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Note by the Chairman

1. The attached note has been prepared by the Economics
Directorate on the basis of official reports on the fulfilment of
the 1962 economic plans, the economic plans for 1963, the Five to
Seven-Year Plans, and other material on’ the European satellite
countries. It is the first of its kind, and is intended, after
the pattern of the note on '"Current Economic Developments in the

Soviet Union" (AC/89-WP/102), to deal with the various aspects of
the economies of these countries.

2. The note is submitted for comment to the delegations,

,\Who may also wish to supplement it with further information.
J

(signed) A. VINCENT

OTAN/NATO,
“Paris, XVlie.
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PART A: GENERAL SURVEY(!)

Introduction

1. The seven European satellites - Albania, Bulgaria,
Czechoslovakia, the Soviet Zone of Occupation of Germany, Hungary,
Poland and Albania - have a total population of just about 100
million, and cover an area of 1 million square kilometers (approx-
imately O.4 million square miles). They include highly
industrialised countries, such as the Soviet Zone of Occupation
of Germany and Czechoslovakia, industrial-agricultural countries,
such as Poland and Hungary, -and more agrarian countrles, such as
Roumania, Bulgarla and Albanlu. : o

2 The economies of the 1ead1ng 1ndustr1al countrles -
Soviet Zone of Occupation of Germany and Czechoslovakia - are those
most closely integrated with the Soviet economy. They are also
among the most dogmatic as far as economic organization,.
especially collectivisation, is concerned. Poland is con31dered
to be the most "liberal," or undogmatic, being -the only country
of the. group where the vast majority of the land is now owned by
private farmers,.and where  certain important export industries
are given more freedom of action.. This last feature applics also
to a lésser extent to Hungary and Bulgaria. - Roumania, having - '
received less Soviet- aid and eredits than most of the other
countries, and being well-provided with raw materials, plays a
rather 1ndependent role in- COMECON, though it is onec-of the more
rigidly organized countries,.: Albania is very much to the left
of the rest and, having turned Maoist, was deprived of all aid - -
and credits in 1961, and was last year excluded from COMECON. -~

Planning

3. . .The most advanced industrial countries of the Communist
world, the Soviet Zone of Occupation iof Germany and Czechoslovakia,
were those which have had the greatest difficultics in fulfilling
their plans for 1962. Both countries had to abandon their plans -
(the Sceven-Year. Plan, 1959/65, for the Sovict Zone of Occupation
of Germany, the Five-Yecar Plan, 1961/65, for Czechoslovakia) and .
will start new Seven-Year Plans in 1964, thus interrupting '
COMECON synchronisation, according to which all current plans
should havec cnded in 1965.

Net material product

L. For the European satellites, 1962 was a rather bad year.
None of them was able to reach its target for nct material :
product, with virtually no increase for Czechoslovakia, one of

(1) Sce also note by the French Delegation, AC/89-WP/101
-5- NATO CONFIDENTIAL
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2.5% only for Poland, approximately 3% for the Soviet Zone of
Occupation of Germany, 5% for Hungary, 6% for Bulgaria, 7% for
Roumania and 8% for Albania. The average for Eastern Europe as

a2 whole was probably about 3%, as against 6% in both 1960 and 1961.

Industrial production

5. The 1962 industrial targets appear to have becen nearly
reached, or even exceeded, in all EBuropean satellite countries,
with increases from 6% (Soviet Zone of Occupation of Germany and
Czechoslovakia), 8% to 9% (Poland and Hungary) to 11% (Bulgaria).
With an increase of 14.7%, Roumania remained the country with- the
highest rate of increase in industrial production within the
Soviet bloc.

6. Industrial output targets reached, or planned, in the
different countrics reflect the new COMECON division of labour policy
which will soon result in structural changes of the economies.

The main stress secms to be put on an increasc in chemical
products, especially plastics and fertilisers, of which the Soviet
Zone of Occupation of Germany is the largest producer, but great
progress has also been made in this sector by Czechoslovakia and
Hungarye. For enginecering products and equipment, Czechoslovakia
and the Soviet Zone of Occupation of Germany are the main suppliers,
with Poland specialising in chemical machinery and plant, tractors,
buses and ships, Bulgaria in electric equipment and lathes.
Hungary is the main exporter of aluminium. Roumania secms to be
developing more or less independently an important pctro-chemical
industry, and engineeringe. : . o :

Agriculture

Te Agricultural production has been poor in all countries
of thc region, except Albania, which docs not seem to have been
affected by the bad weather. In Czechoslovakia crops as well as
livestock declined, and in Poland the crops fell far short of the
exceptionally good results of 1961, but livestock partly made up
for the loss. The only increases in overall output were reported
from Bulgaria and Albania.

8. Since the gollectivisation drive started, agricultural
results have becn highly unsatisfactory. As a consequcnce,
several countries of this area - Hungary, Czechoslovakia and Bul-~
garia - introduced in 1962 incentives for livestoek brecding on
the private plots left to the collective farmers, pcnsion schemes,
or minimum woge guarantees. Investments in agriculture will be
intensified in 1963, especially in Czechoslovokia and. Poland,.
at the expense of industrial output targets provided for in the
original Five-Yecar Plans, Mismanagement of the collective and

NATO CONFIDENTIAL - -6-




-7- NATO CONFIDENTIAL .

AC/89-WP/105

state farms, unrealistic production targets, inddequgte mechanisa~
tion, low morale and lack of interest among the pcasants have
made farming the gravést problem in all satellite countrics.

Foreign trade

9. Unlike the Soviet Union, where foreign trade is
estimated to take a share of not more than 5% of GNP, all the
Buropcan satellites are dependent on it to a large extent. Though
the nature of the price system makes a comparison extremely :
difficult, it_can be estimated that the share of foreign trade in -
the.satellites' GNP ranges from under 15% (Roumania) to close on
30% (Hungary).

10. A1l the satellite countries depend on Sovict deliveries
of raw materials,. such as iron ore, crude oil, non-ferrous metals,
etc., but have to turn to the West for modern equipment required
under their ambitious industrialisation programmes, and also for
foodstuffs, when these are in short supply. They depend on the
Soviet Union for aid and credits, of which Poland has been the
largest recipient, followed by the Soviet Zone of Occupation of
Germany, Bulgaria, Hungary and Albania, whereas comparatively
little has been provided to Roumania and Czechoslovakia(1).

.,

11. The share of the Soviet Union in the forelgn trnde of
the satellites varies significantly: around 50% in the case of
Bulgaria and the Soviet Zone of Occupation of Germany (which, in
turn, is by far the largest trade partner of the Sovict Union),
approximately 35% in the case of Hungary, Roumania and Czechoslo—
vakia, and 29% 1n the case of Poland, The share of the Soviet
Unién in Albania's foreign trade (50% to 60%) was taken over by
Communist China, which accounted for no less than 59% in 1962.

Ss”

12, As to the share of trade with "capitalist" countries
(see Annex, Table 6) the list of satellite countries is headed by
Poland (4O%), closely followed by Roumania, Hungary and
Czechoslovakia; the Soviet Zone of Occupation of Germany and
Bulgaria come at a greater distance, and Albania is at the end
with only 10%. Roumania has lately been the most dynamic in
developing her foreign trade with Western countries, whereas

(1) "aia" in Soviet terminology includes such things as the can-
cellation of reparations, the transfer of Soviet shares in
joint companies, the restitution of ownership of former eneny
assets, the reduction of contributions towards the maintenance
of Soviet troops in former enemy countries such as the Soviet
Zone of Occupation of Germany, Hungary and Roumania, as well
as technical assistance, commercinl and investment credits.

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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Gomulka recently expressed concern at the large share of the
"capitalists" in Poland's foreign trade. Nearly half of
Czechoslovakia's trade with the West is accounted for by trade
with developing countries (over 15% of the total),

13, Though division of labour within the framework of .
COMECON is making progress in certain sectors, it is doubtful
whether this organization will be able to push ahead with its
policy of regional specialisation, as contradictory economic
trends and national interests seem to be developing, the more
backward countries being reluctant to slow down their pace
towards full industrialisation, and the more advanced being:

inereasingly concerned about an improvement of the living standards..

The Soviet Zone of Occupation of Germany and, to a lesser extent,
Bulgaria, seem to be most susceptible to Soviet pressure, whereas
Poland and Roumania are certainly less easy partners. Czechoslo-
vakia is anxious to maintain the high living standard of her
population - even to the detriment of economic expansion - and
Hungary also has to make concessions to the consumers.

NATO CONFIDENTIAL ~8 -
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PART B
COUNTRY ANALYSIS

I. SOVIET ZONE OF OCCUPATION OF GERMANY

Population: 17.1 million
Areca: 107,834 sq.km.

Introduction

- 1s . The part of Germany now under Soviet rule had alrecady
been highly industrialised before World War II. ith an arca
comprising 22% of the entire area of Germany, this region produced
over 27% of all German gross industrial output. After the War,
large-scale removal of industrial ecquipment, thc dismantling of
nearly all sccond tracks of the railwoy lines, military requisi-
tioning and other reasons combined to. shatter the economy. For a
number of years, up to 20% of the entireé total of goods and
services produced went to the Soviet Union as reparctions.

