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Note OX ~le Fren~h Delegati~ 
T. e pu..-pOS \i o=: this paper is to describe the 

Iiletbodolcgical <ll.ffic·.1l1:1es attending au}' consistent and 
accurate estimate of the convertible currency debt of the 
Co~st countries, so as to illustrate the basis and also 
the l1::l1tations of tile est:! .. mates generally put for-olard. At 
present the most -idely used l!Iethod of calculating the 
convertible o::.urrency indebtedn6'ss of these countries consists 
in identJ,fying the aDounts owed by them to 1~estern economic 
agents. The diffel'ent types of credit whi.l;h have allowec!. the 
East European debt t o become vbat it is, and the 
tl.ifficu2tles to which each one of them gives rise, are 
t herefore described in turn. 

2. The grc'l-rth in the Zast European convertible 
currency debt burden over the last few years is attributable 
mairily tv c.:-edits of "t1:10 types: officially-backed credits 
and bank credit:;. To obtain a bl.'oader pictl4-e oL the de'.)"!; 
burd.en the following more specUic fOl~ of financing must 
be t~ten in~0 account: 

sUPll11er credit granted by tee exportlr>..g fi:ro.s 
direct ffild SOl:letilnes net;otiated on the 1i forf?it 
market; 

loa.T15 by t he Ila;' and the ,/orld Banlc to Romania; 

the FHG s1'ring credit to the GIR; 

credits e::tended oy some Arab States. 

This dOCUl!!ent includes: 4 Annexes 
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1-. OFF!CIALLY-Bl_CKED CREDIT:'; 

1.1 Condi t ions 

3. The off ic1al backing given to these credits differs 
according to the export credit a=-rangeme:1ts existing in tha 
-estern countries (1) ~ut its overall effect is to provide 
~atter teroS and condit ions tha-~ those obtaining on the market. 
With certain partaer s , notably the Soviet Union ~nd Poland, 
the conclusion of "finar..cial protocols" annexed to the 
bilateral trade agreeoents ~uts this preferenti al foro of 
financing on an official basis. These protocols lay dawn the 
eEount of credit usable during the period covered by the 
agreement, the credi~ arr angements and the niniDluu aoount 
required for each of the contracts to be fLJanced in this way. 
In SOBe cases official backing is given on an ad hoc basis 
when, for exaLlple, a ilestern bank opens a line of credit 
either to the natioIl,~ exporter (supplier credit)(* ) or the 
foreign purchaser (buyer credit)(* ) for the settlement of a 
coumercial cor..tract. 

4. Official ba cking generally ta~es t he foro of 
~~tees by a public body (or gove~ent agency) such as 
COFl.CE in Fr-clIlce, the ECGD .L., the United Kingdom, ='nly Heroes 
in the FRO and II~A ir.. Ital y and sODctimes of participation in 
-~he funding of credit by official or sem-official. banking 
insti tutions SUC~l as t l e BFC in France , t l:-e AJ.V<. and the Jar .. l 
1:1 the Fr.G and Hediocredi t o Cer.trale in Italy. This 
contribution to f undi ng t al:es place through rediscounting or 
the payment of i nt erest r ate differences (Italy and the 
United Kingdon). Hm·/evcr, in some countries (the United States 
~d J apan, for instance) of ficial bodies such as the Lxi£bank 
exist alongside the system just described and can grant 
direct to foreign iDporters loans at attractive rates of 
interest ~Thich are generally supplemented by ban!: loans. 

5. The granting of officially-backed credit lines is 
usually made pub~ic so it i 3 pos sible to ascertaL~ the oaximum 
amount of such credit made available to the Cooounist countries 
(see Annex I). 

1.2 J.iethodological 1Jroblcms 

6. To cal:::ulate the debt to ,·1h1ch t hese lines of credit 
give rise it is, of course, necessary to know the extent to which 
the credi ts e~e:lded have actually been dra,m. But the 
infornation on this score is very fragmentary • 

• tv) Iri th~ case of sUPI~ler credit, the exporter h!mseit extends 
credit to his fore gn partner and then obtains credit from his 
own baPJ.er until the paynents from the purchaser fall due: 
buyer credit i s gr"cJlted directly by a banlt to the foreign 
buyer to enablc him to pay f or his procurements in cash (2) 
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7. As a first step, the commercial contracts signed 
and funded under the guaranteed credits extended can be 
identiIied. But this can obviously never be conclusive a::d. 
it is, Doreover, only a prel1mL:ary operation ~lhich reveals 
the amount of the ni'irm colJlilittients" of credit froa which the 
payments cac.e h2ve to be estilJated. It is wen-;'!mo\'1!l that. 
especie.lly1n ti:J.e case of large contra.cts for !=he sale of 
equipment or turn-key projects, the contract LlI!y be perfor::ued 
lor.g after it ~ras signed or~ involve deliveries stz,ggered over 
a nunber of :rears. But it is precisely the delivery - or 
successive deliveries - which constitute a dra~dng on the 
credits enended and it is the date of delivery which 
constitutes the date of payment of the credit and the 
starting poL"'lt of the repayment . sChec!ule • 

8. It is also necessary to dl stinguis!l between the 
value of the conoercial ccntract thus fjnanced end the aoount 
of the h~ranteed crebXi eXfeDaed. which generallY ,cOQPrises: 

80 to 85~~ of the amount of the cOIl!lllercial 
transaction (the rest is paid in cash); in 
~ cases, too, the official ~tee covers 
only a fraction of the cred1t(w)j 

10\Yt; of the -interest due on the credit. 

9. To be ;;)ean1ngful, therefore, fu"'ly calculatiop of 
Soviet ~:;'o , 1(' t s financed by officially-backed credi~s 
UlUst cO~Q: ' ::; .;: :; a raa. stages: 

- i deut1fication of the lines oi credit e~nded: 

- i dent1fie'ltion of t he cOlll'Jercial contracts &ig:1.ed 
and f inanced in this cont ext; 

an estimate of the payments made in execution 
of cocmercial contractsj 

the determinat'i on of t nc amount of credit 
dravincs, tal:in", into acco\!l'li; the part of the 
contract \'lhich is cre-iit-!i1'..anced - the 
c~ula.tive dra.·;'dngs correspond to the 'Outstanding 
crc its 2nd thus to t~e gros s debt burCen. 

Urider' i ne ' ~-rench system, .ror e~le, "the ·OO~'Ad! 
guarantee fo~' supplier credit varies from 80 to a5~. 
for comnercial risks and is ~ for political risks; 
in t Ile case of 'buyer credit it 1s 9(Yt' (2) 
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10. This co~lex procedure Dcltes it very difricult to 
estimate accurately the aDount or the debt created by 
officially-backed c::-edits. 

1.3 Est1r:lates 

11. The estimates used are, however, based on the 
principles described above; there is another type of esticate 
which makes it possible to avoid a n~ber of difriculties but 
it is still incowplete ffild confidential( *). 

12. Estimates by the Chase Ha.-.hattan Bank for 1975 and 
1976 (3) take as t.'leir starting point the "firm comd.tr.1ents", 
i.e. the contracts signed i n connection with officially-backed 
lines of credit. The aDount of the credits actually drawn is 
then calculated and, for the Comour~st countries as a whole, 
it corresponds to the generally accepted assumptic~ t~t 
drawi_'1gs aDOunt to bet\"reen [~ a."ld 50,'~ of commitJex. S ( 3 ] C 
Table I and AP_~ex II). 

13. There is no doubt that this nethod, ~Thereby the 
figure for contracts is aS3uoed to be the sane as ~~e figure 
fo~ credits a."ld the drawings are estimated, leaves rOOE for 
error. It also has ~That is surely the serious defect of 
disregarding the interest due on the credit, for with EediUE­
and long-term crecits the interest represents an iDportant 
fractioil of the crodit. 

