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less the main reason for these activities, at least by the USSR,

THE ECONOMIC OFFENSIVE O THE CINO-SQVIET BLOC

Summary

The cconomic offcensive of the Sino-Sovict bloc poscs ¢
mrjor politieal and strategic threat to the outside world, Since
1953, ~dvanecs have been made in the Middlc Inst, in asia, and in
L:tin /merica; communist trnde with underdeveloped arcas h2s
nenrly doubled, and nbout onc billion dollors in credits have beun
granted, Totnl trode with the outside world has incrcased by
about onc=-h2lf during this puriod, whilc the number of trade agrec-
munts has nlmost doubled. Two=thirds of the ncw agrecments have
beun with underdeveloped countrics, Despite this aporoeeliable
cxpaneion in Sino-Sovict bloe forcign trade, the tatal volume of
trade 4s still rolatively smnll, but the inercveses in Soviet
influcnes nppeur to be out of all proportion to the ~mounts of
trade involved or credits gronted. The most roeent evidence shows
th~t the intensity of the drive nns not slowed down,

2. The prime 2im of communist forcign ceonomic polley is |
und<cubtedly the werkening of Westorn influcnce in stratcgic arens !
o0 the world, by nttcempting to gnin sympathy for the communist
cnruse from natisns that 2re pro-Wiestern or ncutral in their foreign
pnlicics, Reecnt cvents in the Middle East demonstrete this
cleorly,

3, The teehniques followed by the Soviet group in pursult
of thelr ~ims are vorious. Offurs of long-tcrm credits at low
rntus of intcerest are mode to underdeveloped arcas for the purchnsce
of e¢rpitnl goolds from the S~viet bloe. Arpangements arc made for
the bulk purchasing of raw matcrinls, usuzlly on o bilateral =2nd
barter basis, tying up a significant portion of the export surplus
of underdeveloped countrics for long periods of time, The prices
paid by thc Soviet countrics are often above world market guotations,
but beeczusc of the barter nature of the trade and the difficulty of
asscesing the world price of Sovict bloc cxperts 1t is not casy to
ducide whether the resulting toerms of trade really offcer any spuclal
advantage to the underdeveloped arcas. Technical aid often
accompanics the deliverics of capital goods, whilc students from
som¢ underdeveloped arcas arc trained in communist countrics. In
som¢ arcas, the Sovict countrics have delivercd arms against the
future delivery of raw materials; in the Middle EBast this action
hes hod rmach more speetacular results than the granting of cconomic
nssistance, Trade fairs arce used as a tool of cconomie policy,
and grunt attention is paid to the publicity value of exhibits.

4, Though political and strategic considerations are doubt-

they are nevertheless in tune with overall e¢conomic developments.
Intensive industriclisation in the 3ovict bloe has created a need
for more industrinl raw materinls and at the sam-: time has mude
wveilnele o larger volume of munufactured goods. This has made
trode with underdeveloped arcas more attrhcetive to the Sovicts,
Economic motives have been especeinlly important for the European
satcllitues,

e The satcllites have been the main traders for the Sino-
Soviuvt bloe, while¢ the USSR has grantod the major sharc of the
loans. Although Chins is only in an carly stage of cconomie
development, she has given support to the cconomic offensive by
cvxpoanding trade, uspeeially in the Far East, and by giving grants
to nuighbouring countrics.,
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5, Trade prospects uvetween the Siro-sovizt bloc and the
outside werld are not clcar at the present time. The difficultiszs
in the Buropuan satellitus have caused the production targets for
the five=yeur pluns to be lovered; 1t is unlikely that most of
tiico. countrics will be 2ble to grunt lurge cridits to undocrdeveloped
sruag, wlthough the USER may use trhem s 2 front for such trans-
setlions., The _.conomic Aifficulti.s of the Eastern Buropean
sutelliites have nlso Tore.d the USSR to gront those countrics large-
seale loning, Trnis moy roduce Russia'sc willingroess and ability to
grunt cr.dits to undocrdevieloped nrens. Further, 2 conzolidntion of
Soviet guins sceured in its ceonomic offonsive moy not reguire out-
luys of the senle undurtaren in the past two yonars,

' Ori the other hand, Soviet industrial production is likely
to continue to exrand rapidly, even tuking into account the diffi-
culties vhich recently lea tc some slackening in the pace, and to
rrovide n growing quantity of manufactured goods, The Soviet Union
will recuire zreatep amounts of raw matorisls to support this
=xpurnsion in industry. The monopolistie and political character of
Sovict ceconomic organizations will aid in the bulk purchasing of raw
muturinls, w5 uell ws in the sclling of cupitnl goods on credit terms,
At the cume time, the raeidly inercoasing numbers of scicntists wnd
cr.zineers graduting yenrly in trie Joviut Union will be zvailuble to
survice enpitul goods seld to undoerdevoloped countrius,

%o . Trou trods offinsive dous not aprunr to hrve slowed down
sfter thie Hungorion rovolt, Though dAifficultivs may be cncount-rud
by the Govict Union in cxpunding its trade witlh, underdevoelopued oreds,
Vre. Aividunds pzid hithoerto nuve bewen 50 groeat that 2 continustion
ot policius ~lonk thuse lines should be vxpeeted, For thc¢ EBEurorcan
3otullites, <economic pregssurcs will push them townrds sooking cxpondod
tred. vith voth undorduveloped orees nnd Western Zurope, China's
for.ipn trade vith the outside world mny ~lso bu expucted to lnercasc
Ir the nuxt fow years,

I. rolitical and Economic Background

R kefore World Wear II, the Soviet Union imported capitul
goods, with the intention of building ur domestic industry to a point
of complete self-sufficiency. These imports were pald for largely by
exports cf grains «nd industrinl materisls, It wus n=2ver the
interntion of the Soviet planners to rely indefinitely on "capitalistice"
scurces of supply. particularly in vital industrial sectors, Follow-
irng the <nd of World War II, the Soviet Unton recoricntated the
vecnomivs ol itz satellites townrds gruater trads with the Soviet
bloe, These scuntrics, which had previously «xportud muinly
consumur goods or raw materisls, roduced thelr Western Buropean trade
drastically. Before World Wwar II, trade among the prusunt
countriuvs of the Sovict bloe amountud te about 10% of thuir total
for-ipgn trado, By 19,8, tradc betwoun these countrics was about
L7% ot their total foruign trude, wven bufor. frue world controls
on <xuerts of stratupgic goods had buon instituted. By 1953, the
rroportion of intra-Soviut bloc trade had rcached three-quartcrs of
the total tradoe,

10, The turning point In Sovict feoruign cconomice policy may be
marved in 1953, following upon tho dcath of Stalin and the cmergence
of now lundoership, Sormu irdications of a change, however, were seen
carli.r when the USSR convened an Internationnl Economic Conference,
primarily of Woustern businessmen, in Moscow in April, 1952,
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11. The factors which brought about the present policy were
various, The Soviet acceptance of the fact that the two leading
povurs had reached & nuclear stalemste implied the us:s of non-~
military means in the achicvement of communist aims. At the same
time, the lessencd fear of war made cconomic trading a more accept-
able practicc to Soviet lcaders, while the original Malenkov "soft
policy" rosultud in the lmport of consumcr goods, Lastly, long-
turm devclopments within the Sovict economy itself fit in with a
pelicy of expansion in trude.

12, The Soviet Union had, traditionally, enjoyed a surplus
of industrial and agricultural raw materials and had been deficient
in cepital goods. The process of intensive industrislisation of
thie Soviet ecconomy created & greater need for raw materials,
especlially since the agricultural programmes had not met with
success, The strides made in industrial development in the Soviet
Urion, as shifts occurred from the primary industries toward
munufucturing, resultcd in a greater avallability of capital goods.
It is ustimated, for exampls, that ccertain parts of the Soviet
Union's heavy industry compare favourably both in guality and in
wTPicienecy with those of the United States. This availability of
capital goods provides a basis for trade, particularly since
uwvidunce suggosts that capitael goods, notably stecl products, are
being produced relatively choenply in the Sovist Union comparcd with
raw muterials, Although the major cxports of the USSR to under-
developed arens have becn erms, 0oil osnd wheat, roecent trends
indicuty thoe growing importance of exports of caplital goods.

13, It is fairly clear that economic motives for foreign
trade are more prescing for the Soviet satellites than for the USSR
itself. VWhile the proportion of Soviet foreign trade to national
income 1s not significant, amounting to perheps 3% in 1955, the
nastern European satellites have a dependence on trads which is
even greaster than it was before the post-war period of industrial-
isntion. This situation has been brought sbout by a number of
factors: the shift in composition of industrial output to heavy
industry, the consequent cutback in ccnsumer goods production, the
failurec of agricultural production to c¢xpand sufficiuntly, and the
forcud « xport of certein materiuls to the Sovict Union, The post-
war cconomic integration of the Soviet Tloec has in reuality meant
only a shift 1n tiie trade of the satellitus from Westoern Zurope to
the Vovict Union, Howcver, nvailable uvidence suggests that Russia
cannet provide for 21l the necds of the satellites, snd trode with
the Woest remaing rssential to them, Tne position of forcign trade
in the Chincse c¢cenomy is not too clcar, but it is cvident that
rapid Industrinl c¢xpansion will cull Tor greater trade, whother
wlitrn the Dovict bloe or with the outside world,

14, The policy of ecconomic penetrntion not only fits in with
cert:in economic trends in the Soviet bloc, but is also in line
with some developnents in underdcveloped nreas, Production of
priuary products, such ns rice, cotton, sugar, rubber, jute and
grains, constitutes a large portion of totnl output of many under-
developed countrics, Much of this production is exported ~nd thus
cruntes n sizenble purt of the avallable forelpn exchange. In the
past few yenrs, surpluscs of these commodities huve been built up.
Long-turm bulk snles fit in well with industrinl planning and,
given the prescnt envirenment of nntionmlism in these underdeveloped
countriuvs, #ppenr to thusc countrius ns 2 most desirablc means of
pryment for imports of cnpitnl goods; it may c¢ven be felt that they
represent an ndvantage over economic aid, whiech to many under-
duveloped countrics may be suspecet of political ties.
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15. The 3Joviet bloc exploits feelings of nationalism and
‘nti-colonlnlism at every opportunity. The treanendous industrial
cxpnnonlon undergone by the Soviet economy in the past thirty-five ycars
is pointed to as 2n example of the superiority of communism. By
professing their desire to assist the underdeveloped areas in
nttaining o strite of industrialisction nnd economic maturity, the
Soviuvts hope to win converts to the cemmunist philosophy. Bven
countriva committed to free world militnry pacts, such ns Turkey,
Icelind nd #~kistnan, have been subjected to this economic diplomacy
with » vicw to strengthening neutrnlist feclinms in thoese countries.

