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SUMMARY

The purpose of the present paper is to examine the
prospects for future economic growth in N.LTO countries and in the
Communist bloc. The datg given in the paper are based on studies
made by governments, interneational organizations and private
economists and are considered a fair concensus of expert views on
future long-term economic growth, In view of the wvital
importance to N.TO of events in the underdeveloped areas of the
world, the Sub-Cormittee found it advisable to supplement the
comparative study with a brief section on possible economic
developments in the underdeveloped countries during the period
in question, a ' :

2, The main conclusions of the paper are as follows:

Relat. ve position of NATO countrics and the Bastern bloc
(a) The reclative position of the Soviet bloc(z)economy as
compared with that of NATO countries will further

improve in the period ending in 1975.

(1) The present report brings up to date the previous studies on
comparative economic trends in the N..TO cocuntries and in the
Soviet bloe, (see C-M(54)99, C-M(55)119, C-M(56)131),

(2) The Soviet bloc should be understood to include Russia and
the European Satellites, References to China are made

' separately.
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(1)
(c)
(a)
(e)

(£)
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The Soviet bloc growth will be especially rapid in the
industrial sector which will expand subLstantially faster
than that of NATO countries.

China will emerge as a major industrial power in the world
and her heavy industry may even reach third rank among

industrial countries,

By 1975 the national product of the Soviet bloc will
excced by about 18% that of Europcan NLTO countries; it
will constitute u7% of the national product of all N.TO

countries,

The difference in standard of living between North /merica
and most TuroPeqn N.TO countries on the one hand and the
Soviet bloc on the other will be recduced although the
Western advantoge will not disappear.

There seems to be no chance that the USSR will overtake the
United States in living standards and pcr capita industrial
output by 1970, as boasted by Khrushchev,

The present margin between the Soviet and United States
rates of increase in output per head will probably be =~
reduced; the Soviet rate of expansion will decline some-
what, while that of the United States is expected to rise,

Implications for the underdeveloped countriecs

(h)

(1)

(3)

In the underdeveloped countries the rapid growth of the
Sino-Soviet bloc will provide a striking demonstration

of the efficiency of communist methods and an effective
propaganda argument for the communists. LAt the same time,
the growing economic potential of the bloc will increase
resources available for the Soviet economic offensive in
these countries,

The growth of the NATO countries will provide increasing
markets for the traditional -exports of underdeveloped
countries, It would be wrong to expect however that
increascd exports will go a long way towards satisfying
the popular aspirations for improvement in the economic
conditions of thesc countries.

The real test in the underdcveloped world will be the
2bility of these countries to achieve economic progress
and industrialisation without adopting Communist methods.
Unless the peoples of these areas become convinced that
their own political systems are also capable of brlnglng
about noticeable economic progress and especially
industrialisation it will be difficult to avoid that some
underdeveloped countries choose Communist methods,
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Trade with and aid from the West is of paramount
importance for the cconomic development of the less-
developed countries, Future success or failure in
their struggle against poverty will to a large extent
depend upon policies adopted by Western countrics,

Some implications for MALTO (1)

Military: the Soviet economy will continue to be
sufficiently strong to provide the economic base for
the military strength which the USSR authorities decide
to maintein in the light of political developments,

Propaganda effects in Western countries: the continued
rapld growth of the Soviet economy will inspire respect
for Soviet achievements, The propaganda effect in
developed Western countries will probably be limited.

Foreign Trade: although Soviet trade, especially with
selected countrics will increase substantially, it will
still in 1975 constitute a relatively small percentage
of world trade,

(1) Studies of these problems could be undertaken in NATO if so
desired,
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INTRODUCTION

L, 4 grceat deal of time and thoughthas been devoted in
recent years by governments and international organizations, as
well as by private economists, to the examination of the prospects
for future economic growth of different countries - of the werld., In
spite of inevitable divergence of views, there is on the whole
fair cgreement on what these prospects might be, given reqsonable
assumptions on possible future events,

5. The Sub—-Committee on Soviet Economic Policy considers
that the estimates presented in this paper are a fair concensus
of expert views on future 1ong—term economic growth, In view of
the repercussions which changes in the relative position of the
economies of NATO countries and of the Sino-Soviet bloc may have
on the position of the illience, the Sub-Committee wishes to draw
the attention of the Economic Committee to the estimates presented
in this paper.

6. The estimates of future economic growth are based on
the following assumptions:

“(a) that the present geographical boundaries of the [Ltlantic
Alliance and of the Soviet bloc(1) will remain unchanged;

(b) that there will be no major wars

(c) so far as the NATO countries are concerned, it is assumed
that there will be no deep and widespread economic
recession and no disruption of raw material supplies;

(d) the assumption is also made that overtaking the West will
remain a primary goal of economic policy of the Soviet
bloc,

7. Lny attcecmpt to compare levels of total output in different
countries raises special difficulties, especially between countries
whose economic structure differ widely, as do those of the NATO and
Soviet countries, The composition of output varies between
countries, rcflecting, for example, differences in the technigues
used, or in tastes; the prices pald for specific goods and
services vary Wldely. Different methods of comparison are
possible, which will give rise to somewhet different results,

8. Although estimates in this papcer have been given as
single figurcs and not as ranges, they should be interpreted
allowing for the margin of uncertainty which is inevitable in fore~
casts of this kind, The Sub-Committee feels that the difficulties

(1) The Soviet bloc should be understood to include Russia and the
European satellites, References to China are made separately.
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in comparing countries with different economic structures and the
margin of uncertainty in forecasting do not affect the main
conclusions of the paper,

9., The table below shows for NATO countries and the
comnunist bloc rates of growth in recent years as well as the
rates on which forecasts in this paper have been based.

NLTO and gommunist bloc annual rates of expansion

1951 - 1958 958 ~ 1975
United States end Canada 3.3(1)% 3,6%
NATO Europe 5.0 % 3.7%
USSR ' 6.7 % 5.8%
Sntellites 6.5 % 5. 0%
China 6-11(2)% 7.9%

Differences in NATO and Soviet bloc rates of expansion

10,” The Russian eccnomy has been expanding very fast in
recent years, Western students generally estimate this rate of
growth at 6.7% between 1951 and 1958; some cstimates ore even
higher, ranging up to 8~9%, The Soviet rate of economic growth
seems to have exceeded that of all NATO countries, with the single
exception of Germany which, at the beginning of the period, was
still effecting a very rapid but delayed post-war recovery.