2e After a change in Sovict policy around 1955 allowing
the cconomy to recover, the Soviet Zone of Occupation of Germany
gradually became the economically most powerful of the European .
satellites znd the most important. trade poartner of . the Soviect -
Union accounting now for approximately 20% of the Scwict Union's.
total trade turnover. The Soviet Zone of Occupation of Germany: .
is a highly specialised supplier of machinery and chemicals for -
the COMECON area. LT _

Planning

.3« The Seven-Year Plan 1959-65 does not appear to have been
too successful; the average annual increase targets for net
material product of 6.8% ond for industrial production of . 9.4%
have not been zchicved during the last three ycars. 4s carly as-
last year, the Ulbricht régime fclt obliged to revise the 1962 -
targets, Furthermore, at the end of 1962, the Seven~Year Plan
had to be abandoned halfway, an intermediate plan for 1963 hod to

‘be worked out, ncw planning methods and index systems had to be

introduced after the new Soviet pattern of quality, productivity,
and profit, and a new Seven-Year Plan for the years 1964-70 was an’
announced, .. According to Ulbricht's statement at the Communist
Party Congress in East Berlin on 15th January, 1963, the target

of the new Seven-Year Plan include ‘an inereasc over the expected
1963 results of 35% in net material product, (annual average L.4%)
and of 60% in industrial production (annual average .7 t0 7.1%). .

-9~ NATO CONEIDENTIAL
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CyNet Material Product
el
_ L. The information on the 1962 cconomic plan results
gpublished by the Central State Administration for Statistics on

21st TFebruary, 1963, do not give any figure for the rate of increase

of net material product (national income). According to official
statements made on other occasions, thc increase in 1962 may be

& cstimated at 3% , ieec. slightly 1less than the 1961 results of

«Ltd%, but a little short of the revised target of L.5%. The cconomic

Uplan for 1963 provides for an increase in net material product of

m5¢5% over 1962.

EP

TU

Industrial Production

————_ >

5e According to the official statement, industrial production
in 1962 reached 80.15 billion East Marks(i)rising by 6.1% over 1961
= 2nd thus almost fulfilling the modest revised 6,2% target set earlier
in the year, but remaining much below the 9.4% target in the
y 2bandoned Seven~Year Plan.  The production of capital goods is said
@ to have riscn by 6.9% ond that of consumer goods by 3.3%. Mechanieal
= crniginecring achieved the highest rate of growth with 9.1% followed
— by the chemical industry with 7.8% and electricity gencration with
N7.6%, whercas the output of power transformers and ship diesel engines
{ﬂwer*e reported to have been below plan.. Absolute production figures
_Jdo not seem to have been relecsed. : :

g 6. In 1 963, gross industrial production is planned to incrcase

by 6.4% to +9 billion East Marks, with the output of metallurgical
—goods rising by 13%, elcctrical equipment. by 11%, preccision

mond optical instruments by 10.9%; heavy industry by 10.6%,
efcngincering by 10.5% and chemical industry by 8%, The share of
—industry in the gross social product is expected to increase from
%66% in 1963 to 70% in 1970. '

MISE EN L

= 7. Productivity in 1962 increased by 8.4% - the highest
Umnc;ease figure in the Soviet blec - against a 6% target in the
=revised plan, The planned incrense is 7% for 1963, and 65% (annual
Qaverage 7.4%) for the new Seven~Year Plan 1964L~70. The industrial
la'bmg.r force, already depleted by the mass exodus of 1948-61, has
m=decelined arther in 1962 as o consequence of low war~time birth
grntes. Thlg decline will continue up to 1965 when the working
Dpo;_mlat@on is estimated to constitute only 55% of the total
a_‘jgolpu.la‘lzl<:)n,, as against the prescnt 59-60%. The future risc of
"industrial output will wholly depend on an increase in productivity,
Qas. lcbour rcsources are fully oxtended and manpowcer. shortages exist
meven in agrlcult.;ure. In particular, womcn cannot be called upon te
=clleviate the situation, as their shere in the total labour force:
Fis already about L6%, one of thc highest in the Soviet bloc; there
ware also no reserves for an increase in working hours, which at the
?Eend of 1962 were 48 hours pcr week, with 4 “voluntary" hours annexed.

e
LH)U) Sce Annex for rates of exchange.
= ‘
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Agricul ture

8. The lack of any official figure for gross agricultural
production in 1962 suggests that.it-did not fulfil cxpectations,
although the harvest results are claimed to have "substantially®
surpassed those of :the bad.previous year, with a2 grain harvest of
5.9.million tons (+ 22%) =nd a potato crop of 13,2 million tons
(+ 60%).. -Production plaons of grain, vegetable and other crops,
are said to have been fulfilled ‘for:the first time in.a considerable
period™, On the other hand, livcstock production, which wecighs
heavily oh the total, appears to have declincd. Lack of fodder as
a result of. the poor 1961 harvest, black market slaughtering, and
"organizational foults” arec being blamed., Pigs arc said.to have
decrecased by over 10% to a total of 8,0 million, and cattle by cbout
5% to 4.5 million hcad at the cnd. of 1962, Meat-and butter had to
be rationed under a ‘register with your supplieér” system and prices

~, for foodstuffs rosc in 1962 by an average of 13%.

9. - The Ulbricht régime followed-g very rigid collectivisotion
policy, raisihg the percentage of socialised farming from LO to

near on 100% within thrée months in Spring 1960. There was no -
relaxetion in the collectivisation drive in, 1962, Many of the

Typc I -co-operative: farms constituting about .5 of the total and
doing only field work - in common, havc bcen transformed into Type .
11, where 1livestock is also collecctively owncds T "’ B

404 " No ‘plan. figures: for 1963 .are available,.-the plan only
stating that the good 1962.-harvcest creatcd "favourablc conditions®
for raising the lecvel of livestock production, and that investment
in agriculture would be 16% higher than in 1962. The new Sevén-
Yeor Plan 196L/70 aims to incrcase the production per hectar of
arcble land of potatoes by 7%, of sugar:bect by 18%,.of oil-bearing
crops by 507, of;meat“by‘ZB%;.offmilk-by-3u%'and of eggs by 520

Investmcnfr

1. The amount of totcl investments in 1962 waos given os
15.7 billion East Marks, or only 1..45 more than in 1961, thc low-
est increase for many years and far below the planned . The
fact that in the Soviet Zone of Occupation of Germany “accumula-
tion" (medning investment) in 1962 constituted z much smaller
proportion - an éstimated 18% - of national incomec thcn in the -
other COMECON countries was sharply érificised on-scveral -occasions, ..
lost but not least by Khrushchev in his address to the Zast Berlin
Communist Party Congress in January.1963. = The plan for 1963 _
thus prevides for - 20.3% of net material product to be exr-
marked for "accumulation.”  According to thc new Seven-Year Plan,. .
capital investment is to inerecsc from 16.0 billion Eost liZrks in
1963 to 28:billion East Morks in 1970; i.e., by 66% (annual
average 7.5%) . . _ o

12.  The number of centrally-administered investment projects
has becn reduced from 142 in 1961 to 68 in 1962, with prefercnce

given to those nearing completion. The most important werc: the
elcctric power plant ot Liibbenau, thc brown coal combine

-t - I/ TO_CONEIDENTIAL:
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"Schwarze Pumpe", the chemical works "Buna-ierke', the oil
processing ‘works &t Schwedt/Oder and the steel =nd rolling mill

at Ries,

e

Foreign Trade

13, According te the plan fulfilment report, forelign trade
turnover in 1962, including thsat with the Federal Repziblic of Germany
and West Berlin, amounted to the equivalent ef 19,9-billion East
Marks, an increase of 6% over 1961, as planned, Total imports rose,
however, by 7%, thus exceeding exports by 1 billfon East Marks, '
mainly because of additional imports of agricultural products, the
import of meat alone having risen by 88%., Thkis deficit is expected-
to be made up during the first half of 196}% The increase figure for
exports in 1963 hes therefore been schedu}ed to be 15.4%, with
imports remaining at the 1962 level. Bedides a shortage of meat
and meat products, a lack eaf high qualfty industrial goods
suitable for export (1) were made respgensible for the unfavourable.
trade balance,

14. The concentration of Eaft German trade on other COMECON
countries was intensified in 1942, with this area accounting for
appreximctely 72% of the totsl trade turnover and the Soviet Union
alone for approximetely 45%. Recent substantial credits (2 five-
year credit in Mzrch 1962, ¥alued at 1.3 billion East M-rks, ~nd
a one year credit at the efid of November 1962 of 560 million East
Marks) will increase depgndance on the Soviet bloc still further,
Western Eurcpe's total ftrade with the Soviet Zone of Occupstion of
Germany barely increaged in 1962, =zccounting for less than 20% of
the total, Trade wifh the Federal Republic of Germany has declined
slightly, but seemgsstill to have equalled that with the rest of
the region, and haé remained the largest single bilateral flow in
the : East/West trgde. - o S :

15. The derchont fleet, during 1962, was reperted by Western
sources te he#e been increased by 22 ships, or 150,000 tons, bringing
the total tg 82 ships, or 500,000 tons. Freight carried in 1962 is
said to havé reached 6,8 million tons, an increase of 1.5 million
tons over- the previous year. '

Cenclugions

16, The prospects for a rise of 25% in the standard ecf -
lig&ng provided for by the new Seven-Year Plan do not seem bright,
%fgone is to_Relieve the many statements urging an increase in
gccumulation to the detriment ef "consumption"., It might have
been expected that the Soviet Unionshould exert pressure for such
4 rigcrous-peolicy considering that the Soviet Zone of Occupatien of
Germeny, qlthgugh enjeying 2 higher stondard of living thon the
Soviet Union itself, still depends ¢n substantinl Soviet credits.

(1) §tocks of unsaleable goeds held by the foreign trade agencies
were valued at the end of 1962 ot 145 million East Marks.

