and the West 
increased by'  cbout 40% i n  'the 1960 t o  1965 period.  Trade 
with the  Soviet  Union  and with Eastern European countr ies  
accounts f o r  more than two-thirds of the t o t a l  trade,   over 
half of i t  with the  Soviet.Union  alone. The Hungarians 
have  been  making p e r s i s t e n t   e f f o r t s  t o  increase  t rade with 
the \?est whicli anounts" t o  about a quar te r  o f  the t o t a l  
turnover (anong ITAT0 countr ies ,   the   chief   t rading  par tners  

l a r e  West Gernany, I t a l y ,  the  United Kingdon and Prance),   In 
l her  economic r e l a t i o n s  with the  West,  Hungary has been 
l naking  ser ious e f f o r t s  t o  develop  co-operation with Western 

firas in j o i n t  i n d u s t r i a l  projects .  

6. Hungary has recently  signed  trade  agreenents with 
a l l  Eastern  European  countries f o r  the ,1966 t o  1970 period, 
and  through the auspices o f  the  Council for Mutual  Econonic 

i n  the   ne ta l l .wgica1 ,   e lec t ro- technica l  and chemical 
i ndus t r i e s ,  A s  a possible counter t o  Soviet   bloc  - influence,  

, the  Hungarians  have  entered  into  long-tern  trade  agreements 
with nany Western c o u t r i e s ,  nade  enquiries  about 

. ' e s tab l i sh ing  relsd:.tions with the EEC and i n  Novenber l a s t  year  
obtained  observer   s ta tus  with GATT. 

. Assistance (CM=) sone spec ia l i s a t ion  has been established 

7. Hungary's trade m e n s   l i k e l y  t o  continue t o  be . 

c lose ly  linked with the  Soviet  Union and Eastern Europe i n  
. respec t  of raw naterials and f ina l   p roducts ,   a l though 

Western sources are   being  increasingly  tapped for spec ia l i sed  
and  advanced  equipnent,  including also f u r t h e r   j o i n t  
p r o j e c t s  with Yes tern   f i rns .  The continued  drive f o r .  nore 
t r ade  w i t h  the  I7es-k will be helped i f  the  econonic  reforns 
should  lead. t o  Hungnrian  exports  beconing more conpet i t ive 
i n  world narkets .  

ECONOMIC REFORMS 

8. Since 1957 the  Hungarim  econonic  systen has been 
based on centralised  planning of  t h e   t r a d i t i o n a l  kind but 
with nulilerous adaptations  designed t o  make it operate  nore 
e f f i c i e n t l y   i n  changing  circumstances.  Measures  introduced 
between  1957 and 1964  include a general   adjustment of 
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producers '   prices,  a progress ive   reduct ion   in   the   nmber  o f  
conpulsory  indices  and  plan  targets,  profit-sharing  scheues, 
the anal anat ion of e n t e r p r i s e s   i n t o   l a r g e   i n d u s t r i a l  
combiz?es 7 1) and m a n m a l  charge on the gross vs?lue of fixed 
and working capi ta l   used  f o r  production, In t h i s  way and by 
avoiding  over-ambitious  planning Hungary d i d  not  experience 
the s o r t  o f  econonic c r i s i s  which night  have provoked  clore 
dmst ic   innovat ions.  

9, Nevertheless, the pace of  econonic  developnent i n  
Hungztry, as i n  other Eastern European countr ies ,  has tended 
t o  slacken i n  recent   years ,  While this was foreseen t o  some 
extent  when the  Second  Five-Year Plan (1961 t o  1965) was 
dr t l f ted,   the   actual   decl ine in . the   r a t e   o f  growth, espec ia l ly  
towards the end o f  the  plan  per iod,  was much greater than 
anticipated.   Although  there TIYOS a sa t i s f ac to ry   i nc rease  i n  
industr iEl   output ,  with najor  ga ins   i n   t he   chen ica l  m?, 
engineering  sectors,  a nuuber of  inpor tan t  targets were not  
fu l f i l l ed ,   i nc lud ing   t hose   r e l a t ing   t o   na t iona l  income, 
agr icu l tura l   p roduct ion  and reo1 wages. During th i s  period 
many o f  the   recur ren t  weaknesses o f  t he  Hungarian  econony, 
e,g, low product ivi ty ,  high prcduc t ion   cos t s ,   i n fe r io r   qua l i t y  
of products and unsaleable  production (possibl araoun-ting t o  
as nuch as 25 p e r  cent  o f  the nat ional   product  3 , becane 
increasingly  acute ,  Thus towzrds the end of 1964 the  
authori t ies   accepted  the need f o r  a thorough review of  the 
whole sys ten  o f  econonic  nanagenent, and a central conmission 
and eleven sub-camissions conposed o f  P a r t y   o f f i c i a l s  and 
econonic  experts  were s e t  up e a r l y  in 1965 t o  draf t  p r o p o s a l s  
f o r  reform, I n  Novenber these were  presented  to  the  Central  
Connittee  which  then  approved the ; ;guiding  principles" of  the 
new systeno h lengthy  period of discussion  followed and a 
T o m a l  resolut ion  containing a broad o u t l i n e  o f  the   na in  
proposals was f i n r l l y  approved by t h e   C e n t r a l   G o m i t t e e   i n  
May 1966, 

10, The reform envisaged i n  Hungary a re   genera l ly  
sirnilar t o  those LLreacly being  undertaken i n  nany other Ezst 
Europern cour t r i e se   Essen t i a l ly  they are designed t o  
introiiuce cLn eleneut  o f  f l e x i b i l i t y '   i a t o  what has h i ther to  
been a f a i r l y  r i g i d  centrally  planned econorny hy allowing 
greater  scope f o r  t he   ac t ion  o f  market f o r c e s ,  Howerer, 
widespread  decextrzlisatioa i s  not  contenplated a t  t h i s  s tage ;  
d l  raajor decis ions vi31 be taken by t h e   S t a t e  and f a i r l y  
t i g h t   o v e r a l l   c o n t r o l  will be exercised  in  every  sphere.  The 
r e f o r m  w i l l  be introduced grac!u,?.lly and although sever21 
experinents are nov being  umlertalren m d  soBe nezsures hzve 

(1) Between Decenber 1962 and January 1964 the  nunber of  
. - ~ "" ~" " 

en te rp r i se s  :vzs reduced f r o n  2,378 t o  1,784. 
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already  been  introduced  in  certain  branches,  much of the 
detai led  appl icc . t ion o f  the new sys ten  s t i l l  renains  t o  be 
worked out. The prepnratory  period w i l l  l a s t  u n t i l  the end 
of 1967 by which ' t ine  all the  necessary  organizational 
changes  should also have  been conpleted.  Widespread 
irJplenentation w i l l  begin on 1st January, 1968 when what are 
described as the  'ifund-anental  elements' '  are t o  be introduced, 
If a l l  goes we l l  the  introductory  phme  should be conpleted 
by about 1970' 

NATURE OF THE REF@-€U'!IS 

11 e Plann;n,TT In  future   central   p lanning i s  t o  
provide a re la txve  y broad frmework  allowing  greater  scope 
f o r  the  exercise  o f  independent jur3.enen-t and i n i t i c t i v e  a t  
lower levels .  Mediwa-tern (5  yerr  7 and long-temi (10 and 
1 5  year)   plans will e s t a b l i s h  basic guide-lines and dea l  
exclusively with najor issues such as o v e r a l l   r a t e s  o f  
growth,  the  distribution  of S t a t e  revenue,  optinm 
co r re l a t ions  between investuent  a d  consmption, and changes 
i n   t h e .   r e g i o n a l   d i s t r i b u t i o n  o î  production. Annual plans 
w i l l  c0nsis. t  l c rge ly  o f  neasures  designed t o  regula te   the  
economy aqd na t iona l   t a rge t s  w i l l  no longer  be broken down 
into  detai led  direct ives   conpris ing  conpulsory  indices  f o r  
each  enterpr ise .   Detai led  operat ional   pl jns  w i l l  be drawn 
up by the   en te rpr i ses   thense lves  = a n c l  t he   cen t r a l   au tho r i t i e s  
will co-ordinate  production by means o f  econonic  regulators 
such as taxat ion,   credi t   pol icy,  exchange r a t e s  and control  
pr ices ,   Planning  techniques  are  t o  be  inproved and 
nathenatical   nethods w i l l  be nore widely  used. 