1l., The Russian economy's rapid progress has been made
possible by the ability of the government to restrain the growth
of standards of 1living, and to devote to investment a large share
(about one quarter) of total resources. Investment has been
concentrated on sectors most likely toc contribute to increases in
output, in particular con industry; investment in housing and other
social investment has been kept very low. The large natural
resources of the Soviet Union have facilitated industrial growth;
this growth has also been assisted by a rapid .increase in the
labour force, and by large transfers of surplus labour from
agriculture. '

(1) The rate for the United States and Canada has been calculated
for the years 1951-56; for 1951-58 the rate of growth,
influenced by the 1957-58 recession, was 2,3%.

(2) Tstimates for the rate of economic growth of China vary
widely; see, for example, Ta-Chung Liu in [merican Economic
Review, May 1959 and Wilfred Malenbaum, ifmerican Lconomic
Review, Junc 1959,
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12, The growth of the Russian economy has been particularly
rapid in the industrial scctor; Western estimates give rates of
8~9% per year, and it is to be expected that industrial production
in the USSR will expand by about 7% per year in the future, ilthough
the growth rate is thus declining it will still be substantially
above that of N.TO countries, )

13, It is to be expected, however, that the Soviet rate of
economic growth will decline in future, New social forces are
exerting themselves, whieh the present lecaders are trying to direct
and contain, The government has, however, been led to poy greater
attention to the needs of the Russian people, notably by granting
greater priority to housing and agriculture and by reducing working
hours, The government is also faced with a gharp reduction in the
rate of incredse in the population of working age, reflecting the
reduction in the birthrate during the war years; this problem is,
however, temporary, and the situction will improve again around 1964,
4111 these problems have been affecting the rate of growth of the
economy and will continue to do so in future. However, the recently
announced intention of demobilising 1,2 million men should help to
improve the manpower situation during this pericd. Another factor
to be kept in mind is the existence in the USSR of a large manpower
reserve in the agricultural scctor of the economy. Recent
development suggest that the Soviet govermnment has been coping fairly
successfully with the question of increasing productivity; the
educational reform may well pay substantial returns and the intro-
duction of mass production methods of certain key products, such as
machine tools, has been very successful according to some Western
observers, It would, therefore, be imprudent to expect a sudden
sharp decline in the Soviet rate of economic growth,

14, The economic prospects of the satellites seem less
favourable than Russia's. . Tastern Burope is not so rich in raw
materials as the Soviet Union., The small satellite economies are
vitally dependent on foreign trade, and have been unable to far to
achieve the degree of international specialisation which is necessary
to the achievement of a high level of productivity. They have, in
particular, been unable to develop and to share their natural
resources effectively. Unless they can in future develop effective
methods of co-opcration, including rational pricing methods in
foreign trade, it is likely that their future economic growth will
only with difficulty match that of Russia.

15. Some-decline in the rate of expansion is also likely
in the Buropean NATO countries, Some of them will experience, like
Russia, a decline in the rate of growth of their labour force,
resulting from the reduction in the birthrate during the war years.
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In most NATO countries resources are now fully used; a trend
towards a rcduction in working hours has begun in many countries.
These developments will, however, be offset at least to some
cxtont by the great increase in investment of reccnt years,

and probably also by the progress in international speccialisation
of the “uropcen economies which current efforts at cconomic
integration should make possible, For the Six it has thus been
cstimated that an additional increase of GNP of 0,5% per annum
may result from the creation of the Common Market, These
fectors have been taken into account in the present report by
estimating the future rate of growth at 3.7%, somewhat higher
than the cstimates published in April 1959 by the OBEC.

16. In the United States and Conada, it is cxpected that
the rate of economic expansion will remain close to the level
achieved since 1950, The rate of increase in the labour force
in those cvountries will risc somewhat, and it is comsidered
that this will offset to a large extent the influence of any
factors, such as further reductions in working hours, which
might slow down economic expansion in future,

17. iny forecast of economic growth in China is particularly
difficult; for example, there is some possibility that the
extremely harsh policies of the govermment will eventually lead
to & strong popular reaction, There is no sign of this, however,
and so far the Chinese Communist government hes gradually
established very complete control over the country. In view of
the present underdeveloped status of the Chinese cconomy, it is
extremely difficult to make meaningful forccasts for the growth
of the GNP of China, If the Sub-Committee has included o figure
of 7.9% per year in the table in paragraph 9 above this has
been done fully knowing that little weight should be given to it.
More meaningful in this context are indications of future
industrial developments in China. It would be unrealistic to
assume that the communist leaders will not be gble to impose on
their people the sacrifices required for achievement of their
ambitious policy of industrialisation, On this assumption a rate
of growth of industrial production as high £5. 15% might well be
sustained over the greater part of the period considered,

Changes in the relative position of NATO countries and of the
Soviet bloc

18. The main chance which is to be expected in future will
be & further improvement in the relative position of the Soviet
bloec as compared with NATO countries, :
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Projected Gross National Products

‘Total NuTO = 100 | o 1998 1975

1., Total N.TO _ - 100 100
United States and Canada _ 61 61
N.TO Burope ' : 39 39

2, Soviet Bloc v ’ 34 L7
USSR | | 2l 3
Lastern European Satellites 10 12

3. China | 7 13

The total output of the Soviet bloc, which now represents
about 34% of that of NATO countries, is likely to increase to about
L7% of their output in 1975, The most striking change will be in
the economic balance in Europe; it appears likely that by 1975 the
national product of the Soviet bloc will exceed by 18% that of
European NATO countries; at present the output of these countries
s8till exceeds that of the Soviet bloc by about 15%,

15, There seems to be not the slightest chance, however, that
Russia will fulfill the "basic economic task" assigned her by
Khrushchev of overtaking United States levels of productivity and
living standards by 1970 at the latest, . The following table gives

a comparison of GNP per head in NATO countries and in the Soviet bloec,

Gross National Product per Head
(1958 dollars) '

1958 1975
Total N.TO o | 1,698 2,667
United States and Canada 2,502 3,631
NATO Europe ‘ 1,131 1,922
Soviet Bloc ,'> 869 - 1,708
USSR ‘ 908 1,792
Lestern HBuropean Satellites 786 1,510
, Totel NATO = 100
Total NATO 100 100
United States and Canada 1 1
NATO Europe 6; %g'
Soviet Bloc 51 6l
USSR 53 6
Lastern Buropean Satellites L6 5g
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OQutput per head in the USSR in 1958 was little more than
half the United States level, although 1958 was a recession ycar for
that country. Over the long term, output per head in the United
States has grown very regularly by about 2% per annum, and there is
no apparent reason why this trend should change. To achieve her
proclaimed "basic economic task”, the rate of increase of
productivity in the Soviet Union - now about L ~5% per annum — would
nearly have to double - a quite impossible goal.

20, The Soviet Union is unlikely to metch the United States,
even in the output of industry, the sector to which she is likely
to continue o give the highest priority., Her relative position
will improve; Russian industry, which is at present a poor second
to United States industry, will by 1975 have closed much of the gap.