14. _~other series of figures has been produced by an 
OBCD (4) 'lorking Group from radically different pre!.li:L s ~!b f ch 
correspond more closely to t he concept of indebtednes<; . T:,e 
figures givcn f or the debt burden come from national export 
credit guerantee bodies and therefore constitute the officially­
ba cked credits extended (the outstanding debt) and so in 
theory inclUde the prL~cipal (the fraction of the cont~ct 
covered by the oi"ficially-backed credit and actually dra"'ll) 

(S) nthoUgh caRalli bterna-dona! organIzatIons such as tJ."e 
BEC, the Be.-ne Uillo:l and W.TO have devised procedures for 
the a !losteriori notif ication of credits of ::lore t ha.."l five 
years,-thls does not provide a basis for estimatL~g t.~e 
debt burden since credits 0_ core than five years a c : ount 
on average for only half the total export crecits e;:tended. 
Unfortunately, the estioates made by .IATO, ,·lbid: are based 
~:m en ellUtleration of all ofricially-bac!;ed credits, have 
not been updated since 1974. There ~re, however, two 
drawbacks to these estimates: 
(1) the figures for the Co~st countries' debt burden 

rerlect coDDitments and ~ot the outstand~ credits 
(since they are based on the contrncts s~ed and not 
on the payments to '·Thich the contracts give rise) 

(2) they ObVIously exclude debts o,~ to non-member 
countries of the Allia~ce, Japan ror eX2-~le 
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a."'ld all the interest, ~ter subtraction of the ~ urseraents 
!lade. Because it inclU(!es the '1nterest, tb1s .oetbed gives 
wch higher tigul"'3s ~or the -debt burdeI:i. Thus, aceordln:; to 
the OECD data, the q¢standing ptflc!aUy!"becked C1"eciitc -
er..ended- to t be Soviet Union by the Un!.ted states. France, 
the Un! ted Kir'b-dOIil and the Fet!eral Republlc ot Gen$Ily 
-!l!!ll)unted· to $6.9 Ililllard at end-1975. -"hereM ldth the 
Chase l1anhettan Bank oethod .:the figure is al!Put~ $4.6 -mill b ... 1"d. 
Tbe correepondiIlg fig\U""'Os for the C91i:Ci'JIlJ,st ~trloit& 8S a · 
whole would be $11.5 and t5.5 oflJfard ~velYJ 

15. Unfortunately. the incOllIPlete nature 9i t.be a::roD 
figure.:. BOO tbe feet that its work is still cootident1al,. 
Iilean that these data can only ba used for purposes-ot 
comperlson. Conaequen~ly, it l~neces&ary to use -the Cbase 
!oIanhattan figures, ttJl.11e recopU-s41g that th~ are too . 
conservative. . 

• 

(in .o1ll1ons of dollars) 

l 

Bt.'LGlIRIA 

HUNGJ;Ry 

POLAND 

GDR 

R<!'l.lID. 

CZECHOSLOVAKIA 

usa't 

TOTAL 

r . 

1.975 ::. 1975 

COlJi:u:tliltmta! 
.... • - - t 

Dra~ t Co~toents 1 Dramngs. 
• I 

717 

241-

6,032 

858 

10,093 

21,"372 

759 775- I 425 
! 

168 284 ! 90 I 

2,357 

l 
532 

I 1,150 
I 
• 
i 
, . 5.083 

: 10,077 
I 

• 8,365 

i 2.550 .. 
! - 1.40;> 

! - 96(} 
f 
i 10.~3 

. i 25,1~ , . 
J SC 

5, 380 

1.100 

500 

480 

6.586 

16.561 

Source: Chase r,!anlLat1;an Bank~ see Tables ill Anne: :::1 .... 
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2. BJI.ln' CREDITS -
16. Alo:gside credits which entail refinancing and 

official backing, are c.~ts granted to the Cocmun1st 
countrios by Western banks without any official backing. 

2.1 Copdltions 

17. The procedures for granting these crecUts differ 
accordi..'lg to "nether they are supp2ier credits, comcod1ty 
cre<i1 ts or i1::lanciaJ. crad! ts • • 

18. The arraneeoents for granting 5Upi>lier cred1ts are 
s101lar to those obta~~ in the case of officially-backed 
supplier credits; the exporting fin.l extends credit to the 
foreign buyer end obtains credit fro!!! its bank. The credit 
is extended in national currency at a rate which depends on 
the oartet rate. 

19. Unlike commodi ty credits, financial cred! ts are not 
necessarily lL~ed to the execution of a commercial transaction. 
The borro\ler !J.2.y use the credit e~t.'l<!r to fL'laIlce his i1::roorts 
in full or ~ part (for instance as the dOltn payoent for· a 
contract financed by officially-backed credits) or for any 
other financial transaction. These credits may be wade 
available in foreign or national currency. 

20. In actual fact, the bulk of the bank cre<'.it made 
available to the Communist countries is in Euro-currency, 
for which specific machinery exists: 

these are generally syndicated loans; their 8lilount 
and duration ~~ve led the banks to form syndicates; 
one bank acts as the leader and each of the others 
contributes to the loan in accordance with its 
resources and the risks it is willing to take; 

moreover, 901 though loans on the Euro-currency 
market are normally made for seven to eight years 
they take the foro of short-tero roll-over credits; 
they are granted for a peri~ of six months only 
but during the initial negotiations it is agreed 
to renew them at six-monthly intervals for the 
period initially agreed on; there is a floating 
interest rate and during the initial negotiations 
the interest rate is fixed together with a margin 
~lhich is addeo. to the basic rate or LIBOR (London 
Inte~Bank Offer Rate). This margin re=1ns constant 
throughout the period of tbe credit but at each of 
the six-oonthly negotiations the interest rate is 
revised in the light of the LIBOR; the partners 
may then also change t.~e currency in which the 
loan ~.'<ls quotcc;. . 

II II. T 0 IlES TRICT ::: D 
-6-

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



I! A T 0 -U SS TRICTED 

-7- !~C/127-i"ipL5§8 

2.2 r-iethoc.s of calculation 

21. The yeal'ly and qua..--tel'ly l?ublications of the 
Bank for~ Internatio:ul SettleLJents lBIS) gives the figures 
f or 1975 of the outs tar.ding bank credits granted to the 
Communist cotmtries. TillS was the year in '-lllich the BIS 
s~reyed t~le position 'Jf each of the COljJiiDmi st countries 
vis-1l.-vis [estern ban!.t.s . 1'1)1' earlier y ears only data on 
the Soviet bloc as a ',-mole a~-e available. 

22. 
(a) But t here is a certain amount of vagueness and 

=bi guity: 

23. 

in the first plecc. s ane i-lest~rn banks tIo 
!lot i l1fonil t..'le BI3 of their -00;.;1 tion - this 
5_5 -erue of ~ustrian, Finllish- and Middle 
Eas"t:ern ban..1ts and of branches of non-American 
banks in i;ingaPOl-e; 

..:oreoveI". uabts owinci to Cmladian, Amel"'ican, 
Ja~ese and Swiss bQrIJ ;s are not given for 
individu~l countries end so t hsy have to be 
broken down ; 

l~stly, it is kno~m that the Soviet position 
on t ee books of banks \-ihic!l sene in retu..-ns 
to the BIB illcludes the posi tiou of the 
two CCJ1IZCOU international b."'Tl1-.s (IBEC and lIB) 
so it is necessary to assess the comEitaents 
of t hese two banks to Western bonks in order 
to calculate the individual. pos ition of t he 
30viet Union. 

(b) Another, and more serious, difficulty Is that, 
acco~"'t:ling to certain experts, the outstanding 
bank l .oans listed by the BlS include certain 
guaranteed finallci~_l credits. Obviously, in this 
case, Ii bank and bove~ent-backed cl-edits 
al~e addeQ t'Jg~ther they are counted twice and 
the calculatior.. of the d ebt is thrown out. 

