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INFORMATION POLICY WORKING GROUP

the by the Secretary

There is circulated herewith a report, prepared by the
Working Group set up by the Brussels Treaty Permanent Commission,
on the Moscow Economic Conference, April 1952.

! 2. Attention is drawn particularly to paragraph 24 of the
Report which contains certain suggestions with regard to the
attitude which Western countries might adopt in order to neutralice
the propaganda effect of the Conference.

g 3. The Report will be tabled at the next meeting of the
Working Group. It is suggested that the Group may wish to
discuss:- . '

(a) what recommendations,if any, should be made
" to the Council on tlLz lines of the suggestions
contained in the Report, especially in
paragraph 24; and

(b) what the Information Service could most usefully
do to help in the execution of the recommendations
made in (a).

(Signed) H. HJORTH-NIELSEN

'
4

Palais de Chaillot,
Paris, XVie.
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BRISSELS . TREATY . ORGANISATION
! MOSCOW _ECONOMIC CONFERENCE

_éstorx -

The Moscow Economic Conference was first proposed in a
resolutlon of the World -Peace Council at Berlin in February 1951,
as one of several specialised conferences intended to "contrlbute
to a broader development of the Peace Movemen:i". The World Peace
Council set up the preparatory organisation for the Conference in
July, 1951, but since then the Conference has denied all connection
with the Peace Movement and has claimed to be an independent, self-

contained enterprise.

: 2. The Brussels Treaty Powvers, regarding the Conference as
an instrument of Soviet propeganda, &advised their nationals against
at'tending, but did not actually prevent them. The N.A.T.O. Powers
adopted the same policy.

Pnoceedings and Results.

! 3, The Conference took place at Moscow from the 3rd to the
12th April, 1952. There were L71 delegates, from 49 countries;
the most notable gbsentee was Yugoslavia. Communist and scm2
Asiatic delegations included officials. Western delegations wer
mostly small businessmen and trade—unlonists, with an active co“e
off Communist sympathisers and a sprinktling of economlsus, ide2 ¢;su.,-
and persons present out of curiosity. As a result of Government
policy, there were very few influential Western Tigurcs or Importen<
business—mcn.

4. The Soviet Gevernment rcefused visas to non-Cermitnist press
correspondents. .

5. A summary of the proceedings is attached at Annex A. They
fell into two parts:-

(a) Set specches and rcports in plenary and committee
sessions, of which the main themes were: intcrnational
trade must be frecd from "artificial otstructions';
East-West trade could therety be vastly incucascd aad
give employment to millions more pcople; the resources
absorbed by recarmamcnt should be turncd to pcaccful
purposcs and to thec cecconomic developrment of vacxkward
countrics; by these mcans prescnt economic duillicul*tics
could be overcome, and a fall of political tension wouLd
follow; the Sovict bloc is able and anxious to premoec
world trade and assist backward countrics.

(o) Negotiation of "trading agrecemcnts'" betweecrn individunl
firms and countrics through the Contacts Bu“cau set up

during the Confecrence.

6. The organisers imposcd a ban on political discussion, and
it was largely observed. The conduct of procccdings wars impertial.
The Soviet authoritics took lavish measurcs to impress the u:l:sa~c°
favourably and allowed them unusual frecedom of movement about Mescox.
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Te The Conference cnded with:-

(1) An Appeal to the United Nations deploring "artificial
obstructions" to trade and calling on the General Assembly
to hold an early conference of governments, business :
circles, trade unions, and other public crganisations,
including non-member countries, aimed at '“the extension
of international trade on a basis of equality, with due
consideration for the need to industrialise the under-.
developed countries."

(ii) The establishment of a Committee for the Promotion of
Intceranational Trade, cherged with:

(a) Porwarding the above Appeal to the
Generel Assembly;

(v) Disseminating information about the
Conference and cxchanging information
on import and export requirements with a
vigw tc extending international trade;
an

(¢c) PFixing a datc and place for a sccond
International Economic Conferencc.

The full texts of these decisions are at Annex B.

The "trading agreements'.

8., Until the end of 1951 the organisers werc saying that
the Conference would not be a trade fair; they then turned it
into something very like one. Many of the foreign busincssmen
attended only in the hope of doing business with the Soviet bloc;
most of these came away with the promise of at lcast a small
contract. The lcaders of the bigger delegations signed a number
of wider provisional "trading agrcements" with Sovicet bloc countries.
Some of these ecnvisaged a substantial turnover of trade: e.g. £10
million cach way betweecn the United Kingdom and China, DM250
million each way between Western Germany and the Sovict Union.
These "agreements" were much publicised outside the Soviet Union.

consumer goods, notably textiles, in the Soviet import list.
Hitherto the Soviet Union had generally refused such goods.

