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RECENT ECONCMIC DEVELOPMENTS IN THE EUROPEAN
SATELLITE COUNTRIES AND PROSPICTS FCR THE FUTURE

Note by the Chairmon

1. The attached note has been prepared by the Economics
Directorate on the basis of official reports on the fulfilment
of the economic plans for 1963 and other material on the European
satellite countries. It follows the general outline of the
report last year on the same subject (AC/127-D/128(Revised) which,
together with similar studies on the Soviet Union and Communist
China, wes discussed in the Council on 9th October, 1963
(C-R(63)58).

25 The note is submitted for comment to the delegations,
who may also wish to supplement it with further information.

(Signed) A. VINCENT

OTAN/NATO,
Paris, XVIie.
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RECENT ECONOMIC DEVELOPMENTS IN THE EUROPEAN
SATELLITE COUNTRIES- AND PROSPECTS FOR THE FUTURE

PART A: GFENERAL SURVEY

‘General performance

1.  According to the official plan fulfilment reports, the
slackening of the pace of economic expansion in the Eastern -
European satellites of the Soviet Union continued in 1963(1);',

'High rates of increase of 6 to 8% were claimed only by the

agrarian countries, Roumania—and Bulgaria(2); the agricultural-

" industrial countries, Hungary and Poland, seem to have settled down

at increase rates around 5%, whereas the highly-industrialised"
Soviet Zone of Occupation-of Germany, with an expansion of merely
g%, compares rather unfavourably with most of the industrialised
estern countries. The national income of Czechoslovakia, which
was not planned to rise in 1963, proclaimed to be a ‘year of
reorganization,” even declined. It is generally considered that
bad economic performance was the principal reason for a reshuff-
ling of the government in autumn 1963. ' P

2. The industrialised countries of the region, especially -
Czechoslovakia, Hungary.and the Soviet Zone of Occupation of -
Germany embarked upon a reorganization of all branches of. their
economies and a. radical rethinking of their economic theory.

Industriai'pfoduction

3. Whereas until 1962 rates of growth of gross industrial
output were usually above those planned in nearly all countries
of the region,.in 1963 this tendency was continued only in
Roumania. and Poland as far as the original plan® were concerned.
The other. countries had taken .the precaution of revising theip:
initial targets downwards after the harsh winter, so that they
could later boast of having fulfilled them at a little over 1OO%Q‘
In Czechoslovskia's industry, where production actually decreased.
in 1963, bad management, power shortages and a lack of labour.
discipline were blamed. Increase rates for industrial production
in all countries under review have steadily fallen during recent
years, but most markedly in 1963, as can be seen from Table II. -
(sece Annex). . ' .

Labour‘productivity

u,' Incpreases in labour productivity were markedly lQWérfin-
1963 than in previous years:in all cQuntries_except Roumania. =~ A =
decrease in productivity was for the first time announced by

1 See Annex, Table I . _ .
Ezg Albania, &hich is no longer a satellite of the Soviet Union,

will only be mentioned in the tables.

5 NATO_CONFIDENTT'L
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Czechoalovakia, and the gsituation 1n Bulgaria does not seem to
have been much brighter. Better Ymeterial incentives” are
expected to improve the situation. Labour shortages, however,
continue in the Soviet Zohe and, to a lesser degree, in Czechoslo-
vakia, whereas Poland and Hungary seecm determined to release
"non-productive" labour, even at the cost of causing unemployment,

Investnent

8, The development of state. fixed capital investment seems’
to. have been rather unsteady in most parts of the region; Hungary,
which has seen a rather smooth development of all branches-of its -
economy during the last years, and Roumania were the only countries
to come close to meeting their targets.  Investment in Bulgarla
aprears to have stagnated in 1963, and will be reduced by 7.5% in
191, Czechoslovakia could not fulfil its 1963 target of minus.

6%. but plans to. compensate for this by an ambitious 1u 6%
inwrease in 1964.

Agngulture

6. The year 1963 was 1ess dlsappointlng for uastern European
agr.cultural planners than 1962, when gross output had fallen con-
sidgrably in three countries and stagnated . in.one. However, only
Czecoslovakia appears to have reached its high targets for 1963, :
and rade good the lossés-of 1962, - ‘The Soviet Zone of Occupation

~of Germany has not yet recovered from the sharp-fall in 1961 -

J

folloving foreed collectivisation. Hungary reported increased
aghicultural ouiput figures for the first time in years, and seems
tc have regained its 1959 level. Roumania also appears to have
nearly recovered from-the 1962 losses ard, with a fairly good
harvest, was able to return a “loan" of 400,000 tons of wheat froit
tle Soviet Union. “Roumania is.the only" country which has not
bein obliged, as a cbnsequenee of the Sov1et Union's Railure to meet
it. export obligations, to negotiate’ grain "imports from'the West.
Th: organizational reforms introduced in Bulgarlan agrlculture on
th: Soviet pattern were not successful.

Foslgn trade

7. In forelgn trade and tourlsm there were 1ntereqt1ng
dev-lopments in 1963, especially in the diréciion of contacts with
theWest, Hungary, the Soviet-occupied Zone of Germany and even
Bularla seem to be eager to develop thelr trade relations with

"no=~Socialist countries," in the case of the Soviet Zone mainly;’
it =ems, for polltlcal reasonse. Czechoslovakia has started a’
vigrous campaign to attract tourists. - In the case of Hungary,

touist traffic seems to have devejoped both ways, with over half.
a milien Hungaridn visitors abroad.

-

NA?D CONFIDENTIAT, 6=
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PART B : COUNTRY ANALYSIS

I. SOVIET ZONE OF _OCCUPATION OF GERWANY(I)

P0pu1atlon. 17.1 million
Areaa l‘OY ’aB}L:: S_gp,? km"

General Performance

URE / DECLASSIFIE - MISE

1la The most industrialised Communist country and predominant
trading partner of the Soviet Union, the Soviet Cccupied Zone of
Germany reports an increase in 1963 net material oroduct of 3.,
the lowest achieved st far and well behind {the original target of
5:5%0 The economic plan for 1964 provides for a more realistic
increase of only 3.8% over 1963, to reach a total sum of East
Marks 82.7 billion(2).

Industry

24 According to the official plan fulfllmeno report, groee

industrial production in 1963 reached E:i.83.3 billion(3), an -increase

of L.9% against an original target of 6.4%. However, as this
target was reduced considerably after the severe Wlnter 1n 1962/63,
the plannera can now claim a 100% fulfilment.

3.  The electrlcal and chemlcel industries expanded nost
rapldly, ‘the latter by 6.8%., Within this branch, the oroductlon
of plastics increased fastest, with a polyethylene output of
3,000 tons (+187p), Nitrogen and phosphorous fertilisers did not
reach their targets. The productlon of potassium products, for
which the Soviet Zone is the world's largest ex porter, reached
1.7 million tons (+4.6%) . _

Lo Other output figures included: steel alloys, 1L,213
tons (+23%), diesel fuel, 1.7 million tons (+12.8%) and lignite,
25l million tons (+3N) - The construction plan was only 97%
fulfilled.

(1) The use of the word "country" in connexion with the Soviet

Zone of Occupation of Germany does not imply that it is being
_ considered as an independent state like the other Eastern

' European countries under review.

(2) 100 ERast iiarks (EBM) = official rate: BL5.0, tourist rate,
£23.8. When making comparisons with Western countries, it -
should be borne in mind that the currencies of the countries
under review are héavily over=valued -at the official rate .of .
exchange.,

'(B)Z'Wbat this figure is larger than that for net material product

is explained by the fact that being a gross aggregate it contains
a large element of double counting.

