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1s The present document renresents a draft updated
ve:rsion of the continuing studies carried out by the Economic
Committee (ac on Terms of Refereace received from the
Cowmeil in 1356){1) on o ficially-backed e:mori creditis granted
by FATO countiries to the Corummist countries., As suggested by
the Committee et its meeting of Sth October, 1977(2), the
swvey ceovers credits greanted in 1875 gpd 1975.

2. This report has been drawn up in accordance with the
procedure adchted by the Fconomic Conmitiee in 1971(3); hovever,
orne delegation wves only ehle to furnish cdatea on outst
credits and a secoand wes oaly eble To suppli incoaplete figures
for 1976. The figures shown in the document are, therefore,
not truly compareble with those given in the last Economic
Cormittee study(4), Muniher, a major distorting factor erises
from fluctuations in the United Clates dollzr exchange rate

st the currencies o other asmbers o Tthe Alliaice, It
should be recalled, in this connection, that the Secretariat
receives from delegetions si-monthly fisures expressed in
rnational currencies which it subsequeantly converts into dollars
at the rates of exchenge applicable on 30th June and
%1st December of each veer(5).

3. The part nleyed by officially--tacited Western country
export credits in the Tinsncing of Zast~lest tiade has
dininished over the last few years. The Commmist countries
have, to a lerge extient, Turned to otkher Zorms of borrowing, in
par%lcular, to financizl credits granted Dy Yestern Ruropesn,
lrericen and Japarese bariis, Accordingly, slthough officially--
becked credits remain an imoortant factorr in the development
of East-West trede and although their movement remains a
satisfactory indicator o the Wesi's comrercial policy towards
this trade flovw, ther only »nrovide an ingomnlete picture of the
Commmist coumtiies! indebtedness and its nossiblie attendant
nroblems, An attempt has, therefore, veen made in the second
part of the present studr to give some icdea of the other

£\

constituents ol Easterm cowmiry debis.
TE) See CN(B0)75 of ¢ August, 100 grd C-R(D0)50 of
#C/127-D/3351 of 2nd Pebruary, 1971.
The last Economic Committee Stuly on coZZicially--backed
credits granted by NATO countries in 19?%% was circulated on
(5) A methodological note on the use of wmits of account for
statistics on Eest-¥est trade and finoncizl relations has
glready been circulsted Dy the Econonic Directorate
(ED/EC/75/51 of 11tk July, 1975).

g 5th August, 15729,
5th May, 197¢ under relerence number C-11(76)5.
BALO _CORNFIDENIIAL
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(1) ilew creciis

L, Ia 1375, officially-backed expor-t credits(l)
(commitnments) gronted by NATO countries (other than the United
Kingdom) to the Cormmist countries totalled 97 milliard, or
$1.2 milliard moirc than in the nrevious vear (see Table I).

o The Soviet Union and Polend were again the main
borrowers, the forazer obtaining $2.5 nilliard and the latier
$1.3 milliard, Togecther they accounted Jor three-—guarters of
total credits grauted by Allied couriries to tie Commmist
countries as a whele, OGf the remeinins countries it was the
GDR which mace the reatest use of this sowrce of finance with
credits of £0,05 milliarc,

5. Credits to Poland and the Soviet Union rose steeply
in 1976 ($0.9 milliard ond $0.2 milliaré respectively) whereas

credits to Bulgaria, Czecheslovakiz, Imgar;” end Romania were
down to a noteblec extent (see Table I), In the case of non-
Euroveen Commmist cowiiries, borrowings by China feil
appreciably (7167 million as compared with $311 million in 1975),
reflecting the fall in Chinese imports fiom and orcders to NATO
comntrics in thet year, llone the less, and in conirast with its
nrevious practice of nct resoriting to this type of facility,
China obtained 1,5 miliiard in erport credits from the Alliance
counriries between 1974 ond 1975, Credits to Morth Korea dropned
sharply to only ©5 millior, the probable reason being its
difficulty in reimbwrsing its debts, In contrast, both Cuba and
Vietnam showed 2 rezewed interest in emmort credits, obtaining
$2380 millior and {20 million resnectivel:,

7. In the casc of guaranteed credits, the Soviet Uaion,
Poland, Bulgaria, the GDR and Cuba borrow principelly over
extended periods: <The relative proportion of transactions
covering more then © rcars in the total. vzlue of loans grarted
to those countries by Alliance cowmtrics varied between 7605
(Bulgaria) and 3C;. (Cuba) (see Table I), Rouwania, Czechoslovakia
and Hungary, on the other hand, nake a zreater use of short and
medium-tern crediis (less than 5 vears). China, for its rart,
has alwvays refused o rescrt to long-term credits and ampears
To be abiding by this »olicy.

(11) Credits ouistanding

Se Table II shows outstanding, oflicially-baclked export
credits granted b:- The .JATO countries ©To the different Cormmumist
commtries, IT rmwst DHe remembered that the figures in cuestion
show the iacebtec:25s of the Eastern cotmiries ir terms of

T S 0 over Sii monihs. -

NATO CONFPIDEJTIAL
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%cmdiﬁsg they are not therelore an indication of

outs g debts, i.e, of the credits actually drawn and not
yet repaid, on which the International Staff has no information.
The absence of this information has vlaced a considerable
restriction on the scone of the niresent study,

SEays The Soviet Union still has the largest oulstanding
debit balance vis-a-vis the Alliance cowiries; iis indebtedness
which was up 22 in relation to 1975 totalled $10,2 milliard
at the end of 1975, or just over hel? the total indebtedness
0f the Commmist cowmtries, The structure of Soviet indebtedness
in Terms of guarantced credits is norne the less extremely
favourable since SC. of the crediis are Ior tTerms of over
5 years (see Table III),

10, tstanding credits in Zastern Swrope totalled
$7.7 milliard 2t the end of 197¢ whick is 335 higher than in
the previous year; as in the case of tThe Soviet on, the
proportionete increase in these cracits was comparable in
1975 and 1976, “ithin the area however the situetion varies
considerebly, reflectin; differences in the level of 2&}1nents
ceficits anc in netional wvolicies with respect to officially-

‘backed credlis as compared wiih other sowrces of Firance, The

volume of credits outstarnding in Polaad (4.5 nilliard) and in
the GDR (£1.2 milliard) increased substontially in 197€ and

the loan periods (parcicularly in the casc of the GDR), were
extended (Tebles II and III). Ouista.ding crediis to geria
(0.4 millierd) and Czechoslovakia ($C.5 nfiliard) rose less
stesply and considerably less thor in 1275, Pomania's indebled-
ness ($0,9 milliard) dropped sharply (O3 17%) and is at its
lowest level since 1577, Credits outstanding To Hungarv also
dropned (by 13%); Himgarvy!s indebtedness is the lowest of all the
Cormunist countries (ercept Vieinem), 2 fact which can be
expleined m=inly by a certain reluctance on the part of the
Hungarians to accept credits with strings attached, Another
noint to be noted is 2 reductiorn in the =zverage period of
reimbursenents by Impery ard Romenle, with more than half of
their indebtiecdrness now in the Jorm of siort and medium-term
loans (less than 5 vears).