IT. Developmients in Trade

16, The most striking changes in the foreign trade of the
sovict bloe comporcd with the prownr period hnve been a rapid ex-
punsion in the totnl volume of trnde together with o sharp reduction
in the chare of thnt trade which is dirceted to the West, The
Wust's share of thoe trade of the ruscnt mumbers of the Soviet bloe
hes f<1len from about threce-guarturs of the totzl in 1938 to about
onu=-qu-rter t pruscnt, The s~mc development occurrvd in Communist
Chiina, whure, following the congquest of the mainland in 1950, forvign
trade was reoricntatoed. Butwoen 1950 and 1952, when the foreign
tradu cf Chinaz doubled, the proportion of this trade with the Sovict
tloc rosu from one—-quartcr to thrcee quarters.

17, Since 1953, however, this trend has been somewhat reversed,
ard there has been a rapid expansion of Sino-Soviet bloc trade with
the outside world.

Trade of Sino-~Soviet Bloe with Outside World

Exports
(millions of United
States dollars)

European - Communist

Satellites Voo Chine Total
1953 808 382 433 1,623
1954 953 501 375 1,829
1355 1,283 6Ll L33 2,420
1955/1 353 + 59% + 6%% + 1% + L9%

Jourcc: Unitued States Internationul Zeonomic Analysis Division,
Burcau of Foreign Commerce (Survey of Zast-West Trade in
1955, pagc 80).
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Imports
(millions of Unitead
States dollars})
European o Communist
Satellites USSR China Total
1953 678 L2y 287 1,389
1954 897 574 294 1,765
1955 1,149 571 313 2,033
1955/1953 + 69% + 35%  + 9% ‘ + L6%

Source: United States International Economic Analysis Division,
Bureau of Foreign Commerce {(Survey of East-West Trade
in 1955, page 80).

It {s significent to note that the largest increases in trade since
1953, both rclatlve and absolute, have taken place in the Eastern
European satellites, During this period, trade bctween members of
the Sino-Soviet bloc incrcased by leuss than onc-fifth, while trade
of thce bloc with the outside world rose by about one-half. The
cntire Sovict bloe has put grcat cmphasis on the strengthening of
ceonomie relations with the underdcveloped countrics of the world;
trade with the Near bast and Africe doubled between 1953 and 1955,
whilc that with Latin Amcriea inercascd five-fold. Sovict bloe
tr:de with the undcrdcvoloped countrics rosc from 28% to 33% of
total Soviet bloe trade with the outside world, It is eostimated
thnt the Sino-Sovict bloec may now account for about onc-cighth of
thy trndo of undoerdeveloped arcas in Asia, Nevertheless, trade
with Western Europe aceountad for two-thirds of the bloc's trade
with the outside world in 1955, and had risen by one-quarter in
valuce from 1954 to 1955,

18. Much of the incrensce in the export trade of the Sino-
Sovict blee sinec 1953 hns hecen in manufactured goods, reflecting
the new trading reletionships with underdeveloped countries. It
is estimated that perhsps one-third of the increase in Soviet bloe
trnde with the outside world between 1953 and 1955 represented the
vxchange of manufactures for primary goods from underdeveloped
arens, This along with ¢xpanded trade to western Europe, has
raiscd the share of manufucturcs in Soviet bloc exports from less
than 30% in 1954 to abouc LO% in 1955, The Buropean satellites
werc rogsponsible for the greater part of this increase.

19, Despitc the appreciable expansion in Sino-Soviet bloc
tradc with the outside world in rocent yeors, this trade 1s still
2 relativoly small part of total world treade. In 1955 it amounted
to 4 billion dollars, .bout 23% of total world trade. For
Western Europe as a wholc, East-West trade is only 3% of total
foruign trnde, nlthough for some VWest EBuropean countries the share
is higher. On the other hand, this trade with the West accounts
ror 4bout one-qguurter of the total trude of the East European
satcllitus,

20. One of the outstanding fuvaturvs of East-west trade is

the freguent variation in composition. For e¢xample, Soviet bloc
cxports of foodstuffs as a proportion of total exports have varied

-9= NATO SECRET
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from 16% to 4G% in recent years 3oviat bloec imports have likewise
varieds;  imports of raw m:turlals have Fluctuated between 33% and
0% in the past Tew yesrs, Theze rapid shifts in composition of
eXxorts and imports csuse sharp chanpges in the trade of different
vonterr countries with the Sovict oloo frem one ycar to the next.

21, In < limited numbur of countrics, including Finland,
lecvland, Yusosluvis, Tursey, Austrin, Afglonicten, Iran and Egypt,
Jinc-Soviet ghore of trude in 1955 wns 10% or higher, although
riuvtoriecal op othier Zpucial fuctors zccounted for this. For example,
Ghuce teunty arronguments with Finland sind Austria have resulted

<
;_’

c+
pos

vl

in comnereiclising certain repurction pnyments, Irn Pinlund, & high-
cost shigpvuilting Industry wus ¢otublished originally for reparations,
s thio industry has now become tiud to Soviet trade. Turkey, Iran
ard Bpvet bl important trading relationshins with the Sovicet
countri.s bofors world wor II, and ruccent Soviet bloe moves have been
dirceted tousrds ctronpgthnening thesc relutionships.

#7e Trading by coriunist countries in the Middle East, Afriea
ane Lutir-Anerica is dominated by the Buropean satellites, The
sovicet tHnion nopetrs to huve taken sseeial interest in South and
conth=Rant Asin, wltlougt. Commanist Chinun is the heaviest trader in

r-

the Fap waint, Comw inturnction:.l division of labour is also evident
butwoun comrnuniat countrivs in the sale of munufcturcd commoditics.
WE.ot Gy speeiclines in wvlectrical ooulipnent, preeision instru-
ments caed shiesy Poluind in railrond relling-stock 2and mining cguip-
ments  Hurngsry in dics.l ongines «nd cloctrienl zpplinnces;  Rumania
in oil pipes nd deilling oquipmont; Czuchoslovanit in heavy
mechirery;  nd the USSR in large=-scnle public utility works. This

spuci-listion dees neot, howuvor, wr.clule some competition among
soviut vloe countrius, =nd bids from mor. thin one bloc mumber havue
~P.on made in osome inctancees in tlie middle East.

I3
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A5, LE i difrieult to establisl the prucise balance of pay-
ménts pouition of the Goviet blocg the trade data have to be de-
rived fromm sources in other countries, and little information on
1xvvq|hlr caroin. o oand payments is available, On the whole, it
apper s Lhet the baldance of poynents position of the entire
CUVMUHL|L Lbloc hne boenn in balance tor tnhe pnist fow years,
lcensiontlly, @ in receont months, Goviet gold salus are reported,

IHSCLOSURE

Ehut thicoe usu 1ly rer'leet tomporary imbe l'xuyu.

e

2L1T. Mothois Employud

1

a S The methiods employed ty the Jovict Tloe in the cconomice

E:fru v ineludo the ucw 1o teshmicucs of long=term, low~=interust

B i, uilatoradl trodo spgeoelinonts, t.chnicnl :id and trade {odirs,

gd‘u i lLy. tenuto ot penctretion into rnew nrets “re proceded by

ﬁ'LHOULL,%uLu” by hiph Coviot oft eila trhit o 1lorge cxpanslon in
tr-doe botweln comeunint countries snd the specifice underdeveloped

8:Pu%ﬂ woula boe hirkhly 1ovoured by the Soviet countries, If the

Qreaction to thuse announcancnis is favoursivle, then this is followed

sy otatesscstn that the Joviet bloe is erewarsd to assist the

seuntry in its cconomic duvelopnurt, On some occasions, the Soviet
slee huve won contracts by bidding outlzrdisnly low In order to send
their toeehnicisng into =t country. A rceent Zast Germar project to
wWild o pridee in Sweden has met with protests froan sweden, becaus
nrensonntly large nurpors of Bast Gorans have wntored the country,
atunsivly N UOrkers. Wher nogotintions bogin, Seovict bloe
xpnrts wntoer the country and stui,; tie tochnical aspucts of
ndustridalisation plans, and arrangosionts oy be mads for u long-
serm eredit ot low riatoes of inturest. Oft.n, o2t the same time,

ATQ DECRET -10-
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worilatersl ngreement is signed, providing for the exchange of row
matericolg for Goviet bloe ornitanl poods. A sizeatle portion of

the country's export surpius may thus be tied up for a number of
yoars, Theae veonomic agrechwents nre reinforced by other measures,
ircluding trnde foirs, the openine of trade offices, cultural
exehnnies, and the use of communist tuchniecal cxperts in the under-
doveloned country,

25, It is by oftiring rms in the Middle East that the Soviet

bloe hits mede 1ts most striening successes. Thesc nrms deanls have
puen rerarnped on eredit torms nnd hoave been generally ticd to
purchnages of raw matorinls, In this wny, Middle Last countriss
Lueome fdupundent upon the USSR for morkets, at little cost to the

Soviots thomeelves sinece the wrms shipred are often obsolescent.

