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Colll!!l1ttee studies on credits gI';mted to -;;ho Collll!lUIl1st c01.mtrles. 
The first part, which t:.eals with o.f:ficlally-backed export 
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flote by :tae Economic T?1 rectOrate 
• 

D;'TRODWrIQF 

1. The present document. represents 2 d.re1t updated • 
ve~sion of the contint~ studies carried out by the Economic 
Committee (act~ on Te~~ o~ ,aefel~c~ received trom the 
Cotmcil in 1959)(1)' on -oi'ficially-backeti. o::::?Ort credita granted 
by NATO -countries -to ';;be Coc1ll!Ullist countries. As suggested 'by 
the CO!!l!:littee et its meeting ot 5th Cctobe~, 1971(2) • . the • 
survey ~overs credits Granted in 1975 ap4 1975. ." 

2. This report has been fu-awn uo r.'l ·accordance With the 
procedure a ' cptetl.-J)y 'i:ile l<~conon1c Com! t-i;ee in . ~971 (3); htrueVer. 
one. c!eleg8tion \laS only eb:r:e to t'UrD1sD date. on outstanding 
cred.1 ta and a second m.s ·0:111 able to supplj incCap1e.te ~lgu%!es 
for 1.916. The figures sho~ in the dOC1Dent ..are. tbere1'ore. 
not truly cOI!lpareble \111;4 those given 1n the last EcOllOll1c 
Commi ttee study ( 4 ). B\.t.i: Uler; Po _jor d1~ort!ng ractor arises 

• from fiuctuatior-a in t.'1e Un1ted : Stat~s -doD.u exchange rate 
e.gainst the currenCies o~ other members o! .;;,ne Alllauee.. It 
show.d- be. recalled. in , thts conneotion,. that the secretariat 
recei..,es - from delegations' s1!:-montDly figure!! expraaset'! ' in 
na':;ionel currencies w!l1ch 1"1; subs~ueilt1y C(iuverts 'into dollm-s 
at the rat~s of excher.ge applicable on 30tll JWle and . 
~1.st December of eacb yeer"t5). 

3. ,'!'he part played by officially-backed Western country 
export 9redi ts in the finsile1ng of ~t-:-;es'i: trade hU~ 
dimfnished over the last few years. The CODIIIlmist countries 
have to a ,luge e:r.l;ent ~ed 1:0 other ~orms o! borroving. in 
parllcuHr. to financ!ei credits grantee. by '4'es~ern' Europer:n. 
J.ll:ericen end JapaI!ese balilis. AccordJzg1y. a1though o!!ielally­
bE-cked cred! ta remain an- 1.mpol'tent ~actor in the development 
of East ... West tr~e ani! although their IIOlIement rema1nB a 
satisfactory in~cator o~ the West's comce~c!al policy-toWarcs 
';;''lis trat".e no....,. the r O'iL;: ,ravide an m~ODlete plctuI-e 0:' the 
Commnlist cOWltl'ies' i"c1eotedness and i'i;s 'Joss101e attendant 
problema. An attempt hes. therefore. -o)e",; Ii!8de in the second 
part of the present stud~' to give some idea of the othe~ 
consti tuents ot Easta~"':1 cotmtry i:lei;>-ts. 
n) !fee C-M($9)"!5· o'! ~ Xu!:Ust;"T.q8~ 2Ecre-R(59~O or 

5th A~st. 19;9. . _ , 

~4
~ ~ AC/127-R/5b7. "Item IV. 
~ AC/127-D/33l ot 2nd February 1971. 

The l .ast Economic ColllDittee ~tOCy on "Zficially-backed 
cre~its g:'ented by I'~O countries in I9?!'!. ~res circula'ted on 
5th llfay" 1976 -under reference numbe:' c.-:.l(·-r6 )5. ~ ,.. 

(5) A methodological note on-the use of units of account for 
statistics .on .Ee.s~Weat tracte end f.inancial relations has 
already' been circulated a.J t.~e Econonic Direetorate 
(F.D/F£775/5l of 11~'l July, 1975). 

": A T 0 C. 0 III F - D E .1 "'T.: y. !l _ _ < _~ • A~~ .. 
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(i) ilew c~'<'4E1. 

4. In 1975 , of~!cial1y-backed e=po~ credits(l) 
(cOlllCl1tr:Jents) g::'u'-ri:ed by L~TO countries ( othe:- than the United 
Kingdom) to ';;:le Co=-unis-c cour.d;~!es tot211ec ~7 milliard, or 
$1.2 l!dlliard !lIO"" '(;han in the pl'evious year (see Table I). • 

5. ~e Sovie';; UniO!l a."ld Pol~.Dd lre:'e again the mail". 
borro~lers, the iOr'3er orYi;..~:s ~;3 .5 .,nl1a..""d and the latt€!r 
Sl.8 milliard . TObe'i;...'l.e ~ ' 'wey accour.ted :?or three-quarters of 
total credits grru:rced by Allied cou:yl;ries to u e Communist 
c ::n.L'ltries a s a "i!:olc. Of the !'eiJ2.i:l1:.l~ countri es it was' the 
GDR which m&t".e "~he ~:'e:?-te :;t use of t his som'ce of i'ina:cce ~r.!.th 
credits of 80. 65 ~:'.liarG . 

6. Credits t o Poland and the Soviet Union :-08e 8teep1y 
in 1976 ( $0.9 i:!EH2rd <:.nd ~O. 3 mi111a..."'l'! reSlJectively) whereas 
credits to Bulge.ria , Czechosl o',fakia , ~{'II;1gar;;- and RO!!!a"l1a vere 
down to a notable e;;:i;er!t (se e Tai)le I). In the case of non­
Eura,ean Communist cOu:li;ries, borr0llin50 b: Chloe fell 
appreciabl ' ( ~163 million as compared with $611 million in 1975), 
reflecting the faD, 1:1 Chi:lcse i'~O::-tS ' f';,'?1:1 end ol'ders to t.ATO 
countries in t:u:t year. :ion e 'cne less, and in contrast with its 
previous practice of nct reso .. '~1ng to '~:.us type of facil1 ty, 
China obtained 5.)l.l, EIillierd in eXDort credits !rom the Alliance 
cOlliltries be-:;l';aen 197£:, c''"ld 1976. Credits to !Torth Korea drOPned 
sharply to only $5 m1:l1or- , the ?robable reason being its •. 
difficulty in reimbm'sing its debts. In contrast, both Cuba an.d 
Vietn8!ll showed 2 re!!e~red interest i n e::,ort credits, obtaining 
$280 EIillior- <'nd ~'9::; million res:>ec'~ivel:·. 

7. In the case o~ guaranteed cred!';;s, the Soviet tb.1on, 
Poland, Bulgaria, the GDR a!ld Cuba bo:TOtl principally over 
ez:tendec. periods: -:ne relative proportio:.l of transacti ons 
cove::-ing more '~he!: ~ :'e ars i n thE' tota2. vuue ot loans grar..ted 
to those countr ies, b~r Alliance cOlL'ltrie s varied between 76:; 
(Bulgaria) and 90~, (CuiJa ) (see Table I). Roille.'lia, Czechoslovakia 
and Hungary, on tne otb.er hand , !.!ake a ~eater use ot short and 
~edium-term creuts (l ess tha.'l 5 yeers). Chlna, tor its pa.."t. 
ha s al~Jay8 ~'efuscc. ';0 l'es,,;::"~ to long-tel":l credits and a!,)pears 
t o be abiw.ng by this policy . 

(ii) ~edits outstgp~.i!lK 

8 . Table II 8:.0\{S outstanding , officfa1ly-bacl=ed export 
credi ts gra."lted b:' '~he : :ATO countries ';;0 the c.if f erent CoElll1lIlist 
cCUll"trics. It r:t!5'~ ".Je re8emOer ec.. 'j'b;,;t t;!e f igures in .uestion 
show -the t:1c.ei:lteC::::;s of the Zaster:1 coc:r~ries in terms of 
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~tt~ad credits; they az:e ,not there~oi.'El an inrlication at OU:4hlarng debts i.a. of the credits actW'lly drawn and not 
yet repaid, 011 ~ch tho International u"~t has no !n:for:ootron. 
The absence ot this 1nfoI'IMti·ol1 has ulaced a- considenibl.e 
re3triction on the sco,e of the p~sent si-udy. . 

~ . ~ 9. " The Soviet Un10n still has' the lcrges":; outst,nMng 
debit balance vis-a--vis the Alliance -co\.O"i;riesL its indebtedness 
which '1U UP 221. 1il relation to 1975 totalled ~~.!.O. 2 milliard 
at the end 'ot 1976. or just over hd~ ',;he tote! indebtedness 
of the C'omnnmi st cOU!l'::r1.es. ''!''he struet1re of Soviet 1ru!ebtedness 
in :terms o~ guarant eed credits is none the less extrelOlely 
favourable since 30~; ot '.;he cred1 ts are :tor terms of over 
5 years (see Table nI). 