11, Among the non--Eurorear Conmmist cotmtries{ the level
of indebtecness of Chine, after climbing steeply in 1974 and
1975, fell back significantly im 1970 To $0,7 milliard, China's
Iniebtedness is in the form of short =:d medium-term loens only.
The indebtedness of North Koree (50,2 =illiard) alsc dropped in
19076 when borrowings wore recuced to e “rickle, There is a
possibility howover thet the figures in Teble II aay not give

2 true picture of the situation since they do not in some
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cases include overdue pasments, i.e, Totzl debts outstanding(l).
Outstanding cradiis owed by Cuba almost cdoubled in 1976 to
$0.55 milliarc: the significant volume o lorg-term credit
granted to Cuba thet year alsc led to an extension of the
average neriod of rengrment. Vielnan seens to recently have
been more open than hitherto to “lestern imports backed up
credits and its verr slight indebtedness increased five-fol

in 1976, reachin: a total of £32 nillion,

(111) Use of credi’s (drawinss) snd debt servicing

12, Officially-backed credits actually released by LATO
commtries (other than the United Kinzdom and Delgium) to the
Compunist countries rose from 535 milliard in 1975 to
50,4 milliard in 1075, meking an increase of 47%, a figure
far in excess of comuiinents. The Sevict Union remained the
nain beneficiary ol these crecits and 1Us dravings in 1570
(#2.1 miliiard, u> 50.) accoumted for %43:. of the total received
by the Commmist cowmtries as ¢ vhole, In contrast, the volume
of credit taten w b Zastern Bureope ({1.€ nilliard) rosz much
more steeply Eb}’ 90): Poland accowried Zor half of the
transactions (0.° nilliexd). The year-on-vear credits to
China ($0.4 nilliar¢) —emained wchenged (see Table IV),

15, It secns liltely that most ofiiclallr-bacliied cxpport
credits grented to llasterm cowmitries arre used Zfor the purchase
of capital goods. L comnerison of the »roonortion of total
c¢rawings made by the different Furopean Commmist coumiries

(I The lnteina-icnol otal? uos little information about Jorth
Koreal!s nayments difliculties, This country has teen unable,
in recent years, o repay some oI its shori--term credits,
in particular and has consecuentl: accumulated a backlog
of debts. In tha case of officiallr-backed credits granted
by NATC cowutries, onc delegatlon has revorted ar overdue
payment of £33 mifiion scheculed Tor and-1976; total wmpaid
instalments due to NATO cowmiries as a wvhole are probably
mach nigher, MAaxthermore, sverdue instalments owed to
Japanese firms e Delicved o have totalled between £70 and
$100 nillion at the2 aforementioned Jate (Financial Tinmes,
31st December, 1970). A4 agreement is thought to have been
rcached on 27th December, 1676 between the Jananese and
Rorea on the rescieduling of the latiert?!s debtis. Another
agreement is revported between Korea and 31 Iuropean,
Canadian and Austrelian banks for the rescheduling of
$525 m1llion worth of loans (International Herald Tribume,
25th Merch, 1°77). It is novr sald that Japan received a
request fron orea at the start of 1378 for a further
rescheduling of rencyments,

IAZO  CONPIDELTIAL
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anc of total canital imports bv these szne countries shows
(Table VI) that the soviet Union finarces pronoeriionately more
of its capital imports from officially-backed credits, than
do the other Bast Iwropean countries(l). Ievertheless, the
ratio between Sovieti and Bast Duropean borrowings was auch
closer in 1976 than in the previous yea to the corresponding
ratio of imports of this t;pe of goods. OFf the East European
countries, Poland, Dulgaria and the CDR tend to make greater
use than the other cowntiries in the areaz of guaranieed credit
to finance their canitzl procurement programme.

14, Table V shows thet the servicing of the debt
(principal plus interest) in 1975, as a proportion of export
earnings on Alliance merkets, fell in relation to the previous
year in the case of =11 the Zuronean Cozxmmist countries
except Poland, where the percentage remeined virtually unchanged,
end GDR. where, on the contrery, it rose significantly.
sulgaria and Soviet Union had the highest ratios (16.6% and
16,4 respectively in 1976) vhereas Czechoslovakia and Humgery
recorded the lowest rates (7.2 apd 2.45:), These figures
apply only to officially-baclked creditls which represent only
a iraction - varying iroa one couniry to the other - of Eastern
indebtedness(2). Furthernore, the fact that repayments to the
United Kingcdom are net taken into accowrt drags dovm the
figures appreclably i certain cases {c.z. Poland).

15. The debt servicing/export ratio of 31.5% recorded for
China in 1S76 can be explained by the fact that Chine hes con-
tracted short e mediwm-<term Yozas onl:-, vhich in turn ceans
heavy ennuzl reoogments Dy coomparison +wItTh the overall cdebt.
The problens bound u» with China's indebtedness must be seen
not within the nerrow Fframewvork of thet cowmtry's relations with
the NATO counirles, but in the context of all its hard currency
transactions, including those with Japas, its asin trading
pariner, as well as with Hong Kong and S:.m_r,agore which are a
source of subsiantial earnings. 3e that as it ma{, the Chinese
leadership showed in 1976 and 1977 thet it was able to put
China's foreign trade back on an even Xkecl vithin a short. space
of time and to builc unp substential reserves in the foru, lor
instance, of devosits in Western beanks (see paragraph 27). The
ratio of 500% recorded for Vietnam must be treated with care:
on the one hanc, this is en excentionzl figure - since 1977
Vietnam's outstanding debt has been & loug-term debi and yearly
repayments are much snaller then in 1570; on the other hand,
and as in the case of China, Vietrnam!s rélations with the
Alliance coumtries ccanot be considered in isolation and account
must be taken, in zarticular, of trace with Jeapan.

TIT The term ~cenioel BOCGsS' covers (i, 5o0ds procuced by the
iron end steel indusiries (SITC °7) to take account of
tube seles to the USSR in narticular; (ii) goods produced
by the electro-mechenical ensineering industry (SITC 71 + 72)
and (1ii) transport equipment (SITC 73).

(2) The second part of the present dociment reviews the other
forms of Eastern country indebited:.ess.

