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PART I

Summary and Conclusions

After a twa—year lull- (1962 and 1963)(1), the economic
activities of the Communist countries in ‘the developing areas .of -
the free world revived during 1964, and this renewed drive appears
to be continuing in 1965 if 1nformatlon so far available is to be
confirmed in the latter part of the year; in particular, the -
act1v1ties of Communist Chlna have markedly increased, '

o 2 The maln developments durlng 196l can be summarised as
follows: _

- new ebonomic aid commitmentes by Communist
- countries reached an all-time record of ,
" over 1,500 million, Actual drawings on
these long-term economic development loans
by the recipient countries dur ing the year
under review amounted to some 500 million
representlng an 8.4% inecrease over 1963;

@R

- military aid was contlnued at the 1962/1963 .
level of about %375 million per annum:

-~ the number of Communist clvillan and military
persomnel currently at work in the developing
countries under the Communiat technical
essistance programmes 1ncreased by more than
25% over 1963 to reach 18,000;

(1) sSee Ninth Report C-M(64)67 | _
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- in spite of openly expressed discontent, the
: number of academic students and technical and
military personnel from developing nations of
the non-Communist world undergoing training in
Communist countries during 1964 rose to 21,700, ¥
representing a 23% increase ovelr the 1963 figure; 3

- trade between Comnunist countries and developing |
areas of the free world outside Europe rose during *
1963 by 11% ever 1962 as compared with increases
of 9.5% in 1962 and 4% in 1961, This higher
rate ¢of increase has been maintained during the
first half of 1964 though for the whole year it.
might slow down somewhat. - '~ -~ -~ =~ - -

3 The increase in economic and technical aid to and trade
with the developing areas of the non-Communist world was parti-
cularly marked in the case of Communist China, The latter's
trade with developing: countries expanded during 1963 by 12.6%
over - 1962 and thus regained the level reached in 1960. It
continued to grow at an even more rapid pace during the first
half of 41964, VWhile trade with developing countries in 1963
represented about 17% of total Chinese foreign trade, this share
will probably increase in 1964 to over 20% if trends, apparent
from the most recent available-information on 1964, are maintained.

. L. Communist China made its most spectacular headway during
496l in the field of economiz aid by undertaking new commitments
in favour of 10 déveloping countries of the non-Communist world,

-5 of which were African, The total value of these new aid -

ventures (B340 million) represented a nearly four-fold increase
over 1963 and an amount équal to that which Communist China had
promised in total during the four preceding years (1959-1963 inclu-
sive). If compared to the Soviet 1964 economic aid programme,
Communist Chinese commitments dwing that year amounted to 4O%

of those undertaken by the USSR. Simultanecously, the number- of
Chinese technicians and labourers currently at work in developing
areas of the free world rose from L70 in 1963 to 2,160 at the end
of 196L. Thus far 19 countries have accepted a total amount of
8786.5 million and actually drawn g132 million of Communist 5
Chinese economic aid., = Nine of these countries are located in
Africa, seven in Asia ‘and three in the Middle East.

5, Although the 1964 aid and trade figurés for the Soviet @
Union, both in absolute size and in the mnumber of countries
affected, have been greater than those of Communist China, they
did not expand at a comparable rate. Soviet trade with
developing countries, according to the statistical reports of
the latter, had grown by less than 9% in 1963 over 1962, mainly
on the Soviet imports side, and, if the informs tion on 1964 so
far available is to be confirmed, Soviet trade with these coun-
tries will not show any significant increase in'196u over 1963,
Thus, the Soviet Union will probably direct no more than about
11% of its total foreign trade to these areas in 1964, =

{
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6. The Soviet Union extended during 1964 new economic aid
to 13 countries (7 of which were African) thus bringing the total
of developing countries outside Europe that have accepted Soviet
economic aid up to 28 (413 in Africa, 8 in Asia, 1 in Latin
America and 5 in the Middle East), The total value of new Soviet

" commitments in 1964 (2833 mlllion) represented a considerable |

increase if compared with 1963 and 1962 (#252 million and

#77 million respectively) although it did.not exceed the amount
extended during the earlier peak year 1959 (#854 million), In
total, since the launching in 1554, of the Communist economic aid

. programme the Soviet.-Union extended some B4 ,246 million of which

81,575 million had been utilized by the end of 1961, In addition,
the Soviet Union remains almost the only source of Communist
military aid to developing countries, AS regards technical
assistance, following the completion .of a number of projects, the
total number of Soviet civilian personnel in .developing countries
declined from 8,850 in 1963 to 8,705 at thé end of 196k, but the
bulk of the 3, 500 Communist Mllltany.Adv1sers in these countrles

~at the end of 1964 were of Soviet origin. The USSR is by far

the most important Communist host country extending educational

- and training facilities for academic students, technical trainees

and mllitary personnel comlng from the developlng areas,

. 7e The Eastern.European countries participated in the .
overall Communiist drive, 1They expanded their trade during 1963
and 1964 at an ammudal average rate of more than 10%., . In addi-
tien, they promised new credits to a total wvalue (S341 2 million)

" roughly equivalent-to the new undertakings of Communist China,
" but not exceeding what they had extended durlng 1961 when. Bastern

European new economic- aid commi tments reaehed a peak of about.

.$£380 million,  Taken as a group, the Eastern European countries

remain the most important trading partners within the Communist
area with the developing countries, In this group, Czechosliovakia
plays the main rdle, conducting about 9% of its total foreign trade
with the developing areas, although more recently Poland,Roumania
and the Sov1et—occupied Zone of Germany have been meking special

_efforts to increase their trade relations with the developlng
s areas of the non—Communlst world, ;

o
(o] Y 3

8. In the last report on the ‘Communist’ ecanomic act1v1ties

'.1n the developlng countries, it was stated ‘%that the Soviet/Chinese

ideclogical rift has now reached a point that might affect their
respective foreign aid policies, Iconomic penetration e fforts
by the Soviet Unionand the Bastern European countries on the one
hand and Communist China on the other seem less co-ordinated than
in the past and are even, in some &ases, clesrly compct1t1ve"(1)
From the information avallable for 1964, it appears that this-

~ competition has been intensified.

- e St

(1) See Ninth Report C-1(64)67, Paragraph l.
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9, In February'1965, .n the uccasion of én.AfPOwAéian

- DEconomic Seminar held in Algiers, Communist China presented a

coherent explanation of the aims pursued by its economic ‘'cold

war" policy. The Chinese Representative stated clearly that the

main Communist objective was to deprive Western countries of their
traditional sources of essential raw materials, Petroleum and

various minerals such as copper. uranium, cobalt and rare metals, g
niobium, lithium, beryllum end tantalum, which are increasingly

exports from African and Asian developing countries. These pro-
ducts, together with foodstuffs and raw materials such as coffee,
cocoa and cotton, were all quoted by the Chinese Representative
as possible targets for reducing the economic dependence of .. .
developing areas on the Western world. . Communist China on the

same occasion prescnted itself as a model of economic development
achieved by 'self-reliance" and free from any foreign assistance,
including a2id extended by the Soviet Union. This type of develep-
ment was cited as an example to be followed by othcr countries.

Whilst condemning simultancously Western and Soviet assistance,

the fact was stressed that the Chinese approach to Communism gave

-priority to the development of agriculture over heavy industry.

As far .as economic aid is ¢oncerned, GCommunist China Qec;ared.
itself ready to assist on & mutually advantageous basis in the

development of the cconomy of the :fro-Asian countries. It was
 once again underlined that econonic aid was-extended by Communist
~ China under more generous terms than similar aid from other.
- (including Communist) countrics. Chinese loans bore very low

rates of interest if Indeed they were not extended free of interest

" altogether. = Repayment was spread over a. longer period- than . -

Soviet loans,  The Communist technicians sent by China to the
assisted countries enjoyed a living standard similar to that‘qf

‘Jthe“local specialists of comparable ranksj-

10, In a number of cases (for instance‘credits'extehdéd

- during 1964 to such countries as Fakistan, the Yemen, Tanzania,

the Central Aifrican Republic and Congo{Brazzaville) the efforts
of Communist China aimed as much to undercut or anticipate Soviet
aid proposals as to reduce Western influence in those countries,
This was also the case with the long~term interest-free credit
that Communist China offered to Indonesia apparently as a likely

- counterweight approach to past Soviet arms shipments, and more .

recently, during the opening months of 1965, by the interest-free
long-term loan granted to Afghanistan, China's increased effort

in 1964 might also possibly reflect an attempt on its part to
- support its verbal declarations of goodwill which had in the past ?
been followed by only extremely modest aid commitments. ' '

11, To some extent this increased competition’ might have

. led the Soviet Union to respond by offering additional credits,

by modifying {longer periods of repayment; interest-free loans
or even large-scale grants) the traditional Soviet terms o

{(2.5% interest - 12 years) under which such loans wére generally

~extended, and by pressing the Lastern European countrics to
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incresse their aid,. The renewed momen tum of Boviet economic aid

extensions further confirms the fact that 1t now constitutes an
integral part of Soviet foreign policy. The removal of
Khrushchev has not reduced the awareness of the Communist leaders
that a failure to maintain a high level of new extensions would

 lead eventually to a substantizl decline of Soviet influence in
: the developing areas of the free world.

12 Notw1thstand1ng the increased efforts of Communist

| China, it .is obvious that this bounfry has so far not reached a

stage of economic development enabling it to compete seriously
with the Soviet Union as a source of fznanc1a1 aid for developing
countrles let alone with the much greater aid issuing from the
more advnnced Western countries, With a population more than
three times larger, Communist China's gross national: product:
amounts to Hardly mere than 30% cf that of the Soviet Union.

In such a country, sitill in its early stages of development, the
nuclear research programe must mean 2 severe burden on the

?_ economy adding to the existing limitations of Communist Chinese
“ fereign aid cepacity.  Hence the tendency of the Chinese to rely

on the =motional appeal of racism and the str3881ng of the “need"
for developing countries to “"free'! themselves from any foreign
economic assistance, Apart from the recent new .commi tments, . aid
so far actually delivered by Communist China to non-Communlst
developing countries has been small. Up till the end of 1963,

cut of a total of aid promised since 1956 of about gL50 million,
enly some £110 million had been drawn by recipient countries,

and even during 1964 such drawings did not exceed g22 mllllon@
This tctal of #4132 million is to be compared with ald actually
dslivered oy the Scoviet Union since 1954 amounting to S1 575 million
(of whica £570 miillion during 1964) and #LO07 million by the o
Eastern Eumopeap swmtries (of which g111 million during 1964);
econonic aid extznded by Western countries during recent years
averaged some E69OOO million amually. Nevertheless, it secms
likely that Ccmmunist China might continue its efforts by offering
spectacular, but sporadic, interest-free loans, thus keeping alive
the paradox of- a '"poor" countny extending flnanclal aid to coun-
tries sometimes relatively richer than 1itself.

13 In addition, the Soviet Union is bound to remain within
theé Communiet Camp the main, if not the sole source of military aid,
with Czechoslovakia playing only a marginal r&le for light mili-
tary equipmente. Similarly, in the field of technical assistance,
the Eastern Buropean countries and the Soviet Union have nuch more
to offer todeveloping countries than has Communist China, but by
imposing a standard of living on technicians and labourers well
below Western or even Soviet standards, the latter has been seeking
to exploit its closer identification with the local population.