NATO_CONFIDENT IAL 19—
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There might, however, be =nother recson for both the credits and
the pressure for higher investments. It has been reported that
the economic difficulties of the Soviet Zone of Occupation of
Germany result lorgely from the fact that import-nt industries
hcve been meshed with Soviet (and Czechoslovakion) industries
for the production of elements of rocket and nuclear weapon
systems., Should this be true, it would be & further reason for
the Soviet Zene of Occupation of Germany to seek, ~s she 4id in
1962, industrial machinery ~nd equipment in the West.

—13%- NATO CONFIDENTIAL
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II. CZECHOSLOVAKIA

. Population: 13,9 million
Area: . . 127,900 sq.km.

Introduction

1. Next to the Soviet Zone of Occupation of Germany,
Czechoslovakia is.the most industrialised country within the
Soviet bloc. It has the highest living standard within that area
and is claimed to occupy one of the first places in the world for
the level of nutrition of the population - 3,100 calories per head
per day, more than in Germany, France or Italy. It has a meat
consumption of 61 kg. per head.a year compared with 22 kg. in the
Soviet Union and 50 kg. in the United Kingdom, - Within COMECON,
Czechoslovakia plays an important role as an exporter of machinery
and equipment, and is a major supplier of credits for developing
countries., Among the Dbloc countries, .Czechoslovakia is the only
full member of GATT - Poland being an associate member - and both
countries are signatories of the Chicago Convention on Civil
Aviation, o ' : o o

Planning.

2e The State Planning Committee announced on 1lith August, -
1962 that the 1961/65 Five-Year Plan, providing Tor annual average
increases of 7,3%. in net material product. (national income), of
9.3% in industry and 7% in agriculture, was to be abandoned, as
the Czech economy had been trying to develop in too many fields at
once, and the correct proportion between agricultural and =
industrial production._had not been maintained., Already. early last
year, the original 1962 targets had to be revised. No increase
in net material product was planned for 1963, which has been
christened a year of “reorganization and preparation.”  Targets
for the new Seven-Year Plan, 196L/70, do not appear to have been
released. as yet.. - . . o, A o . : o

Net Material Product -

3. - The 1962 Plan TFulfilment Report was published on 1st
February, 1963. The material available does not give the exact
figure for Net Material Product (National Income), it only says
that although production was below plan, the national' economy
registered further_growth)in.1962, A comparison between the
rather good results in-industry and the bad results in agriculture
makes an estimated increase of national income of approximately
1% likely. The Report criticised shortcomings in management and
work organization and an excessive and economically unjustified
growth o stocks. ‘ S

=15~ NATO CONFIDENTIAL -
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Industry

L. In industry, a rate of increase of 8% had been kept up,
and often surpassed, for a number of years until the end of 1961,
the first year since 1953 that the Czechoslovakian economy could
not reach the industrial output targets. In 1962, the relatively
small increase of 6.2% increase over 1961 as against a 7.5% target
in the revised plan points to the fact that the pace of industrial
development is slowing down considerably, a feature not uncommon in
highly industrialised countries. The following branches have
slightly over-fulfilled their plan -.fuel (+ 5%?, chemicals
(+ 10.4%), and consumer goods ?+ 5+5%); the results achieved by
power (+ 7.5%), metallurgy and ore mining (+ 5.1%), heavy
engineering (+ 8.1%) and building material (+ 8.3%5 fell short
of their targets. Building results were extrenely poor, with

an increase of '"less than 1%."

5. For the "year of reorganization and preparation,” 1963,
the planners set the modest target for industrial production of
only 1.0%, forecasting a total output of 27.8 million tons of hard
coal (1962: 27.2 million tons), 8 million tons of steel, 29,000
tractors, 54,000 cars, 260,000 television sets and 220,000
refrigerators. The plan for the chemical industry foresees an
increase of 5.4% in gross output, the major part of it being
accounted for by an expansion of the processing of crude oil and
the production of artificial fertilizers. . It would not be
surprising if a substantial overfulfilment of the 1963 industrial
plan could bé reported at the end of the year. - The main feature
of the new Seven-Year Plan 1964/70 will be an improvement in the
technological and organizational level of the engineering industry,
whose output is to rise by 8% to 10% annually (the only figure so
far available for this period). ° - : : :

Agriculture

6. The plan for agricultural production in 1962 was fulfilled
only by 88%, output being 5% below that of 1961, despite a 6.7 bil-
lion Kes(1) investment in this sector in 1962 and 7.3 billion Kes
in 1961. The wheat crop is estimated to have been 1.8 million
tons (+ 10%), with vegetables down by 16% and livestock production
by 7% Milk production was well below plan by 6.8%. According
to an official Czechoslovakian statement, bad results in agriculture
prescented a "serious problem for the entire national e conomy,” as
the engineering industry had to produce heavy machinery for export
to pay for agricultural imports, to the detriment of the orders it
was supposed to be fulfilling for industry at home, The XIIth.
Party Congress decided, therefore, in December 41962 that by 1970
the rate of increase of agricultural production should reach that
of industrial production. Prospects for this are, however, rather

e s - <. Y

(1) See Annex for rates of exchange
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poor considering that agriculture has only increased by 1.2% over
the last three years, and that the absolute levgl of production

is approximately the same ‘as in 1936.

Investment

Te No figure for state capital investment in industry
appears to be available for 1962, the report stating only that -
the - target of 8% over 1961 had not been reached. Serious
difficulties in the economy were said to have been caused by
changing the final dates for putting factories into operation.
Furthermore, planners had apparently been forcing the pace of
investment both by starting too many projects and by demanding
too much haste in their implementation. A Pfurther decrease of
investment has been announced for 1963, where 197 of the most’
urgent projects, valued at Kes 16.8 billion, are éxpected to be
completed. ~ Only 85 new projects will be started in 1963, worth
Kes 5.3 billion. o S S

8. One of Czechoslovakia's most important development
projects is the new oil refinery of Slovnalt, near Bratislava, a
capacious Danube port 50 km. from Vienna; this rcfinery uscs
Soviet crude oil supplied by the Czechoslovakian branch of the
"Friendship” pipeline which was completed on thc 22nd February,
1962, During the first year of opcration, 2.65 billion tons of
Soviet petroleum are said to have been conveyed to Bratislava.
Another important project is the DZast Slovak Iron Works oi Xosice,
which, after completion, is expected to producc 3 million tons
of finished steel products a year. It will rely wholly on
Soviet iron ore from Krivoi Rog and coal from Ostrava in Lioravian
Silesia, at present Czechoslovakia's only really big stecl centre.

Foreign Trade

9. Czechoslovakia's forcign trade in 1962 increased by only
L.7% as against 8,9% in 1961, and an annual average of 9.4%
scheduled by thc Five-Ycar Plan. According to a CTK broadcast
of 14th February, 1963, foreign trade turnover cxceecded Kes 31.2
billion, of which nearly 9.0 billion (29.0;:) was transacted with
"eapitalist® countries. Fuel and raw materials account for more
than 50% and foodstuffs for more than 20% of Czechoslovekia's
imports with machines and equipment ranking first on the expert

1list (nearly 50%).

10. A great deal of Czechoslovakia's current difficulties
are being attributed to the fact that this country, after the
Soviet Union, is the largest supplicr of foreign credits among the
European satellites; per capita, Czcechoslovakia is said to have
spent three times more than the Soviet Union on aid to developing
countries. Another problem seems to have been the disruption of
Czcchoslovekia's trade with China, one her fifth largest trading
partner. In 1961, Czechoslovakian/Chinesc tradc had fallen by
about 70% compared with 1960, and late in 1962 foreign %rade with
China was reported to have stopped completely.
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Conclusions

11, The gbandoning of the current very elaborate Five-Year
Plan after only two years points to serious difficulties in
Czcchoslovakia's economy. With the degrec of devclopment now
reached, planning may have becomc more difficult than in a less . .
advanced and less compleX ¢conomye. As foreign trade is playing
an important rolc in the Czcch economy, the loss of a client like
Communist China may havc had sone effect on economic development,
especially as Czechoslovakia must at the same time adjust hersclf
to increcased sgeczallsatlon within COIECON,. Another reason for
Czechoslovakia's current difficulties might be her 1ntegrat10n,
together with the 3oviet Zone of Occupation of Germany, in the
Soviet armaments programme (see above, I, 16), All these facts
make it rather doubtful whether the régime will be able to msintain,
the high living stardard of the ponulation, though it appears that -

great efforts havc been made in this dlroctlon since the uphoavalS‘
in Hungary and Poland in 1956,

oo,
V)
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- III. _POLAND

- Population: 30.5 million
© Area: 311,700 gq.kms

Intpoductioni .

1. Poland is the largest of the European satellites-in - -
territory and population and, after the upheaval in 1956 and
Gomulka's return to power, the one considered by many Jestern . =
observers to be the most "liberal' of that area, as individual =
farmers stillaown587% of ‘cultivated lands.  Though industrialisa-~
tion is advancing at a considerable pace, agriculture still play
a major role in. the economy, with about 25j. of net material - -~ .
product (national income) being derived from this sector and over
50% of the population still living in rural areas. Jithin
COMECON, Poland is an important supplier of hard-coal, chemical
plant and ships:  The country is an associate mcmber of GATT and
a signatory of the Chicago Convention on Civil Aviation. '
Planning - -

2. In 1962, Poland met with difficultics similar to those -
in the Soviet Zone of Oceupation of Germany and Czechoslovakia,
resulting in a lowering of the production.sims for 1963, in com- .
parison with the annusl average. increase targets provided for in - =
the Five-Year Plan 1961/65 of 7% in net material product, 8:4%
in industrial and 3.9% in agricultural production., .- 7

Net Material Product

- 3.  According to the Polish plan,fulfilment report for 1962,
published. on 20th February,. 1963, net material product (national
income) amounted to. 427 .billion zloty(1), an increase of only.2.5%
as against a planned growth of 7%, and an.actual inerease in the . -
preceding year of 8%. ' National income for 1963 is scheduled to = -
amount to L46 million zloty, an increase over 1962 of 5.2%.