26, The entire programne ol penetration appears to be
directua from the highent levels, Extenzsive goodwill tours have
Leen undertaken by Bulganin and Khrushchev on & scale unprecedented
in ruecnt Soviet history. wWithin the Sovict Union, the body
reoponei ble Tor the foreign cconomic programme, the Chierd
Dir.ctorote of deonoanic Relations, reports dircctly to the Council
Gl Ministers, Ir the spring of 1956 the Council of Economic
Mituul Asnistance (CEMA) held a muecting, Chine attending as an
obgurver, at wrich it was roported thint plans were laid for co-
oritinating the foruigi. ceonomic policics of the sntire bloe.

The puncrol ceonomic policics and ths various five=year plans were
to e cunred topothor to provide for nutional speeciamlisation of
production, althouigh coempoetitive bidding for foreign contracis was
not pr.cluded, It is not possibly to suggust what offuet reecent
cvents in the satullitus have had on this programme, but 1t is
cerbnin that any rlans drown up will S0 drestically revised,

(1) Crcdits

27, Prior tao the new economic peoliey, the USSR had granted
credits to ontellite members orly, with the Furopean satellites
receiving lorge-sc~le nmounts in the earlier postwar years, and
Crhiinn obtuining the buli of the lorns after 1950, In 1955 and
early 1956, the U358R alrmost censed to extend lonns to the
catellites, ond wis Insterd extending crudits on a large senle
to unduraduveloped areas, At the smme time, the satellites them-—
selves cxtended to underdeveloped regions more than £300 millions,
or bout ons~third c1” totnl Soviet bloc credits. However, 1t
is rosonsbly cortein that the lirgest credit given by a satellite
(Cuvenoslov-kin to Egypt for <rms) wns, in fact, finnnced by Russia,
Recert ceonomic wenknesses in the Eurcpenan sotellites have forced
the UZBR to grnnt locrns to Hungnry, Poland, East Germany =2nd
Bulgnri nnd, in tie near future, the turden of credits to under-
doveloved rros will probably hove to be shouldered by the USSR
“lon.,

24, Thusoe crudits are usunlly for long periods of time (up
to 30 yu'rs), benr low ratus of intcrest (2 to 23%), cnd oftcn
provide tor reprypnunt in surplus 2gricultural commoditivs or local
curruncy. Usu~lly thuy ~re tiud to purchascs in the country of
crigir nd ~ruv ortunr eonditionul upon the acceptance of technicol
“1d or truining. Yugoslavin, India, Indoncusin, Afghnnistzn and
Fpypt hove received the grentest omount of loons from the progrnamme.

2. Thie Seviet Union should not have any difficultyin mecting
ite somnitments for cpitrl goods vxports rising out of its credit
RO MM, The Boviet Union is the scecond lnrgeust industrianl

~11- NATO SECRET
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erodue roin the wvorld, with oo lovel of output —pproximntily cquivn-
int to the t of the Unitod Eingdom nd wWest Gurmeny combincd.
rodite o o1 cponted by the U3ESR, if drwn uporn over - period of
Sl Yooy o would reoprosent twout one tnd 2 nnlf per cent of
docicTn o cnuell enpitol poods output.

30, The oune conditions do not held true £or the Europenn
Stellites, Recwnt unrect ond revolt, shortoges of encrgy nnd thu
ornsenuent intbility te mect internal needs, revisions of fiveeyenr
lons, requusts for new loons from the USSR, all point to scrious
cenomic wroblums <nd shortoges of cnpitil in the sntellites.
hile vxportn or enpitnl goods, =ssocinted with long-term credits,
1y boe nuecusaory 5 Y mesng of ceguiring vital row materinls, it
oclewr tht this will impose < heavy burden on thc satellite
cuntrico, -,

31, Tho Soviut bloc's total credits to the outside world, if
r-wn upon in three yor.rs, would nmount to <bout 0.4 billion per
cory the Wustern countrics (OREC countrivs plus the Unitud Status
red Cneds ) invest, lund or deontte =t leumst 2.8 billion per yenr to
nderdeveloped countrivs, (1) But thouglh the tot~l Sovict bloe
modites muy cppue room:ll, the woy in which they nre used is of grent
igniticunes, sincu grunt publicity neecompanicvs =12 Soviet lenns to
piturdueveloped countrius,

’
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(ii) Tredo Agrecments

32, The Sovict bloe trade cxpansion has becen associated with a
npld inerense in trade agrecmentg, particularly with underdeveloped
s, In 194%,, about two-thirds of total Sovict bloe tradc with
thwor comntrelco s based on bilatupul trade agrecments, From 19653
o 1154 the totul numbur of ugreomcnts rosc from 98 to 175, and the
wiber in forec continued to cxpand through 1956, Of the agrecments
Trned Tor the first time sines the beginning of 1953, three—guarters
v teen concluded with unacrdeveloped dreas, Czuchoslovakia,
elar? el Bt Gopkny woere the most nctive countrics in the bloe,
yoroomo o 0o troan thie USSR, dusnite o nishor lovel of trade by the
wttor, Thoeo: aprcements provided for trading Soviet bloe manu-~
woture sl roodlo cuiinat primary comaoditics. M:ny of thesc
ommoditics, such g cotton nd rice, rorm o lurge purt of total
roluction in urderdeveloped countrics, ana have in reecent years
et o times ditficult to soll in troditional Westorn markots.

& 0 conas yu new, rapid inrocds huve beun mnde in cconomice relntions
ith countri.o such ns Epypt and Burma, ¥or cxemple, the Sovict
lov's uhore of Epvptinn cotton uxports rose from an average of 13%
ctweoen 1946 wnd 1954 to almos:c L4O% in 1956.  Although for the most
ot the.on purehrses have becn made to meet necds in comnunist
ourtrivi, therd is cvidenec thot some of the commodities are resold
o third vwortivs, 2s wns the ricce purchnsed by Hungary from Burma.
hese re=cxports muy be mode to acquire forulgn exchange, or perhaps
o ril cormunist countris of stocks nacguired for polltieal purposcs,

3%, Iolitical advantages arc secured by the Soviet bloc
hrourt. Its pricing arrangemcnts. Often prices paid to under-
rcveleopesd urens may be in exeess of those on the world market or,
It rratively, the priceg chinrged for Soviut goods may be lower
hen the world marxket pricce. However, sincc most trade agresements
tpted by tiro communist bloe ure of g barter nature, it is not
sitle to stute dufinitily whethur or not underdcveloped arcas
Cooenulit o, For examrle, it scoms that Ceylon obtained
sveurnadle roturns from a long-turm detl with Chinn, trading rubber
°cr ricu, On the otkor hand, Burma hns shown dissatisfuction with
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ita rieow deols with the Soviet bploc, which hove resulted in Burma
resellingg at 0 newvy loss some of the coment received in exchange
for ricu, Genernlly, 1t apoeunrs thzt underdevcloped countrics
rve not obtninud uny zpeeial ddvantage in their trode with the
TIOVL '.Jt [JlOCO

(iii) Tuchniecal Aid

34, Trhe provision of Soviet bloc sxilled technicians often
cepomparnics trede agreoments nd the granting of long-term credits.
This —spuet of cveonomic diplomicy hus become more pronounced within

e prat ow yoars, along witl, the goneral oxponsion in foreign
~eonomic relations. Indis, Burmi, afghunistan and Egypt have
received lorge rambers of thoesce vixperts from tho Sovict bloc,
m:inly Czcchoslovakia wnd the USSR, while ot lunst cight other
ccuntrivi hnve had assistanecoe, Triining on the spot hus buun
und.rtoson in connection with mtny large-scale enterprises, For
cxtmple, the sovict docl with Indin for 2 stoecl mill involves the
tr:inine cn the job of over 5,000 Indiqnm worrurs, Tuchnical
institutes bave bewen orgnnized by the Sovicet blee in Indin, Burmn
vl Epeynt,

35, In nddition, thu communist countrius take advantage of
11 oprortunitics ~rising from the United Netions Tuchnicnl
Asgist o onen Propranpae wnd regionnl cconomic commissions to promote -
visits of puersonnel from underdeveloned 2rens to the Sovict roegions,
Tnvit- tions hove been piven Tor inspiction tours of the Sovict
Bloe, with cxpenses nnid, In 1953, for the first time, the USSR
1 e thic aum of 4 million routles annunlly ta the Eeonomie angd
Voelal Cruncil ot the Unitoed Nitions, such moncy to toe spent in the

Sovict Union to provide teennienl nasistonce to undoerdeveloped
countrion, I 19%4 ~hd 19955, it 1s ostim . ted that there were only
“poal 100 students from non-comnunlst countrics in nendemie

irnotitutionsg in Coviet countrics, Hy cnrly 1986, however, 2 sharp
ivoer e hed oceurrcd nd there woere 43% students from India 2lone
stuwiying in the USSR, In ~ddition, nbout 300 Egyotinn military
peers ot were roported studygsing in the Sovioet Union, Poland and
Cocelinal wadnd, Oth.r .xu:nles include the training of Egyptian
nucles v vhysicicts s well ~g Indinn profussors from the Bomboy
Teehnolopicenl Institute,

. Trnis large-scale expansiorn in technical assistance
veesco, b advantuges to the Soviet bloe. In underdeveloped
countric. winiration for soviet methods leads to heavy propaganda
it tor communliat, purticulurly if no comparison with Western
countries is uavalloable, Furthier, the use of Soviet-trained
teenniciang in 2 eountry nuy vromote the future sales of Soviet

onpitad roods, The communist countrics are probably in as good
wopoaitiors todny as the Westurn powers in the supplying of highly

trained techniciune to underduveloped countrics. The number of
crgritieers fnd seioentists proesently availuble in the USSR, for
cxamplo, 1o ocgpproudching thuat of the Initud Status; in the Soviet
inion, -« many scientists nrd engincers graduate yearly as in all
LATO notions combingg. (1)

(iv) Trade Fairs
37. Purticipntior in trade frirs hos played on important

rdl. in the communiast .coromiec offunsiva. In 1955, for cxamplu,
1470 Jovioel cloe tredde wxhibitions — moree thon the totwl held 1in