21, Expected changes in standards of living merit special
attention, since it is in terms of standards of living that many
people, including those living in underdeveloped countries, will
tend to judge the accomplishments of the Sovict and Western
economic systems, 4 reduction in the advantage in standards
of living now enjoyed by North /merica and most Buropcan members of
NATO is indeed likely to take ploce, although this advantage will
not disappear completely. It is possible that consumption per head
in some of the more prosperous cities of the Sovict Union, end in
such Past Buropean countrics as Dast Germany and Czechoslovakia,
will approach the level reached in North Western Europe. The
difference in living standards in the West and in the Soviet bloc
is, however, not only guantitative, but also in the range .of choice
offered to consumers; and it remains to be seen whether planning
methods in the Soviet bloc will become sufficiently flexible to
provide goods and services as varicd as those sold in the West,

The position of Communist China(1)

22, It has already been mentioned that in this connection
figures for Chinese GNP have 1little meaning since they can hardly
be compared with similar figures for dcveloped countries, Still
the fact remnins that a most striking change on the world economic
scene is likely to be the cnhanced world position of the Chinese
economy and, in particular, of her industry. .s a result of the
policies of forced industrialisation followed by the communist
lcaders, China will by 1975 have emerged as o major industrial
power; her heavy industry may by then be the third in the world
end hor total industrial output might approach the present
industrial output of the USSR ~ though by 1975, Russia's industrial
output will, of course, have risen considerably.

(1) For a detailed description of recent economic trends in
Communist China and of future prospects, scc document

LC/89-WP/56,

—~0—~ NATO CONFIDENTIAL



PUBLI C DI SCLOSED/ M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

N..T0 CONFIDENTIAL =10~
AQ]89MD/29LRevised)

23, China's industry is at present not only rather small, but
also technically weak. China produces little heavy eguipment,
precision machinery, complex elcctronics apparatus, She @as few
engineers, ond these engineers often lack experience, thna,
therefore, rcmains even today closely dependent on Russia and ?he
East Buropecan satellites for the tcchnical aid and vital supplies of
equipment whieh are required for her development programme, The
vigorous efforts which she is making to remedy these weaknesses are,
however, reducing this dependenceé rapidly; China's dependence on
the Soviet bloc for technical aid and supplies of machinery will
not disappear for a long time, but there is a good chance that by
1965 at the latcst it will have become of secondery importance for
the development of the economy, -

24, Such achievements will rcquire the accumulation of
formidable quantities of capital; they will also reguire extreme
concentration of investment resources on production capital, to the
neglect of invcestment in housing and other social construction,
Industry will have to continue to enjoy priority; agriculture will
probably receive only the resources absolutely essential to provide
for minimum food reguirements and necessary exports, The estimates
made in this paper of the possible future growth of the Chinese
ceconomy, therefore, scem consistent only with mainténance of standards
of living at, or only slightly above, their present very low level,

The position of thc underdeveloped countries of the_Free World

25, No attempt to forecast the world economic situation in 1975
would be completc if it did not deal with the situation in the under-
developed countries, the more so since NATO govermnments have to an
increasing extent stressed the importsnce to N.TO of developments “in
these countries, The very wide gap in living standards between
developcd and underdeveloped countrics is one of the most serious
problems facing Western countries, Since the war, the rate of economic
growth in the underdeveloped areas as & whole hés increased above the
pre~war level, . Population growth in these areas, however, has risen
sharply and the gap in income per head in developed and underdeveloped
countries has continued to widen, :

26. For the underdeveloped countries the rapid rate of
economic growth in the Sino-Soviet bloc is s striking demonstration
of the efficilency of dommunist methods and an effcctive propaganda
argument for the communists. As it seems that the Chinese and Soviet
b;oc cconomies will continue to cxpand faster in future than those of
NLTO.countries this situation will not change, This will be .
partlcularly.sgrious during periods of recession in the West, when
the communists will be able to givce the impression that Jestern free
ceconomics are rapidly losing ground as compared with those of the
commun@st bloc. The growing economic strength of the Soviet bloc . also
mokes it easier for the communists to find the resources reguired to
expand their cconomic offensive in the undordeveloped world,

NLTO CONFIDENTIAL - -10-
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27. Whether the underdeveloped countries will eventually
remain part of the Free World will depend to a lorge extent on
their ability to increase their rate of economic growth without
adopting Communist methods., Tcohomic growth and industrialisation
are¢ increcasingly being regarded by the peoplcs of these countries
as among the chief tests of successful government, It is decisive
for the political stability of these areas that noticcable progress
be made in this direction in the next 15 to 20 ycars.,

28, It has often bcen stated that steady growth of the NATO
countries' cconomics with the resulting increasing demand for
primary commoditics will be an important contribution to economic
progress in the undcrdeveloped areas, However, on the basis of
past trends it seems that this demand will increasc only by some
2-3% (maximum L4%) per annum, i.c, only slightly above the increase
in population in the areas concerned, Prospccts for countrics JPO~=
ducing differcent commodities vary widely, O0il producers, for
example, will fare much better than producers of tropical foods.

On the whole, however, it must be recognised that although
iIncreased trade in primary commodities resulting from a steady
growth in the West will make development of underdeveloped
countries easiler to achieve, it would be wrong to -expect that this
increased trade would be sufficient to solve the basic problem

of underdevelopment,

29, It has been suggested thet the underdevecloped countries
should try to increase their foreign exchange earnings by :
exporting light industrial goods to the West, If this solution’
is adopted its consequences for certain industrics in the West
must be faced in a realistic manner, Increased competition from
newly established industrics in developed countries will cause
hardships to some industries in the West, There may be some
doubts about the extent to which Western countries are at present
willing to accept these conseqguences,

30, It seems unlikely that the Sino-Soviet bloc will
become a really largc market for underdeveloped countries, unless
present policies change drastically, Communist countries now
account for less than 3% of the trade of these countries; their
economic policies, as reflected in current long-term plans, remain
bent on autarchy. :The imports of the bloc from underdcveloped
countries will probably continue to increase, pcrhaps guite
rapidly; but it seems very unlikely that they will amount to as
much as 10% of the trade of these countries in 1975, Cormmunist
bloc trade with these countries may, however, continue to be
concentrated on a fairly small number of countriecs, for whom the
bloc would, thereforc, be a major trading partner,
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31, N.TO countries are also contributing to the economic
development of underdevelopcd countries by providing large .-~
amounts of capital, Their total aid and loans to, and private
investments in, underdeveloped countries have risen rapidly, and
now represent around 5 to 6 billion dollars per annum, Aid from
the Sino-Sowiet bloc, which now represents about 5% of capital
supplied by the West, will increase substantially in the next few
years; but the Sino-Soviet bloc willgilmost ccrtainly remain a much
smaller source of capital for the underdeveloped countrics than
the West, although in individual countries Soviet aid may well
exceed that of the West,

