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A COMPARISON OF TNCONOMIC GROWTH IN
THi. SOVIET BLOC ARND NATO COUNTRIELS

I. INTRCDUCTION

1. The purpose of thie naper is to suggest the probable
rate of expancion of the economics of the NATO and of the Soviet
Bloc countrics over the next twenty years, and to examine the
comparative situation which might arisc in 1960 and in 1975.

A break has been made at 19460 beecausc the 1956-60 plan published
this ycar by Russia provides a useful basis for projecting
longer-term trends. The East European satellites, except
Bulgaria, have also zcnnounced five-ycar plans for 1956-60, but
it now seems that thcse are likely te be substantially modificd.
Indced, current events in Poland and Hungary throw doubt on

the usefulness of trying to project developments in the
sntellites. Projecticns for these countries have been included
in this paper, but the main cmvhasis on the Soviet bloc side
hns been placed on the USSR, The information available on
China is too scanty to work into the projectiong, but mention
has been made of China wherever nossible.

(a) Sovict statistics

2 Any cconomic comparison between the U3SR and NATO
countrics raisee difficulties both of a statistical and of a
ceneceptunl naturc. Some of these difficultics arise in all
comparisons betwcen different countrics; thesc arc discussed
bulow., However, therc is also the proklem of the rcliability
of Sovict statistics; this is n vital question, sinec we
must perforec usce them in making comparisons with other
ccuntrics, :

Je There is by now fuirly genceral agrecment that the
Sovicet publishcd d2tn are not invented or deliberately
f~lcified for propagnnda purnoscs. The Soviet z2uthoritics
de not keep two sets of aecounts, onc for their own usc and
one feor nublication. This wos shown, for exoample, when the
Allies discovercd the confidentianl version of the Soviet
cennomice nlan for 1941 which had been captured by the
Cermans;  the figures in this document tallied very closely
with those »nreviously made nublic by the Russian government.
By and large, with the cxcention of ccrtain agriculturzl
stutistics, it is thcught thot the commodity figures in
gurntity tceems are reliatle. I, as a rgsult of the
rressure to fulfil plans, managers are tempted to Talsify
the data sent to the centrnl statistical nuthorities, therc
is no rcason to supposc that this falsc rcporting is more
prevalent now than a few years ogo, and sc any crrors duc to
this factor should not affeet cestimates of growth.

L. However, there arc some poeculiarities and
inadcquacies of Soviet statistics which must be taken into
account. Soviet statistical methods differ in important
ruspects from Western proctice. As a rulec, Russian
statisticians Justify their methods by theorctical arguments;
but it is probably not by accident that thesc methods invariably
l¢nd to 2 more favourable picture of the Soviet economy than
if Western definitions and methods had been usced., The bias
introduccd by Soviet statistical procedurcs has sometimes been

410 SECRET _ -2-




DECLASSIFIED - PUBLIC DISCLOSURE/DECLASSIFIE - Mlok EN LELIURE FUBLIRIUL

3~ NATO SECHET
AC/89-D/ 1]

very large. For cxample, until 1953 the agricultural outnut
figurcs were expressed in terms of national “biclogical"” yield,
which, if some indircet indications arc corrcct, was some 35%
in ¢xecse of the real harvest. This system has now been
nbandoned, but since 1953 no firm output Ligures have been
published at 2ll. (1) Furthermore, while the recent much
mere systumatic publication of statistical data in the ULSR
is 2 great improvement on past years, therc are still many
gape.  Certain indices arce published without any cexplanations
of how they were calculated; the official national income
indices ecannot be accepted for this reason, For all thesc
reagsong, it is ncecssary to check the offieial indices as far
ng possible nnd sometimes te substitute cstimatus built up
indcpendently on the basis of the morc reliable commodity
figurvs. This has been done in the nresent paper.

{(p) Difficulties of international compariscn

5. There a2re many difficultics in making international
veonomic comparisons, and no one methed coffcrs a complcte
solution. The simplest and most direct method is to compare
the outputs of various key commeditics. ¥For instancc,; stccl
and encrgy have such wide uscs in indugtry that their productionis

‘ten taken as one measurc of industrial strength. However,
this mcthod is not free from a certain arbitrariness. The
Sovicet cconomy cmphasiscs heavy industrics at the expensc of
industricvs producing consumer gocds; hence a comparison of
stecel output will show the USSR in 2 more favourable light
than 2 comparison of output of woollen eloth.

E. The most complete picture is obtained by comparing
national products, by socurcc snd by usc. This mcthod rc¢quircs
conversion of the nationcl products into oo common currency.
Official e¢xchange ratces arc not appropriate sinec they do not
accurately reflect the comparative purchasing power of various
currcrcics, 4 better methed is to value the gquantitics
produccd in cach country in the prices of onc of them; so
that similar quontitics of 2 particular item are given the
same valuation overywherce. There are, however, objcctions
to this method when there are significant differcnecs in the
price structurcs of the countrics comparcd, and thesc
Aiffercences arc particulcarly marked between most of the NATO
countrics and the USSR,

Te In the prescent study the national products of both
the NATO and the Sovict countri-s have been revalucd in U3
prices (2). But therce is no a priori renson why the campariscn
should not have been mnde in The »rices of another country.
If the compariscon were made in the prices of cither the Euroncan
I\ TO or the Soviet Bloe countrics, the national products of
these ecuntrics would be given a lower weight relative to the
UsSA. Onc rencen for this is that in using US prices, tho
"scervieos' scetor in the USSR (a2nd to o lesser extent in the
other RBuropean countrics) is relatively inflated by the national
payment of US remuncraticn to scoldicrs, e¢ivil scrvants, doctors,
CTC. However, tentative colculations indicate that the rates

(1) It is belicved that output figurcs may be published shortly,
probably because of the good harvest this yenr.

(2) Sce discussion in Annex V.
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cf growth of the various cconomies, with which this peper is
mainly concerncd, would net be substantially changed by the
usc¢ of other than US prices.

8, Therc arc thercfore objecetions to Yoth simple
comparisons of kcy commoditics and mcocre claboratc comparisons
of national products. The first ocre not free from o certein
bias, whilec the lettcr give different results according to
the priccs chosen for purposges of comparison. This means
thet it is necessary to be aware of the drawbocks of veth
methods and to avoid too literzcl an intcrpretation of the
results which they yicld.