Industrial Production

: L. In 1962 gross industrial production rose by 8.4, over
1961,  The production of some important products such as lorries,
harbour cranes and turbo-gcnerators, was said not to have come up
to expectations, whereas production inereascs in the engineering,
means of transport, electro-technical and metal industries contin-

ued to expand, surpassing the 1961 results by 15.6%,. & Output of: hard

coal totalled 109.6 million tons, an increase over 1961 of 2.8%.
Production figurcs of major commoditics, not given in the. Annex,

-~ include the following:  seca=going vessclsw(290,000vdcaﬁweight.tons)

metal cutting machine todlsk.zu,800~qnitsg; tractors (12,625; - -
i.e., plus 19.6%), passenger cars (16,100), lorries (22,400), - .

- e

(1) Sec Anncx for rate of exchange.
s =19=- KATO CON?IDENTIAL ?:
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sulphur (209,000 tons) and plasties (82,500 tons; i.e., plus
18.8%) . .y o

5. The 1963 industrial plan forecsees an incrcase of only
5% over 1962, spread unevenly among the various branches. The
output of producer goods is to increase by 6.6% and that of
consumer goods by 2.6%. Above average increases are planncd for
chemical machincry and plant (35%), tractors (33%), lorrics and
buses (22%), electrical machines and equipment - especially power
turbines  (13.7%), engineering and metal working output (11755

meens of transport (11%), chemicals (9.5%), metallurgical products -

(8.6%), and electric powcr (8.5%). = Steel production is to attain.
8 million tons, rolled stecel 5.4 million tons; shipbuilding iandus-.
try is expected to show an increase over 1962 of 22%, producing 52
ships with over 350,000 deadweight tons. :

6o In contrast to the situation in the Soviet Zone of
Occupation of Germany and Czechoslovakia, vast lshour resources
are still available in Poland's agriculture. At the Trade Union
Congress in November 1962, Gomulka stated that while employment in
the whole of the socialised economy had becen planned to increasc
by 263,000 persons in the years 1961/62, thc actual figure was
almost twice as large. This unexpected incrcase in employment
put a heavy strain on the wage fund and prevented wages from rising
as planned. Gomulka emphasised that the industrizl output targets
should rather be achicved through better organization of work and

higher groduétivigx, which in 1962 seecms to havc fallen short of
the 5.6% increase target. s - ' '

Agriculture

7.  Of Polish farmland, 87% is privatcly owned by individual
peasants, 12% by 5,300 state farms and only 1% by collective farms,
the number of which has fallen from more than 10,000 before :
Gomglka's reform in 1956 to a mere. 1,600 in 1962, There is no . .
indication that Gomulka's declared intcntion to avoid any form of -
forced collectivisation will be discontinued, though the régime
m1gh§ try to by-pass it, moving directly from private:to state
farming. The earmarking of 805 to 90% of agricultural investments
from state funds in 1963/65 for thc devclopment of state farms and
the decision to allocatc unused land to state farms, whereas hitherto
it had mostly gone to private farmers, points in this direction.

8. Adverse weather conditions are blamed for & drop in the

1962 a ricultural production of 7.8% from the exceptionally good
results in 19561, = Total crop production has dcereased by 13%, with

. | - 10%), potatoes 7.5 million tons

- 16%), and sugar bect 1.3 million tons (- 10%), The harvesting
area decercascd by 80,000 h., Livestock production has risen by L.65 -
pigs alone only 1.4% - over the high 1961 level (for production
Tigures obtained in 1962, sec Annex), The rapid growth of

NATO CONFIDENTIAL 20~
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livestock and the poor grain harvest havc made’ the Polish
authorities anxious lcst incrcasing imports of fodder grzin might
draw heavily on the foreign exchange rescrves badly necded for
imports ‘of industrial goods. - : '

9. In 1963 agricultural production is planncd to incrcase
by 5.8%, with a furthcr increase in cattle herds, of 2.5%, the
number of pigs remaining at about the samc level as in 1962.
Crop production is expected to increase by 11.6% over the very bad
results in 1962. For the years 1963/65 an increcase in the total '
sown area from 1.4 to 2 million hectars is advocated to make
Poland independent of grain imports from the Vest. Investments

~ in agriculture, which rosc in 1962 by 7% over 1961, will be

substantially increased in 1963; by making available funds -

originally planned for industry.

Investment '
10.  According to the plan fulfilment report for 1962, state -

capital investment increased by 13.4%, reaching 101.1 billion
zloty.lin current’ prices). The main investment projects included
the laying of 269 km. of 0il pipcline, -the complction of the first

‘construction stage of a dry-dock at Gdynia and the putting into -

operation of new turbo-generators with a capacity of 1,102 Mw.
Work at the huge new copper field at Glogow/Silesia, containing .
estimated reserves of 10 million tons of purc metal is to be
continued; production is to start in 1966/68, with an annual
capacity of 100,000 tons of refined coppcr. ‘' Housing construction .
by state and co-operative cnterprises provided 270,800 rooms, an
increase of 6.4%. o ’ : AR )
11. . In 1963 net investmentsare planned to increase by-8.7%, .
to a total of 125.6 billion zloty, priority being givéfi té 18- -
mining and power projccts, 16 projects in heavy industry and 17 -
in the chemical.industry, which alone will receive 10.2 billion -
zloty, compared with 8.3 billion zloty 'in 1962 and 6.7 billion
zloty in 1961.

Foreign Trade

12, Polish foreign trade continued to develop in 1962 at
about the same rate as in previous years, reaching an increase
over 1961 of 10.6% and a turnover of 14.12 billion foreign
currency zlotys (in current prices). Exports increased by 9.5%
to 6.58 billion zloty, and imports by 11.8%, to 7.54 billion zlotye.

13. The Soviet Union is Poland's most important trading
partner, with a share of approxBmately 307 of.the turnover,
supplying half of all raw materials consumed in Pollgh 1ndustry,
The share of “capitalist" countries in Poland's foreign trade in
1962 was nearly 0%, a fact sharply criticised by Gomulka at the

Y NATO CONFIDENTIAL
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Trade Union Congress on. 26th November, 1962, where he said: ‘e
want to, and we should, trade with capitalist countries, but we "
must not fall into dependence upon them, because in that case the
dynemics of capitalist markets, as well as the policy of trade
discrimination against the socialist states conducted by the
capitalist countries, could undermine our plans and impede the
development of-our economy,' : :

14. The 1963 plan expects an increase in Poland's foreign
trade turnover of L.5%, exports increasing by 6% and imports by no
more than 3.2%, a rather unrealistic reletionship not achieved in .
Polish foreign trade for many years. Exports of foodstuffs, which -
account for over 50% of Poland's deliveries to "capitalist" countries,
are to be reduced sharply, while the export of engineering goods to
the West is planned to grow by 30% (present share: 1%). Imports -
of cereals which amounted to 2.1 million tons in 1960 and 2.5 million
tons in both 1961 and 1962 will be increased to 2.85 million tons -
in 1963, thus reaching a total of approximately 10 million tons,
valued at 2.5 billion foreign exchange zloty within four years.

T

¢
“ et

15, The tonnage of sea-going merchant ships under the Polish
flag in 1962 was approximately 1.1 million deadweight tons. Polish
ports handled 2i.6 million tons of goods.,

Conclusfons -

16. The Gomulka régime considers the slackening in the rate
of economic development to be of a "passing character," and hopes
to make good the lowered increases planned for 1963 by more
favourable results in 1964. There can, however, be no doubt that
the targets of the Five-Year Plan 1961/65 will not be attained in
many sectors.:.. Poland's economy, as well as that of the Soviet
Zone of Occupation of Germany and Czechoslovakia, has now reached
a stage of industrial development at which planning becomes more o
and more€ complicated and the rates of increase are declining to a ’
level close .to that of Western industrialised countries.

NATO CONFIDENTIAL -22-
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IV. ROUMANIA
Population: 18.6 million
Area: 237,500 sq. kme.

;g;rodﬁqjion

1. Roumania is still an agricul tural country,vw1£hvnear1y
70% of its inhsbitants living in rural areas, and with over 30%

of net material product (national income) being derived from

agricultural production. Full collectivisation was reached in
Bpring 1962, four years ahead of schedule. Industrialisation
is being prshed forward and Roumanian industry, if one can trust
the official statistics, has one of the highest growth rates in
Europe. The country has large natural resources, above all
crude oil and natural gas, but also iron, manganese ore, Jbauxite
and timber.. Roumania is reported to be reluctant to play the
role of a supplier of raw materials within COMECON- and ito set its
high industrialisation targets aside for better co-operatlon o
within COMECON, Having received considerably less direct
economic aid from the Soviet Union than the other Luropean .
satellites, Roumania seems to be playing a relatlvely 1ndependent
role in that organisatlono

Planning -

2 The current Six-Year Plan provides for a mucu faster .
pace.of development of the economy, and of industry and agricul-
ture in partieular, during the yean31960w1965, than in the L
preceding - ix years. The planned rise of national income by o
70-80% (annual average 9. 8‘§ is one of the highcst foreseen Tor
any  country of the ares and based mainly on a rather optimistic.
estimate of the expansion of the labour forcé, a planned cdoubling
of investments,and a predicted increase in gross agrlcultural e
production of no less than 50% (annual average 7ﬂ)o’ ,

Net Material I Product

DECLASSHHED—IWHHJCIHSCLQSURE/DECLASSHHE-N@SEED@LECTUREIWHHJQUE

3° According to a communiqué of the Central Directorate
of Statistics published on 1lst February, 1963, net materisal
product (national income) rose by only 7% in 1962, whereas the
Six-Year Plan 1960-65 forecasts an annual increase rate of 9,3
which has so far been surpassed only in 1961 (10%). There is
no plan target available for 1963, Gheorghiu-Dej. stating on
29th December, 1962, that national income would “1ncrease .