9. Cleoser inspection, however, has revealed the following
points: :

(i) The "agreemcnts" were no more than statements of
intention to tradc to an agrced sum in a numocr of
named commodities, often very diverse. Quantitics,
spceificationsg, prices, methods of payment, delivery
dates, etc., were 211 left for later negotiation.

The "agrecements" were subject to Government licensing
on ¢ither side.

-3-—
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(11) Some of the'"agrecments" are for exchanges
alrecady provided for in cxisting Governmental Trade
Agrcements between the countrics concerncd and thus
do not represent new trade. In some cascs the Soviet
Government appcar to have dcliberately dclaycd official
trade ncgotiations in the preceding months in order to
rescrve their offers for the Conference itsclf.

(1i1) 1Incsscential consumer goods also figurc prominently
on the Sovict bloe export lists, including goods which
the other party's Government havc alrcady rcfuscd to
1mport.

(iv) 1In somc cascs the commoditics or guantitics namcd
take little account of the Western countrics’ _
actual import rcquircments or export availabilities.

(v) In somc cazscs the Soviet bloe countries ask for
strategic or ncar~-strategic goods.

10. None of the bBiggcer agrecments scem yct to have rcached
the stage of hard and fast contracts. It would bc unwise to
supposc that the Communists will deliberately rcfusc to fulfil
any of -their undertakings, but thc unrecalistic fcaturcs described
gbove make it unlikecly that the "trading agreements" as a whole
will lead to any substantizl volume of acceptable new trade for
the West.

Purposes of the Conference

14 The Conference did not represent a change of hecart on
the part of the Communist Governments. Their policy and
propaganda has otherwise continued as before. Nor was it a
sincere attempt to increase East-West trade; the Communist
authorities could have donc this much more efficiently through
existing official channels, and they must bc well awarc that the
"trading agreements" are unrealistiec. Moreover, thc Soviet
Government had consistently failed to reply to proposals for
discussion of East-West tradc in the Economic Commission for
Europe. There is no recason, anyhow, to supposc that the Communist
Governments would wish to increase East-West trade cnough to give
the Western Governments apprcciable help in overcoming their
cconomic difficultics whilst still pursuing their policy of

collcctive defence against the Communist threat.

12. It is clear that the Confercnce was in fact a new,
cconomic development of the Peace Campaign, and that it scrves the
samec ends: to divide the non~-Communist Powers, to by-pass the
existing organisations, to turn Western pcoplcs against their
Governments, to undermine the Westcrn containment policy, and to
spread Soviet influence. The connection with the political Peace
Campaign was probably conccaled because non-Communist opinion had
elrcady taken up sides about the latter. The propaganda aim
underlying the Confercnce was to persuade public opinion that the
Western Powers are deliberately rejecting an easy way out of the
world's economic difficultics. The Confercnce avoided politics
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~because it could thus avoid discussing the real rcason for the

decline of East-West trade, namely the aggressive and exclusive
policy of the Soviect bloc. By concentrating upon the cconomic
side, it could meke thc "artificial obstructions' to trade

(i.ece security controls, sclcective embargo on tradc with China,
ctc.) appear to come from the Western side. By arousing public
feeling against thesc restrictions the Conference aimed in the
longz run at causing the public to mistrust Westcern policy as a
whole. The "trading agrecments'" werc meant to give substance to
this propaganda and attract the practical business man.

13.  The Conference may well have been intended to divert
trade between Eastern Burope and the outside world from oxisting
channels, e.g. bilateral negotictions between Western and Satellite
Governments, and to pass it through the new National and
International Committecs, deeling wherever possible dircct with
Western exporting firms; this centralisation will make it easier
for the Soviet Governmcnt to centrol and manipulate trade for
propaganda cr other purposcs. The question of China's attitude
is more complex. She also wishes to by-pass traditional channels
of trade, though mainly in order to ¢liminate the resident foreign
merchants from China. The Chinese Government will therefore no
doubt co-operate in using the new machinery, but in doing so they
will Dbe conccrncd to retain independent control of their foreign
trade.

14, Another major aim of thc Conforcnce was to make the
industrially backward countries, particularly in South-East Asia,
veliceve that Western policy is prejudicing their development;
an@ to begin meking them look to the Soviet bloc as the champion
of their cconomic interests and an alternative source of capital
cquipment., The Soviet Union had already begun making similar
advances to South-East Asian countrics in E.C.A.F.E. ond at the
New Delhl International Fair, although it has given no practical
sign of being able to supply these countries' rcouircmcnts on any
considerable scale. The Soviet blec has nq,doubt also hopes of
obtaining strategic raw matcrials from these counirics at the same
time.