7= 'NATO CONFIDENTIAL
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5 In 1 L 1964, industrial production is planned to increase
by 5.7% to EM. 88.1 billion. Above-average growth rates have
been planned for metal lurglcal products (85), electrical equipment
(7. Bmg, engineering (7. 7%) and chemical products (7.5%). - 0il-
processing is to increase by no less than 40.3;. as 'a result of the
putting into operation of the Schwedt chemical works, the terminal
of the COMECON pipeline, the Polish part of which was completed in

November 1963.

Productivity

. 6. :.With a-declining labour force such as that of the Soviet
Zone, an increase in output can only be obtained by means of a more
than proportional increase in productivity(l). The 1963 increase
in productivity (6.5%) fell short of the planned 7.2%. The 196l . ~
plan provides for another increase of 6.5%. The introduction of - ’
a forty-hour week which, according to the original Seven-~year Plan,
was to be gradually 1ntroducted by 1965, seems to have been
abandoned, and increases in wages compensating for the reductions -
imposed after the erection of the Berlin wall do not seem to be

envisaged for some time to come.

N,

Investment

1o The amount of state capital investment in 1963 was glven
as EM. 16.4 billion, a claimed increase of 2. 5‘22) which was far
below the original 9% target that had been adopted on Soviet
insistence. ° The planned sum for 196L of Elf. 17.9 billion would
again represent a 9% increase target which the reglme will have
some dlfflculty in obtaining.. Building is to receive EM. 7.1l
billion, i.e., a share of close to LO%., Wlith the little that is.
known about the 1964 investment programme, it would seem that 1ts
special feature is the transfer of funds from heavy industry to
chemicals.,

Agricultufe

8, Agricultural performance in 1963 seems to have remained
at about the same low level as in 1962, judging from the little
~that has been announced so far: a "general 1ncrease in livestock
and the fulfilment of the (undisclosed) plan for grain, vegetables
and potatoes, an increase in milk production of 0.3% and of fat- -
stock by 6%, Plan figures for 1964 are again not availsble.
Mechanisation is to be pushed forward, with EM. 2.1 billion to be
spent on investments and three—quarters of the gra¢n harvest to be
collected by "combines". o

.

glg See paragraph 7, page 10 of AC/127—D/128(ReV1sed)
2) Compared with the figure announced for 1962 - *Lo 15 7 bllllon -
the increase would seen to have been L4.3%. :

NATO CONFIDENTIAL -8-
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Foreign Trade

9, In 1963, exports are said to have increased by 15, as
planned, to reach EM. 11.2 billion. The figure given for 1963
imports of EM. 8.8 billion shows a 1lL4% decrease as against 1962,
resulting in a very favourable trade balance. In 196k, exports
are planned to increase by only 1% and imports by 20j.; thus the
1963 surplus will be considérsbly reducéd {exports: EM. 11.3
billion, imports: EM. 10.6 billion).

10. The Soviet bloc countries will continue to be the
principal trading partners, especially the Soviet Union. Early
in 196l, the two countries agreed on a very close co-ordination of
their development programmes for the chemical industry - by 1970
the Soviet Zone will deliver to the USSR about 200 installations
for chemical enterprises, and the Soviet Union in return will help
in establishing an oil~refining industry.

11. However, some change in the regional distribution of
foreign trade seems probable, A marked increase in East German
trade with "non-Socialist” countries in Europe(l) can be expected
for 196l. According to the agreements for 1964, trade with
Denmark is to rise by 25%, with Italy by 22§, and with Great
Britain by 21%. Trade with Yugoslavia is to rise 30%. Trade
exchanges with the developing countries seem to be staghating,
with the exception of Cuba, where a 20% increase is envisaged.

The Budget

12, The budget for 1964 provides for a revenue of IM.
56,881 (4.5% over the 1963 results), expenditures of Lii. 56,806

and a surplus of EM. 75 million. The report states that defence
expenditures were left "unchanged".

Prospects

13. Though living standards in the Soviet Occupied Zone of
Germany will continue to rank among the highest in the Soviet
orbit, prospects for an increase continue to be dim. In July
1963(2), the introduction of a new system of economic planning
and management was announced. It 1s said to be based on eighty
newly-constituted "Socialist trusts" which will manage key branches
of industry with a considerable degree of independence, on a

(1) This polite expression was used in an official statement of
14th November 1963, announcing the new policy. The government
news agency ADN added on 20th February 1964, that it should be
followed by the establishment of official trade missions in
London, Paris, Rome and other European capitals, and that

Great Britaln, France and Italy should set up trade missions in
the "GDR capital".

(2) See FINANCIAL TIMES of 3rd March, 196l4. |
-9 NATO CCNFIDENTIAL
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widespread applicatlon of the "profit motive", and on "material
incentives" to raise quality and productivitye. The current
administrative decentralisation will, on 1lst April 1964, be followed
by an industrial price reform affecting coaly electricity and power,
a wide range of metallurgical products and basic chemicals, ’
accounting for one-quarter of total industrial output. This will
be followed by a revaluation of capital assets, the application of
more realistic depreciation rates and  the introduction of a new
system of interest paymentse.

14, Economic necessities, a new generation of technocrats
and, last but not least, the developments in the neighbouring
Communist countries seem to have forced the rigid Ulbricht reginme
down on the side of economic pragmatism. It would appear is if
these reforms are more in keeping with the magnitude of the problem
than those undertaken elsewhere in the more advanced economies of ‘M
Eastern Europe. - e

NATO CONFIDENTIAL | -10-
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II., CZDCWOQLOVHKIA
o 13 9 mllllon

Ponulatlon _
<127, DOO Sa Km°

i .u.r'ed SR

00 0

Generaliperformance

1.. The stagnation, or even regression, of all maJor

brancnes of the Czech ec,nomy except aﬁrlculture in 1963 were

not entlre ¥ unexpected 1963 was. to be a transitionsl yéar in

.. .vhich 1ndustry was to bé. rcerlsntetedo_ The situation: dCtCPlOPutGd,

‘however, to such an extent’that the 1963 plan had to bé "modi-~

J

fied" at the .end of leay. THe Seéven-year Plan (1964,/70) seems
not to have been flnallseu in 1963, so that 1964 will'be ano-
ther "transitional" year. . government reshuffle in November
and the substitution of a cons1de able number of dog:atic
party representatives in key posts by economists and technlh

-01ans was another COHSGOLGHCG of this situatlon.

: 2. “Accordlngly, the official plan fulfllment repo,t,
dwells at- ‘length on per capite’ consumpticn - figures to con-
sole its readers for the faect that nei material product "feil
_ below the 1962 level," The growth target for 196L is 3. 6.
ThlS figure seems onr the low side GOﬂpared Ulth tbe targcts
for 1ndustr1a1 and agrlcultural proauctlon. .

Industgz :;1

o

: 3. - "”he anenaed plan for 1ndustr1al groauctlon was

T Fulfilled by 100, 7:, but production was below the 1962 1eve1" -
this" ‘senrterice ‘of the fulfilment report shows:that the original
moaest 1¢. increéase target: must have'been reduced. cons1derab1y
during the course of the year. If checked against the good
results in agriculture and the "below the 1962 level .state~
ment for net mater*al product, it wculd seem that the actual

u - The dlfferent brarches were reported to have had the

o ;f%ilaw1ng resulis: :”engineering, -25%, metallurgy,-—0. iy power

productlon, +05 TSy chemlcwl industry, +3.L%; fuels, +3.7% and
. the 1,od 1ndustry, +l. 19, Physical output figures other than
‘those given in the -annex ineluded ': tractors, 28,4003 lorries,
;31,000 (1962 .2 19,800); ears,56 ooo (1962 s 04;)00); Iootwear,
76 mllllon palrs. ' ‘ N . : .