1) 0 C=M(sB)10N
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(v) Conecuntration on Roucit'ie Countrica

37, Althoupgh the Soviet tloe trade rrogreomme hns boen Cxpand—
roe roidly itn omony arena, one of the mein funturcs has been the

Hoernesio on b of xy“ countrivs, Trhuesce countrics nppoar

Soteve b chioren in con ttenmpt to wenkun thuelir tics to westurn

:fu pooto

or to win reutr.list opirn

:ion over to

Goviuvt bloc
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ST 3 (ouen o apeslavia, Minland, E2gynt, India, Burma,

it r. o nd Indonesing, Whil- it i3 not rossible to nssess the
M nros it oy, nehioevael in those countrica, swbstuntinl gains hoave
Aovn b inmost of thean in matters of trade., In 1955, for cxample,
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42, Trade with Western Europe will continue to absorb the
greater volume of Soviet bloe trade and may even expand in the
near future to satisfy the satellites’ growing needs for consumer
goods, In the long run, howsver, the rising demznd for industrial
riw materinls and foods by the foviet satellites may inercase
communist dvalings in underdeveloped couniries more rapidly than
with the West, The advontagos of c¢xpanded trade will be pointed
to constintly by the comnunists as ~n orgument in favour of the
removil of wostern controls on strategic goocds, and much propaganda
will be uscd in an appenl to governments nd busincssmen,

43, In orrrying out its progromme of strengthuning economic
ri:ltions with undordeveloped countrics, the Sovict bloc is
f'vour.d by scver:l fnetors. Comnunist trnding, which is mono-
polistic in chrr:ctur nd ls guided by politienl as wull nis
cconomic motivus, pormits grent Tfloxibility in trnde colicy,

Stote treding orpgnnizotions mnhke it more conveniocnt to negotinte
for bulic purch sus of rriw meterials from underdeveloped countrics
In ¢xehnnpe for cnpitnl goods sold on crudit, Since most of
these row materi-l.purchiscs »re marginel to the Soviet tloe,
ngreemonts con be mode by the cormunist countries with the under-
developed arcns without the stire considerttions of intcrest rates,
prices «nd inventory holdings thot m'ny smaller-senale buyoers in
Westoren countrics must t ke into account. Finnlly, 2any assistance
needed in the undurdevelopud countrics tor the installntion of
enpit~l uquipment cnn by given by the lhrge nnd growing number of
teehniel:inn nd seicntiasts nviil-ble in the Soviunt Union,
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DEVELOPMENTS IN VARICUS ARE.S

Europg

1. The Western Zuropean market has provided about two-thirds
of' the Joviet bloc's forelgn trade in the past few years, Trade
between the Buropeun communist countries and Western Europe has
been rising steadily during this period and has been reinforced by
twonty=-two new trade sgrocments signed from the beginning of 1958
to 50tk April, 1956, In 1995 thic Soviet bloe earncd a substantial
surplus in this trade, Ltut in the first half of 1956 this was
turncd irto = deticit, as larger USSR exports to the #ost were more
thuin orfset by o sharp rise in imports,

2. pmphasis has beorn put on 4 cumpuign to abolish Western
controly on strategic goods shipmente to Sovict countrivs, and
prospucts of grontly expanded trade are held out as bailt, However,
the Russian ecampzign hoes not beer successful, In April, 1956 n
Soviet statenont was mode thint tred. with the United Kingdom might
cmournit to £400 million to 41,000 million over the nuxt five yenrs
1 curtadn pooda, wliteh ore on Lhe ctritegic list, werce troded.
Thic would involvy o suvenfeld increose over 195% luevels of
United Kingdom/Sovict trade, and vwns deemed by most obsurvers to
bt quitsy unrunlistic, The following morth, an offcur wis mude to
Freneu, this time with the auggustion of - threce or four-fold
ircru.su, ngdn ticd in with the relaxation of stratogic controls,
A tarse=yunp trade agre.ment botween the USSR and France wins
stgned in warely 1957, which ealled for o large incresise in trode
botweun theou countrics., Trade with the Sovict bloe is relatively
unimport nt to most Europcnn countrics’ totnl tende, with tho
uXcuptions of Iculiind, Austrin, Turkey, Finland nnd, rucuntly.
Yugoulavin,

3. Icelnnd signed bileteral agreements with Soviet countries
fer disvosnl of surplus fish in 1953, Since that time, almost 2ll
of the incruase in exports of Iceland haa been to communist
countries, which by 1955 absorbed 28 per cent of totnl Icclandic
vxports, In November, 1946, an agrecment was reached between
Ieclond cnd the Pritish Travler Association, vnding o long-
st nding dispute and permitting the export of fish to the United
Ringdom to the vulue of £1.4 million per annum. This would
represent about 10 per cent of Iceland's current exports. However,
thu current pricces or Icelundie fish apgear to be too high to be
computitive, and, it is not lixely that the permissible value of
cXports will be attainud,

4, Pollowing the Zcviut agreement of May, 1955, unding the
militury occupation, trade agreemunts have been arranged betwocen
Austria and the USSR, and &ll the European satellites (cexeluding
Albunin), In aeddition, Austriu hoas agrecd by way of repurations
to deliver one million tons of o0il annually for ten yesmrs, plus
$2% million in poods for six yuars. The trade of Finland with the
soviuvt bloc, which amounts to about cne-guarter of total Finnish
trade, is bascd upon the commereciclisation of former reparation
payments., Finland had btuilt up o high-cost ghip-tuilding
industry to comply with the ruparstion urrani&nunts, «nd is now
dependcnt to some cextunt upon the Russian market to buy thesc

ships. Finlend hus 2lso reecived a $20 million credit in
convurtible currcney from the Sovict Union. - It has buecn
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reported that Sweden is dissatisfied with arrangements made with

the East Germans, who are constructing a tridge in Sweden, A

grent muny East German technicians are entering Sweden, ostensibly

to work on the bridge, but their large numbers are proving disturbing
to the Swvedes,

5. In 1656 trade agreements were signed by Greece with Bulgaria,
Czuchoslovakia and the Soviet Union., At the Salonika Fair in 1656,
Sovict bloc exhibitors increascd their activities and suggested that
highcer levels of trade could ke achieved. In November, 1956, the
Soviut Uniorn is reportud to have offercd additional oil to Greece
whon shortages oceurred following the Sucz incident. A large
proportion of Greuce's total output of Lauxite is shipped to the
Soviovt Unlon, although Groeuk production of the ore is rclatively
smull, Trude butween the USSR 2nd Greece in 13957 has riscn
considerably,

6. While Turkey has triditionally conducted a share of her
trude witn countries now in the communist bloe, the proportion of
such trauds tripled botween 1993 ond 1955, resching about 20% of total
trade in the latter yuar, This roflceeted payments difficulties
with Western Buropo. However, in tho first hnalf of 1956 thoere was
 shnarp d.eline in imports -from the Sovioet bloc os Turkey shifted
Lur purchases to vustern Europe. Trade with coiriunist countrics
is muinly with the Buropuan satuelllitus, and Turiey has trade agroe-
ments with Bast Germony, Czoechoslovekia and Hungary. In April,

1956 the Soviet Union offered general economic aid to Turkey to help
intcnce a1l development projects under woy, and in addition te supply
wnter vires to the Turkish villneges, This offer has not been
orficiully ncknowledged by the Turkish government,

e By tor the greatest efforts of the Soviet bloc in Europe
rove biun dirceted nt Yugoslavie. Following the 1948 dispute,
soviet bloc trade with Yugoslavia ceased completely, after having
buon cleose to one-hnll of total Yugoslev trade in 1948.  The dispute
:ppers to have been henled by 1955, when 10% of Yugoslav exports
went to the Soviet bloe, In 1956, it appenrs that trade with the
loec mry have doubled, nnd perhaps one-sixth of Yugoslav traode will
ave been wWith the Goviet bloc. Tradce zgrecments have been signed
yith 21 of the satellites and with the USSR,

o, Tre Soviet tloc, led by the USSR, had granted large credits
(0 Yugoslavia, umounting to $300 million in the past year. They
onsist of:

() Soviet ereait of (B4 million. for 10 years at
2% interest, ror raw material purchoses in the
Sovict Uniong

(b) Soviet credit of 30 million in gold or Western
currcacy to uve used in 1996-9 for trade deficitsg

(¢) Soviut credit of 4120 million for agricultural
and industrial investnent

(d)

7o million credit from Czuchoslovikia for
eapitel nd consumer oods;

() 20 million from Poland and transportstion
cguipmont,
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Cther arrangements have involved technical and scientifie co-
ciwration with the Jdoviet bloc, as well as some discussion of
nuclear co-operation, In May, 1996 Yugosluvia was adinitted as un
otinerver to the Council of Leconomic Mutusl Assistunce meeting, and
sibsoqgquently nocommittee was established with Rumania to investigate
the: possibility of the Iror Gate hydro~cluctric projoct on the
Diinubu., Czuchozlovakin, Bulgiria 2nd Hungary have exproessoed

grent interest in this. The recent worsening of relations between
Tuposlavia wnd the Soviet bloe may well affect the expansion of
trude relations betweer these countries. It also rumuins to be
suen whethor the eredits arronged will be drawn upon, and if the
sntellites will be willing and nble to fulfil their commitments.