1. As far as the West is concerned, however, the growing
internal competition within the Communist Camp offers little
consolation : both the Soviets and the Chinese aim at eliminating
Western influences and their contest might indeed lead them to
make larger individual efforts than they might otherwise have
collectively contemplated. Nevertheless Western countries still

-5 = NATO CONFIDLNTIAL
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maintain a considerable lead over Communist economic activities
in the developing areas of the Free World : the flow of official
economic. aid from Western Industrialized Countries is still
‘twelve times that coming from the whole of the Communist area
and it is in the West that developing countries find markets for
~over 70% of their total exports. ,

15. By concentrating on selected countries, Communist aid

and trade has, in some cases, been able to derive greater benefits

than this global picture might warrant. Western countries should
therefore remain alert to the threat presented by the Communist
economic activities and take the appropriate measures to avoid an-
excessive growth of the share taken by Communist countries in the
overall economic foreign relations that might lead ultimately
individual developing countries to a dangerous degree of economic
dependance on continued Communist aid and trade. Past experience
has shown that Communist countries do not represent the stable
market they generally claim to offer, that, for political reasons,
Communist aid and trade can be stopped abruptly and that the re=
orientation of exports from developing countries towards their
former traditionnal Free World markets nlght present serious
‘dlfflcultleS@ : . :

>8
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Naln Devel_nments of econom1c ac+1v1t1es by Communist
Countries in developing areas of the -
Free World during 1964

«

[P

1

16. Communist ald to and trade with the non-LEuropean
develoﬁlng countries of the-free- world-increased substantially
in 1964. The main developments are briefly described accordlng
to the pattern adopted in Drev1ous reports (1) ¢

y

v

A@A‘ Economic aid (credits and g rants extended and
drawn) . : ~ ‘ '

B. M1111ary aid (credlts and grants extended and
drawn) . S

Ce.. ' Technical a831stance (communlst 01v111an and
military technicians in developing areas "of the
- free world and students from these areas tralned
in Communist countries) : _

. D. Trade (overall trends,. direction of trade,
commodity compo_s_i_tion3~ T
In view of the growing competition between the Soviet Union and
Communist China, more attention than in the past has been aitached
to the. policies pursued and the results achieved by - 1nd1v1dual
Communist-countries. Cuba has been con51dered as part of  the
Communist area, and is, therefore, no longer 1lsted among
doveloplng countrles of the free world.

" A. ECONOMIC AID

- 17« Communist countrles undertook durlng 1964 new economlc
- aid commitments amounting to an. all-time record of $1,511.6
-million (2). This figure is-to be compared w1th $1, 091 9.million .
-extended - durlng the previous peak year 1961, $322.8 million in
1962 and $36L.2 million in 1963. Nearly all of the new 196L
commltments con81sted of credits; grants did not exceed the
,equlvqlent of $25 millione. ,

. 18. The total value of economic ald extended since the laun-
ehlng of the Communist. economic:aid programmes reached, by the end .
of 1964, $6,452 million, 23 of which was extended during 196L only®
Of these credits (16,110 nillion) and.grants (342 million) one- .
third, or (2,11l mil llon, had been actuslly drawn by r601p1ent coun=-
‘tries. dnrlng the period 1954-1964, of which 24%, or @503 million,
dualng the year 1964, o

él- See Ninth Report C-M(6L)67.
2) -Fer a-chronological list of new communist. econonlc aid
© commitments, see statistical annex, TableIIl, Pages 29-L0.
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19. The number of recipient countries of the free world
outside Burope reached 32 by the end of 196L. 8ix mations, all
of them -located in Africa - the Central African Republic, Congo
(Brazzaville), Kenya, Senegal, Tanzania, Uganda - were added
to this list during 1964. As regards the utilization of the aid
promised, 29 countries had actually drawn various amounts of
Communist economic credits, Four of them, India ($575 million),
the United Arab Republic ($401 million), Afghanistan ({333 million)
and Indonesia (§$203 million) had o far absorbed 72% of the total
aid drawn. o E ' B s

20. The Boviet Union provided the bulk of this aid. During
1964, the USSR undertook new economic aid commitments amounting
te $832.6 million. Since 1954, the Soviet Union has extended a
total of $L,246.4 million to 28 countries, of which $853.8

‘'million during the peak year 1959. Only 76.8 million had been

extended in 1962 and $252.4 million in 1963. Of the aggregate total
volume of economic credits thus far extended by the Soviet Union,
$1,584.2 million had been actually utilized by the.recipient .
countries. The rate of implementation of soviet credits has been

growing steadily to reach some $370 million in 1963 and an

equivalent amount in 1964. Thus, while in 1964 the USSR extended

"55% of the total new communist aid commitments, drawings on

outstanding soviet credits and grants during that year represented
about 7L4% of a2id actually. delivered by the whole of the Communist
countries. ‘

_ 215"'COmmunist China emerged during the yeaf under review as
the main competitor of the USSR within the Communist camp for

- gaining the favours of the developing countries by extending

$337.8 million (or 22% of total Communist 2id) worth of credits
and grants to 10 different countries (5 of which were in Africa).
Communist China started to provide aid to non-Communist countries
in 1956 and has, since then, extended in total {$786.5 million to
19 different countries. The previous highest annual amount of

‘Chinese aid was extended in 1961 when $163.0 million were granted.

This amount was reduced to $16.3 million in 1962 and reached only
$8891 million in 1963. Implementation of the Chinese Aid Programme
has been slow. Total actual drawings on such aid over the. entire
period 1956-196L amounted to $131.9 million and for the year- 1964
only to $21.8 million. Thus, while Commuhist China promised in
1964 new aid representing L4O% of comparable Soviet commitments, it
actually delivered aid amounting to less than 6% of the Soviet

real effort. It must be borne in mind, however, that Communist
China only started such -operations two years aftcr the first Soviet
initiatives and that its large-scale expansion of aid commitments

- took place too recently to be utilized before the end . of 196h@

22. Among Bastern Buropean countries (1), Czechoslovakia
was once more in the lead, extending $124.2 million of new :aid
during 1964. In total, since 195k, Czech economic aid commitments
amounted, at the end of the year, to {585.2 million, extended t®

(I)AThroughout this document, this wording covers: . Bulgaria,
Czechoslovakia, Poland, Hungary, Roumania and the Soviet-
occupied Zone of Germanys. [
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22 different countries (mainly to.India, the United Arab Republic,
. Brazil and Indoncsia). Though less important than the Chincse
programme as far as commitnments are concerncd, thcec Czcch aid actu~
ally delivered largely exceeded that from China, reaching by the
end of the year a total of p20).1 million. Annusl drawings by
recipient countries on Czech loans have risen stecadily over the
- years to recach $69.3 million during 1964, or thrce times more than

" %he drawings by thc¢ developlng ccuntries on Communist Chinese aide.

23, The Soviet-occupied Zone of Germanys whose rdle in the
overall communist cfforts aimed at -the developing countries of
the free world had so far been nogllglble, undertook in 1964 to
improve. its image as a source of cconomic aid by eytendlngfar more
new credits during that single year ($85.7 million) than during
the nine preceding years ($54.9 million), but drawings on Soviet
- zonal credits by recipient.countries barely exceeded $2.4 million.:
Up till the end of 196L the Soviet-occupied Zone of Germany had v
~extended aid to 10 countries, among which the United Arab Republic
had absorbed more than half and Indone51a about 31%: of the ‘total
zonal aid extended and utlllzedg

2L+  Roumania oxtended ln 1943L ¢ 77 0 mllllon ncw economlc

" aid and actually delivered some. (8. O million. _Poland undertook

.new commitments up.to .a value of $60.0 million and delivered -
$25.6 million worth of aid. Hungary (new cxtensions ¢ .$1.3.
milliong draw1ngs $h.4 million) and Bulgaria (new extcns1ons H

-~ nilg dfanngS $1e3 mllllon), aia not e rtlclpmte in the l96h

: renewed dPlVGe

. . 250 Durlng 196h new Communist. econonlc ald was dlstrlouted
. amonw “the nain PCClLlCntS as follows H

(In mllllon’US ?)

DONOR COUN”RIMS

‘Recipient | Soviet Communlst Eastern - European . Total
" Countries Union China | countries . - ‘
' United Arad | - e _— SR '
. Republic . | -280.3 80.0 . 138.7 - . 499.0
India - 211.0 - . 8440 , 295.0
Llgeria 129.5 - 15.0 - 144.5
Pakistan . ] lleo . 6090 N . 28 «0 R 9930
Tanzania . ' 50 0 | L5.5 .- 1865 94.0
Indonesia : _ 50,0 - 3b.4 1T - 85.4.
Yeéemen B 39, O A 2865 N 1.3 o 68.8
Kenya L8.7. 18.0 | I e - 66.7

Other Afrlcan : .
countries 314 51.6 - 83.0
ﬁ TOTAL 832.6 3378 - 341.2 -1?511®6

Z9- NATO CONFIDENTIAL
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26. - Credits extended by the Soviet Union, Communist: China,
Roumania, the Soviet—-occupied Zone of Gcrmany and Poland to the
United Arab Republic are allocated to various: onaccts included
in the Egyptian Second 5-Year Plan, which is to start in July 1965.
In addition to the $499 million extended in 1964, more credits
were reportedly extended by Czechoslovakia, Poland and the Soviet-

- occupied Zonc of Germany during the garly months of 1965,

bringing the total ald from Communlst origin under the sccond
5—y0ar plan to over 9800 millions '*

. 270 In Indla, the USSR undertook to provide for the first
stage of the BOKARO steel mill project wvhich is to bccome the
fourth large-scale steel plant in the Indian public sector {the
‘"Rourkela” project was erected in earlier years under the aid
programme of the Federal Republic of Germany, the "Durgapur" steel
mill with aid from thc United Kingdom :and the "Bhilai¥ plant’

with earlier Sovict assistance). Czech aid extended in May 1964
consisted of a line of credit for the devd.opmcnt of hcavy

-1ndustr1al enterprisess

28@ The Soviet Union extcnded lerge- -scale crcdlts to Al eria,
for the construction. of a metallurgical complcx while the Czech
loans arc to be utilized for thc cstablishment of industrial -
enterprlses9 such as a shoe factory, and the dellvcry_of Radlo
and Telcvision equlpment@ : , :

c 290 ‘Pakigtan, who accepted in 1961 some $30 mllllon crcdlt
from the USSR for petroleum exploration, received during 1964,

not only additional Soviet credits for agricultural equipment,

but ‘also loans from Czechoslovakis, Poland and Communist Chinas
The latter, by extending a line of credit for cconomic development
of some $60 million, became in October 196& the main SLpplleP of

,Communlst financial ass1stance to Paklstan@,

30. Zanzibar was a target of specia l 1nterest for Communist

. China and the Soviet-occupiecd Zone of Gurmany Both Communist,

countries recnewed their offers aftcr the merger with Tanganylka
and the formetion of the United Republic of Tanzania soon followed:
by thc¢ Soviet Union, Poland and Czechoslovakiae. By the end of
1964, Communist China appecarcd "to be the maln source of Communlst
aid to this country alsoe : :

Bl@ While the USSR agrced after some negotlatlons, to
defer rcepayments due fron Indon831a on earlier loans, thc Sovicte
occupicd Zone of Germany and Communist China extended sizeable
amounts of new credits, the former for deliveries of transport
and other cquipment, the latter in an effort to assist Indonesia
nqt only in economic deveclopment, but also in redressing its
flnancial situationo
o ) , . ‘ ,

32 . In Yemcn, ‘both the USSR and Communlst Chlna, conulnued
thclr efforts by cxtending supplcmentary credits for road construce
tion and industrial plants. Hungary, who before 1964 had not been
activc in this country also prov1dcd a small amount of aid.