AT O ~CONPIDELETILAL
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16, The balance betreen credits teken up and the
servicing of the éobt (nrincivel + interest) resulting from
eariier borrowinz, is 2 nmeasure of the imact on the balance
of payments of the Communist countries oZ the officially-
backed credits granted by the members of the Alliance. Table IV
shows that in 1276 the impact wes a positive one for all the
Eastern countries other than Nomania whose repayments exceeded
drawings by £73 million. The influence of net credits has
been particularly marited in the case o The USSR, Foland and
Bulgaria where thev have been used to finance 40%: of the trade
deficit (FOB~FOB} of cach of these threc countries (see
Tables IV and II) with the IIATO countries.

{(iv) Calendar of debt servicing

17. The structur2 of the debt scrvicing calendar(l)
(see Tables VII and VIII) at Jlst Decggﬁﬁg, 12%6 was more
favourable to the USSR than to casterw. murope (seen as a whole),
with S4% of reimbursements ncoyable within five years in the
first case and 72 in the second case, Scoviet repesyments will
increase up to 1979 when they will total %1,435 million. In
Eastern Europe, 71/ of the Polish debt should have been paid
off within five years, with repayments rising to a maximum of
$645 million in 1573, The CDR is in the best position with
only 58% of its debDis maturing within five years., Hmgary and
Czechoslovakia, on the other hand, will have had to pay off the
bulk (89%) of their debt within the same neriod.

(v) Otficigggt—bgc§ed ezport ¢ £
Cern colpcries ov =%
ous ]

T

18. Full and detailed official dota on credits granted
are only available to the Internationzl Staff in respect of
Alliance countries, Ctatistics on tstanding credits of over
a year(2) heve been prepared for Spnzin, Finland, Switzerland
and Sweden by the OECT Group on Credits =md Export Credit
Guarantees; the relcvant fizures are sixowm in Table X. The
OECD has not apparently nrovided figsures for Japan, Austria and
Australia, In the czse of the first two countriest}) the only
source of information in the Chase Mem~itan Bank estimates
(see Table II). However, a comparison, based on the NATO
countries, between outstanding credits, Zconomic Committee
definition, and the Chase lanhattan estimates in a number of
cases shovw very considerable differences which can probobly be
explainec by the diZrcrent definitions and methods of
calculation(4), Consecuently, the data in Table X for Japan
and liustriz should be treated with ceaution.

?1; Principal plus ilceresc.

2) The Economnic Coumittee carry-over nHrocedure applies to
credits of over si:: nonths,

EB; I'o infocrmation is available on Australion credits.

4) The Chase figsuwres apply to "sigsned contracts backed by
officinl credits” (commitments).

EATO COKFIDEINTIAL
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(vi) %" credlt policy followed by the Alliance
CO (aF:]

19, In recent years, several Yestern countries have
tried to hammer oul uniform conditions for the granting of
officially-backed export credits, their »urpose being to
present undercutting widch woulcd be prejudicial to their
interests., In June 1970, a "gentleman®s agreement® was
reached in the 0ECD with 2 vier to hermonizing credit conditions
between the Fecderal Nepublic of Cermany, Canada, the United
States, France, Japan, Italy and the te€ Kingdom(l).
Subsequently, on l4th March, 1977, end by decision of the
Council of I% ters of the European Cormumities, the rules
contained in the G3CD "gentlenan's agrocment® were exiended
to 21l member countries, i Commriity system was also
introduced for the notification to other states and to the
Commission of cases vherz a member counily fails to comply
1ith these rules, The lines of credit e:ztended before the
gentlenant®s cgreement® were not bowvever affected.

20, The June 1976 consensus was renewed in Feb 1978
for an unlimited period, subject to yearly review, by all the
CECD countries, except fustria, Iceland, lew Zealand and
Turkey. No changes have been uede in the loan periods and
in the interest rates bHut each country has udertaken to make
orficial request for exemption, with the reasons therefore,
whenever the conditions of the agreement seem inappliceble.

I, OFHER FORMS OF CQIMUMIST COUNTRY DORROVING

21, Vheress during the Si:-ties olficislly-backed export
credits formed the major part of loans granted To the Commumist
countries, this situation has recently changed with the latter
(other than China and Vietnam) now resorting extensively to
facilities offerec by Yesterm beuks on private capital markets.

Although less substiantial than financial credits, unsecured supplier

TI) The conditions ol this agreement cre &5 LOLLOWS:
countries benefiting from gueranteed export credits
must neke a dovm parment of at least 150 of the value of
the contract fiuanced by the crecii; Irom the point of
view of interest rates and loan periods, the coumtriecs
fall into three groups: relatively rich countries,
relatively poor cowmiries, intermecdiate coumtiries, In
the case of the latter catlegory, which includes the
Eastern countries, the rules are: (1) maximm duration
of loan: 8 vecrs; (ii) minimm interest rate for a
2-5 year loan: 7.25%; (1ii) minimm rate of interest
for a loan of over five years: 7.75%,. The agreepent
does not apply to agriculituvial produce, aeronautical
equinment, muclear power stiations and shipning.

NARO CONFIDEITIAL
~9..
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credits are still feirly signi:?icent. Iuarobonds are used by
some Eastern counirics as z form of bo-‘owing but on a very
reduced scale, Lozuis from the Torld Son't and the IMF represent
a not inconsiderable nroportion of Romanial's debt., There
remains an wnknown factor, ramely the amount of credits
reputedly granted to certzin Commmist coumtries by Middle East
oill exporting states.

(1) Einancisl credits granted by ‘estern benks

22, OSince 1673-1974, Eastern cowntiries have called to a
considerable extent on financial credits from Western banks.
Two main reasons seen to have motivated this decision:
firstly, the reed to find funds in addition to those obtained
through esport credits in order to finence the neyment deficit
with the West anc secondly the desire to be free to make use of
the sums borrowed without any sirings. Hurther, the wealth of
liquid essets cn the international capital market and the
2xcellent reputation enjoyed by the Coimmmist countries as
vorrovers have proznted estern banks to respond favourably
to their applicaiions,

253, The stotistics of the Bank for international

Se- 't1ementg ere the most r-°1*-"~’° mide to Commwmist country
debts to Vestern ben:s{l). Teble -.I, nose 26, shows that the
iLQE debit position of COJ‘..CO} European nembers at the end of
ast year totalled %25,2 milliard, i,.,c, slightly over half their
net totzl incdebtiedness (equel, according to most estimetes, to
between 45 and $50 millizrd), The ‘.:re:.c. c¢f Lastern countrv
net liabilities to baxnls ran parallel to that of the region's
trade cdeficit with the VWest i'0110wing en exceptional rise of
¢8.6 milliard in 10"’3g :hcreases noted in 19r~..e%$6.1 ailliard)
and in 1977 (£3.3 milliard) showed a nrosressive fall,

24, It should De nm.ec, rith specific reference to

- develonments in 1°77, thet dwring the Ifirst six months, the

deterioration (53.0 :_';_._._c.:'d, in the net —osition of European

- Commmist countries vis--a-vis the banls, was mainly caused by

a reduction in the amowmt of their r.’.eao"* ts in the latter,
vhich reached its lowest recorded level since December, 1974