10. O~rsstand1.'a credits in Eaat3r:l ~?'pe to',;all.ed 
~. 7 t'l1111ard ~t t he end of 1976 which is ::;3 ~, lU:gher ,than in 
the previous year, as in· 'i;he case, of "j:;he ' Soviet Uo.ion, the 
nroportiOJ)e.te L, crease in ~se crecU:j;s 't~ comparable in 
1975 and 1976. 1iit..hi '1 the area however tae s l twli:ion varies 
considerably, re:necth.~ ditfe::.'ences 1:1 the le-lel ot .,a)-ments 

"cienci ts anti in _nai;io~la1 !Jolicies wi"~h respect to 'o! fic1ally-
baclted credits as co;;roared wi';;~1 ther 80\.!1'ces of f ina..'lce. The 
voltU!!e 'of credits outstm:di1'l.g i ll PoJ.ed ( t>4 .5 ni111fuod) mid in 
the GDR (81.2 m1111~d) incr eased slilis"~21t1a1ly in 1975 . and 
the loan Eer10ds (par-l;!cul.aI'ly 1:1 ';;ae case: of the GDR) were 
eA-tended (Tables Il end Ill). OU·j;s·l;ati! 1ng credHs t o fmigar1a 
( $0.4 m111!.ard) end Czechoslovak1a (SC. 5 ml11a..-"d ) rose leaa 
steeply and consi Qerabl y less t~ in 1975. P.omania's ihdebt ed­
neas (,f.o.9- mi111-a-rd) -;-0pj;led ~y (:l>j-;' .175~) and. is at i ta. 
lowest level since 1972. Credits o,->tS"~d1ng to H!,mgary alao 
drop!,ed (by 13/~);. ~ry'l!! indebtednes::: 1s tlie lovest o£ all the 
Col!llllllIl1st countri es ' (e:':cept V1ctn2m), e. fact which can be 
explc1ncd ~c 4 rl y ~ a certpJUl r eluotance on the patt of the 
Hupgarians to accept cre<lits nth strings at tached. Another 
point to be not ed 1s a reduction i n tCe average- period of 
re1l!!bursel!lents by Hl!ng!'.ry' m:d Ro;nan~e, 'd.th more than half o£ 
their indcbt cdneos no'\1 il'l t he :?OI'lll of s1:.or-;; and ~odi\&-tar-u1 
1oD...'lS (less "i;han 5 years ). 

11. - _<\l!!ong the l'lx"-Eui-opeen Cornn-' st countr1es tho'! level 
of indebtedness of China, after cl~~ing steeply in !974 and 
1975, fell back significantly 1R 197~ to SO.7 Billiard. ~lina's 
1n,ientedness is in tL'E! f'O!'li1 of shore ezo-li !!!ed!UI!l-tena loans only. 
The L,debtedness ot _iorth Kore~ ( SO. 2 si1l1ard) also dropped in 
1976 ttben borrolrl.ngs '\1."1~ reduced to E ":;"'ickle. Thero Is a 
possi b1lity ~O\'Tcve=- till!.t the figures 1r Teble II gay not give 
;:: true picture of tile a1tua-i;1cm since they do not 1!1 some 
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cases include oV2rdl.~e pa!'Eents, 1. e. total debts outstanding (1 ). 
Outstand.1ng credits ot!ed by Cuba almost c.oubled in 1976 to 
$0.55 milliar6.; the sig:n1fical'lt volume of 10r.g-·term credit 
granted to CUba t : e:c year also led to en eAtens10n of the 
average ::;leriod of r c:.n:_:r:!!e!1t. Viei:r.am sea!llS to recently have 
been more opel:! tha:l r..it~erto t o ~leste!'":.l inports backed up br 
credits and its vcr:' slight 1ndebtecmcss increased flve-!o~ir 
in 1976, reachln:; a -i;o·~al of ~.52 million. 

(iii) Y2E..2i..C.l'0C.: -:;S (c!rm-rL"ls,s) £<1 cebt . ..servicg 

12. OfficiD11y-oacked credHs actua2lt released by EATO 
countries (oth,er than -\:he United Kingdom and :i:::e1g1um) to the 
Commmist cot!.1tries rose from :"3 miD_ia.."'d in 1975 to 
~- .!;. milliard in 1975 , ~cldng an inc!'ease of 47%, a figure 
far in excess of co=5:~ents. The So-net Union remained the 
main oeneficirurj of these cre~ts end its draw1 ~gs in 1976 
(~2 .l mIllard, u:? 30: ~) account ec! i'or l!.a:~ of the total received 
by t~e Co~~st co~:tries as ~ ~01e. ' " contrast the volume 
of credit ta:en u:.) b·' Z2.steI':l E>.lro:?e ( ~-_. e ;J.illia..-d~ rose n.'Uch 
!!lore steeply (by 9 CY.o"1 ; P01aud accou:T~eC: for !".ali' of the 
trensactions (0. 0 r:lilJ.iEl.rd ). The year- oee-year credits to 
cr..ina ( $0.1:- mlli a:-d) :-cmain ec =ce _~Tleed ( s ee Table IV). 

13 . It sec= li:,cl y .~~-;; nost 0~ficiall3e-bac~:ed cX)or-t 
creCi ts gra."lt~~ t o ~:<'. ster:'l cou::rl;ries ~'e usecl ~or the purchase 
of capital boods. 1~ cOLl:-'C'l'iso~ of the yroyortion of total 
drawings !!!ade by the e i i'fe:-ent Et!I'ope= Coill!!!tl:l1st countric'3 

(lj '1'Iie 'Yll-i;e.'D.a-8.Q" C" 1',ttd~r h El_sUF-ere u,"I'orruation aboiI€ ?!'oM;1i 
Korea's :pay;nent :; dif:?iculties. Ti:i:; country has been unable, 
in recent years, -~o r epay so:ne 0::: its shor-t;--~erm credits. 
in uarticular an has cO;>1seoue:ltl"te accumulated a backlog 
of debts. In -;;~o case of officiill~e-becked credits granted 
by NATO comr~riesl one delegat10n has re;.::orted ar. overdue 
payment of t,.:;.~ Llilli oi! schec.uled tor end-1976; total unpaid 
instalments due to NATO cott:lt ries as a ,-;hole are probably 
nuc!l r.1 "'her. l!\~her!:io:- e , ':)Ycrcue instclments owed to 
Jauanes e fir-s c e ".Jeli -~veci -;;0 ;m':e t otalled beti-reen 70 ar.d 
$100 mlliou e-:; ~g ~o:,ementior.cd jate (Financial Tines, 
31st December, 1970). f..r. agreegen t is thought to have been 
r9ac~ed on 27th Deceaber, 1976 beti!een the Ja_anese and 
i.ore a on -~he resc~cduli.r..g of the lat-cer's debts. Anothe.~ 
agreement is r eport ed betlreen Ko; .. e~ =d 31 ri:uropeen, 
Canadian end Aust rali8.'l ~aI1_1(s f or ·G::le rescheduling of 
$325 Clinio:, \'Io:-th of loans (Int e::-nati onal Herald Tribune, 
25th l<:arch, 1:77). It is n~-: saicl t.'!a·c Ja:!.)an received a 
r equest fro!! : orea at t he start o! 1 :178 fo:- a further 
rescheduli.r..g of rcpe~ants. 

c 0 !:"U.~D~3~' 4k ... ; ~T::....l:....:A~L~ 
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and of total ,canHaJ. ~s DV these Bema countries dho'P.S 
(Table VI) ~-Eh£.f tha ;:;oviet UniOn f!n::u:ces proy ortl6natel7 more 
of its ~§pi~ -irap~~s from ~1cla2l'r- e.cked credits, than 

• ~ do the otlier East .:<.\1i'opean countries (1). :'!everthele~s. the 
ratio rbe1;WEien sOviet and l!;Ut Ew;'opee;n bOl'r6Y1ngS was lIIUch .. 
closer' hi 19'16':tha:."'l in t..lte previoua yea:.' to thE! cor.responcUng 
ratlo -of-1mDorts of tliis '~~e o! goods. O~ the East- EUropean 
co~tries,. Polan , Bulgaria~ and the ,GD.""l tan(! to . make greater 
uae~ than 'tlle other countries 1n the area o:l .guaranteed credit 
to finance - their C2.D,ita]. 'Orocurement ,urogramme,. ' - ... - ... -., .. - .. 

, 

, - . 
14. Table V sno\:l"S tli2.t the servic1hg of the 'debt 

(principal plus intc~est) in 197~J as a ~l~ort10n of ~xport 
earnings on Allirnce mal'kets.r"te:l::t in ..-e1-atton 'to-the previoua 
year ' 1!l ~bD case of Ul :the .'SUro1?~an , Co:;;mmi st countr!e. 
except ,Poland., where the perc~:ta:se I"!"elne~ virtually ... unc~, 
end the eIR, l\'n~re .. .., em --the contrary, 1:.. rose signi!lclD.Uy. . 
Bulgar1a~ azia SOviet Union baa the highest ratios.. (16: 6~ 1Uld. 
lo:~,~ ; respectively in- 1976)_ Whereas Czecho81ovakitf and llmgarv 
recoroed the lowest rates ('7.2% iInd. 2.l~~). :rhese figures • 
apply' only to ,of£lcia1!y-backed- c~edLts which represent ,only 
a fi"action :.. V8r".fini; ±rOil-. one country . to the other - of Eastern 
indebteane8s (2). F\!rthermore, .the . fact tOlat repayments tcJt.be 
Un! ted lttiI.sdom s.:-e not taken Uito accour.t drags d01dn the 
f1~s appreclal::l.-r - i::l"certaiii cases ~c .. c;. Poland). _ . 