He Fumerous Q’fflC“l*leS and Shortcominws were- clted
as being responsible rfor the bad performange of industry:
a too* extens1ve range of producticn; .a dispr cpgrtionate deuand
*for raw materials; investment and 1abour~"”a111ng productivjty,

.dslays in effectlng technoloblcal improvements and in rai-_

sing the quallty of output resulﬁlnﬁ In'marketing problems'“
at Tome "and abroadi poor- munagemen+_and plannwn ; exce331ve
admlnlstratlve costs. R 0 e

6. The 19ou 1ndustr1ql p¢an aiws above all at’ puttlng
an end to ineffective production and reducing the consumpticn
of electricity and raw materials. The increased target for

- 'NATO CONFIDENTIAL
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gross industrial production is 3.6j. (in Sleovakia 7.2ﬂ) The
cheuical industry is to grow by 10&, production of steel by .
7.8, of rolled goods by 5.8%, of pig iron by 7.3 and of
magnetlte by 9. 5%. :Other raw materials and power generation
have also becn assigned higher than average- targets. Building
is to increase by 1%

Productivity e e

7. Productivity in 1naustry was rot planned to, and did
“hot, xncrease in 1963. The total number of workers grew by
Iess than 0.1% to 2,449 million. The 1964 plan provides for
en increase of 2.8% in’ productivlty (1) and of 1.3% in wvages;

-the industrial lebour force is to increase by 99,000 (%), '

which seems’ 1nconsistent With the regame 's efforts to. rctuﬁn
'iabour to farmlng."‘ o

Igvestment

8. Although the ¢z pltal 1nvcutmont plun for T963 prov1dpd
for a decreasc of- 6% compared with 1962, this modest_target
appedrs hot to have becn attsined. State capitel investments
are said to have dropped to Kes 39.2 billion (2) """

9. In 196&, the valume of* capital 1nVestmﬁnt in industry
is to go up by 14.6%,. 1n‘bu11d1ng by 12. 7%. Slotvakia will have
a much higher rate’ (ZO.SQ;, as a large share of the pesouraes
will be put into the new East Slovak centre for heavy inaustry,
Kosice, which alone will reczive Kcs 1, 8 billion in 1964y -an’
increase of 605 over 1965.‘4 considerable sum will have to be
allotted to-the constructicn of a new wide-gauge railway.line

90 km, in length which will supply Kosice W1tn Sov1et 1ron
fore. The 11ne is to be completed by Hay . 1966 e

10. In coitrast to the bad *ndustrlal performanqe, agri-
cultural production seems t¢ have been: Lnexpectediy ‘suécessful,
a rare exception in the whole Communist world.in 1963. .iccording

"to the plan fulfilment report, gross agrlcu‘tural production. grew

by 8.2¢..-and marketable production by 7.7, thus nearly” fUlfil~
ling the arbitious target -and compensating for the - extremely
peor ‘results of 1962 («&!), ‘The following increases were obtained

by -¥&rious crops ¥ ‘wheat 6.35, maize 33,6%, potatoes 27,8&,
sugar ‘beet 33.1%., ?egetable ‘production was about 154 higher than

in 1962, while livestock breeding droppcd, end the plan for-
mllk purchases couid no be fnlfllWed, . :

1. zpe 1964 plan provides for .an 1ncﬁease in g”oss

_:agrlcultural proauctjon of 9% (market proauctlon s + 5. 2%),

(1) 'Other sta+ements give ‘the following figures i“h,3%finf
~ “’industry, 4.8% in building, e
(2) Rates of exchange for 100 Czech crowns 3 official 3 13.9,

tou}:‘ist (Ft) 7. y k ¥ .

[P Sy I
o JEEL |
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Grain vroduction is to incrcase 11%, meat L.8, milk 10,2¢,

sugar beet 7.4% and fodder crops 8,8, 22% more fertilizers,
T+ more tractors and 12% more combine harvesters will be made
available, and 40,000 hectares of idle land are to be brought
under cultivation. Efforts will be made to attract more young
people to the villages, especially by granting more effective
"material incentives." ’

Foreign'trade

‘42, Czechoslovakia’s foreign trade in 1963 was reported

to have increased by 9%, with exports rising by 15: (to (i2.52

billion) and imports by L% (to $2.15 billion). In 1964, the .
overall volume of foreign trade is Lo increase by 3. 7%.

' 13, The Soviet Union’' will probably msintain or increase
her large share in Czech foreign trade (385 in 1962). The oil
pipeline to the Slovnai't works in Bratislava has carried 5.75
million tons since the opening two years ago (1962:.2.65 mil~
lion tons, 1963: 3.1 million tons), and the construction of

the wide-gauge railway line to Kosice (see @bove -~ investments)
for the transport of iron orc will further contribute towards
an integration of the two economies, In a reccent statement, the
Czech government thanked the USSR for its "outstanding help" in
providing the raw material basis for the 196L economic plan.

14. Trade with the "capitalist" countries is also expan-—
ding. According to the 1964 plan, it is to increase faster
(6.45) than overall trade (3.7.). & recent agrcement with the
Netherlands provides for the payment of compensation for na-
tionalised property. In a two-year trade agrecment with Fraance,
an annual increase rate of 10% has been agreed on, with pay-
ments to be made in any convertible currency instead of in
francs, Trade with Yugoslavia is to increase by 304 in 1964,
and Yugoslav ports will be used to a greater extent, '

15. Czechoslovakia’s trade with the developing countries
is continuing at a high rate, Credit agreements have reccntly
been concluded with India (350 million), Indoncsia, Brazil,
the Yemen, Algeria and Burma (1).

Tourism

16, The potential of tourism as an earncyr of foreign
currcency secems to have been recognized by Czechoslovakia in
Autumn 1963, Visas Tor Western visitors are being issued within
L8 hours, and more than Kes 2 billion will be invested by 1965
for the building and repair of restaurants, hGtels and camping
sites.

The budpget

17. . The budget forecast for 1964 provides for a revenue

”6f.Kés 130,L14 million -~ an increase of 3% over 1963 - and

(1) Ssec AC/89-IP/115

13- NATO CONFIDENTIAL
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expenditures of Kes 130 318 mwlllon° Defence expenaiturgm, ta~
king a share of 8.L5  in the budget,. will be reduced from
Kes 11,334 in 1963 to Kes 107950 million.

Prospects

18, With an adnitted increase in consumption of only

¢ in 1963 and a planned growth in rctail trade and consumption
of below 3% for 1964, no.rapid.increase in the comparatlvely
high standard of living can be expected in the necar future (1),
On the contrary, house rents, which at present cover only 62%

of maintenancc costs, are expected to go up, and the conetant
demand for a "harmonisation" of ‘production and excessive
consumption make it not unlikely that the envisaged far-reaching
structural transformation of the national economy can only
be achieved at the cost of a temporary stagnation or reduction
of the rcal income of the populat;on. Popular dlssatlsfactlon £
appears to be widespread :

»

(1) The recently»announced “ecléarance saies" of soms consumer
. goods at prices reduced by 20 to 40% aim above all at.
reducing unsaleable stocks

NATO _CONFIDENTIAL -1l
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IIT. POLAND

Population: 30.7 million
‘Area: 312,500 sgokm.