II. THE PRESENT SITUATION - CURRENT RATES OF GROWTH IN THE
S0 BLOC AND IN NATO COUNTRIES

9. The last few yecars have scen n rapid growth both in
HATO countrics and in the Soviet Bloe. In absolute terms,
the growth ¢f NATO member countrics has been much grecter than
that of the Soviet Bloe. For instance, stecl output hes risen
between 1950 and 1955 by 47 million tens in NATO member
ccuntrics compared with an inercasc of 25 million tons in the
USSR and its sntellites. Zlcetric pewer production rosc by
350 billion kilowatts in thc NATO countriecs, and by 80 tillicn
kilewntts in the Scviet Bloc.

10, At the same timce, however, the rate of growth of
cutput in the Sovict Bloe hae beuvn markedly greater than in
any NATO cruntry cexcept CGormrny. Induastrinl cutput in the
Scviet Bloe has increascd by nbeut 70% over the five years,
ns against 24% in the US and 38% in NATO Eurcopc (80% in
Western Germany).  NATO member countries have been able to
incruvase the absolute margin between their industrinl
preducticn and that of the Sovict Blee only becnuse their
rrescent total output is abcout throece times greater than that
of the Sovicts, so that cven moderate rates of growth 1in
percentnge terms corrcspond to very large absolutce gains.

11, From a long-term point of view, however, the
perecntage rates of growth arce clearly the most important,
since it is a matter cf simple arithmetic that, between two
sc¢ries having diffurcent starting points, that which grows
fastur in percentages is beund to execed the other eventuszlly,
What matters thercfore is whether the Soviet Bloe - csrecially
the USSR - is likely to maintain its prescnt advantage in
terms of pate of growth. ©Some light con be thrown on this
gquestion by determiring whether the faetcrs which have
influcneed growth, both rositively and negatively, are
likely to continue to do so to the same extent as in the
past,

(2) The Sovicts

12. An important renson for the rapid growth cf output
in the USSR is the power of the government to 1limit
coensumption, to mnaximise investment, and, within investment,
to concentrate on growth-indueing scctors. For cxample,
hunvy industry is greatly favourcd «t the expense of light
industry, ma ¢lementary amenities (such as drains and
paved strectggare neglected, and trancsport investment is
crncentrated on goods rather than passcenger requirements.
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This tundency will rnrcbably continue, However, there arc
certain erunter-tendencies visible, which £ind expression in
2 serices of conceegicns to pepular needs and the promisc of
mere such cencessions. The werking weok is being shertened
and there ieg n tuendeney tcwoards some change in the dircceticn
of investment to mect urgent public demand for improved
heueing and amenitics.,

13. ,g2in, the Communists pursue growth as a coenscious
aim, make highor producticn the mceasurc of succcess and arrange
incentives accordingly. This gives the Scvict ¢conocmy some
wdvantage over the est, where dirccters cre always hoving to
balance the advantages of incrcascd output agoinst other
censiderations, and one can cxBect this advantuge to persist.

14, The Soviet cecrnomy has also benefited from the
cxistence of great unuced natural resources.  ‘Yhile the
possibilitievs of cuxtending agricultural land now scem limited,
there 31111 cxist in the cast of the USSR valuable mineral
aeposits which will grently facllitate industrial cxponsion
in the rnext dcecades.

15. Another reason for the rapid expansion of the USSR
has bucen the transfer of surplus labour from agriculturc,
where productivity hag been pelatively low owing to rural
cverpopulction, The rate of populaticn incrcasc hes also
becn nbove that of Wegtern countrics. This has made posgible
2 mere repid inercase in inductrisl monpower; for example,
in the U3SR it rose between 1950 and 1955 by 2L%, comparcd with
11% in NATO countrics. The transfer of labour from agriculture
will remnin important in the more backward satellites (and
nlso in China), but in the USSR the labour position will be
difficult fer the next few yecare. This is because of the
ccincidence of thrce fucters: the sharp £all in the birth
rate during the war will affccet latour supply adverscly in x
the next decade; the increasc in the schoeol lecving age will N
have the same immcdiate cffeet; and the efforts to improve
farm ocutput are necessitoting the retention of labour in the
villages and ¢ven the despatch there of some skilled workers :
frem the towns. However, by the cnd of the sixties, h
circumstunces should boecme mere favoursble; the labour
market will begin to benefit from the high postwar birth-rate
and the Incefficicneices which rctein so mueh labour in Russian
villages ought to be partly covercomu. Thon, the much improved
systum of eduecation; over the years, will continuc to influence
cfficiency, cspecially as a large proportion of the exieting
labour forcc is of very low guality.

16, The development =f the Sovict ceonomy has becn
cxtremely uncven, The irndustries which have constantly cnjoyed
priority have achicved 2 high level of efficicncy (for example,
Western Cbservers say that Russion stcelwerks arc as efficient
as the best Western plants), ané these priority scctors have becn
mcst important for growth and military strength., However,
preeiscly beecause of the cencentraticn of the best human and
matcerinl resources in these scetors, there arce still very
backward arcas in the cconony. There is therefoure still
ample scope for gains in efficiency, though thesc will beecome
progressively leces 22 the gap between technical levels in the
USSR and in the Weet is reduced.

=5 NATO SECRET
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17. Ancther faector which has tended to increase the
growth rete in the »ost has buen urtanisation. In all
countries, the transfer of peascnts to the towns lcads to an
increcase irn the counsumpticn of industricl gocds and services
compared with the gsubsistence ceoncmy of village 1lifc. Since
the rate of growth of Soviet towns will deeline, so will the
influence of this factor.

18. On balance, so far es the USSR is councerncd, some
reduction from prescnt growth ratcs, cspecially in industry,
scems virtually incvitable, cven if unchanged governmental
policies nre assumed.

(b) The NATO eountrics

19, The ratcs of expansion in most NATO countrics over
the past five years have been in excess of the long-term
trend of the nast. Tetal outnut, as measurcd by the naticnal
products of the member countries combined, incrcascd between
1950 and 1955 by 27% cr by nbout 5% per ycar. A significant
part of this expansion is accounted for by the excentional
inercese in German output which averaged over 9% per year,
tut even excluding Germeny the rise in total cutput was as
high cs 21% in this pcricd.

20, There are scverzl rcosons underlying this rapid
cxpansicn. The progress made in cecnomic ec—-operation has
tcen an important factor. The liberaticn of trade promcted
bty the multiloteral payments system cstablished through EPU
has becn of vital importance for Eurcpean trode, and the high
level of extraordinary Unitcd Stoates military expenditures
abroad has helped to meut the Burcopean dollar gap. Governments
have given more attention to cconomic develepment end to over-
coming structural problems which wcre hampering growth. The
proportion of recsources deveted te investment has been rising
in most countrics, and many orc now cnjeying & boom. In some
countrics, the existence of unuscid capacity ﬁhd ruscrves cf
manpower has played o significant rdle in mecting the rise
in demand.

