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G AC/127-YP/567
RECENT ECONOMIC DEVELOPMENTS IN BULGARIA
TNTRODYCTION

e In 1977 Bulgcria followed the gereral CMEA trand
of failing to meet znnual Plan targets (Table 1) and in all
the nain sectors achieved growth rates so far the lowest in
the 1970s. Overall decelcrating trends alrecdy apparent
in 1976 persisted,

2. Although lack of statistics nakes a detailed
cuarterly analvsis difficult, it appears that the decline
=8 especially no-icezbie in the last quarter (Table 3).
Tmpreoveircnt had been registered in the first nine month
mecultis, icularly in capitel investnent (8.2% as against
0.5% in the first six nonths), retail sales 14.2‘,’:: 3« 0f0)
and foreign trade (13iis 12.1%).

PLAN IMPLENENTATION
Jsnnual Plan

3. A1l rain indicators in 1977 fell short of original
Plan provisions (Teble 4) with National Income, although
8.3% sbove 197€, below Plan by almost 2%; retail sales
increased by less than 50 of the target ond significant
shortfalls were recorded in investment and labour
nroductivity. The lover increase in Netional Income wvas
due to a2 critical performance in agriculture (- 6.3%;
target: + 4) and a disappointing industrial performance
(6.8%: target: ©.2%). The construction sector (5.7%;
target: 10.6..) and services (6.1%: target 11.2%) alseo
recorded large shortcomings.

LGGREGATE TRENDS
(a) Naticnal Incone

4, Last year Bulgarian Hational Income with 2 6.3%

h (1976: 7.0%) reached 15,252 nilliion current leva
%17 billion). Its growth rate was the lowest in this
cecade (Table 7). .iccording to officizl sources the entire
growth was due to increased labour procductivity which, in
fact, rose more than Nationmal Income, at 7% against & Plan
of 8.1%, thus coumpenseting for 2 dzcline in the total of
hours worked.

N4-2-0 PESTRICTED
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(b) HMaupover

5. Hanpower constitutes the most serious problem
facirg the Bulgsrian planners: the authorities state that
llational Income figures were reached with approximately
27,000 fewer employces and workers - a decline in totel
labour force of 0,595k after a stagnation in 1976. Thus for
the first time in recent history the Bulgarian labour force
octually decreased becausz o the combined effect of lower
birth rates in the 1960s and z longer schooling period.
To balance this trend the régime hac put consicderable
emphasis on increasing labour productivity. ZAlthough at
7:: above the 197¢ figure, the Plan of 3.1 wvas not met, the
achievement was good. It reflected, in part, the high
levels of investment during the sixth Five-Year Plan (1271-1975)
(Table 7) and the imports of western technology. However, it
night not be high enough to ensure success of the current
Five=Year Plan. A developnent of potential importance in the
deploynent of Bulgarian nanpower 1s the increased employment in
services. OSince the end of the 1960s industry in the broad
sense (i.e, industry -lur construction), has been the main
employer using soae 41,.5° of the total labour force in 1275
(Tzble S). Agriculture, which accounted for 82,15 of the
labour force in 1940 was down to 28.1% in 1975. The servicec
sector, which employsd 4.%% of total labour in 1948, accounted
for 15.7% in 1975. No figures later than for 1975 are
available, but it is believed that the trend discemible
until then has continued.

(c¢) Wages

€. Real wages increaced very slowly in 1977 and on
average rose by 2., but the increases varied according to
sector, (industrial sector 2.9%:; construction 2.4%;
agriculture 1.5%; trezasnortation 3.5%). Workers earning
the ninimm wage of 20 leva (583) constituted 4.65 of total
manpower employed. The above increaces suggest that in 1677
the per capita real income, whose actual growth rete was
not disclosed, grew less than plammed (4.5%); it may even
have recorded 1ts lowest increase so far this decade (Table 7).