24. Untll the BIB con:fiI"tls or reiutes this, t he 
siruation will renain cOlllple-i;ely equivocal. Eo~rever, it 
emerged from cert!:'.in studies that only credi1:s guaranteed by 
the FRG would be subject to su-:;h overlapp.tng because the 
machinery for e~euding and recording officially-back~d 
credits in t he other cOl.!Iltl"'ies prevents this type o~ 
c oru.-"'usion. :.nother reason for believing this to be the case 
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Is th2.t the 1JUlJ.: of the aDOlL.lts 0':1ed to Uestern banks is made up 
of Euro-cu...-rency a;.1G. t his necessa_ ily e_~cludes officially-
backed credits ~Ih i ch arc abost exclushrely in natloI'.nl c'..!ITCncy. 
And the cOIilpan>.tively lo':! figure for debts L'l nationaL ctL-rren cy 
ccrresponds r oughly t o t he fi ':''l.!!'e for ','!es l;; Gercen guaI"2Ilteed 
credIts (5). 

25. Ho~rever, shoulc'. '~here be an L"1crease in credits 
guaranteed in forei gn currency (the Ur~ted Kingdom has recently 
ba clted s everal dC~.lz.r creeii ts to Po:'.a..Tld and. the Soviet Union) 
the distinction bet-.'leen outst.a:'G.inG officially-baci~ed and 
ban 1{ credits \;ould beco!le still 1:;ore fL'1e( * ). 

20 . 
(c) Lastly , the fiQ.l.re s prov!t:ed by the :::,:J have the 

dra\'!bCl c~ : of :>re-ventL'1g a"l accura'~e c1.i <:ti:1c t ion 
bet,:ecn t.,e shor"..- and r:eciUL'- or 10nG-te!"!!l . In 
t;le a;-mual re,ort s of t ... e Bl3 , t he outsta!".d.ing 
bCl'J: cr-::di t c::tcndcC! to the :::o=unis-: cou:.ltrlas 
includes shori:-terw debts (over a year ), which 
waj,es tht:!se figtli'es consistent with those for 
offic -',ally-b:!cked credits, which concern only 
the mecliuo- and 10!1g-i:erc . The recent adoption 
by t he BL; of t able s ':1hich show the breakdown 
of t !,e debts on the basis of due dates only 
partly solves the problen ; the short-te~ 
concept 0; the BIS LTlclude s long-t~~ debts 
falling due as well as purely short-term loans. 
But, as frequently pointed out, t !lis latter type 
of dabt may be the result of norcal daily or 
conthly settlece:1ts for comuercia l transactions 
a."ld is generally , ot t a en into account in the 
calculation of a country1 s debt ~~en ( 6 ). 

2. 3 EstiD2tes of out standi ng b~~ credits exi:end.ed to the 
Co:-vmmi s t count ries 

27. In spite of all t hes e reservations on the value of the 
BIS figures they IJ4'.'. e to be used s ince they are the fullest 
a'lailable. ~e nargL"l for astir.ating bank credits is fairly 
l~ited sinca it consists in identifying the !BEe ~1 l IB 
cOmmitments, allocating the commitnents which are not bro~en 
<ioi'm by countries and e~luating t h a debts o, ... :ing to banks ~Thich 
do not report to the BI S . 

(-,.) The reron! of t n e u!'Ti:~ C: Kingdon export credits sisten , 
which '11:15 i :1.troaucec end-1 S77, has resulted in large-scale 
use of Euro-currency to fina.'1.ce officially-gu ... -u-anteed 
credits . L"l ~g77 , creci-;;s i !'. colla r s of 23 nil1.ion nne 
16 . 5 Dillion t/e:"~ extencleJ. t o the Soviet Union and Pol and 
res,ect!vely 
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28 . The position of the two emff:eON banks can be 
deduced by aI'.alysing their ye~ly stateoents, taking into 
a ccount certa in generally accepted assumptions (ma i nly that 
the figure given as ll- b1llties for t be ~'o ~1<s under the 
headin6 Ucredi ts r eceive!!" consists to the tune of 9CY.' of 
convertible ctL.-rency cr e<l:.t s ) (7). The allocatio;l of banlc 
c~e~ts exte;lded by Un;ted states, Cancdl-cn , Japanese and 
S,-Tiss ba.ll1cs gives f airl y siLlil1!%' results - ezcept for the 
GOO and tlie USSR - regardless of whether detailed da.ta on 
lO2llB by the eomounist countries are used (Table n(B» or 
, .. rhether t ile credt t s a..-e broI;:en dO\-m among the eo=mist 
countries in accordance with -the share of each of these 
ountrie s in the overall Eas t I:uropean co=itlaents to 1'1ester--1 

banks (TLble II(~ ) end ( e l). .. 

3. THE OTHEr. Ml!."'TI-ons OF FINANCING 

29. Credits e~~e;lded directly by fires are not 
published ~s a mett er of course. The Bundesb?~k (8) oonthly 
bulletin c i d e ive figua~s a s of 10th June, 1975 for debts 
o, .. ing to .lest Gerw" n fi=s and it ' -1ould appear tllB.t it is 
t he latter ,-thich extend almost all su.ch credits. So far as 
is l:nm-ID, no official u::?datLTlg has been published ~ince. 
To the di £ficu}.ty of ascer-ta<njng credits extended ~J fires 

' ~ust be a cc.ed that of evaluating credits negotiated on the 
~ forfait !!I3.rket; to simplify their financi-al mI!lU!:ge!!le?1.t, ' 
soue f i m s Dref er to G 11 ~1eir debts to s peci ali sed 
f L.-Ul.:"lcial houses - i nct ori:lg conpa..-.iez or con::ir::liilg houses(·,: ). 
In t l'>..1s \lay t ;ley r i O. the:.!s e l ves of the adpin; strati on and. 
recover-j of debts a gainst the payment of a lUED sum coomission 
plus a p_ er::.ium calculated on t he due c.ates 01 The debts. 
These factoring and. confiroing mechanisas constitute the 
~ fortuit narltet, the rates ot ;-Thich are pullUShed -regclarly 
(see lJU1cX III). 

t*} !iT factorrIig or coDl'Irlii1P.g an oroer priced abroad, the 
eX}Jorter sells his debts def1n1ti'rely and ~;ithout 
recourse to a factor or forfaiter. In the first case a 
subscriber contract, generally yearl y, is drawn up 
bet\'reen the e~"porter and t he fact or; in the second case, 
t he confir31ng house a cts on a c~se-by-case basis 
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:'ABLE II 

197 5 1975 

( A) ( :a ) (e) (e) 

BULG.A.-UA 1 , 310 1,932 1 , 81;2 2 ,245 

HUNGJ~qy 2,4S0 2 , 460 2 , 526 3 , 472 

POU.ND 4,377 4 , S20 4 , l145 5 , 191 
I 

GDil I 2 , 912 3 , 432 3 , 819 ~: , 067 
I 

ROrIlJ!IA 995 1,050 1, 012 833 

eZEC:-{03LOV_ :r:.. 325 553 331 985 

uss."1 5,$92 4 , 950 6 , 877 

Source: Ec.nk f or I nternati ona l Scttleuents . 

l 

(A) East 'lest J.iar kets, 20t h Septembe r and L" :' - -':)be r , 
1976 . 

(3 ) :':. ~;elson and :-: . :';nell: ":::stimE:.t ing East 
3urouean ir_debtcd"es f' " • JoL1'lt 3 COilOraiC CO:::Jr.!1tt ee 
1977: 

(e) Distribution of t he r esidual amount on t he basi s 
of t he shar e of each East European cOlli,try L1 the 
t otal E<!stern cocuitnent t o t he r eportL<g ban.::s. 

I 

j 
I 
i 
j 

30. For t he financi ng of t rade be't';Teen the tiro GerrJ2.I!i es , 
there exi:;-:;s a clearing agreecent \£i th a s~rl_l1g cr edit :m -;' :1::Jri zing 
an imbalan ce of U::J to D.-i. 800 nEl ':: o:1 i n 1975. No C1 :: :: ':' c' ~_l 
f i gures are :.vailable on the :; i t uation of tili s acco:. ~ :unce 
u i d-1 974 and s o its developnent has to be estimated . 