2l. The proepccta for future development scem bright,
tut there arce certain limiting frctors. Manprovwer ies now fully
cmrloycd in most countries and the natural inercase in the
lnbour ferce in scme of them will e rather smell. There are
nlso tendencics towards shorter working hours. In addition,
the rapid dcvelopment of the past five yeurs has left little
unused capacity in most countries, while measures are being
taken to slow down the rate of increacse of investment in
crder to climinate inflationary pressures. Generally,; a
somcwhat slower rate of expansicen of production is to be
cxpected in the coming ycars.

III. ASSUMPTIONS UNDERLYING THE FROJECTIONS

22, Thce basgic assumptions for the projections have been
1aid down as follows: (1)

(1) AC/89~-D/1(Final)
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"(a) that thcre will be no major war;

(t) that there will e no severe and general
economic deprcssion;

{(c) that the present geogrophicsl boundaries
and pclitical~eccncmic systems of the two
tlces will remain unchonged end in
=articular that thce rulcks of the Sovict
countrics will centinue to have the
bullding of a Communiszt societyas their
ultimate cbjective."

23. An cdditional premisc has been adorted - that
defence ¢xpenditures will inerense in 2ll countrices by 3% a
year. This has becn uscd purcly as n working hyrothesis
and not as any indicaticn of likely future policies. It can
perhaps be justificd by rcference to the continually rising
cost of medern weapcens; cn the cther hend, it is clear that
many other considerations will influence the future level of
defeonee cexpenditurcs, and these cannot be taken account of in
this poper.

24. It is algo implied in these projecctions that
technical pregress in the next twenty years will net preduce
any rcevelutionnry change in the rate ¢f economic expansion.
This 1s not contradictory to the cxpected gencral intreduction
of nuclear cnergy, which, in fact, will be esscntial if the
I'rojected rate of growth in Western Eurcpe is not to be
hemperced by limited encrgy rosocurces. It may be that the
further development of autcmation devices will lcad to a greatly
nececlerated rate of growth, but it is impossible to take this
into account. It is not unrcascnable to ascume that any such
development would affcet the projecticns fer both bloces
cqunlly.

25, Srccifienlly for the NATO countrics, it is assumed
that overnll world development will be sufficient to prcovide
for their growing neecds for imports and for export markets;
that there will be no significant changes in terms of trade;
and that they will continue te co-operate in economice
matters, particulerly in solving balance of payments prcblems,

26, In the USSR, it is possible that cconcmic policies
may change in future., New socierl ferces are asserting
thumselves., The present collective leadership is trying to
contain end to direct these new forces, but it is by no
means clear that the prescent cquilidbrium is stable and that
further changes will not cccur in the future.

27. In view of this uncertaninty, two assumptions are made
about possible developments in the Soviet Union after 1960. Up
to 1960 it is assumed that the policics stated at the 20th
Cengress of the Communist Party of the USSR ond embodied in
the current five-ycar plan will be carricd out in their
c¢ssentinls. Thereafter it is assumed:

cither (a) that the policies laid down at the 20th
Congrcss will be continued, in which case
investrent will continue to grow faster than
output ae a whole; (the hipgh projeecticn)

—7- NATO SECRET
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cr (b) that milder policics, sffering greeter
ccneessicns to cunsumers, will be adepted, as
2 cengseguence of which irwvestment will grow
crily a2t the same rate as t

28, In some of the satcellite countries, rccent events
have urderlined the instability of the prescent Communist
regimes. It 1s hard to prediet the outeeme cf these cvents,
(Indcel, they moy call into question the basic assumption in
GRPLLraph 22{c) cbeve).  Hewever, the only reclistic
assumption abeut futurc Jevelopments seoms to Te that milder
velicies will Ve cdopted than in the mpast. Aceccordingly, only
cne rrojection is made for the satellites, reflceeting this
ngsumpticn.

IV. PROSPECTS FOR THE NEXT FIVE YEARS

(a) USSR

, 09, The sixth Pive-Year Plarn of the USSR has been the
sutjuct «f n previcus study. (1) It nrovides for same
rceiuction of the rate of exiensicn of industry; industricl
cutnrut ig planned to rise by A0S0 nver the next five years
comuopred with 70% fop the vast five vears. (2) The tnrgets
fp noriculture are fnpe i oxcess ©f nrevicus achievemonts,
vl it i meot urlikely thnt they could be fulfilled.
Irvestment is plunned to inereose by 57%.  Werkers and
rengnnte mre promicsed inerenges in renl incormes of 30% and
L% roespcctively, ' '

30. In apriculture the main shertifalls are likely te
nff'¢et the trrgets for focd producticn, which arc very high.
The ironis set for industrinl croms and other agricultural
row nnterinls nec more medernto, wnd it scems that the
roguirements of industrics censuming such materials could be
met, Foilure to oncehiceve the torgets £or ogriculture nced not
thercfore ffect the main cbjcctive of the plan - the continued
ray id exannsion of industry. The shortoge of manpower is
likely to be n morce scrious problem, cspecially benring in mind
the deeision to reducee the werking week from L8 to L1 hours.
This shertage will be ensced to the extent that the reecnt
anncuneement to reduce the armed forees is imelemented, dbut even
5¢, nny marked ducrcnsce in werking hours will have te be offscet
Ly dncrecscd overtime if the main industrial torgets are to be
nehicved,

51. In conelusicon, it seumc thnt thoe inlustricl plan can
Lr inbly be zchicved, though this moy orn zome hricksliding

i the seeinl promiges, in particular the rremisc to reduce

the wopking weck, In agriculture, cutput will prababhly neot

rice by mere than o guarter; coven this would represcent a
n.trtle dmprovement on pnst nehicvements, IF it is aissumed that
the “utput ~f gerevices will incroasc E{ 1 third, the national
rrocluct would rise by 370 (7% ner year) hetween the years

1955 and 1940,

(L) e no/8g-D/T et o= )00

() Thoa. cre entimetoes oreoorel ter tho e coz T othis
cwyLYe  neu e re o ch il Thie porcoo i i the L fTielind
U3nk 1ndices ore higher,

stol cutput. (The lew projectien)
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32, A fenture of the plon which hns steeinl significance
frun the point of view of the rresent study is the cmrhasis on
mensurcs which affect cconomice duVClLyMLnt over the lcnf ™Mun.
Ecth the inercasc in the scheel-lcaving age and the pollcy to
shift industry ncarcer the notural resources cf the cast will
help to ensurce that in 1960, when the oHVLn+h Five=Ycar Plon
is drown up, thc Sovict plnnnbro will have 2t thedir commond
the resources ncecssnry for 2 further incrbusc in output.