(d) Prices

7 ietall prices, vhich were coupletely stable in 1971
and 1972, increased by 0.25 in 1973, 0.5 in 1974 and 0.45: in
1675 = which is the latest date of information available, .-
Implicit deflatcr Zor National Inccme may be calculated fion

figures in current leve and indexes from the Bulgarian Year Bool:
between 1971 and 1975: the result is 0.3 between the two years
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in questiorn(1). Therefore, both in terms of retail prices
and the Nationzl Income deflator the Bulgarian econcuy was
epparently inflation free until 1975. Although no firm cata
ere availeble sinc2 that date severzl price rises have been
announced and there may now be a small rate of inflation.

(e) Consumption

8. The consumption fund rose by 4% in 1977, the lowest
increase to date in the 1970s. However social consunption
rose faster whereas retail sales - the bulk of personal
consumption - were up by only 3.2% (target: 7). Material
consumption represented 75% of National Income. However,
no growth rate was announced for the sales of consumer
durables and although such sales were said to have increased
the rates were probably very modest. The official Plan
commmigué admitted that ¥"because suppliers failed to
fulfil their contrzcts and shortcomings occurred in trade
organizations, in certain areas of the country the supplies
of individual foodstuffs and industrial goods were not

regular®,
(£) Investment

S. Capitzl expenditure, i.e. gross fixed investment
excluding capital repairs, reached 5.7 billion leva (alnost
$5 billion) from the 5.5 billion leva ($5.7 billion) in 1975.
They recorded a 3.6% increase against the Plan target of
5.9%. However, this sluggish growth rate is hardly
consistent with other figures released by the authorities,
If retail sales - which account for over 5€% of National
Income = increzsed by only. 3.2%, the remainder of fimal
denand must have grown by over 10% in view of the National
Income growth of 5.3%. Moreover, a 3.6% increase in
gross investuent is difficult to reconcile with the 10%
increase of the residual of which net investment constitutes
the overwhelming part.

SE TRENDS

(2) Zgriculture

10. Agricultural output in 1977 declined 6+ 3%
(Table 10) and was only 905% of that plamned (Table &4); this
is one of the most mediocre results on record. Official

{7 1977 Is taken as the base year because data In currentc
ieva for earlier years do not seem to be comparable

tc those in 1971-1975

NATO _RESTRJICTED
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sources stated: "igricultural development in 1977 proceeded
under unfavourable climatic conditions. Drought, spring
cold spells and early frost, as well as hail, which hit
several agricultural regions of basic importance in our
country, inflicted considerable losses on our production ...
Our national economy suffered about 1.5 billicn leva in

danageSecss”

11. Except for sunflowers and potatoes, all crop data
for 1977 are below those of 1976 (Table 11); however, it may
be presumed that for the two successes, the higher output was
brought about by larger areas being cultivated. No figures
are published on average yields. The livestock data are also
unimpressive: at the end of 1977, compared with 1976, there
vere 4.3% more sheep and 4% more poultry, but 1.8% fewer
pigs and only 0.7/ more cows. Milk output in 1977 was 7.1%
more than in 1975, but the quantity of eggs increased by
only 0.5% and that of wool by 1.9Y!. These results show that
the much publicised zgricultural reform embodied in the
“agro-industrial complexes®(1) is not as yet a viable solution
to the persistent problens of Bulgaria's agriculture.

(b) Industry

12. In shaip contrast to agriculture, the industrizl
sector is growing at a fast rate. However, the 1977 .
results fell short of the Plan target by 2.4% (actual: 6.8%;
Plan: 9.2%). Two industrial sub-sectors, vital to
consumers?! welfare either stagnated or declined: the light

y (textiles and skins) and food - the former increasing
by 4.8% (1976: 15.3%), the latter decreasing by 0.7%
(1975: 7.7%) (Table 12). On the other hand, sone high
priority sectors, e.g. nechanical engineering and the chexiczl
industry, developed rapidly despite the lowest growth rates
this decade. According to official reports production costs
in industry as a whole last year declined by abcut 2%; the
Plan on output of "K" quality (highest intermational
standards) was overfulfilled by 12%, and that of prime

quality output by 5.7%.