15. The" debt servic1ng/e~1>Ort ra'l;10 of 3l.5~ recorded- for 
China in 1976 c~.n be e:.-n] ailled by the :fact that Ch1n2 he.s con­
tracted sho!"t" Cl~e~.1ulD.sterm "'los:ns onl" l'f'..±.ch in turn Eleans 
heavy· rum"';' ~cl..r-"ents -by cO.upu±aon -dth the overall cleilt. 
The problens bound L,:? ... :it h China's indebteaJiess"mwst be seen 
not within Jche narrow f raJ!lel:"ork of that Cot!ll.try'srelatlons with 
the I!AtO countries, bL";; in the context o~ an its' hard -CU!Tlmcy 
transactions, including those wIth Je:pm:.; its ~ trading 
p&rtner, as weJ.+ as \'lith Hong Kong and ?1j1ga~Ore which are a 
source 0: sUQsi;antial :ee.rn1ngs. Be the''; as t may, the Chinese 
leadership sbcn·.'ed ill 1976 and- 1977 ~,t it was abl~ to put 
Chins.'-s ';opeiBn ~e back. -on aa eVen keer.td,th1n a short-space 
of tiIIe acd to build tm sucstantial reser-'leS in the fOFlll Xor 
instance, of' ,depos1-l;s in tJeate:ro b2I!lcs (sae paragraph. 275. The 
ratio of 5~J recorded for Vietnam must be treated td. th care: 
on the one hand, thi s 18 an excep::;j.onsJ.. figure :" s1nC:e 1977 
VletnBlll's outstrmding debt l'.as be:en a l'ong-term debt ancf yearly 
repsyP!8nts are -ouch ~allef theD. in 1970; on. the othex:, hand, 
and as in the case ot ChinS, Vletnam1s .rlilatlons with the 
Alliance countries cannot be considerec in isolation lind accotmt 
must be taken, in pa.vi;ic\Ua;:, of trntle ",-1'i;h Japan. -

(I) "'l'he f'e!"ll! "ca, !ie! goo&* covers IE goOdS prod.uCed ~bi the 
iron end steel industries (SITe 0.7) 1;0 -take account o! 
tube sales to t he USSR in ~artlcu1ar; (11) goOds produce~ 
by the electr.9- Bechen1cal enginee:-ing in.l!uatry (Sl'l'C 71 + 72) 
and (lil) trar~crt equipment (SITe 731. 

(2) The second pa:.~;; of the present doC\!l!.en t revle\1s ',;he other 
forms OI Eastern colm;try indebtecless . 
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16. The balance oet-:leen credits "i;clten up and the 
servicing o~ the dc~t (~~LiClp~ + l~ter~st) resulting from 
earlier bon-o .... ing . is a measure of the im:;?act on the balance 
of payments of the COlllliltmist countries of the officially-
b!9.cked credits granted by the members of the Al1iance. Table IV 
shows that in 2976 the imoact ~s a positive one for all the 
Eastern countries other than !!om=1a- , .. hose repayments exceeded 
drawings by t~8 million . The 1n::"luence of net cred! ts has 
been part1cule.rly m2r~ted L'l the case of -i;ile USSR'f Poland and 
Bulgaria where the'" hava been used to finance 40% of the trade 
deficit (FOB-FOB) of each of the s e ~-ee countries (see 
Tables IV and L~) '.1i~ me ,'!ATO countries. 

{Iv) Calenda;;- of debt ser;vicing 

17. The struc"CU?J of ~e de~t serv1cing ctilendar(l) 
(see Tables VII ane. VIII) a·~ 31st D"eceHlffJ:' 19T6 liaS 1I0re 
favourable to the USSR than to Basten. · ope seen as a whole). 
~rith 64~~ et re1ll::n:rsements p:::rable ,·rith· n five :rears in the 
first case 8.'lC 7~~'; i~ t he second case. Soviet re_-a}'ll:ents , .. ill 
increase up to · 1979 when they will total $1,435 Dillion. In 
Eastern Europe. 7l~~ OI the Polish deb-;; should have been paid 
off within five years. with repayments rising to a max1ma. of 
$645 1I11110n i n 1973. The GDR 1s in -the best position wit!l 
only 58~~ o:f its de"j-~s caturing witi:l!n five :remo's. Hun.,'"8.."'Y and 
Czechoslovakia. on tile other hand. ,:ill have had to payoff the 
bulk (89%) of their debt within t he saJ!le period. 

(v) e 

., us ze f' es 

18. Full end detailed official d~ta on credits granted 
are only available t o -~,e International Staff in respect of 
Alliance countries. etatistics on outstanding credits of over 
a year(2) have bee~ prepared for Spain, Finland. Switzerland 
and Swec!en by the OECD Gro1..'P on Credits a""ld R'cport Credit 
Guarantees ; the r elev<!:lt figures are sl:o'1!l 1n Table X. The 
OECD baa not apparently provided f i gures f er Japall, Austria and 
Austral1a. In the case of t..lle first hro countries\3) the only 
source of 1zI..rormatio~ i.:J. the Chase i-~~':.::!.',;-l;an Bank est:1!lle1:es . 
(see Table n. Ho~leve:' a comparison, · basad on the NATO 
countr1es. betlo.-een out standing credits. Zconomic Colll!!l1 ttee 
definition. and t he Chas e Hanhatta.'l estimates in a number of 
cases abO'll very co!!siderable differences which can probt'_bly be 
explainecl bv t he di::?:':erent definitions a;ld cethods of 
calculation14). Consequently. the data in Table X for Japan 
and .:.ustria s!lould oe treated lri th caution. 

Pflncinei plus ii1."~erest. 
The Bconomic Co, -,ittee carry-over ~rocedure applies to 
cred! ts of oyer 51:: !Jonths. 
t:o ini'crme.tiol1 ia a,-,ailab~e on Auz-::rtili= crcdi ts. 
The Chas e i i :rura5 apply t o lIsit;-l ed contra.cts b£ckcd by 
of:f'1cial credits" (col!l!!l1 tments). 
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!'xoort cre,dJ"t 1)ol!cy ~ollcn-red btL the Alliance , . 
.countr1es 

19. In recent years, sever31 \'Iestern countries bave 
tried to .ha."lmer out u .. l1~orm condi tiona for the granting · o~ 
officially-backed e;:port cred1"o:s, their purpose being to 
present' \rldercutting "'~'4ch would be prajudicial to their 
interests. In June 1970, a Ugentleman1s agreement h was 
reached in the OECD w:',t~ a viEn1 to hemouizL"'lg credit conditions 
bet\,"een the Federal llepubl1c 'of ·Germa..!}~' 'conaaa,- tlie Ud. ted 
States, France. JaPml, ,Italy aLd thl;/ O"Ul.:l:ect KiDgdolll(l). 
SubsequentJ.y on 14'~ I·farch, 1977, end ~ decision o~ the 
Council of J.4n!s'i;ers ~ the :&Jropean Com;;nm1 t1es, the rules 
contained in the OECD "gentle=ls agrzewent" vere erj;ended 
to all member co~trlen. h Co~ty syste~ was alao ~ 
introduced for the no'tification to othel" states and to the 
Commission of cases \1he:r-e s . member counJ,;:.'Y fails to coaply 
lIith these rules. T"uc lines of c:-ed!t e::te-..c1ed before the 
:: gentlemen I Ii 3,gI'ceonent" v.ere !lot h!:mevcr e.!:tected. 

20. The Jtme 1976 consensus vas renewed in February 1978 
for an tml1lil1ted period , subject to yeai'ly review, by all the 
OECD cOUDtries, e::ce1" 1; 1'.ust:-ie, Icelond, New Zea.l.and and 
Turkey. No ~hsnges have been lllade in ';;he 10m periods and 
1.."1 the interest rates iJut each countl.y has Uildertaken to make 
official request for exemption, with the reasClJ'..B t!lere~o:-e, 

, whenever the conclltio:.lS o~ the agreement seem 1na:,JPl1j::sble. 
-

It. mm J!'.QBr,s OF CgMMllNIST Cqw.rRX ,BOMO":am 
21. V/l'l.eree.s duri 'le the S!::t1es officially-backed export 

credits ~OI'!lled the major nart of loans sr;mted to :the C0!!lD1m1 st 
cotmtries, this si tuat1on- has recently changed with the ~atter 
(other tban China and VietnaJll) ncn-r resor-;;!.ng extensively to 
fac1l1t1es offered by ~estetn b~ on p~ivate c~pita+ markets. 
Although less substantial than.t1nanc1.al crecUts, unaecu.red supplier 

(1) Tile conditions of.Ws a;ireement are as follows: ill 
cOUDtrles benef1t l!'..g from gw:.ren-c~ed e;""Port creditS 
I!!llst !J2ke a do\·;n payment of ·et least 15}~ of the v:a1~ ot 
the con'trae';; fillanced by tole crec.i::;; ::rom the point of 
view of int4!res"t rates and. loan periodi. the cOUDtl'~es 
~a11 ·1nto three tiI'OU!>s: ~lp,tlveJ,y rich countries, 
relatively poor COl!Iltries, interaediate countries., In 
the case of Jellc latter cate~or-.f, \Jb1ch includes the 
East.lrn countJ.-ics, the rules ::l!'e : -(i), max1pnJm dllI'ation 
ot loan: Si't yem's; (1i) jII"n1NU!1l u'l;srest rete for a 
2-5 yeM' lO2n: 7 . 25~;; (iii) min 1 rn!ll rate of interest 
fora loan of over five rears: '7 . 75:S. The agreanent 
does not apply t o ag::-iculu!;"al pl'oUuce, aEll1On&u'tical 
equlpmen':;, nucleru.' power stations 2n::l ship,mg:. 
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c~edits are still fc1~ly si~ic~~t. Eurobonds are used by 
some Eastern countries as a fo~ of bo~ow1ng but on a ve~J 
reduced scale . Loa. 5 from the \':or1d nm: and the IMF represent 
a not inconsiderabJ.e nroDortion of Romania's debt. There 
remains an unknO\:Iil factor, r:ameJ.y the eF.ount of credits 
reputedly granted to ce~ain Communist countries by Middle East 
011 exporting st~,~es. 