() The sntellites

%3. The Five-Yeur Pling of the sntellites reflect
clesely the ceouncriice vulicics umbmdic\ in the Soviet sixth
rlan and statod Ly Khrushehov il Bulsyzinir al the 20th
Conpgress of the Conmunist Purty iu rugsin, HNene of the
gotellite plong roprescents o cttomrt Lo work out an 'own oway
to secinlism™; althegyn coach satullite hns nttompted te solve
ity particulne problems, it hes Loen hamperod by the
itmposition £rom vutoide 'f brgic telicive often 1ill-suited to
it spocind situsticn,

4. The plans do rvcognisc tho neoed t0 slow down thu
pace of dndustricl cxpansion,  The toergets are ceverywhere
ieower thon in the Rucsian plan and substantially lcss th
the incerensce in vutput cluimed for the unst five years
Thire ic more oliphnsis on agriculture.

Scevernsl of the nluns caphnasisce the importonce of
iner irg trode witl the undeedevelored eountyics. There

e roensoens te beliocve tiat Lo o lorge extent this reflects
the vital need of the sotclliites for row matericl and onepity
sunnlics.  They hweve bWooen cxvericrneing difficulty in obinining
ndoqunte uur111us Trom the UZSR.  The plorne olsc discuss tbc
desirnbility of co-ordincting cconomic Jdevelopment in the Dast
Europcan countrices.  Un te now, cehicvements in this direction
heve Leon limited,

55

€\

o
o
05

558 It now seems likely that 2ot lenst some of the
gntellites will modify thelr »lrnc subetontinlly, t can
Booent wety

! thnt the industrisl topects will be lﬂWurcu 2oaing
wr rrossure on the rrivaty rensants will e further
e, Tt has thoerdloree Yoeon assumcd thnt the incrcﬁs; in
Toliotednl production over the next five yoars for the
setoilites ng oo whole will be 405, comparced with 54% in the
nlons. Apricultursl outnut ic “sgumes to incrense Yy 155. IT
it iz asoumel that the wutr»ut ~f scrvices will rise by one—
seventh, the inercoac it the nuntionnl r duet would te about

Tove

ote

37. Theoo sooumytione mny, in foct, a2llow teoo 1ittle
Tolr Lile w2hvets L8 poeent rolitienl ovenis,  The censcyuonceces
Pt tolitier 1 cedicengiire ande in gatlollite eountries
mey Leowld tooan overn runter rovision o industrial plans.

(C) e AT0 Cuuntl'ius

38. JLoaceent CENC memvrondum (1) oficrs the basis for

~

(1) Memeenndum ul potential outrnut and us. of rusources fop
0L .C member countrics in 1960,  17th April 1954,
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the projeeticns of the NATO ccuntrice in 1960, The assumptions
undderlying this memcrandum tally with those described in
rapragraphs 22 to 25 of this paper. The projections for the
future ycars are mainly bascd upon agsumnticns about the
development cof productivity nnd the likcely growth in the labour
Turce, emnployment and working hours. Because cf the slowing
dewn of the growth in the labour forece, continued expansicon in
many countrics dencnds primarily uwpon incrceasing productivity.
It is assumcd that new investment will be made with this cnd

in view.

39, The incercasce in t2tal output between 1955 and 1960
is cstimated at nbout 19% for the NATO countriecs as o whaolce.
The grentest increascs are assumed for Turkey (36%), Greece
(27%) and Italy (26%): in thc North /Amcrican member countrics
the incrensce is about 20%. These inercnscs arc in general
less, and for some ccuntrics considerably less, thon the
achicvements of the past five=yenr pericd;  however, the
ceunomic growth forcenat for the NATO countrics up to 1960
still allows for substantinl cxpnnsion of living standards.

(a) Compariscn of projcetions to 1960

LC. Some indicutors to illustratce possible develepments
in 1960 ar¢ given in the following table:

Production in KNATO ccuntrics and Scviect Blce in 1955 and 1960

! 1955 1960 (1955 = 100)
NATO Sovict NATO 1 soviet

million metric tons

Key commodities

1. crudce steel 183 ‘ 59 127 149
2. energy 1,932 637 120 151
3. sulphuric ncid 22.8 5.5 125 176
4o cement 116 | 35 130 218
2
Indices
Industrial producticn| 100 % 100 127 154
Gress noationnl produc% 100 { 100 ‘ 120 136
- ]

L1, This shows n rate <f growth over the next five years
ror the Soviet Bloe zbrut twice that of the NATO ccuntrics.
Investment would rise by 60%, as comparcd with 22% in NATO
countrics, In 1960 investment in the USSR alone mey be greater
than in the Turcpean NATO countrice taken together. On the
cther hand, the risc in living standards in the Sovict
countrics would only slightly cxeced thnat in NATO cocuntries, and

NATO SCCRET -10-
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the gap between ecnsumption levels in East and West would be
almest unchanged.

V. PROJE.CTIONS FOR NEXT TWENTY YEJARS

(a) The high and low prajcntions for the USSR (1)

he, The high and low projections c¢f Soviet output should
net be confused with the maxinan and minimum estimates cften
usud by forecasters te define a range of possible outeomes,
The differcnce between the high ond low projcections is not
mernt to refleet the unaveidable incecuracies of projeecting
trends in output, but is ssocinted with differcnt econcmic
relicies.

L3, The hish ]POjﬂctldﬂ cofleets what the Sovicts could
achicve if they malorernccd Doy twenty ycars the fairly scverc
pelicics 1aid down at the 22th Congress ond cmbediced in the
sixth Five=Yeor pilnn,  The chure of 1nvcstmcnt in gross national
cxpenditurvs, which ig (Qecoly of und o quarter, would rise to
about 40% (23, This wouliad oot wo unough to vrevent a fall in
the rate of pgrowth o0 ircuc.2icl production, which would deceline
fram just below 1CH vor yenr in 19565-60 to 75% in the following
fifteen yenpes. BEven sy, the lneroense would be formidatle - 1o
nearly five times the proecent Loevel.,  0f total industrial
rroduction in 1975, ¢live Lo throc—-guarters would consist of
investment seods and rornis.

3

Ly, Theugh investmsnt would take the lion's share of the
inercase in output, thic risc in living standards would not be
nceligible. Totnol ecncumrtion weould rise by 5.5% a year.
Quing to the rise in pnnulxt1~r the increasce in consumption
per head would bBe somewhat less (about 3% per year).