13. Official sources disclose that several economic
organizations and ministries failed to fulfil their annual
plan. Branches which fell short of Plan provisions include
cast iron, steel, internal combustion engincs, lathes,
tractors, electric cars, sulphuric acid, light alloys,
electric telphers and nineral fertilisers. These shortfalls
produced supply bottlenecks in industry and contributed to
lower industrial output.

(T} For description of reforms see NALO, Tecenc Lconomic
Trends in Bulgaria: Sumnmary Report, AC/127-WP/5C7,
paregraphs 9=-10 and Chart 1 at innex

NLTO RESTRICTED
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(c) Enercy

14, Few datz have been cCisclosed by the Bulgarian
authorities., "Electricity and fuel production®™ increased
by 7.5, and eleciric power alone by 7.1%, reaching
29,7 k#h as against 27.7 in 1976. Reportedly these resultis
reflect complete success in fulfilling ammial electricity
production targets although they are below the 9.1% growth
set as an annmual average for the current Five-Year Plan
period, The internal production of oil is negligible and
the country fully depcnds on inmports from the Soviet Union.

(d) Construction

15. Construction activity with growth at 5.7% surpassec
its 1976 low growth of 4.4, Nevertheless, performance was
Zar below Plan (10.6{!). As a result, the annual target for
total construction was fulfilled by sonme 95.6% only,
although the Plan for projects to be completed was fulfilled,
Indeed, in 1977 these included the eoxpansion cf the new
soda plant in Devaya, reconstruction of the Vadin plant
for polyester fidbres, modernisation of the "Dimitur Dimov®
plant in Yambol and of the "Lakprom" plant in Sofie,

75,464 new dwellings were completed in 1977, repeortedly
fulfilling the Plan (no targets disclosed). This figure
represents 8,838 nore than completed in 1976. However,
both the 1976 and 1977 results are far from requirenents
for building the 420,000 new dwellings called for in the
current Five-Year Plesn, i.e. a yearly average of 84,000,

(e) Tourism

16, After large investnents in the tourist secter and
a2 rapid increase in foreign visitors in the 1960s, the
tourist trade stagneted during 1974-1276 reaching
4,083,000 tourists in 1976, of which half were transients.
The sitvation improved significantly in 1977, when total
visitors were 4,000,000, including ar increase of 320,000,
or 15.5% cf non-transit visitors - estimated at 2,385,000,
Also in 1977 the Buliserian Authorities provided new
incentives to foreign tourists, including the returm of =
currency exchange prenium., A4s a result there is every
reason to expect that the Plan target of 5,000,000
visitors for 1978 (8.6§ increase over 1977) will be
fulfilled.

NAZTO RESTRICTED
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(a) Trade Turnover

17. Trade turnover in 1977 reached 2 value of
12 billion leva (Table 2) (some 745 of Naticnal Income)
growing faster th-n in 1976: 13% as against 8.4%., After
the record growth rates of 1974 (24.2%§aand 1975 (23.5%) the
sectoral increases appear to have reverted to very ncrmal
rhythns, It is feasible that the average annual increase of
C.9% for the Five=Year Plan as a whole will be overfulfilled,
80 of the total turnover in 1977 was reportedly with the
socialist countries, f vhich 55.85{! was with the Soviet Union
alone., This shows 2 strengthening of a trend of greater
orientation towairds the rest of CMEL, in particular towards
the USSR, which had been apparent in the previous two years,
The reason behinc this trend is that after the beginning
of zreater trade with, and especially imports fron, the
¥est in 1965-1967 and again in 1974=1975 a reorientation was
necessary to balance the large deficits which had been built
up witn these countries. The report on the 1976 Plan
fulfilment said that progress toward balancing Bulgarials
substantial tiade deficit with the Vest had been achiewved by
iacreasing exports to the non-~socialist countries by 13.1%
and reducing imports from then by 15.3%.