(i) financial credits grBfl,ted. by -.lesters bflP" 

22. !;ince 1973-2974, Eas'.;ern countries have called to a 
considerable extent on i in£ncial cred~ts fro~ Western banks. 
Two main reasons seen t o have motivated ~1is decision: 
firstly, the r..eed to f i nd fur-ds in add~tion to those obtained 
through export crecits in order to finance the ,eyment deficit 
,,11th thc ' -lest ane. seco~y the desire ~.;o be :tree to rlSke use of 
'the sums borrowed ~'n:Chout rrny str1r..gs. l''urther, the wealth of 
liquid essets en tile i:1t erm:.tional canit al market and the 
excellent reputation en joyed 03' the COiJD'.mist cOWltries as 
'borrowers have pro"-'::ltcd i:ester n b anks to responc favourably 
to their applications. 

23. The st~';;1st~cs of the Balik ;':01' :international 
Se-i;tleme~ts £rc t~e me ::; '!; r elil'.bJ.e gtCde t o Colimrunj_st cotmtry 
de:bts t o iies~.;ern :,,,.,':5(1). ?z.ble ::r, :;:.-.ge 26, sho"88 that the 
~et debit p08itio~ of CO~1ECO,7 Europeai! me:nbers at the end of 

a,st year total1ec, , 25 . 2 milliard, i. e . s:t.ightly over bal1 their 
net tot~ inc eb teffiless ( cqu~~, accordin3 to most estimates, to 
between S45 and ~50 m I Uard ). The traz:.cl of Eastern country 
net liabili-des t o bcal;s ran parallel t o t!lat of the region's 
trade c!eflcit wii;_ the West: follol'ling an eAc8l,>tlonal rise of 
$B.6 m1111a.~ in 1975, i~creases note~ in 1976 l S6.l milliard) 
ar.d in 1977 ( 3. 3 ::rl.2i::u-d ) shO-,Ted e. :,-lr03='essive fall. 

24. ,J:(; shoul~1 ue !loted, , -1th specif ic ref'erence to 
,develO!l~ents in 2. 77 , t hc:t during the first si eo ~onths, the 
deterioration ( "3 . a :lillia:-d ) i :1 the ne-:; . osi tiO:1 of European 
Communist countries via··a,-vis the ba<Jl:s, '\'TaS mAinly caused by 
a reduction i n the e.!:!ot!!lt of their dep osi-i;s in the latter, 
umch reac~ed its J.o~Test rccorded leve~_ since December, 1974 

{I} nfs statIstics do not, ho,rev~~, h~ci\~e, for instance, 
Austrian and Fill~1ish ban.ldng ope~'::r::ions, those of o:f­
shore centros of l.:u;:'onean benks s eneli."1g i n rei;Ul'ns a.'ld 
loans from b~s i n t h2 Feder~ neuublic of C~rmany to 
the GOO. (AccorCl_ he to ini'o:r-= t10:1 ::'rolll a reliable source 
the net osition c f Austrian ane'_ i"~~lish banks tms 
apparently ~? o milliard a t the end of 1977.) Further, 
there arc s aY', '::0 ":Jc c!oubJ.e accoul'):~S t'fi th ce~.1n 
officiclly-i>ac::ed buyer c~'edi ts e':'lc'. debts surrendered on 
the a forid: :: ;..l ;:u':,e '~ . For a de';;..- n cel study of the BIS 
statistics, see 6,oc\.!Illen'i; J..C/127--':Pi5:,o • 
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(Table 7.1) ~ In contr.-..st, (\~stpnd1ng loans ~ted by b:mks 
only 8h~d a sligh::; inc~'ea.se: $9.9 :nql1 a.""!! as againat ;-
~3.8 mill10rd ill "i:.'1.e p::"evious 31:: :llOnt.'ls. (Tllls ·trend reflects, 
in yarticular, a certa1:1 reticence shown by the merket eei-l1er 
.in "Lile y'e2I' to grer.t n :T credits to CO!"!3COi~.) en the other 
"hand! dm--fns 'the l~c ql1Sr" "er or ~-917 !!.astern countries again 
bOI?oWed '"'on a " ,l2.1'ge s,calC"_ ($2.8 Ll!-lllard) '.1hU'st -at the smae 
'time""l'e!llenish1ng thei:..' depC?Sits. The net ~sitfon o~ the 'USSR 
=d Eastern EurODe tUen as a ~le deteriorated, !rl ~ite o~ 
everr..hingt.:.! -the tune of' ·ro. .O :nllJ.1.!...u beuoeen September end 
DeCel!lberl~in (1) ... - . , ,. 
, 25. :.Te.Ole :IT also l;1ghl!ghts the d'!versfty of ,the Po.s-1t1on 
of each: .st....-te-. - H<_\l.ll1g :reached a mn.."E!nu:il 1.."1 \J~e 1m i t.'le' net 
UC'uSR baIlk debt subsequcntl'Y .s:!lc,~ a ~ked cfo'.mWCl'd trend; at 
-the end or .the year it ~.;otE).led S5.:; -cilliard (incI1!ri)ng the 
_ l1abili~ie~ of "the rWo 'C()li@0i~ banlgl)(2). 1'h1s trerid--w!l1ch ~s 
not fnurid in 'the cas.c of any oi' ·the F.este~ :!':uropean .cO\JZ1tries. 
1s psrtlcul2.1'l' ;lote:~o:,thy .since it -re!lects a sub:stctlal 
ilIrprovement in 1977 in the Soviet baJ.ance a;t pafments in hard 
currencies(3) • . ~ - ~ . 

26. ot ail the COllIE1.Cist countries (e.ild tor.-,tbj II utegory .of credit) 1t is ~PQ1aLtl l":!1ich i3 faced ui~ -t4!! -heayiest 
indebtedness; net ~ros'~ero qar-Jt c1 ~ tii'S have Ngw,ar1y. ~creased 
sinc!! 1974 end b:,r _ tl-,e end o:f J.':I77 t'!!1ounte~, to' ~.4 :a!,1l1e.-e. 
01' the other Eastern :'''tn~ea:l coun-::zo1cs tJ:n lcargest d"btor il:: 
the GDR with ~3 ." mflliard 'e:tclW'l1ng net cla!ills of' bCDl;:s..in , tho 
Federal RepUblic ot Gel"l!lml1'. Ht:ngary ' traditionally pursues B 
finrmcie.1 policy -which tev;)1.n's recourse to t~cial credit 
rather thml to othe:o !O:'!!lS of bo~. '!be ::let pos1tion of 
this coUntry ( $3.3 milliard at -the end of 1977) deteriorated 
(1) Thi Increase in :astern coUntrY ciatms on .~ il~bi1lties 

to ·Weste.:n bp-""rs. which ere recorcle~ by the BIS~!n 
United States dollars-, vas prob?-bly inflated :d1.n'ing the 
last quarter o:? 1ST!- as a result of tile fall of this 
c.urrency on -the e::chan~e I!I8rkets. _ 

(2) All _the fi{,lCcS . quot~ in th1s ~"1t!. the ~ollo'r1I;g paragraph 
underest1ma-i;c !;.h~ net "real bank L llieiJta<Aness , of the Bas~ern 
countries -since they take po accOtl:1-i; of ' the reSidual _of the 
BIS .statistics. "r:.u.s res.idual (Sl. !? l!I1111arl1 'net at the 
end of 1977) is e~~l?ired by t he f~ct that th~ banks of 
cer 't<:.1n countries S l1di ng i~ re"l;ur:.lS do >lot supply a 
Cll: ·~ -· · led breekclmm of their claims and liabilities. However, 
. 2.5' ~l'obably does not modi fy -!:_c -;;: .. ~nd of the ~et positions 

" E!-ilte:..-n coU!ri;r!es nor the c1a::;3.itl.cc..t1on o! their 
~ " ebtedness. . 

(3) Acoord.1ng- to the United States e::)er ts, the Soviet balance 
of current paj':ll )!':~ 11_ ~_ cur:' c __ ci e l; tur!led frol!l a deficit 
of , ;:: . ~5 F!i. :'::!'5"~d i n 1975 to Q eu:-plus oi. ~O.33 1l'_!ll1ard 
the foJ2o l"li;:).,; ~ea:i'. 
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shaI;?ly l ast y ea:' . A siI1iie= -i;rand has iJeen n o-ced in the case 
of CzechosJ.ov a1:i a :".:!d !to:12nia both of ~lhich had , up to 1976, 
adopted a f~r1y r cser: ed at titude to i ac!2ities offered b'J 
-,;estern bank1 r g cs-:ablism ents. 