12. P r o f i t s  and Bonuses, Greater  enphasis will be 
placed on pure l   econoaic   c r i te r iz  when assessing  performnce,  
p r o f i t a b i l i t y ( 1  ;Y r ep l l c in?  p o s s  output as t h e   m i n   i n d i c a t o r  
o f  enterprise  success.  Wages and s a l a r i e s  will be l inked 
clore closely t o  perfomance and will cons is t  o f  a guaranteed 
basic r a t e   d e t e m i n e d  by the   S t a t e  and an  addi t ional  
" incent ives '   e lenent ,   subject  t o  ilyl upper  l i n i t ,  depending on 
t h e   s i z e  o f  the en te rp r i se  p r o f i t ,  The S ta t e  w i l l  nake two 
bas i c   l ev i e s  on p r o f i t s ;  a f ixed annual cont r ibu t ion  
apparently  based on the  previous years r e s u l t s  and 8 tax on 
the p r o f i t s  rena in ing   a f te r   pqment  o f  the  basic  contribution. 
The balance will be re tc ined  by the   en te rpr i ses  and nay be 
used f o r  rep len ish ing  reserves, investnent ,   welfare  
serv ices  and incent ive payruents, The proportion o f  the   ne t  
p r o f i t  which m y  be c l loca ted  f o r  these  various  purposes w i l l  
be f ixed by the   S t a t e  and will f luctuate   according t o  the 
s i z e  o f  the p r o f i t .  The s u s  put   as ide f o r  investnent  plus 
, m o r f i s a t i o n  will cons t i tu te   the   en te rpr i ses '  own f i n a n c i a l  
resources  2nd nay be used t o  r ep lace   cap i t a l  equipment  and, 
w i t h i n   s t r i c t  liaits, f o r  developnent, 

.~ " ~ . .  

(1) Defined as the ratio o f  t o t a l  p r o f i t  t o  the  capital  
involved, 
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13, S ta tus  of-the Enterpr ises .  Thus in   theory  fairly 
extensive powers o f  decision  should  devolve on en terpr i se  
nanagers, ~ In   add i t ion  t o  p lanning   the i r  own produc~ion ,  
they will take decis ions  within l iai ts  on inves tnent  and 
developnent, and on t h e   d i s t r i b u t i o n  o f  incent ive pay-uents 
anong t h e i r  workers. The. cen t r a l   a l l oca t ion  o f  mater ia l s  
will be l a r g e l y  superseded by nore norual trading  nethods 
and en terpr i ses  will be f r e e  t o  decide  fron whoa they 
purchase t h e i r   n a t e r i a l s ,  t o  e s t ab l i sh   d i r ec t   con tac t s  with 
the i r   suppl ie rs ,  t o  dec ide   de l ivery   t e rns  and t o  f i x   p r i c e s  
within the g e n e r a l   l i n i t s  l a i d  dovm by the  State .  To some 
extent  they will be P-llowed t o  choose  between donest ic  o r  
imported goods and t o  decide whekther t o  sell their own 
products on donest ic  o r  foreign  narkets ,  

14. Prices.  A gre2”ter  elenent o f  r e a l i s n  and 
f lex ib i l i t -  be introduced  into  the  systen o f  p r l ce  
fornat ion,  The p r o p o s a l s  s t a t e  thsut price  t rends  are  t o  
‘ldevelop”  under  the  influence of  cos ts  o f  production, value 
jud-gements of the  narket  and State  preferences,   al though 
exactly what t h i s  is l i k e l y  t o  aean in terns o f  p r a c t i c a l  
appl ica t ion   rena ins  sonewhat  obscure.  There will be three  
categories  o f  p r ices ,   those   f ixed  by the  State ,   those free 
t o  f luc tua te   wi th in  linits and f r ee   p r i ces .  The first 
category w i l l  include  pr ices  o f  basic  raw n a t e r i a l s  and 
agr icu l tura l   p roduce ,   s tap le   consmer  goods and serv ices ;  
the second will inc lude   cons t ruc t ion  materials, ceytain 
other  r a w  n a t e r i a l s  and a wide  range o f  consmer  goods;  the 
t h i r d  w i l l  ap2crently ~ p p l y  t o  capi ta l   equipnent ,   seni-  
processed proc?uc-ts ,?,nil spare Sar-ts joint ly   nanufactured,  and 
sone consmer  goocis(l). The reform of  pr ices  w i l l  a l s o  be 
used t o  co-ordinate   agr icul tural  and- i ndus t r i a l   p r i ce   l eve l s .  
For t h i s  purpose  prices  paid by the   S t c t e  f o r  a g r i c u l t u r a l  
proCu2e will be increased   fur ther  by 1970. It i s  intended 
thz t  any increase i n  consuner   pr ices   resul t ing fron these 
changes  should be Largely  offset  by adjustnents  i n  t h e   r a t e  
o f  turnover tL?xg 

15, InvAstqen-t;, Regulat ion.  of investnent  w i l l  be. one. o f  
the  chief E v e r m w h i c h   t h e   c e n t r a l   a u t h o r i t i e s  will control  
the development o f  the econorq7. The t o t a l  volune o f  
investment, i t s  a l loca t ion  between  the various branches and 
the  f inancing o f  i rqo r tnn t   p ro j ec t s  i n  bo th  the productive and 
non-productive spherres(2) will renain  under   central   control ,  

(l) During the  period 1968 t o  1970 about 20% o f  the t o t a l  
turnover o f  consmer goo$-S VziZl cone wi th in   the  first 
category, 50% will be subjec t  t o  upper and lower l i n i t s  
o r  t o  an upper liait only,  whi le  30% w i l l  be e n t i r e l y  
f ree ,  

and housing  es ta tes ,   extension o f  ”;e power and 
comunications  networks, m j o r  developuents i n  publ ic  
hea l th  and education,  etc,  

-4 ” ’ .L 

( 2 )  Such pro jec ts   inc lude  the cons t ruc t ion  of new f a c t o r i e s  
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but  the  State w i l l  largely ceme to 18y down detailed 
directives  for  ninor  investr~ents.  Enterprise  nanagers  will 
make  their own decisions  concerning  the  renewal of plarlt  and, 
to a linited  extent,  the  enlargenent of their fixed assets, 
investments  of  this.sort  being  financed  either  directly fron 
enterprise  funds or by mans of interest  bearing bank loans. 
Nevertheless,  the ' State will retain  overall  control by 
regulating  both the anount  which nay be withdrawn fron 
enterprise funds and  the  credit  facilities  allocated to.  each 
branch of the  econouy. To sone extent  enterprises  will  have 
t o  conpete for  credit, the banks deciding to whoa they w i l l  
lend  and on.what  terns in accordance  with  purely  econonic 
criteria, It would appear  thp-t  the  rates of interest 
charged will.be variable.  Enterprise  nanagers will be free 
to accept or reject the,terns offered  by  the bank but i t  is 
not clear  what  alternative,  if  any,  there  would be should 
they  choose t o  reject  then,  In cases where  investnents  of 
a productive  nature are financed f r o a  the  State  budget  the 
enterprise  will be required to rzake  sone f o m  o f  restitution 
in  proportion to the  vclue  of  the  fixed  capital  received. 
This  will be separate  fron  the 5% charge on capital 

l introduced i n  1964. 
l 

16, Conpetition;  The  reforms are expected to cause 
sone fur ther  con-ation  of  the  Deans o f  production  through 
nergers, and in orde r  to.counteract  nonopolistic  tendencies, 
as well as t o  pronote gr.eater all round  efficiency, sone 
elcnent of  conpetition w i l l  be introduced. This will apply 
especially to the  production and aarketing of consmer goods, 
while  in  the field-of services  conpetition  between  State 
enterprises = a n d l  the  private sec to r  is  apparently  envisaged, 
Whether  this  is  likely to 'moult to very  nuch  renains to be 
seen;  the p r o p o s a l s  are vague and sonewhat  contradictory, 
especially  concerning  the. r ô l e  of imported  goods,  and  the 
whole process will be so carefully  controlled  that  it nay 
well  be self-defeating, 

17. Labour.  Sone  redeploynent o f  labour  is  clearly 
envisaged and a nuuber  of  unprofitable or inefficient 
enterprises m,-,y be closed dotvn, but  it  is  not  yet  known how 
these problem are to be tackled o r  even  on  what  scale  they 
are likely to arise. It .is  intended  that  the  r.ôle o f  the 
trade unions should  increase  in  inportnnce, but "factory 
denocracy"  will  not be allowed to obstruct  individual 
responsibility  in  nancFemnt  znd  the  principle o f  one-nan 
leadership i s  to prevazl as regards  the min decisions.. 
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18, The r e f o m s  i n  cg r i cu l tu re  began i n   t h e   h t t e r  
ha l f  OS 19G5, The ain i s  that planning  should be confined 
t o  broader  general   requirecents  and d i s p o s a l  o f  output  based 
nore  on long-tern  contracts that increase  the  producers '  
secur i ty ,  Various o e a u r e s  hxve already been  taken t o  put 
the farus on 8 sounder  Zinzncial   footing and i n c r e a s e   t h e i r  
independence, 