18. In 1977 no sinilar progress towards balancing
trade seens to have been made; Plan reports allege only that
exports to non-socialist countries had increased by 18.3%
but do not mention impoirts. 4 recent document from the
Federal German Ministry of Eccnouic Affairs (14th February,
1978) shows that in trade with the FRG, which has usually
been Bulgaria's nmost ioportant Westerm trading partner,
Bulgaria imports were reduced by 21%, from Di. 852 million
in 1976 to DM, ©70 aillion in 1977, but efforts to increase
Bulgarian exports were unsuccessful: they also decreased,
although by less than 2% from DM. 285 million to Dif, 280 milijon.

(b) Hard Currency Indebtedness

19. No data are yet available covering indebtedness
beyond 1976. In that year 2 serious cut in imports fron
non=socialist countries and 2 perallel increase in expcrts
contributed to reducing <the rate of increase in the hard
currency debt, estimated at around #1.8 billion at the end
of 1975 and $2.3 billion =t the end of 1975 (Tablie 13).
Jowever, hard currency indebtedness is growi much faster
then exports to the industrial West (Table 14) so that the
ratio between the foraer aird the latter grew from 3.1 in
1970 to 5.56 in 1975 and is estimeted at 6.3C for 1976.

RATO RESTRICTED
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¥oreover, the Bulgarian debt service, i.2. interest and

repaynenic as a percentage of hard currency export, is the

worst in East Europe, reaching (in 1576) an estimated

fiﬁh of 50%, Such an absoclute and relative level of foreign
ebtedness certainly represents a major constraint for the

economy as a whole and could undernine the country's

ability to obtain further financing facilities in the

West, although Western bankers keep viewing the Soviet

Union as the ultimate guarantor of Bulgaria.

ZHE OUTLOOK
20. The slowdown in overall and sectoral economic
growth has been acknowledged by ian planners. They

appear to think that such trends will contimue in 1978 and
eccordingly, have set comparativcly modest targets coupare&
with last year's objectives: National Income as a whole
is to rise by 6.8% (Table 5) (1977 target: €.2%). This
increase is to derive almost entirely from labour
productivity gains (target: + 6.7%). Thus, by implication
the labour force is projected to remz2in constant in 1978
after the slight decrease of 1977. A 7.7% increase is
envisaged for incdustrial production but, as in the past,

in this sector is unequally divided between the
heavy and light branches. Electric power production will
increase by about 10,5%, machine building by 13.7%, the
chemical and rubber indus by 11.1%% and production of
construction materials by 14.9%. By contrast, no figures
are given for the light and food industries; it was said
only that "the cdeveloruent of light industry is to be
adapted to the consumers! demands and available resources oi
raw material®™, Siniiar sentiments were expressed about the
food sector. The relative share of machine building, the
chemical industry, ferrous mnetallurgy, and power production
will increzse to 53.2% of the total volume of industry, as
coopared with 41,3% in 1377 - a clear indication that their
growth rates will considerably out-distance those of the
other branches.

21. The main task for zgriculture will be to increase
grain production, improve the livestock industry and increase
its oroductivity. 4n interview published in Zemedelsko Znane
on 5th January, 1978 revealed, however, that very uneven
priorities are concezled behind the overall planned 5%
increase. Production of all grain will increase by 17.7%
end of fodder grain alone by 31.6% over the 1977 output.

The Plan targets directly connected with living standards
envicage an increase in real income by 5.5«. This, too,
is a more modest tzrget than the 4.5% pianned for 1977 and
which was probably not fulfilled. .
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22. The general prospects for the Bulgarian economy in
the shorter-term are not particularly bright, despite a
still high growth rate of material production. The
country?s economic development compares well with Eastern
Europe, where Romania and Hungary alone registered faster
growth rates in 1977. However, consumer welfare continued
to register only mediocre progress, agriculture suffers fronm
recurrent setbacks, and the investment-construction sector,
which relies upon critical increases in labour productivity,
seens to lack the necessary dynamism for faster growth.
Foreign trade is not developning very favourably and the
need for raw materials end technology perpetuates the trade
cdeficit and, in turn, the hard currency indebtedness continues
to grow. As a result the debt service ratio deteriorates,
Recurrent errors in planning, but also nispanagement, and
nanpower limitations remain major problems for the economy.
Indeed, labour shortages particularly in skilled grades
are becoming the greatest constraint to further Bulgarian
economic development.