{IJ  BIT statistics <o not, Bowevor, i.clude, for Tnstance,
Austrian and Fiinish oarking one,,._-..ons, those of olf-
shore centres of Lwropean banks sending in retwms and
loans from beiks in the Federal Renublic of Germeny to
the GIR. {(according to inforuatior “rom a reliable source
the net rosition of Austr ian ancd rinmiisih banks was
epparently *°,0 milliaré at the end of 1977.) Further,
there arc s~”’, -0 bec double accounts with certain
of;.ic.;c.llvnuhc--ad T‘v"e" credits £ debts swrencdered on
the & forfeit narket. For a deteiled _study of the IIS
statistics, see document &C/127-12/538,

H
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(Table XI). In conitresst, outstanding loens greated by banks
caly showed 2 slicht incrense: $0.9 aflliard as against
$5.8 nilliard in the orevious six months, (This trend reflects,
in »articuiar, a certain reticence shown by the market earlier
in the yeer to grent new credits to COIT2COi,) On the other
hand, dicving the lost quarier of 1977 Zastern cowmtries again
borowed ‘on @ large scale ($2,.8 nflliard) vwhilst at the same
time renlenishing thei: deposits. The net position of the USSR
mmd Fastern Furope taken as 2 vhole deteriorated, in spite of
everything, to the fime of £1.C nillisrd between September and
Decenber 1877(1).

25. Tsble XY aiso highlights the diversity of the position
of each stote, Heowving reached a noximm in June 1977, the nct
USSR bank debt subscouontly showed a meried dovmwerd trend; at
the end of the year it lotelled $5.32 nilliard (including the

_2iabilities of the twro COMECON banks)(2). This trend which is

not found in the case of omr of the Festerr Furopean coumtries,
is particularly noterorthy since it reflects z subsiantial
improvement in 1577 in the Soviet balance of payments in hard
currencies(3).

26, 0f all the Commmist cowmtries (and for this category
of credit) it is Poland vhich is faced with the heaviest
indebtedness; net Vestern bank clzims have regularly increased
since 1974 end by the and of 1977 crmownted to 96,4 mfY¥iierd,
0f the other Zastzrn Mronean cowniries the largest debtor is
the GDR with 3.6 ailliard §e::c1uding net claims of bznks in the
Federal Republic of Germony)., Hmgary traditionallj{ pursues a
finenciel nolicy which favours recourse to financial credit
rather then to other fo-ms of borrowizg. The aet position of
this comtry ($3.3 milliard at the end of 1577) detericrated

TI) "™he Increcse in nastern country clLerms on and licbilities
to Western banks, which are recorded by the BIS in
United Stetes dollars, was probably inflated during the
last cuexter ol 1977 as a result of the fall of this
currency on the exchanse markets,

(2) 411 the figwrcs quoted in this and the following paragraph
underestimate the net re2) bank indebtedness of the Zasiern
countries since they take no accomii of the residual of the
BIS statistics, This resicdueal (£1.° milliard net at the
end of 1977) is c:mlained by the Zzet that the benks of
certain countries scnding in returus do not supply a
detziled brealdown of their claims and liabilities. However,
this nrobably does not modifr the “rand of the net positions
oF Eestern cowiries nor the classilication of their
indebtedness, .

(3) According to the United Siates ermerts, the Soviet balance
of current paymernis-in herd cirrenciles turned from a deficit
of $2,058 mid¥iord in 1975 to o -stepius of $C.33 mflliard
the "Lo0llowing yeor,

LAZO. CONFIDRIZLAL
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sharnly last vear, L sinilar trend has been noted in the case
of Czechoslovalziz znd llonenia both of which had, up to 1976,
adopted a fairly reserved attitude te facilities offered by
vestern bankins establishments,

27+ Chinz enjors a confortable net swplus. Its deposits
in Vestern banks rose a2t the close of 1877 to $2.,4 milliard
(f.c. £1.C nmillizrd cver the previous veezr) whereas its g§§§§
debts, which have been steacily cecreasing since 1974, to ed
only 50.3 millisrd, This trend meflects the large trade
suroluses produced b the Chinese econory” in 1970 and 1977.
Cuba's net incdebtedness increased substantially in 1975 and 1976
more or less levelling out in 1977 (at the eand of the yesr it
anounted to $1,0 milliard). In contrast, North Koreafs debt
(50.” milliard) wes miltiplied bv 2,5 last vear, as has been
nointed out cbove (sce paragroph 11) = tmimewn quantity remains
in the amowit of tiuis cowmiry's arrears ol paymeais. Lestly,
it will be noted thal Vietnan, vhich roruclly enjovs a surplus
nosition, slioned slightly into the red during the second half
of 1977 ($31 million at 31st December).

280. Opecigl mention should be mace of ggg;g%iterm

ggggicgted credits, which foim a substantial constituent of

e 'ebt. Tecle ..II on page 28 shows that the aggregate
loans in this catezor: negotiated by the Rur-opnean member
comatries cZ COIMECCI batween 1574 and 1077 totalled $S milliard.
The Intermationol Inwvestment Eank was the largest borrover
(with transactions involving $2.1 milliard between 1974 and 1977)
followed Poland (1.5 mflliard), the GOR ($1.2 milliard) and
the USSR ($1 milliord)., Romenia on the other head did not
vesort to this type of credit wntil quite late in the day (1977)
vhen it reised $151 million(l).

29, Consortias loans to the Bast Duwropean countries rose
snarply until the oind of 1975 (Toble [ II). In the first half
of 1977 there vas a significant dovmward trend in this type of
business owing to a certain reluctance on the nart of bankers
to provide further firds for the COMECOI! as well as increased
Gemand for capital in The OECD ecouonies. In the second half
of the year, however, the situation chenged zgain following a
revival of confidence in banking circles with regard to the
Sast as well as an incresse in svailable licuidity in the
Yestern money markotis,

TI)  The figures cuocec in this noragooon are taken from the
Yiorlé Ban!t statistics; they relate To COZE ts of
syndicated crodits for neriods in excess of one year vhich
have been publicisecd. They do not thererore cover the
total amownt of .Srrocredits granted to the Basterm
countries,

HPATO CONFIDELTIAL
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3C. Turning to non-Buronean countiries, no nedium-term
consortia loans heve ever been raisald O China. Forth Xorea
hes suspended all ircasactions since the cad of 1974. Vietnenm
on the other hand came on the market in JO77 and obtained a
loan of $74 million, 4s for Cubz, after raising $497 miliion
between 1074 zad 1075, its borrovings for 1077 &id not eoiceed
€10 million.