Ls. However, continuntion of the present pelicies would
not eliminate the strains under whicl the Soviet ceonomy is at
present operating., T~ achicve the nrejected level of
industrinl cutput, vworkir;; hours w2uld have to be maintaincd
at the present level with heavy cvertime reguired from workers
in key industrics, and numbers oF workers would have to be
trangferred from asriculturce. The incereasc in agricultural
ovutput per head, and cons uqucwtly the improvement in the
peesent uncaticfnciery standoards of nutritlon, would be
relatively slcow,  The continucd rapid rise in the urban
population would Limit the oecone oy improvement of housing.

4. In the alternsntive Zower vrojeetion of Soviet growth
it is assumed that the sovicet feaders would follow milder
pclicice after 1960 whieh would help 1o c¢liminnte gradunlly
the stresses witidn the 3Jorict cconomy. The key cssumpticon in
that projection in that wfter 1960 investment weuld risc only
at the same rate as toonl cutput. It is also assumed that
working hours would Jdecrewusce by cwout onc—cighth, and that,
a5 o result of o prostor aaphasis on tne imnrovement of
nutritional stondards, the flow oI lakour Lrom agriculture to
other scetors weuld he avout half that in the higher projectlon,

e e e amem e = s e m— e e & i e = e e i o m e e —— et - A = e 4w ® e wm e s e

T4 in men w~W"n:1 tnet investnont would cever rige to ns hign
LOse w0 e n1ocooortlitures ot current criccg. One regult
AR TP A RRL YO TR o t;rn o oregcourcel o the R ~sletion of invegte-
reor b e oo b et thcdre sricc flls relintively to other
Lhiitioes, vhiel hos Whe curfoet o7 poducing the shoare of invest-
poont is o enrrert rrdces Trepowie to it oweulld lw-irl censtrnt jrices
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L4

L7, .8 2 rcsult of such policies, industrial output
would rise after 1960 by approximatcly 6% o year, rcaching
in 1975 2 level ncarly four times that at present. The
risc in investment would be less thun the growth in industrial
producticn, so that consumers' gecods weuld zccount for an
increasing sharc of the ocutput of industry and construction,
The risc in total cutput would be abcut cne-sixth less than
in the higher projection. However, this diffcercence is
mainly eccountcd for by the highcr level of investment in
the latter projection, so that in both projecticns the total
value of goods available for consumers would be abcut the
same¢. Thus, by accepiing a continuance of harsh economic
vclicics fer a further fiftecn years after 1960, the Russian
censumer could achieve by 1975 the some level of consumption
as he would then be cenjoying had softcr policies been
implemented, while at the same time the production of invest-
ment goods would be substantinlly higher.

L8, Howcver, o moere summation of the value of gowds
surplicd provides on imperfeet picturce of the consumer
satisfrneticns, It 1 not c¢rnough te supnly wpoods in stated
quzntities; 1t is important also to cnsurc that the goods
sunnlic’ are thcse which the consumer nceds most. And from
that broader rneint of view it is clear thuat the Russian
peernle weuld tenefit more from the poliecics implied in the
lowcr projeeticns than if forccd industrialisation were
continucd., The smaller flow of larecur fram ceuntry to city
which is assumed in the lower preojection would help to
incrense the now inndcquate food output., It would also ease
the strain on urbarn housing accommodntion, and thus provide
- partial seolutin to another critical shortage. Lastly,
thiere is the reduction in working hocurs in industry which is
nesumed in the lewer prajection.

(L) The satellitc projecticns

L9, For reasensg mentioned in o aragroeph 28, only cne
irejuction is made for the satellites. As in the USSR, it
is nssumed that the cconcmics ¢f the satellites will expand
at « glewer rate in the longer run. Monpower in many of
tiiese countriecs will be a limiting factor, nand it does not
seem 1likely that they will be aklc to offset this by rates
of investment matching cven that in the lesser projection
fcr the UuSR.

(¢c) The NATO urojections

50, In projucting the long-term growth of the NATO
countrivs, the same proccdurc hns Tocn adopted as thot
cxplained in paragraph 38, In general, 1t hns been assumed
thot produetivity will risc faster in the less advanced than
in the more develeped member countrice ond that the present
divergencics hetween, in particular, the Scuthern European
moembers and the rest of the WATO ccuntrics will become less
morkcd, This assumpticn is strorngthened by the fact that
the former countrics should henefit from the absorption of
manrcwer at present unemnloyed cor urdercmpleyed, whercas in
cther NATO cruntrics the amall increase in latour force and
cxpeeted claims for shorter werking hours will adversely
#Tfect the rate of econumic growth.

. TC SECRET ~-lz-
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51. A neeessnry cunditicon for the assumed rates of
growth is that sufficient rcscurccs will be deveted to
irvestment.  For the NATO cruntrics comtined, it is implied
that the ratio of investment (gross fixed asset formation)
to the total national product will inercasc from about 18%
in 1955 teo about 22% in 1975.

52. The rosulting caleulntisns indicate thot the total
national product of the NATO ccuntrics weuld incrcasc by
nenrly 90% between 1955 and 1975, that is, by over 3% per
cnnum.  The inercensce in the North americon member countrics
would be about 94%; for the Suropean NATO ccuntrics it would
be nkhout 80%. The output criginating from industry and
construction is cstimated to inercasc by sbout 125% for the
HATO ccuntrivs cembined. The rate of inereasc of investment,
Leing higher than the rate of pgrowth of the national nroduct,
would leave 2 smoller proporticn of totnl rescurces for
consumpticn; however, totol geods and services available
per capita would nevertheless incrceasc ty about 57% in the
Europcan N.TO countrics and by 45% in the USS and Canada.

Vi. CHINA

53 It is difficult to mcasurc thc ceonomic Progress
of Chinn ond even harder to forcsce the future development
of this vast country. Thc sccond Five=Yenr Plan targets
have bcen nnnounced, covering the period 1957-62, They scem
to imply on industrinl production index of axout 275 by 1962,
1955 = 100. The 1962 tarycts for certain key commoditics arc
ns folleowss '

1955 estimates 1962 cstimatcs

Steel (mill, tons) 3 10.5 - 12
Ceal " " oL 190 - 210
Crudc ofil " " 1 5 - 6
Elecetricity (bill.Kwh) 12 Lo - 43

54, There scems ne reason to doutt China's capacity to
reiach ot lenst the lower of the range of figurcs indiecated
sbouve, But China is still in an carly stage of cconomic
1nd industrial revelutisn and so much is unknown that any
predictione are hazardous. For cxomplc, it is not yet known
whethoer thoe Chincse nensnnts will reosist cffectively the
crfTort to collectivise zgriculture, and by whot means the
vovernment would scck to overcome peasant non-co~cperation,

This could offeet dceisively the pate of investment and so

the tempe of industrinl advanee, though onc con hardly doubt
tFat the advance will Le ropid or that the Chinesc Communists
will scek to maximice industrisl growth;  the cnormous
vepulaticn = which ulruady cxceeds 600 millicns and should reach
about 830 millions bty 1975 - provitdes a vast reservoir of labour,
By 1975, China will Bbeeome a majcr industrial power. However,

it is hardly justifiable to attempt a precisc forceest or to

try to integratce any general statistice on China with thosce cf
c¢ther members of the Soviet Bloe.