32, Western aid and capital exports now account for about
20% of the foreign exchange receipts of underdeveloped countriecs,
and finance possibly as much as 30-40% of net investment in those
countries, These supplies of capital are, therefore, playing a
very large role in helping underdeveloped countrics to increase
the rate of expansion of their economies,

33. It is, of course, impossible to foresee how this flow
of cepital from NLTO countries into the underdeveloped areas will
develop in future, It should be noted that close to half of the
total represents private capital, and does not represent a burden
for the public finances of NATO countries; the flow of private
capital is 1ikely to provc very sensitive to the state of political
rclations between NATO and underdcveloped countries and to the
economic climete in thcse countries, This flow will also slow
down if a widespread recession affects thc ability of under-
developcd countries to rcpay their debts and the profitability
of those primary producing industrics into which much of the
private capital is invested.

34, Those capital supplics, however, absorb only = small
fraction of the resources available to NATO countries - less than
1% at present, although the proportion varics substantially from
country to country., At the same time, these supplies of capital
are playing a considerable role in assisting the efforts of under-
developcd countries to achieve a higher rate of growth without
adopting communist methods. In the long run, underdeveloped
couptries will have to provide most of the resources needed for
their development, but this will take time, For many ycars to
come - until 1970 at least - NATO countries will be regquired to
provide a large fraction of the funds necded to speed up
development of those areas.

OT4AN/NALTO
Paris, XVIe,
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METHCDS AND SOURCES

I. PREPARATION OF FIGURES ON GROSS NATIONAL PRODUGT AT MARKET
PRICES FOR 1958 IN DOLLARS

(a) Concegts

1. The definition of gross natlonal product or expsenditure
(at market prlces) used in the report conforms in essentials with
that given in "A Standardised System of National Accounts"(1l).
For the purposg of real product comparison certain modifications

are necessary (2) which affect mainly the expenditure classification.

These may best be described by giving. the expenditure componentss

Consumption covers personal expenditures on goods and services, and

goverument expenditures on hsalth and education,

Gross Investment covers private as well as public gross fixed asset
formation, change in inventories and the surplus or deficit on the
current account of the balance of payments.

Military outlay comprises all defence expenditures covered by the

NATO definition. The official Russian budget figures have been
adjusted as far as is known to includs the cost of military police,

military 1nstructlon and research, mllltary 1nsta11ations and special

waapons., ..

Adm¢nistratlon includes all government purchases of non-military
goods and services except those for health and sducation.

\b) Gonversionvinto a common currency

2. For .conversion of estimates of national expenditure into a
common currency, official exchange rates are unsuitable, and some
method such as that used in the OELC study - "An International
Comparison of National Products™ - must be followed. This involves
securing appropriate guantities, prices and values for as detailed
a breakdown of the gross national product as is possible for any
two countries to be compared, and then weighing the guantity data
of each country with the prices of first the one and then the othsr.
This produces two indices of the real product relationship which
will diverge the greater the dissimilarity of the national outputs
and the prlce structures of the two countrles (3). When more than

1] Published by the OEEC, 1952

(2) Comparative national products and prlce levels, Milton Gilbert
~and A53001ates. :

(3) E.g., the GNP of Italy expressed as a percentage of the GNP cf
the United States is 10.3% when valuation is made at United
States prices, and 6,9% when valuation is made at average
Huropean pricss,

~13- NATO GONFIDENTIAL
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two countries ars compared,~thé number of..indices obtained increases
and in fact rapidly becomes quite large.

5. It is difficult, therefore, to use this method of revalua-
tion of gross national expenditures in a common currency to obtain
straightforward, unambiguous results. The most attractive method -
although it is not free from theoretical objections - is t0 use some
method of averaging. This has been tried by the OEEC, which has for
example used "average kuropean prices" in comparlng the econamles of
different Luropsan countries and of the United States. . The OEEC
has also pr0posed to use as the best index of the relative level of
two countries' gross national products the geometric average of the
ratios between thesé products, measured first at the first country's
prices, and then at the second country's prices.

4. In the present paper, the figures for gross national products
of the satellites, Western Europe and the USSR are based on methods
of averaging which to some extent make itpossible to avoid over-
weighting of output of particular countries. =~ These. methods have
the disadvantage, howaver, that the comparisons, which are not made
in a single set of prices, arc to some extent ambiguous, ’

(¢) The NATO Countries

5. The data on gross national product and its sectors are based
for most of NATO countries on a study prepared for OEEC by Milton
Gilbert and Associatcs: Y"Comparative National Products and Price
Levels" (countrles included in that study are: Denmark, United
Kingdom, Norway, Bclglum, Trance, Netherlands, Germany, Italy and .
the United States). For countries not included, account has been
takcen of the similarities between their economies and those of
countries included in the study and having similar. economic structure.
The ratio between the gross national product of North American and
Western European NATO countrles is equal to the gedmetric averags
of the ratios obtained by weighting output of the two groups of
countries first in United States prices, and then in West Kuropean
pricas, Data in the OEEC study are expressed in United States
$ 1955; they have been converted to United States § 1958 by u31ng
appropriate price 1ndlces.

(d) The USSR

6. For the USSR, country contributions to this report were
used which expressed output in 1957 prices. The ratio between the
gross national products- of the United States and.of the USSR is
equal to the geomctric average of the ratios obtained by valuing
the outputs of the two countries first at United States, and then
at Soviet prices;  to convaert them into 1958 United States dollars,
Soviet oxpenditures' figures were multiplied by a price index for
United States national expendltures in 1958, 195? = 100,

NATO CONFIDENTIAL -1~
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(e) The Satellitcs

7. The estimate of the satellite gross national products are-
based on country submissions. The ratio botween satellitc and
United States gross national products were obtained by using
Western Buropean guantity weights for valuing satellite output.

This gives an estimate intermediate betwoen the estimates which would
result from use of satellite and United States guantity weights.

The figure thus obtained has buen adjusted to make it, as far as
possible, comparable to figures given for NATO Europe.

(f) China

8. Revaluation of China's output in United States prices,
or of the United States output in Chinesc prices, can have no real
meaning, for the difference in levels of development between the
two countries is too great. For this reason, China's gross national
product has been converted into dollars by using the official
exchange rate of 2,46 Yuan per dollar,

II. ASSUMPTIONS AND METHODS USED IN THE NATIONAL PRODUCT

PROJECTIONS

(a) NATO countries

9. ' The assumptioﬁs underlyiﬁg"the projections are that there
will be no major war and that there will be no severe and general
economic depression.