31, Statistics published by the Int “:‘.ational 3ank of
Settlements give some idea of the caleadar cof re'nw'nents by the

Commmist countries to ‘estern banks(l). it el 1975,
Lh2lf of the sums cowinz by the Dwronezn CO- + couniries

(taken together) was renavable in 1977, 20k in 1975 and 35% in
1979 and beyond(2). From a short-term -oint of view, Poland
was in the best position with hal? its dedis repayable in 1979
and after.

32, In most cases, Furocredits gran cod to the Zastern
countries had naturities of betweenr 3 2nd 5 vears where these
were obtained in 1977 and 1976, and of between 5 and 7 years
for transactions iz 1577(3).

Ty Excluding int e*‘es...“m"'“"“*'“m' ="

<) dn prac"‘ice, Lowever, part of the debl enayable in 1077
Probably revresenved Saovetera loans alich, more often
than not, are renevec as they fall cdue, This being so. <the
structure ol mae*tedness {p the Fzstam countries is in
fact probably nore favowrable Ttrhex would apnesr Ifron the
BIS statistics.

(3) According to the Vorld Bauk statistics, the breakdown of
Burocrecits gzrapted to rastern coumtir-ies br loan period
was as follows (in percentagzes of the ot

C‘"di'ts gronted in
1575 § 1975 § 1575 1 = 11 : PR
- — "_Iﬂb‘-‘“

loans of l T

3t 5 year 18 30 o2 fyss
inclusive

loens of

5 %o 7 veer 35 37 S1oiY 96
inclusive I

loans of b '

t'? Yo 10 year + 59 4 2 ¢ - - ¢
: inclusive !
\ 1oens o? ; =

10 to 15 year L - - a
inclusive '

| Uncated loons L 1 ’ 1 2

Totel 1007 ¥ 1005 ¢ 1000 100

LAT -...-....-.ll.l'..l.._ SRILAL
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(11) Unsecured sunlier credits

33. Cupplier credits pleay & far from negligible réle in
the financing of lLast--iest trade, particularly in the case of
Germen, Itelisn, Jzpanese and Austrian exports. All the
Zastern countries, with the notable excention of b o'
resort to tiuis tivpe of finance, In the absence of sufficient
data, the extent of Communist couniry indebtedness under this
head¢ canot be assessed with any degree of accuracy. lone the
less, most of the trade bills issued br Commmunist countries are
swrendered by exporters to their banss (and included in
principle in the 3IS statistics show: in Table XI) or sold on
the a forfait mariet(l).

3L, Receat estimctes(?) show thet outstanding COMECON
countr lizbilities on this merl-et reached the O4 milliexd mark
at the enc of 1977, 520 of this amowmt being owed by the USSR,
3055 by Polexd and 19, by the CDR, the balance relating to
Romaniz anc Czechoslovakiz. The volune o iransactions on this
market would seen to he Ffalling.

(iii) Intermstional bonds

35« The intermetionzl boid mariet as a source of finance
has been little used b the Commnrmist couniries and even then
by only some o then (famzarr, Peland and Romenia), The
reluctance of borrovers Lo »revidz the detailed information
required is coften sul Zormrard by TUestemm: Darkirng ciicles as
the reasoir for this reserved altitude. Table iV on page 30
shows that between 1975 anc 1977 transactions by the Eastern
countries cane to = combined total of §552 million (including
8340 million by Inmgaz 722 million b Poland and $122 million
by Romaniz),

(iv) %g_edi*‘.:s__ STegied to the Commpist co es by the

—— ()
~ Ty o~

35, The velume of hard currency credits granted to the
Bastern coumiries b the OPEC cowmtries (on the face of it,
mainly Iren ancd, to o lesser “egree, Kuwalt) camnot be assessed
given the absence of Tth2 necessary data. lone the less,

(T) X forfait Ziichcinz is a specicl weo- of obtaining export
finance which o3 been used extensively cince the middle
Sirties in trole with Eastein and developing comirdes.
The e:rorier sells his commercial D1lls fo:r* deliveries
of goods or services without recourss, In cther words,
the lorlzilerr tolias o tiie ducroire sk as well as the
political or onectary visii, 4&s & gjeaerel rule, only trade
bills with netwrities of 1 to Tive rears cen be traded
oa the & forfoit narket, There is an international and
extremely aciive secondary merlket Tor this type of
rensaction, based in Zurich.

(2) See East--lest narkets, ord April, 137C.

NATZTO COIFIDA .. 21T AL
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estimates -- though Incomplete ones -- have beer mcde by

K. Melson and E,l. Snell{l) partly on the basis of data published
in the press. According to their calculations, the outs !
debt (i.e. in respect of credits actually drawvn by the East
European countries) could well have totelled $680 million at
the end of 1975 (including $450 millic:x Zor Romcnia alone).

It is possible thet this amount may be even greater if certain
nublicized loens heve actuallv be released(2). As regards the
USSR, cne loga &t least fronm Iran (repgeble in deliveries of
Sovict goods) hes bheen mentioned by the U7 although no fizure
hes been indicated(3). Lastly, as regards non-Zuropean
Commmist coumiries, a %200 miilion lozn is believed to have
been granted to Iran by North Yorez in 1975(%4).

7. In addition financiel credits to the Eastern countries
are being given by banlis in the Middle Jast., Two recent
transactions of this kind are nctevortiys since the beginning
of 1979, Middle Fastern henks have beex neriy to a seven-year
syncicated loan of S100 million to the Izaticnzl Bank of Inmgary
anG have also formed a syndicate to loan H40 nillicn over a
two-vear period to Poland.

(v) DT and “orld Beak losns toc Nopenie

33, Anong the Kastern couniries, Nomania has drawn
extensively on the financial facilities allowed by the IMNF
and the World 3enk, Beitween 1977 snd the erd of 1977 its
drawings fron the Mumd totalled 357 milllon SDR (5434 million)(5)
at 50th June, Romania had also borrowed an aggregate total of
%216 million fron the Torld Benk(€).

(1) "X, Yelsor end LY, onell: VEstimncing Besc puropean
Indebtedness to the Test® in “East Iwrcpean Economies post-
Helsinki®, Joint Iconomic Commitltee Congress of the

ted States.,

(2) For example, Iran is reported {o have made a loan of
$550 million te Pelernd in 1974 which hed not yet been
released at the end of 1975,

3) See Economic Swvey of Ewrope in 1575, part II.
Source: &C/127-D/525 of 11th February, 1970.