N4ATO _CONFIDENTILL - 10 -
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33« The interest of both the Soviet Union and Communist
China in African countriecsg south of the Sahara, was not only
demonstratcd by their cfforts in Tanzania but also by Sovict
economic aid offers dirccted towarao countries such as :

Kenya (848.7 million), Uganda ($15.6 million), Congo (Brazzaville)

(68,9 mllllon) and Senegal (§$6.7 million), all of them accepting

Communist cconomic assistance for the first time. Simultancously,
Communist China extended, undcr morc generous terms than the Soviet
Unlon, credits to Kenya ($18.0° mllllon) and Congo (Brazzavile)
($25.2 m1111on)0 In addition, it hurgued its earlier efforts in
Ghana by extending additional loans ($22.4 million) and was the
first Communist country to provide uCOhOﬂlC aid to the Central
African Republic by granting a $2.0 million loan in cash,
supplemcntcd by a similar credit for various commodltles@-

BMQ The recal cost of thc most recent developmbnts in Sovict

'gid commitmonts is likely to recmain relatlvcly smalle. Over the
- next several ycars, drqw1ngs on credits extcecnded by the Soviet
"Union can be expected to continuc at a: = rate-of about $450

pillion annmially during -the period 1965~1968 The burden which
‘such deliveries might impose on the Soviet economy will, to some
extent ,be reduced by a growing level of repayments. Assuming

that the recipient countrics meet their obligations on schedule,

- repayments might amount to some $200 million annually; thus

leaving a net. outlay of sbout 250 to 3300 million which represcnts
for the . next three or four ycars an actual cost of aid of the same
order ef magnitude as the one which has been curreritly mect

durlng the last two ycarse .. '

35@ Drasings on Communist Chineéé'louns.will probabiy>increase

.norc markedly in view of the very low level of utilization or such

éredits by rccipicnt countries up tillnow (in 1964 Communist China
provided. $337+8 million new credits but delivered actually only
$21.8 million of =2id)s Experience on drawings on Soviet credits has,
howeéver shown that 'such increcases are graducl, and that a period

of ‘five years elapses beforc economic aid actually matecriaclizess
Even if Communist China meintained its present level of new
commitments during coming years, the actual cost of its aid pro-

- gremmc would probably only rcach some $50 to..$75 million by 1908

at a time when repayments would start to mitigate to somc extcnt
the burden imposed by such deliveries .on the ChanSC cconomye

36s The recipicnt countries, on their side, cen be. expected
to cxpericnece lilncreasing difficulties in meeting:.their obllgatlons

- ags the burden of repayments due not only on Communist cconomic

and militery credits but also on credits from advanced free world
countries increases. Reschtduling of the repayment period had

“alrcady becen asked for and obtained by Indonesia for her military

indebtedness vis-a-vis the U.S.8.R«, Poland and Czechoslovakiaa

" By thc end of 1963 it has been estimated that a total of VlBO

million was scheduled to have been repaid on Soviet economic
credits and that an additional $40 million were oue in 1ntercstse
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Be MILITLRY AID

37. New military =id extended during 1964 by Communist

countries amountecd to at least $375 million, a figure of the:

same order of magnitude as the annual commitments during the
two . previous ycars, 1962 and 1963 (but well below the 1961 peak,
when some $850 million had been extended). About three-quarters
of this total werc extended in the form of credits, the other

-quarter consistcd of grants or discountss Thc Soviet Union

provided 95% of thc new Communist military aid commitments,

. Czechoslovakia about 4% and Communist China only 1%.

~38. The main bencficiaries of the 1964 military 2id agree-
ments were India (about $150 million on credit terms), Indonesia
(about $115 million, of which two-thirds were in the form of

‘credits and one-~third in the form of grants or discounts) and the

United &rad Republic, although no information is so far available
on the military aid agreement concluded at the end of the year,
and therefore not included in the {375 million indicated above.
Irag, Syria and Afghanistan werec allocatcd about ;35 million cach,
while the Yemen and Cambodia accounted fpr some 10 million eachs

39. BSince September 1955, when the Communist militarz_aid
programmes were initiated, up till the end of 196L, about {3,700
million have been extended by the Communist countrics (of which
86% by the Soviet Union). Of this amount, some 33,100 million
had been drawn by the end of 1964 by'lujdeveloping countries.
Indonesia and the United Arab Rcpublic each accounted for
slightly less than one-third of this total, the other Arab
countries (Iraq, Syria, Algeria and the Yemen) for about one-
guarter, thc remainder being meinly directed towards Indiay, Afghanis—

Republic, Morocco, Guinea, Cambodia, Ghana and Mali.

LO. Deliveries of military-équipment under eafliérAagree-
ments werc continued during 1964, espccially to Algeria, Indonesia

~and the UAR, and the U.8.85.R. decided to provide to a larger

number of countries more complex weapon. systems, s well as
"a greater variety of military equipment. Such an expansion in
deliveries of advanced weaponry by the U.S.8.R. to less-.
developed countries may be expected to continues

C. TECHNICLL /SSISTANCE

_ L1. The number of Communist civilian and military personnel
in the developing countries as well as that of nationals of '
deve}oplng countries being trained in Communist.  countries, .
continued to grow rapidly during the year under review. During
the early months of 1960, technical assistance personnel, both
civilian and military, currently at work in developing countries
of the free world outside Europc numbered about 6,750, Two
years later, this figure had increased to 10,750. At the end

of 1963, they were 14,195 and their number reched 18,020 by the
end of 1964, of which 14,775 were civilian and 3,545 were
military technicians. |
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L2, . This increase reflects in part the growing implementa-
tion of accumulated ~outstanding economic credits and the delivery
of more compiex weapon systems, but also the fact that Communist

" countrics have been incrcasingly engaging in the conclusion of

purely technicel assistance. agrecments for the extension of

”know—how not directly linked with the actual implcmentation of

specific agricultural or industrial projects. Thus, while by
nid-1963 15% of the total civilian. personnpl were engcged in
solely technical assistance. activities, by the end of 196k,

this proportion réached 25%. As the number of technical
assistance agreements increascs,as the volume of economic credits
‘"rises and the delivery of more advanced weaponry continues, the
number of Communist technical and military personnel sent to
developing countries is 1ikely to increase in thec coming yearse

hB» Follow1ng the-complction of some projects, the tot 1

"'number of Soviet civilian citizens in. dcveloplng countries.

8,705) deciined somewhat during 1964 in compzrison to 1963
(8 850 but this decrease¢ was more than compensated for by the

'§row1ng number” of nationals from Eastern European countrles ‘

3,610 in 1964 as compared to 2,565 in 1963).

Luo The most 1mportunt developmcnt in this field was,
however, thc large increcase of Communigt Chinese civilian
personnel from L70 in 1963, to 2,160 in 19oL4. This rapid growth
of Chinesc technical assistanee was particularly marked in
Africa where the number of technicians and labourers rose from

145 in 1962 to 225 in 1963 and to 1,050 in 1964 While Chinese
“civilian personncl still represent onlv 15% of the total number
.0of Communist techhicians engaged in various -assistance activi-

ties, by copcentrctlng cn selected countries, the Chinesc out-
number Sovict pecrsonnel 1n such countries as 3 Guinea, Kenya,
Mali, Congo (Brazzavile), Tenzania, Burmu, Cambodis, Nepal and
Yemen. It mustshowcver, be noted that in the Chinese numbers

are included workers. who cannot be compared to the other
- Communist +ecqnlclansa- For instance,-of the 700 Chinese working .
“in Iepal L0oo are 1uboururs actually WOfklng on roqd constructlon@

b5, " Approxwmatelj 345L5 military technicians Prom Communist
countries were in less- dvvcloped countries by the end of 1964
as against 2,765 one ycar earliers Their number increased in
Indonesia, Syrla, the UAR and more markedly in India and Algériae.
It deeclined in Irag and Yemen after the completion of some
military construction projects. The bulk of the military téchni-
cal assistance provided by Communist countries is of Soviet

-orlgln, out - of tho total reportedly only 20 mlllbarJ technlclans
‘were Chincsc.

L6, In spite of continued student dissatisfaction leading,
in some cases, to open clashes with Communist authorities, as
rcported from Roumania by the end of the year (1), the number of

(1) Also noteworthy, althcugh for quite diiferent reasons, was
the large-scale perticipation of foreign students (Chinese,
but also reportedly Afﬁican), in the demonstrastions of-lth
March, 1965 that opposed them to police forces protcecting the
U.S. Embassy shortly aftcr the beginning of air-resids over
N. Vietname
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acadenic students, technicel and military trainees currently
studying in Communist countries contimuied to increase. While in
December 1963, some 17,600 students (1,785 technical trainces,
12,805 academic students and zbout 3, OOO military tralnees) were
belng trained in Communist countrles, their number had risen in
December 1964 to 21,685 (3,900 technical tralnees, 14, 5&0 ‘acae

demic students and 5 245 military trainees).

L7. Altogether; from 1956, the year When thls form of'
cistance wes storted, till December 496L, some 44,640 .
natlonals from dcveloplng countries, including some 9 500 mliltary
personnel have so far gone through some klnd of tralnlng 1n '

Communist countriese

uBG The bulk of the technical trainees came from the United

"Arab Republic Sl ,655), India (620), Algerla (345),. Ghana (230),

Indonesia (190
to the U.S.S.R. {2,695
the’ Sov1et-occupled Zonc of Germany (185
played host to only 25 of them@_' A

’ Mall 8130), Yemen (120), Guinea (105) znd went
Czechoslovakia hAO), Polqnd (205) and
, while Communlst Chlna

u9@ Out of the total of acadenlc students from less—develoPed
countrles currently studying in Communist schools and universities,

-moré than half (7,500) came from some LO different African

countries (mainly from Ghana (915), Kenya (840), Someli Republic
¥ Sudan (510), Tanzania (445), Guinea (450),
Cameroon (330), Algeria (500))S but the largest

single national groups came from Irag (1,965) and Indonesia (1,025).

... The U.S.8.R. remains by. far the main Communist host country with
- . over 9,000 academlc students followed by Czechoslovakia (about
. 2,000) =nd the Soviet-occupied Zone of Germany (1,000). - Here again

Communlst China plays = negligible réle extending educatlonal
facilities to only zbout 300 academic studentso

50. Mllltqty personnel from 12 dlfferent countrlcs undcrg01ng

. some training by the end of. 1964 came mainly from Indon 850
- Afghanistan %5 B 2eia (8290,

50), the UAR (465), Algeria (L415), and Yemen (275).
About 90% of the total military personncl.were instructed in the

- U.8.5.R. and the rest in Hastern Luropean countries. Only 15

Algerian and 30 Somalians were reportedly being tralned in
Communist Chlnae '

'D. ' TR:DE

_ 510 Total trade. (imports plus exports) betwecn the Communist
area and developing countrles of the free World ocutside i iurope
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amounted in 1963 to about $2.5 billion (1). The Zastern European
countries accounted for 43% of this totel, the Soviet Union for
39% and Communist China for 18%. The 1903 overall recsults
represented an increcase of ll% over 1962 and may be compcrcd with

" a 5.5% increase.in 1962 and 4% in 1961. This expansion of

Communist trade resulted mainly from a rapid increase of Communist
cxports to Asian countries combihed with a further growth of
“gorts from 4frican and Middle Bastern countries.