10. - Projections rest on assumptions about the character of
the economic and political situation.in the futurc, It is expacted
that development in future will generally be in line with growth
since the end of the war. '

11, For Buropean NATO countriecs, it is expected that the
current high rate of growth, which is much in c¢xcess of thc long-
term trend, will be more or less maintainod; allowance has boen
made, however, for a slowdown in expansion of Germany, whose rate
of growth in the reccnt past was eXcoptionally high. The presenz
trend toward a reduction of working hours is oxpected to continue,
and this will also rcducc somewhat the incrcase in the gross
national product.,. R

: 12. The OEEC study: "“Gross National Product and its composi-
tion in 1965 and 1975" Paris, 30th April, 1959 (DIT/E/EN/58.107)
prepared by the "Working Party of Enorgy Advisory Commission"
proposes two ratcs of growth; one morc optimistic and onc less
optimistic., - It has becn felt that cven the optimistic projection
for European countries (an average incrcasc in gross national

15— NATO CONFIDENTTIAL
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product of 3.2% por ycar) is too low., In tho present papor it

Las been asaumed that European gross national products will inorecase
by 3.7% per year on the average; this estimato takes into account the
beneficial results which are likely to accruc from the present offorts
towards HEuropcan cconomic integration. .

13. For the United States and Canada, the projections are largely
the samc as those in precceding studies by the International Secretariat
dated 31lst Octobor, 1956 and entitled: "Committec on Soviet Economic
Policy, Comparison of Economic Growth in the Soviet Bloc and in NATO
Countrics," (AC/89-D/11 and its Addcndum 2 and Annex II, the latter
dated 12th November, 1956). These projoections assume that the total
gross national product of the United States and Canada will incroase
in future by 3.6% per ycar on tho average.

1L, It has bocn considered that the slower growth of the United
States cconomy during the years since the study was due to special
short-term fectors (1957-58 rccession) rathcr than to a weakening in
the basic dynamism of the American ceconomy. Canada and the United
Statcs have becen treoated as an aggrégate. While their cconomy
differs in many aspects, thcir close economic relations justified
such a proccdurc. e

(p) The USSR

15. The projocction of Soviet economic growbh was based on an
assessment of futuro prospeccts of the Soviet economy, contained . .
in a recont National Planning issociation study(l). This asscssment
is based on the following reasoning:

(1) it is difficult to find in Soviet history any sustained
period of “normal economic growth,® on which projcetion
of future tronds might bo bascd. The most relevant
"normal pcriod" seems to be the years 1951-58;

(2) over this period, industrial production has risen
swiftly, although at a doclining rate, asmounting to
about 10.5% poer annum over the years 1951-55, and

- 9.5% per annum for 19%1-58 as a whole. Agricultural
output at first stagnated, but began to risc quite

- rapldly about 1953-5L. Estimates of the rate of
growth of the national income vary, according to the .
woight givon to agriculture and services; while mos?t
observors agrec to a rate of 6.7%, some go as high as
8 to 8.5% pbr annum;

(3) in futurc, official Soviet plans seem to imply a

(1)

Communist Economic Strategy, preparcd by A. Novo
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further deelinc in the rate of growth of industrial
output. For agriculture, fastor growth scems called

for;

(4) +the cxpectation of a further dccline in the rate of
industrial growth scems in fact justificd by a number
of factors which are likely to rctard Soviet oconomic
developmont: o :

(1)

(11)

(111)

(iv)

reduction in the cmphasis on the '"growth
inducing"” hecevy industry;

the impact of thc low birthratc of the war ycars
on the rate of incrcasc of the labour forco.

This factor will affcct thc Soviet ratc of growth
for a fcw years only, howcver; aftor 1964 the
population of working agc will oncc again rise
rapidly;

devclopment of additional natural rosourccs is
becoming more difficult. Thera are practically
no virgin lands lcft to be opcned up for agri-
cultural production without substantial invest-
ments; exploitation of the large natural
resources of the East will rcquire costly

‘investment to create the ncccssary infrastructurs;

there is less score than previously for borrowing
Western technigues, now that Soviet industrial
efficiency has reached a fairly high leval;

(5) the study also lists a number of favourable factors:

(1)

(11)

(1i1)

(iv)

the educational effort will pay dividends, both
in improving the quality of the labour force and
in facilitating technical development;

Soviet planning, with its great opportunities for
standardisation and assured lohg runs, may prove
very suitable for the development of automation.
Automation will also be facilitated by the lack
of strong workers' organizations;

the development of Siberian resources, although
initially very costly, may eventually pay off
handsomely;

there remains much surplus labour in agriculture;
this represents a manpowcr reserve on which it

-17- N4ATO_CONFIDENTIAL
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should prove possible to -draw in future;
provided the prcsent trend towards a more
rational organization of agricultural production
is not reversed'

(6) it would be absurd to pretend that these and other
factors can be systematically weighted to obtain
scientific predictions of growth ratas, The assump-
tions underlying the study may not bo completely
fulfilled; wunforescen cvents may occul,. An element
of pcrsonal judgment must onter into any asscssment;

(7) on the whole, however, it socems warrantcd to cxpect
that thoe Soviocts will be able to sustain a rate of
industrial growth approximately 8% pcr annum., For
agricultural production, the growth rate is unlikely
to ¢xcced 4% per annum. The overall rate of incroase
of output may be around €% per annum. (In the study,
a rate of 5.8 per year has becn usocd.)

(¢) The Satellitcs

16, It was folt that the most realistic way of projecting the
growth of the satellito sconomies would be to start from the ratc of
growth projocected for the Sovict Union, and to assume that the ratc for
tho satéllitos would be samowhat lower;

(1) thc satcllites have beon following, and_are likely
to continue to follow, policies closely following the
Soviet pattern. = ®ven Poland, which has departed from
the Soviet models in some ways, continues to givse
priority to heavy industry, and followed the Soviet
example when Russia decided to speed up the growth of
her chemical industry;

(2) thesoc policies, however, cannot be expected to result
in a rate of GCOanlc growth matching that achiesved
by Russia; ’

(i) methods of foreign trade in the satellites are
inefficient, Progréss made in furthering a
ratiocnal division of labour between various
satcllitc cconomies has becn insufficient, and
continues to cncounter difficultics. This will
slow down the introduction of automation, tech-
nigues of mass production, etc.;

(ii) natural rosources in the satcllites are limited;
© they are not shared as they should be betwecn the

NATO. CONFIDENTIAL ~18-
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differcont countrics, 'becausc of the inefficicacy
of foreipn tradc mechanisms, This will distort
the pattern of dcvelopment of thesec natural
rgsources, by forcing some satollites to produco
goods which might bo producecd more cheaply clsc-
where;

(1ii)  there is almost no movement of capital and labour
‘ betweon the satcllites, Thus East Germany, with

a highly-developcd industry, will suffcr from a
labour shortage at the samc time as Bulgaria
suffors from scarcity of capital. In Russia,
on the other hand, largc transfcrs of labour and
~capital across the country can bo made frecly if
‘nccessary to spoed up cconomic growth; :

" (3) it has been assumod that tho gross national product
of the satellites would grow by 5% pér year, i.0., less
than the 5.8% rate projcected for Russia..