~13- NATO GECRET
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VII. COMPLR.TIVE TCONOMIC STRENGTH O' THE SOVIET BLOC .ND OF
.10 COUNTRIES IN 1975

55. The qguusticn «f the relative cconcmic strength of
the two bloce in 1975 1s one which ¢on he nnswereld cnly in
the broadest terms, Whercae it is wogeitle to cstimnte in n
rcuth way the prebable rates of growth in the twe e oup=s of
countries and to gstate with confidence that 3oviet yrewtn is
likely to execced WATO prowth, it ic not nossible to dognatise
about the situation nt the end of 2 Ziven period,  @niall
crrors in the percentarne rntes of growth will offeet the
calculantion in a cumulative wny; and if theze errors for the
ILTO and the Sovicet countrics arc cpjposite in sipn, the final
cemparison will he sharply distorted. The Tellewing
raragraphs arae therefore confined to n deswrirtion of main
roints,

5€. Guncrally, the comnariscns in this no-er benre cut
tiie presults of the preliminary study issucd last Deecmber (1);
the most steiking fonture of the projection is the improvenent
in vhe relutive wosition of the Sovicet Bloc, cspceinlly in
industrinl strength. Industrinl zroduction in the Scviet
Blce, which is now less thron v thied of the NATO v-tal, would
inerease to between cne=half and twe-tnhirsls in 1975. Tihe
resulting situntion moy te illustrrted by the following
cxamulese

Output of key commuoddties in JL\TO nemter countrics
and in the Sovict Bloc, 1955 anc 1975

- 7 ! ! : W -
b 1955: 19551 1975, 1975 1955 1975
NATO ‘Soviet NATO| Soviet jScviet | Soviet
(million tons) | as % as_ @
R A of NATO! of NATO
I f " Low Figh Tow High
[ : ! egt. cst. est. ¢st.

Crule stcel 183 59 ' w20l FZ A 32 .

»9321627  i3,42512,800 3,500 3G 82 102

22.8] 5.5, 541 28 35, 24 52 65
; ! : : |

(n) Production in terms of hard ccal cquivnlent,

Energy (a

Sulphuric
acid

N
A‘_w.gn..nﬁmbizm'é'

57. In terms of naticnol rroducts, the improvement in
the Sovict position would be less morked. This is bocause
the growth of the Soviet cecrnomies is so henvily eoncentrated
in industry. TFor agriculturc it is not peascnable to
snticipate Scvict rates of growth far in cxcess ¢f those
expueted in MATO countrics, since pnast cxnericnce sugpestis
that the expansion of agricultural sutput is ceverely
limited Wy the pocr gqunlity ~f mnast agricultur:l land

(1) c-M(55)119
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and defcets in the collective fuorm system. For services

alsc, Scviet growth is unlikely to coxceed N.TO growth by o
wide margin. The rrojcetions suggest that totnl cutput on
the Soviet side, now something under srne-third of NATO output,
may risc to around o half in 1975. It should Bc noted that
the gap in absolute terms tetween the total outnut of the
NATO countries and the Soviet Bloc would widen over the
reriod under considerstion, hut it is not this zup but the

relative sizes of the two bloes which is impcortant.

58, Russinan cutput would be over threo times as great os
thrt of the sntellites; the ceocnemice rredominance ¢f the
Sovict Union in her bloe would te cven more striking than rnow,
By fcllewing the policice implicd in the high nrojection the
U33R would e nble to raisc her naticnnl nrcduct above the
totnl for NATO Burcpe in 1975, thousk it woul?l romain one-
third smaller than thnat «f the USA.

59, The el anncunced by Xhrushchev 2t the 20th
Cenyregs of cvertoking the rate of »reoduction per head in the
chriitalist countries would not te reached. Outnut per head

in Russia and c¢ven in the more Aceveloned sntellites would
remnin tolow the HATO ~vernge. Even in the higher nrojecticon
for the USSR, cutput per head in 1975 would be something
tielow the present level in the USS; and well below the level
which thc US4 micht be cxpecetud t2 nchicve in 1975,

0, The improvement in the relative pesition of the
Seviet Bloe would nlter substontinlly the defence capabilitics
of the Znstorn wnd destern countrics, In the rrogcctionu it
has been ossumed purcly as a working hYIOthL81° that dcfence
expenditure in all countrics will risc by 3% 2 year This is
mich lese than the eXiected rate of increasc of thc national
rroduct of the USSR and, as 2 result, by 1975 the share of
defunce expenditures in the natiennl rroduct would be about
hlven, In crder to mateh this incrensc in defence
expenditures the NATO ccuntrics, however, would hnve to
muintain the share of their ~utput devoted to defence at
about the present levels,

€1, It is nlsc interesting to consider the pessible
imbaet of the developments Jescrite? in the projections on
werld tende - and in particular on trade with the under-
develoned countries, At present, ncarly 21l such trade is
with NATO countries; thicir imvorts from the underdeveloped
countrics in 19)5 dmuuvt¢ﬂ to Around $£20 rillicn, some twcnty
timcs thosc of the Sovict Blee countrics. On the basis of
the past rulﬂtionshlpa Tetween impcerts andl the growth of
nuticnal rroduets, the rrajceeticre imrly that the imports
of the ATO ceountrics from the urderdeveloped countrics
mirht incronse some twe A o o1 times by 1975. This is
novery reush enleul-tiorn, hut it ites scerve to underline
the imrnortance to the [0.T0 euntrics of the assumption that
werld levelopment in futurce will be sufficicent to provide
rer their prowing nceds for importe and for cxpeort markets,

€2 It murt Y¢ rumerberel that the YATC countrics will
nct be the only arces ¢omreting ffr supnlies and markets
mxst countrics of thu werld are now conecrned with stimulhting
their 1nee of bcunomic development.  Among these are the
snt1llites, whose progress will be clcscly dcpcndcnt on

-10- MATO SECRET
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loveloping tre. AL the memoent, they ccecunt for nine-
toenths of towvrl dimports f the Sovict Bloe frum under-
develoncd eecuntrics,