REFORMS IN FORBIGN TRADE 

19. The changes  envisaged i n   f o r e i g n   t r a d e ,   l i k e   t h o s e  
in   the  donest ic   sphere,  a r e  designed t o  inprove  eff ic iency 
znd provide   g rea te r   incent ives ,   P lan   t a rge ts  w i l l  no 
longer be broken down t o  e n t e r p r i s e   l e v e l  and enter;?rise 
plans will not   requi re   cen t ra l  a p p r o v a l ,  Trade will 
continue t o  be conducted  prinarily by the   spec ia l i sed  
foreign  t rade  corporat ions,   act ing  chief ly  2 s  agents,  but 
g rea t e r  latituc7;e will be given t o  t h e  larger nanufacturing 
en te rp r i se s   en t i t l ed  t o  i n p o r t  and export on t h e i r  own 
behalf, To br ing   the  values o f  the   dones t ic   mrke t   nore  
i n t o   l i n e  w i t h  those of  fore ign   narke ts   p ro tec t ion  of 
donestic  production will be reduced  and Izore i n p o r t s ,  
p a r t i c u l a r l y  o f  consmer goods ,  w i l l  eventual ly  be allowed, 
Export  p r i ces  will be based on what t h e  enterpr ise   judges 
the  narket  can  bear and what it f i n d s   p r o f i t a b l e  t o  accept, 
P r o f i t s  nade  through  exports will cons t i t u t e   an   i n t eg ra l  
p a r t  o f  en t e rp r i s s   p ro f i t s ,   En te rp r i se s  will not be 
allowed t o  r e t a i n   m y  pzrt of the i r   fore ign   cur rency  
earnings,  though  they will receive  preferent ia l   t reatrzent  
i n   a l l o c a t i o n  o f  fo re ign  exchange f o r  goods they m y  wish t o  
inp?ort, The forei-pn exchange  convemion  rztes  used for 
t rade   t rausac t ions  pioes t he   r a t e s  at which exporting 
e n t e r p r i s e s   a r e  p a i d  i n   f o r i n t s  f o r  the  foreign  currency 
value o f  t h e i r  sales ?.broad( l) ) will be uniforn f o r  each 
foreigln  currency, b u t  will not  be relz"tec1 t o  t h e   o f f i c i a l  
g o l d  content o f  %he f o r i n t e  The c e n t r a l   a u t h o r i t i e s  will 
exerc i se   ove ra l l   con t ro l   p r imc i l -  by econonic  neans  such 
as exchange r a t e s  and xubsiddes(2 ;Y , cus tom tar i f fs  and 
f innncial   pol icy.   In   c2ddi t ion  may i r l p o r t s  w i l l  r equi re  
l icences ,  E S  will expGrts t o  a few countries.  

r49r m- 

(1) A r z t e  o f  6 0  î o r i n t s  t o  the United S t a t e s  d o l l a r  has 
been  suggested cor-qareil with the   z r e sen t   o f f i c i a l   r z - t e  
o f  11-74  f o r i n t s ,  

( 2 )  Subsidies will be sparingly  grcnted,  Veriations i i q  
the   proport ion o f  p r o f i t s  t o  be re tz ined  nay also 
serve as subsid.ies. 
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LIKELY SUCCESS AND EFFECTS 

20, It i s  s t i l l  far t o o  e a r l y  t o  draw any  va1j.Q 
conclusions  concerning the l ikely  outcone of the  H.r?r-~~:I;,s.ian 
ref o m s  Sone o f  the new masures  o r  c e r t a i n  asp--c.ts of 
then  have already been  introduced and there   has  been n x h  
cornent and specula t ion  i n  tne  press,   but t h i s  i s  hardly 
s u f f i c i e n t  t o  pe rn i t  a ser ious  assessnent .  The reso lu t ion  
approved by the  Central  Corsnittee i n  fday 1966 i s  i n  uany 
respects  obscure m d  evasive,  suggesting a need t o  
accomodate the widely  differ ing views held by Party  nenbers 
and p o s s i b l y  an eleraent  of.indecision  regarding  sone of the 
ac tua l   neasures  t o  be adopted+ The whole progranne i s  
largely t e n t a t i v e  p a d  experinental  and it w i l l  a lnos t  
c e r t a i n l y  be refined,  dev’eloped,or  otherwise  raodified i n  the 
l i g h t  o f  experience.  Furtherraore  the reforas a r e  t o  ‘ue I . 

inplenented  gradunlly and i t  will be sone  t ine  before  they 
ccre fu l ly   ope ra t iona l ,  l e t .  a lone   fu l ly   e f f ec t ive ,  Even if 
the  progrmm is cr?rried ou t  as planned the r e s u l t s  will 
probably  not becoue apparent  before 1970 a t  t h e   e a r l i e s t .  

21. Whether the  Goverment  continues t o  support   the 
new ideas  i s  likely t o  depend on the degree o f  success 
achieved in the early stages. This i n   t u r n  will la rge ly  
depend on whether  the  authorities  can  secure  the  co-operation 
of a l l  concernec? i n   c a r r y i n g   o u t   t h e i r  new pol ic ies ,  The 
advocates o f  r e f o m  a r e  believed t o  have encountered  l ively 
opposi t ion f r o n  the nore conservat ive  e lenents   especial ly  
i n   t h e  nidclle ranks. o f  the  Par ty , ’  and opposit ion on 
ideological  grounds i s  l i k e l y  t o  have been  reinforced by 
Party  bureaucrEts and others with 2” v e s t e d   i n t e r e s t   i n   t h e  
t radi t ional   systen.   Ne, i ther  has it  been  possible t o  d i scern  
much enthusiasa f o r  t h e  r e f o r m  even anong those  outside  the 
Par ty  who stand t o  gain  nost  froa therz, ‘nany of whom appear 
nervous a t  the  prospect of. losing  the  condi t ions o f  s ecu r i ty  
and freedon fron r e spons ib i l i t y  t o  which  they  have becone 
accustoued,  Furthernore  there i s  l i k e l y  t o  be a shortage of 
managenent  personnel who are   no t   on ly  able and willing t o  
t ake   dec is ions   bu t   a re  a l s o  technica l ly   qua l i f ied .  If 
these  problem  can be overcone  the  success o f  the whole 
p r o g r m e  mill u l t i a t e l y  depend  on f ind ing  a sa t i s f ac to ry  
so lu t ion  t o  the  conplex  problen o f  prices, and on the 
e f f i c i en t   hand l ing  of the generrl   nonetary and f i sca l  
controls  which nil1 becom increas ingly   inpor tan t  for the  
d i r e c t i o n  2nd s t a b i l i s a t i o n  02 the  econorîy as de ta i led  
phys ica l   cont ro ls  are relaxed. O f  these Hungary has had 
l i t t l e   r ecen t   expe r i ence .  

I 

. .  
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22,  Final ly ,  the r e f o r m  are l i k e l y   t o   c r e a t e  nany new 
problecls  and rîey a l s o  perpetuate sone gld ones i n  c?. 
d i f fmen t   gu i se .  Q u i t e  a p u t  fron t h e   p o s s i b i l i t y  o f  
i n f l a t i o n  and unenploynent, bo th  of  which would probably 
arise i f  the  new neasures were pursued t o  t he i r  l o g i c a l  
conclusion,  the  bureaucratic  nachinery  necessary t o  regula te  
the  operat ion o f  the  systen could becone just as r i g i d  and 
urtwieldy 2"s i t s  predecessor,  

THIrW FIVE-YEAR PU-.N 
" 

2 5 .  The Third Five-Yeay Plan  covering  the p e r i o d  
1966 t o  1970 was ailproved by the  Ncttional  Assenbly i n  
3une 1966, s eve ra l   non ths   l a t e r   t han  vould nornal ly  have 
been the  case,  due t o  the need first t o  couplete and secure 
the rdoption o f  the p-o2os?-ls for eco:?enic reforn. I n  
accordance with tlze new pxinci$Les the nuaber o f  ind ices  and 
coopulsory  targets have been considerably  reduced  and  the 
plan  contains  only a b r o r d  ou t l i ne  o f  the no re  inpor tan t  
trends. I n  nll other   respec ts ,  however, i t  i s  8 d i r e c t  
continuztion o f  the Second  Five-Year Plan; overa l l  rates 
o f  growth are g e m r a l l y  aore  a o d e s t  and perhaps ?ore 
r ea l i s t i c   t han   t hose   o f  earlier yep-rs, but the p r i o r i t i e s  
rernain the same as before with the  accent  on t h e  development 
o f  heavy industry,  The general i np l i cc t ions  o f  the new 
plcn will be evident f r o 2  Table 2 ,  conparing  cer ta in  key 
f igures  with the   ac tuc l   r e su l t s   ach ieved  during the previous 
p e r i o d ,  

24, Nc-ticml  încoge i s  to   i nc rease  by t h e   r e l a t i v e l y  
low Z i g u r e T  19  -lx 21 per  cent. The proportion absorbed 
by accunulation mc? consunption renains virtually unchanged, 
but  the  plan does not contain ray figures r e l z t i n g  t o  the  
d iv is ion  of the   r , a - i ion~l   incone  between t h e  individuel 
branches o f  the econony o r  between t h e   s o c i a l i s t  and pr iva te  
sectors.  There is unlikely,  however, t o  be any s i g n i f i c a n t  
chmge i n   t h e   r e l c t i v e   s h a r e s  o f  t h e   h t t e r ,  which in 1965 
were  96.8 per cent  xxl 3.2 per  cent  respect ively.  

per ce:T?t, fouy-fyths o f  whi& i s  t o  be a-ttrirred by 
increased  productivity,  The ou tpu t  o f  t h e   c k m i c a l  
induLstry i s  scheduled -Lo r i se  by 55 Lo GO per   cent  and that  
o f  the  engineer ing  industry by 40 t o  45 per  cent,   while 
fu r the r  above averz-ge increases  m e  ermisaged i n  t h e   e l e c t r i c  
power and c l m i n i v a  inCustries, I n  l i g h t  indus t ry  on tLe 
other  hand the  o v e x l l  i n c z e a s e  v1:ill be well 'below avera+e 
and i t s  p o s i t i o n   i n   r e l a t i o n  "GO hecvy indus t ry  will d e c l m e  
fu r the r  by 1970, The supply o f  m e r 0  t o  indus t ry  will 
depend increasingly on p e t r o l e m  and na tu ra l  g u s  which will 
u l t i n c t c l y   a c c o m t  f o r  37 t o  39 per cent  o f  tcltal f u e l  

2 5  "e>.& Inclustri91 prorlucLig2 i s  t o  increase by 32 t o  7 6  

-9- v NATO CONFIDENT.IAL 
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consurlption.  There i s  considerable  enphasis on the need t o  
apply new technology, t o  nodernise p l a t  and mch ine ry  and 
t o  reduce  production  costs, a11 of  which are e s s e n t i a l   i n  
order  t o  increase   p roduct iv i ty  and irqwove  the  quality and 
expor t   po ten t ia l  o f  gungarian  products. 