N &LTO RESTRICTZED
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TAB'E 1

RANKTNG COF EACT FUAROPTAN COUNTRIES BY MMF GROWTH RATES IN 1977

! 976 1977 :
(actual) {(actual)| (plan)

. Romania 10,5 846 1143

! mmgary 3.0 | 7.5/8.0) 6.0
Bulgarie 7.0 6.3 | 8.2
Poland 1.5 56 T° %7
East Germany 3.7 5.2 545
Czechoslovakia £,0 5 F 5.2

| usss 5.0 3.5 T 4.4

Source. -~ Press reports
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TABLE 2

BULGARIA - SELECTED MACROFCONOMIC VARIABLES ~ “1553-1977

e

|1976 3) (millions) current :current i Turnover Balence
. ! leva) ‘leva) (millionl (million
! ' i . currenc*! currency
! ki 19va) ileva)
“_‘;_"_T;g;;:m €3 IS S &) I gh__f.._% - Br
J cee 7’35'5 1 2911940 . ! DeU Delt
2 19585 aue 7,423 { 2,708.1 644.,5 501.1 42,9
3 1955 eee 7,499 | 2,820,3| 690.1 568.8! (~) 16.0
51956 ... | 73575 | 2.7hhu7| 6525 647.2;  59.6
2 1957. see ’ 7,:51 ] 3.208.9 6“.1 821 6' M-h
7195 oo | 7,728 | 3,436.3| 790.0 865.4! 7.8
8 1959| ..o | 7,798 | 1,219.3| 1,173.7 |
2190, 88 1 7,867 | 483081 1,365. 1,408.7} (=) 71.5
1 1961 eee 1 7,983 | 4,715.8| 11,3944 | 1,554.4! (-) 4.0
12 1962 ... | 8,013 | 5,158.2| 1,478.8 g 1" "822. o: -} 14,2
13 19631 ... | 8,078 | 5,675.6) 1,683.5 | 2,057.7) -{1cat |
14 1964 | ... 8,144 | 5,203.7( 1.849.0 | 2.383.2{(-) 96.8
12 1965 12.4 | 8,201 | £,635.6] 1,984.56 | 2,753. 61(-) 2.2
1 ; i
17 19661 ... | 8,258 | 7,273.9| 2,577.5 | 3,256.5|(-)202.7 |
18 1957 1 eee | 8,310 | 7,353.0| 2,959.7 | 3,545.2 2133 .0
19 19631 ... | 2,370 | 3,556.0| 3,194.4 | 3,975.01(-)155.6
20 1989 | ... 8,434 9.3h9.3 3,220.3 | 4,146.2 52.8
23 1971 116.5 | 8,536 .10 411.4| 3,609,3 | 5,033.2 A
2L 1972 | 17.3 8,575  [11,261.7! 3,952,7 | 5,609.2'  6h.8
25 1973 | 12.1 8,621  112,147.5| 4,235,7 | 6,372.4! _ 29.0
26 1974 [ 18.5 | 8,679  113,002.6, 4,577.5 | 7.916.6'2 ;475.0
gg 1975l 20,0 | 8,722 114,288.6 | 5,361.1 i 9,777.0!(-)694.2
| ! '
29 1976 | 20.9 i 8,761 15,259 | 5,500 '10,598 | .
30 1577 e g,002 15,252 ; 5,700  |12,000 | e

JGNE ! Mla-year | NP Invesﬁenf Fo-eIgn Yoreign
|(b11110q no atiozi (million'{»illion | Trade | Trade

1

Sources ~ P11l 1975: Ctatisticheski Godislinik (Bulgarian Yearboocic)