15. Thereé may have becn sccondary cconomic metives., Some
small increasc of consumer imports may e of marginal cconomic
value to the Communist countrics to maintain incentives whilst
their cconomics conccntrate upon capital and dcfence oroduction.
If thc Conference were to prove successful, public pressure in
the West to reduce controls on strategic exports would naturally
e wclcome to the Soviet bloc.

The Effect of the Confercnce

i 16. ° The Confercnce was well-timed and managed, and it scored
en initial propaganda success. For this the "trading agreecments",
especially the offers to import textiles and other consumer goods,
were largely rcsponsible. These offers particularly impressed

the countrics and the trades that arc suffcering most from the
prosent partial recession. Business and trade union circles who
hope that Soviet bloc contracts may tide them over a period of

-5-
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crisis are exerting, and will continue to exert, pressure upon
Western Governments to respond favourably to the "trading agreements”
and to future conferences. Such pressure is to be expected, however,
mainly from -small businesses and the less informed trade union
circles; ig business appecars to remain generally sceptical.

General public interest has largely died down. The Tuture success
of the Conference propaganda line will depend in part upon how

far the Communist bloc can fulfil cor otherwise maintain the
expectations aroused by the "trading agreements". Attendance

at future conferences will e still more dcpendent on this factor.

Puture LYsvelopments .y

17, The Communist Governments will do their utmos:t to exploit
and develop the new propaganda weapon; they clearly regard this
Conference as no morc than a beginning.

18. We have little information atout such negotiations
as may be now in progress to follow up the "trading agrcements" and
translate them into contracts. The Conference sponsors will
certainly attempt to give any contracts the maximum publicity and
to throw the blame for failures upon the Western Governments.

The more active delegates to the Confercnce are now

 trying to set up National Committces in their respective countrics,

which will presumably correspond with the International Committee
and send represcentatives to periodic sessions of the latter, which
will no doubt also include a Contacts Bureau for discussion of
further "trading agﬂeemnnts

19. We do not knew how or when the Appeal to the United
Nations will be prescnted - possidbly not until the General
Asscmbly next autumn. The demand for a Unitcd Nations conference
may well lead to a more open attack upon Western icculigy cxport
controls and rearmament. There would be no economic work for such
a conference that could not ve done by E.C.E., E.C.A.I.L., etc.
Whether a conferzsncee is held or not, the idea can only te to
pillery Westcrn policy.

20. It is noticeoble that the organisation of the lloscow
Conference somewhat rescmbled that of the United Nations Economic
and Social Council with its Commissions. It has zlways scemed
likely that, if the Sovict Union were to withdraw from the United
Nations, it would declore the World Pecace Congrcess and Council as
substitutes for the General Asscmbly and the Security Council.
Onc object of the Moscow Confercence may have becen to sct up and
keep in rescrve a similar substitute for the Economic and Socizal
Council. We have, however, no rcason to belicve that any
deveclopment on thesc lines is immincnt.

Western Policy

21. For Western Governments to adopt a purecly ncgative
attitude towards the Conferencce and its follow-up would clearly
be playing into the hands of Communist propaganda. Our practical
intcrests anyhow demand that we should accept any new trade with

-6
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the Sovict bloe,whether resulting from the Conference or not, that
offers an cccouablu balance of cconomic advantoage and doces not
vnfringc sccuﬂlty gXport controls or other c¢sscitial policies.
Wwithin these nr1nc1olgg, the final lincs ¢f Western pﬂllcy will
depend on the way things devclop in practice. The following

para graphs contain some intcrim conclusions.

22 Economic. The Working Group docs not feel competent to
dleCUSS the cconomic implications of the "trqdlng asrocmants' or
the »osololllty of c¢cconomic counter-measurcs. thsc maticrs will
doubtlcss be considercd by the QDDPOprlﬁtc Western cconomic bodics
It would be of advantage if the Western Governments would as far
as possible keep cach othcr currcntly informed about ithc terms
and progress of "trading agrecements" affceeting theom,

23. Political. Western policy towards the Intcrnational
Committce, the aAppeal to the United Nations, and 1nJ Turther
Conferunce will have to ve decided in the light of later
developments. Western Governments will doubtless wish to consult
as before about thesce gquestions. In the mecantime we fcel that
Govecrnments should, as far as possible, encourage the usc of
cxisting channels of trade and existing international organisation
and riot the Conference machinery.