26. AgricuJ.uroduction. 1961 t o  1965 had been 
envisaged ,as a period of t r a n s i t i o n  t o  nodern,  large-scale 
I;zethods o f  faruing, nad-e possible  by col lect ivisat ion. .  
S u b s t a n t i a l   i n p r o v e x n t s   i n  perforrmiice nere   ant ic ipated  but  
i t  becarne apparent   tha t   the  average increase  i n  gross output 
would not  exceed 2 p e r  cent a year, half what was planned. 
Net production,  which  excludes  the  value o f  fodder and seed 
used and other  production  expenditures a t  the fitnm, renained 
a t  arsund  the s m e  l eve l  2”s i n  1960 or ixdeed 1938, despi te  
t h e   f a c t  that  ag r i cu l tu re  hadl absorbed a l m o s t  one- f i f th  of 
a l l  investnent   during  the f i v e  ye r r  p s r i o d ,  appl ica t ion  o f  
f e r t i l i s e r s  hac1 nore  t h m  doublecl ond very considerzble 
advances  were mzde in   nechanisnt icn,  

27, For  1966 t o  1970 expectat ions were s e t  lower a t  
the  outset .  The plan cc?lls f o r  gross output  t o  increase by 
an average o f  2,5 t o  3 per  cent a year m d  sone Hungarim 
a g r i c u l t u r a l i s t s  have  even  suggested that no nore than 
2 t o  2.5 per   cent  i ~ a y  be feasible  because of the hazards of 
unfavourable  wezther. The n i n  is that  food consalption 
should increase a t  t he  s r n e  r a t e  as actually achieved i n  
1961 t o  1965, i.e. 1 2  per cent i n  f ive   yea r s ,  that  
agr icu l tura l   expor t s  should r i s e  by 50 per  cent and 
a g r i c u l t u r a l  i q o r t s  renzix a t  the  1965 level ,   wi thout  
s u b s t a n t i a l  i q o r t s  of bread  grain and p o s s i b l y  sone  decrease 
i n  iz ipor t s  of fodder,  U”i;ouE.;h. there  w i l l  be continued 
pressure f o r  nore nechanisation, s o i l  and pasture  inprovenent 
and increased use of f e r t i l i s e r s ,  inves-t-nent i n   a g r i c u l t u r e  
W i l l  be only  cbout 10 p e r  cent higher t h a n   i n  1961 t o  1955 
znd i ts  s h a r e   i n  t o t 2 1  inves tnznt  will fall, 

28. One of  the nain reasons f o r  the  lack of progress i n  
1961 t o  1965 and acce_utance o f  lower  objectives f o r  ,1966 t o  
3970 i s  the decZim in the labour  force  (see  paragraph 31). 
Measures  being  taken t o  encourage  the farraers include  higher 
procurement  prices ivltroduced a t  the  beginning of 1966 and 
sone  l in i ted   concess ions  t o  privc“te ‘farning. 

29. 1nveytaen-t; k t o t r l  o f  between 250,000 t o  
260,000 n i l l i o n   f o r i n t s  will be inves t ed   i n   t he  econouy, an 
increase o f  c*bout 25 per  cent over the 1 9 6 1   t o  1965 period. 
Industry will absorb $-G t o  50 per  cent ,  ag r i cu l tu re  1 6  t 3  18 
per  cent ,  t r n n s p o r t  14 t o  16 per ceni;, 2nd tine non-productive 
branches 1 6  t o  20 per cent,  Although  the  plan  contains no 
further de ta i l s   r ega rd ing   t he   pa t t e rn  of investnents ,  a najor 

NATO CONFIDEiSiCIdL. 
“ 

-10- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-11- NATO COIJPIDENTIAL 
AC/89-1W/216 

share o f  i n d u s t r i c l   i n v e s k e n t  i s  clearly intended f o r  the 
chenical,  engineering and a l m i n i u n   i n d u s t r i e s ,  and f o r  the 
uore intensive  development o f  the  country's   energy supplies. 
High p r i o r i t y  w i l l  be given t o  the   nodernisat ion and 
ex-kension of ex is t i r ,g   p lan ts  and t o  the  conpletion o f  
e e r l i e r  investaen-Ls i 

30 f a c i l i t i e s  w i l l  be 
improved 2 enphasis on 
nodernisat5on of t he  railways, where the share of  diesel and 
a l e c t r i c   t r a c t i o n  i s  t o  be substant ia l ly   increased.  

200,000 and b y w c m o u r  week should have  been 
introduced  throughout ifldustry, The nwrber enployed i n  
agr icu l ture  is expected t o  fall by about 400,000 even though 
i t  has already declined f rom 1.9 nillion t o  1-5 mil l ion  
during 1962 t e  1965, The nazerical  reduct ion is ,  however, 
less a cause f o r  cnxiety t h m  th2 q-ilality o f  the  labour 
force ,   espec ia l ly   s ince  the average age o f  co-operative farm 
workers i s  now 55 years. NIeasures taken t o  a t t r a c t  and 
r e t a i n  younger, t ra ined workers and  those   be t te r  able t o  
a d o p t  and e x p l o i t  new nethods  include  the  introduction of 
s ickness   benefi ts ,  P F a i l y  allowances and a pensions scheme 
f o r  co-operative fam meabers, with further inprovenents, 
including a guaranteed wage, envisaged f o r  the fu tu re ,  

w i t h   m n u a l   i n c r e a i  o f  2 per  cent i n  real  wages  and 
3 per  cent in r ea l  incone, These figures suggest that there  
i s  1ri.kel.y t o  be ortly E. gradual rise in the  stmdatrd of  l i v i n g  
although there  should be sone inprovenent i n  the  range and 
quali ty o f  the goods cvsilable,  The housing  shortage is 
l i k e l y  t o  continue  although i t  i s  planned t o  build 300,000 
new dwellings p -hvo"thirds o f  -then fiim-nced f r o v  p r iva t e  
sources. The c a p c i t y  o f  t he  bui lding  industry will be 
increcsed and g rea t e r   r e l i ance  w i l l  be placed on prefabr ica ted  
s t ructures .  

31, The l abour  force will rise by between 160,000 and 

32. ConsQ2ption i s  expected t o  increase by 19 per cent 

33. Although the new per iod  stzrted wi-5h a ce r t a in  lack 
of  noneY?tm, 1966 v t a s  on the whole a fairly good year f o r  the 
Hu;lgarian ecorlol;lyr Wational incone, industrial- production 
and exports  increased by nore,  a d !  inports by less, than wzs 
expected,  productivity co:itinced to r i s e  an2 pro6uction c o s t s  
vere  re2ucedo 6g r i cu l tu ra l  per ïormnce  inpr-oved and for the  
second  year  running $he y i e l d s  o f  bread  grains were 
s u f f i c i e n t  t o  meet the  country 's  needs, The pr ices  and 
incones rxxwuTes tzlcen ir, F e b r u a y  1905 int roduced more 
r e a l i s t i c   p r i c e s  f o r  certcn.in goods ani; services   without  
apparent ly  h a - ~ i n g  any s i g i f i c z n t  e Î f e c t  on the  standard o f  
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living,  Nevertheless,  the  targets  contained  in  the 1966 
plan  were  relatively  nodest. cnd a nmber of  serious 
weaknesses  renain,  including  the  high  cost  of  exports(l), 
the  continued  accmulation  of  unsaleable  stocks and 
deficiencies  in  the  realisation of- investnents.. More than 
LOO investment  projects  which  should  have,been  corzpleted  in 
1966 remained  unfinished,  and  in  nany  cases the original  cost 
estinates  were exceeded, 

. .  

34. The p l m  f o r  19679  the  second  of.  the  two 
preparatory  years  leading up t o  the  introduction of the 
reforus, enviseges a further  period of uodest  econonic 
growth.  The  budget is balanced at the  record  figure, of  
1049700 nillion.  forints,,  about 80 p e r  cent of -the revenue 
being  derived f r o n  levies  on  State  enterprises, 
Expenditure  on  social mi" health services is to increase by 
6.2 per  cent,  that on educationc.l.and  cultural  services by 
about 5 per.cen-t  and  defence  spending by 6.5 per  cent, 
SUIT of 23,109 nillion  forints has been  allocated for State 
investnent and for investnent  in  the  co-operative  sector  il? 
the forn of creGits and subsidies, T o t a l  inveslnent i n  
1967  will mount to 49?000 nillion  forints,  the  difference 
.being  financed f r o n  the funds held by enterprises and 
co-operctives, and by  anortisation.  The Goverment will 
pursue a more  selective  i-nves-bent  policy,  giving  priority 
to the  completion of existing  projects  and to investuents 
thct are likely to inprove the b a l a x e  of paynents. 