31. 
Bank are 
b odi es . 

Romania..'l dr <n1L, ,::s fro;:) t he nil" and l oans by t he tlor l d 
given in the r epor t s or yec:r bool:s i ssued by the s e t uo 
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32 . Fil1:-!11y, relatior,s bet':.'een the Commm i st countl'ies 
~ml t he Third ' ;o!'l have given rice over the l a st fc.m vear s 
t o loans in conver~ible currency extended by ce~ 011-
:;>rod..!c i l!g COt:;'ltries . ID,fo~tion on these credits, ;lh1eh 
s.re still f 6.i.:i.'ly r:u'e. ru:.s yet to be eollateti. 

4. FROM GROSS INDEBTEDNESS TO rgT nIDZBTEDNESS 

4.1 !le'/elopmen;: of the wss debt ~en 

33. Table III ShO"TS estirlates o:f the extent to \>!nlcil 
ep,ch of the (;ountries concerned uses the different C'.ethcds of 
fip~cinb. ~f t he figures reluting to the dif~erent debtc 
"' ... e added t oge'cher the basis of thE' gros s deut e ctiLlates 
g iven in Table IV is obta i ned but, as already pointed cut, 
this eni::...ils the ris~ of omission or of countlnc SOEle 
figures b ·liee. There are se IJa::ly possIble er:-ors that it is 
unfortu."1ately i ::ryoss ible to say '.-mether the figures P.I'e 
over- or undcr-esti;nated. 

34. i;ut t here is another ..:ethod of calculation lli th \'.hlch 
t he appro::ri mrte a ccu.:'a cy of t ht! figures obtained can be 
checked. It is, for instance, possible to calculate t he 
gross debt 1urden of the East European countries and the 
Soviet Union on t he basis of their cunulative balance of 
paynents on curront- account over a nuober of years. &.1t 
the difficulty in this case steus iroB the fact that these 
countries do not ublish details of their ba lance of 
payments (e~cept Iitmgary) all" so it is generally necessary to 
use the trade balances {see Table V). These provide a 
reasonable ap:Jr o:d:.1ation of the balance of pc-.y-wen'ts 
si~Jations be cause of the cODparative stabili ty of invisible 
t r ansactions up to the last few years (Table VI); there is 
1:0 coubtho\'lever th::t the cost of deb,; servicin~ over the 
next few years (as \ ,ta S already the ca se in 1977) ~;ill revent 
the balanc e of trede =d the bnlence 0:: pa. ",entz from 
coincidine; in futurc. 

35 . In these cu:Julati ve trade bala.'1ces it is necessary 
to t ake account not only of the trade deficits of these 
countl'i.es vis-~-Vis Western countries, but also the 
balance 01 trade with those developiP~ count~iez 'fuich have 
no set-::2.enen't or clearbg agree;JCnta ",'1 th the East European 
CO\).:'ltl·ies and t he Soviet Union. It ~Til1 be s e E'n that the 
figure.s ob'::::lin'3d "!it.~ thls nethod of calculat ion ( sec 
':(able V) are cOi1sis tent ''lith thos:l obtained previous ly 
(see Table IV ). 
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T: .BIZ III 

CREDITS K.:T:c:!:-DW 70 EAJTERN EUR-Om AIiD Tm: SOVET miIC,{ 
BY THE ',ft.'!)! (mAlons of dollars) 

·Bu"".LGJ._'U J. 
1975 
1976 

RUHG!.RY 
I 1975 

!POLAND 

~DR 
I 

iROHANIA 

1976 

1975 
1976 

1975 
1976 

I 1975 
I 1')76 
, 
oCZECHOSLOV AXIl, 

1975 
197(; 

(1 ) 

1975 
1976 

Drm'!i I'-Gs on 
oEicially­
backed 
c:-edits(1) 

143 
70 

2 , 120 
LL 4"0 ., ~ 

1 l;l;3 , 
2, 100 

830 
360 

328 
350 

3 , SOC 
4,700 

Ba.lk other 
credits crec.its 
( 2 ) 

, 4 ,620 
6,191 

3,432 
4,007 

1 ,050 
833 

558 
985 

5,992 
6 ,877 

6S9 
10C 

1,0!1-'3 
2 ,250 

1 ,500 

, geO 
' 1 SSo . ' 

950 
800 

1,800 
3,700 

. TOTAL 
Dilliard S 

(3, 
• 

2.7 
3. 0 

7.8 
12.9 

4.9 
6.7 

2. 9 
2. 9 

1.8 
2. 2 

11 .4 
15.3 

I 

I 

I 
I 

I 

(2) 

(3) 

~~cept for tne dHP., t he o1frc~ally-guaranteea credIts 
e~ended by t he FRG have been deducted (cf . page 9) 
Estimate (b) fro~ Table II r~s been used for 1975 and 
estiDete (c) frOD Table II, the only one available, fc~ .976 
It will c.e seen trot ::0 :' Pola1ld, t3e GDR and the USSR , 
the total kno,"ffi debts L~ 197C; ar e ~lell above t..lle esti;n~ted 
debts given in 7able IV 

.1 A T 0 R ::: S TRl f...1. ... !! .. D 
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TI-BLE IV 

AC/127-WP/568 

FRmi GROSS INDi.:BTEDl2SS TO ~ !NDE!m:D!iESS 
t 1 _ 

Gross debt 
burden 

~975 

Assets of 
eonmu!list 

Western banks 
I - : 

Net 
debt 
burden 

1975 
~A l l (3) (A) 

~97~ 
I jB) (1.) I (ll)!*)! 