Industry

L. The 1962 plan for gross industrial production has been
over-fulfilled, resulting in a total 1ncreaqe in 1962 of 14.7%
against a target of 13.5. and a rise of 15.6% between 1960 and

~23~ NATO CCNFIDENTIAL
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1961, This is also well above the average annual increase rate
of 13% planned for the 13960-65 period (see annexed table).

Output of means of production went up by 17.5% and that of
consumer goods by 10.2j. Especially high increase rates were
achieved in the chemical industry (+2Lj.), electric power (+23),
0il processing (+21.5%), engineering (+19;.), and building
materials (+18.5%) (for absolute production figures of important
commodities see annex). The communicué puts a special stress on
the increased gquality of the production,

5. An important branch of Roumania's economy is the crude
©0il production, which was already highly developed vefore the
Tast war. 1t appears that the “co-ordination" with the Soviet
Union worked much to the detriment of Roumania: whereas v
Roumanian pre-war oil production was already over 8 million tons o
a ycar, production by 1962 had only inecreased by about LO.L. to k&}'
reach 11.86 million tons; on the other hand, Soviet oil progduc-
tion which was only 31 million tons before the war has increased.
six fold, to 186 million tons in 1962 and is planned to reach
205 million tons in 1963.

6. The 1963 plan provides for an increase of “more than
12%" in industrial production over the 1962 results. In the
branches producing means of production, the expected increase is
13.3%, in those producing consumer goods 109%. More important
increases are expected for the output of power generation (+21%),
chnemicals (+26¢:) and building materisls (+17%). To achieve
these targets, labour productivity in industry must increase by
9.3%, a target which had also been planned but not achieved in
1962, The prospects for a fulfilment of the 1963 industrial .
plan, therefore, do not seem to be too bright. Chemicals and -
engineering head the production targets of the Six-Year Plan, )
with annual average increases of 22% and 14%, which were both o
surpassed in 1962 (see L. above). The long-term perspective
plan for industrial development, 1960-1975, provides for gross
industrial production to increase 6 fold, chemistry 14 fold and
engineering 7 fold over the 1959 results. '

Agriculture

T The communiqué says very little on the 1962 results in
agriculture. The grain harvest is reported to have been 8.5
lo@@r than in 1961, apparently in consequencc of a very poor
maize crop, whereas the wheat crop is said to have becn 9% ,
higher. Roumanian crop yields have always been particularly
poor and even lower than those in Bulgaria and Albania.

Livestock numbers in 1962 remained approximatcly at the levcl
of 1961 (see Annex).

NATQ CONFIDENTIAL -2l
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8. The 1963 agricultural plan is not very inTormative.
It says that the steady progress of crop and animal production
is one of the principal conditions for the development of the
entire economy, that maize cultivation will be largely extended
and that all state farms shall specialise; some of them will
gradually be converted into large maize production units. '~ The
Plan envisages the production of almost 1 million tons of meat,
more than 30 million hectolitres of milk and 28,000 tons of wool..

Aggiculture will receive 555, more chemical fertilisers than in
19 2 B o B

Q.. One can hardly see how agricultural production can
increase by 50% - requiring an annual average increase of 7% -. -
in the course of ‘the Six~Year Plan 1960-65, as it was below the
level of 1959 in the first threec years of the plan, There. are
serious doubts whether the difficulties in agriculture, now -
93.4% socialised, can be overcome by the thorough reforms of
management introduced after the Soviet pattern in April, 1962.

Investment

10,. . State capital investment is running at a rate of up
to 25% of national income. The total volume in 1962 amounted
to 31.5 billion lei, an increase of 12% on 1961, Industrial
investment rose by 209 to more than 17 billion lei, or 55;. of
the total.  Of this, power and fuel industry received 33.8§:, .
metallurgy and engincering 27.6)., and chemical, paper and
cellulose industry 15.45:. 4.9 billion lei or 15.9% of the total
were allotted to agriculture, against a planned 4.7 billion lei,
and 2.8 billion lei to transport.

11. In 1963, investments from s tate funds are expected to
increase by 12% over 1962, and will amount to 3l.6 blliion.lel.
The main investment project is the new iron and stecl cogblne at
Galati, working on coke and iron ore supplied by the Soviet Union
and designed to produce Y4 million tons of steel and 57609,000 tons
of rolled plates a year by 1965, (The plant which, it is
claimed, will be the largest of its kind in the world! ig
reported to be constructed by an Anglo-French Consorﬁlum).

Other projects now being carried out include plan?s for the ]
production of car tyres, paper, cellulose, and building materials.

Foreign Trade

12. Until recently, foreign trade had not played an
important role in Roumania's economy, her per capita volume of
foreign trade turnover being smaller than that of any othcr
Furopean satellite. Recently, however, the country hés beeg
stepping up its commercial relations with both the WGS? and the
Bast and appears now to have entered a phasc of rapid increasc
in foreign trade in relation to national incofice. The volume of
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Roumanian foreign trade increased by 9% in 1962 and, though
falling considerably short of the 15/ inerease envisaged, has

Surpasscd the 1959 level by over 70%. The 1963 plan prov1des
for an increase of 1l over 1962.

13. Since 1958, there has been sone re-orlenuatlon of
Roumania's foreign trade towards Westcrn Europe, whose ‘share of
Roumanian imports rose from 17 to 29. -~ the highest figure ror
any Eastern European country -~ while tho share of Vestern
Europe in Roumania's exports rose from 19% to 25, a figure among
Soviet satellites only exceeded by Poland. The most remarkable
aspect of Roumanian imports from Vestern Europe is the relatively
large volume of orders for complete factory plants placed in
Britain, France and the F.deral Republic of Germany.

Conclusions

14. Some western observers believe that if thc presént
rapid upward trend of industry can be maintained, Rourania ma ay
one day become the economically strongest of the Soviet
satcllitese. I'or the moment, the task of thc planncrs is made
casier by the comparatively primitive structure of the country's
CCONOMY o A high rate of investment has been achieved by
maintaining theiliving standard of the masses at a vecry low levcl,
As Roumania becomes morc industrialised and will have to pay

more attention to consumer needs, the present pace of cconomic
grouth is bound to slow down.
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| V. HUNGARY
Population: 10.07 million
Area: ';93;000jsqo‘km.

Introduction

1. of Hungary 8 population of aust over ten million
inhabitants, about 60% are living in rural areas, and over 25.
of net material product’ (national income) is derived from
agricultural production. After the upheaval in 1956, which
did great damage to her economy, Hungary received subqtantlal
credits from the Soviet Union and other Communist countries,
which, together with a cautious collectivisation nollcy, allowed
her a speedy recoverye Next to Poland, Hungary is believed to
have become the most "liberal® of the satelllte regimes in
Eastern Europe. Under COMECON's division of ldbour policies,
Hungary was picked to be one of the Soviet bloc's: chlex aluminium
producers, because of her’ hlgh quallty bauxite, )

Planning

2 After a suocessful throe—year plan (1958—60), Hungary
synchronised her medium rangec planning with that of the other
COMECON countries by introducing a fivc-ycar plan (1061—65)
under which net material product is %o rise annually by [
industrisl production by 85 and agricultural production by 3+8y. -

Net Material Product

3« In the fulfilment report of the 1962 economic plan, .
published in "Nepzabadsag! of 20th January, 1963, thc Hungarian’
Central Statistical Office announced an ihcréase in net. material
product (national income).of S% over 1961, the lowest for years .
and well below the.short and medium range targets of 9% and 6.35
(see.Annex). ‘Calculated from the 1961 figure (141.3 billion
forint in prices based on 1957) this would give an absoluté
figure of 148.4 billion forint for 1962. For 1963, a growth of
only 3.l1% has been predicted.

Industry

4., Industrial production cxceeded that of 1961 by 9595,

against a target of 8%, a result due mainly to a 10 increasec

in the output of heavy industry, Whereas the output of the other
branches rose as follows: mlning $+3 1light industry 5, ; food
industry 8. The 16¢ increase of chemlcal output (pharmaceutical
35%; fertilisers 18%) points to a structural transformation of
Hungarian industry according-to COMECOIl proposals. 30 éo the ;
results of some industrial food branches such as canning (+12~),'
the meat 1ndustry (+1la) and’ poultrJ nroc0331ng (+10;)
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5. According to the 1963 plan, gross industrial production
is expected to increase by another 8%, with above average increase
targets in the chemical (+16%) and in the enginecring (+9.5..)
industries. About two-thirds of the growth in industrial
production are to comc¢ from higher productivity. ZJome of the
morc important production figures planned for 1965 are given in
the Annex. Others include bauxite 260,000 tons (1960 : 216,000
tons) and aluminium production 57,000 tons (1960 : 51,000 tons);
thc chemical industry is to increase by no less than 75 over
1960. The results obtained during the first two ycars of the
currcnt Five Year Plan make it not unlikely that most of the
industrial production targets will bec attained. : S