35. The  Hungarian  'Thira  Five-Year Plan is in  rzany 
respects the nost  noderate  of  the p l m s  now  being  undertaken 
in  Eastern  Europe. It is =also one of the nost realistic 
and 9dthough industrial  growth  will  continue to be 
constrained by an increasingly  tight supply of  labour  and  by 
the  heavy inveskent requiyeuents of the  capitcl-intensive 
industries,  nost of the  najor  targets  shou1.d be attained 
without  undue  d-ifficulty, The econony  will  probably  emerge 
sonewhat  stronger  2nd  better bzlmced than before,  but  with 
a continued  v?e&ness in agriculture,  with  difficulties  in 
the balance of payiaents, and. with  no  striking  iraprovenent 
in  the  standard  of l iving, In the  last  resort,  however, 
nuch will depend on the S'L?.CCOSS of the  econonic r e f o m s  and 
the  w;:rlllingness of the  working  population to accept  their 
inplications, 

- - - 
(l) In  1966  the price levellixg fund (in  effect a 

goverment subsidy Gesigned in art to bring  the  price 
of exports down to worLd levels P exceeded .the 
4,800 nillion  forints  allocated in the  estinates, 
thereby  causing zd budge t  deficit, 
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FOREIGN TRADE AND 

Iaportance o f  Fo?eig;n -Trace t o  the ,Ns,tion,al Econony 

36. Hungary ra,nks f i f t h  aaong Sovie t  bloc countr ies  
i n  t o t a l  fo re ign  t rade  turnover.   In terns o f  fore ign  
t r ade  Per head she l i e s  th i rd  s f t e r  Czechoslovakia and the 
GDE; t h i s  m s e  Prou $185 i n  1960 t o  $294 i n  1965,  Foreign 
t rade  is v i t a l  t o  the  growth o f  Hungary's econoay,  since  she 
l m k s  nany o f  the   bas ic  raw noterials required for the 
developnent of  her inclustry. Thus inpor t s  forned  11 per 
cent o f  GNP i n  1965. 

37. Total  turnover -rew by 64 per cent  between  1960 
and 1965, f r o n  $1,850 t o  $3,030 n i l l i o n  (see Table  9). 
'Phis r e p e s e n t s  cn merage   annua l   r a t e  o f  growth o f  10 per  
cen t ,  Pre l in inaq -   f i gu res  ?or  1966 show a t o t a l   t u r n o v e r  
o f  $39153 mi l l ion ,  an increase  o f  4 p e r  cent  over the  
previous year, 

Trzde P a t t e r n  

38. B l o c .  Trade. About 70 per   cent  o f  Hungary's 
foreign t r a d e  viasTth the b l o c  i n  1965, over half of it 
with the  USSR t?lone. I-Iungarian-Scviet trade increased by 
88 per  cent  between 1960 an4 1965, but trade with the r e s t  
o f  the  b loc  incremed by only 33 per   cent ,  and the share  of  
these  countr ies  in t o t a l  trade has f a l l e n   s t e a d i l y .  The 
chief t r sd ing  partners izr Ecstern Xurope are Czechoslovakia 
(10 per   cent  o f  total i n  1965), GDR (5  per cent)  and  Poland 
( 6  per cent) ,  Trade with China has n o t   f i g u r e d   i n  
HungariGan re turns   s ince  1962, when it  represented  on1 
l p e r  cen t   o f   t c t?J  (corzpzrect with 5 pe r  cer,t in 1959 . 
I-Iungary's t r ade  turnover w a s  with countr ies  o f  t he  
i.nCustria.1 West in 3965. h o ~ g  NATO co-antries the p r inc ipa l  
trcding partners are West Gemany9 I t d y ,   t h e   U n i t e d  Kingdon 
and P r a m e   t h e i r  trade with Hungary increasing f r o n  
$236 n i l l i o n   i n  L960 t o  $785 a i l l i o n  i n  1965. There was a 
s t r iking 37 p e r  cent  increase i n   t r a d e  v i t h  T?ATO countr ies  
i n  1963 largely x c o u n t e d  for by increcsec! purchases o f  
grain f r o u  the Unitei; Sixtes 2nd France  acconpanied by an 
equivalent r ise i n  expor t s   par t icu lar ly  t o  Itdy, Outside 
NATO, Austria, Switzerland-, Swden,  Finlsnd m d -  Jzp,am are  
i x p a r t m t   t m d i n g  p a y t m r s s  Tzade with these  countr ies   too 
grew ragkt ly  i n  1963 chiefly because or" larger i npor t s  o f  
railway  engines fro12 Sweden, Since  %hen  trade has tended 
t o  s tagnate  and even decline4 f r a c t i o n c l l y  i n  1965, p a r t l y  
because o f  res tx- ic t ioxs on the export of l i v e  c c t t l e  a ~ d  
beef following an ou-ii'lsre& of 200% ai12 uouth disease  and 

3; 
39* F%!@d<e with the West, About 25 p e r  cent  o f  - 
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partly  because o f  a . f z l l  i n  i r q o r t s  fron -Japan. Trade with 
the  United  States  o f  Laerica and Canada renains   extrenely 
snall  with  the  exce2tion o f  1965 when i n p o r t s  of Canadian 
wheat were valued a t  nearly $5 n i l l i o n ,  

4- O dl This has 
e,xpmded! r ts  share in 
t o t a l  t rade  turnover grew fron 6 2er c e n t   i n  1960 t o  9 per 
cent  in 1965, This t r e n d   c m  be expected t o  continue, as 
these  countries  provide m r l t e r n a t i v e  outlet f o r  Hungarian 
indus t r ia l   p roducts  which are not  eas i ly  narketzb3.e else-  
where. 

Bzlance o f  Trade 

$1, A p a r t - f r o n  a snall expor t   su rp lus   i n  1961;Hungary 
had  annua l   de f i c i t s   i n   he r   ove ra l l   t r ac l e  between  1959 and 
1964, both with the  b loc  and the   f r ee  world. Howe7.rer the 
f igu res  f o r  1965 cnd 1966 show Q~I kqroved  poSit ion,  with 
expor t  surpluses on t rade  with the  bloc,   g iving  an  overal l  
s u r p l u s   i n  1966 (pre l in inary  figures), and only a-small 
o v e r a l l   d e f i c i t   i n  1965, Trade with the USSR has shown a 
continuing  inbalance,  which wzs reduced  .in 3963  and 1964, 
but   increased  again in 1965. kaon;. MLTO countr ies  Hungary 
nornally runs a snall d e f i c i t   p r i n a r i l y  because of  her. 
continuing  need t o  i n p o r t  advanced inclustrial   equipnent,  
nuch o f  it bought on lonz o r  nediun t e r n   c r e d i t .  Only with 
I t a l y  i s  there   cons is ten t ly  a favourable  balance,   principally 
on account o f  t he  le rge  q u a n t i t i s s  of Hungarian  foodstuffs 
which I t a l y  consunese 

C o m o d i t y  s t r u c t u r e  

42, I n  o r t s ,  Raw n a t e r i a l s  and seni-finished  products 
accounted + f o r  a o u t  ha l f  of  t o t a l  i n p o r t s   i n  1965, 
i l l u s t r a t i n g  Hwgary*s r e l a t i v e  l ack  o f  n ine ra l   r e sowces .  
In$or t s  o f  nachinery and e q u i p e n t  &va grown rap id ly  and 
now const i tute   about  a th i rd  of al1 i upor t s ,  Sone 
f o u r - f i f t h s  o f  Hungary's inports of  cap i ta l  equipnent and 
i n d u s t r i a l  consuner ggoda cone f r o n  the bloc, as do r?bout 
two-thirds o f  all raw mter ia ls  and seni-finished  products. 
Hungarian i a p o r t s  o f  Western industrial   equipnent,   though 
still r e l a t i v e l y  snall, have  increased i n   r e c e n t  years. The 
USSR supplies nos t  o f  Hr!ngmyls requi renents  o f  coke, i r o n .  
o r e ,  p i g  iron, crude o i l  and cot ton cnJ also provides large 
q u a n t i t i e s  of  coal ,  non-ferrous mtz ls ,  t inber ,   chonicals  
and a r t i f i c i a l  f e r t i l i s e r ,  Half o f  Hungary's i n p o r t s  o f  
agr icu l tura l   nachinery  cone f r o n  the USSR. 
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43, E x p o r z ,  In contrast t o  inports, Hungarian exports 
m e  spread more evenly over  the  various groups+ Machinery 
and  equipment  exports-  (one-third of total)  have grown in 
recent years with Hungary's increasing  output of  precision 
ina?runen%s,  telecornunications and electrical  equipnent and 
spGsialiscd nachine tools. Industrial  consuner goods make 
up  another 20 pez cent of total  exports.  In'both  these 
categories  the najor part of exports go t o  the bloc ,  which 
also takes over half of Hungary's exports of-raw materials 
and seni-finisher? GOOCIS. . However  exports o f  foodstuffs 
(22 per  cent of total  in 1965) are  divided  alnost equally 
between  the bloc  m c l  the  free  world, and they  therefore 
account f o r  a signiflcant~~proportion of Hwlgary's..;eo.~~~~b~~ 
currency earnings, 