G Trade dovoelenmente in thoe USSR are less
iredictatle, It hag bteen sugeestiod thot in 1975
industrinl nroducticn in the USSR mny ameunt (o something
tntwen onc-huif nnd two-thirds thot of the total for all
NATC countrics - i.c. well smoove thoe precent output of
industry and constructicn in the Ui, It hno alsco heen
sur,ecsted thnt the rroater nroporticn ot thils vast
indugtirial cutput cf the ULUSR woauid conzist of investment
reeds. The qub”u‘un arises <f what the Sovict lealers
would decide ve do with thoese recus. They micht centinuce
to use them for Lroducin.: more invootmont oods, i.c. te
loce the maxicum g hnagis on the rowtnn o the cconomy;
they misht choose (v Lo Torced LY Looulnr pressurs) to
switch an incrunsing ;'r ST tioln Lo prodiiclngd consumer

r

rwcds; or tnoy misht deeide to cnert ennitvl gocds on
o 1arpe cenle to the doveloring npoag of the werld,  This

i, of courge, ave shoeulstion, Ut 15, LOwever,

2irficult te cisn o tres v thie next owwenty years the
USSR is 1likely e develor dve o¥illiy 4 lnvzrvene in world
trode en nornpidly incr o osing senle.

dire waw s

€y ~stly, mwb*i r. shou the influcnce
ed o the Sovict Bloe countrior wvelered esuntrics
from the point of viow 2 ¢ thuj set - of the

crtectivernces 2f communicom
levele.ment, It mny he bnj
et Hangeary may cerve ag oo oo
countricn o the hgavd ;;icu 351
communist way of lLVL]u“WCIt. A
“ltrnetion exerted Ly Chinae on €
will Doecane sroeoter, ns che srow
powel, The rossilbility chuull net bLe cxeluded that in
Junrs Lo ocume thie Chinesc will ecimpete to on Znerecsing
vaternt with the USSR to win the nllopinnces of the under-
Qoveloned countries.

<

irns pnzid cconcnmie

¢ nt :vc“tv in Prland
) derdeveloned

c te pnid for the
e lornz rman the

o
1 i

ne unlordcve lo*cd countrics
[

3

e

ur

c' (44

ints o orinjor industrinl

-~

VIII.COCLUSIONS
5. Howcver Lortative tne bove ldscucsicen of possitle
dquvelopments in 1979 moy bw, the Dot ponsins thot so long

?

A the Joviet Blee coorrmales expand o much fistor thon these

o' the AT0 countries, the gitucticn -deserived will arrive
The gueoti-on of shnt cul Lo odane o

cowe day.  This rolsces 1
avoid thic. There seom te Lo tiaros pocsivrilitics.

onie v nfferd to neoloet
intomones (O their frew

x . Ly + e
o Jevelorment, The

e6, Pirsc, the W.TO connirics o
LY nen urV?,<x:rmt’blc with the el
inct Lt‘JuJ_\. ic, e Tostor thoeir a2eonoml
4

Trie countrices ernnet oxveet T odevets Lhie come rrerortion
< thedr regources o invogtment o3 Jo Lthe communists, but
the cxnericmee of i 1ot Tow yeore shews that it is

&3 el [ad

posnit il Lo nehiove faator pates O wvelerment if this iz on
conscious aim of relicy. The treoining of teennicions and
ceienticts and the dcvelaonment <f resenreh are importont
menrives, In o nalditien, the strencthoning «f cecaomic co-
Teration oenn tlay on o important 1

rt in ossisting countrics
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1o nmaintain high rotez of oxproncicn without constantly
running inte Lelonce of payments difficulties.

c7. Scesncly, the 11WT0 cocuntrics mugt strengthen their
trade tics with the unidceievelarnod countries. The crderly
ecrniomic develepment of these ccuntries and the maintoenance
of friendly relatione with the West is vitnl to the ccenemie

Fad T

rrovress £ the WaATO countrics,.

A8, Thirdly, therce mey b woys by which the NATO
countrice cnn rclucc the Acvelerins rnower of the Scvict
Blee Wy retucing the size of the Rlee, 1.0 by weakening
the cesnmmic tics of the sntellitces with the USSR,  The growing
ceonomic difficultics of these counirics, thedr inereosing nced
v imports, may offcor the NATO countrics scope for develening
~ nr-pamme of ceenomic nmenetration! The recent discrders in
Poland and Bungnry nnd their meves to te morce independent
. the ULSR mry mnke such ~ nrogp-mme ressiltic.
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Populiztion 1350 - 1375

Gross tintional Prozuct. 1955, 1960 and 1975.
e Projoeeted Growth (Indlex 1355 = 10Q)

2, Projecetzd Huaticnaoi Products

Inductrial Production and Constructicn.
1955, 1960 ard 1975. (Indcx 1955 = 1C0)
Grosc Domestic Fixed Capital Formation as a
nerecntage of tre Gross Mational Produet,
1550 to 1355,

Censurption per heed, 1955, 196C and 1975.
(Indcx 1955 = 100)

Pryczical Production in 1355
Incrgy and Crude Stecel Production 1955 ~ 1975.

~19~ NATO SECRET



KATO SECRET - O Bl 1

POPULATION
1950 — 1975
_ ) PRGIECT TONG

Areas ' 1950 1955 . 1960 1975
w (1) (2) | (3) ) (5)
E; | millions
= 1. Total NATO I 16,0 Lit2.5 Lés 532
(1] USA & Canada ; 1659’4 18099 195 238
2 Other NATO countries| 250.6 261.6: 270 294
w2, Soviet Bloc 273.4 293.9¢ 318 388
o USSR : 183.3 159.L . 218 270
P Eastern Duropean !
3 Satellites 90.1 9%.5: 100 118
— 3, Communist China 562,5 €03, 2 730 830
& 1955 = 100
gug Total NATO 9k 100 105 120
= USA & Canada 91 100 . 108 132
; Other NATO countries| 96 106 103 113
ws, Soviet Bloe 93 100 108 132
w USSR 92 100 , 109 136
N Eastern European - :
2 3atellites 95 | 100 . 106 124
O6. Communist China a3 100 121 138
a | Total NATO = 100
g'ie Total NATO 100 100 100 1GC0
S USA & Canada Lo 41 L2 L5
8 Other NATO countries| 60 59 - 58 55
8, Scviet Bloc 66 | 66 68 P73
8 USSR L us L7 51
A Eastern Zuropean q
O Satellites 22 ! 21 =& 21 22
9. Communist China b 135 ! 136 157 156
a I ; 2 .
o
(]
w
L
[/p)
)
<
|
O
wJ
()]
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he