BULGARIA 2.4 2.6 I 

I:fu"NGJ.RY 3.2 3.3 
POLAND 7.8 7.9 
'GDR 4.9 -5."'1 

ROllifuU: 2.8 3 .0 • 
CZECHO LOV1.hLi. 1.5 

~~~ USSR 11. 4 
BANKS 3.3 
TOTAL -37.3 

( A) 
19Y 

(el 

BULGARIA 3.0 I 
HUNGARY 3.4 
POLAND 11.0 
GDR 5.9 
ROMA!U A 2.9 
eZECHOSLOVAIG ... t.. 2.2 
USSR 14.1 10.2 
BANIG . 4 . 3 

0.4 0.34 
0.9 0.880 
0.7 0.770 
0.7 0.9'5(' 

0.5 0.500 
0.3 0.500 
3.0 
o.i 
6.1 

1r76 
(A) ( B) 

0.5 
1. 0 
0. 8 

0. 8 
0.4 
0.4 
3.8 
0.3 

2.0 
2.3 
7.1 
4.2 
2.3 
1.2 

! 8.4 , 
i 3.1 
!30.7 
l 

i ( A) 

2. 5 
j 2.4 
'10.2 , 
1 5.1 
• 2.5 
~ 1.8 
110.3 
_ 4.0 

2. 27 
2.40 
7.15 
4.17 
2.4 
1.71 

1976 
! (B) 

TOTAL 46 .8 8.0 I 

(.it) t. BraUlal'u: i1.as ~ern £.UTopcan e t e e s s ... resen"€ed at 
t he conference O~ monetary and f i nanci&l proble~ in 
Ea s t and ilest, Budapest, October 1971 

(B) K. lielson and E. Snell: "Estimating Ea s t Eu:ropean 
L"ldebtedness to the West" , Joint Economic eO=ittee, 
vTashington 1977 

• 

ee) J. Farrel and P. Ericson: · Soviet trade and payments with 
the Ve s t " , Joint Economic eoDl!:littee, Washington 1976. The 
figure s represent only the medium- and long-term debt 

( * ) Gross debt burden minus asse ts in 'r'!estern banks and supplier 
credits t o the FRG 

N AT 0 RES T RIC T E D 
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Tf.BLE V 

So-v'TI:1 AIill EA 31 E fROPr:AN C"JEULt-.'!'IVE TP.:l..!lE 
IDJJNtEs ill ttlliV2RTIHLE COPJl.ENCY 

t~il1~ards or dollars) 

1')61/1S170 1960/1975 1960/1975 

USSl1. 3.7 13.3 18.3 

Eastern Europe 4. 0 18. 9 24.2 

Total 7.7 32.2 42.5 

Source: L. Brainard ~Eastern European Indebtedness". Op.clt. 

~l.£ VI 

1972 1973 1974 1975 72/75 , 

, 
Balance of trade I 

I 

(fob-fob) 1, G52 2,836 3,209 '9, 286 .16 ,993 
I 

Balance of paynents I 

on current acco~t 1 ,4:)5 2,713 . 3 , 308 ,9 .651 17,232 

Source: Economic Bulletin for Europe - Voluoe 28, 1976, 
Page 97, ~conoDic Comwission for Europe, Geneva 
(excluding Japan) 
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4.2 Convertible currency holdings of t he ~rnm!D1st 
·;ountrles 

36. Only claic s on the internatior~l uonetary SYSt9C 
resulting from coonercial 2nd financial transactions have 
been cor~idered as assets deductable from the gros s debt 
burden for the calculation of the ne.t burden. Accordingly, 
no ac -ount has been taken of Soviet reserves of gold and 
precious metals and stones, the \-alue of which in all 
likelihood exceeds the Soviet convertible currency debt(~). 

37 • The currency holdings of the Comwunist countrie.s 
are of several types; 

foreign currency reserves in their central 
banks and treasury reserves; 

r.l aillls on banI.s and other Western_ econoc1c 
agents; 

the fo~ign currency debts of developing countries; 

convertible currency claiss arising out of 
intra-COMECOU transactions. 

38 . Lack of info~tion mates it quite i upossible to 
calculate t he cxc;mnge reserve holdings of t~e central banks 
i n t he Soviet Union and East Durope~n countries; th~ir 
claims on West ern banks and cOlmtries are the only type of 
asset s wh.!.ch can reasonably be assessed. J.lilOllg these 
claiLl6. those on Western banks are one element \IIh1ch can be 
evaluated with SOBe degree of accuracy. The BIS publishes 
s tatements of coElilim ents by Western bapks (,,11th a few 
exceptions - see Page 8) to the Soviet Union and East 
European countries. In Table IV use ila.& been made of the 
estimates of L. Brainard and K. Helson and S.H. Snell (10) 

"{",' )'Mie est1mate of gold reserves concerns maIriiy the 30vlet 
Union. By using estimates of the annual S.:>viet output 
~,d sale of gold and a generally-accepted figure f or 
ini til'l.l reserves in 1972 of 1,950 t ons. the present Soviet 
reserves can be put at between 2,200 and 2,800 tons (see 
Annex IV). At t he rate of $150 an ounce, these reserves 
could be worth "between $10 -ar.Lti $13 milliard. -It is 
i nconceivable however that these reserves would be used 
to finance a deficit of an equivalent amount should 
nassive gol d sales b~' t he USSR cause the price of gold t o 
£all below $150 an ounce. Such a development nay be 
ruled out. It is dif ficult to put a figure on other 
Soviet precious r es erves (plat~ and diamonds) ~Jt it 
would seem t hat sales of these co~dities could produce 
currency earnings on a par with those of gold sales (9) 
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"thich take account of t he situations of banks '-/hich do not 
report to the BIS. For co= odity credits extended by the 
CO=U!llst COUl'ltries to Jestcrn finls, infonnation is availab2e 
o~y cn those grant ed by six cnlli,tries (excluding the Soviet 
Union) to Vest Germ?:! fims f or a total of $500 c illion (10). 

39. It is not easy to estimate holdings arising o~t of 
transactions with developing countries. Assist~ce in the f Or3 
of currency 10= is kno~!Il to be very r are but there are 
examples of East European ba~ts participatL~ in syndicated 
loans in Euro-cur~'encie s to Thlrd -dorld countries ( ,, ). 1:ihat is 
more, in cost c~ses trade between Cowounist and developing 
c.ountries is at present settled essentially in convertible 
currency. The Sovi:'!t UniO:1, for instence, has bilateral clearing 
agreements with only 17 developing countries. And ~/hen 30viet 
trada with c.evelopir.g cot!Iltries ,micn have sigl'led no bilateral 
clearing agreeuents is sc.utinised (froB the counttI-bY-country 
data given in the Soviet for eign trade yearbook) I Is seen 
niat the Russians regularly have a trade deficit. Trade with 
the developing co~'tries paid for in foreIgn currency must 
therefore odd to the Soviet debt burden. Very cl ose analysis 
of the Soviet for eign trade stati st ics shows that the data on 
country-by-count~ t rade in the Soviet yearbook do not include 
saies~ arms. ~o the real situation of Soviet transa ctions 
uith the developL-:g "forld in fO~'eign exchange reoains uncertain 
and it is quite possible that ams sales bring in net currency 
earnings (11). This uncerta inty surroundL,g t he real trade 