General performance

1o The Polish economy seems to have lost most of. its impetus
and to have some dlfflcultyuéﬁwrﬁﬁQYﬁﬁlng Jfrom the extremely poor
agricultural results of 1962, The prov131onal" official estimate
of a 5.5% increase in net material product in 1963 is certainly too
optimistic if compared with the lower results announced for both
industrial and agricultural production. A figure of about L4.5%
would seem morc realistic. . Alihough no official. target for 1964
has been announced, it appears that a growth of”’ about 5% ;s o
envisaged. ‘ A

Industrz

2. In 1963, the gross 1ndustr1a1 productlcn plan is clalmed
to have been 100.6% fulfilled - a 5.3% increase over 1962, and the
lowest rate of growth in recent years. The plan for the produc-
tion of consumer goods was not fulfilled.  The slgckenlng growth
rate was said to be.due above all to a sharp decline in- the supply
of agrlcultural raw maberials after the bad 1962 crops, and =
deerease in the import of raw materials. As in previous years,
the increasc rates in the engineering, elcctro-technical, trans-
port equipment and metal industries were much faster than.in .
_industry as a whole, Light industry increascd its export produc~
tion consideraply. Eleetrlc _power, iron and chemical industries
did not Fulfil their planso Home bulldlng was sald to have '
incrcascd: by 2:%%., .

N 39 , For 1964, 1ndust“1ﬂ1 output is to risc by 6 Bpo The ,
production of textiles and leatherwear will increase more rapidly
than overall production. Above average increases are also
plapncd for the chémical industry (11.3%), engineering and eiectro~
technical industrics (7.7%)¢ Cement output will increase 14 p,
steel 5%, brown- coal 21%, hard coal 1.3%(1):

Product1v1tv, Wages, emploggent

Lo The 1ncrease in labour productlvity secms to have been |
even more unsatlschtory than in 1962, as the modest target of
%4 2% could not be met, A" reason for this appears to hhve beén a.
hlgher than planned incresse in industrial cmployment. The 196&
productivity target has been set at 4.5%; and higher productivity.’
is to account for 70% of additional productlon. It scems that
this target ocould onlty be reached if a large 'number of marginally -
productive workers were:dismissed, which in turn would ereate an
unemployment problem.

(1) Tor physical output figures, sec Annex.
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Investment

5o According to the 1963 plen fulfilment report, state capital

investment amounted to Zloty -103,6 pillion (1), an increage of only
2.L% over 1962, falling far vhort cf the 8,3% target., The share
of net investment in national income thus dropped from 19.2 to
18,2%, the lowest in any of the countries under review, except for
the Soviet--Occupied Zone of Germany, Little has so far been said
sbout 196l investment. The target seems to be an increase of a
mere 3,7%, and a 330 km, gas-pipeline~from the Soviet border to
Silesia, which is to go into service in 1965, seems to be among the
ma jor projects, SRR

Agriculture ‘T”> 'y ' f% CoL . : ‘rﬁ

6. Having fallen by 7.8% in 1962, agricultural output had
been planned to rise by 6,3% in 1963. The ae¢tual incresse however
was only 3.8%, Crops are said to have inereased by 11.3%, while
livestock production dropped by 6.1%. Grain purchases totalled
over 2,1 million tons, i.,e., 16% more than 1962, potato purchases
33% mg;e, whereas meat purchases dropped by 9.5% and milk deliveries
by T o 8%, : . o -

7. For 1964, an increase of U,1% (i.egjyéUffiCient to regain)
the 1961 level) is planned for gross agricultursl output. .
Investments in sgriculture are to rise by 2u%, 12%, more fertilisers
will be gupplied, asnd the number of pigs is to rise by: 5.6%.
Foreign Trade: A - o

8. There was 8 merked slackening in the development of Polish

foreign trade in-41963, owing meinly to a slower growth of imports
‘caused by the Polish gsuthorities' desire to reduce their traditional

trade deficits Exports are reportecd to have increased by 7.6% to
zl, 7,084 billion, imports by 5% to 7,916 billion., The share of
foods'tuffs in Polish imports has risen from 13,3% in 1962 to 15,1%.

~ " .9« . The 1964 foreign trade plan aims at a furthér improvement
of the balanee of payments situation; exports are:to increase by -
12,1%, and imports by only 1.6%, thus reducing the deficit to about
2zl 100 million, The export of machinery and installations,
industrial consumer goods and food produ¢ts is te. 'yise sharply..

;. 10, In 1963, Communist countries atcounted .for 65% of
Poland's foreign trade, as against an officially-anaounced shatre
of'63% in 1962, This would be in line with Gomulka's warning
late. in 1962 against too great a dependence on Western merkets.
Poignd'will, however, continue to import largs quantities: of .
agriculturel products from the West, especially from the

J U TR - il

1;‘1-‘ ‘ — - .
(1) 100 zloty = offdicial rate: 25,05 tourist ragte: B3,
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United States(1). According to & recent agreement, Poland will
import 400,000 to 600,000 tons of grain annually from France
during the next three years, A trade agreement with Italy
provides for an increase of approximately 18%.

11, Poland seems to have recently stepped up its trade
with thk developing countries, snd to have emerged as the
largest creditor among the countries under review, Since the
middle of 1962, credits of close to #160 million have been
extended by Poland, with Brazil and India getting the largest
shares (g70.,0 million and #3285 miTlioh respectively)(2).

12, The Polish merchant flect of 191 ships with a total of
1.2 million tons dead weight earned a foreign exchange surplus of
over gL43 million in 1963, some 11% more than in 1962, Repairs
of foreign ships netted 19 million foreign currency zlotys.

The Budget

13. The 1964 budget revenue is estimeted at zl, 275.9
b%llion, the expenditure at zl, 271.0 billion. Defenee expen-
ditures "will not increase their share" in the budget,

Prosnects

14e Despite a cleimed increase in real wsges of 2%, 1963
does not seem to hsve been too favoursble for the Polish popula~
tion, which hed to face a 50% increase in the price of coal,
and considerably higher prices for ges and electricity as of
April 1963, The rew economic reforms seem above all to be
directed towards a reduction of excessive labour, gpnd might
result in a weve of unemployment so far unprecedented in
centralised economies, The glternative -~ a consumer-~orisnted
shift asdvocated by the realists - seems to be unaceceptable to
the dogmatists, or “partisan" group, which increased its
influence on the regime, Thus, the Polish model of relative
"liverty" seems to be much talked about, whilst little is being
done about it, Mgny links, economic and other, have however
developed with the West which would be difficult to sever,

(1) According to a statement of the Polish news agency, PAP, of
Lth February, 196l, agreements were signed in Washington the
day before providing for the sale of (a) agricultural produects
worth #30,7 million on interest-free and long-term credits

10 years' deferment, 30 years of reimbursement), the Tth
agreement of this kind since 1957; (b) agricultural
products worth 30,2 million, interest free, three years'
reimbursement; and (c) sgricultural products of £30.0
million on cash and 18 monthly banking credits,

(2)  gee aC/89-WP/115,

-7~ NATO CONFIPENTIAL
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IV. HUNGARY

Population: 10,1 million
Area : 93,000 sq. km,

General Performance

1, The Hungarian economy is developing more smoothly

‘than those of most of ‘the -other-countries under review, Though

the bulk of the reorganisation of industry, aiming at the
creation of bigger productive and economic units and of more.
direct co--operation between enterprises, was carried out last
year, industrial performance does not appear to have suffered
from it, -

2, According to official "preliminary calculations",
net material product in 1963 surpassed the results of the
preceding year by 5%, On the basis of the plan target
published so far, it would seem ag if a similar increase is
being anticipated for 1gal, ' )

Industry

3. According to the plan fulfilment report, gross L
industrial production exceeded that of 1962 by 7% against an
original target of 8% which, as in most other countries of
the region, appears to have been reduced after the harsh
winter, The chemical industry grew fastest (11%), with
fertilizers up 16% and pharmaceuticals 18%, The comparatively
low increase in the engineering industry (+8%) is said to have