GRUSS NATIONAL PRODUCT
PRUJLCTED GROWTH

Indexes 1955 = 100

freas IS 950 T 175
(1) (@) 3] 1 (&)

1. Total NATO E 100 120 | 187
USA & Canada | 100 121 P19
Cthcer NATO countrics j 100 118 179

2. Soviet Bloc | 100 136 282 - 310
USSR : 100 i 137 1295 - 345
East. Buropean satcllites 100 i131 P20

Hote: In order to show indices of growth for groups of

countries combined, it was necessary to convert the
national product of cach country to a common currency
unit. These conversions, or cvaluations in a common
currency, determinc the weight of eaenh country's national
product but do not significantly alter the indices of
growth shown above,

The following table howecver must be interpreted with
great care, There are many objections to international
comparisons of national product as such, and the figures
shown beclow ccrtainly overweigh both the NATO European
and the Jovict bloc countrics. The problem of absolute
comparisons oi' the national products of these countrics
1 diseussed in annex V.

PRGJECTED NATION.L PRODUCTS

Arcus {1955 L1960 1975
(1) . (2) 3y (L)
‘I'billion 1955 dollars (US price
| weights)
1. Total NATO 725 L8862 1,360
USA & Canada 23 . 505 : 3820
Other NATO countrics 302 | 357 540
2. Soviet Rloc 2L3 330 68,4 ~ 774
USSR 183 251 - BL0 - 630
East. Luropcan sntcllites 60 79 RFITY
i Total NATG = 100
3. Total LATO : 100 i 100 ; 100
USi £ Canada ; 58 ! 59 . 60
Other IATO countrics ! L2 TS S 40
L. Sovict Dbloc ! 33 l 38 50 - 56
USSR | 25 i 20 - Lo -16
Last. Zuroncan sntellites - 9 , o 10

~1e NATO SECRLT
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T.BLE

INDUSTRL.L PRCDUCTICH ,.ND CONUSTRUCTION

(Indcx 1959 ="100)

APcns 11955 1960 1975
(1) (2) (3) (L)
1965 = 100
1. Tot21 NATO 100 12 225
1ISA & Cnnada 160 128 235
Other NATO Countrics 16C 125 210
2. Sovict Blee 100 154 362 - L35
SSR 100 160 380 - L85
Easturn Buropcan Satellites| 100 140 320

NATO
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8L -23- HATO SECRET
ATSL T to
GRCSES DOLT ';_r:_ D CiDITAL, TORIATION A4S i,
i S RO AT AL 0D CT
L2 to 1958

Country 1950 | 1951 | 1952 © 1955 | 1954 | 1955

(1) (2) (3) | W) (5) (&) (7)
Helgium 16.4 | 14.8 | 14,1 | 1h.6 | 15.9 | 16.5
Crnada Z1le3 21.2 21.° 22.4 22.1 22.¢
Denmark 17.3 | 17.1 | 17.5 | 17.9 | 18.7 | 17.4
Prance 15.6 | 16.7 | 15.0 | 15.6 | 16.2 | 16.9
Goermany 21.0 19.9 19.1 20.4 | 21.0 | 22.7
Brocee 17.8 13.6 12.2 11.5 13.5 4.2
Iceland n.o, n.n .7 3247 32.1 N.%,
Ttaly 17.5 18.0 19.4 19.1 19.8 20.3
Luxembourg n.o. 17.7 19.1 2L,.3 23.3 21.0
Fetherlands 20.7 19.2 19.7 12.7 21.7 22,8
lorway 30.1 | 29.1 ! 29,3 | 3Cc.6 | 30.8 | 31.3
Portugal n.a, 11.9 | 13.0 | 13.8 | 13.7 | 13.6
T rkey 9.4 | 10.2 | 12.6 | 12.5| 14.3 | n.a.
United Kingdom 12.6 12.1 12.2 | 13,1 | 13.6 | 14,2
United States 17.7 | 16.4 | 16.1 | 15.5 { 16.4 | 16.6

j
]
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[LL,TO SECRET -2y~ TABLE 5
LA T %o

CCNSUMPTION PRR HE.D
{Index 1955 =

Areas 1955 | 1960 1975

(1) (2) (3) ey

USALA nnd Canada 100 114 U5

Other NATO countrics 100 113 157
USSR~ 100 124 235 - 207
Eustern Eurcpean satellites | 160 121 I 183

l i
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N..TO CECRET _06 T.BLL 7
ITINEZ_I to
=C/83-D/11

LIERGY J.ND CRUDL STELL FRCDUCTION

DECLASSIFIED - PUBLIC DISCLOSURE/DECLASSIFIE - MISE EN LECTURE PUBLIQUE

1955-1975
'
Encrgy (a) i __Crucc Stuecl
ircas 1955 | 1960 1975 1955 ¢ 1960i 1975
S
(1) (2)__1_(3) () (5) i (8) - (7) _
_ millicn metric tons

1. Total X'T0 ‘1,932 | 2,320 3,425 183 (233 | 420
U3. & Canadil,372 | 1,700 2,700 | 11C 140 ¢ 220
Other MATO | | ;

cocuntries 560 620 725 + 731 93 . 200

2. sevict Blee | 697 |1,055 [2,800-3,500 59 | 88 225-265
UESR 465 775 {2,100-2,800 45 | €8 '170~-210
Engtern o . : (

Euroycenn | 1 :
Sntullitus 232 280 700 | 14! 20 55
f | ‘
i Index 1955 = 100 é
3. Totsl ATO | 100 | 120 177 1100 {127 i 229
i
Us. & Carncdal 100 124 197 100 {127 | 200
Other HNATO ' - :
countrics 100 111 129 100 j127 i 274

L. Sovict Bloe| 100 151 400-500 1100 §1u9 '381-450
USSR 100 167 452-600 100 151 '378-L67
Eagtern ! ' i
Luropean : : i
Sntellites 100 121 302 1100 1149 @ 393

i Total NATO = 100 |
! . !

5. Totzl NATO | 100 | 100 I 100 {100 1100 | 100
US.. & Csnaddl 71 73 | 79 60 | 60 52
Other N.TO i | ! ?

countrics 29 27 21 L0y Lo L8

£, Soviet Bloce 36 L5 Ar=1C2. ’ 32 E 38 § 54~863
]

USSR 2L 30 $1-82 | 25§ 29 . 41-50
Enstern ! ' :
SuUrcnenn | | {

Sutcllites | 12 0 11 20 1 87 9 | 19

Il ———

() Producticn in terms of hard conl cguivalent.
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