ECONOMIC CO-CPXl@TIOM VITI3 @iST AND \JEST 

Hungaa's Relations with CMEfl (COPIIECON) 

44, Hungary's trade  ppith  other bloc countries is 
organized on the  basis  of long tern bilateral  agreenents 
with  annual p r o t o c o l s ,  Land she has signed agreenents  with 
all  the CMEfl countries for the 1966 to 1970 period. She 
has a l so  s e t  up bilateral comissions f o r  econonics, 
scientific and technical co-operation with nost of  these 
countries, and, within  the franetvork of these comissions,  
trade agreenents ,md other bilateral  natters  are  negotiated, 

allotted  in particdar the production of equipnent for the 
netallurgical,  electro-techniccl =cl chemical-  industries. 
She is also taking pert in a n m h r  of  joint projects such 
as tha  "Friendship;'  Pipeline for the  distribution o f  o i l ,  
the bal1 Bearing organization and Intemetal, an iron 
smelting  organization  which has i t s  headquarters  in Budapest. 
In 1964 the USSR a n c i  Hungary agreed t o  carry o u t  the  joint 
2roductdon of buses and  lorries, and they are also 
co-operating in the  production of alminium, 

45. Under O W L ' S  specialisation plans,  Hungary  has been 

A."--*- H u n  ar;Lt s Relations -mith Westc-Tn Econonic  Organizations 
A G ,  The  trend in the  past few years  has been to replace 

one-year  bilateral trade ngreenents  with  Western  countries by 
long-term (nostly 4 or 5 year) agreerzents within which 
protocc ls  are negotiated Lamually f o r  the  comoditiea and 
quantities to. be exchmged. &ong-tem  agreenents  are  in 
operation  with  the  United  Kingdon,  France,  Italy,  Austria, 
Benelux, Donnark, F in land ,  Vest Gsmttny, Greece,  Norway, 
Sweden end Cmacfc. 

-15- 
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. . .  

.... 
. .L. .. ... . . . .  

47. Hungary was granted  the  status of observer with 
GATT in Novenber 1966, the s m e  ,posttion as that..hdd by 
Romania. Hungary, howover, has not been attexding  the 
Kennedy Round  talks. She has been anonng the,  Bast European 
c0untrie.s.tha-t  have on o'ccasions  lzade  .enquiries  about 
establishing relations with the EEC." 

48, Hungar'y has a l s o  been  active  in  :co-operating  with 
Weetern firms.. eithcr- by purchasing o r  calling .the right to 
nanufacture  under  licence or by  agreenents-.  for  industrial 
and technological  collaboration,  including joint narketing 
in  third  countries, .Licensing arrangenents  include one 
with Brown Boveri  of Switzerland for  the  nanufacture of  

. .- stcan  turbines of 200 W. a d  upwards incJuding  types f o r  
"use in large atonic power, ,stations," ' .l?ith :-the Usi'ted Kingdon 
firn of Coventry  Grange and Tool Conpany they  have a licence 
to nanufacture m d  sell thread p ind ing  .nachi~e.S,. 

49. Hungary has gained access to advance'd 'technology 
through  agreements. signed with  Western  countries,  the  exact 

considerable'.nunber of 'such  agreenents'.oovering  nimy 
industrial  products a d  it.-9s.a forn 'of co-operation  that is 
likely t o  grow with the move towards 'fkeer Zast-West 
relations, . The.following  table indicates only a few of the 

' . f o r n  varying  with  each  .contract.  .There are '  already a 

giore  inportant agreenents, . . ... . .  

-. . 
Country; 1508 Pirn Hungarian . T i m  

&st Gernanx ' 

or Agency.,, 

1, Krupps Csepel Works 
2, H.. Schwarz Nikex foreign 

. .  

. .  
, trade 
association 

3. Spiiiing TFIeske . . '  Ganz "ëlectrical 

Product 

Lathes 
Seni-hydraulic 
pit ..props 

Industrial 
gererating 
units 

Hydro-slectric 
plant I 
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Country 
.QlfLpT __I Firn 

United Kingdora 
1. Dobson 

2. ICI 

iLus $ r i a  
l, Simer ing  - 

Graz - Pnuker 

2. bs te r re ich ische  
Stickstoffwerke 

Hungarian Firn 
o r  Agency 

Contract with 
Technoinl>ex 
fore ign   t rade  
assoc ia t ion  

Nztional Mining 
Machinery 
Factory 
S t z t e  o f f i c e  
f o r  Technical 
Developnent 

Konplex foreign 
t rade  
assoc ie t ion  
Cherrical firm 

Conplete  plant 
t o  nanufacture 
d i e s e l  engines 
f o r  l o r r i e s  
and buses + 

Self-propelled 
u in ing   s a fe ty  
equipnent, 
Evaluating the 
use of  
b ipyr idyl  
herbicides  

Construction 
power s t a t i o n s  

Phamaceuticals 
Negotiating on 
synthe t ic  
I ' ibres 

" Future Trade R e 1  with the_ Connunist W0,r-d 

50. Because o f  her  own inzdequctc  resources, Hungary 
i s  l i k e l y  t o  continue t o  be dependent t o  a large degree on 
t rade with the  USSB, The long-tern  t rade  agrement  between 
then for the  1966 t o  1970 pe r iod   s t i pu la t e s  a 50 per  cent 
increase i n  velue ove7 the  previous f i v e  years, However 
the  r a t e  o f  growth o f  t r aue  with the E a s t  European 
countries (whose share i n  Huizgaryts t o t a l  tra6-e has fallen 
s t ead i ly   s ince  l o J G O )  m y  continue to fiecrease, as Hungary 
uakes core s'crenuous efforts t o  i i lcrerse  trade wLth the 
Wwt, Indeed Hungary's iuports fron each o f  her  E a s t  
European par tners  i n  1965  were l e s s   t han  i n  1964. 

-17- NATO CONFIDEN'PIAL 
-c- - 
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Future Trade Relat ions with the West 

51. Although Hungary'.s fore ign  t rade i s  s t i l l  
predocinant ly   directed towards the b loc ,  t r ade   r e l a t ions  
with t h e  West a r e   l i k e l y  t o  be extended  because her need for 
up-to-date  machinery ana equipnent  ( including conplete plant ) .  
If Hungary were t o  f o l l o w  Runmir? in establishing  diplonatt ic 
r e l a t i o n s  with West Gemany .an  exgznsion of t rade  would 
follow, The econoclic reforns curren t ly   t ak ing   p lace   in  
Hungary could  lead  eventually t o  their exports  beconing more 
conpet i t ive  on world  narketR. This would help t o  offset- 
the  expected  expmsion o f  inports frora the  Mest'and  'should 
r e s u l t  in increased trade generally, How far this process 
can be carried a u s t  depend  on the success of the economic 
reforns., I n  order  t o  extend. trade contacts  Hungary nay be 
expected t o  continue t o  show i n t e r e s t   i n   s s t a b l i s h i n g  
relations with Western econonic organizat ions ( s e e  
paragraph 47) 

OT~"LN/NATO, 
Paris, (163). 
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"l O, " J  

H U N G A R Y  

Surface area: 93,030 S .h,; p o p u l n t i o n  10,166,000 
estinated GNP (1965) :  310.7 b i l l i o n ;  p e r  cap i ta :  $1,050; 
o f f i c i c l   r a t e  o f  exchange: 11.74 For in ts  = United S t a t e s  $L 

I l 
l 

Net Material Product 

Gross Industr ia l   Product ion 1 
Gross i&A.cultuTzd  Production 1 
Product iv i ty   in   Indus t ry  i 
VoPcxrze o f  Inves-hents  1 
Real 'Nages i 1 

1 Recl Incone i 
Retail Trade 1 

l 

l 
l 

i 

1 

l 
l 

106 

110 

101 

107 

92 

100 

100 

102 

111 

105 

118 

111 

12.9 

102 

112 

106 

102 

10.3 

107 

122 

118 

126 

118 

127 

108 

11 6 

122 

106 

112 

116 

136 

134 

138 

123 

138 

113 

121 

128 

109 

118 

3-25 

153 

153 

155 
" 

Source: Based on Hungarian  or"f ic ia1  s ta t is t ics .  
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I I I l  

N c t i o m l  Incone 
Investnent  

_._ . . . , . .. 