balances I:!akes it i!Jpossible to be !nore precise over the 
figure for net i ndebtedness . 

40. Transactions conduct ed i n foreign currency are known 
to a ccou."1t for 1o-15~( of all intra-COHECON trade. But as no 
inforcation is available on the aebit or credit s tanding of the 
me.rilber countries no acco~"1t can be t aken of convertible 
currency 10ar.5 and depo.:i! t s made "Ii thin the grOI.!ping( ,,!-* ). But 
this does not affect the estimate of East European assets as a 
whole, only the individual holdir~s of each country. 

41. In some countries, and this is es?eciallY\rI.!e of 
Poland , :nr-ivate fore:'gn currenc~' deposits have some iDportance . 
As a result of weasures to encouraee such deposits they r eached 
$141 ~llion in 1976 ~"1d to $216 cill i or. in 1977 (13 ). 

(>--) 

( -.:--:' ) 

In 1975, the Soviet union participated in ~uro-currency i oans 
to Ar gentil"2 and 7ur!~ey 
But it "lOuIe: s e~D t hat a COtutry like ;{un;;~ry, especially 
in 1975 and 1970 , had a :airly 'li h credit ba l <:'..'lce (bet ",een 
$100 and $200 Dillion) in its fore ign currency settl e:.Jent 
of transactions co:-tduc-!:ed \-/i thin COMECON 
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4.3 iiet debt b1!1'den 

42. Because of the l a ck of n .. _cise information on most 
of the convertible currency hold1Dgs of t ile CO!J!lWlist 
countries, t he u sual wethod for calculatLig their net 
indebte<4"'less is to subtract from t he gross debt the amounts 
owed to theD by -, estern ba.-u-s and any sup:;;lier credits they 
aay have gra:lted ( see Table IV). 

43. The two s er e s o~ E'!5tl mat e s in Tabl e IV ~ive 
very similar figu1'e s f or the debt in 1975. L'1 1970 there is 
a third estimate .for the debt burden of the COEIilU!list 
countries as a whole which is sigq1ficantly len-rer than the 
one sho~m in the table ; the Economic COm::lisslon for Europe 
puts the net debt at bet'feen $32 and $35 m lllard (13). 
In the absence of details of ho.w this f i gure was obtained 
t here is -no ~-Y of knowing "lhat caused the difference but' 
it = y have arisen be cause the foreign currency holdings of 
the countries concerned have been taken more fully into 
a ccoullt. 

44. It is hoped tb2t this critical ~c~ount of 
c.vailable estitlates of the convertible cu..-rency debt burdens 
of the Coumunist countries will pinpoint more clea~~y thos e 
elements of the calculations "1hlch remain vague or uncert~. 
The margin of error revealed in tIns 2.l'"l2.lysis coull: raise 
doubts about the value of these estimates, il the 
cllll-"'Ulative tra de balances \-lere no1; there -to confimthe 
approximations given. The figure s for the debt burden 
obta ined by ey...aIUinir'~ the claims of Western countrie-s and 
institutions oay therefore be taken as appr oximate est1Dates. 

45. The dilfioulties of calculating this indebtedness 
s houl.d not lead to intrL'lSic lEportance of these figure5 
being e:::agger ated. The sca:le of indebtedness can .only be 
judged, among other tl'.ings, in relation to the circuLlstances 
which shaped it; - in other \-!oros, it }'I.as to be seen in" the 
light of t he import policies it made possible as well as ~f 
the Western public and private banking policies which ~ve 
permitted anL perhaps promoted it. 
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:..ll101.1.""lt and 
Durat:'on 

1_~E{ I to 
iLC/1 27-WPj5'88 

Type of 
Credit 

~. France 12.5 ml1lie.rd 
~ranCB 

Financing of Frenc~ sales of I 
machinery -00 capital ~ ~er-~oVe~lLl~l.lt~ 

1'll1<\l',~_a::' £. e nell' 
(6. :'- .11; 

5 years 

1 . :> uil1ial'd 
;{ranc ~ 

""75/1 979 

'700 mi1.lion 
1 milliard 
:'00 million 
fr ..... ·1C!s 

U:1ited ::1nr;doE 5 yc£.rs 
Inter- ':OVel-mlleutal ~1 milliard 
t{ ljera~!e.l a r~ce-
~ (}leb. 7~j 

equi pme!",t : 
7 yea rs f rom 20 to 
7') mH lion francs (1 L, 
equal end consecu ive 
half-ye~~ly payment s); 

- at yea'.'s for more than 
75 m1l11cm francs (17 
equal and conJl~cuti va 

- ~i! -~;~!ie~~nt7 ~ §5~~ 
for of contracts l ess , 
than 425 mi1110n francs 
and 7 . 2o;~ above t.~t 
amount. 

For the ~~e to the Soviet 
Union of eauinment and ni~es 
und er the Iranian gas - -
a.,areement. 
F1ru>,~cing of sales of gas 

, ~dustry equl p!!!ent. 

to I To finance the modernization 
I of t he Soviet automobile , 
I industry (including t ractors '1 

To finance sales of British 
machinery end capital equl~­
ment: interest 

7. 2,G depending 
, 7.5~ on contracts 
I Ex::Jloration of t h e Sschalin , -Ja1:'&1l(1) $152 .5 million 

bac_ e1j,;n cl'edi t 
w eenent 1

0i l end gas de~osits 
- $1 00 million (l<is.y 75) 

I 
rCredlt for ?rospect1ng 
risks"; 

'1- $22.5 million (July 75 ): 

I 
Pur~hase by USSR of 

I computers and se!s~c 
! eouipmf'nt 
I (6. 75~~ over 5 years); 

rAT 'O R E ST R ICTED 
------~.--~~~~~~~~-=-= -1-
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~C~o~ur.~_~~~l~~y~---------'·--,-_~~=' O~~~-~~dr--------,~Typ~d~e~o~fr---------------------

IJur2tiO~ Credit 

I t - $30 million: local ! i )ro~)ect1ng costs 
{7 .25% 07er 5 years) 

i '~ention should a1, :;0 :'c ma c1 ~ of the :,ro t ocol of agreement of 
A~ri), 1974 be~~'Tee~ E:::j.:!!b2.n:~ Sl1d the Soviet De:lUty !::tn1atar 

I 
I 

f or Foreign 'iTo,de. :!r. '2:, ~ iJ.:lov. concerning t he extension of a 
credi t of t1 , 050 -, ' ' _:'.10:1 ;I!c.de u:? as f o ::'lows: 

L; .• 

, - [1450 I'ilE ~_io:-, f or t:. _c Yakuty coal reserves; 
- $500 mil~_i o:1 f er ~:oviet Far East timber resoure ~ s ; 
- $1 ()('I mil:_i o:1 :-o r !12.'..ura l gas pr ;)3, ecting in the 

-~s.l:u-\; sk =-e.:; .:.or.. . 
Interef't t'::;:;e 6 .375" . 

Ital" 
Governcent e J_ ! 1976 
rInanc1ii1 s.~·e.s- : $900 :J1111on 
ment I ~976/1980 
(Se~tember 1975 ) 

, 
~Fei~~~-~_~c~ia~} ___ 2.~!T~c~c~-~: ~~50 oillion 
merrC ~t'?' 50 ,JElion 
( Novel!!be~' 1'--- ' ,--, 10 77 

Fr= ce 
rnter---:a,o"rern--
2e:l·ceOJ. 
fIri9.Ilci1l1 
y eemeIiE 
«(j.6.7~) 

_ I I J : )-- ./ i; -1::00 million 
' i n 1578 

I~~zoo ~ rain ion 
,,_"I 1;.7::1 
I 

I t 1, 550 million 