(d) China

In appraising China's future economic streagth, the main
emphasis has been placed on an assessment of the possible growth in
industrial production., It is considered that comparisons of gross
national product between countrics where levels of development are so
different as are those of China and the developed countries of the
West are not very meaningful.

The basis of the projections has bcen scet out in the
International Staff paper: The Chinese Great Forward Leap(l), which
describss tho current development policies of the Chinese authoritics.,
+this paper suggests that the Chinese Communists have found an effective
way of using the vast manpowor rcsources of the country, while con-
serving scarce rosources of capital and skillcd labour to the greatest
possiblp.extent. In favourable circumstances - and in particular if
the pressurc imposed on the people does not lcad to a rcvolt - theso
policies spem-gdbablo of giving rise to vory high ratcs of industrial
growth, L o . - ‘

It is, of coursc, difficult to prodict what that ratc of
growth might be; but a guess has bceon made that the rate might amount
to about 15% until 1970, and about 1% in the five following ycars.
This ratc of growth is less than that achicved betwecen 1952 and the
first half of 1958 - and, of courso, far lcss than that achicved in
the sccond half of 1959 and in 1960, at the hcight of the forward lcap.
It is, howcver, higher than that ratc achicvced by Russia in the

. .
) AC/89~WP/56
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initial period of her five-ycar plans, until her growth was checkod

by the purges and by the rcarmament cffort.. But, it can be argucd,
that China's lgcadcrs have far bettor control over the population than
Stalin over did, and that their groscnt policies in overcoming the

two -main obstacles to rapid industrial growth: tho capital and skilled
labour shortagos.

Assuming such a ratc of growth, it scems that by 1975 China's
industrial output will be of tho same order of magnitude as thosc of
the United Kingdom, West Germany and Japan (1), ‘and might well excecd
them in heavy industry.

The proacctlons of industrial output can scrve as a basis
of a rough guocss concornlng the growth in China's total gross national
product. This ogtimato is based on valuc added at Chinose prices,
which may overwcight industry as compared with agriculture and scrvices;
and, of course, usc of diffcrcnt weights might have led to a lower
estimate of the rate of incrcase of tho gross national product,
Howover, any congeivablc systom of weights would be to some extont
unsatisfactory, bceause thore is no really meaningful way of measuring
output in constant pricos when the commosition of this output changes
as rapidly as in China, L

The table below nssumes that:

(a) wvalue added in agriculturc was roughly equal in 1958
to the valuc added by industry, transport, handicrafits
and construction, and that valuc added by government
and consumcr scrviccs half the value a2dded by ceither
of these two sectors;

(b)  the output of tho industry, transport, handicrafts and
construction sector will grow somewhat less than
output of industry alone (13% and 8% instead of 15%
and 1070), '

(e) agricultural output will increasc at the same rate of
population, or possibly slightly faster;

(d) wurbanisation will require output of services to
grow substantially faster than population.

(1) |
Sco AG/89-WP/62, comparison of industrial output in China,
Japan, the United Kingdom and West Germany.
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Rough Estimato Averago Ycarly Incrcase Gstimatos
of value addocd in Qutput 1975
in 1958 . i | Qutput
(weights) 1958-70 o 20w
Agriculturc Lo % A 66

Industry, trans-
port, construction,

hondicrafts o - 13% - 252

Governmont and ‘

consumer scrvicecs 20 5% % 45
100 363

(7.9% per year)

ITT. POPULATION PROJECTIONS

(a) Total Population

17:9 The statistics on population for the NATO Europcan countrics
are from the OREC roport of 30th April, 1959, mentionod carlicr,  The
1958 figuvres have been obtaincd by ihtorpolation,

18, Fer the United States, Canada, the USSR, the East Europsan
satcllites and China, usc wns made of the statistics in the United
Nations publication: "\ccroisscment della population mondialc dans
1'avenir,” Noew York, 1958, The 1958 figurcs for thesc countries worc
also cbtained by intcrpolation,

(b) Population of Working ige (ago group 15-6L)

19. For NaTO Luropcan countries, the population of working ago was
calculated on the bascs of tho OEREC rcport: '"Domographic Tronds in
Western Europe," 1956, The rationbetwcon this population and total
population for 1951 has been applicd to the total population for 1955
(OBEC roport of 30th .ipril, 1959) to cstimate the population of work-
ing age for that ycar, The 1958 data have bocn obtainod by intor-
polation. For 1965 and 1975, thc changos onvisaged by OEEC in its
report of 20th April, 1959, have boen used in projccting the figuress

20. PFor Canada and the United Statecs, thc statistics on the
population of working age arc from the OEEC Statistical Bulletin of
March, 1959; for Cenada, statistics have becen cXtrapolated for 1958,
1965 and 1975, while thosc for the Unitod Statcs have been cxtra-
polated for 1958 and 1975. ,
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IV,  FPHYSICAL PRODUCTION

21, The figurcs for 1957 for NATO countries have been taken from
ti:c OELC Gencral Statistical Bulletin, July 1959. For Russia and its
East Buropcan satcllitcs, tho statistics are from the United Nations
Ssatistical Yecar Book, 1958 and for certain products from the Soviet

Plan Fulfilment Reports.,

22, Projcctions of physical production have bcen bascd on the
following sourccse

(a) Sovict bloc countrices, physical output in 1965;
estimates aroc based on available ptans;

(b) Soviet bloc countrics, physical output in 1975; it
has becn assumod that the % incrcasc in the 10 years
1965~75 would oqual the increase planncd for the 8
yoars 1957-65. This allows for some reduction in -
the rate of industrial cxpansion;

(¢) for Guropcan NaTQ countries, projections are bascd on
OLEC estimates(l);

(d) for North smorican NATO countrices, the projections are

basically identical with those in the proévious study,
AC/89-D/11, table 7. S :

(1)

7AC(58)3, Enorgy Advisory Commission, Provisional projections .
of fuel demand and imports in 1965 and 1975. : :
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TABLE I

POPULATION

1958 - 1975
‘“Prbjééfioﬁs'”