Of which: 
Industry + Construction 
i igr icul ture  
Transport + Trade 

(4 )  Mon-procluctive Brcnches 
k o s s  Industr ia l   Product ion 
3f which: 

Mining 
Power 
Metallurgy 
Engineering 
I3uildinE 
Building  Materials 
Chenicals 
Light  Industry 
Food Processing 

koduc t iv i tx  
-1 Production 
'orei,Tn Trcde 

letpi1 - Trade_ 
labour Force ( 000s ) 

'4" 

t I 

t 
1 
l 
1 

b 

t 

1961-65 I i 
" 1965-70 i 

- 
Planned i Actual I Planned 
Increc?.se' I nc reme  i Increase 

Percentz-ges, unless otherwise 
1 1 1 3 1 0 . '  

indicated 

36 1 25 
180 000 1 202,777 
Mill ion i &ïi l l ion  
For in ts  !For in t s  

48.0 
20.0 
13.3 
18.6 

32 
55 
45 

63-65 
40 
4 4 
75 
42 

40-42 
32-33 
22-23 

46 
33 
G 1  
23 

300 

l 
t 

i 
i 
! 
i 
I 
i 

i 
i 
i 1 
l 

i 
i 

1 
i 
l 

l 
i 
! 
i 

I 

I 

44.4 
19.0 
14.9 
21.7 

30 
53 
30 
58 
35 
36 
89 
38 
43 
27 
10 
6 1  
56 
73 
30 
76 
9 

18.4 
282 

19-21 
3 50-2 60,000 

Milli-on 
Forints  

46-50 
16-18 
14-16 
16-20 

40-45 
24-28 
25-30 
55-60 
20-24 
28-32 
24-27 
13-15 
46 

19-21 
160-200 

9-10 
14-16 

-20- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-21- 

Mining 

Energy 

lb!Ietallurgy 

Ensineering 

Building materials 

Chenicals 

Light industries 
I 
i Food processimg 
I 

i t 
l 
I 

i 
i 

i ! 
9.6 j 1.7 l ! 3.0 ! 

, 1 i f 
l ! 

* 
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Electric Povier 

Bauxi te 

Crude S t e e l  

Rol led  Steel 
1 "Enera1 Fertilisers! 

l 
I 

sus.ph~~i'c , .  , Acid 
. !  ii  ' , 

' I  
C m $  tic Soda 
Plastics and Resins i J 

Syzth. + Brtif. i 
! 

Fibres I :r 

Cement irnil l ior? 

i f i  

! 
f t o i x  

1 

I l 
i 
l 
! 
i I: 

Paper j 1,coo ! i i 
tc;ls $51.0 161,O i162.0 

I i i 
I 

!&tal Cut t ing  i I ! 
Machine Tools  i 1,000 ; 8.1 , 

I 

l 

!l 

i 
: 2.5 : 2.6 i 3.1 : 3.0 1 3.0 1 7.0 

I 
i 6.6 8.8 j 

I Trac t o r s  1 i l  i I 
, i 

l 

I 

! - 

- NATO CONFIDENTIAL -22- 
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Elec. + Diesel 
Locomotives 

Freight Cars 

Buses 
Lorries 

Televis ion  Sets  

Radios 
Dcm. Refr igera tors  

Con. 7ashing 
Xachines 

Bicycles 

Cctton Fabrics 

Yoc.llen Fabrics 

Leather Foo h e a r  

Me a t  

Butter 

Sugar 

Vegetable O i l  

units 
I ,  O00 

I I  

II 

1 

I 

t 

II  

n i l l i o g  
sci.m. 

n i l l i o r  
s!airs 
1, W O  

tolls 

I 

I I  

l 

r 
i 

243.9 

o. 3~ 
2.0 

3.4 
178. O 
245.0 

12.0 

125.0 

297. O 

255.G 

53.8 

23.2 

197 0 

15.5 
454. O 

38.4 

+ 
I c 1962 

248.0 

0.41 

2.3 

3.7 
210.0 

258 .O 

17.C 

132.0 

286. O 

272.0 

34.1 

22.8 

223.0 

14.6 
558.0 

42.0 

i c 
i 
f 
i 
l 
I 
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205.0 l 168.0 

0 . 1 0 1  0 . 5 ~  
I 

2.4 

3.7 
251.0 

36 .O 
170.0 

168.0 

260. O 

283.0 

34.7 

23.9 

212.0 

17  -7  
375.0 

46.8 

i 
I 
i :  l .  

.2.5 

3.8 

270.0 

155.0 
70.0 

174.0 
266.0 

304 0 

35.7 

24 -9  

208. O 

19.1 
449 0 

1965 

154.0 
O *  54 
2.8 

4.4 
267.0 

230.0 

103.0 

182. O 

257.0 

324.0 

3 5 * 1  

25.7 

222.0 

17.0 

428.0 

53.9 41.1 

i- l 

t 
1 
1 

r -  
"L I/- 
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TABLE 5 

A G R I O U L T W L  P ~ O P U C T I O N  
, .  

I .  (Official . .  Statistics)' 

Gross &ricultural  Production 

1960 1_961 1963 1964 1965 ' 1966(prelininary) 
(1956 to 1960 = 100) 

104 104 106 111 117 110 115-116 

N e t t  pu. t 
(L960 = 100) 

I 1938 ,19G3 
100 95 97 102 

Physical Out-put 
Thousand rzetric tons 

Croos  

Grain 
Wheat 
Rye 
Maize 
Barley 
Others 

Sunflower Seeds 
Sugm Beet 
Potatoes 
Maize for green 
ifodder and si lage 

1964 1965  1966(prelininary) 
105 94 102 

Livestock  Products 
Meat  (dead  weight) 612 (1964) 

netric  tons) 1,840 1 , S C  

mtric tons) gC6 1G,2 
1,995 2 , 2 8 5  

Livestock  Population 
thousands 

- 

Cattle 

Horses 
P igs  
Sheep 

of which Cows 
1,939 
801 
3 64. 

6,216 

1966 
Prelininga 

.-a- -9 

March 1966 
" 
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Thousand hectares 9,303 G,sj5.$ 5,084 3,120 1,082 1,218 41 5 
100 

1 304 
in $ o f  T o t a l  7403 5i1r.5 33.4 11,6 13.2 4 @ 5  14.0 

(1) Exclud-es F o r e s t s  

1960 end year 
m 
I 

1965 

Trg-ctors - 
.. 41,015 
(129 hectares 
erahle  land 
per t r a c t o r )  

G 3  GOO 
(80 hectares 
arable land 
per  t r a c t o r )  

Consunption 

1960 
1965 

52,000 22,500 

168 
357 

Application.of  Active  Substance 
( p e r  h i a r a b l e  land) 

31.5 
70.3 
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Yields  (Quintals Per Hectare) 
Sunflower Su ar - Vhkt Maize for Grain x l ~  Seeds  :Potatoes - - 

NATO CONFIDBNTIAL 
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TABLE 7 

dS BY ECOTfOMIC B&mCHES(l) 

(At the   beginnhg o f  the year) 

(Thousands) 

! 

i 

:(l) I m l u d e s  woykers and errgloyees o f  the  productive and 
, ._ . non-2roiluc-5ivs  'xazqches, hoce-workers, juveni le  

auxiliary workers and app-entices,  working  nenbers and 
enployees of a g r i c u l t u r a l  and industr ia l   co-operat ives ,  
unpaid f m i l y  nclzlbers working on household plots, 
earxem i n  the pr ivzte  - sec tor  of agr icu l ture ,  -as -we l l  
as self-enployed c raf t snen  and r e t a i l e r s  ancl a l l  o the r  
self-enployed  persons. 

Source: Xungarian official statistics, 
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TABLE 8 

BRXXDOX'J OF GROSS FIXED INVESTMENT( 1 )  

a. BY BRM!?C!3ES OF THE ECONOMY (PERCENTAGES) SINCE 1947 
"Productive"  Sec  tors "Non-Productive" 

" 

Sec  tors 
Housing , 
Communal 
Services, 

Industry  tion  ture  Transport  Trade etc, 
Construc-  J'gricul-  Administration 

b. . BY  TYPE OF IBTVESmNT AND BR4NCHES OF THE ECONOMY 
(percentages  and  amounts  spent) 

1958-60 Average 1965 
Mi l l ion  .Mill ion . $ 
Forints  Share For in t s  Share 

TOTAL 30,466 100 42 9 179 100 

of rrhich: 
Building 14,794  48.5  19,352 45.7 
EIIachinery and Equipment  12 7 723 41.8 17,895 42.7 
of vrhich : 
home  produced 7,032 23.1 9,881 23.7 

- ..imported . , 5,691 18.7 8,014  19 .O 
Other 2,949 9.7 49932  11.6 

-~ 

Indus  try 1 2  9 7  32 41.9 17,685  42.5 
Construction 596 1.9 1,077 2.6 
&pi cul  ture 5,423 17.8 7,348 16.8 
TrensTort 3,646 12.0 5,192  12.6 
Trade 1,091 3.5 1,514 3.6 
Housil?g, Comunal Services, 
administration, etc. 6,978  22.9.  9,363 21.9 

(l) Socialist  sector  only.  This  accounts f o r  practically a l l  
investments in the "Productive" branches. In the "Non- 
Productive"  branches.,  especially  housing,  there is a 
substantial  volune of private  investment, 

Source:.  Hungarian  official  statistics. 
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AC / 8  9 -N?/2 1 6  

C. BREAKDOVN OF INDUSTRIAL INVESTNBNT 
(percentages and  amounts spent)  

1958-60 Average 1965 
Million k Mil l ion  5 
For in t s  Share For in t s  Share 

TOTAL 12,732 1 O 0  17,685 100 

Nining 
Poi;,-er 
Netal lurgy 
Engineering 
Bu i ld ing   %te r i a l s  
Che2i c al s 
Light Indus try 
Food Processing 

21.2 
1 7 -  7 

9.8 
18.8 

6.1 
10.6 

9.0 
6.8 

20.0 
13.5 
11.0 
14.5 

3 * 9  
17.2 
12 .3  

9.1 
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Balance 
CI 

+ 46.7 - 101.8 
+ 3.4 - 49.4 - 99.8 - 143.7 - 10.8 

fr,ABLE 10. .. . 
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Inports c.i .f .  