, ]

2l, Propagenda. This is the main task for thc present, and,
urlcss the "trading agrecoments" result in an unexpected volume
of trade, will prooaoly remain the only one. In order to¢ counter
she Communist propagenda linc described above, 1t 1s important net
to let the Soviet bloc take credit for any npw trade done or lay
the blame on Western Govermments if the trade falls short of
cxpcc%ations. The importance of the Confcrence should not be

cxocggerated by undue publicity. Countcer-publicity will vrobably
neced in the first placce to be addresscd to busincss and trade
union circles. Nevertheless, Western countrics should not lose
time in combatting the impression made by the Confercnce. The
following scem to e the main requircments:-

(i) 'To keep the public awere of the real rcason for
the decline in East-West trade, i.c. agressive
Sovict policy and the autarkic cconomic policics
of thec Sovict bloe; and not to let puvlic opinion
divorece cconomics from politics.

i) To show the public, in particular thce pcoplcs of the
East Europcan countirics, how the Moscow Confercncece
has demonstrated in the most obvious manncr that the
Government of the U.S.S.R., intcnds to keep the

satcllitc countrics in complete subjection en the
gconomic as well as the political leovel.

* ~~
B e T

i) To make the padlic awarc of the connection between the
Economic Confcrence and the Pecoce Movement, their joint
aims, and the rcal propaganda naturc of the Confcerence.

~~
)
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(iv) To dispel illusions avbout the size, signilficonce, and
practical valuc of the "trading agrcements”. This can
only ¢ dong on a factual tasis; 1t would be unwise
to cast doubts, mercly on general cr 2 priori grounds,
upon Communist willingncss to increasc tradc. We
chould  seck, as soon as possible, to make kaown the
facts about thesc "agreements" and any other reliable
gvidence that Communist protestations at thce Conference
were insincerc. It is important, in particular, to
preparc puviic opinion for any rcfusal of licences, etc.,
that may provce nccessary.

(v) To remind the public of the ordinary chanacls of trade
and thc amount of tradec donec through them; mnd to
publicise instances of Communist obstruction to trade
through these channels.

(vi) To publicise the existence and work of prescnt United
Nations cconomic bodics and cxamples of Communist
obstruction in thcem.

(vii) To publicise the amount of Western trade with, and
economic assistancc to, the under-developced countries ,
by comparison with extant and potential Soviet bloc .
trade.

(viii) It is desirable that Western Governments should without
delsy exchange any information they moy acguirc,
in particular on tihc activities of the national
committees. This information would also assist
publicity under the above heads.

18th June, 1952.
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(ANNEX A) |
INTERNATIONAL ECONOMIC CONF=ZRENCE AT MOSCOW - PROCEEDINGS

The Conference opened on the 3rd April. Robert Chambeiron
(France), Secretary-General of the International Initiating
Committee, welcomed the delegates; he was followed by Yasnov
who gave them a double welcome, on behalf of the city and the
Moscow Soviet of Working Peoples.

PRESIDING COMMITTEE

During the firs:t plenary session, Iftikhar-ud-Din, (Pakistan)
proposed the setting up of an international Praesidium composed
of 18 members: José Maria Rovera, Argentine; Josef Dobretsberger,
Austria; Amerigo de Oliviera, 3Brazil; Nan Han Chen, China;
Otakar Pohl, Czecioslovakia; Paul Bastid, France; Greta Kuckhoff,
East Germany; Lord Boyd Orr, Creat Britain; Dr. Matin Daftari,
Persia; Sebastiano Franco, Italy; Iftikhar-ud-Din, Pakistan;
Oskar Lanrnge, Poland; Oliver Vickery, U.S.A.; Nesterov, USSR;
de Vries, Holland. Additional members were drawn Ifrom India,
Western Germany and the World Federation of Trzde Unions,
Robert Chambeiron was elected Secretary-General.

PROCEDURE

On the opening day, Oskar Lange, who had taken z leading
part in tike organisation of the Copenhagen Preparatory Committee,
proposed the rules of procedure. Apart from a number of plenary
sessions, the work of the Conference was carried ocut by three
working groups:-

(i) Development of International Trade: Chairman
Oskar Lange.

(ii) International economic co-operation for the solution
of social problems; Chairman Lord Boyd Orr.

(iii) Problems of underdeveloped countries; Chairman
Gyan Chand (India).

el
CONTACTS BUREAU

During the second plenary session on the 4th April,
Oskar Lange. announced tne setting up of a "Contacts Bureau”
‘at the suggzestion of meny of the delegates', to facilitate
private and business meetings between delegates. On the 7th April,
Lange 2nnounced to the Working Group on International Trade that,
at the suggestion of Mr. Backman (2ritain), six commodity groups
were being set up in which buyers and sellers could discuss
business; the groups were machinery, cihemicals, minerals,-
foodstuffs, grains and textiles. At the plenary session on the
Sth April the Chairman (Mr.Paul Bastid) announced that the Soviect
Arrangements Committee had invited A. Zakharov (a Deputy Minister
of Foreign Trade) to take part in the work of the Contacts Bureau;
that the rcspective delegations had addresscd similar invitations
to Lei Jen-min (Deputy Minister of Trade of the Chinese People's
Republic) and Mr. Perry (United Kingdom); and that it was
desirable that representatives of other countrics should be

)

b
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delegated to the Bareau, At the same session, Langc mentioned
the six commecdity groups and said that a number of important
transactions had already becn concluded. It appears that the
greater part of the discussions in connection with the various
so=-called trade agrcements said to have been arranged at the
Conference took place on the 10th-11lth April, while the
Conference was in recess pending the final plenary session

on the 12th April.