Agricul ture

6. No fulfilment figurcs are given for agricultural

Rroduction, the report merely stating that the 1962 plan was

not fulrillea. After the very bad results of the two previous
vears, which had shown a decrease in absolute production as
against the rather successful year of 1959, the 1962 results
must cause Hungarian planners much concern and it appears
utterly unrealistic to expect that thc goal set for 1963 - an
increase of 12-14% over 1962 - can be attained. State purchases
in 1962 surpasscd the 1961 results by 5%, attaining 22 milliard
forint, but did not reach the planncd target of a 10% increasc.
Food prices are said to have been much higher in 1562 than in
1931, with a rise in the prices of fruit and vegetables of 2L%e

Investment
7« From the fcw figures available for state capital

35 pillion forint, ‘™’ can bc estimated. Of this, LU, went to
industry and only 17% to agriculture, about the same shares as
in 1961. The 1963 plan envisages investments amounting to
39.4 billign forint, representing an increcase of 1l4% over the
1962 figure. ‘ R

Foreign trade

8e According to the report, the 1962 forecign trade turnover

exceeded that of 1961 by 10%. With a 1861 turnover of 2L.1
billion forint, the absolute figure for 1962 can be estimated
to be approximately 26.5 billion forint. Foreign trade has thus
doubled since 1957, With exports 2.3,: higher than planncd, and
reduccd imports, it can be cxpected that Hungary attained o 1962
trageAbalance even morc favourable than that of 1961 (+40 million
forlqu). This will enablc her to start paying back the credits
ggrecelved from other COMECON countries after 1957 for her reccovery

programme. During 1962, trade with Communist countrics increased
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by 10%., that with Western countrics by Uy and that with decvcloping
countries by 21%, though it should be noted that thc latter
rcmains very small in absolute terms. The share of other
Communist countries in Hungary's overall trade appears to have
remained at about 70yi. Another 10% foreign trade increasc is
predicted - and not unlikely - for 1963. According to the

plan, trade wvith Western countries is intcnded to incrcase by

1305,

Conclusions

9. From all data available, it is obvious that real income
and living standards have not incrcased by any considcrable
dcgree over the last two years. This is certainly duc to a
great extent to the bad results in agriculture. But Vestern
obscrvers also believe that much of the considersivle growth of
industry, and espeeially heavy industry, has been uscd for
militery spending rather then for raising living standards of the

population,.

-29- N4TO_CONPIDENTIAL
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VI: BULGARTA

Population: 8.0 million
" Area: . 110,900 sQ.km.

Introduction':

1. Bulgarla is, apart from Albania, the least developed of
all the European satellites, ‘with about 65 of the population still
living in rural areas. However, her industrial progress has been
remarkable. ‘The shares of industry and agr1culture in the net
material product are claimed to be about 45% and- 30% against a

" pre-war distribution of 20% and 70%, with gross industrial produc-—

tion now being allegedly thirteen times that of 1939. .. Within
COHECON, Bulgaria is the main supplier of tobacco and grapes and
has recently speciallsed in eleotrlc equipment and 1athes.-~ -

Planning

2. Planning seems to be handled rather inconsietentlylin

Bulgaria. After the failure of the ‘‘great leap forward," pro-. . .. . .

claimed in imitation of Communist China in 1958 and putting the main
stress on agriculture, d less ambitious Five-Year Plan covering

the years 1961/65 was adopted in May 1962,  According to this.
plan, net material  product is to increase by an annual average of
9.9%, industrial production by 12% -and zgricultural produection by
8.3%. - Bulgaria has so far been the only satellite ‘country-to =
establish a Twenty-Year Plen for the period 1961/80 after the
Soviet pattern. According to this, the following increases are - .
forecast: net material product 500%, industrial production 700%
and agricultural production 200%; chemical production is” to
increase 27-fold, machlne 1ndnstry 17-f01d and constructlon o
12~fold. _

Net Materlal Product

3s. . The Bulgarian Central :tatlstlcal Department issued 8.
statement on 26th January; 1963 claiming that the Bulgarian
economy had centinued to grow in 1962 at an accelerated pace.

The few figures officially released do not, however, fully support
this optimistic appraisal. Though the statement seems to be ,
correct as far as industrial production. is concerned, the results
in agriculture, still a decisive factor in Bulgarian economy, and
in industpial construetion give rise to doubts. = At a rough. - -
estimate, nét material product may have risen by 6% - in 1962
as against a target of 14%. ~ With results in’ 1961 of 2,9% and in
1962 of 6%, there is little likelihood that the Five-Year
Plan target of an annual 1ncrease of 9.Jﬂ can. be achleved.

3= NATO CONFIDENTIAL
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9‘ Industry
—
== L. The claimed increase in industrial production of 11.1%
= was larger than had been planned (9.9%). With actual increase

R« figures not available, it might be worth while to recall the 1962

== targets providing for the following increases: electricity and. . .. .

R

ferrous metals 14.1%, non-ferrous metals 13.5%, machine production

= 17.85:, chemicals and synthetic rubber 15.5% and fertilisers l.2%..

B~ With the exception of chemicals, these rates of growth are lower
than those achieved in 1961, and likely to have been attained.
Electric power was, however, reported to have been in scarce

= supply all the year round. - : S :

EN

5 The 1963 plan forecasts a further rise of 10% in gross

= industrial production. This seems to be a reasonable target, but

@ falls short of the average annual rate of increase of 12% necessary

= to reach the 1965 goal of ‘'not less than 70%." As is shown in the
annexed table, the annual increases so far achieved or planned ‘

have never reached this level.

Agriculture

6. Agricultural production had been planned to increase in
<1962 by 22.4% over 1961, which was a particularly poor year. In
Qfact, it only increased by 2.3%. Wheat production was apparently
down 30% (4.7 million tons only against 'a 2.4t million ton target)
and cattle were said to have been slaughtered for lack of fodder.
QOnly fruit, vegetables and tobacco seem to have had satisfactory
Tresults, ' : : . '

SSIFIE

7o As :an -incentive to collective farmers, and to overcome
the acute food crises; the Bulgarian Government, on 30th July,
1962, followed the Soviet example by increasfng food prices as -
—follows: meat by 23.7%, meat products by 25.4%, poultry by 27.2%,
dairy produce by 31.8% and eggs by 11.5%. Potatoes, .onions, beans
and rice were rationed. Reforms providing for better management,

price reductions for industrial goods used in agriculture, better
Qco-—ordination and higher wages were announced simultaneously.
—~Bulgaria also became the first country within the Soviet bloc to
mgrant minimum wages to collective farmers. e

OSURE

- i 8. The 1963 targets for agriculture are given in absolute
R-figures, according to which gross agricultural produrtion is to-
‘attain 3.135 billion leva (in 1962 prices). Bearing in mind the
Q1962 planned target of 2.769 billion leva (in 1960 prices, which
E\yere about 12% lower) and the actual 1962 increase of Z2.3%, an
mlincrease in real terms of about 18% appears to have been planned
gfor 1963. Specific 1963 increase targets have been given for
seattle (9.4%), pigs (15.5%) and poultry (6.0%). VWhether these, as
<wecll as the Five-Year Plan targets for agricultural production

- 55~50%), %ill be reached by the end of 1965 remains doubtful.

DEC
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The results so far achieved must disappoint the leaders of a
country that was once proud of being the first after the Soviet
Union to have achieved full collectivisaotion.

Investment

9. Bulgaria is the satellite country with the highest rote
of investment as compared to net materizl product (closc to 30%).
Whereas most other countries of the group make concessions from
time to time to stimulate light industry and the Production of
consumer goods, Bulgaria has always followed the "“hard" line of
maintaining absolute priority for heavy industry. The plan
providing for an increase in state capital investment for 1952 of
11% over 1961 was fulfilled only to the extent of 91.L4%. With a
target of 891.6 million leva this would mean a sum of 816 million
leva or an increase over 1961 of 7.5%. A new feature of the 1962
investment programme was the concentration on a few important
giant undertakings, of which the Kremikovtsi combine, with
reserves of 250 million tons of iron ore and an cventual steel
capacity of 3 million tons, is the most important.

Foreign Trade

10, Bulgarian foreign tradec has continued to expand in 1962,
leading, however, to an unfavourable balance. According to the
statement, the plan for exports was implemented by 102.4% and
the plan for imports by 106.7%. As the 1962 plan called for an
increase of 15%, the actual increase can bc calculated to have
been 18%, bringing foreign trade turnover to approximately 1,67
million leva. The share of Soviet bloc countries in Bulgaria's
foreign trade is about 85%, with the Soviet Union alone accounting
for about 55%, Agricultural primary products (consisting almost
entirely of grapcs and tobaccog still take the largest share of
Bulgarian exports, making up approximately 22% of the total
value, The most dynamic export sector is, however, machines
and equipment, which from a share of only 2.5% in 1955, reached
about 21% in 1962 and, according to the Five~Year Plan target,
will reach 27% in 1965. The foreign trade increase target for
1965 is 80% over thc 1960 results. With the present pace
continued, this target, which would require an annual average
increase of 12.6%, seems to be within reach.

Conclusions

11, In spite of good results in certain branches, prospects
do not seem to be too bright for the Bulgarian economy. The
entirc system secems to have been overstrained by ambitious planning
and experiments, thus making inflationary tendencies in 1963
possible. Considering that the latest currency reform was only
carried out on 1st January, 1962(1), it seems unlikely that the
Bulgarian planners could resort again to a devaluation of the leva
to overcome these difficulties.

(1) See AC/127-WP/86 |
=33~ NATO CONFIDENTIAL
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VII. ALBANIA

5 Pegilations 1,7 at1lion
.. Apea: . 28,7U8 sq.km.

In troduction

Among the European satellites, Albania is not only the
smallcst, but also the poorest in nsatural resources and the most
backward economically. and culturally. Its pepulation increases at
the very high rate of 3.0%. In 19&5: the only “raw materials" for
the planners were land and labour;  there were no railways, very '
few and poor roads, . and no electricity.' Even now, ‘after: fifteen
years of industrialisation, Albania remains a very underdcveloped
country with nearly 705 of its inhabitants living in rural areas -
and approximately L4O% of net material product being derlved from
agricultural production.