5) Decenber 19077 e:chonge rate, oSource: IMF Intermational
Financial Statlstics, February 1°7C,

(6) Sowrce: Veorld IZex:, 1677 amnuel rcpoit. IT the suns
approved but not released are not included in tais

fisure, the totel becomes $620 million divided between
13 loans,

HAZO CORFIDEISZIAL
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T#g Total new credits _]_ Credits of over 5 years |
Beneficiaries Years
1974 |1975(1)|a976(1)| 1974 __11975(;;1;976(1)
Soviet Union 2,554.0 |2,687.4]3,482.9{1,730.8 |2,290.9/2,901,2
Poland 1,256.6(2)] 904,6]1, 79& 0] 956.9(2)] 655.5]1,468,5
Bulgaria 66.4 216.3 1%.8 ; 27.7 130.1 129.7
Czechoslovakia 57.6 287.1 133.9 5 185.4 65.7
Hungary 33.1 74.0 9.0] =~ 29.2] - &
Rumania 236.7 328.3] 195.5 45,9 146.2 53.0 2
Totzl Eastern Europe 1,740.2 2,324,2)2,930.8}1,038.9 1,445,9)2,215.8
China 583.8 610,9 162.8 - = -
North Korea 190.0 56.2 5.0 = - -
Cuba 183.5 80.1 279.8 120,.3 28.3 252.7
v1.tnam - i 7.2 ° - . 5609
Total Communist countries(3) 5,251,5 5,766.0}6,958.912,890,0 3,772.3 5.#26.6]
L i kbt b

"

(3)
(%)

excluding credits granted by the United Kingdom

one delegation hav. furnished revised date, this figure no longer tallies
with the figure in document C-M(76)5

no delegation has. reported credits .to Albania or to Mongolia.

Credits of over 6 months

NATO CONFIDENTIAL
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-, A . " 0
!:'ﬁl!u &'&LU\!MI’LU u!!;!!_t-l! '»1& .-u:r lﬂ:m_x'_ﬂ!i!
: 1974 1975 L 1976
COUNTRY $ millions at]. variation|$ millions at |% variation|® millions at |% variation

7 burrent prices|over 1973 |Jcurrent pricesjover 1974 Jcurrent prices| over 1975
\Soviet Union 6,713.1 +36.0 8,332.6 +24,1 10,179.5 +22.2
{i‘oland 2,266.5(1) +64,3(1) 2,913.6 +28.5 4,504,2 +54,6
‘GDR 431.4 -16,6 736.8 +70,8 1,185,2 +60,9
‘Bulgaria 247 4 7.8 389.7 +57.5 428.3 +9.9
1Czechoslovakia 299.6 -8.0 460.4 +53.7 517.7 +12.4 |
‘Hungary 143.6 4.9 186.5 +29,9 162.8 -12.7 1
ltumenda 1,041,9 -8.1 1,096.9 +5.3 913.9 -16.7 |'
:l‘otal Eastern Curope 4,430.3 +17.3 5,783.9 +30.5 Te712.1 +33.3
'china 738.7 +63.2 974.5 +31,9 710.3 -27.1
iNorth Korea 323.4 +55.5 294 .4 -9,0 234,1 -20.5
Cuba 304.5 +47.0 292.7 3.9 546 .4 +86,7

ietnam - - 10,0 - 62.4 +524.0
[:otal Communist countries |12,510.1 +30.6 15,688.1 +25,.4 19,444.8 +23.9
(1) Revised data. |

NATO _CONFIDENTIAL
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COUNTRY 1974 11975(2)] 1976(2)(3)
= T

Soviet Union 70.3 79.9 79.7
Poland 68.4(1)1 72.7 75.1
GDR 30.1 51.8 €6.1
Bulgarie 70.0 71.6 79.1
Czechoslovakia 41,9 56.2 57.7
Hungary . 530 45.8 40.6
Rumenia 4834 L47.7 35.2
Total Eastern Europe 57.8 62.2 67.3
China - - -

North Korea 1.6 - el
Cuba 4€.9 52,2 71.9
Vietnem - 100.0 95.0
Totel Communist countries 59.4 66.7 70.9

J\ revised figure

§ excluding credits granted by the United Xingdom
35 excluding credits zranted by the United States

NATO
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(S milliona at current prices)

1975 1976
COUNTRY awing;T Service Net Drawings Service Net

Payments(3)|Credits(4) #E?yments(B) Credits(4)

Soviet Union 1,592.5 842.6 +749.9 H§2,069,.8 1,046.1 +1,023,7
Poland 474 .8 268,9 +205.9 918.4 317.3 +601.1
GDR 173.3 1703 +3.0 335.2 220.5 +114.7
Bulgaria 39.5 52.3 =-12.8 203.9 58.5 +145.4
Czechoslovakia 52.5 91.5 -39.0 161.1 82.3 +78.8
ary 7.5 22-6 ""15.1 33.0 23.9 +9l1
Rumania 193.1 205,0 -11,.9 132.9 211.2 -78.3
Total Eastern Europe 940,7 810.6 +130.1 J§1,784.5 913.7 +870.8
China 380,.5 220.4 +160.1 394.5 371.0 +23.5
North Korea 56,7 47.9 +8.8 40,3 37.0 +3.3
Cuba 67.6 51.8 +15.8 103,11 43,1 +60.0
Vietnam 9.8 8.3 +1.5 45,0 40,1 +4.9
Total Communist Countries 3,047.8] 1,981.6 +1,066.2 Q4,437.2 2,451,0 +1,986,2

S TEEra— ST J:

2 excludin

li excluding drawi
3

principal plus interest

8 from credits granted by the United Kingdom and Belgium
paymen a received by the United Kingdom and Belgium

4) net credits have been defined as the algebreic difference between drawings and debt

servicing

ONF

D \
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COUNTRY 1975 1976
Soviet Union 17.3 16.4
Poland 12.7 12.8
GDR 9.4 10,8
Bulgaria 18.6 16.6
Czechcslovakia 8.6 Tl
Hungary 2.6 2.4
Rumania 171 14,3
Total Egstern Europe 11.1 10.8
China 22.3 31.5
North Korea 48,6 o 3
Cuba 22.4 19,4
Vietnanm 112.2 500

{12 Principal + interest
2) Excluding payments by Communist countries by way of
repayment of credits granted by the United Kingdom

Ccomment: Eastern country exports have been expressed FOB
vy applying a multiplying factor of 0.925 to the

CiF Western import statistics published by the
OLTD and the IMF.