THZ SOVIET CONTRIBUTION

The most important speech, which set the tone of the
Conference, was made at the second plenary session by Nesterov,
leader of the Soviet delegation and President of the U.S.S.R.
Chamber of Commercze, After defirning the task of the Conlerence
as ""to ecxplore the possibility of improving living standards
through tne peaceful co-operation of different countries and
different systems and through the development of =conomic
relations between all countries', he developed the following
two themes:

Political - International trade had declined in the last tinrec
or four years owing to the erection of artificial and non-
economic barriers to trade. Pecace industries were being cut
znd living conditions were falling in tnose countries which were
going over to a war econonmy. In turn, thc under-devcloped
countries were suffering because they could not obtain necessary
equipment and were prevented from trading with other countries
on a mutually advantageous basis owing to the stringent foreign
control that had been 'virtually imposed' on their raw material
resources, Discriminatory trade practices had not interfered
with Soviet economic progress, but tihey should bc renocunced and
world commerce promoted through trade agreements. This would
improve living standards and 'introduce greater stability in
international affairs’.

ZIconomic ~ To this end the Soviet Union was prepared to
increase trade with Western Eurcpe, the Americas, South-East
Asia, the Middle East, Africa and Australiz to a figure of at
least 10,000 - 15,000 million roubles a year to total 30,000 -
40,000 million roubles over the next 2 - 3 years, comparcd with the
maximum post-war volume of approximately 5,000 million roubles in
1948, The Soviet Union's aggregate foreign trade amounted
currently to 13,000 million roubles a year. Soviet foreign
trade organisaticns were prepared to conclude barter transactions,
receive payment for goods in foreign currcncies and spend them in
the countries concerned.

Ao

In a tour d'horizon Nestercv made the follewing points:

Soviet Imports

In contradistinction 10 previous ycars and if terms and
conditions werc suitable the Soviet Union could purchase to a
considerable value and in increasing volume 'items of general
consumption', chiefly from Western Europcan firms, Along with

this would go purchases ol raw matcrials, e¢tc., principally in
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South-East Asia and the Near and Middle East. Crders for
machinery and equipment, merchant ships znd fishing vessels to
the value of 7,000 - 10,000 million roubles could be placed in
the next 2 - 3 years with Britain, Belgium, France, Italy,
Western Germany, the United States, etc.

Soviet Exports

'‘Given normal conditions of commerce' the Soviet Union
might increase exports of grain, timber, pulp and paper, ores,
fertilisers, coal, oil products, flax, various typcs of
industrisl equipmcnt, agricultural machincs, means of transport
and products of light industry. In particular, machinery and
equipment to tiie value of 3,000 million roubles might bde supplicd
t0 South-Zast Asia and the Near and iMiddle East in the nextu
2 - 3 years. -

Possible Annuzl Levels of Soviet Trade United Kinzdom -
2,500 million roubles: engineering products, raw materials and
consumer zoods against Soviet cereals, timber, oil products, cte.

Prance - 'A five or six-fold increase to a figurc in excess

of the pre-war meximum': electrical power, hoisting and transport

equipment, ships, lecad, rolled mctal, chemicals, ¢ssential oils,

- texXtiles, rayon yarn, cocoa beans, citrus fruits, spices, cork,

etc., against Sovict cereals, timber, manganese and chromc ore,
anthracite, coal pitch, asbestos, furs, etc.

Italy - In excess of pre-war lcvel of 540 million roubles:
power eguipment, cranes, ball dearings, cable, textiles, rayon
yvarn, essentizl oils, citrus fruits, almonds, chemicals, ships,
ete., against Soviet grain, timber, coal, fuel oil, paraffin,
iron and manganesc ore, asbestos, ctce.

Netherlands - Possibility of considerable expansion: ships,
hoisting equipment, radio products, rubber, tin, staple fibre,
herrings, etc., against Soviet grain, timber, cozl, etc,

Belgium - In excess of maximum pre-war level of 300 million
roubles: power, hoisting and other equipment, ships, rolled
metal (ferrous and non-ferrous), rayon rfibre and mass consumption
goods agzinst Soviet timber, wihecatl, manganese ore, clcC.

Sweden, Norway, Denmark, Finland, Switzerlaud - Possibility
of considerzble increase.