1976-1S77: Dress revorts - GlI’: CIi, Handbook of
wvconomic Statistics, 1977

NATDO RESTRICTED
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TABLE 3
QUARTERLY 3REAXDOWN COF 1%;% TRENDS ~ RATES 0 GROWTH OVER
T—.————-—.——————
08 o TiTst First Year
two quarters three
AGGREGATE VARIABLIES
Cepital investment 0.6 8.2 3.6
Retail Sales 3.6 4,2 3e2
Foreign Trade Turnover 12.1 13.0 130
Expogzi 15.% 18.; sce
Impo L] 1 L] ose
{ Share.of Soewialist countries Bg% P 80%
SECTORAL VARIABLES
Animal Stocks
Cattle 53 4.5 0.8
including: cows 3.8 . 0.7
! Sheep 5e6 L,0 4.3
Hogs 2ol 55 =1.€
Poultry 666 12,0 4,0
! Animel Products
1 Milk 10.0 845 7.1
inciuding: cow nilk 9. 8.2 6.3
sheep nilk oo 9.9 9.6
Lggs Sl 3.4 0.6
. Industrial Output 7.8 7.9 6.3
 HMachine building and ; g
. metal processing 13.3 144 13.8
| Chemical industry and rubber  10.5 1.7 12,3
i Electrical powver 6.3 6.6 7.1
1 Cast iron 3.8 3.0 3.7
1 Steel 5.8 ao? 5.2
! Industriel labour productivity 7.9 T8 6.5
‘i Construction see h¢3 5.7

Source - Statisticheski Izbestiya, Ils 2 and 3, 1977.
(Tra?slated in US Joint Publicationz Research Service -
JPRS

NATO RESTRICTED
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TABLE &4 ®

PLAN TMPLEMENTATION IN 1977. GROWTH RATES AND FULFILMENT INDELES

Plan Actual Index = }
Actual ; Plan

!rAGGR.LGéTE VARTABLES
' Net Material Product 8.2 6.3 98.2
I Consurption — 4.0 eoe
;?ubnc Consumption 5.0
! Retail Sales 7.0 3.2 95.4 :
IInwustment 3.9 3.6 99.7 '
| Per Capita Real Income 4,5 ~ underfulfilled - |
| Labour Productivity 8.1 7.0 99.0 !
| Foreign Trade Turnover eese 13.0 - probably |
| fulfilled - |
t SECTORAL VARIABLES |
iAgricultural Output 4,0 6,3 SC.1
' Industrial Output 9.2 6.3 97.8 |
!Construction 10.6 5.7 95.5 I
! Services 1.2 6.1 95.4 !

i :

Source - Rabotinchesko Delo, 9th February, 1575, pp. 1-2
(JPRS translation)

NATO RESTRICTED
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TADLE 5

FIVE=YEAR PLAN TPLEMENTATION - AMNUAL GROVEH RATES

1976 1977 1978 1976-1%30

i (actual) (actual) (»lan) (plan)
ACCREGATE VARIABLES

i Net Material Procduct 7.0 6.3 6.6 77
Consumption 6.3 4,0 560 soe
Retail Seles 7.3 Je2 i 7.0
Per Capita Real Income L4 ces 3.6 3.7
Investment 2.6 36 4.5 7«6
Labour Productivity 7.0 7.0 6.7 Te7 |
Foreign Trade Turnover 8.4 13.0 1.5 2.9
SECTORAL VARIABLES
Agricultural Output 3.1 ~6.3 5.0 347 |
Industrial Output 8.0 6.8 7.7 9.2 ‘
New Dwellings (thousands) 67,626 76,464 82,600 84,000

+ H.TO AC/127-WP/507, op.cit.

19?3: Table gugbove /

1878: RITR ia/1, 17th Jameary, 1978
(Orizirally publlshed in REDOLinGhesko Deld,
21st December, 1977. JPRS translation
available)

HATO RESTRICTED
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TABLE 6

PLIX TARCGET COLPLRISQIN:

1978 PLAN VHRSUE

¥YP (1975-1980)

mﬂm

197°2-1980 1978 1979-1980 1976-1980 ;
| anmeal plan anmal plan
o targets residual
i after 1976 tarsets
' and 1977
results .