In Febru:ry, 1957, o previously agreed upon 175 million joint loan
rrom U3SR und East Germany for un alumirnium plant was indefinitely
deferred when the Rucsians were urwilling to meet thelr previous
coqanitments.,

Qe The doviets nve made use of the Eeconcmic Commission for
Furope in nan nttempt tc undemiine existing Western Buropean
veonomic co-operntion, At the April, 19%6 meeting of the
Eecononic Comrisgzion for Luropc o propostl was made bty the Sovict
dedeprte for nn ygreement orn ccconomic co-operntion embracing
Znotern nnd custern Duropunn countriucs, Off:rs of Soviut supplius
0! col ond o0il were mide to YWosturn Europu. The proposnl for an
All-Burop.n ‘conomic Aprouum.nt wus rupented in o Soviut statumoent
or: 1é6th M reh, 1957 which also contnin.d =ttacks or Euratem =nd
the Comnon Mnrket, The whole rpiatter is being discussed at the
spring 1257 ECE meeting. Therw have also been some dlscussions
in ECE vagurding a Soviet proposzzl for an Bast-West payments scheme,
which would provide for multilateral payments of trade accounts
between Eagtern and Western Burogpe., However, these discussions
hreve breen indefinitely postponed. ’

The Middle Enst and Afrien

10, There has been o large expansion in Soviet bloc trads
with the Middle East; the-numter of trade agreements increased
trom 7 in 195%3% to 55 in 17356, Whereas, prior to 1993, only Iran
1nd Egypt had sigrificant <conomic relntions with the Joviet bloe,
trede us developud, esneeinlly by the satellites, with many more
countrivcs in the past few yenrs, The pace of trade hns quickencd
sinee the iInat nnlt of 1945, nind mor. cormunist countrics,
Ineluding Chnins, heve rocuntly bocome involved, There has also
been oo shift in the roture of trode., Proviously, Soviot bloe
countri~s’' 0il nnd corsumcr soods wers tradcd for agricultur:l
sroducts, incluiing cotton and ric.., Tre new pattern involves,
i ruijition to eonsumcr j00da, som: cnpital geods and trms, in
brrtuer wxehnrpes tor griculturtl commoditics, The arms "re by
1'r the most Import nt Soviuet bloe itumis in commnist trodo :
rolotionships with the Middle E - st, nd mmilitnry credits hove
brun much more import:int tlhi'n ceonomic crudits, Inducd; tho
reecipt o Sovict aras by sgypt and Syris hns boen very substantisl
in r.lotion to their obsorptive carnecity.

11. The greatest mensure of success appenrs to have been
detijeved in thosé countrics whickh were expsricncing balance of
poymernts difficultive, had ne 011 revenues, and were not committed
to Westorn dutence allinnews, Less suecess wns achioved in those
countrivs roeviving 0il roevernmes, < in the overseas territorices
of" Western nowers,
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le. Trne most spectacular advance irn the Middle East has been
macds in Bpyrt, In 1953 Nasser was 3t111 being attacked in the
Jovict vrees, but by 1955 he was belng pralised, In 1955, difri-
cultics In maresting the Egyption cotton crcp in a slumpirg world
mardet provided an opportunity for the Joviets to arrangb a trade
nereument., It is believed that they bougnt Egyptian cotton above
vicrld pricus, Several other trade agreeronts butween 3oviet
countricvs and sgypt were signed, and o cer-dit of about 1200 million
wils arrorged for the purchasc of anmns through Czechoslovakia, although
the denl wus usctunlly Tinunced by the US3R, This arms deal not
orly orought Zgypt into relisance upon the Sovict bloe for military
suppli.og, tut also led to u groatoer roliance on Sovict bloe marsuts
for sgyptian cvxports, Bpyptiun militory personnel are now being
trivin.d in Czuenoslovukin, Poeland and the Sovict Unien.

13, By the end of 1955, Zgypt had trade ugreements with most
tlee nountrics; in the last six months ¢of that year, LO% of her
cetton wxports went to the Soviut bloc, In 19%6, avtout one-third
of Egyrtinn cxoorts, conalsting mninly of cotton, wint to the bloc.
Not =11 or Uiihio cotton hus biur retiined oy the bloe, There have
heon reecont rmpoxt ot Czechoslovakin rusclling Sgyvtinn cotien to
Weot G0pmony Crechoslovnicia has duelivered the first of sevoral
owing br'dxy., n3 well o railrosd cquicmernt, Yungary has mede
cerer et s 1o construction of briadu.s ~ri 2 powsr station, but
it v born portod thht work on thuse projects hns been held up.
Tro= Tovict Ln\cn g offered to btuild n nuslewr physics laboratory
ir. Trynt. In June, 1956, Znepilov, the former Sovict Toreign
ministey, visitoed Egypt, ostunsibly to inerunse Soviet prrticipation

in Egyrticn trede. Following beoth Ywesturn and Soviet rofusal to

~gsist in the Aswwnr Doum, Shepilov stoted thut the USSR would nssist
Zeypt in its proyromme of industrialis:tion 2lthough little hns been
dore —lonus thesa lines, In September, 1556 agrecmonts were drawn

up providing for LOG,000 tons of Sovict-grown wheut in exchnnge for
cottor:, Trese wgrecments followed upon 2 poor Egyptian hnrvest nnd
viould provide for most of Egypt's novds for whent imports, Following
tri: blocinpe of the Sucz Canal nd the Isracli-Egyptinn military
cetion, thure ws o Jovict gift of £1,5 million for medicnl cquipment;
trore. wos clse some tssligtancu trom Chin: nnd Eust Germany. At nbout
trilos time, Lgypt ezncelled contreets for 011 development by Western
acurcos nid replaced them by Soviet contracts, in line with n policy
of divurting trode from "unco-operantive" western nations. Russi

i otill wetively pursuing its policy of renetrotion in rgypt, 15
witre sged by the rooumption of ~rms si:ipments in rueent months nnd

vy the lorge Doviet cexhibits nt the recent Cairo trade foir, The
UZER fas given to Egypt as n gift 211 of its couipment on display

wt the f'f."LI‘.

14, The sharp incrense in communist influence in Syris hns
«lso followsd upon grenter economie penetration, As recently as
144, ;yri 's tr~de with the Soviet bloe wis insignificant (less
then jh of hur totrl trnde), but since the latter part of 1955
trede ~procaentzs have been signed with cight Soviet bloc countri&s.
Sovict influcnes hns been inereasing, and late in 1956 it wns
rerorted that 20% of the Syrinn cotton crop was sold to the Soviet
rloc. Thuaoe: cotton snlis were probably mede to pny for arms which
Pyria s reccived from Sovioct countrius, Syrin hues necepted the
Cz.eh provesnl to build =n oil refincry nt Homs and to provide the
neeccsscry finoneing. Other Sovict bloe proposnals includce onc by
Czechoslovinin to construct o sugnr factory, and 2 bid by East
Germony on the construction of a cement plant and textile mill.
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There s nlso been = orowov'l by o combination of Czech ernd East
Gerien intercsts to constiuct the Lattar 1n—ﬁ10ppo-Guzlrcb railroad,
Moot communist countrics axhibltcd <t two 3yrian Cairs in 1959.
Seviet intercut in Syrils wois secown by 1 missicn vigiting in Mareh,
195C, while Shupilov spent sorm: time there in June s part of his
Midale Hostern tour.

15. It is not krown wh-t firnnnei~l crrmeaendnts heve beon
cnvisaged for thu poyment ot thase wroposed scehemos, upart from the
r.fiery 0t Homs, It is bLelicved toint mueh of Syrin's foruign
craipes hoave boon oxpended orn the crms deul, and it is known tr.t
the abllity of most of the Europunn F‘tullltbu to grant crcdits his
boun gro-tly imeairad, 3yri~ 13 nr. oil=-doeliciunt country and
rulics Tor the nost art on wXxports ol cotton, fruit, hidos nd
tobneeo, The roveruu {rom transit rigntz of the Ipeg Potroloum
Comp ony pipeline is ostim 1.4 to nezount Tor nbout 10m cf Jvrit'a
for.ign oxehinge, <rl trho loss of this rovenue teéllowing the eutting
of the pip.linc in Novembor., 1G54 e~ 4 0 sorious 011 in tin
Syri-ov b lonco of syinont:, T pipoling e oeen ripticolly
reptired put 1o not orurcting -t full ~arecity, It is rocort. .y
that s shirments Trom tie "LUOR Bove storted 2 in,

16, Irin nos bed tre iitior 1 treading rolotions withh the
Goviut bloce, Tr. moin cxworts (Lxeluoling oil) consist of eovi-r,
rics nd miner lo, na o crpredlvitoly one =quorter ot totel trote iy
b..n co.rriog on with tis. ecormimunist tioe., miinly the Joviot Uniorn,
Pollowing 1Ir n's dhesion to the. bl d et in Cetebor, 19%5, tin
woviot Undorn cut cii 11l dmporto 1ro: Ira, viount o wiar, -nd
“1loved the trade cgrewrmoent to 1o, uGW.VuP, the trads gporeement
wiiy renewed sd'ter the v t oy the el or Iruan to Mouocow in June,
16, illuatrating the Joviot nolic, or sttemiting to win over
freinge countrian.in western Doieoniy ollinces,

173 ACt‘l'lll.t,’j a3oUeviet l/lv\ acurtrics in Iarwasl oo boen
extanicing slichtly, Lat el atorred only wlout
Inpael's feoroign tracde | : Lo the Joviet tloc
trodo cgrreoneents wits Loy Vot Loeih thor v
Pive in ~Ai“f,un R At i Dby 1 tnoeri was o un
Iorawli pevilion, Ln W, oL btarnoor e ohnirtorod by
Iarao 1l Ter coorryivar il freorm 1oin Jfaly w twe=yoear
nontr.nt weo Sl owith o tne for, rrovidin, ror anout LO%
¢t Lare l's 1rucl 0fl nouds, SR also oirired oll irilling
unuipm ot und tochniciang, the lattor througsn the UN Touehnieald
Asstotoneo rrograans, Howevir, bt Devict oll ugrooments with
1‘-unl Were eoncelled by the URCA bt time of the Duos
nvision, i truade hea oeccnod o notweor thiose two countricn ot the
roaont time,

.
i
<

e

14, Thu Lo.brnen has toorn onotior nieca Tor Soviet Rloe
etivitioo, Gk ks hed come ditfticuity in dlspocing of hier nigh-
cast wxoorts, cond b sipned teeds cozrcormonts with Limest all
com-urint countri.s since the louttoer nrrt of 1955, Fricr to thnt
iwt., only Couchoslovanin nd the Jovict Yinien had offceted
e b, It {5 uxpveted theot tlose agreemints will tecble tug
1wl of trde with Yloce countrion., whizh -mounted to bout 3% o
tho. Lot non's tot-l traide 1n 195%, Althiough no crudits nnve buun
givern Lo the Librrnorn, wisits Ly Joviot ohigineers to Beirut in
Fotrury, 19%€6 caur by Snhepilov in June pointea to some roscibule
future lon wrr o ngoanenta, Much of the Lebtnon's foruign wxob ngu
i aerived tror boneing snd troding setivitios, It is ~viuunt
ti. t Libonon would be wiry of ny tr:ding rringements witn the
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Urne=ses o 8 tlee whiech would lessen the confidence of the countries
anineg Lebone s foeilitics, .