2e Apart from being a source of several raw materials, which
in the post-war years were in short supply within the Soviet bloc,
as for instance bitumen and chrome ore, the main importance of
Albania to the Soviet Union was that of a military and naval base’
on the Adriatic Sea. Large sums. were invested by the Sovicts in
Albanian rodds, the establishment of a network of airfields for
Jet fighters and light bombers, ‘the overhaul ef the Valona nhaval
base, the. eonstruction of bomb—pr;of submarine shelters, the
building of extensive underground oil storage facilities and the
laying of pipelines linking the oil refinery at Cerrik, the 011
fields of Patos, and the port of Valona.
Eiéﬁﬁiﬁgl“ . : oo

3. . The Albanian leaders eagerly imitatecd the Soviet
industrial programmeé, putting the stress on heavy indusiry with -
little regard to the country's natural ‘resources and possibilities., -
This led te a consistent lack of balance in the Albanian economy
and the country's need for a steady stream of foreign subsidies.
The ambitious first Five-Year Plan (1951/55) had therefore to be
drastically curtailed in 1953, and ‘Soviet advisers saw to it that
the second plan reflected more cautious investment policies. The
current third Five-Year Plan 1961-1965 envisaged, in contrast to
its predecessors, a faster grewth of gross agricul tural output than
of industrial production, providing for an overall increase in net
material product of 6% (annual average 9.3p) in industry of 57%
(annual avérage 8. Gﬁ?, and. in agriculture ef 72p (annual average
10.4%) « As the plan was based on Soviet bloc credit totalling
800 million old rubles, the pelitical and economic rift with the

Soviet Union in’ 1961 obliged the Albanian plannerq to revise their
targets. - e e .

" o
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Industry

b. The complete rupture of commerical relations with the
Sovict Union, the freezing of credits and the recall of practically
all Soviet and Eastern European specialists from Albania put a '
heavy strain on Albanian industry in 1961 and 1962. From the very
few data availablc, it eppears, however, that thanks to 500 Chinese
technicians, Chinese deliveries. and credits in foreign currency,
Albanian industry succeeded in overcoming these difficulties.

5. In 1962, industrial production is reported tc have risen
by approximately /%, excecding the rcvised target of 6%, Increases
reported for the first ten months of theé year include: 5.5% for
electricity, 2% to 5% for textile products, 1% to 2% for food
products, and much higher rates for various ores and copper. A
shortage of cement secems to have caused great difficulties in con-
struction. No planned incrcaese figures for 1963 scem to be available  ~
as yct. : : ~ L o . .

Agriculture

6, Albania was the only Dastern European satellite where =
the 1962 harvest did not suffer from bad weather conditions. - Radio -
Tirana announced on 27th:February, 1963 that gross agricultural
production had increased by 10% compared with 1961, and that meat
and milk production had risen, with increases in deliveries -from
state sgricultural cnterprises of 18.5% for meat and 18,3% for milk.
The park of tractors is reported to have been 21.5% larger in 1962
than in the previous year.

7. In 1963 an increasc in agricultural production of 22% is
planned, thus more than doubling the average increase target of the
Five~Year Plan of 10.4%. Tor 1965, the following production targets
have been set: cattle 0.53 million, sheep 2.2 million, goats 1.5 7
million and poultry 3.3 millions. . - : ' e

Foreign Trade

8, The share of Scviet bloc countries in Albanian forcign
trade before the rift .in 1961 had always been close to 100%, with
the Soviet Union accounting for 50% and more. A continued annual
deficit in the trade balance of up to 2.5 billion Lek- (1) made
Albania more and morc dependent on her bloc partners., In 1961,
suddenly all long-term credits and most of the decliveries were
stopped oand rcpayment of former credits urged, Communist China,
which hitherto had played & minor role in Albanian foreign trade
w1§h.an average share of 2% in the years 1957-1959, went up to
28% in 1961, and 59% in 1962, a larger share than had cver been
accounted for by the Soviet Union. Furthermore, the Chinecse forecign
currency crcedits enabled Albania to buy morc from the West, whosec
share wcnt up from less than 5% to 9.7% in 1962, Italy being the

(1) Sce Annex for rate of exchange

NATO CONFIDENTIAL ~-36-
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main supplier. The European satellites have renewed their trade
agreements with Albania in 1962, and Czechoslovakia is again in
second place with a share of 17.4% (1961: 15%) of the total,

Conclusions

9 Though Chinese aid should prove adequate to save the
Albanian economy from collapse, or even stagnation, China cannot,
owing to her own industrial wealmess, ensure delivery of all the
industrial equipment and spare parts required for the fulfilment
of Albania's 1961-1965 plan. Furthermorc, the inconvenience to
Albania of conducting three-fifths of her trade with a country on
the other side of the carth must be considerable. Nevertheless,
ideological reasons make it rather unlikely that Albania's trade
with Western countries will be increased to a much greater extent,
at least if one is to believe official statements, Premier Mechmct

yShehu is reported to have said in July 1962 that Albanians would

"eat grass and earth if necessary rather than ask for crecdits and
aid from Imperialists',

10. Considering that the Hoxha régime is apparently in firm
control of the country, Albania will probably be able to keep the
standard of living of the population at its extremcly low level,
and to carry on with her economic development programme, though at
a reduced pace and with revised output targets.

-37- NATO CONFIDENTIAL
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TABLE 1:

(5)

)

Pt

PART C: ANNEIES

_NET MATERIAL PRODUCT

Rate of increase in % over previous year
% shares of industry and agriculture in

net material product 1962
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PTTTY — ——— . et — .
average actua actual actua plan indus- agri-
to 1965 ‘ actual plan try culturd

Germany SZ0 6.8 8.5 16 ot ol | u.s 5.5 69 12

Czechoslovakia 73 6.4 8.2 7:0 1o 0(1) Te 5(1) 0 63 15

Poland 7.0 501 6.4 8.0 2.5 7.0 5.2 54 . 25

Roumania 9.8 1341 8.0 10.0 7.0 13.0 L6 32

Hungary 600 6.9 10.1 600 50 9.0 301 55 26

Bulgaria 9.9 21.6 7.0 2.9 6.0(1) | 1.0 .ol s 32

Albania 9.3 16.9 3.0 10,0 8. 0(1) 15.0 Lo Lo

(1) Estimated by the International Secrctariat.
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é TABLE 2: GROSS_ INDUSTRIAL PRODUCT ION
-~ rate of increase in % of previous year -
Planned EIEN REPR 1962 |
annual ‘| 1959 | 1960 | 1961 e} 1963
igefggg actual | act?g}* aCtua;~madtua1 plan plan |
{,\ Germany SZO 9. u } 12,4 8. -3 5.9 { 6.1 | 6.5") 6.l
'} czechoslovakia| 9.3 b 10,91 1.7 4 8.9 1 6.2 |-7.8" 1.0}
Poland - b v 9.2 10.9:{ 10,5 f 8.4 | 8.4 | 5.0
Roﬁmania-' © b 13,0 NN ;- 9°7 17“0  1,5_°4‘: R ‘111--7  43.5 112.0
Hungary 8.0 9.u .12.1‘ 10.5 »990 8.0 8.0
i 3
Bulgaria P 12,0 ) 24,9 ) 13.b -y 9.9 | 11.1 9.9 {10.0
Albania 8.6 71 24,0 1 1.2 7.2°F 7.82) 6.0

- $1; 9.4% to 9.5% in the. unrev1sed plan S
v (2 Estimate by the International Secretarlat

e
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TABLE 3:

L 2=

GROSS_AGRICULTURAIL PRODUCTION

~ ratc of incrcasc in % of previous year -

LL;QQ&EENIECTUREPUBLKNHB

sLRE./ DECLASSIF

S

i Planned A I v 1525”' ‘
annual 1959 1960 1961 1963
Azgeﬁggg actual |actual | actual actual | plan plan
Germany SZO 5.9 1 3,01} )01 ,
Czechoslovakial 3.9 -1.4 7.0 1.0 -5.0- 7.1
Poland 3.9 ~1.3 5.0 }10.0 ] -7.8 5.8
Roumania C 7.0 21.0 | 1,0 '0(1)
Hungary 3.8 3.0 |-5.0 |-1.0 ) 10.0- }13.0
Bulgaria 8.3 8.0l 4.0 |-1.001 2.3 |22,y J18.001
Albania 10 125,00 o) 20,0 | 10.0 22.0
. (1) Estimatc by the Intcrnational Secrctariat
TABLE l: PRODUCTIVITY
(Output per man in industry)
-~ ratc of increase in % of prcvious ycar -
Planned R ’ 1962
annual 1959 1960 1964 {2 11963
| | ige:g%g gctual actual actgé} actual Plan%ﬁplan
Germany S20 9.2 |10.0'1}] 8.2 7.0 i8.L | 6.0l 7.0
YCzechoslovakia 7.k 7.0(1) 6.9 51 3,2(2) 6.0 4.0
“Poland 6.7 8.0{1) 10,9 6.8 15.9(2 1 5.6
Roumania 8.5 7.0(1) 12.0 6.6 6.3(2) 8.5
ungary 5.0 jo.olse 170 1572} 53
‘ 6.0(1| 2,7 7.8 18.9(2 | .41
10.0(1)

hVd

=
gg.
-
-
@)
€2
=
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INVESTMENT
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(fixed state capital investment)

- rate of incrcase in % of previous year -

Planned _ X "1062, ?