‘been due, above all, to the lack of sufficient orders, The

light and food industries increased by 6% and 8% respectively,

:_;Heavy industry reached only 7%, a considerable slackening if

compared with previous achievements (e€.g. 1962: 10%). The 1963
industrial construction plan was not fulfilled, because of
shortages of labour and building materials, and transport
difficulties, The reported increase was 5,9%,

Lo ‘Physical output figures, not included in the Annex5
’

‘'were as follows: bauxite: 1,4 million tons (an 8% decrease

aluminium: 55,500 tons (+5%), tractors: 3,100 (+22%),

buses 2,375, shoes: 23,8 million pairs, The réport complains
that unnecessarily large stocks of. certain products continued
to accumulate as some enterprises produced articles which did
not meet domestic and foreign market requirements,

5 The 196l plan targets provide'forﬂanother 7%
increase in gross industrial production, Faster than average

rates have been planned for building materials (15%), engineering

(10-15%), electric power (10%), tinmed food industry (20%) end
the chemical industry (9%). The highest rates of expansion
are being envisaged for internationally competitive industries,
such as pharmaceuticals, which in 1963 already accounted for
25% of all chemical production,

19~ \TO_CONFIDENTIAL
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rroductivity and labour

6, Productivity fell short of the 5,5% increase target,
resching only 3,3%, the lowest rate for years, An unusually
high proportion of the rate of increase in industrial production
was therefore due to a growth of 3,7% in the labour force which
totalled 3,2 million by the end of 1963, Lack of labour
discipline was quoted as the main reason for low productivity:
1if educational methods and the withdrawal of material advantages
fail to produce results, people may have to be sacked”, says the
report, -

Investment

7. The largest growth of state capital investment of all
countries under review seems to have been achieved in Hungary,
where an increase of 12-13% over 1962 has been reported, . The
distribution was 40% to industry and 20% to agriculture, against
previous shares of Iy and 17%, The investment plan for housing
was not fulfilled, The 1964 plan providés for a 10% increase in
state capital investment, of which the chemical industry and
housing will receive a large share, R

fgriculture.’

. 8., The 1963 plan fulfilment report gives a preliminary
increase figure for gross agricultural production of L,5% over
1962, against an utterly unrealistic 4% target, After three
yesars of decreasing or stagnating output, this would bring
Hungary back to . its 1959 level, It appears, however, that the
preliminary figure will heve to be "revised", According to the
report, production of bread grain totalled only 1,738 million tons,
454,000 tons. less ‘than in 1962 (-20%), and that of fodder grain e

crop exceeded both.-the plan and the 1962 results, There was.a
record.crop .of sugar beet (+28%) (1) and vegetables (15-20%),
the apple crop was outstanding and the vintage good, The pig
population decreased by 10%, the cattle population by L.7%
without, however, affecting .the output of dairy products which
-remained at. the 1962 level, becsuse of better yields, Investment
in agriculture was 30% higher than in 1962, S

9. The plan target for the 196L agricultural output of
L-5% ig more realistic than previous targets, Capital investments
in agriculture are to reach 10,5 billion forints %2), a 13%

increase over 1963, There will be 20% more chemicel fertilizers
for Hungarian agriculture, ‘ V

-

Elg In anofﬁér_statement, the increase figure was only ij%,
2) 100 forint: official rate $8.55, tourist $4.3 T

N.TO CONFIDENTIAL ~20~



)

i

kY

et

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MI&E EN LECTURE PUBLIQUE

~-21- «T:#h

NATO CONFIDENT
78 5

Foreign trade

10, Foreign trade is receiving special a ttention in the
Hungarian plan fulfilment report for 1963, 1In the introduction
it says that "the growth of production, consumption and capital
investment went hand in hand with a large growth in foreign
trade", ~Imports went up by 14%, exports by 10%. Based on the
1962 results, the trade deficit would thus have grown from
$20 million in 1962 to $68_million.in.1963, The main-categories
of exports were macthOrJ and equipment, 24%; industrial
consumer goods, 20%; foodstuffs, 23%. Agricultural products
and foodstuffs accounted for L9% of Hungary’s exports to
"capitalist" countries, The share of Communist countries in
Hungarian fbrelgn trade declined from 71,6% in 1962 to 70A in

,.1963.,

11, The Hungarian import plan for 1964 includes 1 million
tons of chemical fertilizers, representing about 50% of internal
consunption, large amounts of bread and fodder grains, and 10%
of its electricity requirements via the COMECON power grid,
Exports are to increase 7% in 1964, especially those "earning
convertible currency", In the statement on trade prospects, it
says furthermore that "the time has come to improve our relations
with the ynited States", According to a recent five-year
agreement, Hungarian trade with Denmark is to increase by 60% in
1964, by another 80% in 1965 and at an even faster rate in
subsequent years, The trade with Austria is also to be expanded
cons:Lderably° Late in 1962, Hungary extended a credit worth
$23,0 million to the UAR, It does not seem, however, as if
Hungary is greatly interested in expanding its trade with the
developing countries,

Tourism

12, During 1963, there was a rapid growth in tourism, No
doubt the Hungarian authorities are keen to develop the tourist
trade as a source of hard currency, So far however, the traffic
appears to be developing in both directions, According to the
plan fulfilment report, 572,000 Hungerian citizens travelled
abrcad - about 1l00,000-of- them to Western countries - whereas
585,000 foreigners visited Hungary,

mhe budget

13, Budget revenues in 1964 are to reach forint 92,9 billion,
an increase of 10% over 1963, Defence expenditures were reduced
by forint 0.45 billion (1), The Defence Minister, in announcing
this cut, addressed hlmself especially to the NATO countries,
stating that if they would Yset out on & road of guaranteeing
a lasting peace", Hungary would be among the first to make even
more significant cuts in defence expenditures,

(1) The absolute figure was not disclosed,
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Prospects

1., Hungary seems to have been the only country of the
region where the population could enjoy a sizeable improvement
in its living standard - in 1963, Real income was said to have
been up 7% on 1962 for workers and employees, and slightly less
for the peasants, Retail trade, which was 8% up on 1962, is to
increase by 5,1% in 1964, Though fzithful to Moscow, Hungary is
likely to continue to go its own way in economic policy by paying
pore attention to the needs of consumers at home and abroad,
improving quality and profitability, On 1s$t January, 1964,
Hungarian enterprises began paying 5% interest on fixed assets
and working.capital, - Experiments with incentives will continue,
and there are rumours-thatKadar is thinking ‘of imitating the -
Yugoslav system of workers’ councils, The large investment
programme for agriculture should also eventually lead to a satis~
Ffactory performance of this leagt elficient sector of the Hungarian
econony, ' ‘ g
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V.  ROUMANIA

Population: 18.7 million
Area: 237,500 sq.km.

General performance

1. The rate of growth of the Roumanian economy which, in
spite of its speedily developing industry, is still primarily ‘
based on agriculture, seems to have slowed down somewhat in 1963 -
in consequence of the bad agricultural performance of 1962, No -
official figures are available.for net material product or agri-
cultural production in the reticent 1963 fulfilment report. An -
estimated increase in the net material product of 8% over 1962
might prove to be too optimistic, : )

Industry

2. The reported increase in industrial production of 12.5%
was, as in the previous year, by far the highest of the region,
slightly exceeding the 12% target. The performances of the first
four years of the current six-year plan show, however, a consider-
able glackening of the rate of growth. The output of producer goods
went up by 14.3%, that of consumer goods by 9.3%. No 1963
increase figures seem to have been published for the different
branches of industry. The report says only that a drive to -
reopen idle wells resulted in the overfulfilment of the oil
extraction plan. Output of crude oil rose by 3% from 11.9 million
#tons to 12.2 million tons. Other physiccl output figurcs for
1963 are given in the Annex. A

RE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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& ) 30 The 126& targets include a growth of 13% for the produc-
tion of capital and of 410% for industrial consumer goods. Both
power generation and chemical output are to increase 23%, engineer-
ing 15%, feod industry 11%, light industry 9%. The output of :
‘fertilizers is expected to be 1.1 million tons in 196L (+22%) and
close to 2 million tons in 1965 (a further dincrease of not less
than 80%) . ' ~ ; T

Productivity and labour

4. Labour productivity was reported to have increased by 8%
in 1963, the best achievement of all comntries under review. The
increase in the labour force seems to have been larger than planned
(5% against a 2.5% target). The plan frigures for productivity in
196l are 9.3% for industry and 7.2% for building.