Western Germany - Soviet orders to the value of 2,000 million
roubles for delivery in the next 2 - 3 years: machine tools,
electrical, metallurgical, mining, pump and compressor eguipment,
rolled steel, etc., against Soviet grain, timber, manganese and
chromc orc, oil prcducts, etc. -

United States - Soviet arders to tihe value aof 4,000 - 5,000
miziIon roubles for delivery in the next 2 - 3 years with
corresponding American purchascs.

~ll~
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Latin America - 'Considerable margin for morc business':
sisal, wool, hides, coffce, bananas, pineapplics, tanning
extracts, non-ferrous metals, etc., against Soviet manulacturcd
goods, meachines (including farming machinery), timber, cement,
etc.

Japan = The Soviet Union 'could resume trade ties': silk,
textile goods, industrinl plant, ships, citrus fruits, against
Soviet coal, timber, pulp, asbestos, chemicals, medical
supplies, etc.

South-East Asia, the Near and Middle East - Sovlet Unlon
'in a position to develop mutually proficable trade' rubber,
non-ferrous metals, jute, cotton, shellac, tea, spzceo, quinine
bark, copra, oil seed, rice, citrus fruits, dbananas, tobacco,

etc., against Soviet industrial goods and equipment, particularly _

for the metallurgical, fuel and chemical industries and also
for the light and food industries, tractors, farming implements
and technical assistance in the design and construction of
industrial enterprises, power plants, irrigation systems, etc.

WORKING GROUP_ SESSIONS

The 5th, 7th and Bth April were devoted to the work of the
three working groups.

(1) Development of International Trade:

This group was by far the most important of the three.
The agenda was:-

(a) General guestions of internctional trade and world
economic development.

(b) The technical problem involved in extending inter-
national trade through the medium of long-term
agreements, multilateral agreements, etc,

(¢) The export and import possibilities of the various
countries.

(ii) International Economic Co-overation for the Solu:ion of
Social Problems

This group concentrated on such gquestions as food shortages,
unemployment and wages. Xuznetsov, Chairman of the U.S.S.R.
Central Council of Trade Urions, spoke mainly of the problems
of unemployment and hardship caused in "capitalist" countries
by the re-armament Programme,

(iii) Problems of Under-developed Countrles

The agenda of this group consisted of--

(2) The participation of under-developed countries in
international trade;

(b) The provision of 2id to such countries;

(¢) The part to be played by such countries in world
economic development.

-]l
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REPORTS OF_THE . THREE_WORKING GROUPS

All three reports reflected themes expounded by Nesterov.

(i) Development of International Trade. The low lsvel of
international trade today was largely due to the decline in
East-West trade resulting from discriminatory restrictions based
on non-economic considerations. These should be abolished and
trade increased, The general recommendations were:-

(a) Removal of all restrlctions on foreign trade based on non-
economic considerations.

(b) Promotion of long-term trade agreements, simplification of
customs, transit and other formalities.

(¢) Setting up of means to exchange economic information.

The following specific recommendatlons were addressed to
the Conference:-

(a) Submission of the findings and recommendations of the
Conference t0 the General Assembly of the United Nationse.

(b) An Internztional Committee should be established to
prepare another 'non-governmental International Economic
Conference' and 'possibly engage in other activities for the
promotion of International Trade'. This 'Committee for the
Promotion of International Trade' should slso study the
findings and recommendations of tne Conference, publzcis;
them widely and issue a Eulletln for the exchange of economic
informatlon.

(il)_nlnternational Economic Co=-overation for the Solution of
Social Problems. Most of the members of this group were
trade unionists. Pierre Lebrun's report centred round the

| problems of malnutrition-and unemployment - both due to ‘the

ev1ls\of the policy of. rearmamenu. The recommendations were:-
(a)ﬁ Bus*ness circles should facilitate the exchange of goods.

(p) Governments should assist in the development of 1nterna*1onal
commerce.y'

(e) uovernments should take joint action through the speciallsed
agencies of the United Nations with a view to the gradual removal
of all obstacles to international trade.

(&) As a first step, the United Nations General Assembly should

" be asked to convene soon a conference at which all governments,

business and public circles would be represented.

(iii) Problems of Under-develoved countries. Gyan Chand's report
consisted of an attack on the exploitation of the oppressed masses,
He denounced trade practices which undermined the independence of
under-developed countries and called for concerted action to help
those countries with capital and tecanical assistance,

~13-
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CONCEUSION OF THE CONFERENCE AND RESOLUTIONS

The Conference ernded on the 1l2th April, continuing for
two days longer than originally planneéd. t was attended by
471 delegates from 49 countries. The speeches were translated
simultaneously into French, English, Russian, Chinese, German
and Spanishe. Two Resolutions were passed:-

(i) The first recormmended that an appeal should be sent to
the United Nations to call a conference of governments
Ln promote intérnational trade at which ‘business
interests, Trade Unions and social organisations in all
countries should take their place alongside official
governrment delegations., t called upon the General
Assembly to convene such a conference at the earliest
possible date, drawing attention to the dislocation
and curtailment of economic relations between states
caused by all sorts of artificial restrictions and
obstacles which have increased, particularly in recent
JearsS.