52, On the hasis of portial information covering the first
six months of 1964, the annual total will probably show a slower
ratc of incrcase than in 1963 al though during the first half
of 1964 Communist trade with developing countries continued to
rise by about 11% over the same period of 1963. A growing flow
of Communist exports to African countries (in part as a result
of incrcased - ccoriomic aid commitments) and incrcased imports: from
Latin american and African countries can be antlclpatedo»-

H53. World trade of non-Communlst devcloplng countrlcs _
outside Burope rose in 1963 by 7:4% over 1962 and in 1964 by 6.6%
over 1963, The share of the COﬂmunlst area in this trade recmained
practically unchanged at about 5% during rccent years.. However,

a number of developing countries have apparently no trade rclations.

" .with the Cemmunist arca., On the other hand,. in some.casgcs, in

particular in that of a few sclected Oncs, trhde with Communist
countries plays a far more imports nt r8le than woula appre ar»from

. .-the -above global average.

(1) Pigures in this section are based on' trade statistics of
the ‘developing countries. Imports as rcporited by developing
countries are considered as exports by Communist .countriess
- Bxports as reported by developing countries are considecred
~ as imports by Communist countries. Because of timelags,
differcnces in rcporting procedures and definitions, inclu-
“‘sion or deletion of ceiefs: Chﬂrgcs, these figures differ
considerably from:- ‘those reported in official Communist . sources
on the same traaeo '
o . For instance 2 .
Soviet ﬂxportc to Indla 3 $127. 8 mllllon (accordln to
(Jﬂng—DuC@ 1965) . "~ Indian statlstlcs%
o - $221,9 million (according to
' ' . Soviet statlstlcs§
SOvlet exports to UAR ¢ & 49.1 million (according to
(Jane-Decs 1 963) . . Egyptian statistics)
C e $1%5.2 million (accordin to
Sov1et Suatlstlcs§
Part of the explﬂnatlon for these discrcpancies results from
“the fact that some devecloping countries do not include in their
trade statistics imports reccived under long—term cconomic aid
credits whercas Communist countries include such deliveries
in their export statistics. Trade statistics, as reported by
' the developing countries, are to be uscd in the absence of
rofficigl stotistics from Communist Chlna cnd some othcr
- Communist countriese. :
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% of total %,of-total
exports directed | imports from
- to Communist Communist

countries countries
Afghﬂnlstan - 29 50
United Arab Republlc - - L3 . 17
Guinea , . - 27 o : 2l
Irag. . _ 26 21
Syrian Lrab Republlc - 23 ‘ - .~ 10
| Cambodia - - o 3 . . - 19
Sudan - 20 R X
Indonesia ' 12 ; 17
Ceylon . I IR & R .17
Mali. o ‘ - negle - o 26
1 Burma o : S I D ' - 19
-} India . ' o ~ 12 ‘ o . 1 ¢
-} Ghana . . ' . 11 L | -9
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5L4s The- hon—European dcvolonlhg countries which in 1963
conducted a substantial share of their totﬂl trade with the
Communist area, arc 1lsted hercunder ¢

”55;. Dﬁflng 1963, the five meain tradebpartnprS'of fﬁe =
Communlst countrics located in the dcvcloplng arcas .of the free

-~ world-outside -Europe accounted foL 5% of total trade between

these two areas ¢ India (17%), thc United Lrab Republie (15%),

Malaya-Singaporec (10%), Brazil (6%) and -Indoncsia (6%)e

Communist trade with the whole of the African countries (other
than UAR), rcpresented about 13% of this total and was mainly
conductcd with Sudvn, Ghanh and horocco@ ' g

' 56. Out of the available partial informa tion'for 1964, the

most sallcnt fccts appear to be the follow1ng°

- Indian exports to the Conmunlst arca 1ncrcased during
196u very rapidly while Indian imports from that qrca reglstcred
an’ 1mportant, though less impréssive cxpan51on@v-

o . = Trade with. Malaysia dropped sharply as a result of
con31derably reduced Communist purchascs of natural rubber from
that countrys

< The United Arab chubllc, which Had 5614 62% of its
cotton crop August 1962-July 1963 to Communist countries, rcduced
this’ share to 51% during the cotton season August 63-July 6.

= Trade with Latin Zmericon countrlcs increcased as a

'result of large-scalc Communist Chinese purchases of grain from

Argentina and Mexico, while Communist exports to that region
dcclined. , - L _ C ' .-

- In 4frica, exports of Communist countries incrcased
markedly while imports rose at a slower rate. Communist trade w1th
African countrlcs has been steadily . growing over the past yecar

from about $250 million (exports and 1mports) in 1960 to about

$365 million in 1963 and is ¢xpected to rFach some $L40 million

in 1964,
NLTO CONFIDENTI;L - 16 =
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57 Trade bectween the Sovict Union and the developing
countrics of the frec world outside Zurope duflng 1963 increascd
by 8.7% over 1962 to rcach a total turnover of $060 million.
Soviet exports rose however by only about 2@« To Lfrican and
Middle Eestern countrics, Soviet cxports. cven .dcclined while those
to Latin fmerican remaincd at thOlP 1962 level and exports to
isian countrics (iAfghanistan and Indla) expanded somcwhat. On the

Admports side, an overall incrcase of 1L4% was recgistered in 1963,
“the main increases resulting from Soviet purchascs in HMiddle

Eastern countrics (Egyptian and Syrian cotton) and from Lfrican
countries (uhanalnlan cocoa and Sudancse cotton)e Sovict imports
from Asian countries increased onlv sllghtly, while those from
thln umerlc i countrles dccllnede

580 On the be 51s of information so far avgllablc, it seenms
doubtful whether the 1964 total turnover will show any increase
over-1963. . On the import side, a stagnatlon, if not an actual
declingc,. nght ‘be expected while Soviet exyorts, which did poorly
in 1963, mey increase .some 10% (mainly to ifricon and Asian

_countries) over thc 1963 levels

Gcogzaphlcal dlstrlbutlon of Soviet trede
Wlth dcvcloplng countries of the free wor ld out51de

ﬁuroge
_ Soviet exports to Sovict 1rports £rom
- Area " - 1962 1963 196h(1)11962 1963 l36h(1)
JAfries. 415 12 130 b9 100 10
- Lsia | - L8 54 - 56 57 53 55
- Latin fmerica | 10 10 7 W 11 11
Hiddle Bast  |* 27 2h 2L 20 26 . 24
o : 100 100 - 100 100 - 100. ~ 100 .
" In value (mllllon h07§9 416.9 about [473.8 5hl.h about

us g) o+ S 50 ’_ L 520

59;‘ In 1963, ‘the total tradc turnover bctwccn Comrunist
Chl“a and the developing countries of the free world outside Europe

rosc to reach again its 1960 lcvel (between $i4t50 &nd $U460 million).
- Ls compared with 1962, the 1963 total rvpresbntcd a 12.6% incrcase,

almost egually dlstrlbhted bctween exports and imports. On the
eaport side, the most 1mport°nt incrcascs wére directed towards
the Asian countries (Malaya - Singdporc and Ceylon) and to a
lesscr oxtent towards the Hiddle East (Iraq) Communist Chinese

(l) ‘Bstimates on the basis of pdrthl 1nfolmctlon and on trends
- during the first hﬁlf of. the yeara ‘ .
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exports to African countries declined slightly while thosc to
the Latin imerican countrics remained negligible. Simulta-
neously, Chincsc imports from Aifrica (Sudancse cotton; Moroccan
phosphates, products from Tanganyika and Uganda) as wcll as
from Middle Eastern countrics (Syrian cotton) grew considerably.

60. For 1964, on the basis of partial information, a further
rapid increasc in trade between Communist China and the deve-
loping countrics can be cxpected, particularly with ifrican
countries. - Chinesc trade with the latter might ¢ven excced
Soviet trade. The largecst increcases are anticipatcd on the
import side where the e xceptional purchases of grain from -

",

- Argentina ($75 million) and from Mexico ({30 million) will

affect the total level of Chinese imports. -~ .
V Goographical distribution of Communist Chinese
. trade with developing arcas of thg free world -

- .outside Burope ; - A -

[

Communist Chinese exports|Comaunist Chinese

o o - to -1‘_ fmports from
 Area. . 1962 1963  1964(1) 1962 1963 1964(1)
Afriea 13 11 20 11 25 22
Asiac . 72 0 .. . 66 55 50 28
Latin America - 1 1 1 17 1 .33
lMiddle East -~ - I - 13 17 2y 17
. Total 100- 100 100 | 100 100 100
In value (million o about- .. .. _about
. ‘Us §) - 243.4 272.6  310.0 | 155.6 179.0 320.0

. 6l. Within the Communist area, the Eastern European coun-
tries, taken as a whole, expanded their trade with the develo-

~ping nations of thc free world more rapidly than the Sovict

Union and slightly faster even than Communist China. They
reinforced thcir traditional leading position within the

1 Cpmmunist camp, particularly in the Middle East, Africa and
-Latin Jfmerica. Trade turnover cxceeded for the first time

in 1963 $1 billion, representing a 12.8% increase over ‘1962,

_'This trade expansion was, however, the result of a 20% increase

of their imports from dcveloping countries while their cxports

. grew by only 5%. During 1963, the Bastern Europcan countrics

increased their purchases almost to the same cxtent in cach of
the maln geographical arcas concerned while their export
cxpansion was mainly directed at Asian and African countriess

- The most striking incrcases in“th e total valuec of goods

delivered during that year by the countries of Eastern Europe
were reporped by Ghana, Morocco and Tunisia in Africa,; and by
Burma, India and Indonesia in Asiae

|

(1} For 196L, cstimates on thc basis of pertial informztion

for the first half of the years
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62. For 1964, it would seem that Bastern furopean cxports
to developing countries will increase more rapidly then their
imports from these arcas. Thus their trade balance with these .
countries, which was only negative in 1963 on account of thecir
deficit with Brazil and Argentina, should again show a surpluse

Geographical distribution of trade between'Eaﬁtenn
Buropean countries and dcveloping areas of the
Free World outside” surope

Eastern Buropean Exportsj Eastern Européan Imports'
Ares 1962 1965 1968 1962 1963 1964¢1)

Africa ] 18 20 22 | 15 1 16
ALsia 29 32 321 33 - 33 34
Latin Lmericr 15 14 ; 15 21 22 23
Middle East 38 34 31 31 31 27
Total 100 100 100 100 100 100

In value about about
(Millig? L96 523.1 560 | 443.3 535.8 550

us & -

63+« The commodity composition of Communist trade with the
developing countries showed littie change in 1963 from carlier
years. Imports by the Communist arce consisted mainly of raw .
materials, which accounted for almost 67% of total imports. - ,
Cotton (U/R, Syria, Sudan,Brazil) and rubber (Malaya ~Singapore,
Indonesia) are among thc main raw materials imported representing
together more than L4O% of total Communist imports from devcloping
countriecs. Natural rubber imports declincd by about 2/ from the
1962 level. Igports cf food products increased by 23%, but on the
whole such products still account for only 28% of total importss
The Bastern Buropean countries purchased LO0% more foodstuffs
(coffee, tea and cocoa) than in 1962. Communist imports of ,
manut'actured products from developing countries increased consie-
derably from a very low level but still omounted to 8% of total imparts
(495 million) and consisted mainly of cotton yarn (ULR), footwear
and jute manufactures (India)e. ” -

v 6. Exports by Communist countries to developing areas of

the free world still consisted mainly of manufacturcd goods (28%

of total exports) and machinery, complete plants, and transport
equipment (20%) although the share of such exports in the total
declined somewhat to the advantage of food products (su ar).
Petrolcum and petroleum products accounted for about 10%. Communist
fabrics, yarns and threads and iron and steele

OTAN/NATO,
Poric, XVie.