27. China e::J.jo",s a confortable net SUl-p1us. Its deposits 
LTl l'lestern ba..'lks _ ose at the close of 1977 to $2.4 .milliard 
(i.e. "1.0 ;nilli~d ever t he prEl'.!-!ous 3ree:-) whereas its £.QJIA 
debts! which have been s-~e,,6ny ciecreasing since 1974, "i;;otclIed 
only ::;0.3 l!I1llic:.:.'u. . This trend reflects the large trade 
st!I;?luses p::-oducec. b:- the Chinese eco~or::l in J_976 and 1977. 
Cuba's :let ~cebten~ess incre ased subs~tic11y in 1975 and 1976 
lIlOre or less l e-.'al1i n g ou~c in lr:::77 (~:, t1!e end of the yecr It 
amounted to Sl.0 millia:. .. d). In contrast. r-orth Korea's debt 
(80. 4 milli~-rd) WE_S !atutipl1ed b: 2 .5 last year. is has, been 
,ointed out above (see paragraph 11) = i.'!!l.kncw quant!t-.1 remain s 
!~ t!le =ou:.t o.f t:u.s country's &""Tee:-s 0:: payme:lt s. kst17 , 
it will be noted t1laJ~ Vietnam. tlhich ... o~~ly enjoys a surplus 
posi tion, sHp~ed slig!ltly into the ree: during the second hal1 
of 1977 \131 m1~ion at 31st December). 

28. SpecIal mention s hould be made of ~ed~teru 
~dl~ed credi ~s, ,-Thich :form a substl:!lltJ.al cons tuent of 

_c b a_ebt.~b1e ;~II on page 28 sho":rs that the aggregate 
lolms i n t lus cat e:;ory !lego-tiate<! by the Eu:-opean mel!lber 
couutries cf COI-!E:CC:; b~t1'Taen 1971; sud l S77 tot alled $8 milliard. 
T"ne Internat10ncl I::!ves-i:::l1ent Bank was -;;hc largest bol'I'Qlo!er 
(.'11th transaction s i nvolvinG $2.1 milliard betveen 1974 and 1977) 
f ollowed by Poland ' ''1.5 milliard), t!:e GDR ( $1.2 milliard) and 
the USSR ($1 oilliQ...-d ). !'.om=ia on the oth~r hend did not 
j .. esort to this ty-.>c 0:: cred!";; until qui-;;e late in i;he day (1977) 
~!hen it raised 1.1131 million(lJ. 

29. COLsor-;;i !!. 10=s t o t he &\s -;; Euz-ovean countries rose 
saarp1y unt il the e!-_;l of 1976 (Table ;:rr). - In the first haE 
of 1977 there ':'a s a signiricl"nt dOtlmm...»C. ':;Z-enci in this type o~ 
busL~ess o~~g to a certain reluctance on the pert of bankers 
to p:;,ovide furtnel' ~ds f or t h e Cor·lECOE M l,ell as increased 
dema.~d for c=1-;;al z..l the OEeD eCOl:.omies. In -i:he second half 
of the year, ho~revel', -,he si-i;uation ch"nged egai_.'l fo11oving a 
revive.l of confide:1ce i n ba.'"!kir.g circle s with regard to the 
East as well as an increr.se in t'.vailabl," 1icuidity in the 
\o!estern money n:a..-! .. ~ts. .. 

(i) !he fi/S-ure5 <l.tto-~ e(SO '1i: tbis :?E'Xeg:£'npri are taken trOm the 
~ ior1e B"n~: s ·::at!.s-:ics; they rela-~e to cOF'V"'ent.§, of 
syndicat ed c_ edi~~s :for pe;:Oio<!s in c::cess 0_ one year ,-ih!ch 
have been uubl~Cised . They do no-;; tlleref ore cover the 
total amount 0 ... :::'<'''''ocreri!ts gran-tea 'i:o the Eastern 
countries . 
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30. Ttu-ning to non-Europelln coW'!;ries, !lO medl1m-tern 
consortia loans hc.vc e-;cr been rusee :J:- C"n1:::l.a. North Korea 
!las suspended ,aD. trGlsactions since the end of 197.4. Vietnom 
on the other hand came on the market iu 1977 ana ootafned a 
loan of $74 w.lllo?l. -105 f or 'Cuba, aZ-;;m.' ::'aisinz M 97 Mi11 fon 
be~·~en 1f}7l :- a;ld 1975, Hs borro~':ings £0;'- 1977 eid note::ceed 
510 !DiUlo:l; 

31. S-~tlstics publishee. by t.lle Ill'.;e~--nat1onal 3a."'1k ot 
Settlements gi V~ some idea ot , '.;he caleue:r= of repe.~'I:1lmts by the 
Communist coun';;ries '~o ~:estern il~(l~. j:i;$ e:::." ~! 1.9Z5. 
112_£ of the sums o .. Tin;s by the ~:?e~ -CO:,~l1l~ COUll£: ... es 
(taken together) '\'Tas re,ayable ir. 19r.:, lO;~ - in 197e &nd ~5~~ L"l 
1979 and beyond(2). From a short-term yoi?li; of vie.:. Poland 
:'7aS in the best positior:. l:it.'l b."" its de~ts repayable L"'l 1979 
=0. a+ter. ~ • 

32. In most cases, &!roc:'eclits grmr~ed to the Ecstern 
countries h3d :nctu:'ities of be'Cwcen 3 e"'r, 5 years ,"!here these 
were obtained in 1975 ana 1976, and ot bett~e~ 5 and 7 years 
for transactions L~ 1977(3). 

EXciud!lli Tn-teres·~:- ---- - --- _ . 
I:l ' practice, h Ol-rover , ,~-t o:f the debt ::-epaye.ble in 1977 
-orobablv· re~ascil-;ed S~l ... ·;;- ·~t::l"'-~ lo::an::; ~.~:'\ " ell LlO]. .. e of-te:l 
tillm no~i;. aloe r,,JUetled a13 they i'aL. ,{ ue. ~s being :30. the 
structu,;~ ot 1n<!~btedness !n the :~as';;2:'l:l co~t::-ies is in 
fact probably t'lo::-e tavotn"ab1e ~ tTO:.i!.C. S;,Jl)eer fron the 
BIS statistics. ' 
According ";;0 tlle \;or l.d Bailk stat1s-fics, the bl'eakd~ of 
EurocreC!j. ts gran';ed '1:0 i!:a&tern com~:i=.~es bv loan period 
~1aS oris fo110"I3' (in pe!'centages of the -:;otcl:): 

r .. . Cr:)di t; t;;;;d in 

r-________ ~r;~1~9-~7-4~·I~ .. -19-7; 1·!97~ .. ~r~--~·~·~~~~~ 
loans of. I 
3 to 5 year 18 .so I' 52 l~ 
iLclusive • 
loans of 

in~~~i~:er 1 35 
17) 37 t,.. 96 

loans of ! 
t 7 to 10 year t 39 2 f t inclusi're , 
I 10PnB o~ ; t 

10 to 15 year 4 I - -
inclusive 

I 

Upcated lo=s l :. 1 hi 
Totsl. 10o:l , 10cy'~ ! 100:; l00~; 
J--.--~----!---+---- - -.~ .. ~~----~ 

LA T .9~..L0. 1L F I, D .:!i.lL~-.lil 

-13-
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(11) Dr.secured SU"").l.!£r.-cLS.d.5J:E. 

33 . :::1l!>plier crecli-(;~ !Jlay a f ar from negligible rOle in 
the financing of Best-' :est trade. particularly in the case ot 
Gert:laZl. Ite.li2.."1. Japa:lese and Austrian exports. 1..11 the 
Eastern cOlm:tries. l':i :i::h the notable e:::cEJ?tion of Hunganr. 
resort to t~lis L.l' )e of fi:1a!!ce. In ~~he absence of sufficient 
data. the e~ent 0:: So=:ist COI.ID~ .. · - iz:debtedness under this 
heae cO:1.'"1o·c be assessec1. " .. i t..~ any degree of accuracy . .None the 
less._ most o~ the 'i;!'ade bills issued b:' Comruni st cOlrltries are 
SUlTendered by e~:portors t o th~i:' ban"f. (:::nd included in 
principle in the 3IS s -catis-':ics s how.-l 1.."1 Table XI) or sold on 
the a forfaii: @Zr~et(l). 

34 . rtece,lt ,J S-;;:'-:::l:::~eS ( 2 ) sho·.: t:ul:i; outst al1ai:.1g COI.mcO"i 
couni:r:,- li",bi11 ties 0 !1 this ::l~':~e 'c reacbcci. ';;he ~;J.;. milli&..,.""'t! aark 
at the end of 1977 . 5':1: : of t~is amot!l'!-c oei.::lp; o~red by t he USSR. 
30)~ by Pola::.':: a.'"1d 1'J; ~ by -':he G!)R. t~e b81az'.co relating to 
Rolil8n!a an~ Cze.:ilOs1ovakia. T!le vo1u;;le of tran s a ctions on this 
oarket \'lOule s een to be :':8111::'6 . 