Albania  
" 

. ,,".* . .". Exports 
Inports 
To t a l  
Bzlanee 

Bulgaria 
E x p o r t s  
I r r p o r t s  
T o t a l  
B a l a n c e  

Czec&cslovaki,e 
Exports 
I r 1 p o r t s  
To tal 
Balan c e 
" 
E a s t e r n  Geruan-y 

E x p o r t s  
Inports 
T o t 2 1  
Balance 

Pclancl 
P 

E x p o r t s  
I n p o r t s  
T o t a l  
Balance 

Ruqanis ." 

E x p o r t s  
I L l p o r t s  
Total 
Balane e 

T o t a l   E x p o r t s  
T o t a l  Inpor%s 
Total T u r n o v e r  
with Eastern 
Eurore 
Balance v r i  th 
E a s t e r n  Europe 

Hungarian Trrfi-e 
$ o f  T o t a l  

1TGO 1961  1962 1963 1964 

6r30.5 661.6 731.2 786.9 866,3 

-31- 

- 1965 

2.0 
2.0 
4'0 - 

20.3 
22.1 
42e4 - 1.8 

179 . 3 
134.5 

+44.8 
313.8 

135.1 
131.2 
256;3 
+ 3.0-9 

105 . O 
88.3 

193.3 
+16. 7 

28.7 
38.8 
69. 5 
-le. 1 
470 . 4 
416.9 

887 . 3 

+53.5 

29*3 
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TfJ3LE 12 

Impozts  c . i . f .  . -  
1960 1961  1962  1963  1964 1x62 

China 
Exports 4002 28.8 11.9 n.a. n.a. n.c. 

,I Imports 36.3 17.2 11.0 noa.  n.8, n.a. 
T o t a l  76.5 46.0 22.9 n.a. n.a. n.a. 
Balance + 3.9 + 11.6 + 0.9 n.a. n.a. noa. 

N o r t h  mrea 

Expcrts 4.6 
Impor ts  3.3 
Total 7-9 
Balance + 1.3 

2.7 708 1.6 
1 .is 1.9 3.4 
4.3 3.7 5.0 

+ 1.1 - 0.1 - 1.8 

2. l '  3.0 2.8 
2.1 1.8 2.7 
4.2 4.8 5.5 

- .  + 1.2 + 0,1 

E x p o r t s  l .B 
Imports 1.6 
T o t a l  . - 3.2 
Balrtnce - 
North Vietmm 

E x p j r t s  
I m p o r t s  2.2 

BalSnce + 0.7 

Total Exports 49.3 

T o t a l  Imports  43.4 

. .  
2.9 

T G t d  5. 7, 
. 

.3 1 
2.0 
5.1.. 

+ 1.1 

2.6 2.4 2.7 5.3 
2 .3  4.3 3.7 
407 7 0 6  9.0 

+ 0.1 - 2.2 + 1.6 

3.0 
5.6 - 0.4 

7.2 7.5 9.7 

19.1 6. O 8 - 6  g 0 8  

59 99 36.9 

1.8 0.5 0.6 0.6 
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Wnited States o f  

Canada ( 1 ) 
Belgiun - 
Demark 
France 
Federal Republic 

Greece 
Ice land  

luerica(1) 

Luxeraburg 

of Germany 

2.04 
0.3G 

4'1.16 
5.16 - 

Italy 1 7 s  52 
Netherlands. 6.72 
Norway 1.92 
Portugal 0.12 
Turkey .?O 32 
United Kingdol-1 11.38 

To t a l  N 2 T O  111 0 O 0  

il-, 58 
4020 
8,lG 

48 I. 60 
5.88 
O, 24 

23,lG 
G,  GO 

2.16 
0,12 4. 56 
13*32 
123.72 

1.56 
0.48 

5.76 
5.16 
10.92 

57.95 
8.16 
O. 36 
49.44 

9.24 
3.48 
0.36 
7b44 
16.20 
176.52 

1. G8 

0.73 

7.44 
6.84 
11.76 

61.80 
8 b 1 0  
0.24 

42.84 
12.24 
5.04 
0.12 
4.68 
20.52 
184.03 

2.04 
l . $4 

7.60 
6.72 
15.96 

71 8e 
9. G 1  
0.36 
51.72 
12.60 

3.72 
0,3G 
9.211, 
19.08 
212.53 

b. EN STC~TISTICS) 
" 

United States of 
Anerica le20 O a .:- 17e28 13. G8 9,24 

Canada O. 60 3 G O. 36 1.80 7.80 
Belgium - 
Luxenburg 8.88 8, G4 9036 12 0 24 10.92 

Demark 2,78 2e7G 3 * 6 0  4.20 6.74 
Prance 21.36 27.96 4-0 . 20 24.24 20 76 
Federa l  Repu3lic 

or" Gerraany 50,76 4-9# 56 G'; 0 24- 73.80 76 . 6 8  

_.... .-. 
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Greece 
Iceland 
I t a l y  
Netherlands 
iüo rway 
Portugal 
Turkey 
United Kingdon 

To tal MiLT O 144.84 

-34- 

1362 

6 , 4-8 
ob24 
2'3,40 - .  
10,08 

2.2% 

G.48 
3*'9G 

19.56 

- 1963 

6.12 
0.36 

26,76 
11 . 88 

3.60 
0.84- 
2.76 

21,oo 

_. 1964 

8.06 
o. 24 
32.04 
13 . 68 

3684 
0.84 
6.84 

24.72 

1961 196? 

Exports t o  NLYrO 111,GO 123.72 
l Inports f r o n  NATO 14.84 156.60 
! '  

1 .  

l Tota l  , 255.84 280.32 

. .  . . , 

1963 

176.52 
207.36 

383 88 

-30.84 

15.3 

19 64 

183 . 03 
220. 22 

304.25 
-36.19 

14.2 

1965 
6.68 
- 
37.20 
10,80 

5.52 
0.96 

10.92 
21.60 

225.80 

1965 

212.53 

" 

225 . a0 

438.33 
-13 S 27 
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a. 

lustria 

F i n h a d  

Japsln 

Sweden 

Swi t z erlaad 

. .  

Tot  al __._. 
. . .  . 

Lust r i a  

Finland 

Japan 

Sweden 

Switzerland 

Tctal 

Balance 

" 

"" 

-35- 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



l 
' D  

. l  
d 1 

-3 G- 

1958 
1959 
l960 
1961 
1962 . 
3963 
l954 . 
1365 

TPl"iBL.73 15 r 

COIL?IODI+TY DI8TRIBUTION OP HUNGARIAN 'IIRA.DE 
. .  a.' COI.II\IIODITY DISTRIBUTION, l9GO TO 1965 

Nachinery and 
Equipnent 

E x p o r t s  

34.6 
35.8 

38mO 
37.2 
36.2 
34.1 . 

33.9 
32.7 

1960  58*9 . Fuels p raw 23.6 
19 51 ' 59.1 materials m d  22.5 
1962 55.7 seni-finished 22.3 
19.63 54.7 ' . products 22.7 
1964 57.0 . . . .  24.9 
1965:.: :.. ..... 57.0 23.9 

... 

1963 
1964 
1965 

5.2 
5.2 
5.3 

Indus trial 
consuner 
goods 

17.8 
20.6 
21.8 
20.1 
20.1 
21-3 

1 9 G O  
1961 
1962 
1963 
1964 
1965 

3.3 
10.6 

9.6 
9.9 
8.6 
9. G 

Foodstuffs 
20. G 
19.7 
19.7 
23.1 
21.1 
22.1 
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b. 

Bachinery,  equipnent , 
i n s t r w e n t s  

lndus t r i a l  consmer goods  

iaw n a t e r i a l s  and seni-  
f inished gooc?s i 

l 
o f  which: 

Fuels,  n ine ra l s ,   ne t a l s  
I Chenicals, basic n a t e r i a l s  1 

f o r  and p r o c h c t s  o f  the 
rubber industry,  i 
f e r t i l i s e r s  i I 

i 
Indus tri21 r m  naterials 1 

of vegetable zn,3 a.nir;lal 
o r i g i n  i 

Foofistuffs andl mm n a t e r i a l s  I 
f o r  the f o o 6  indus"sy i I 

I npor t s  
^___ 

1938 

10, G 

8-8 

73.1 

22.3 

38.5 

7.5 
1 

i- 
j 100.0 

1965 

28.1 

5.3 

27.5 

10.0 

18 4 

9.6 

i 
t 

Zxports 

1938 i 1965 

9.3 

1002 

23.5 

8.2 

1.8 

12.9 

57.0 
l -  
I100,O 

1 
l- 

32.7 

2103 

23.9 

14.5 

3.5 

5.1 

22.1 

'100.0 
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