NATO CONFIDENT L
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D)=

o
-
m
>
[a
L
o
=
g
- drawings |capital |drawings|capital
! S B A
2| soviet Union 62.9 49.4 | 53.7 (52)
2] Poland 18.7 21.0 | 23.8 (20)
2l GDR(3) 6.8 72 8.7 (8)
é Bulgaria 1.6 Sel 53 (4)
o Czechoslovakia Lad 5.3 4.2 (6)
| Hungary 0.3 4,2 0.9 (4)
§ Rumania 7.6 7.8 3.4 (6)
S| Total Eastern Burope 371 50.6 | 46.3 (48)
AN
z
Q] Total European Communist
DI countries 100.0 100.0 100.0 100.0
2k 1 ] J
O (1) excluding drawings on credits granted by the United
O Kingdom and Belgium
%g(z) for the present purposes the term "capital equipment"
> covers goods produced by the iron and steel, electro-
a mechanical engineering and transport industries
©(3) 1including intra-German transactions
=
% () Estimates
a
L
LL
n
0
<
—
O
1]
[a
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TABLE VII - CALENDAR OF DEBT SERVICE PAYMENTS *
(8 millions at current priges)
Repayments gsheduled for
COUNTRY 1977 | 1970 | 1979 | 1980 | 1981 | 1982 | 1983 | 1984 not
and specified

beyond
Soviet Union 1,213.8]1,509.2}1,435.5(1,312,4}41,120,2{1,032.0 626.1]11,096.3 818.3
Poland 579.6] 644.8] 563.4 | 497.2) 434.,4] 281.4] 197.4 336.8 314.2
GDR 160,41 134,71 118,11 134.1] 132.8] 123.8) 102.8] 254.7 0.2
Bulgaria 75.9 77.8 67.8 56.6 45,8 32.1{ 25.2 42,2 2.0
Czechoslovakia 84,5 90.5 88,8 69.6 53,7 378 29.0 24.7 3.6
Hungary 53.9 26.4 20,4 5.7 12.6 4.4 1.7 Loy | 9.6
Rumania 236.1| 199.5] 153.9 99,0 63.0 36.0 10.9] 37 37.2
Totel Eastern Europe 1,190.41,173.7]1,012.4| 872.2] 742.3} 514.9] 367.0] 663.2 3€6.8
China 270.9] 152.8] es.u| 76.9] 63.5] 3.9 1.9 - -
North Korea 51.5 51.2 46,6 26.5 12.1 6.1] = - 41.0
Cuba 64,3 €2.0 65.6] - 52.0 46,2 37.0 33. 88,
Vietnam 6.5 6.9 6.‘4 5-9 506 5.4 50 - 1
ﬁ/ Comment: The above figures are not complete since-‘

(1)

and therefore exclude, inter alia
granted to the Fastern countries
The latest statistics concerning reimbursements due to the United Stetes
relete to the position at 31.12.75

NATO

(2)

in

CONFIDENTIA

The latest United Kingdom atatistics relate to the situation at 31,12.74
relmbpursements due in respect of credits
1975 and 1976,
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Repayments scheduled for _] TOTAL
COUNTRY 1977]1978]1979] 1980|1981 1982] 1983] 1984 | not |REPAYMENTS
and |specified

beyond

ﬁ‘ —ﬂL + -+ =
Soviet Union 12.2113.1)14.4013.2]11.2}10.4) 6.3] 11.0 8.2 100
Poland 15,1]16.7]114.6112,9]11.3] 7.3] 5.1] 8.7 8.2 100
GDR 13,8]11.6]10.2§11.5]11.4}10.7] 8.8} 21.9 - 100
Bulgaria 17,8118,3115.9113.3110.8] 7.5] 5.9] 9.9 0.5 100
Czechoslovakia 17.518.8|18.4]14,4|11.1) 7.7] 6.0] 5.1 0.7 100
Hungary 37.0118,1]|14.0]10.8] 8.6] 3.0} 1.2] 0.7 6.6 100
Rumania ‘128.,1123.8118.3111.8] 7.5 4.3] 1.3 0.4 4.4 100
Total Eastern Europe R7.2117.0|14.7|12.6 [10.7] 7.5] 5.3 9.6 5.3 100
China b1.1123.213,4)11.7) 9.6] 0.6] 0.3 - - 100
NOI‘th KO!‘B& 109 21.8 19.8 11.3 5.1 206 - - 17-“ 100
Cuba 4.3 113.8114.6]11,.610.3] 8.2 7.5} 19.7 - 100
Vietnam 0 ﬁji0.9 10.3| 9.4 9.0] 8.6] 8.2 8.6 24,5 ‘ 100

(#) see notes to Table VII

NATO CONFIDENTIAL




NATO CONFIDENTIAL

-iie ACL327=RI5T5

ST _COUNTRIES

DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

($ million FOB-FOB)(1)

COUNTRY 1974 1575 1976
Soviet Union 347.4 3475225 2,557.0
Poland 1,499.0 1,865.2 1,475.0
GDR(2) 302.4 396.7 402.0
Bulgaria 3%%.5 601.4 3%6.9
Czechoslovakia 292.0 286.9 449 .8
Hungary 403.1 L2s.1 287.54

} Rumania 453.3 376.0 S2.4
Total Eastern Europe 3,303.0 3,954.3 3,067.5
China 1,350.3 1,230.8 455,95

&

(1) The conversion of NATO country imports from Communist
countries on an FOB basis has beer done by epplyirz a
multiplying factor of 0.925 to the CIF figures published

by the OECD.

(2) Including the balansc of intra-Cerman transactions.

NATO
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(Mﬁﬁ_&diﬂ_mww)
=
[ country USSR POLAND GDR TBULGARIA CZECHOSLOVAKIA |HUNGARY| RUMANIA gas{gmn
L EUROPE __{
| TOTAL NATO
(pro.mem) 10,179.5 | 4,504,2 | 1,185,2 428,3 517.7 162.8 913.9 7,712.1
Spam 11.0 76.0 - - B.O - 1-0 85'0
Fiﬂllnd - 17.0 26.0 - 100 - 2.0 %-0
Switzerland 62.0 252.0 56.0 32,0 19.0 - 82.0 441 .0
Sweden 237.0 259.0 74.0 39.0 7.0 - 19.0 498.0
Austria (1) (760.0)] (300.0)] (25.0) (200,0) (10,0) (45.0)] (1,340.0)
Japan (1,820,0) | (650.0) (80.0)] (155.0) (60,0) (3.0)] (180.0)] (1,128.0)
TOTAL (12,309.5) |(6,618.2))(1,721.2)] (679.3) (812.7) (175.8)](1,242.9)}(11,250.1)
s :M b, el e

0 CoO

(1) Auatriah-credita to the USSR are not given separately in the Chase Manhattan study.