Tnvestment

5 State c¢éapital investment continued to account for a com-
paratively high proportion of hational income.  The total volumwe
~in 1963 is said to-have amounted to lei 3k.3 billion{(1), which

DECLASSIFIED - PUBLIC DISCLO

(1) 100 lei = official rate $16.66, tourist rate #8.33
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would be an increase of 9% over 1962, against increases of 12% to
32% in recent years. In 1964 state capital investment will total
lei 38.8 billion, en increase of 13% over 1963. As in most other
countries of the region, Roumania intends to hasten the completion
of works already started. Invesiments will continue- to be mainly
concentrated on the Galati iron and steel combine(1):

Agricul ture

6. The fulfilment report is especially secretive concerning
the agricultural performance in 1963, It only states that, despite
the not very favourable weather, mechanisation and agro-technical
measures made it possible to obtain @' 'grain output 700,000 tons in
excess of the 1962 harvest. With a 1962 grain output of 9.8

million tons, the 1963 increase in grain output would be 7% over

the extremely poor 1962 results. This is, of course, a far cry
from the ambitious 20.9% increase target for the 1963 crop produc- {m?
tion. From the little that is known about the targets for 1964,

it can be guessed that an increase of 12% is being envisaged. The

only increase figure available so far is that for the supply of
fertilizers (+20%). ' :

Foreign trade

T- The sensational increases in Roumanian foreign trade
(33% in 1960, 18% in 1961) secem to be a thing of the past. Though
no cfficial figures secem to have been published for 1963, an- inecrease
figure of 5.8% can be deduced from the available facts, A growth
of 10% is planned for 196lL, by when the volume of Roumanian foreign
trade is expected to have doubled since 1959(2). There will be a
further substantial increase in the exports of chemicals, engirieer-
ing, timber and food products, and “producer goods" will cortinue
to rank first on the list of imports. L f}

. 8. The signature of &n agreement with Yugoslavis in November
1963 .0on the joint construction of the Iron Gate hydro-electric
power and navigation system after more than three years of negotia-
tions, the linking of the power systems of the two countries, the’
granting of credit facilities and the setting up of a joint committee
for economic co-operation inaugurated a new and important develop-
ment which will contribute towards making Roumania more independeht
~f COMECON economic co-operation, B :

The budget

. 9. The 1964 budget forecast provides for a revenue of * * .
lei 92,132 billion, an increase of 12% over the 1963 results, and a
surplus of lei 0.8 billion (against a surplus of 3.6 billion in ..
1963). Defence expenditures in 1963 amounted to lei 4.19 billion,
or 5.1% of the budget. Thoy will decrease in 1964 to lei L.11.- -«
billion, thus representing only L.5% of the budget.

$1g For details, see page 25, paragraph 11 of AC/127-D/128(Revised).
1959 turnover: £1,024 billion, according -to -Pelish statisties.
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Prospects

10. With a claimed rise in real wages in 1963 of L.6% and a
predicted 9.6% increase in retail sales in 1964, it would seem as
if the régime has decided to do something about a higher living
standard in Roumania, which is at present about the lowest of the
region, and may be contemplating some relaxation of its tight grip
on the population. There .are glsg.sigps.of some new thinking in
the régime's approach to economic problems. But more important
than these developments is Roumania's independent réle in COMECON,
which seems to have blocked, at least temporarily, Moscow's plans
for a "Socialist division of labour policy," or integration of
the Communist economies of Eastern Europe.

-25- NATO CONFIDENTIATL
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VI..  BULGARIA

Population: 8.0 million
Area: - " 110,900 sg.km,

General performance

10 A growth rate of 6f+is-beingredaimed for Bulgarian net
material product in 1963, a figure which seems to require some
downgrading if checked against the increase figure claimed for
agrlcultural production. The 1964 plan provides for a further
increase of 6.5%. : .

Industry

2. According to the plan fulfilment report, 1963 gross
industrial production rose by 10.0% over 1962 to a value of o
6 billion leva(1), thus fulfilling the original plan and- overful—
f£illing the revised targets. Electric power is said to have

1ncgeased by 19%, heavy industry by over 15% and coal productlon :
by /0. .

k]

- MISE EN LECTURE PUBLIQUE

'3,  In 126&, 1ndustr1a1 production is to reach leva 6 655 -
million, an increase of 8.8%. The output of heavy 1ndustrv will
continue to top the list by an estimated increase of over 26%
with a nearly-doubled pig iron production and a growth rate for
ferrous metallurgy of Ll. 5% The target for the chemical 1ndus-
try is 25.1% and the output of mineral fertilizers is to be
doubled. Other sectors with above-average targets include build-
ing materials (23.3%), cellulose and paper (20.7%) and electric
power production, which is to reach 8.95 bllllon kWh an 1ncrease
WE of 19%.

g

Productivity and labour

u. Productivity in 1963 is said to have been "considerably .
belew" the increases in previous years. Lack of labour discipline,
an excessive labour turnover, frequent absentecism and the wasiing

of electrlclty were stated as the main reasons for this "unsatis-
factory" situation. A decree of November 1963 provides for heavy
penalties for managers who overstaff their enterprises, set .
excessively low norms, hire workers who left their previous employ-
ment without authorlsatlon, etce. The 1964 plan sets increase
targets of 4.5% for productivity in industry and 5. 235 for proquc—
=tivity in building. _ o

- PUBLIC DISCLOSURE / DECLASSIFIE

Investment

5. As during the previous year, the Bulgarian plan fulfil-.
ment report does not disclose any increase figure for state capital
investment in 1963, and the material available does not allow an

DECLASSIFIED

(1) 100 leva = official rate #85.1, tourist rate $50.0
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apprcximation. The total amount of state capital investment wasg
said to have been around 1.6 billion leva(i).

6. According to the 1964 plan, "investments" are to total
leva 1,501.4 million, or leva 110 million less than in 1963, a
decrease ¢f 7%. The report says that in 1964 accumulation will
reach 23.4% of net material product, as against 25 to 28% in the
past. Priority will be"'given-torthe development of engineering,
the light and food industries, and the production of. electric
power.. The plan furthermore provides for the construction of a
power .transmission line to link Bulgaria with the COMECON electric
power grid. The completion of the first construction stage of an
0il refinery at Burgas has laid the foundation for a new branch of
the chemical industry. R

7.  The Kremikovtsi iron and steel combinc, equipped and
financed to a largc extent by the Soviet Union, continues to be
Bulgaria's major investment prcject. After the completion of the
first construction stage, probably at the end of 1964, annual
production figures will be as follows (in million tons; in = =~
brockets total Bulgarian production in 1962): pig iroa 1.12 (0.5),
steel 1.25 (O.4), rolled steel 1.0 (0.3). After the second con-
struction stage, the output will be tripled. ' o

Agficulture

-8,  The severe winter and drought were again made responsible
for the non-fulfilment of the ambitious 17% increase target for
agricultural production in 1963. The official estimate is an
increase of 2% over 1962, but given the figures for the value of
total agricultural output published for 1962 and for the 1964 .. . )
plan(2) and the 1964 increase target, it would rather seem that i;@
agricultural output in 1963 actually decreased by»Q%, a very - '
unsatisfactory result for a primarily agrarian country which has
faithfully imitated all organizational measures of the Soviet Union

withcut the expected results.