(1) PFor 1964, estimates on the basis of psrtial-infdrmﬁtion
for the first half of the yesar, :
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CHART 1

ECONOMIC AID EXTENDED BY COMMUNIST COUNTRIES

=] RECAPITULATIVE TOTALS 1954/64
- (Million US $)
=
o 1. AMOUNT OF AID EXTENDED 6,438.6
= OF WHICH :
Mz IN THE FORM OF GRANTS 342.0
<3 IN THE FORM OF CREDITS 6,096.6
5 2. DRAWN 2,114.2
] ' or 32,8% of extensions
] 3. _CREDITS AVAILABLE TO DEVELCPING COUNTRIES .y
z, BUT UNUTILIZED AS ON Ist JANUARY 1965 s
g
| CREDITS AND GRANTS EXTENDED TO AND DRAWN BY DEVELOPING COUNTRIES
= OF THE FREE WORLD FROM 1954 TO 1964 INCLUSIVE (1) '
e
E Million U.S. $
(2 0! 1,6000
CO ACCUMULATED OUTSTANDING CREDITS
-ﬂ: Million U.5. $ 4324.4
1,500 o
,_'] 4,000 |
U Extended
= 1,400 - 3,000 |
- o | R o S
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4 |
— ™
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(1) Revised on the basis of most recent information (Cuba excluded)
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 TABLE I

COMMUNIST ZCONQWIC AID To NON«EURDI;M DEVELOPING COUNT.IsS Qx THE FREE WORLD

(by recipient country = year by year)

NATO QOiWIDENTIAL

i ' ; | ‘ ; (million US §)
. Economic Credits and Grants extended ' ; Drawings
_ | |
1956 11955 | 1956 | 1957 | 1958 | 1959 | 1960 1961 | 1962 | 1963 | 1964 TOTAL ' Drewn 2a on 1,1,69
KFRICA 1.8| 160,1f 115.3 352.7| - 48.7| 179,1| 388.2 1,245.9 221,
Algeria 3.8| 156,0} 144.5 30443 © 10,5
Central African Republic : 4,0 4.0 e
Congo (Brazzaville) 34,1 34,1 1.8
Ethiopia 1,81 111,8 113.6 12,6
Ghana 46,8 43,1 22,4 212,3 37.3
Guinea L8,3 60,5 1,0 15,0 1. : 124,8 71.0
Kenya . 66,7 66,7 1.4
Mali 84,6 | 13,1 97.7 . 36,5
Morocco ' 0.4 16,8 17.2 4,8
Sencgal 6.7 6.7 .
Somali Rep blie 62,8 21,6 8h. b 23,9
Sudan _ 23,0 23,0 10,6
Tanzania 94,0 94.0 3.0
Tunisia 8,0 37.8 1.5 0,2 47.5 8,0
Uganda ‘ 15,6 15.6 B o L
ASTA 10,8 | 130.0{31L,6 | 16,6 | 125.8 | 629.6 | 364.6] 615.1 | 98.6 | 82.7| 5353 3,068.7 | 1,243.3
Afghanistan 10,8 100,0 | 15,8 131,8 3.5] 1973 | 35.9| 5%3| 4l.2 590,6 333.3
Bum 702 84@1 ' 503 206 9902 . '1-7@7
Cambodia v 2366 6@0 26@9 705 1206 7602 )-1-809
Ceylon 2,1 15,8 40,5 10,5 8,0 L.2 81,1 22U 4
India 1214 | 26,4 { 127.0 34,0 | 468,5f 31.6 140.9 32,5 295,0 1,277.3 5749
Indonesia 8.6| 136.5 51,3 21,8} 281.6 5,5 5.6 85.4 736,3 203,11
Laos 11,6 11,6 1.5
Nepal : 12,6 751 21,0 t 9,8 2,8 10.5 61,2 18.8
Pakistan 3.2 ' 30,0 99,0 132,2 20,7
MIDOLE FAST 10,9 1 2ok | 179.7 | 336.3 | Ti2.5 | 338,12 L, 1 1 1055 | 1016 | 5384 1,836.8 ~605.9
Cyprus 1.3 v 1.5 0.9
Iran ' 205 3,6 005 3899 1500 60@5 7@6 }
Irag 137.5| 78.6 | L4 217,5 97.0 f
Syrian Arab Republic 6.1 3.6 | 163.2 2,8 15,0 16,3 5.3 2123 58.3 [
United Arab Republic 9.8 9,8 16,5 | 3011 257.3 1 12,8 88,6 46,2 | 499,0 1,241,1 401, 1 l
Yemen . 21,0 12,7 1.4 ‘ 0,2 68,8 104.1 4,0 . |
LATIN ALERTCA | L3| 20 00,0 | 3.9 1100 | 70.0 2872 | 436 |
Argentina 1,3 100,0 2.4 103,7 32,6 "
Bragzil 7 2,0 1.5 110,0 70,0 183 5 11.0 }
TOTAL 10.8 47,2 {348,0 | 344.3 | 543.9 | 936.1 |818.6 |1 ;09L.9 | 322.8 | 363,4 |1,511,6 6 438 6 : ‘
Drawings 1.0 2,71 32.2 57.2 | 132,2 | 143.9 | 160,5 256 9 | 360,56 | 4640 | 503,1 2,142 }
- ) : : ; t

25 =
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ECONOMIC AID (CREDITS AND GRANTS) EXTENDED BY COMMUNIST
COUNTRIES AND DRAWN BY DEVELOPING GOUNTRIES YEAR BY YEAR AND BY DONOR COUNTRY

(Million U5 Z)

“‘““ 10°L ] 1955 19561 19571 1958] 1959} 1500] 1661 ] 1962 196; 168 | TToteL ]
Soviet Union
extensions 5.8[119.9{250.8{305.1 1105,8{853.8!594,0{549.4| 76,8{252,4(832,6 | L4,21.6,L4
drawings 1.0 207 8.8 33.4 1 S4.3{100.3]422.3]212.1[258,1]371.5[370.3 | 1,574¢9
Communist Ghing ‘ _
extensions 0 0 56.41 15, Al 162 73.5{163.0] 16,3 88,4 [337.8 786.5
drawings 0 0 20,9} 7. 5611 25.5] 9.6] 8.2 12,6] 21,4 21,8 131,9
Eastern European
gouniries
extensions 5.0] 27.3] 40,8} 23,4 HO3.7| 81s1[151.4]379.5{229,7] 22,9 |341.2 | 1,L06,8
- drawings 0 2.51 15,7 | 32.7] 18.4| 28.6| 36.6| 89.8] 71.L41]411.0 LO7.4
"Czechoslovakia !
EXtensions 5.0/ 10,0{ 31.8] 21.1 | 24.9] 72.9| 83.9|147.0| 58.8] 5,6[+24,2 585, 2 N
d;aglngs o} 0 15 7651 4781 9.3 13.1] 40.6| 30,4 L3.9| 69,3 2031 '
Polan
extensions 0 0 2,3 O b1.71 8.2 L3,0! 82.5{154.4! 8.,0| 60,0 4,00,
drawings -0 0 0 0,2 2,01 2.5 10.1 8.3 35.9 41.3! 25,6 95,9
Roumania
extensions 0 0 1.0 0 1 0.1 0 0 {4100.9 0 0 70,0 182,0
dI‘aWingS o) 0 0 1@0 0 200 Ll-wh- 3@0 0 307 8@0 22@1
Soviet Zone of \ 3
extensions 0 116| 5.7! 2.3 26.1 0 5.0{ 2.4 © 1.8 85,7 140, 6
drawings ) ® 1.0] 6.0 9.2] Let| 0.6 13,6] 9.2 7.4| 2.4 53,5
Hungary, '
extensions 0 5.7 O 0 V.9 O 19.2{ 36.1] 1.7 O 1.3 7449
drawings 0 0 0 2,01 3,7 Je2 0.l 11| 12.6] L.3! L.L 28,7
Bulgaria »
extensions 0 b) 0 0 o) 0 o] 10,6/ L.8] 7.5/ O 22,9
drawings 0 0 0 0 0 0 0 0 2,0 098 1@3 Lo
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JANUARY

(1)

(2)
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TABLE III(a)

CHRONOLOGICAL LIST OF NEW COMMITMENTS OF ICONOMIC AID
TCREDITS AND GRANTS)  EXTRIDED BY COMMUNIST COUNTRIES

=

~ T0 DEVELOPING ONES OF THE FRED WORLD

January — December, 1964

INDONESIA/Soviet-occupied Zone of Germany:

Credit: g£gL.,0 million : :
(Construction of a 30,000 spindle cotton spinning mill)

— Repayment over 8 years starting 2 years after the
last shipment of equipment.

ATGERTA/USSR:

Grant: one IL-18 aircraft (valued: £1.7 million).

FEBRUARY
(3)

(L)

IRAN/Poland:

Line of érédit for economic developmenf:‘ £15.0 million.

(Machinery and equipment for three sugar refineries,
alcohcl producing factories, glass factories, cold
storage plants, electrical equipment for power gener- .
ating installations)

- Repayment 10% cash on delivery, credit to be repaid
over 8 years starting 2 years after delivery
2.5% interest. _ ‘

ZANZIBAR/Communist Chinas

_Grant: £0.5 million

(Budgetary support 4and' technical assistance.)

MARCH
(5)

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECIURE PUBLIQUE

TUNISIA/USSR:

Credit: £0.2 million
(Machine tools) '
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YEMEN/USSR:

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECIURE PUBLIQUE

(6) |
T.ine cf credit for economic development: £29.0 million,
{A cement plant, a fish-freezing and canning plant,
half a dozen medlum-size fishing boats and a- trawler
road construction from HUDAYDAH to TAIZ, a land recla-
mation and cotton cultivation project, a geological
survey, work -on the Hudaydah‘S'shipyards@§
Commodity loan: £10.0 million
Grant: (three schools (2,000 students), a 100-bed
hospital to be staffed by Sov1et doctors and
- nurses.) - . _ ,
- Loans to be repald in 15 years - no 1nterest
APRIL ,
(7) NEPAL/USSR:
Credit: £10,5 million,
- {Construction of a 75-mile link of the East-West
- highway, .an agricultural tool factory and various
commodities.)
- No interest. _
(8) TUNISIA/Soviet—occupied Zone of Germagg?
‘ -(Dellvery of ten flShlng vessels) - credit conditions
not avallablea : _ . ,
MAY
(9) - ALGERTA/USSR:
Credit: £127.8 milllona
(Constructidon of a metallurglcal GOmplex with a capa-
city of 300,000 to 350,000 tons of.rolled steel amually
‘and a chemlcal by—product plant.) . .
- 2.5% interest.
{10) INDIA/Czechoslovakia:

Line of credit for industrial development: £84.0 million.

(A thermal power plant, a fourdry and forge plant, two
machine tocl factories, a tractor factory, expansicn of
earlier projects such as the high-pressure boiler plant
in Madras State and the heavy electrical power e0u1p~
ment plant 1n.Andhra Pradesh State, imports of various
components. )

" - Repayment over 12 years: 2.5% interest.

NATO CONFIDENTTIAL ~30~
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(11) ALGERIA/Czechoslovakia:’

Line of credit: £15.0 million.

(Engineering equipment for nationalised factories,
transmi tters for a radio and television statlon
construction of a shoe factory.) :

~ Repayment in 10 years: ' 2,5% interest.

(12) KENYA/Communist China:

Grant: £2,8 million (1n pounds sterling for budgetary
support)

Line of credit for economic development: £15,2 million,

(Equlpment and technical assistance for projects to
be negotiated.)