; Y e 2 !"S 

I 
I 

I 
I 
I 
I , , 

1 To. financ e sales of 
I Italian capit al equi_lllent 
: Single rate: 7 • 55~o 

I (16 eoual que.r t rly pay­
ments) 

, Credit on 85r~ of the emoU!l~ 
I (down-payment of 15%) 

I !~ for cont~cts 
covered by t i1ese cred1-~s : \' I ~500 ,OOO_ 

, To finance ':lrocurement of ! 
: turn-key projects, rate I 

7 . 2 5~S for 5 years. 7. 55~; I 
from 5 to 8 years. Credit II 
for 85~~ of the contrflc-~ 

I amounts (do~.m payment of i 15%) oinimuo for contracts 
1 [11 million. 

- 7. 55~; for contracts of I 

I 

I -
I 
I 
I 
i 
I-
I 

I 

) ess t han 25 mill ion I 
francs (duration: 5 yrs'" 
7. 75~ for contracts of I 
bet\\'een 25 am 35 milliorl 
francs \\"1 t h duration of 
7 years (15-25 for the 
food industry); ; 
above 35 mi1110n francs I 
'·'itL duration 7-&> irS. I 

(over 25 ~1l11on francs i 
for ~e food industry) 

~: __ ';;.' 0 , E S T RICTED 
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I Cot!l1try , j ,·.cOll."lt eld 
i Dura~on - i . 

i 
! 

I 

I 

, 
1 
I 
i 
I 

I 
! 
I 

2 . 

' . • 

I ': . 
I , 
I 

Coel ~ee~~ $2JO million 
(J'e.nuary 1::-1:)'1 3 :-ears 

illter~')vern-, 

Ja"lJan 
(1~75) 

I '; >;>Hlion i'rencs I ~97S/1 9'ia 

I 
I I ~~ 20 ltlE10n 

I 
I ~ 975 /19?~ 
I 

I 
I 
I 
t 
I 
I 

I ,,_. ( .. 
1 , 

1 Dillion 

J.}!!>1EX I f-..o 
A~7127-wp7568 

Type of 1 
Credit I 

5 years credit for contracts jl 
of be~w~en 1 and 10 m1llio~ 
fr~"lcs, 7 ye~ for contracts 
over 10 million fr~"lcs (light I 
equipment) and 7 years for 
contr acts of over 25 million ! 
francs (med1tm ar.. d i:Jeavy equi :.>- I 
ment) • 

I 

To finance sal es of ecui:lI!1ent II 
for textile, iron ene 'steel ~ 
checical industries: 
rate 6.50% (fil:?.nCing by t.l-J e 
Japar;ese Ex!mblllLlt at a rate of I 
'1 • 5~ \-Ii til 1 % bonus by .tirlllS). I 
I I 8 years' credit f or contrac"'s JI 
i cf Jab-een 0 . 2 and $1 cil:!.ioll 

at a rate of 7.75f I - 300 111lllion for the Dure_a s_ 
, of equi ')!Mnt - I 

200 mil lion for the ~ urcp-ase 
of seo1-f1r~shed goods 
150 mill ion for tile e J=.,lUl-· 
sian .of the coal indus trv 
( re:;;aymen ts in coal ) _ 

1 
To finance 
equi ,lIaent , 
rat e 2 .5% 

purc!lases 
20 years , 

of ca~) ':' tal; 
interest I 

I 
! 

~.~ :~:.-::;O_-..:.:...::;l:. S T q 1_ TED 
•• '1-
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HL'ro R.ES TR ICT E D 

Country " , ;.;oun'E C).a '!1YPe 01' 
: Ju:-:'. rio:l I Credit , -

::0, itll!;;' 
; I , Frnlce ¢11 million Renewal of the agreement on I . 

m-cer govern- balance of payments ~ssistance 
men'cal 3 years ' credit (7 . 50%). 
? I ner-ci:;J. 
'-,*eer.:eu-l: I , 
t J1,' I 

~ J e.iJan I <. . 

I ( 1S'75 ) t-:20 ffiillion Cr edits at a r ate of 6.50% 
( f in'lllC ed by Ex1!ilban!: at a rete 
of 7 . 50','~ with < 0 ' bonus by I I J j 

i Ja::>anese firms) . 

3. Fry I 
, end 1376 ! "? \ (1 million To f inance ?urch1',se s of capital ~,- - ~ , 

I eoui -;,nent - inter est r e.t e 
7 :5~{ 10 3 slices of $80 mill ion 
durati on: G yeE.r s 

I 

B11LG1' .RIJ. ; 

• France , . 
(19'75 ) "" '7 f' .. , !i1i lli or_ Rene' 'al of tle balaI!ce of pay-

uent s assis tar!ce a~ee:nent . , 
I , . J e:oan 
I t 19$, :: ) $~ ~f) oillion Credit at a r ate of 6. 5<Y.' ~ 
I (f inanced by Eximbank 6.t a r a'ce I I of 7 . 50;~ with 1% bonus by 

Ja) anese firms) . 
I 

• 

iT ': 0 RES 'l' P. I C TED 
~ ....... --.::;..- -.:.;...;~,--. 
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T!rBLE I -

- . - ~ - - . 
• • , 

I - - - -- Off1c1~11y- backsd- cred1ts -- , 
- . .. - I 

1975 - -1976- . 
t 

!j~· . ·_TUf; O~ COl.J,:IT:·~!?':?3 

U..,<ted Statee - -
J apa."l 75 

, 

I 155 
!.ustrie 20 r 25 
United !~Zdo::! 51 52 
France 300 

i 318 , 
~?RG 110 I no 

! !'~51y 70 75 
O~i;~rs 91 i 95 
TO~"L 717 I 775 
1:lr2.,:~"l"C-S 359 1 - 425 -- ~ 

- - Bank Cr ed1t - ~ ----
~ . ~ 15'75 - V::f(O _ 

;3ll.ru:s reyorti.1"lg to ·:~~""!C BIB 1 , 81g i 1 ~8500 i1,~ 2 , 24:;c 
Lustr lan benks I 

~ 82b I I . -

t:::- Ot f1er Credit . 

- 1 :175 i . 19/0 -~ 

1 3u~: lier cr oe.i ~': 100a 200b 
, 

~Oa ! I I (j " "'~ c::- '"dit , 
13°0 I _ J.:t\.; 

I 
I I ' ;'.G Gove~ellt er e:.::; , , 

7 ';'0 . • 
Internatio~al ~o~ds 17a 

, I 

! I ! 17~ 
.!. ! 
~, b , c~ s ee not e s on ~azc 2. 

L'1 L ~ 0 HESTRICTE D 
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TABLE II 

Co!\,.~:ELE CUrtF.ENCY DEBT OF hlJNGJUlY 
ein 811iions of doilars) 

I Officially backed credits 
T -1975 ! 1976 
: i 

ST..'..TU3 OF ('!Oin·iTT: _ :'17 ~ i I ! United States - I -, 

Je., u 1 , 3 
,"-us tria 7 I 10 
United ::ingdolt 70 I 85 I France i 40 ;1 

I F:lG 50 55 
I ltely M 45 
i 

Ot:1.e~s I 33 I 35 I I TOT!.!. I 241 ~84 
I 

Dra-.' ings I 168 : ;0 

- i Sank Credit 

• 1975 1 1976 

Ban.!.s re:;lor-~ing ";;0 to _e BIS 2400a j2460b i 2526c 1 3472c 
Ausi:r ia.T1 be.n:.~ s - -! I - - ! -

! 
Otner CredIt 

I 1975 
, 

1975 I - I 
+ 

SU~:ylier cre~it I 386;, 
I , 

I -
O?EC credit I , 50b , , , , 
L'"lternatlo;:e.l bo::d :; , 21 6 ? 33 .. 100 a R 

n. b. c. sea :lO-:·:! :: 
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TABLE I II 

; NNE>:: II t o 
~CI 127-1iIP!568 

CONVE-'ITIBLE CURRENCY DEBT OF POL,:JID 
0-!l §11Hons -of dollars J 

i - - j .0:U1Clally baCK.e.a cre<u 1:5 

I - - - 1975 I 1976 
~ 

J E'T:_TUS OF Ct 1~:!~7~ "E='r~ 1-,", ! : 

'lTnited Stf~ tes 
• • 

i 122 • 405 , I I J.:,.pan I 400 I 650 
I ! 

t ;"ustl ';:a I 700 I 760 
; ;;!ii:~eti Kingdom ! 1. 700 I 

1. 900 I I r;' .... ... ·:leo. 1 . 2'50 1, 700 _ _ elL ._ 

I I 

: I F-?G I 600 1 , 500 I I 

I Italy I 31O I 500 

I i Others 950 I S50 

I TOTl,r, 

I 
6 ,032 I 2 .365 

I 

l:~WingS - 2 ,357 I - 5, 380 

Bank Credi t .-
I 1915 I 

1976 I . I ' -- J 4,3771 4, 400b ! I 
6 , 191 3,.n!ts re::,;ol'ting to t :"e iU S 4, 455: 

C ' C 
I ,'..l\strian banks 220b ! I 

• , • -, · 
- - I ether Credit-, 

1975 i . 1971:> , 

lsuPPller credit I I 

1 580a 290 2 , 250a b I O?BC credit 20b ! I FRG Government cre~i t 300 e. 142b i 
I • 

j·lon- bank claims i r: '.us o::'rie. and I I 8-::i tzer le.nd I ! ;50b I Public le,.; 480 