. “19s The target for 1964 is 8.6% and grain output is expected
to ‘increase by 420,000 tons over an unrevealed output in 1963% . .
(preduction in 1962 was L.45 million tons). 218 thousand tons, or
38% more fertilizers will be given to agriculture (expected own
production in 1964: 190 thousand tons) and investments in agri-
culture will amount to leva 380.5 million. o

(1) This figure is not comparable wih those given on page 33,
paragraph 9 of AC/127-D/128(Revised); it is apparently 2
figure for "accumulation,' meaning investment plus state

--reserves, - . _ ‘ :

(2) Leva 2,769 and 2,933 million; the 1964 plan provides for an

8.6% increase over 1963, which would then be a little. below
leva 2,700 million. T e R

NATO CONFIDENTIAL ~28~




i

S

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE

- MIS\!E EN LECTURE PUBLIQUE

29— NATO CONFIDENTIAL
AC/89B/4 21

Foreign trade

10. . No figures seem to have been released on Bulgarian
foreign trade in 1963, The plan fulfilment report states, however,
that "in conformity with the pelicy of pcaceful co-existence,
foreign trade is now wider than ever beforc." In 1964, exports
are to increase by 7.1% and imports by 3.7%. Undoubtedly, the
Soviet Union will continue to be Bulgeria's most important tradirg
partner. In a long-term wgreement signed in January 1964, the =
Soviet Union has granted Bulgaria a loan of 300 million roubles
in the form of equipment and technical support for the erection of

a thermal power station, an oil refinery, a cellulose combine, an
artificial fibre factory, etc.(1).

11. The most interesting development in trade policy seeums,
however, to be Bulgaria's new attitude vis-a-vis Western countries.
The setting up of a special foreign bank in Sofia and recent
trade agreements show that the necessity to import technology and
foodstuffs from the West have convinced the régime of the advan-
tages of expanding trade relations outside the Communist area.
Trade exchanges with Italy will be nearly tripled; a three-year
trade agreement with the Federal Republic of Germany, Bulgaria's

-principal Western trade partner for ycars, provides for a doubling

of future exchanges; trade with Turkey is cxpected to increase by

50%; and a restitution agreement was signed with the United
States.

12. Trade relations with developing countries are also
developing. Credits have been extended to Algeria (%6.5 million)

and Tunisia; trade with India is to increase by 40% in 1964 and
by another 65% in 1965.

13. Tourism is also being stepped up and might prove to be
an important source of convertible currenciess According to a
Western estimate, 20 to 30,000 Western tourists paid about g5
million in 1962, a figure which is believed to have been consider-
ably surpassed in 1963.

The budget

14, The revenue of the Bulgarian state budget is to decrease
by about 10% from leva 3,257 in 1963 to leva 2,938 million in
1964, The officinl explanation for the decrease is that as from
18t January, 1964, the budget would only account for "the
differences between income and expenditure' of foreign trade
entcrprises, and apparently no longer for their total turnover.

Defence expenditure is to be maintained at its previous level.

(1) According to Radio Sofia of 18th February, 1964, Bulgaria has
received from 1947 to 1963 Soviet long-term loans totalling

roubles 1,200 million, or about onc~third of all state capital
investment,

-29- NATO CONFIDENTIAL




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATO CONFIDENTIAL =30~
LC7B5-Wo/ 127

Prospects

15, Bulgarian leaders admitted that living. standards of -the
population d4id not increase much, if at all, in 1963. They .
showed, however, great eagerness in announcing a 5% increase in - .
real wages for 196L. The discontent of the population seems to
be increasing, and the régime can no longer disregard their :
requirements to the same extent as in the past. Some economic . -

| pragmatism is discernible, together with apparent efforts to

increase trade exchanges with the West, with Moscow's blessing;...
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.NET HATERIAL PRODUCT (1)

Rate of increase in % of previous year

T 1963

S 1960 }961 ‘ %962 ?ctual — plan .%ggﬁ
Sov1et~occupled - -
zone of Germany | L.6 L.,1 3.5 3.0 5.5 3.8
lczechoslovakia | 8.3 7.0 0.5 | -l.0(2) - | 3.6(W
Poland L5 7.2 2.5 { ‘4.5(3)f 5.2§ 5.2(2)
Roumania 80 | 10.0f _7.0] 8.0(2)| 13.0] 12.0(2)
Hungary 10,0 6.0 5.0 5.0 7.5 5.0(2)
Bulgaria 6.8 2,8 6,0 6.0 14,0 6.5
ATIbania 3.0 5.8 8,0 | 8.0 11.0 | 10.0(2)

(1) sourcé for 1960/62 and plan 1963

Europ¢ 1962, ECE, Geneva, 1963,
insignificantly from those given in Table I of the Annex

“to AC/127-D/128 (Revised);

reports,

Economic Survey of

The figures vary

for 1963, plan fulfllment

(2) Estimates based on 1nformatlon contained in the plan

fulfilment reports,
(3) The official "provisional" flgure of 5.5% does not

correspond to the results announced for industrial and
agricultural production,
(4) rsnother figure announced is 1.4% (see comment to 3),
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NNEX to -
A““g_ /89-WP/121
TABLE IT
GROSS INDUSTRIAL PRODUCTION
Rate of increase in % of previous year
I N 1963 1964
1960 1961 ;962 | actual plan plan
Soviet Zone of .
Dccupation of ~ 4 B -
Germany 8.3 |- 6.0. 6.2 L4.9 6.4 . 5.7
bzechoslovakia 11,7 8.9 - 6.2 -2,0(1) 1.0 . 3.6
poland ' 11,1 10.3 8.4 5.3 5.0 6.3(2)
Roumania 16,8 | 15.5 | .7 | 12.5 [12.0 12.0(3)
Hungary 13,5 | 11,0 | 9.0 |- 7.0 | 8.0 7.0
Bulgaria 13,4 |- 16.7 11,1 9.9 |1l0.0 8.8
h\1bania | 11,21 7.2 U gl 6.7 1 6.0 8.5
‘otol Eastern : o S o
urope 11,0 9,0 8,0 L.,6

(1) Estimates based on information contained in the plan
fulfilment reports,
22; Increases of 7.8 and 6,7 have.azlso been mentioned
13,0 for producer, 10.0 for consumer goods,
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The half-yearly result was - 1,8%,
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. VI96Oﬂfﬁ%L96'mm*”L962”i' actu%%63 pLam | ;%gi
| Soviet Zone of R R
Occupation of : .
Germany 8.7 6.7 | 9.0 6.5 7.2 ~655 ]
| Czechoslovakia 6.7 5.2 . 3.2 below 0.7 | 2.8
. Poland ; 10.5 6.6 L,1 3?0(1) 5e2 L.5
' Roumania 11,0 - 6.0 - 6.5 8.0 9.3 9.3
Hungary 6.5 | 7.0 5.5 3.3 545 4.0(1)
 Bulgeria 2.6 | 9.3 7.6 - 0(1) | 6.1 4.5
jlbania 9.7 : | 5.0 f—’-,lu.B n.a, |n.a. n,a,

g s
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(1) Estlmates ‘besed on 1nformat10n contained 1n the plan
fulfilment reports, . .
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TABLE IV
INVESZmENT
(fixed rate capital investment)
Rate of increase as % of previous year
1960 | 1961 | 1962 aetualmf,m e
‘Soviet Zone of
Occupation of 10.5 3.0 1kt 2.5 9,0 9,0 .
-.Germany ' : o
Czechoslovakia | 12.5 | 7.3 | -1.0| -7.00 |-6.0 | 1.6
Poland 6.5 8.2 | 13.4{ 2.4 8.3 | 3.7(%
Roumania 32,0 | 21,0 | 12.0] 9.0 |12.0 | 13.0
Hungary 13,0 -20,0 8.6 12.5 9,0 10,0 |
Bulgaria 16,0 | 3.4 | nea noa. 77500775
Albania -6,5 6.7 7.0 6,0 6.0 7.0(1)

(1) Estimate by the Economics Direciorate,
(2) Another source gives a target of 7.8%.