1v, In othur ¥iddle pastern and African areas theps is little
ovint Llor trade, ntlthouph overtures nave becn made to several
rountri.a, In Jordan ta~ first commereizl contract with a Soviet
loe ccurntry wins sipned in Junc, 195¢, when Czochoslovakia agrezd
L0 tr 4o moehinery for rhocphotoes. A Polisn contract to survey
st Hojaz roilrond wos cnneelled in June, following o protest by
Inu41 Aratiic., A 511l amount ¢f RSoviect :id kns been offered through
e FAG, The cmiing of thue British subsidy hns erented o fincneial
sroblum o1 the first mogrnitude. It ruemins to e scon whether tho
“inrneicl cersemont stgned botwoon Jordon ond Egypt, Syria and Saudi
e bl will b efrfuetively corrivd out, espuecinlly ~fter the change
'notre. Jorinicn enpinet in Moy, 1357.

S0, In Uoudi Apnbia little concern is snown for the morketing

" s prpicultursl products, sinee oil roynlties provide sufficient
Jor il wEehange, Trhere have been reports of interest in Soviet
crms, rerkcs te be provided via Bgyot, Tne rocent visit of King
cord ot the United States mey heve ~ltercd this situstion. Chinese
nd olisic ceonomle missions beve tourced the country, ond
S e lcv <1 »nd Polend heve tendored for the construction of =
ilrer tron Ruj-d te Judde, - dist-.nec of 1,600 kilometrus,
J:.}JLu w low Lid from Polind, thin ofrfer w.g re.ccted in e rly 1957.

e

’

“l. In lrea, which exports almost nothing to communist
ountrics nd wrien imports only small amounts from Czechoslovakia,
‘ol coned Rumunic, tiere hiove beun repcrts of Czech wtteinpts to
oo tiote Lusliness contracts thiroupn Westorn countrics, The recent
211 oriais soversly reduced Iregul rovenue, but sufficicnt foreign
xeteogme wes nvediiable from rezerves ond credits from the Irng
wLoteol our Comeany to nermit tne continustion of some developmoent
A,

7
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Gl [n the Yoemen, = vislt by o Goviut . tion in Februapy,
oo tollowd by ot cLrcenant delinging Yumeni coffec for
cviot drtustricl cquipnent, A Soviet rroposl to build - port nnd

Forbour ot LG tredn Tumend mining stusents in Moscow wus aecuptud
oy rinoinla, The Crown Princ. ol th. Yumen visited the USSR wnd
et fhoreeny ln Jun.e, comd in July negotistions vwore dopgun with
rzectontoy wis o and Koot Goprmeny tor the constwuction of cemint
amtorion, The borduy digpute with Adern hng lug to Yomeni appenls
or "volunteors", ond §%,500,000 worth cf' - rms has boun roported to
v L. reawived {rom Czechoslovarico.

g

"3, The Sudon, whooe trade witi, the Sevioet bloc has always
voor ineipnificant, signed tour trode agreoements with Soviet
b lliten in 1909, Somme cconomice 2nd technical ass xqtanL f'or
cw r—penorating toneilitice orfvred by the 3oviet Unien in 1956
oo o ueon: tud, It is ruportod that the US3R and Bulgaria
Air. ollinge cottorn speoting dpninst Intinn competition in the Sudan,
toge nt roeports iodicente grrent octivity b Czuchoslovaria in an
stteme-t te soll maehinery. and oriocss i 10v thone of Western pro-
P bisve Leown guotod to ti L.lufi S PRI gthiovia, which also
loe.; 1ittbe Uroude ith, tho JOJJ,t Lloe, - pnvi a trude agreoment
rith Croeelioslovaria in April, 1950, T:b viot Union has suggustud
Jio Lpesiing ol un ceonomice el toennical miusion in Ethiopia, and
Qoo bnounter econstduration, In Jdoawaary, 1056 o Soviet offer of
et ot 0 fow=inter.st lonn to Libye wes turnoa down, wnd United
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States aid to Libya was subsecquently incrcased, Liberia also
turned down Eoviet offers cvarly in 1956,

south ard Jouth-East Asia

?L4, Trading activitics in South-Zast Asie by communist
countries have been conCLntratcd in India, Burma, Indecnesia and
Afphanictun, with o vicw to cementing relations with tnese
"neutrsiiast” powers and weakening tho 33ATO Fact. The USSR and
Commrunist Chinu dominate Sino-3ovicet trading in this arcs. The
groutost attention has boon r2id to India. Beginning in Ducomber,
1983, tine Soviuet Urion sigred a five-yoar trade agroement with
Irdin, whkien initintced o lrrge cxpansion in trading activity. By

curly 1956 India had concluded trade agroumoents with 2imost all
Zino-Ceoviut bvloc members, In the main, India wes to cxport raw
meturiols, ineluding vegetable oils, and to import caulpment for
tronsport, heavy manufacturing and mining. In Pebruary, 1355 a
long~term loan was negotiat.d by Indie with the Sovict Union to
covir tr. cost of the constraction of 2 stucl mill in Bhilai,
Contrel India, Along with these arpangemoents, some 5,000 Indian
skilled workers woere to be tre: ihud in Irdina by the Soviets. vwhile
2nother L35 were to go to Russi Furtner, 2 shipping survice,
connicting of Russinn ond Indl‘n shiva, woere ostablished., Follow~
irng troso agrecments, Indizn eontpocted to buy one million tons of
sovi-.t atell over o trruc-ycur period. Bulgnanin snd Xhrushchuov
vicited Indin in Novemiur, 1995 and promizced cguipment for o state
frrm, "od offercd to sharu knowludgu on pouecful uscs of ntomic
CHGtyy., There has buen constant ~etivity by Russian and satellite
t.chriciong who are 2s3isting nLth 01l cxplorations nnd iVVplop-
ments, using Soviut bloc cquipment. In July, 1956 two Indin
delegations Vl;ltud Chinn to study - gricaltur"l developments In
November, 1956 2 Boviut credit of nbout £115 million was ”nPOLTCud
by the Inainn Production Minister, to ouv uscd for oil and coal
duvolopnment, fortiliscer plonts, wnd shipbuilding. This credit
%111 rot oo draewn upon until 1959, The tot~l valuc of Govict

1u ns oo fur offered to Indisn -mounts to 2bout §300 million. At
tt oome time, the Sovict Union has furnished mach technicenl aid
el Bes o been an oetive porticipant in Irdinn trade foirs, In 1955,
mor, money wos scent by communist countrius on falrs in Indic than
in .y othur non-communist country, despite the low level of trade.
The el'tect of all these moves can be noted Ln trade data; the
Joviet tloe share of Indiun trade rose from 1% in 1955 to 3% for
the Cirst threc-guarters of 1956, It may de expectzd to go higher
in the future.,

7%, Egonciric penctrotion has precoeded furthest in
Afgnnnicstan, whore it 1o estimoated vquousls that betwesn onc-third
and tuo-thipds of forcign trade is with the Sovict bloc. For
PLiTRONES tPOblPl/ more stratuwie than ceconomic, crudits amounting to
abtout 7177 million have bown gracteid to Afghanistan by the USSR and
Czuolhos iovukin for urms purechas.s, 425 well as for ceonomic projeets,
It i significant that the credits cxtond for 30 yenrs and are
rupayable in Afghon oxports, thus cnsuring o continuation of trade.
The cpedit:; hazve been utilised for the construction of oll storage
faecilitics, a coment plant, ard irrigation projects, Over 500
coviet toeehniecians assisted in tie erection of the storage
faciliti-a for oil. Emphasis has been pleaced on cys-catching
projucty, and, followin;s the Bulganin~Xhrushchev visit in

Deermmbur, 14355, the Soviet Union donzated a hospital and 15 buses

to Yubul, Th. Russians had previously paved the strects of Kabul,
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1 os nlso ~r4nL~~ transit vnghts for ifgh~n goo0ds to the
vincing Poxistan, wits whom J.fghmnistan has # border dispute.
rortod, however, that this arrangement has been incffective
“riston rzs been foreod to use Pakistani trede routes, In’
1454 Polnnd tecame the third bloec country to sign 2 trade

towith Lfphnnistan,

uOWﬂhrlut trnu-ng relrtionships with Burma in the past
nave nroved somewnat unsatisfoctory. T Tari ng advantage

53 CLifficultics in dispesirg of surplus rice in 1955, the
tt bloc mwde lnrge purchascs; ns 2 result, 2bout one-fifth
"s ototnl exports went to the bloc in 1955 compared with

onv in 1954, By mid-1956 Burma h~d signed agrecments with

211 eviet blee countrics, including one arranging for tho
c? L40ONn,000 tons of rice -nrunlly for five years to the Soviet

Tris riproesents avbout core=-auart.r of the total Burmese rice
wiricl. in turn comoriswusd thres=auurters of tot~l export trzde,

oreturt, furms i to reccive industricl equipment, o ostocl plont
i for. nasictnnen, @ hosplitl ~nd @ tuchnic:l institute in