- Long~term 1oan repayment to start in"19752 no
interest, v : ST

(13) IMDIA/USSR:

Credit: 5211 0 million.

(First stage of the BOKARO project, Tndia's fourth
steel mill in the public sector Planned annual

capacity = 1.5 million to 2 mllllon tons to be expanded

later to L miilion tons,
- Repayment in 12 years 2.5% 1nterest@

© (14) KENYA/USSR:

Grant: Su,J mllllon (a 200—bed hospital and Polyclinic

- Technical school - 1,000 students).
Line of credit for economic development: ﬁuu L million.

(Various industrial feasibility studies, an irrigation
development project, a fish cannery, a fruit and a

vegetable cannery, a textile factory, a sugar refinery,

a radio station.

- Repayment over a 12—year period after complet10n°‘“

2.5% interest,

(15) ZANZIBAR/Soviet—occupied Zone of Germany:

Line of credit: £6.0 million.

(A hospital and a nurses' training school a medical
school, a girls' scnool food canneries and 10 apart-
ment houses.)

(16) ZANZIBAR/Communist China:

Line of credit for economic development: £14.0 million.
(Various machinery snd equipment, housing construction)

= Repayments in commodities.or convertible currency

over a {d-year period startlng in 1975: no interest,

~31 - " NATO CONPIDENTTAL
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(18)

(17)

TANZANIA/Soviet-occupied Zone _of Germany

Grant: £0.5 million (consumer goods, a photo labora-
tory, 2 apartment houses),

UNITED RAB REPUBLIC/DSSR‘

Grant:  a 10'000 acre experimental -farm {(valued at
$£0,3 million) with equipment, machlnery and
technical ass1stance,_

Line of credit for economic development° f280 0 million.

(Projects under the Egrptian Second Five-year Plan (to
start in July 1965) among which: a steel complex with
an annual capacity of 1 mllllon tons including a
sintering plant, a coke-chemical plant, blast furnace,
continuous-pour smelter and rolling mill; an elcetric
power statlon, two transformer statlions, a machine tool
factory, a lubricants plant; expansion of the steel
forging plant set up earlier and a331stance to the
fishing industry.

— Repayment over a 12~yegr_period: 2&5% interest,

(19)

(20)

(21)

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

TANZANIA/Communist Chinas

Grant: £1,.5 million in foreign exchange and £1.5 million
of commoditics to generate local gurrenqy for
devblopment projects.

Llnc of credit for economlu developmcnts ﬁ28 0 million

- (An agricultural tools factory, a cotton textile mill
"and a 5,000 acre experimental state farm with equip-

ment and technical assistance.)

~ Credit available over the next 5 years - repayment

in commodities startlng in 1975 no interest.

PAKISTAN/U SR°-

Credit: £441.0 million,

(Agricultural equipment, earth-moving equipment and
rotary Arilling machines and technical assistance for
training ‘in the operatlon and -maintenance of the
equipment.)

- Repayment in 5 years starting after the first
delivery: 3% interest.

SYRIA/Czechoslovakia:

Credit: @5.2 million.
(Construction of a beet sugar reflnery in the GHAB valley.)
- Repayment in 10 years,

NATO CONFIDENTIAL _32_
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(22) YEMEN/Hungary:

Grant: a school, medical and hospital equipment
(valued at £0.3 million),

Line of credit: £1.0 million,
- (Industrial equipment)

T

o

(23) YEMEN/Communist China:

Line of credit: £28.0 million,

(A textile factory, construction of a road from SANA
to SADA and repairs of the SANA-HUDAYDAH road.)

- Repayment over‘2Q years: no interest.

JULY
(Zu) CONGQ(Brazzaville)[Communlst China:

Credits $5 0 mllllon,
(In cash 2,0 million, commodities 3.0 million)"

- Repayment. in 10 years starting in 1977, in
Congolese exports, French francs or another
convertible currency: - no interest.- :

(25) GHANA/Communist Chinas
Line of credit: £22.4 million,

(Specific projects to be negotiated, including
training of Ghanailan technicians, technical -assistance,
equipment., )

- Repayment over a 10-year period starting 1n“197u,
in Ghanaian exports, or a third-country currency
acceptable to both govermments: no interest.

(26) AFGHANIST&N/USSR?

_Credit: A30.0 mllllone,

(Road construction from PUL—I%KFUMRI to SHIBARGHAN,
the survey of which had been undertaken under an
earlier credit..) :

(27) INDONESIA/Soviet—occupied Zone of Germany:

Credit: £2.9 million. _
(Purchase of printing equipment)
— Repayment over .a 10-year peribdg‘starting in 1968,

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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AUGUST
(28) AFGHANISTAN/USSR:

Credit: g£5.6 mllllon ' _ _
(Construction of prefabrlcated hou81ng in habul
technical assistance, addltlonal bulld;ng materlals

_ and equipment.)
(29) TANZANIA/Czechoslovakla» -

‘TLine of credit for economic develepments $6 0 million.
(Varlous pro jects 1nclud1ng ‘s shoe" factory, a tube ard
tyre factory, a ceramics factory, model state farms.)

(30) TANZANIA/Poland: |

Line of credit for economic developmen t: $6,0 million

(Var ious projects related to the fishing 1ndusfry, the

, jute bag industry, a sugar estate.-and a bakery.

(31)  IANZANIA/USSR: = = = - -

| Line of credlt for economic development ‘$3090 million
(Various proaects 1nclud1ng mineral and oil pros-

pecting; a technical schocl, a 250-bed hospital, a
50 kW, radio station, a secondarJ school, ~equlnmont
for a 200-bed hospital, equipment for veterlnary labora-
tories, a state cotton farm, expansion of the telephonse
network a331stance to the flshing 1ndustry.)

SEPTEMBER
(32) CONGO(Brazzaville)/Communist China:

Line of credit: #20.2 million ,

(To start industrialisation, including a hydro-electric
plant, with emphasis on production’ of consumer goods,

Spe01f1c p”OJectS to be negotiated.,)
~ Repayment in 10 years startlng after a 10—year

grace period: no interest.,
(33) CEYLON/Communist China:

Credit: gL.2 milllon _
(Purchase of machinery and equ1pment)

" To be utilised between 1965 and 1967

— Repayment over a 10-yecar period: no interest,

NATO CONFIDENTIAL ~3h-
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(34) IMDONESTA/Soviet-occupied Zone of Germany:
Credit: £11.9 million
(Purchase of railroad equipment: 20 diesel loeomotives
and spare parts, 117 passenger coaches and pullman cars. )
Long~term credit - Repayment to start in 1968,
'(35)' _«/Sov1etmoccupled Zone of Germanx
Credit: g0.%1 mllllon
(Purchase of equipment for a television assembly plant.)
(36) UNITED ARAB REPUBLIC/Roumania:
Line of credit: g£70.0 million _
(Projects under the Egyptian Second Five—year Plan
including: a caustic soda plant, two cement factories,
two brick factories; -equipment for phosphate mining
and concentrating, fbr barytes concentratlng, technical
assistance for the petroleum industry,)
— Repayment over a 10-year period by deliverles of
Egyptian iron ore, phosphates and calcinated soda,
OCTOBER : : _ _ ‘
(37) CENTRAL AFRICAN REPUBLIC/Communist China:
‘Credit: £gL4.0 million .
Cash payment of 2.0 million; the commodity credit of.
2,0 million to be spread out over 5 years ond to be
used for the establishment of a chemical. 1ndustry9
housin constructlon and investment in various indus-
tries, ? ' : :
-~ Repayment to be extended for as 1ong as uo years:
no interest.
(38) YEMEN/Communist China: -
Credit: £0.5 million
(Purchase of various commodities.)
(39) PAXISTAN/Communis+t China:

Line of credit: g60,0 million

(Purchase of railroad equipment, textile machinery,
cement and sugar factor;es, proaects to be negotiated.)

-~ Repayment over a period of 20 years starting after
a 10-year grace period, with Pakistani exports:
no interest. :
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(40) UNITED ARAB REPUBI'[C/Sov:l.et—-occup*ed Zone of Germanye

Line of credit: 3,7 million | "

(Projects under the Egyptian Second Five-year Plan

including textile mills, cement factories, metallurgical

.plants, electrical 1nstallat10ns - assistance for the
mining industry.)

- Repayment over a 12—year period 1n.Egyptian exports
(primarily crude oil and petroleum products) and/or
local currency: 2, 5% 1nterest

NOVEMBER
(41) SENEGAL/USSR:
Credit: g6, 7 mlllion :
S (Establisnment of a tuna—flsnlng complex )
(42) UGANDA/USSR: - | o
Line of credit: 515 6 million

(Ecuipment and machlnery for.. several progccts inclu-

ding: . a cotton mill, garment shops, a training centre

for farm eguipment operators, a cold storage and dgiry
plant facilities, Technical assistance for these
projects and tralnlng fac;llt;es in the USSR for . ..

Ugandans@) 7 . L

~ Long-term credlt repayable 1n Ugandan COandltleSa

(L3) APGHANI%TAN/UsoRe

Cred1t° - 85. 61mjjlon _ _

(Additional credit to a 31m11ar Qnount cxtended in

sugnst (see (28)) to initiate production at the existing

Soviet—-supplied prefabricated housing factory at Kabul

and to finence prefabricated housing developments.)

(4) INDONESIA/Soviet-occupied Zone of Germany:
Credit: £6.3 million _
(Equipment for a broadeasting centre )
(45) PAKISTAN/Czebhoslovakia'

Line of credit: A1L.O mlllion._

(Probably to be used for the construction of several
cement plants and sugar mills.)

- Repayment in 8 years; 2.5% interest.,

— 4 w—
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DECEMBER |
(46) CONGO(Brazzaville)/USSR:

Line of credit: #8.9 million

(For specific projeccts such as: an hydro-electric dam,
an irrigation project, geological surveys and the con-
struction of a hotel $n Brazzaville,)

~ Repayment to start 1 year after the completion of
individual projects with Congolese exports: 2.5% interest,

o

-~

(47) INDONESIA/Communist China:

Line of credit: £50,0 million

(Of this amount $10.0 million to be extended in hard
currency, the utilisation of the remaining. to be
negotiated.) :

- MISE EN LECTURE PUBLIQUE

(L8) INDONESIA/Soviet-occupied Zone of Germany:

Credit: £10.0 million

(Eqﬁipment and technical assiS£ance for the rehabili-
tation of a coal mine in South Sumatra to increase
output from 450,000 tons to over 2 million tons,)

(49) PAKISTAN/Poland:

Line of credit: g14,0 million

(Complete industrial plants, sugar mills, cement
plants. Projects under Pakistan's third Five-year
Plan (1965-1970).  Feasibility studies to be under-
taken by Polish experts in early 1965.) ‘

~ Repayment in 9 years by exports.

(50) UNITED ARAB REPUBLIC/Poland:

Line of credit: £25.0 million

(In addition to an earlier credit of $20,0 million

extended in 1962, Delivery of an aluminium plant at

Aswan, a lead and zinc plant and seven metal alloy

foundries,) , _ -

- Repayment in 10 _ to 15 years after the plant begins
operations: 2 to 2.5% interest according to the
project. : "

-

(51) UNITED ARAB REPUBLIC/Communist China:

- Line of credit: #80.0 million

(Machinery and cquipment for various industrial pro-
jects to be constructed between 1965 and 1968 among

which: spimning and weaving mills, paper mills and

sugar refineries,)

-~ Repayment to start in 1972: mno interest.
~37~ NATO CONFLDENTI AL
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TABLE III (b)
'NEW_COMMITMENTS OF ECONOMIC ATD
Junuary - April 1965
JANUARY

. (1)  INDIA/Sovict-occupied Zone of,Germahy:!»