NATO CONFIDENTIAL

-3l




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MI@;E EN LECTURE PUBLIQUE

35—

) TABLE v

JROSS AGRTCULTJRAL PRODUCTION

NATO CONFIDENTIA.

ANNEX %0

AC789~NP/12’

Rate. of increase as % of previous year

1963

o -,

ce

-

-35-

| - - TIEh
_ . 1960 1961, -v1962;‘“actual “{plan plan
‘Soviet Zong of R 1 o ’E (1{ (1)
{ Qccupation of 10,6 | -11.2 1.0 | 1.0 7 In.a, 1.3
9 | Czechoslovakia.| 7.0 1,0 | -6.0 | 8.2 9.5 6.5
Poland Bub | 11,0 | 7.8 | 38 ] 6.3 | L.t
“Roumapia. . .. |. 4.6 |. 5.0. | -9.0 .| 5.80@ 47 0 | 42,0(1)
Hungary . ~560 ~0,6 0.0 u;5’1~ 13.0 Le5
| Bulgoria .. . 3.3 | =3.5 | 2.3 |.2.080 7.0 1 a6
| Alvania ~7.0 | 18.7 | 10.0 | 8,0 [22,0 | 13.0
f:A{j) »Estlmﬂte by the Economics Dlrectorate . ";
\ (2) ‘Roumanian groin production incre-sed by 7%
> f(3) A questlonable figure. The Economics Directorate's
e estimote is-2%. , . o

NATO CONFIDENTIATL



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

nggm

f
3

. TABLE VI

FOREIGN TRADE WITH'THE~SATELLITES

NATO CONFIDENTIAL
ANNEX_to

AC/89-B/121

j Values'gin ourrentgprices),and percentage incre ses

over prevaous year

(1) Estimate

Source:

For figures up to 1962: .
Statisticany;
(revised),

For other figures:

-

e

~For 1960'

Economic Survey of' Buro e, 1962 ECE; Geneva
1963 (Polish Statistical -Yearbook),.
official reports.

Table

Value ﬁ — i 10
Country (million Us 3) ~ Persﬁntage inc¢rease
1954 | 1962 | 1960 | 19671 | 1962 963 elon
_ 1 ectual’ | vlan | vlan
) Ty (e o) L () | (8]
Soviet-occupied I
Zone of Germany exports 2,261 2,375% 6.0 3,2 5.0 { 15,0 154 ¢4 1,0
imports 2 216 | 2,371 d 2,1 1 7.0. -1@.0 - 20,0
Czechoslovakia exports 2,046 2,187; 124 6.1 £.9 { 15,0 3,7
imports 2;02& ~2,Q71 ; ¢ 11.5 a3 B.O ’
Poland exports 1,504 | 1,847 13.4 | 9a5; f7;63 ‘ 12,6
imports 1,687 1;8613 0.0 1 4278 | 47.87| “5.0) | %2 ] 1.6
Hungary exports 1,029 |1 1003 17.7 - 6.9 - 40.037
imports 17025 | 1,18) | 170 | 501 | 4109 | 4meo): [ 100} 7O
Roumania exports 793 818} 10,5 S NN N
imports . 815 a1 33¢0 { 95,7 9’Q 15'9 5.3 | 16,0
Bulgaria exports 662 ??Og 16.0 15.8 16,3 ' 7.1
imports 666 780 . 553 17,2 37
Albania evports ' 17.0 2644
imports ‘ o 3 _,817 ~6.8 e 8 9.5 4
p=:P-**ﬁ=z:==m==m=====z====z==g=ﬁ=$===;=ﬁ==zt": :f '

and Rocznik
5 to AC/127-D/%28
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E TABLE VII
% | PHYSICAL OUTPUT OF MAIN COMMODITIES
g §ag 1963 éactual)
= (b) 1964 (plan)
= ; -
% Unit mﬁg‘ila Hungary | Bulgaria
ot Electric éa) mlld. 11.8 9o 7, 7.2
@) power b) | kwh _ 14.5 | 10.6™ 9.0
E Coal (in (a) | m | 78.8 [69.1 [118.0 | 7.07| 19.7 11.6
7 h.c. equiv.) (b) | toms 69.3 (120.0 ! 22.0 '} 13.5
= Crude oil éag n 0.01% 0025212,2* 1.8 0.3%
= b) | tons 12,5 .
&/ | TNat. gas §a) mlld.] 3.5° 0.8%113.0%| 0.5% |
2 b) Cuemo i ‘_
. Iron ore Eag m | 1.7% | .28 | 1.0%, 1.00| 0.2% | 0.2°
E b tons i :
= Pig iron (a) | m 2.2% | 5.5 5,355 1.751 1.5% | 0.5
7 (p) | tons | 5.9
75 Crude steel %5% m 38" | 746 8.0 | 2.7,] 2.b 0.5
3 b) | tons | el 8ol 8.L | 2.9 005, ]
O Cement (a) m I 5.6 5‘,8}E Y uou¥ 1.8 2.0
= (b) | tons 1 59 | 8.8 | 5.1 2,7 .
o Fertilisers iaz m 1.0 0.57;; O°63e 0.9 0.9 C.17
~ b ‘tonS } X - 006%_ 097 lo]:* — Oolg__

Rolled steel (a) m 2,67 6,07 5.5 1.8 1.7 0453
= * * 3%
I~ (b) | tons " 6.4 5.8 2,0
= Grain éai m 5.3 6.0 149, ]10.5_1 5.8 Lol
7o) b) ! tons __16.7 15.07 111,07
S of wilich : Eg) tm 1.3 lcé/ 2.7 1.5 1.6 5.0

whea ons _ 1 i
@) potatoes a) | m_ 13.4° 6.4 | L2.001 2.6 2.0° o0
2 b tons 6.8% ’
~ e &
= sugar beet gag m 5.0 | 747 11.0°] 2.2°1 3.5 1.5 |
O b) { tons 8,42
|l Cattle {a) m Ll-o6 Ll-oE 908 Ll-o7n 199 1:8-“.
) (v) | head | 10,0 . 3
o Pigs ga) m 9.2 G 1L, 7, Gl | 7.0 2.5
Ea b) | head 12,0 ij - —
, | Sheep sag m 1.8 J0.60 | 3.3 12.3°1 3.00 | 10.2°

1 (D head
a Mieat Eai ™ T o T T T 00 PR
-, b tons Q.7 EE;‘ - 5 %
E Milk a) m 5.6 u.o; 12,07 ' 2.6 2,0 0.8%
72 b) | tons | R N -
N Sugar gé) m U 0ef 1.0, 1.6 0.k 0. 38 0.1
< b) | tons, R e % Nl 1 0.2
d Tggs (a) | 0. 3.5 2.0 | 6.l 1840 | 2.0t | 1.4
= (b)) | unite L N e
a Tobacco (a) | 1000 6,07 | 45,07 2.67 (| 16.07 | 56.0° |
(b) ! tons : ' i

% Estimates by the Economics Directorate according to 1962 results
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