I , , 246 t 

C:. , b , c , see Hotes 0:1 :'Jage u. 
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TIJlLE I V 

CO;:V-::;-,T3 l.E CURRENCY DEBT OF THE CDR 
- r.:.-i q~11 ions c,t'doli ars ) 

------------------------~--,------------------------~ 
I 

I STATUS OF CO!·~~~~:i'~ 

! United Stat as 

! J epan 

. Lu !:tril?_ 
t 
I U ,1 ted K1ngco~ 
! j;- anc .r c 

Fn l"'" -," 
Italy 

Otl:cr s 
, TOTLL 

nra· .. t1n[ S 

Ban?:s r e, orti ng 
I ' -'-' i ;-_US ... r~an ban.k s 

I ., 

J~c '~:"1 e DIS 

>" Inter Cerr.en Si:. 'li!:{; Cr eci t 
E , h , c, see no~~ elS 0:1 ?age 8 . 

Officially be cken credit s 

1975 

57 
290 

75 

390 
916* 

36 
214 

1 , 978 

532 

I 
1 

I , 
, 

l:lall.K l:recu', 

1975 
: : I 

2,912a l 3, 200b , 3, 819 · , I C , 
232]) ! 

other Credit 
1975 ! 

1976 

.J 

1 . 000 I 
300 I 
395 I 

I 

2.550] I 
1 , 100 

197- I 

tl , 067 c ! 

: 

. 
1 'H o I 

1 . 500 
- I 

t 

.I ,_ '::: 0 RES T RIC TED 
- 4-
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N A TO RES T R I 'C T- ED 

-
ST: TUS OF Cm;z.IITI'~l'lTS 

! United Ste.te s 

I J~?an 
I !.ustria 
, United Kingdon 

1FT , allCe 

! "'RG , 

I Hely 

Ot .. ers 
TOTiiL 

I 
nra~'i!lgs 

, 

I -

~ -
: Ber~:s re~·:orti.l ;.; t o '~::e , 
I 

t- -
.-~ 

I . '" I Sup;?lie r c r edit 

! O:'EC credit 
I I F::G GoveI'IlJl:ent erect 

BIS 

--
. 

I I NP d!'E.\~inFs al'ld .:; !.oans 

- 5-

TABLE V 

I 

1 
! 995a i 

! 
! 

F 120 
i a 

I 
I 
i 

£. , h , c, s ee not e .:. 0 :1 :?age [ . 

ANNRX II to 
1·:~Z1 ' 7-911/568 

-. 

Off!c~ally backed credits 

1975 

59 
180 

39 

oJ 

380 
155 

135 
1 , !;13 

1,1 30 

- ! 

I 
I 

I 
; 

• 

I 
I , -

BeIU Credit 

1975 I 

, 1,050 b ; 1 , 012 ! 
I I C I . 

1976 

88 

180 

45 
255 

275 

400 
165 

160 
1,403 

500 

1.976 

833c 

Other Credi t - - -
~ 975 

, 1976 
! 

I 150b ! 1, 150 

j 480 • 
- b I 
100b , 

I 
, 

250 I 5/.0 

=.;. r~L_T=--O ____ ... R;..,;:;E,-",S. '1' R 1. C T.E D 
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N .~ T 0 R ESTRI C TE D • --

- 0 -

~I.2 vl 

CONVER7IBIE Cl];J.RENCY DEBT OF CZECHOSLOVAICU. 
I~~pi flrons of doiiars) 

. . " Offici&l l y backed credits 

I 19'5 19'~ 

STATUS OF Cm!l'.IT In'i 'S 

United States - -
J a;>an I 55 

, 60 
!.ust r i e I 190 200 I 
United Kingdo!ll I 70 80 
Fr=ce 155 160 

! 
FRG 240 I 245 
Italy 59 I 65 
O·i;.'1ers 129 150 ! 
TOTl.L eg g , 960 
Dra:l!ings 448 I 480 , 

Bank Cr edl·, 
, 

1975 1976 I 
325al 520b ; 331 c : 3aru:s r eporting -:::0 ·C: ..2 BI 3 985c 

Luso~rian bUlks I 38
b ; 

1 
: , 

! Other Cred 1 t 

1975 1976 
f i Su,:;,). i er cre:i1 ·~ 

z. , c, c , see not ~s 0 :1 ~agc &. 
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~l..VII 

COi''VE;-l~I3W CUPJ'.:8NC'1 DEBT SF T;~ USSR 
.0.:: IiWJon~ of 101fus } 

Of~lcially backed credits 

1975 
; 

-197(; I , -
s?l~~;US OF COMlIi!TI "El~3 i 

• 
Un i'i;ec. Stat es 468 i 458 
Jaycm 850 

j 
1, 820 I • Aus '::ri e 300 I -

United ':in;; , 700 700 . ' - QOI!l I Fra:lce 3, 300 3,860 
f FRG 3, 000 I 3, 200 

Ite.l y 1 , 150 I 1, 930 
Others 325 845 

I TCTAL 10, 093 , 10, 793 
nra'li1n g s 5, 083 

, 
- 6 ,58fi I 

Bank Credi t 

1975 
; 

1975 , 
~ - -

e.."1l:s repor t 1!l t o ':;::e BIB 5,992.a I 4 , 950, ; 6 ,877c I <.: : 

Ot her Credit 
1975 1 ';f/o 

1,600 . Ii 

h , 0, c , s ee llote~ on ) age C. 
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Sources for T~b!_es I to VII: 

Officially-back ed cred1~ 

1S'75: 

Ban:: credi 'cs: 

~a5t-" ;est l.;'~ kets, 20t.'l S"pt ember end 
4':::': Oct ober, 1976_ , 
C"!:.ese ;.jr""-;a ttEn Bank Slrvey _ 

1S'76 and 1?77 r eport s of t he Bank far International 
Sett:;.cmcz:-: ::: . 

Estimates: 

(0.) East-';;e ct ::arke-:s (op.cit.) end Chese Manilr:tt!Ul 
Ea."ll. 3urve J • 

(b) J. Ne2.::;ol: E..."ld E . Snell, "Estimating East European 
Indeb:~E: ±:es s to -!:he Fest", Joint Econot;lic Co=ittee 1971. 

(c) Distr5..bu't 5..on of '::he residual aJilount on the basis of 
the si:are of each East Euro:;:>ean country in t h e total 
EastCr:1 co= i t :nent s to the r e:,>ort1ng banks. 

ot:.wr credits: 

(a) East- "-es-: ! iar~,ets (op.c1t , ) and Ch2se l'iml' .ettan 
Bank Su.."'"V'ey_ 

(b) Joint ;~c()~o:nic Co=i ttee . O;:J _ c1 t. 
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• 
FEBRUi.:tY 1978 

t 
I 

I " 0 ,-~"" I in:: 
P.O:iLNl1, I 

. CillCogC,SLOVilKI A 

USSR 

I 

- 1-

-.-

"'.NNEX III t o 
ItC/ 127- i;l'P /SbB 

-'_ FC_CTL?r ;·:t.RI':ET il.i;'l'ES FfIR THE PURCHASE (F 
~ j:;) :;:U:;: i-TEl~·i BILLS OF EXCfI.J.NGE FRON EJI'..PORTERS 

I ! 
~c:--.:l t Swiss francs I DH. 

(1 ) ! ( 2 ) (2 ) (2) I I 
I I 

I 

9. 25-9. 50 I : 
5 

, 6. 25- 6. 50 6. 75 .. 7. 00 I 5 , C. 50·-8. 75 5. 25- 5.50 - -
5 I o 00_ 0 "5 5. 75- 5. 00 6. 25-6. 50 

I 
., - -' .~ 

::; 8. 50-'" • 75 5.25-5. 50 5. 75- 6.1)0 . 
I 

::; I 8 . 25-8.5(l I 5.00-5 . 25 5. 50- 5.75 J 

I I I 

'r ~ c;.el.1. - yeer 1 Y !'e;:,ayme n 1;8 
On :t'2e bas is 0::: ave::,age t erns of 2. 75 years . 

Sour'ces : ~e.si:-'·'e::;·:: :~~:ets. 20th February, 1978. 
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L -';._'; 0 RES T RIC ~ E D 

,\HI'<EX r ... "to -1-
:;T? 1 ~7 - I.t? /568 

I 
~ 197? 

I ~ ?73 

197[:-

1; 75 

1S76 

1977 

1'372 t o 
1976 

Sources : 

2'. :.'.':'E Oii' SOVJET GOLD RES;;n\"ES 
(L"l tone 1 

:~S2iT~3 OUT?UT 

I 

-
SlLES 

"' :""1 ::;,) ( '" \ 150 to 300 (1) 200(3) I 1 _ ... I I 

J I 
1250 (2) to 370(3 ) 330(3) 
' ) )0 ( 2 ) to 390(3) 1500) 

'1950) 130(3) to 1l :O (4 

250 t o 400 ( ) 200 (4) to 32C(5 
') <; ( 4 ) ~ 

2 , 200 t o 
2 , 800 1 ,395 to 1 , 855 1, 01 0 t o 1,1 l1<3 

- - 4 .l . .... _. - \ ., . "'0 ' ''/1 ?7 "TP/378 
OS'~curopa Apr !:!. ~974, in a oblemes Economiques, 
i1 ';;:! Decez;::oc;r, 1974. 
~ . G .D .N . c i rcular, 28t h October, 1975 ·No. 9/~/C. 
U~i"; e:! States Bureau of ~.1nes; In East "'est 
:~~ets, 5~: September, 1977 . 
~:'.:J'..l..."1e de Lausanne J In East-West No. 176 
'";:;'::i=te s based on \3) and ( 4 ). . 
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