-Gz~
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HANES T8 THE CARIOOEAN AND THE FAR EASY
iaillicgs of dollsra)
e | e i | |
1. Bapk's clalms op:
USSR(2) 3,306 74597 9,157 | 10,345 | 10,030 10,126 10,554
Bulgaria 1,098 1,600 1,786 1,973 2,066 2,107 2,345
Czechoslovakia 275 288 500 866 1,131 1,213 1,259
GDR(3) - 1,665 2,575 2,936 3,575 ‘3.78'? 3,912 4,145
hmgary 1,497 2,194 2,726 3,051 3,121 3,40% 4,219
Poland 2,076 3,870 4,372 50442 6,163 6,198 6,791
Romanis 755 880 822 732 907 1,028 1,186
Residual 1,913 2,499 2,849 2,084 2,646 2,073 2,407
Total USSR +
Eastern Burope 12,585 21,502 | 25,148 | 28,968 | 29,852 30,060 32,906
China 775 863 489 301 344 247 256
North Korea 134 155 252 390 417 448 430
Cuba 578 8LO 913 1,007 1,085 1,081 1,578
Vietnan - 13 39 47 71 83 128
2. '
USSR(2) 3,232 2,854 2,797 3,726 2,261 2,803 b,222
Bulgaria 253 282 224 355 306 250 545
Czechoslovakia 315 250 27 356 L2h 499 el
GDR(3) 422 556 569 616 644 €36 707
Hungary 458 743 509 B89% 748 743 a72
Poland LO7 506 441 643 5 432 a4
Romanie 135 374 328 295 136 148 195
Residual 675 683 599 695 337 3
Total USSR + )
Eastern Eurcpe 5,907 6,260 6,138 7,583 5,450 5,893 7,72k
Chira L17 1,002 380 1,382 2,452 2,392 2,521
liorth Korea 23 9 45 222 54 43 b
Cuba 89 152 99 84 215 213 260
Vietnam 72 95 95 121 83 73 G7
Be 's pe
USSR(2) 74 4,743 6,350 6,621 7,769 7,38 6,332
Bulgaria 845 1,318 1,562 1,613 1,760 1,857 1,000
Czechoslovakia 40 38 229 510 707 714 815
GDR(3) 1,243 2,019 2,367 2,959 3,143 3,276 34438
Hungary 1,029 1,446 1,817 2,152 2,373 2,660 3,347
Poland 1.669 3.362 }’931 "-799 5.629 5.766 6-"‘Cf'
Romania 620 506 494 437 7 880 991
Residual 1,238 1,811 2,250 2,289 2,249 1,696 1,952
Total USSR +
Eastern Burope 6,678 15,243 19,010 21,385 24,401 24,167 25,182
China 358 =139 109 -1,081 -2,108 =2,145 -2,155
North Korea m we | om 168 363 505 436
Cuba 489 688 514 923 870 868 1,018
Vietnam =72 -82 -56 =74 =17 5 n
“Sec notes overleaf
BNAZO COXNFIDENTIAL




NATO CONFIDENTIAL

B

i

Source: Bank for International Settlements, Quarterly Reports.

(1) Group of Ten: Federal Republic of Germany, Belgium,
Luxembourg, France, Italy, the Netherlands, the United Kingdom,
Sweden, Canada, the United States, Japan.

Including COMECON banks.

Excluding the position of Federal Republic of Germany banks
vis-a-=vis the GDR.

In the case of banks located in Canada, the United States,
Japan and Switzerland, transactions cannot always be broken
down separately by Eastern countries and are entered on a
residual basis.
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AC/127-VR/575

Jan-Dec |Jan-Dec |Jan-June|July-Dec|Jan-Pec |Jan-Jund July-Dec |Jan-Dee
1974 1975 1976 1976 1976 1977 1977 1977
USSR - 750.0 - 282.0 | 282.0 - - -
Poland 507.8 | 475.0 | 365, 103.9 | 468.9 | 19.0 - 19.0
GDR 12,0 | 280.3 ] 195. 40.0 | 235.0 | 300.0 | '370.0 670.0
Bulgaria 160.0 | 125.0 | 140.0| 100.0 | =240.0| 20.0 - 20,0(2)
Czechonmlovakia - 60.0 - 200.0 | 200.0 - 150,0 150.0
Hungary 150.0 | 250.0 - 300.0 | 300.0 - 200,0 200,0
Romania - 6,1 - - - 125.0 - 125,0
Total Dastern Furope 829.8 |1,196.4 | 700.0 | 743.9 |1,443.9 | 464.0 |. 720.0 |1,184.0(2)
China - - - - - - - -
North Korea 65.3 - - - - - - -
Cuba 119.7 | 237.0 17.6 62.9 | 140.5} 10.0 - 10.0
Vietnam - - - - - 12.5 61.6 74.1
LS ot 100.0 |  60.0 o . - - - .
Internetional Investment Bank - 420,0 | 600.0 = 600,0 | 500,0 | 600,0 {1,100,0
TOTAL: 1,114.8 }2,663.4 |1,377.6 1.03&22.466.4 986.5 [,381.6 |2,368.1 ..
e :

Sourcet

il Credits of more than ome year,
2) Other mourcee (OECD) also mention a loan of ﬂloo million raised in July 1977 and another also for
#100 million announced in 1977.

lLJLJlJL._.JLJLJLJLJLJlJlJlJﬂ.I.A.h

World Bank, "Borrowing in International Capital Markets"

-82-
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AC/127-WP/375
TABLE XTIL:  OCHEDULE OF COMIZILST COUNTRY BANK DEBTS(*)
{Poaition at Zlgt Decembor, 1976) ;
Bank claims(l) on Percentage of debts maturing in:
(millicns of $) _ |=ywmr—t-Tu7ma— & | wipecliiaT ]
USSR l 0,855 527 6.7 35.0 57
| Bulparia l 1,961 56,6 8.0 30.8 L,7
Czechoslovakia 358 62,2 2.4 31.2 4 o1
GDR (3) 3y H97 b 52,9 t 17.5 23.5 : L% |
Hunzary 2,9." 5747 7.0 29.5 5.8
Polan: 5,615 32,3 1%, 49.9 4.5
{'3 Rouenie ! 757 74,9 6.7 9.3 9.1
|| Ry t 25,463 50,2 9.6 ; 34,8 5.3
China b 500 , 60,1 - [ 27.1 : 12.8
Nowth Korea ’ 309 | 29,5 | 12,5 ! 52,0 6.1
Cuba 5 1,003 v 52.0 t 5.1 21.2 21,0
Vietnan | 37 52,4 L 8.1 59,5 | -
YT YSoTudTHE THEOrest PayHaRte, o e e - * 4

Source: Bank for International. Settlements, BAle,

Notes: (1) These figures do not tally exactly with those pgiven in Table XI since the cover
is slightly different: the figurecs here relate to claims by Group of 7Ten, Danish
and Irish, and offshore branches oif United States and European banks., On the
other hand, data in respect of the banks of certain countries (particularly
the Netherianda, rance and Japan) do not represent total claims,

22; Including claims by Canadian banks which are not broken dowvn by date due,
3) Excluding claims of the Federal Republic of Germany banks,



D - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

iLATO CONFIDENTIAL

AC/127-Wp/575
(8 midddons)
1973=-1974 1973 1976 1977 Total 19735-1977
Romanl.e, - 1C0,0 ) - - 100,0
Tota). Communist Countries L 40,0 200.5 72.0 249.2 561.7
Source: Vorld Bank: "Borrowing in International Capital Markets"

LATO CONFXIDENTIAL