(iii) Intern<'ot }.on,al ponds 

55. n.e :tr.te:-::.a·::ional bOi:.d lil1:ry.e·:; a:; a source of f'in:::nce 
has been Ii tt1e used b:' t..'le CO!Bu::Us'c cou:ri;ries a."'1d even then 
by only SOLle 0:: t!1~::1 Urun:;ru;- . Po land ene. Rolilrulia). The 
relucta:lce of borro,-:e:'s"!; 'Jrov1c.e t h e dC'i;ailed i:l:formation 
requir ed 1s often ::lU·:; =o!,",;a,.~ by ":csi:o::'n "".Jarldng cli-cles as 
the reaso.-: ~or t il.is r es e:-ved a·~·i:i·i;ua,. Table~;:IV on page 30 
sho,,!S that be'been 1 97: <"DC. 1977 tl·ansac·~iollS by the Eastern 
cOu::ltries CaI:le -Co t>. co::!lbined t ottoJ. of $502 mllion (1nclllcU ng 
$3l~O million ~y I~.ga:;.,:· f,~.22 cll1io:'. b:- Poland and $122 million 
by Romania). 

(iv) 

36. The velumo of ~erd cu:...:oen cy credit s granted ·~o the 
E.~stern co=t~ie s iJ:' '~b.e OP&:: cou::::.tries (on t.'1e face of it. 
mai n l y Irlli1 a<.lC. '<:0 ('. l e s ser ~egl'ee, Kll'~oait) cannot be assessed 
given the aiJse;!ce of '~:le :lecessary dat a. Hon e the less. 
(1) ). forfa1t-"?1:1;:n'c i '-3 Isa- sp·e-c1"2!.'~:'· of' obtaip-'''"'ng-'''':e-x-tp-o-rt-='--­

f i 112..'1ce \-rl:i ~h ::::!l iJeen usee c::-i:~._s:!.';ely cinc e the !!11ddle 
Sl ;:-:ies ill ·;;~ ::-.~e 1:i ';;~1 Eas tei"'C and c~.e"ielo~inb countries. 
The e::nortcr sell:.:; hi s co=e1'c181 '->1115 :lOl ' deliveries 
o£ good s or ~ eZ""':':' ces \o{it~1I)Ut re(;ot!!"se . In other ~TOrdS, 
t~lC !"o:":2"c:.i:~ e:: t':":: ~ :J o:-! 'c::e c.ucro5.re :;"1is!\: as 't-;el1 2.3 tt~e 
p Ol ; "" P<>' 0 -'" - · 0 ·· 0 ··· -,... · "i 5 ' , ts ~ f"c" e~-l ·~ .le onl.,,- ~~ade _ ..... IJ_ ..... c.:,..;... _...u. __ ... c.....!. ~( .1. _ _ _ ..... _ ~. ) _ Joe....!. J. "",-=-, J ~ 

bills i,!lt..'l ::1a-Cto.;:'i -;;ies 0:': tn to l:ivc " ears C2L be "~aded 
0:1 the it ::-o:;-f ait :uarJ'.:et . There is a.~ L~ternational and 
e:r'.:re!Dcl~' ~c ·::: ':'vc secol';dary mer-!:et :::0:- this t ype of 
trEnsactio~ , ~escc i~ Zurich. . 

(2 ) See East-~;es'i:; ~E.!'_-ets . 3rd April. 19703 . 
N AT 0 CO l,: F I IJ :2: :i ~ ~ I A L --- -------~-. --------
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estimates - though 1nco~lete ones ~!e beeL made lr; 
K. "lelson and E.z.I. 5;::).e1111) partly on the basiS o~ data published 
in the press. Accol'cling ';;0 their ca1cuJ.a-;!ons, the outat.anriing 
debt (l.e. in resnect of c~~ta sctuaL~v ~rnlm by the East 
Eurcmesa countries) could well ml'l.-a totill.ed $6so m111ion at 
the e~d of 1975 (Lic1u~ $460 m~Jl1o~ ~or P~~a a1o~e). 
It is poasi1Ue ·j;he:i; thi.s emoun';; may be even greater if certain 
publlcized lo~~a have actually be releeaed(2J. As regards the 
ussa, one lo~ at least froa Iran (~eDn~eble in deliveries of 
Soviet goods) has been mentioned by the !J:! aJ.though no tiGUI'e 
has been 1.>d1cated(3). LastlYI_~s reg~~ no~-European 
ColI!L11.D'list countries, a 200 miJJ.iou 10D Is believed to have 
been granted to Irp.n by North Korea in 1975(/:·). 

37. In additio:1 f1na."lciE2 cred!':;c ';;0 the Eastern countries 
al'O being" given OJ- ba"'"5 in 'i;he l·1iddle Zas·;;. 'r'.-m recent 
transactions of 'w-!s k~".d are note·,:orth~-: since the begt"n1 ng 
of 1979. fHddle ?oeste!"!! bF!l.1ts l:.ave bee:1. :!:".l'~Y to a seven-year 
synC.icatee 101m o~ $200 million to 1::10 ::atie,,~~ Bmili of lhmga...--y 
anci. have a1so i'ol'liled a syndicate to loan $40 011110:1 over a 
'~year period to PoJ.end. 

38. lUiloIll' the Eastern countries, rtt'ma.iia has drawn 
ertenslvely on the !~ne.ncia1 facilities a21o\.-ed by the 1m' 
and the ~'lol'1d :32"'~. Between 19'T;' ~d t!le end of 19T7 its 
drawings frca the i!'tmc. 'i;ota11ec 357 m1J'~o~ SDR ($434 milllon)(5) 
at 30th June. Romania had a1so borroweci an aggregate tota1 of 
Jli216 milllon :fron the :";orld RPnk(6). 

(2) 

(6) 

lC Uels·on i!ii"cr..U.f. ~eil":":-""·'!'I·~~s::tt~l=IlUl~·ax::g us:." ~pean 
Indebtedness to ';;11e -:!est" in "East Euro"ean Econoaies 
Helsinki;; . JoiI:.t D:conomic Commi -:;-"ee COn8rass of the 
United States. 
For example, Iran is reported "co ha-ra made a loan of 

350 m11110I! to Polend in 1974 \'1hich had !lOt yet been 
released at the end of 1975. 
Sea Economic Survey of Europe in 1575, PII.l-t _II. 
Source: M:./lZ7-n/525 0:1 11th February, 197\) . 

post-

December 1977 e::cn:mge rp.te. SOtTee: INF International 
Financial Stat~stics, Febl-ua.~ 197~ . 
Source: rJor1cl E .. " ); ~ lS7'i aLlltml ~'cmo~·t. Ii' ·'he 5l1OS 
at,.oroved bu';; not released are llot 1Ucluded ill this 
flgw.e, the "'cota2 becoaes $626 m11l1on divided between 
13 loans. 
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Y. 

NAT 0 CON FlU E N T I A L 
AC/127-wr/575 

~B 
Total new credits Credits bf over 5 years I 

\ .... Benefioiaries 
1914 1975(1) 1976(1) 1974 1975(1) 1976(1) I 

• I . • 
Soviet Union • , 2,554;.0 2,687.4 3,482.9 '1,730..8 2,290.9 2,901.2 
Poland \ 1,256.6(2) 904.6 1,794.0- 956.9(2) 655.~ 1,468.5 I 

GOO , 89.8 513.9 ' 653,'6 - 299. 498.9 
Bulgaria I 66.4 216.3 144.8 . 27.7 130.1 129.7 I 

Caechos1ovakia • 57.6 287.1 133.9 8.4 165.4 6'.7 
Hungary 33.1 74.0 9.0 - 29.2 -RWllania I 236.7 328.3 195.5 45.9 146.2 53.0 

Tote1 Eastern Europe • 1,740.2 2,324.2 2,930.8 1,O~.9 1,445.9 2,215.8 
, 

I 
China 583.8 610.9 162.8 - - -North Korea 190.0 56.2 5.0 - - I -
Cuba 183.5 80.1 279.6 . 120.3 28.3 252.7 
Vietnam - 7.2 . 97.6 - 7.2 56.9 

\ 

Total Communist oountries(3) , 5,251.5 ',766.0 6~958.9 2,690.0 ',772.3 5,426.6 
J • 

-
NOTES: ~~~ 

(,3) 

exo1uding bredits sranted by the United K1ngdom 
one de1e,at1on ~av1na turn1sheci roviaed data, this figure no l.oncer tallie. 
with the figure in dooWllent C-M(76)5 
1)0 d8!.e,at1on baa. reported ored11:a .to Albania ,or to Moncol1a . 

(*) Cred1ts ot over 6 .onths 
HATO CONFIDENTIAL 
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~ 
"t 

I COUNTRY 

I 
~oviet Union 

oland 
.' 
·GOO 

rcU1gar1a 
Czechoslovakia 

I 
~:IWlgary 

rRumania 
j 

;-rota1 EC1utern Europe 

I,Cbina 
i 
/North !{o~a 

fUba 
Vietnam 

Total Communist countries 

(1) Revi.ed data. 

NAT 0 CON F IDE N T I A L 

1974 1975 

S milliona at ,: variation S milliona at % variation 
purrent prioes over 197' current pr1ces over 1974 

6,713.1 +,6.0 0,332.6 +24.1 
2,266.5(1) +64.3(1) 2,913.6 +28.5 

431.4 -16.6 736.B +70.8 
247.4 -7.8 389.7 +57.5 
299.6 -8.0 460.4 +5',7 
143.6 -4.9 186.5 +29.9 

• 
1,041.9 -B.l 1,096.9 +5.3 

4,430.3 +17.3 5,783.9 +'0.5 

738.7 +63..2 974., +31.9 
'23.4 +55.5 294.4 .. 9.0 
304.5 +47.0 292.7 -3.9 

- - 10.0 -
12,510.1 +30.6 15,688.1 +25.4 

NATO CONfIDBNTIAL 

AC/127-wr/575 

1976 

S millions at " variat10n 
ourrent prices over 1975 

10,179.5 +22.2 
4,504.2 +54.6 
1,185.2 +60.9 

428.3 +9.9 
517.7 +12.4 

• 
162.8 -12.7 
91'.9 -16.7 

7,712.1 +33.' 