(ii) The second resolution announced a decision to set up a
"Committee for the Promotion of International Trade'.
The Committee was charged with forwarding the ConIference
appeal to the United Nations General Assembly and with
fixing -the date and venue of the seccnd International
Economic Conference. The aims of the Committee were
to "include the dissemination of information on the
International Economic Conference and on the extension
of international trade", 1Its expernditure was to be
covered by "voluntary contridbutions from individuals,
groups and national committees'". Among the persons
appointed to the Committee were many members of the
Presiding Committee of the Conference.

COMMUNIQUE:

Robert Chambeiron summed up the results of the Conference

in a communigqué in which it was claimed that, as a result of a
broad and free exchange of opinion, the Conference with one accord
had established that the volume of international trade could be
considerably increased. The expansion of trade relations between
countrices would benefit manufacturers, merchants and agricultur-
ists; it would lead to better utilisation of the economic
resources of all countrics, help to increase employment and
improve the living standards of broad sections of the population.
fter alleging that substantial and concrete opportunitics for
expanding tradec had been estatlished at the Conference, the
communiqué concluded by calling on "business-men', scientists,
engineers, trade unions and co-operatives in all countries to
support steps to develop international trade and remove obstaclces
to such trade. ‘

SUBSEQUENT DEVELOPMENTS

The Comittee for the Promotidn of International Trade held
its Tirst meeting in Moscow on tnc 14th April, when a Burcau was
constituted and Robert Chambeiron was elected Secretary-General.

-
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At the Conference many delegates advocated the estab-
lishing of permanent bodies to deal with the problems which
had been discussed by the three working groups; these
included the setting up of information burcaux and other
means to exchange information relating to import and export
problems, the calling of international conferences in all
countries and the organlsatlon of international fairs on a
regional basis. There is evidence that the "information
bureaux', foreshadowed during the debates, are already
coming into existence:-

(1) According to the French Communist paper “"Humanité"
of the 19th April an '"economic conference" was to
be held in Paris during the Foire de Paris on thne
17th and 18th May. It is possible that this
conference arose out of a suggestion by Mr. Bastid,
political editor of "Aurorc" and a member of the
French delegation to Moscow, that an economic bureau
should be formed in Paris for the promotion of trade
between France and Eastern Europe.

(ii) According to the East German News Agency, A.D.N.,
a press conference was held in Berlin by returning
. German delegates at which it was announced that a
! Committee for the promotion of trade was formed and
would meet during the Leipzig Fair in September,

. rtee
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Address of the International Economic Conference
t0 the General Assenbly of UN

The International Economic Conference resolves to
address the following statement to the General Assembly of
the United Nations:

Between April 3rd and April 12th, 1952, an International
Economic Conference took place in Moscow, summoned on the
iniative of manufacturers, merchants, economists, and trade
unisn and co-operative leaders for the purpose of elucidating -
"the possibilities for improving people's standard of living
by way of peaceful co-operation between different countries

and different systems, and the development of economic relations”.

L71 people, mainly representatives of business circles, took
part in the work of tke Conference, coming from 4$ countries,
namely: Australia, Austrie, Albania, Argentina, Belgium, Burma,
Bulgaria, Brazil, Great Britain, HEungary, Venczuela, Vietnam,
the German Democratic Republic, the Netherlands, Greece, Denmark,
Egypt, Western Germany, Israel, India, Indonesia, Iran, Iceland,
Italy, Canada, the Chinese P=ople's Republic, Cyprus, the Korean
Pcople's Democratic Republ..., Cuba, Lebanon, Luxembourg, Mexico,
the Mongolian People's Republic, Norway, Pakistan, Puraguay,
Poland, Rumania, the USA, the USSR, Uruguay, Finland, France,
Ceylon, Czechoslovakia, Chile, Switzerland, Sweden and Japan.

The International Economic Conference considers it
essential to draw the attention of the General Assembly
UN to the disorggnisation and curtailment of economic relations
amongst states, occasioned by all manner of artificial
restrictions and obstacles, that have become particularly
intensified during the last few years. As a result of this
the national economy of many countries is experiencing serious
difficulties, a break-down in the equilibrium of payments
balances, a restriction of imports of vitally essential goods,
2 rise in prices, a delay in industrial development, increase
in unemployment, increased shortage of food-stuffs and a
deterioration in the standard of living of the population.