Credit: £2.3 million e

(Pinancial assistance under commerc1al terms for
optlc 1 instruments factory@ o

(2)  MALI/USSR:

Credit: £6.0 million

(Cement plant with acapacity ‘of 50,000 tons and
related infrastructure. §

N.B., It is still unclear whether this is a2 new credit
' or ‘the 1mp1ementat10n of an old one,

(3) -'AFGHANISTAN’USSR'

Commodity Credit: £141.0 million . . -

(For delivery of commodities over the next two years:
Sugar, petroleum products,; motor vehicles, tyres, iron
and steel, automotive spare parts, ceramics, construc-~
tion materlals, cotton textiles - .to gcnerate local
currcncy for Sov1et ald progects under the :Second Fivew~
ycar Plan. :

~ Repayment in 10 years starting in 1963 by exports,
(raw cotton, oilseeds, goat and sheep skins, fruit,)

(L) INDIA/Poland:

" Credit: £22,0 million -
(Two 125 megawatt units and aux111ary equlpment )

- Repayment in non- convertlble rupecs over a 12-year
period: 2, 5% interest,

(5) SUDAN/Czechoslovakia: -

Credit: 10,0 million

(To finance projccts under Sudan's 10-ycar Plan (Tuly 1961-
June 1971) including ecuipment for various light indus-~
trial enterprlses construction of brldges Qnd Warehouses,)

. = Repayment: 8 years, - 2% 1ntercst
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g (6) UNITED ARAB REPUBLIC/Czechoslovakia:
g Credit: 20,0 million
= (For a 220,000 kllowatt electrlc power station at
g . Ismailia,)
A, - 5% repayable at delivery;
£ - 9% in twelve annual instalments startlng 1 year
N after final shipment:
5 - 5% together with the first instalment.
o - ‘
=, FEBRUARY
A‘ T D
E (7) COLOMBIL/Soviet-occupied Zone of Germany:
k] Credit: £1.0 million (extended to a Columbian
W } association of small and medium-size
E - manufacturers))
! (Import of machinery.)
E -~ Repayment 1n exports of coffee over a period of
B 5 years: 6.5% intersst,
%
- MARCH
E (8) UNLTED ARAB REPUBLIC/Soviet-occupied Zone of Germany:
E Line of credit fér economic development: #100 million
g (Fortprzagc{,stundsar the Second Plve—year Plan to be '
negotiate ater,
4 (9) UNITED ARAB REPUBLIC/Poland:
] Line of credit for economic development: Z92 million.
E (Ratlf‘lcatlon of a 1964 credit offer for the Second
= Five-year Plan.)
0 .
=. (10) UNITED ARAB REPUBLIC/Czechoslovakia:
0 » _
- Line of credit for economic development: Z75,.,6 million.
a," Czeech 1 :mtic ipation in the Egyptian 5-year development
o plan 2. 5% intereste
= (11) AFGHANISTAN/Communist Chinas
-
= Long~term development credit: £28.0 million (£10 million)
o to be used over a five-year period for projects to be
E agreed later on, A
- -~ Repayment over 20 years with a ten-year grace period
L - Interest-free.
=
=

-39~ NATO RESTRICTED



NATO CONFIDENTIAL 4,0~
AC/ 809/ 162 :

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(12) IRAQ/USSR:

(13)

(14)

(15)

(16)

Credit: £140.0 million (50 million dinars).
(Buphrates - dam construction),

YEMEN/Soviet-occupied Zone of Germany:

Credlt' ﬁnE 8 mllllon

(For improving communlcatlons favllltles and construc-
tion of electric power stations in Hudaydah.

BURMA/Poland:

Credit: £10 miliion.

(Machinery and equipment for the constructlon of
complete industrial plants in Burma)

- TRepayment over an eight-year period - 2,5% interest,

PAKISTAN/USSR-

Credit: $30 million. -

(Farm machlnery9 roadbuilding equlpment power

generating equipment.)

- Repayment OVer 10 years Wlth a ten—year grace
period. ,
- 2,5% interest,

ETHIOEHYBulgarla;

Credit: g£5 million

(For the establishment of joint-Bulgarian/Ethinpian
agricultural enterprises for growing cotton, cereals,
sisal and for the construction: of medium-sized 1ndus—
trial plants.) « .

(Credit terms so-far unknown).
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CHART 11
EXTENDED BY COMMUNIST
RECAPITULATIVE TOTALS 1955/64

MILITARY AID

COUNTRIES

{Million Us 3

AMOUNT OF AID EXTENDED

3,700
- OF WHICH :
{ IN THE FORM OF DISCOUNTS AND GRANTS 1.5
IN.THE FORM OF CREDITS . 2.2
~
)
2, DRAWN 3,050
or 85% of extensions
§
MILITARY AID AVAILABLE TO DEVELOPING COUNTRIES
3.

BUT UNUTILIZED AS ON 1st JANUARY 1965 650

Million U.S. $

AID IN THE FORM OF DISCOUNTS, GRANTS AND CREDITS EXTENDED TO AND DRAWN BY DEVELOPING COUNTRIES

OF THE FREE WORLD FROM 1955 TO 1964 INCLUSIVE (1)

ACCUMULATED OUTSTANDING CREDITS

Million U.5. $

Extended 2,000

Drawn 2,000

1,000
650

URE / DECLASSIFIE - MISE, EN LECTURE PUBLI

19'55 1956 1957 1958 1959 1960 1961 1962 1963 1964

1,000

]

900

800

700

600

-t

400

IFIED - PUBLIC DISCLOS

DECLASS.

300 A

200

100 4

1955

1956 1957 1958 1959 1960 1961 1962

1963

- 1964

(1) Revised on the basis of most recent information, (Cuba excluded) since militory assistance for @ number of countries cannot be
distributed by year, annual figures are only estimates. ’
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17,000 |

CHART
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TECHNICAL ASSISTANCE PROYIDED BY THE COMMUNIST COUNTRIES

PERSONNEL (TECHNICIANS, EXPERTS AND LABOURERS) IN NON-EUROPEAN
DEVELOPING COUNTRIES OF THE FREE WORLD (1)

J Civilian Personnel

i Military Personnel
Z)

- 6,425

6,060

6,750

7,410

8,885

9,085

10,755

- 12,765

15,815

6,210 |

7,655

7,680

8,615

9,465

14,195

16,575

i 18.020

11,215

11,885

13,315

(1) Minimum estimates on a 6 monthly basis of Communist personnel in less developed countries of the Free World for a

period of at least one month excluding personnel solely engaged in trade promotion,

14, 475J
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TECHNICAL AS.ISTANCE

Development of the Number - of Communist Civilian Perswnel in Non=European Developing Countries
- (by goographical area and by country of origin)

Number of persons in developing (1) countries during the later half
of esch year, for 1958,: first half of the years __ - . :
1956 1958 | 1959, | 1960 1961 | 1962 - | 1963 | 1964
TOTAL 1,075 | 2,525 | 43915 | 6,210 | 7,680 | 9,465 (11,885 |1h,475
from the Soviet-~Union 645 | 1,585 | 3;150 | 4,205 | 5j;33C | 6,975 | 8,850 | 8,705 |
from Commnist China 25 55 855 960 820 425 470 | 2,160 ,
from Eastern liropean countries 405 880 910 | 1,045 1,530 | 2,065 | 2,565 | 3,610
MIDDLE LAST o o |
Total 255 915 24160 2,660 2,475 3,140 4,790 4,155
from the Soviet-Union : 385 965 | 1,430 |} 1,535 | 2,485 | 4,085 | 3,210
from Comminist China 10 700 700 500 20 20 195
from Bastern Buropean countries 520 495 530 L0 635 685 750
APRICA '
Total 10 e 100 545 | 2,005 | 2,365 | 3,090 { 5,665
from the Soviet~Union Qe 20 300 | 1,070 1,185 1,520 | 2,415
from Communist China O =0 55 150 145 225 { 1,050
from Bastern European countries =0~ 80 190 775 { 1,035 1,345 | 2,200
ASIA ‘
Total 805 | 1,565 2,580 | 2,935 | 3,130 | 3,895 | 3,940 | 4,590
from the Soviet-Union 1,200 22365 | 2,470 | 2,730 | 3,300 | 3,240 | 3,075
from Communist China L5 155 - 205 160 260 225 915
from Eastern BEuropean countries , 315 260 260 250 335 L75 600
LATIN AMERICA ;
Total 5 45 75 70 70 65 65 65
from the Soviet-Union . D Qe 5 5 5 5 5
from Communist China _ == Qe - Qe =QO oQem Qe Qs
from Eastern Buropean countries 45 75 - 65 65 60 60 - 60

s

(1) Minimum estimates of Communist civilian personncl in developing countrics of the free world outside Europe
for o period of at lcast one month excluding personnel solely engaged in trade promotion, Cuba is excluded
from the list of Free World developing countries. For a geographical definition of the area considered
sec Table V on the situation during the second half of 1964, ,
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e TABLE V
g,: COMMUNIST CIVILI'N PERSONNEL (Technicians, experts, advisers
e and 1 abourers) IN D DLVLLOBING COUNTRIS DURING THE SECOND HALE .
g OF 19604
=5 (number of persons) (1)
o
i — FROW
¢ UsS:.8.Ref Dommunist | Bastern
China European TOTAL
0 Countries
=~ .
AFRICA '
i Algeria 525 65 1,085 1,675
=] BEthiopia 170 0 35 205
= Ghana LG0 30 140 630
o Guinea 1100 450 350 1,200
E Kenya 10 15 . 0] 25
| Mali 300 Lis 155 870

- Iéorocco 0 0 15 15
- ongo
= (Brazzaville) 0 10 0 10
7 Somali Republic 350 10 20 380
2 Sudan 120 ¢ 50 170
5 Tanzania 35 55 e 130
5 Tunisia L5 0 310 355
[ ASTIA
- Afghanistan 1,860 0 115 1,975
£ Burma 50 100 10 150

Cambodia 75 110 10 195

Ceylon L0 0 L5 85
W India 660 0 330 990
< Indonesia 210 5 60 275
] Nepal 70 700 30 800
% Pakistan 110 0 9] 110
E MIDDLE BAST
U Cyprus 0 0 75 75
= Iran 160 0 60 4 2204
] Irag 300 o] 175 . L75
ae Syrian Arab Repsd 150 i5 160 325
- United Arab Repd 2,100 0 260 2,360
R Yemen 500 180 20 700
= LATIN AMERICA
- Argentina 0 0 35 35
@ Brazil ‘ 5 0 25 30
2 TOTAL 8,705 2,160 3,610 14,475
]
o (1) Minimum estimates of Communist personnel in developing countries
= for a period of at least one month excluding personnel engaged
= in trade promotion or mititary activities.
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TRADE BETWEEN COMMUNIST COUNTRIES AND DEVELOPlNG COUNTRIES OF THE. FREE WORLD OUTSIDE EUROPE M