Further developmerts in the lottor uort of 1956 proved

u;;f~ctory to the Zovist bloe =s .¢ll g to 3Burma, Hungary

1 to roscll HC,C00 to 70,000 lony tene ol rice npurchascd from
sternzibly to inPGVu I.er forvign oexchanpe position. Burmese
indicated that they woer. uanhupry nbout the unfrvourzble
trade “nd the zlow delivery of consumce gZoods. In

th. unfortunate overpurchnse of cement ty Burma proved

rg vhen ithe cunont begon to doteriorite on the docks owing
oI Ltortge snnel, Subsuguintly, Burms rosold some of this

o Indis =t o loss. Minnlly, the 1756 improvemunt in tho
..t for ricu, particul-rly with Indin, causcd Burma to

or lorge cxport commitmunts te the 3ovict bloe., It has
ortod thint the wrntire Seviet tloe will roceive only one-

ot tn. mmount of rice proevicously ngreod upon for 1957,

icve lovments include the cxploration by tuchnicinns from the
<5t Sormany and Czeehnoslovaxico of Burma's potuntinl mining
G, Irn Bcotumber, 1356 it wus cnnourc.d thot Burmuse

or vroutl. ncecount wer. to bo usced in Czechoslovakin,

Do hensdwny hos bown mode i JIino-Soviwt tloe denlings
. From -+ zt.re of nbout 1% in

th.e comruniste inerecsed their

5. Most ¢f tnis trade ws with
arly Czuchoslov.xi- ~“ni Poland,
shury shift 1rom Czecloslovokin to

-
<

n oto ulmost 5% in 19
courntrivs, porticul:
cocunt tr‘cn’is show «
ti,, mein cormunist uun'IWur, Cz.choslov - vin hed grantui

ol ~bout ;10 million, which wrnas uscd for toxtile mnchinury
clus, Erst Gurmnny begnn construation of o cugtr rofinery,
r orfurs of cecoromic nssistrnce woere prorosad. In M=zy, 1956

tist Chinn, and in Junce it reversed - previous decizion not
zatellite trade mgroenents. Intil 135%€, the UZZR had enly
iennt trade with Indonesia, ard did not —vern participate in
irz in that country. Howuver, in lzte 1936 the USSR granted

‘n cf ,10C million to Irndoncsin to bu uscd for the purehinss of

caaipment (dneluding ¢il mnchincry) snd te be PLpnld in gcods
crtible stoerling,

Aino-Sovict tloe netivity dows not avrpliur to have buen

towoliticenlly in Tokistour, olthcugh 2 numbur of trodo sgroc-

Tents fisve recoently bown soneludoed, The lovel of comrmunist tra2de in
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Paiistan has bean at about 5% of total Pakistani trade for the
cast few years, and this has veen dominated by exports to China,
Early in 1956 the standard Joviet approach of offering economic
assistance, construction of a steel mill and sharing knowledge of
atomice povar was made by the USSR, but was rejected by Pakistan.
In ¥ay, o Soviet gift of grein for the famine area of East Bengal
was ticcuptoed. £ trade agrecment with the USSR in June, 1956
limited Soviut trade ofvicus to Karachl and containced no provision
fer ~conocic ar tucknienl assistunce, Duvelopments indicate that
the poxistund are vitroencly wary in any dealings with the USSR
doubtleng on uccount of the gunerally unfuvourable USSR stand on
Krishmipr and Pusntoonizstan, In 1956 trade agrecments were also
algned with Poliwd, Hungary :nd Czochoslovakiz, while further
n.poti tions were earricd on with Chinn,

7. Cevilonusy trade with the Sino-Soviet bloe, which up
until 19496 had muinly consisted of 2 rubber-rice barter agreement
with China, vxpandced roeezntly. Following the clection of a new
sovernment in April, 1996, a volicy of ¢xparding trade with both
Zaot and oot whs announcad. Ceylon's High Commissioncr to the
init.d rningdom visitod Moscow and Peiping and declared his
gov.rnment's willingness to duvelop trade relations and accept
ceonomice ascistunce, Trade agroecments have been signed since
Docostor, 1995 with Polund, Czuchoslovakia, Rumania, Hungary and
fulpris, involving the Cwehange of tea and rubecr for manufactured
oods. In August, 1956 un cconomiec agreement with Czechoslovakia
vis concluded, whoreby the latter will provide teehnical aid end
caital pooda. A five=yoar burter agreomeont with China was
ronewed on torms guit. tovournble to Ceylon, :

30, Nepnl has sceeopted a groent of $12.8 million from
Convaunist Chinn, to Lo used vartly for construction of an
cripineoering school. A loun o rice hegs also been made by the
FEOR to rolicve o tumnorary ghortage,

31, Trode between Malsya and Communist China may increase as
4 rmesult of the reluxation of controls over rubber cxports
anrouncyd in June, 1956 bty the Mqlaysn government, In August,

1996 n unoftieiul teade mission from Malayn visited China,
althowh it i not krown if any contraets wore sigred, In recent
yours, Molayn und Sinpgapore have boeer inmportirn some consumor goods
vron Chine, which have buen competing: with poods from Hong ¥ong and
Jovan,

3¢ Other nruas in South=Eust Asis huve beon subbgected to
thie o ino-Coviut bloce cecnomic offensive, Cambodin necepted an
or'tvr ol grant-in-id of 22 million from Comrunist China,
Frog Uew 0 the grant is provided for, 2nd this was the first
instanecs or any sizwtble gift from n communist to 2 non-communist
country, Cravbodin Ko wloo aijned un agrocment with China which,
11 fulrilled, would divert o sizenble pertion of Camhodinn trade
tow:rd China, Wwollowiny + visit to Mcozeow in July, ¥956 by
Prince Olhanouk, the Joviet Union of'turud tochnienl ¢nd c¢conomie
aid, owell w3 tne conntruction of ¢ hospital, A trade and pay-
mento cpreonent caed 0t ehknicl co=0pur tion nrranigumunt with
Cowelonlovari woere 150 concluded, Th:ilind romoved non-
trotepie poods {(rics wnd timeor) from on embargo list to China
fnoJune, 1556, but ne india tions of any trode nre ns yet
goreirent, Thailirna oo beoen importing 0 omell amount ¢ yoods
vi Hony Fongs Tor some time now, A dolegation from Luos mede 2
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triv In mid=1955 to Peiping, but indicoted that no commitinents had
Ceern made te Comrunist China,

Latin Ameriecn

33, ™M of the sharpest inereascs in Zcoviet bloe activity
matroal has oceurp.d ir Latin Amepricen, with the Buropean satellites
Dtasing oo lewding r8lu. Tre Sovict Union has not nlayed a
Yuirnifiecant part in Latin Amurice, hoving diplomatic relations only
=aith Moxicn, Argoenting and Jraguay, However, in Janusry, 1956

Rui;.”zu irn o rpuss Interview stuted thut ke would favour increased
wide o with wndd technical assistance to Latin America, Sino-Sovict
M:loe trode wite Lotin Amcrien in 195% w-5 onu~third higher than that
ST 1954 nd reprcosentced a five-fold guin over 1993, Tradc with the
toviots in 1253 wis 51111 only 1% of the total trade of Latin America,
Jdthouwizh 1t wos nevertheless importunt for o fuw countrics, including
sreeortin, BErazil, Uruguay and Cub, Brrhisis hus beon placed on
roadu rotier tharn on eredits or tuchnienl assistn nc». ‘Economic

PUB

LovLs Lnoonr to be dominsnt for thno Sﬁtullltuo in thuir trade

- tienstios witl, the Loetin=american countrics Lotin-American
rountriLg roove stressed multilatoral puynents ﬂrr.ngununto to nvold
b oricdbdities of bPiloterst trode,

I3
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. Comouniot tr.de with the argootine has recchicd 2 lovel of
EIoreut O% ol tot .l argentin. trsdo;  Arg.atine has trade agroeements
vith tive UJU0H, Lust Germany, Polnaasa, Czechoslovakia, Rungary and
Sunitrda, 1 193 on agreenent was 3ip. "(‘ vith the Soviet Union,
rovidlns ror 156G million ol two=way trade and # ®30 million credit
e Rasusia, Hewever, Lotl countricg fuiled to deliver more thar
i1l the senount ol oous, wnd o new agreement at s level of £100
~iillice v signedl in 1999, The: er.-dit wus reduced to 4 million.
suchonlovakia hus provided o 2% miliion ercdit, wnilce recently East

I3
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sy concl vied o deal trading fizhing vessels for argentine fish.

...\:

[

1y

55, Tooe Joviet rloe's shiop., of Brunil's total trade incrzamscd
rorm 1% to 5% botw. on 18640 ard 1955, Fr aku"tlv frazil hos agroec-
ot o witn Poland, Czecheslovarin, Hungsry and Bast Girmany, trading
01w, cotton sand coecon for industrial caulpment, coal and choemicals.,
‘raentilts fireoneisl rrobloems 1 1955 rromntod the leaders of the main
oliticnl rortics to frvour lrepcna:d trode with all countrius
uitil: caliom socig to be paveurc:, as indigated by Brazil's
gt for dnnt Gorrany to Jjoin the Hapae Clubo. Thls request
A b, e T, 4 bty the monbers of the Clure, In August, 195 6 u
ovict ottor wees mode 1o build oil refinerices and help In tho
cvolerrwnt o oun oil dndustry.

Wy

sty.  The conounist share in total trode with Jruguay dropuoed
rom B oto 1994 to 2 in 19%5. Muel. ¢ thwe trade consisted of
& ol rmowt and wool to the U3GR, ant thoere wure cutbacks
i orders in 1995, Jruguny hind doerived a substuntial

EQLASSIFIED - PUI}LIC DISCLOSURE
=
s

Q»ur'(lu' rrom thic troade, sana clthough some stoerling settlement hind
e b, thore weln o Iarpge bolance outstonding. Trus in 1956 an
grre ettt v slgned to rurenct e ecottor Irem trne USSR cauivalent to
pout one=tniprd of total import regquircc.onts, perhaps to usc up

rovicusly ceecumulsted Coviet bnlancoo, Irn Junc, 19)6 600,200
cuteds or weol wen sold for stoerding to Cormuanist Chln\. Bulgarin
et e ot ey heeve oflterada te trede reilrend enrs for ricu.