Meanwhile it has been established at the Conference
that great possibilities exist for increasing international
trade and expending its geographic boundaries. It emerged at
the Conference that business circles are displaying great
interest in utilising these possibilities for the further
expansion of trade amongst countries.

The Conference considers that t he United Nations Organisation

is called upon to promote "the rise of the standard of living,
full employment of the population, and the conditions fer
economic and social progress and development', under Article 55
of the Charter.

=16
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In present circumstances the development of trade
amongst countries has particular significance. In this
connection the International Economic Conference addresses
the following proposal to the Géneral Assembly of UN, namely
that a conference of representatives of governments be
summoned in the neer future, attended also by representatives
of business circles, trazde unions and other public organisations
in all countries, for the purpose of promoting the expansion of
international trade on & basis of equality and with due regard to
requirements- for industrialising the under-developed countries.
(Approved by the Plenary lMeeting of the International Economic
Conference in Moscow on April 12th, 1952).

On the Formation of a2 Committee to Promote the
Development of Ianternational Trade

" The International Economic Conference resolves to continue
the efforts begun at this Conference to promote the expansion
of trade amongst countries on & basis of equality and mutual
advantage, in the interests of the economic development of
countries and the well-being of their population. Por this
purpose tihe International Economic Conference resolves to
set up a Committee to promote the development of international
trade.

It will te the task of the Committee to promote the
dissemination of information about the International Economic
Conference and on the expansion of trade amongst countries on
a basis of equality, with due regard to the need to
industrialise the under-developed countries.

The Conference authorises the Committec to present the
address approved by the International Econonic Conference on
April 12th of this year immediately to the General Assembly
of UN.

This Cormittee is also authorised to fix the dat¢e and
Place for the summoning of a second International Economic
Conference.

The expenses of the Committee will be covsred by voluntary
coniributions from individual persons, groups and national
committees interested in promoting international trade. The
Committee to Promote the Development of International Trade
elected by the Conference consists of the following persons:

Antoine Allard, banker (Belgium); Paul Bastia, former
Minister of Trade, Member of the French Academy (France);
Oliver Vickery, industrialist, president of electrical and
chemical import and export company (USA); Victor Kanual
Gutierres, Secretary-General of the United Confederation of
Workers of Guatemala (Guatemala); Jozef Dobrctsberger,
Professor of Economics in the law faculty at the University
of Graz(Austria); Imre Degen, Secretary-General of the All-
Hungarian Co-operatives' Union (Hungary); Hossein baryush,
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economist and expert in financial administration (Iran);

Henri Jourdin, Secreteary-General of the Interrational Union
of Metallurgical and Engineering Trade Unions (WFTU); Mian

M. Iftikhar-ud-Din, Member of Parliament (Pakistan); Greta
Kuckhoff, President of the Deutsche Notenbank (German
Democratic Republic); Lal Chand Hira Chand, director of
Premier Automobiles Ltd., Bombay (India); Oskar Lange,
economist, Professor of the Higher School of Planaing
Statistics (Poland); Pierre Lebrun, Secretary of the

CGT of France (France); Liu Ning-i, Vice-Chairman of the
WFTU; D.P. Mukecrjee, Professor of Economics at Lucknow
University (India); Nan Hang-cheng, President of the People's
Bank (Chinesc People's Republic); H.V. Nesterov, Chairman of
the All-Union Chamber of Commerce (USSR); Antonio Pessenti,
economist, former Minister of Finance (Italy); Jack Perry,
direcctor of the Home Trade and Export outerwear and textiles
firm (Britain); Otakar Pohl, Director-General of the
Czechoslovak National Banx (Czechoslovakia); Joarn Robinson,
Fellow and lecturcer in economics at Cambridge University
(Britain); Otto da Rocha ¢ Silva, industrialist (Brazil);
Sergio Steve, Professor of the University of Venice (Italy);
Suchjar Tedjasukmana, President of the Indonesian Chamber of
Commercs (Indonesia); Felipe Florencio Freyre, cngineer and
edviser on industrial problems (Argentina); Carl Wilhelm de
Vrics, Professor of Law at Rotterdam University (Netherlands);
I.S. Khokhlov, President of the Ali-Union Administration
"Centroscyuz" (USSR); Edmond Von Hende, President of company
for electric welding of metals in Chicago (USA); Chi Cheao-ting,
econcmist, Member of the academy of Scilences, Assistant

General Manager of the People's Bank (ChinesePoople's Republic);
Robert Chambeiron, tormer Deputy in the French Notional Assembdbly,
Secretary-General of the Initiating Committee for Summoning
the International Economic Confercnce (France).
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