710., -27.1 
2'4.1 -20.5 
546.4 +86.7 
62.4 +524.0 

19,444.8 +23.9 
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NAT 0 CONF- IDENTIAL 

COUNTRY 

Soviet Union 
Poland 
GOO 

Bulgaria 
10 • • _ 

Czechoslqvakia • 
Hungary . 

Rumania 

Total Eastern Europe 

China 

North Korea 
Cuba 
Vietnam 

Total Communist co~ies 

-18-

(in %) - _ 

1974 1975(2) 

70.3 79.9 
-

68.4(1) 72.7 
30.1 51L8 . 
70.0 71.6 

-41.9 - - . c • .56.2 
5:3.0 45.6 
48;4 47.7 

57.8 62.2 
. , 

- -
1.6 -

46.9 52.2 
- 100.0 

59 .. 4 66.7 

A£/127,wP/575 

1976(2)(3) 

79.7 
. .75.1 

1-- 66.1 
79.1 
'57.7 
40.6 
35.2 

67.3 

-
1.1 

7..l.9 
95.0 

70.9 

~ ]2 ~' rev1s~d figure t 
3
< excluding credits granted by the United lH.ngdoe 
) excluding credits granted by the United states 

NATO CONFIDENTIAL 
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f 

NAT 0 C 9 NFl DEN T I A L 

(S millions at ourrent prioes) 

1975 1976 
COUNTRY Prawings Servioe Net Drawings Service 

Payments(3) Crec1its(4) Paymenta(3) 

Soviet Union 1,592.5 842.6 +749.9 2,069.8 1,046.1 

Poland 474.8 268.9 +205.9 918.4 317.3 
GOO 173.3 170.3 +3.0 335.2 220.5 
Bulgaria 39.5 52.3 -12.8 203.9 58.5 
Czechoslovakia 52.5 91.5 -39.0 161.1 82.3 
Hungary 7.5 22.6 -15.1 33.0 23.9 
Rumania 193.1 205.0 -11.9 132.9 211.2 

Total Eastern Europe 940.7 810.6 +130.1 1,784.5 913.7 

China 380.5 229.4 +160.1 394.5 371.0 
North Korea 56.7 47.9 +8.8 40.3 37.0 
Cuba 67.6 51.8 +15.8 103.1 43.1 
Vietnam 9.8 8.3 +1.5 45.0 40.1 

Total Communist Countries 3,047.8 1,981.6 +1,066.2 4,437.2 2,451.0 

excluding drawing. from or~c1its grantec1 by the United Kingdom anc1 Bellium 
exc1uc1ing payments received by the United Kinadom and Belgium 

I 
I 

Net I 

Crec1its(4) 

+1,923.7 
I 

+601.1 
+114.7 I 

+145.4 
+78.8 I 

+9.1 
-78.3 I 

+879.8 

+23.5 
+3.3 

+60.0 I 

+4.9 

+1,986.2 

! ~~ 4) 
principal plus interest 
net crec1its have been definec1 as the algebraic difterence between drawings anc1 · c1ebt 
.ervioing 

NAT 0 CON F IDE N T I A L 
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NAT 0 COIJFIDF.NTIAL 

-2~ ACIW-JP/575 

COUNTRY 1975 1976 
, 

I sovie~ Union 17.3 16.4 
Poland 12.7 12.8 
GDR. 9.4 10.8 
Bulgaria 18.6 16.6 
Czechcslovakia 8.6 7.2 
Hungary 2.6 2.4 
Rumania 17.1 14.3 

Total ~stern Europe 11.1 10.8 

China 22. 3 31.5 
North Korea 48.6 53.3 
Cuba 2~·.4 19.4 
Vief nam 112.2 - 500 

Principal + interest 
Excluding payments by Communist countries by way ot 
repayment of crodits granted .by the United K1ngdo~ 

Comment : Eastern country export s have been expressed FOB 
by appl ying a mul t iplying factor of 0.925 to the 
CJ:F Western import statisti cs published by the 
oLen and t he IMF . 

N A T 0 CO N F I D E N T I A L 
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N A T 0 CON F IDE N T I A L 

4C1127-!f1:Z75 ~ 

COUNTRY 

Soviet Union 
Poland 
Gm(3) 

Bulgaria 
Czechoslovakia 
Hungary 

Rumania 

Total Eastern Europe 

Total European COllllllunist 

-21-

" of 

62.9 
1B.7 
6.B 
1.6 
2.1 
0.3 
7.6 

37.1 

countries 100.0 

~ of " of capital drawings 
~orts (1) 

2) 

49.4 53.7 
21.0 23.B 
7.2 8.7 
5.1 5.3 
5.3 4.2 
4.2 0.9 
7.8 3.4 

50.6 46.3 

100.0 100.0 

" of capital 
fmpw til 

(2) 

(52) 
(20) 
(8) 
(4) 
(6) 
(4) 
(6) 

(48) 

100.0 

) 

(2) 

excluding drawings on credits granted by the United 
Kingdom and Belgium 

(3) 

( ) 

for the present purposes the term "capital equipment" 
covers goods produced by the iron and steel. electro­
mechanical engineering and transport industries 
including intra-German tranaactions 

Est1Jlatea 

N A T 0 CON F IDE N T I A L 
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~ 

COUNTRY 

Soviet Union 

PC\land 
GDR 

Bulgaria 
Czechos1ovakl a 
flmgary 
Rumania 

NAT 0 CON F IDE N T. I A L 

TABLE VI! - CALENDAR OF DEBT SERVICE PAYME~TS :~l 

($ m11~ion8 ,at current priqes) 
I I I 

Repaymertts sbheduied for 
, 

1977 1970 1979 1980 1981 ' 1982 1983 
I 

1, 213. 8 1 , 309. 2 1 j 435.5 1, 312.4 1,120. 2 1 , p32.0 626· l , 
197· t 579.6 644 .8 563.4 497.2 434 .4 281.4 , 

160 . 4 134.7 ' 118. 1 134.1 132.8 123.8 102.S 
67.8 56.6 45.8 

, 
75 .9 77.8 32 •. 1 25'f , 
84. 5 90. 5 88 . ~ 69.6 53.7 37. 2 1 29.0 
53. 9 26. 4 20. ~ 15.7 ' 12'.6 4.4 1.7 

236.1 199.5 153.9 99.0 63.0 36.0 10.9 

AC/127-\tp/ 575 

. 

1984 not . 
and specified 

beyond 

1, 096.3 818.3 
I 

336.8 I 314.2 
254.7 0.2 
42.2 2.0 
24.7 3.6 

1.:'. I 9.6 
3.7 

, 
37.2 

Totel Eastern Europe ~,190 .4 1, 173. 7 1,012. 4 872. 2 742. 3 514.9 367.0 663.2 366.8 

China 
North Korea 
Cuba 
Vietnam 

-

!I COlllUlsnt : The 
(1 ) 

( 2 ) 

, 
1.9 2'70 .9 152. 8 88 .4 76.9 63.5 3.91 - ., -

51. 5 51. 2 46.6 26.5 1~.1 
I 41.0 6. 1 - -

62. 0 65.6 
, 

46.2 88.1 . 64.3 . 52.0 37.0 ".9 -
15.' I 6.5 15 .8 6.4 · 5.9 5.6 5.4 5.1 5.L, 

above figur e's ar e not comp) ete s l nce : ' 
The l ates t United Kingdom silat1atlca relate to the situation at 31.12 . 74 
and theref ore exulude, int er 1.11a , reimbursements due 1n respect of cr edits 
gr anted t o t he East ern cowltr1ea 1n 1975 and 1976. 
The l etest s t atistics conccz'ning r eimbursements due t o the Un1"'ted Sta~l't;., 
re1B.te t o t he poal t l on at 31.12 . 75 

~, -- .. 
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I 
I\) 

'f 

COUNTRY 

Soviet Union 

Poland 
GDR 
Bulgaria 
Czechoslovakia 
Hungary 

Rumania 

Total Eastern Europe 

China 
North Korea 
Cuba 
Vietnam 

( il' ) see notes to Table VII 

NAT 0 CON F r PEN T I A L 

Repayments scheduled tor 

1977 1978 1979 1980 1981 1982 1983 1984 
and 

beyond 

12.2 13.1 14.4 13.2 11.2 10.4 6.3 11.0 

15.1 16.7 14.6 12.9 11.3 7.3 5.1 8.7 
13.8 11.6 10.2 11.5 11.4 10.7 8.8 21.9 
17.8 18 .3 15.9 13.3 10.8 7.5 5 . 9 9.9 
17.5 18.8 18.4 14.4 11.1 7.7 6.0 5.1 
37.0 18.1 14.0 10.8 8 . 6 3.0 1.2 0.7 

. 128.1 23.8 18.3 11.8 7.5 4.3 1.3 0.4 

.117 •2 17.0 14.7 12.6 10.7 7.5 5.3 9.6 

141.1 23.2 13.4 11.7 9.6 0.6 0.3 -
121.9 121.8 19.8 11.3 5.1 2.6 - -
1'-4.3 ~3.8 14~6 11.6 10.3 8.2 7.5 19.7 

11-°. 4 ~0.9 110.3 9.A 9.0 e.6 8.2 8.6 
-L.....~_~ __ L 

NAT a CON F IDE N T I A L 

not 
speoified 

8.2 

8.2 

-
0.5 . 
0.7 
6.6 
4.4 

5.3 

-
17.4 

-
24.5 , 

TOTAL 
REPAYMENTS 

100 

100 
100 
100 
100 
100 
100 

100 

100 
100 
100 
100· 

I 

I 
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-24- AC'127-yP!575 

COUNTRY 1974 1975 1975 
" . 