"\\
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-29- NATO UNCLASSIFIED
zmggz ff :T 7

Table 1. 3ino=-Sovict Bloe Forcign Traode (Turnover(l))

(millions of current United States dollars)

1938 1948 1550 © 1953 1954 1955(est)j

%

Intro-Bloe . ! : ; . f
| Joviut Union | 20[ 745 1,955 | 4,945 (5,275 ; 5,900 |
,! st BEu 2 ! j i
Ch;n.ﬂrn rOpbg } 265; 1,900 3 5,680 ‘ 5,720 | 6,110 ] 6,700 ;
| ! i | K ' |
' Sinc-tioviet Bloc . 265 2,645 | 7,635 |10,665 11,385 | 12,600 |
_tutside World 2,565 3,980 ' 3,265 | 3,012 3,594 | L,453

. . | ; L

" Total i 2,650 6,625 '10,900 13,677 1L,979 . 17,053

% of Intra-Rloe Trade to total Trade

. Joviet Union : 3. L2 78 86 83 . 82 !
Enstern Germony 11 n.a. . 65 78 N f 70

Poland Co12l s 70 . 70! 67

" Czechoslovakin i 18i 32 55 . 78 : 75 ; n.a,

| Hung' iy ' 23f 34 f 61 : 77 ? 70 : n.a.
Rum~nin ; 27 . 71 g3 8y 72 n.a, i

Bulgnrin P31, 78 89t 87 87 88

" Albenta . 19! 38 100 99 - 99 i 96

 China o1 o. 26 75 80, 80
Sino-3ovict Bloc 10 Lo L 70 . 78 76 74

(1) Imports plus exports.

ocource: -‘National Trade 3tatisties.

-29~- NATO UNCLASSIFIED
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NATO _UNCL..SSIFIED ~30~
AI'NBX II1 to
AC(EQ—DZIG :

Toble 2, Pride Turnover c¢f Sino-~-Soviet Bloe with Outside World

1 -1

(millions of dollars)

aren of trade 1953, % 195k | % i 1955( %
Western Burope and’ f ‘ l E N
North .mericn 2,238 Th.L ;2’593 ! 72”25 3,170 71'2}

: : |

. Nenr Eust ro 189, 6.3 22 ‘ 6.7 ] 325 7.3
| Far East 516 171 50k | Ll 618 13.9;
Litin Amerien ' 67, 2.2: 251} 7.0l 3ol 7.6°

. ! . : !

Grand Total | 3,010' 100.C ' 3,530 [100.0 | 4,453 : 100.0

!

Gource: Mututl Defunce issistance Control .ct Reports
nd Hntionnl Trade Stutiztics,

TO UNCLAGGIFIED ~-30-
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-31- NATO UNCLASSIFIED
ANNEX 1T to

Table 3, Estimated Credits Extenied by Sino=-Soviat kloe to

Underdeveloned Countries (x)

1st January, 1954 = 315t Ducember, 1956

(millicns of dollars)

o e Total o e  Communlst
Reecipicent sirea ‘Bloc USSR ;Satcllitesi China
Middle Bast and »frica Y 25 : 353 ;
' Ethj.op%a ; f 3 - 3 3 ;
Feyrt (including §250 ! oz _ L a : !
‘ millions military credits) 2u3 | ' 285 : §
§ Iran (1) ¢ : : 3, - ' 3 : :
Gyria (1) (including %70 i : : i
millicons military credits) 30 | 25 55 :

; Yemen (all military credits) 9‘! - ; 9

| South und 3outh Bast sisia (2) 590 | 67 89 : 3L i

' ifghanistan (including §28 | ; L !

| millions military eradits}) 162 i 122 ; L0 i !

i India (3) » 282 245 37 ! ;

. lndcnesia {(4) ;112 | 100 ¢ 12

. Cambedin (5) o220 = - 22 i

. Nupsl (5) Coole - - l 12

i t

- Lutin jmerica 25 4 21 ; ?

“rgentina | 0w ! 4 18 !
Brasil 30 - ! 3 7
* Furore . 503 323 . 180 ! !
Turzey .17 Lo 13 l
Finlund : 20 20 - '
Yagosluvia (6) . L6L 299 165 :
: Icelurnd » 2 - 2 H
' Grond total 1,496 819 643 ﬁ 3k
(1g§%ua1ng military credits (357) (L0) (317) : (=)

(x) The ecredit portion of some agrecments is difficult to isolate,
in particulnr that pertsining to arms deals,

(1) WNot including &7.5 million crsdit granted by Czechoslovakia on
16th March, 1957 to cover oné half the cost of a refinery
Czechoslovaris is to puild,

(2) Not including %23 million Soviet crcdit granted to Burma in
February, 1957,

(3) Includus %126 million not to be drawn on until 1959.

(4) Includes 4100 million not yet ratificed by Indonesian
Parlianent,

Grants.
S Includus %175 million credit Lor aluminium plsnt, utilisation

of which hus becn deferred and perhaps cancelled.

~31~- NATO UNCLASSIFIED




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

N.T0 BNCL..ISIFIED -32-
ANIEX_IT_to
uC/89=D/15"

Tuble 4, Soviet Union Intra-Bloe Credits

Credits Granted 1346~1949. Crudits Granted 1950-1957

Datus g iTer AT puvas g dtey ) dnterest

East Gurmany E - ; - i - 51950-565 u35Y3¥

Polund | 19&7—&8% 500.0 | 2 ' 1956 , 275.0) n.a.
Czuchoslovawin : 19&7-&9; 250,0 f 2~3 i - f - ! -
Hungury A 5195&-575 300.0| n.e.
Rumnin é 19u6-u7§ 30.0 ; n.a. g 1956 é 1oo.o! -
Bulgnrin L1947 5.0 , n.a. 1956-57] 42,5 2
flbmnin ( - ; - ; - { 1951 é n.a.i n.a.
Chinn ’ - ' - ) - 11950-565 1,055.0 ; 1
Totnl - 785.0 - - 2,307.5° -

(1) n~t ofticinl rates of exchangu.

(2) wuxeluding loan reported to have been offercd in August, 1956,
for tre purchise of gonds from the Soviet Union.

LTO UNCL,OSIFIED -32-
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Tuble &,

-33- NATO UNCLASSIFIED
ANNEX i1 to
AC/B9-D/15~

Trade and ¥ayvinents ..ereemnents of Qutside Viorld with the

Sing=-Soviet Bloce

1953 = 1955

Loreements i X . !
; sgreements in Force o o000 1955 % of totnli
L1655 1954 1953 . over 1953 | inerease .
. 2
. i ;
CWuestern Furope o 78 65 . 58 20 ! 26 |
| | a ~ ! !
+ Other Burope .16 9 8 8 ! 10
s . ' ’ !
CMiddle et onnd o zp 0 oae : !
. ..Irien : 36 i e U 21 ! 35 3
! ’ - : i |
Jouth and South : ' !
Bt asin A 14 j 18
_ : l - i ; :
S Letin amerien 5 8 ¢ 15 10 | 8 ; 10 ;
s 3 E ’ : )
- Totnl S 175 - 138 98 77 ' 100 1

~35- ‘NATO UNCL.SSIFIED
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A I to
AC/B5=D/1R

Toble 6, Tride Foirg Attended by 3Sino-Soviet Bloe

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

Numbher of countries in Number of Fairs and
Youp which bloc exhibited : Exhibitions in which
> _ , - e
Outside World  Bloe Bloc mxhibited
1551 6 2 ‘ 8
1952 ! 13 ; 2 ; 20
1983 21 ‘ 2 ! 58
1954 23 3 ? 60
1955 32 9 149

-

jource:  ourvey of Enst-west Trads in 13558,
atusl Defence Assistorce Control Act of 1951, page 15,
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-35~

ANNEX,I: %o

Tnble 7. Sino=Soviet Bloc sharc of trade of specific countries
: { Sinc-3oviet E Sino-Soviet %
i : % of total iLxports ; % of total Imports }
1953 . 1954 | 1955 | 1956(1) | 1956 1955 11956(1) |
austeic 10,9 9.6110.2 | 13.4 ill,o 9.2 9.6 ; 9.4 i
Finland b 31.4 0 27.9 | 25.3 i 27.8  l3u.4 28,2, 27.0 i 23.7 |
Yugoslnvia{ 0: 2.6 15.8 ‘ 21.6 | 0] 1.2 7.5 [ 13.7 ;
Iceland 1 19.8: 24,90 27.8 | 30.3 8.6 18.5! 22,2t 27.3 |
Turkey | 7.b . 16.5 | 21.R i 2.6 5.5| 9.u118,3 ! 12,6
Pgyot j 12,2 1.1} 26,7 | 3.9 7.7 1 5.9, 6.8 114
Syrin .0, .5; 1.3! n.a, | 2.6 2.61 2.9 n.a, |
Irun ; 12,5: 18.31 15,2 J ni.a. 9,7 2.5 9.k ! 12.7
India D13 a6y 2.1 2.7 7 .90 1.7 Wo
Burma |5 .3.19.00 n.a. 1.2] 2.6) 2.2.} n.a,
Cuylon . 15.6112.3) 6.3| 11.7 [13.5[11.3; 6.01 5.2
- Indonesia i .5} l.li 3.6 3. v! 9] 2.4 6.6 | 5.5 |
. Lrgentina i 2. 11 7.81 7.4 n.m. 1.8 T.l‘ 8.2 ; n.qa, !
" Brazil {.70 1.5 3,30 n.oa. ¢ .80 1,10 2.9 n.a.
' Uroguay | . 9.5 5.7 2.3 L9 1 i 2,2 !
" Cubn Lol L 6,30 5.0 joel 321 .3 | n.a.

(1) partinl datn only.

n.:, not

Lsources:

available,

Survzsy of kast-‘iest Trade,
~ssistance Control ict 1951,

Mutual Defence

p. 88-93

also Dircetion of Intcrnational Trade «nnual

Issue 1965

<nd November, 1956,
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