‘annual 1959 1960 1961 | .~ 1963

%gegggg actual }actual actual actual‘plan plan

| Germany SZO H1O.u 7.0 9.0 5.0 1.4 . ‘7;0
Czcchoslovakia 9.7 | 18.5 | 12.5 | 7.0 | 3.0 | 8.0 ~1o.61%
Poland ' 8.7 b 7.0 8.0 13;4 l40.0 8,7
Roumania 12.6 | 17.0 32,0 | 21.4 |12.0 146.5] 2.0
Hungary 11.5 1 39.0 17.0 {=11.0 | 7.0(7) 1b;o 1.0
Bulgaria 10,0 |48.0 | 22,01 3.5 | 7.5Mi11.0} 15.6
Albania 8.0 | 11,01 ~6.5 23.0(2] 7.0
- . ~ . s venad

Estimafé by
Half-yearly

(29

the International Secretariat

result

.—~L}. B
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TABLE 6: FOREIGN TRADE TURNGVER
(a) :éaté of increase in % of previous year
(b) % shares of Sino-Soviet bloc and of
Western countries’
Planned : 1962 | % shares (1)
annual 1959 1960 1961 1963 s
average | actual | actualy actual - —| plan | g yiet West
to 1965 : actual plan Tloc
Germany SZz0 8.2 15.4 6 2.7 6.0 6.1 7.7 (N 26
r b
' Czechoslovakia 9.4 16.1 1245 8.9 L7 ) 9.8 71 29
Poland 7.0 11.9 | .10.5 13,1 10,6 1. 6.5 4 L.5 60 1o
Roumania 12,3 7.8 33,3 18.3 9.0 15,0 .} 11,0 65 35
Hungary 8.0 19.0 19.0 11.0 10.0 8.0 | 10.0 70 30
| | ” o -
Bulgaria 1206 LI.Z.O 1600 - 10,0 18-0 15.0 TE 85 ! 15
Albania 11.0 12.5 19.0 8.0 | 90(2)} 10
§
&mﬁm&;mwm&.%igwa RIS S o B S-S K‘ﬂ‘:'ﬁﬂg&ﬂé‘;““‘&“‘ “"1““"*"_“4‘5';:&255:;55&—;-“’5‘&‘-:-

(2}

Estimates by the International Secretariat
0f this, Communist China alone accounts for 5%.

h i
' J
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TABLE 7: POPULnTION
T (in million)

actual- populatlon 1962

a 4
b) estimated population 1965
c natural increase index
d) distribution (urban and’ rural) in %
TG d g
ern en S istribution
1962 .;_965(1] index | vhan 1 rural _
Germany, 5.Z.0. 17.1 | 17. 6(2} 1 v 725, 285
Czechoslovakia 13.9 1.2 l.1% . 58 L24,
Poland - 30.5 | 32,4 1.2 - L9 51;.
Roumania 4 18.6 - 19.7 Y3 . 355 65..
Hungary . - 10.0 10l 1 T 60,
Bulgaria .1 8.0 8.2 1 L, 355 657
Total - 99.8 104. : NI S
(‘ ECE estimate of- harcn, 1960 -_see 1959 Economlc uurveJ,_
App. B, p.u. , : -
(2) The ECE estlmate for the Soviet Zone orf Occupation of
Germany was 18.2 milllon. The figure given is an estimate
by the Secretariat. o : '
_iTéBLETB:’ RATE OF FXCHANGE
a) official rate for commerc1a1 transactions
b tourlst rate | |
! ._ —— Ofx i ;g;l, e
S Rouble S ﬁf :::
100 East (German) Marks{  L40.50 - 45 0
100 Czech. Crowns - 12.50 4 13.9 7%
100 Polish Bloty P . 22,50(1) [} - 25.0.¢
100 Roumanian Lei 4. 15,00 - 16466
100 Hungarian Forint - - 7.67 4. . 8.55
100 Bulgarian Lev . 76.92 . 85 1 -
100 Albanian Lek . 180 ‘ .20 3 -

Sources: Izvestia, 2 3 63, Finahéial Times, 5 3 63,

(1) According to a ReLter report from Warsaw of 2.4. 63, the
zloty has been devalued against the -rouble by 2% of
1.4.63, maintaining the tourist and commercial rate of
exchange. of Western curren01es at the former level.
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TABLE 9: _INDUSTRIAL OUTPUT OF KATN COMMODLLTES L
T PHYSICAL UNITS

sag 1962 gactual)

(b) 1965 (plan)
! - T ity Sl " o — — — ————
i ! Unit ; Ggrgany} Czech. Poland Roumania! Hungary Bulgarla Albanla' Total
f e s 4 =L LI - S v o Rt PR— e
| Electric power 2ag’ m11d. | L5, u g, 29. o(fyﬂ 35.4 10. 07(1) 9.0lL) 1 g o210 o.zsgig 135,32
1 b kwh | 47.6 39 0 " Lh3.5 12 7V 11 0 }|11.25 | 0.35 165.40
& P - , [, PR S, 1 e i ,.,A-‘_-.-.,,.,“
| Coal (8| ,m 235,0 5§, 92. u(3 120,8'2) ?1) 29,017 152 017 0 f J'1 509,09 |
b) | tons [278,0°°71117.3  1Lo, 0 11 .7 31.0 3h.0 L 612,40
SPURI - e e e e e e
}4Crude 011 2a§ m O 17gi { O, 18 11, 86(1) 1. 6( o O 25(17f l Og}; Z 15,06 A
0 b) | tons -0, 18 12, 5 2.2 0.3 | 2.0 17. 38'
Natural gas &a; mlld. 3.5{{{* 1 0(1) o.5(T T % | ~§ 13.005
b) | cuems | L.O 2.69 | 1.0 10 .0 1.8 3 | , 19.49
e — o : e S T S T Ty e S AP e sy —— o:u—s
Iron Ore iag m i 1o7gig 3 5(.1') 24 '( ) 1.7 ‘ '007 ' (l) : O°L,'g8 i ‘
b) | tons | 2.0 Lie? 2.8 4 2.0 1.0 o 25 0.6 12 95
: S - — e et oo oo s v . aea . o e e e u.,,.a
Pig iron éag m 2.0 5.17 5431 L.54) EPASY ous(D) ; | 15.89 .
(Db tons 2.1 Te7 Fn 2,0 1.5 0.7 s 21.50 ;
; g S e s e B i o Ve o [ TP A e e e i c.-.=q‘j
Crude steel $ag m "u.O(I) 7.é?13 7.7 2.45 | 2;2(fy  '0.5(1) i o 2h.4y5
b) | tons i L.63 10.7 9.0 | 33 l 2.6 “l.y | 3163
NATO COKFIDENTIAL
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TABLE 9, contd
Unit‘. GégggnY' Czech, ;Poiadd'i‘Rduméniéf' Hﬁﬁgarﬁ Bulgarié Albania Totalj
Cement ' iag'_ me. | 6.2 1.0 7.5 | 3;5213 1.7(1) 0 | 2.0(1) | 0.08(1) | 53.61
b) | tons | 7.97 8.75_ 10.2 . L.2(1 2.3 . 4 -1.0(1) 37.52
Fertilisers iag,"m;ﬂ" 2,4(1) 0.4(4) 0.57 S oY | T T 382
. b : tons 208 006 OQBLI- 0028 - 1-14-2 ‘ 509“-‘ ,jl:“
Rolled'steellgég. me 3;0§1; 5.6512’ 5.2l b 1,67 1;6g133' 0.3(1) | 0 | 16.81 |7
' b) | tons | 3.5(6 7.4(4) | 6.0 2.0(1) 2.0(1). 1.0 v 21.90

(1) Estimates by the Internatlonal Secretarlat accordlng to 1960 or 1961 results,
increase -and/or fulfilment - figures. .

2) Of this, 109.6 mt. hard coal. :

3 Of .this, approximately 30% hard coal"

L In addition: 882,000 tons steel tubes. L

5 Brown coal only (hard coal equivalent: 87.0 mt.)

6) Of which 300,000 tons steel tubes. '
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LNNLX To
AC/89-72/103
TABLE 10:  AGRICULTURE
Physical output of main products and size of livestock herds
Eag ‘actual 1962
b plan 1965
\r - ] - . S ) -
' Units Ggrgagy_ Czech. | Poland| Roumania| Hungary} Bulgaria] Albania Total B
Grain Eag Mo 59 1500 ‘997 1.8
b)} tons 16.1 |{ 15.0 7.0
e Adr..m. P € - -
Potatoes Eag me 1 13.2 ’ 40,0
b tons - Ll .0
Sugar Beet'éag' ' e o o
b) | tons . l‘ll.O 3.5
Cattle éag Me )-Lo5 Ll-o6 ' 906 B )4-.7 2.0 1.9 ; Oo“—j 27.73
b). he.ad LI-QB 109_5 ; _ 203 _ 0053
' Pigs Eag me 8.1 6.0 | 13,6 1 L7 7.8 2,56 0.11 42.87
b : head 505 l ’ 1600 3 790 J 0016
o aze-. Py e 5 S— e e i Zadn e e L
Sheep éag i m. | 2.0 0.7 V363 12,3 2.8 9.8 1.9 | 32.8
b) | head | 0.6 | Ll Ji |25 2.2
i -, T:-'.-,-“-» +* >y o, BT A R . W . [ e
| Meat gag m. | : g 0.17
[ b) | tons g 0.895 i 0,58 3.0 1.232
¢ v ) - ey e e . v -
Milk éag me |
b tons 3 7.6L 15.4 2.7 i
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