Soviet Union . 347.4 3,752.5 2,557.0 

Poland 1,499.0 1,865.2 1,479.0 
GDR(2) 302.4 396.7 402.0 
Bulgaria - 353.5 601.4 356.9 
Czechoslovakia 292.0 286.9 449.8 
Hungary 403 .1 428.1 287. 4 
R\.IlII8Ilia 453.3 376.0 92..4 

Total Eastern Europe 3.303.0 3,954.3 3,067.5 

China 1,350.3 1,230.8 496.9 

(1) 

( 2) 

The conversion of NATO country imports from COIIIIIWl1st 
countries on an FOB basis haa been done by applying a 
multiplying factor of 0.925 to the CIF f i gures published 
by the OECD. 
Including the balance of :l:ntra-Ge~an' transactions-. 

NA T 0 C 0 i~ F I ' j) E N T I A L 
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COUNTRY USSR POLAND GOO BULGARIA CZECHOSLOVAKIA HUNGARY RUMANIA EASTERN 
EUROPE 

TOTAL NATO 
(pro.mem) 10,179.; 4,504.2 1,185.2 428.3 517.7 162.8 913.9 7,712.1 
Spain 11.0 76. 0 - - 8.0 - 1.0 85.0 
Finland - 17.0 26.0 - 1.0 - 2.0 46.0 
SWitzerllIDd 62.0 252.0 56.0 32.0 19.0 - 82.0 441.0 
SWeden 237.0 259.0 74.0 '9.0 7.0 - 19.0 498.0 

Au.tria (1) (760.0) 000.0) (25.0) (200.0) (10.0) (45.0) (1,,40.0) 
Japan (1,820.0) (6;0.0) (80.0) (155.0) (60.0) (3.0) (180.0) (1,128.0) 

TOTAL (12,309.5) (6,616.2) (1,721.2) (679.3) (812.7) (175.8) (1,242.9) (11,250.1) 

(1) Au.trian credits to the USSR are not liven separately in the Cba .. Maahattan atudy. 

NAT ° CON F IDE N T I A L 
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Notes to table XI 

Source: Bazlk for Internat10nal Sett1eMDts, Quarterly Reporta. 

(1) Group of Ten: Federal Republic of Germany, Bel81ua, 
Lwtnbourg, France, Italy, the NetherlllDda, the ~ted K1D&da., 
Sweden, canada, the UIl1ted States, Japm. 

(2) 

(3) 

(4) 

Including CmlECotl banks. 

Exc:luding tbe pos1t1on of Federal Republic of ~m PI) blIDks 
Vis-e-Vis tbe GIR. 

In the case of banks located in Canada, tbe UIl1ted States, 
Japan and SId tzerland, transact10D8 C8lUlot always be broken 
down separately by Eastern countries and are entered OIl a 
residual basis. 

NAtO CONFIDENtIAL 
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. ',*+++99, PI Bettes" ;( ... Ul l"t I • I r , -
..-:.- ... -•.. . \ .. , , • 1'; ~. Jan-JUD4 Jan-D4lo JIUl-Deo JIUl-Deo Jan-June Jul:r-Deo Jon-Dec Jul,--Deo 

1974 1975 1976 1976 1976 1977 1977 1977 

USBR - 750.0 -, .282.0 , . 282.0 - , - -
Poland · 507.8 475.0 . ,65.0 ~0,.9 468.9 . 19.0 , - 19.0 I , · 

. GDR 
; 

40.0 , ,,0.0 6,C.0 • 12.0 280.~ 195.0 2".0 ,00.0 , 

Bulgaria • 160.0 125.0 140.0 100·9 240.0 20.0 .. - 20.0(2) 
9zeobolllovakia - 60.0 - , 200.0 200.0 - , 150.0 150.0 

• • 200.0 iungar:r 150.0 250.0 -, ~OO.O ,00.0 - 200.0 • 
BOlllaDia - 6.1 - - - 125.0 - 125.0 I 
Total Eastern Fourope 1,196.4 • 464.0 I 1,184.0(2) 829.8 700.0 74'.9 1,44'.9 .. 720.0 

• 
Cb1lla - - - - - - , - -• 
North Korea I 

65.~ 
I 

• - - - - - • - . - , 
• , , 

Cuba 119.7 237.0 77,.6 62.~ 140.5 10.0 - ·10.0 I 
• 

• Vietraam • 12.5 61.6 -74.1 , - - - - , - , 
I 

, 
IDternational Bank for 60.0 • • \ - f 
Kocmoa1o Co-operation 100.0 - - - • - -. ... , ... -~ .. . ,' .... - - . I . \ ' . · , • .;.. 600.0 1- +'toO.O Internat1onn1 Inveetment Bank - 4~o;O 60&:0 -.~ -~ ..... - - 500.0 1,100.0 I 

l I .. , I.t ~ I , Ii. 3.(11. 6 
I 

TO'l'AL: l 1,114.8, .2,663.4 l,~l1.6 l,O~e.e .2,A6~.4 .986 .. 5 2.368.1. . • -. I 
, 

' " Spuroo. 1oIorld Bank, "Borrowi~ in IDternaUoD&1 Capital ~htl'! 

(1) Credih of .are thaD ODe ,eftZ. 
(2) Other aourooe (OECD) a1.0 mention a loan ot _100 million rBieed in Ju1:r, 1977 'aud another a1eo tor 

_100 million aonoWICed in 1977. _. ,. _ ., 
IATO 9011ID'I114L 
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I 
I\J 
1.0 
I 

UflSH 

Bulr:aria 
CzechonJ.ovakia 
GDH( 3) 
HUTlp;ary 
PoJ.Bl'l'1 
Rou1f'.n i E'. I 

Total USSR + 
Eaotern l~uropo 

Chilla 
l\ln ·,"t+h l(·n ·.,g~ 

1. AT 0 co r F ! D EN T I A L 

AC/127-wr/575 

:tABLE X;:UJ,: .Ii.~ OUor.U-ll#'U,c'T COUNTRY BAliK DEBTS ( * ) 

• •• - • , .!J?JUJJ.. ticu .At. -'J.A:i:.JJ.e.CJl.lll.b..cr. 1976 ) 

Bank claimu(l} on Percentage of debts maturing in: 
(milllo~ of $ ) 

J."1"" LY"fl1 J. "HY ana aI""ter unlllJ!lCl. "l.oal:~ I 

('I Fl'jJ;j . , . . , 52 .7 6.7 35.0 5.7 
J., ~1 6l 56 . 6 8.0 30.8 il.7 

3 ')8 62 . :~ I 2 .4 31.2 '1.1 
:; " 9 r-, . -' 

• 
53. 9 

I 
17. 5 • 23.5 5 .1 

2, 9 ).:: I 57.7 7.0 29.5 5.B 
5 ' , ,, 32 . 3 13 . 3 49. 9 It..5 , 0 .. . ] 

75'( 7il.9 6.7 9.3 9 .1 

'~ 5 ,lI63 50. 2 9 . (' I 34. 8 5.3 I 
50':; 60.1 - I 27.1 12 .8 
";.("Ll • 29 . ~ 12 .5 52.0 6 .1 

21.2 21.0 

. . ~ 
.. 

C\ 

Vietnam 
·:Tz 1i!xolucllni{ k Hre'st l>aymantB. 

.. J_~.~~~_l_!.:L.l. 59.5 -
• ._ -- - --

ao.1.V=·",c.£: Banlt for Intel'natiotlf.\J. Settlp.Ulentll , Bd:1.c . 
Notell: (1) These figures do not tally exactly ,·,ith those given ill Table XI since the cover 

is slightly different: the figuros hore relate to claims by Group of 'l'en, Danish 
and Irish, anc1. offshortl branohes of United States and European banks. On the 
other hand

i 
data ~.n respect of tho bm1ks of certain oountries (particularly 

the Nether anc\s, l!'l'ance and Japan) c10 not represent total claims. 
(2) Including claims by Canadian bankfJ I',h1ch are not broken dOl'm by date .due. 
(3) ~tc1uding claims of the Federal Hepubllc of Germany banks. 
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TABIJi' An! • BON]) OFFERINGS BY Cq.IMlAU ST COWRIES 

( $ mUUopal 

1973-1971~ 1975 1976 1977 .-
l'hmgflI"J 4·0.0 100. 5 25.0 174.6 

Poland - 47.0 
, 

74 .6 -
Romania. - 1 00.0 - -
TotaJ. COllllllUl'list Countr ies 4·0.0 200.5 72.0 249 .2 

-~ 

SOU£CJi!.1 1'!or1d Bank: "Bon'o\rlna in International Capital Harkets" 

I1. A T ,Q CO N FJ;, ll E N TIAL 

AC/127-viP/575 

Totol 1973-1977 

340.1 

121.6 

100.0 

561.7 
I 

\,,>1 
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