A preas -
: . 1958 1965 1975
(1) @ | e | W

o (millions)

1. Total NATO 460.5 L91.5 534, 2
United States and Canada 190, 4L 210.3 239.3
OCther NATO Countries 270. 1 281,2 294.9

2, Soviet Bloc 306,1 339.6 391.9

‘ USRR : | 208.1 234, 0 275.0

- Bastern European Satellites 98.0. 105.6 116.9

3. Communist China 636,0 720.0 894, 0

| : 1958 = 100

L, Total NATO _ 100 107 . 116

' United States and Canada 100 110" 126
Other NATO Countries 100 104 109

5. Soviet Bloc 100 111 128

' USSR | 100 112 132
Tastern European Satellites 100 108 119

6, Communist China . ' 100 113 140

‘ ' ’ Total NATO = 100

7. Total. NATO 100 100 100
United States and Canada L1 L3 45
Other NATO Countriecs 59 57 55

8. Soviet Bloc ' 5 69 73
USSR L5 L7 51
Bastern Zuropean Satcllites 21 21 22

9., Communist China 138 146 167

~2%~

NATO CONFIDENTIAL




PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

NATO CONFIDENTIAL

ANNBX 11 tO

AC/69-D/25 (Revised) _

2y

TABLE IT

POPULATION OF WORKING AGE
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1958 - 1975
Projéctibhé”'
Areas
o - 1958 1965 1975
(1) (2) (3) (4)
(millions) . o
1, -Total NATO 299.1 315.8 340,2
United. States and Canada 115.0 126.6 147.0
© Other NALTO Countrlcs 184, 0 189.2 193,2
2. Soviet Bloc 208.5 232.6 268.14
USSR 142.5 160,53 188.4
Eastern Buropean . Satullltes 66,1 72.3 80.0
; | . _ 1958 = 100
3. Total NATO : _ 100 105 114
United States and Canada 100 110 128
Other NATO Countries | 100 103 _105
L4.. Soviet Bloc : 1 100 . 111 128
- USSR - 100 112 132
Eastern European Satellites 100 1C9 121
: , ' R Total NATO = 109
5. Totak NATO _ 100 100 ' 100
- United States and Canada 38 40 - 443
. Other NATO Countries 61 60 57
6. Soviet Bloc : : 70 13 79
USSR | u7 51 55
Eastern European Satellites 22 .23 23

2l
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GROSS NATIONAL FRODUCT

A. PROJECTSD GROWTH

Indexes 1958 = 100

A reas

1958 1965 1975

(1)

(2) (3) ()

1. Total NATO

United States and Canada
NATO Europe

2,: Soviet Bloc

U3SR
Eastern Buropean Satellites

3. Communist  China

100 128 184
100 128 182
100 129 185
100 146 252
100 148 261
100 141 229
100 170 360

~2F-
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TABLE III (Cont’q)

B. PROJECTED NATIONAL PRODUCTS
Areas 1958 1965 1975
(1) (2) (3) (L)
s billion 1958 dollars
1. Total NATO A | 781.9 1,004,2 1,435.8
-United States and Canada L76.3 610.1 869.0
'NATO Europe .305.6 394.1. | 566.8
2. Soviet Bloc: 266,0 388,8 669, 4
‘USSR 189.0 280.5 L92.9
‘Eastern European Satcllltes 77.0 108.3 176.5
3. Communist China 52.2 88.9 190.1
_ i Total NATO = 100
L. Total NATO < 100 100 100
United States and Canada 61 61 61
NATO Europe 39 39 39
5. Soviet Bloc 3L 39 L7
USSR 24 28 34
Eastern European Satellites 10 11 12
6. Communist China 7 9 13
The rates of growth used are as follows:

NATO CONFIDENTIAL -

United States and Canada :
NATO Europe :
USSR :

Eastern European Satellltes
Communist China

3.6

~\UiT\Ui\
o L] . -3
O O m~d




_27,

DECLASSI FI EDY DECLASSI FI EE -

PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

N 7O CONFIDENTIL\L
- ANNDX 1T to
:C0/89--D/29(Revised)
TsnBLE IV o
GROSS NAT ION.L PRODUCT FOR HE..D, 1958 1965, 1975
: (1958 dollars) '

Lreas 1958 | 1965 1975

L) ' (2) (3) I (4]

Total NATO . 1,698 2,043 | 2,687
United States and Canada 2,502 2,901 3,631
NATO Lurope _ : 1,131 1,401 1,922

2, Soviet Bloc - . 1 869 1,145 1,708
USSR ) - 908 1,199 | 1,792
Tast Luropean Satellites 786 1,025 1,510

1958 = 100

3. Total NATO | 100 120 158
United States and Canada 100 - 116 - 145
NATD: Furope 100 124 170

4. Soviet Bloc 100 132 196
USSR _ 100 132 197
nast Turopean Satellites 100 © 130 192

: : . Total NATO = 100

5. Total NATO 100 100 - 100
. United States and Canada 17 142 135
/.TQ Zurope : 67 69 72

6. Soviet Bloc 51 56 6L
USSR 53 59 67
Tlast Duropean Satellites 46 50 56

-2
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PHYSICAL, PRODUCTION OF SRLECTED BASIC PRODUCTS -.1957
: Energy |ElectriciHard Coal]l Crude ;Pig-Iron }Crude |Alumirium!Cepper | Tead | Zino {Sulgharic | Cement
(million | Power | (million |Petroleunl Ferro~ |Steel {Primary |refined |refined|refined ; Acid !(mil~- |
Areas tons hard | (billion| metric | (million| Alloy {(mill.! (thou- | (thou~ lGhousad (thou- | (thou- : lim
coal equivd kih) tons) metric |(millumet~ | metricl sand met~ | sand met-| metric| sond met~ sandmet~! metrdc
alent tons) Iric tons) | tons) | ric tans)i ric tms)' tons ) rictons)é ric toms)| tors)
’ ) H i
Total NATO 2,204 1,158 956 787 137 190 | 2,506 | 2,42h 11,203 3,972 | 26.8 | 128
USA and Canada | 1,54k 806 | 475 378 76 107 12,000 1,760 | 678 1,18, !15.6 ! 59
NATO Europe 587 352 481 . ¥ 9 61 83 | 506 664 | 525! 788 | 11,2 ; 69
'Soviet Bloc 837 295 1 452 | 110 28 ~ %7 | 636 | b | 3! k99 | Gk | Ik
(USSR 559 210 328 i 98 37 51 530 500 -y 275 325 | he6 | 29
East, Bucopenn 278 8 1 12 11 16 | 106 91 17 | 1.8 | 15
Satellites 1 > 2 i - 1.+5 9 ! ii 2 :
TOTAL NATO | NATO = 100 - ! ‘
100 100 | 100 100 160 Too | 2300 | 100 | 100} 200 | 100 100
'USA end Cenada 70 70 50 98 55 56 80 73 561 60 | 58 | 46
{NATO Europe 27 30 50 2 L5 LA 20 27 Ly 7 40V 42 Sh.
{Soviet Bioo | 38 25 | L7 28 | 35 35 | 25 2 | 3] 25 . 2 | 34
%USSR | 25 18 3, 25 | 27 27 21 20 23 16 | 17 2%
1East, Buropean | ! P '
|sateitites | 13 B I s | 4 {1 8 9| 7 {1
¢ : H R i