ANNUAL TOTALS (IMPORTS & EXPORTS) AT THE END OF EACH YEAR

Million US $
3,000
Total including Trade furnover
of Asian Communist Countries.
(North-Vietnam, North Korea
and Mongotia) .
2,000 -t .
‘ _ Easter European Countries
. ~ : '940.5 940.7 - :
1,000 L9419 : . . e .
! . i P el Ha - : USSR
: 845.7 | P 958.3 :
707,6 | e i .~ 8817
/ - - . L J .
- e 713.3 ) PR
) . S mmunist China
e ” 8528 e Communist Chi
P e | — 1 ™ B
313,7 P Py e g " ‘:"’ ] " 456.8 %“g;é—w*‘ T Ja0s.0 451.6
256 |7 e e T e
178.3 p— — T v - - .
» : (provisional estimates).on the
S : ’ i, ; . . o basis of partial information for the
54 1955 956 1957 1958 59 1960 196 962 | ?63 1964 oct half of the year

(” Based on official trade statistics of the non- European free world countries. From 1960 onwards Cuba has been deleted from the list of the
reporting countries of the free world.
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TABLZ VI

TRADE BETWELN COLLUNIST CCUNTRIES‘AND‘NON?EUROPEAN COUNTRIES OF WHe FBE WORLD

(by major geographical area since 1960) (1)

NATO CONSIDNTIAL
1G/89-55/ 162

(in million US §)

Communist Exports to Communist Imports from
Total Commnist Area 1960 1961 19562 1963 1964 (&) 1960 1961 1962 1963 1964 (4)
APRICA 130,5 162,3 183.8 183.7 240) 121,9 110.8 128,7 179.5 220
ASTA 351.9 404 by 517,.2 593.0 635 435,8 451,1 505,2 55149 530
LATIN ANERICA (2) 163.5 147.5 113,.2 115.7 | (117 155, 8 155,6 185.8 180.7 290
MIDDLE EAST 286,9 309.1 333.5 320, 2 320 308,8 289.6 258,0 4.1 | (340
TOTAL 935.3 | 1024,9 | 11514 | 1215,9 | (1350) - 1023,0 | 1010,0 | 1080.4 | 1260,3 | (1380)
Soviet Union |
A¥RICA 26,7 5745 60,7 48,3 | (50 577 38.7 4.5 56.7 | (c0
ASIA 82,8 120.9 196.5 225,8 | (250 188, 2 220 by 270,0 285.5 | (260
LLPIN AMERICA L2, 4 32.8 40,4 41,0 (30 33.7 34,2 66,8 50.4 (60
MIDILE EAST 104, 1 125,0 110, 3 101.8 | (110 117,0 100, 3 92,5 138,8 | (140
FOTAL 256,0 315.7 407,9 | 416,9 | (450) 396,6 397.6 473.8 541.4 | (520)
Communist China | v
LPRICA 27.6 33,1 32,2 30.2 | (60 25,7 23,9 18,0 L5, 4 é?o
ASTA 192,7 Uk, 9 175.4 202,4 | (205 123,5 105.9 87.6 89.3 90
LaTIN AMERICA 1.5 2.5 1,9 2,1 (2) 6,2 7.8 26,5 3.4 | (105
MIDDLE EAST 31,1 29.8 33.9 37.9 | (40 48,5 28,2 27.5 50,9 | (55
TOTAL 252,9 210,3 243, 272,6 | (310) 203.9 165,8 159.6 179.0 § (320)
Eastern Buropean Countries .
AFRICA 76,2 91,7 90,0 105, 2 élzo 38,5 48,2 66,2 774 | (85
ASTA 7644 138,6 145,3 164.8 | (180 24,1 120, 8 147.6 177.1 | (185
L PIN Ali-RICA 119,6 112,2 70.9 72,6 | (85 115,9 113.6 92,5 116,9 | (125
MIDDLE EAST 151, 7 1543 189.3 180,5 | (170 3.3 151.1 138, 1654 5150
TOTAL 423,9 496.8 | 496.4 | 523,11 (555) 421.8 | 443.7 | Ab3.3 535,8 | (545)
Lsian Satellites | '
POTAL | 2,5 1,6 3.7 3.3 0.7 2.9 2.7 b, 1

Cuba excluded,

AN A

Including Asian Satellites Trade (North-Vietnam, North-Korea, i"ongolia) ‘
Rough cstimutes on the basis of trends resulting from partial inforwation for the first half of the year,

reproduced under this column are only indicative of the expeccted trend.

- 51 e

The figures

On the basis of trade statistics reported by developing countries. For a dofimition of the geographicel arcas CONBLAETSd seeﬁﬁ
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TRADE 04 SEL.CT-D DEVSLOFING COUNTRIsS VWITH THE COMMUNIST AEA

4 X, Devcloping countries IMPORTS i . B, Developing countries sXFORDS — |f - #s Developing countrics IMPORTS Bs Devcloping countries EXFORTS
ro from Communist countries I S . to Communist countries from Communist countrics - to Communist countries
Bl 1961 1962 1963 1961 1962 1563 " 1961 1962 1963 1961 1562 | 1963 1
R 1 Mide % of | Mile | 7% of | Milw |/ of Mil=| % of | Mil= | % of | Milw}% of Mil= |% of |Mil= |% of | Mil=|% of | Mil= |% of | Mil= J% of | Mil~ |% of
lion |total}] lion | totall lion | total lion | totall lion | toted lion| total lion }total} lion |total| lion | total] lion {total| lion |total] lion |total
US § limpe | US § | imp. | US § | imp, US $jexpe | US$ | exps] US & exps , US § |imp, JUS § limp, | US $ Jimp, | US § Jexps | US § Jexp. | US § lexp.
KFRICA : - MIDDLE EAST |
| Llgeria T.71 1 20,6 5 n.a | n.a 2,01 = 0.8 = n.2 | n,a Aden 2.7 1 3,9 2 Le51, 2 = 0.3] = =
kngola Ol = 0.5 = 0.5} = 1.0| = 1.6 1 0.5 = Cyprus 3.21 3 6.2 5 5.1 ' & 2,41 5 3.21 5 3.7 6
Cameroon 1.1 1 1.1 1 1,1] 1 0.3] = 0.5 = 0.1 = Iran - 33,61 5 27,01 6 30,81 5 33,31 &4 30,0 -3 31.8] 3
.| Congo(Brazzd = 0.2 = 0.1 = = 0.2 = 0,3 = Iraq 43,0} 10 58,81 14 62,2 | 21 4o81 1 9.6} 1 12,5 2
Q Congo (Leo) 0.5 = O.k = 0,2 = = = 1.7 = Isracl 6.7 1 8,51 1 B4 = 6.5 3 8.4] 3 9,6 3
[ Ethiopia 4b0f 4 5¢5 6 6.8( 6 L3 2 13 2 L7 2 Jordan .31 6 8.6 7 14.2 | 110 0.9 6 .1{ 8 1.0} 6
- 1} Rhodesia : Lebanon 20.1| &4 U4 3 n.a | n.a 3.6 6 L.8] 3 Ne& | Ne&
) Nyasaland 1.9 = 1.7 = 1.2} = 12,0f 2 15.0 2 15.4 2 Libya L9l 3 6,2 3 10.4 | &4 0,71 3 O 4| = Ou| =
| Ghana 21,1} 5 22,1 7 33,91 9 10,5 3 25,1 9 34.6 |11 Syrien LA.R, | 19.2] 10 31.0f 13 21,51 10 27,01 25 40,51 24 61.4] 23
Guinea 29,8} 10 | 23,8 41 | 17.9| 24 16,41 22 12,4 |27 | 3.4 |27 United :
IV\OI‘y CO&S‘b O@l = 200 = 002 = Oel = 002 = 0@3 = Al“ab Repc: 16602 2]-l- 16503 21{- 15305 '17 211@0 1+5 16000 LI—B 22307 43
" ',,‘;fi Kclnya 006 = 1.0 = 108 = 0.2 = Oos = 107 1
B Meld 6.4 15 | 12,3 38 8.7 26 3.2 {25 3.9 |27 0.1 | = LATIN |
.} Morocco 26,91 7 | 28.5| 8 | 32,6} 7 17.61 5 23.7 1 7 %m% 8 LMERTCA
. 1 Mozambique . = = 0.2] = = = . = ; ‘ ' 5 '
E | 'Nigeria 20,8} 3 19.6 3 21,8 L 6.9 1 bole } 1 L | 1 %ﬁ%ﬁ;‘ﬁ;‘;ﬂ 430;/ ; 23,4 ; 15.5 é 5649 g 74,0 g 55,1 :
, Scnegal 3.4 2 5.3 3 2,51 1 0.1] = = 0.1 = Bolivia 008 1 ‘ 12| 1 1.6 2 - - -
Sicrra ' . ° ¢ °
I i ~~R A I I P AP I : : N o e R I N e B B I B R B
Sudan 21!-@5 lo 2608 11 5598 11 21.2 12 31@2 L 43,3 20 c e . ® = ® = ® = ® = ® : ® =
; , ¢ “ * olombia 6.0} 1 L7 1 50| 1 2,1 = 34 = 5.8] 1
Tanganyika = .7 3 1.6) 3 = 0.3 = 11.9 7 Co : - v - = - - -
- sta Rica = O.4f = 0.6 = = = =
| Togo 0.1 = | 08} 1 | l.2} 2 = 0.2} = = Ecuador 0.8 = 0.1] = | nal ma| 0.2 = 0.1} = L3| =
g Tunisia 0.1} 5 6.7 3 13.5] 6 7.7 1 7 6.3 5 7.6 | 6 Ey Soivodor | 0.3] - ol o oﬁ5 * . = ’ = =
Uganda. 0.1} = | 02| = | 13| 1 00) 9 | n7|2 |17]|7 oo Lol 2 sl 5 v N o N
. < . . n. a Ned = = N & ®
ASIA _ , Honduras L4yl 2 1.3] 2 1.7 2 = = =
Jamaica 0.9 = 0.6f = 0.1 = 3.1 2 1.0] = =
Afghanistan 39@4 40 40,1 39 5001 50 1907 37 2508 36 2606 29 YMexico 3.,14. = 1.2 = 2.5 = 2.3 = 603 = 506 =
29,71 13 | 39.9{ 15 | 46.7{19 4.3 {16 | 33,3 {11 | 27.8 | 5 Peru L3} = L5l = | L4 = O4f = 2,1 = 8.11 2
i Cambodi. 12,5) 12 17.41 17 15.9] 19 3,5 5 7.1 ] 13 12,0 } 153 Surinam 1.0 2 . 1.0} 2 1.2 2 = = = =
/' Ceylon ' 1852 7 27«;6 8 53@6 17 33@9 10 4709 . E 38e5 11 t Trinidad O,,)-;. = = 0.5 = == = : =
¥V India 3.4 6 1215.31 10 [223,6} 10 113.5 8 163,9 12 192,1 | 12° Uruguay L1} 2 3,0 1 1.8 1 L. 9 9 24,21 16 11,1} 7
Indonesia 78.8] W | 73.2| 15 | 70.8] 17 77.4 | 10 79.8 | 13 | 70,9 | 12 Venezuela 570 = 5.3 = 4,81 = = = 0,1 =
Kalaya , :
Singapore 67.9) 3 | 76.2] 5 |109.4] 5 129,2 | 6 | 133.1 | 9 |152.4 | 7 ;
_ Pakistan 10.6f 2 16.9 2 5.7y 2 27.0 7 13.4 3 30.8 | 7 ;
;' Sarawah 6.6 ) 8,0 6 n.2 | n.a = = |
‘:'. Teiwan . 1.2 = 1.1 = 1.1 £y = = [
T Thailand 6°3l 1 5.0 1 Sl 1 7.8 2 2.5 = 5.8 =
e = less than 1%

no figure in the colums mri1lion US §" indicates ‘that the ®alue of trade is negligible (less than $50,000) | l
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