Note: The data above were taken from various publications: OEEC and United Nations in particular.
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LNERGY AND CRUDE STTEYL, PRODUCTION

1957 — 1965 ~nd 1975

BNERGY (1) CRUDEZ STLD
LTreas ~ (2) (2)
1957 1965 1975 1957 1965 1975
(D) (2) Gl 1 @ [ (5 (&) (7]
- million|metriec {tons
1, Total IL.TO 2,204 2,590 3,590 190 275 390
United States
and Canada l,5uu 1,900 2,780 107 160 220
Other N.LTO
countrics 587 690 810 83 115 170
2. Soviet Bloc 837 1,380 2,312 67 122 222
USSR 559 1,002 1,790 51 93 169
Eastern TLuropecan
satellites 278 380 522 16 29 53
Index 1957 = 100
3, Total NATO 100 117 117+ 100 145 205
United States
and Canada 100 123 118 100 149 205
Other N.TO
countries 100 117 138 100 138 205
L. Soviet Bloc 100 165 267 100 182 331
~ USSR 100 179 320 100 182 327
Fastern European
satellites 100 136 188 100 181 331
Total NATO = 100
5. Total NATO 100 100 100 100 100 100
United States
and Canada 70 73 77 56 58 56
Other N/ TO
countries 27 26 31 Ll 41 L3
6. Soviet Bloc 38 53 6L 35 Ll 56
USSR 25 39 L9 27 34 L3
Eastern Buropean
satcllites 13 15 1 8 10 13
(1) Production in terms of hard coal eguivalent
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SOURCES USED IN PREPARING THE STUDY

Sources used in drawing up projecticns of economic trends
in NATO and in the Sino-Soviet bloc countrics and in
estimating the outnut of these countries at 1958 dollar

prices

1. Information provided by delegations.

2. Comparisons of the United States and Soviet ecohomies,
parts 41 and 2; Joint Economic Committee, Congress
of the States, 1959. -

3. Soviet Cconomic CGrowth; a Comparison with the
United States; JointEconomic Committee, Congress of
the United States, 1957.

4, Trends in Economic Growth; a Comparison of the
f WWestern powers and of the Soviet bloc; Joint
Bconomic Committee, Congress of the United States,

1955.

5. United States Foreign Policy; a study prepared by
the Corporation for Bconomic and Industrial Research
at the request of the Committee on Foreign relations,
United States Senate, 1959, f ' I

6. Communist Economic Strategy: Soviet Growth and
Capabilities- study prepared by A, Nove for the
National Planning Association.

7. Iong-range Projections for Economic Growth: the
American Zconomy in 1970,National Planning Assocla-
tion’ ' o B
October 1959, Washington D.C.

8. Employment, growth and price levels
Jeint Economic Cormittee, Congress-of the United
tates
2i4th Decemher. 1959 Washington D.C.

9. -a Production Industrielle Soviétigue dépassera-t-elle
la Production Américaine; étude de R, Wagenflar;
Informations Statistiques, Communauté Européenne du
Charbon et de 1l'Acier, juillet/aoQt 41959,

10. Prospects of Development of Western Europe, 1955-75;

study prepared by I. Svennilson for the Industrial
Institute for Economic and Social Research, Stockholm.
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11.

12.
13.
14,

15.

16.

17.

18.

19.

20.

29,

Soviet National Income and Product, 41949-55, a study
prepared by O, Hoeffding and N. Nimitz for the Rand
Corporation. Santa Monica, Galifornia.

Demoéraphic Trends in Western Euﬁope, 1951-71; . OEEC.
1956 S B R
Europe Today and in 1960 (8th Report of the OEEC,
1957) . o _ ,

1L'Burope face & ses Besoins Croissants en Energie;
OEEC, 1956, -

A Comparison of National Product and Productivity;
Joint Study by the Cambridge Department of Applied
Economy and the OEEC; published in 1959.

Notes preparcd by the OEEC staff for the Enefgy-
Advisory Commission and for the Working Group of
Tconomlc Experts. '

L'Acroissement de la population mondiale dans 1'avenir:
United Nations.

" Structural Changes in the Economy of the Chinese
‘Mainland, 1933 to 1952-57, Ta—Chung Lin, American

Leonomic Review, May 4959,

India and China, Contracts in Development: W. Malen-
baum, American Economic Review, June 1959. .

The Economic Balance of Power (manuscript in Danish)
Study prepared for the Foreign Policy Society and the

-Rockefeller Toundation by a group of experts pre-
'sided by T. Kristensen,

Notes submitted to the Sub-Committee on Soviet Policy:

(a) The Soviet Séven—Year’Plan, examined at the
XXTI Congress Of the Soviet Communist Party,
note by the International Staff, AC/89~wp/Ll,

(b) The Soviet Seven-Year Plan, note by the
French Delegation, AC/89-D/2l.,

(c) Sino-Soviet economic relations, note by
the French Nelegation, AC/89-D/23,

(d) The Chinese "Great Forward Leap", note by
the International Staff, AC/89-WP/56.,
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Sources used in assessing the impact of economic growth in

TATO countries and in the Soviet bloc on the underdeveloped

couniries of the Free World

10.

Information provided by delegations.

Sources (5), (6), (44), (418) mentioned in Section A
above.

Soviet Economic Aid, J. Berliner, NY 41958.

The Sino-Soviet Economic Offensive in the Less-
Developed Countries; Department of State, U.S.A..
19538.

L'Evolution du Cormerce International; vreport by a
group of experts, prepared at the request of GATT.

Jorld Economic Survey, 1958; United Nations.
World Production, Prices and Trade, 1870-1960;

W, A, Lewis, published in the Manchester School of
Economic and Social Studies. May 1952.

Country renlies to the Questionnaire on the Sino-
Soviet bloc economic offensive. AC/127-VE/48.

The Sino~Soviet bloc economic offensive - salient
points AC/127~WB/L3.

The Economic Offensive 6f the Sino-Soviet bloc; note
by the Internetional Staff; AC/89-"P/55(Revised).
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