' (1) (2) (3) (&)
| AGGREGATE V/RIABLTS

Net lMaterial Product 3.4 6.8 9.2 7.7

Retail Cales 8,2 LG 10.1 7.0

Investment 10:7 4,5 14,0 7.6

Labour Productivity 8.2 5.7 3.9 Tl
i
IForeign Trade Turnover 9.4 11.5 Se3 2.9
| STCTORAL VARIABLES
!
t Agricultural Cutput Te5 5.0 8.7 3.7
‘ ' Industriel Cutput 10.L 77 11.8 9.2
' { Hew Dwellings
*(thousand ) 91,970 32,500 96,655 34,000

Source - Table 5 above

L ]
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. ZABLE 7
GROWTH RATES IN AGGREGATE VARIABLES IN THE SEVENTIES
1971 1972 1973 1974 1975 1976 1977
Net material product 7.0 8.0 8.1 7.8 9.1 7.0 6.3
Consumption 7.9 6.5 7.0 7.6 6.9 6.3 4.0
Retail sales 6.5 6.6 8.8 9.5 8.2 7.3 3.2
Per-capita real income b3 2.0 8.5 4.9 5.6 G4 (a) ’
Investment 1.7 10.0 7:2 8.1 1741 2.6 3.6
Labour productivity 6.0 2.8 11.0 5.8 8.7 7.0 7.0
! Foreign trade turnover 12.2 1.4 13.6 24,2 23.5 8.4 13.0

Source = NATO, recent economic trends in Bulgaria: Summary Report AC/127-WP/507. 1977: Press reports

{a) Not avallable, But certalnly less than planned (L.5%)
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TABLE 8

EMPLOYMENT BY BRANCH OF »«CTIVITY (INCLUDING THE NON-PRODUCTIVE
SPHERE) - PERCENTAGE DISTRIBUTION - 1948-1375

1948 | 1960 JF1970 1975

Industry 7.9 21.9 30.4 33.5
Construction 2.0 5.2 8.4 8.0
iculture and forestry 82.1 55.5 35.7 28.1
E::nsport and communication 1.5 4.1 6.0 6.4
er material sphere 2.2 4.1 6.4 8.3
on-material sphere 4.3 9.2 13.1 15.7
OTAL EMPLOYMENT 100.0 | 100.0 | 10C.0 | 100.0

H

Source - Statisticheski Godislinik 1976 (Bulgarian Yearbook 1976),
Table V.1, p. 100 and Item 1974, Table IV.1, p. 82.

Note: This table is not comparable with Table 9 below, as it
refers to total employment, including the non=productive
sphere. The latter is excluded from NMP and, therefore,
from Table 9 below.
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TABLE 9
NMP BY SECTOR OF CRIGIN - PERCENTAGE DISTRIBUTION - 1948-1975
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L TP /567

ustry
nstruction
iculture and forestry
port and communication
r material production

OTAL NMP

| 1948 | 1960 | 1970 | 1975
| 23 48 55 54
4 7 9 9

55 28 18 19

2 | &) 7 8

12 13 11 10
100 100 100 100

100

Source - Statisticheski Godislinik 1976 (Bulgarian Yearbook 1976),

Table II.1, p. 12.
Note: See note to Table 8.
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AB 10

SECTORAL GROWTH RATES IN THE SEVENTIES

L1971 1972 | 1973 | 1974 , 1975 1976 J 1977
Agricultural output 2.0 5.6 f‘l PR *-1 .9 7.0 5.1 -6.3
Industrial output 9.1 9.2 9.3 8.5 9.9 8.0 €.8
Employment in industry 2.4 2.2 2.4 2.0 1.8 - -
Labour productivity in industry 6.2 6.8 6.7 €.4 7.9 - -
Construction 2.8 4.8 8.5 8.1 P L.ob Sd
New dwellings (thousands) 48,862 | 46.542 | 54,209 | 44,065 57.151 | 67.626 | 76.464
Freight transport (t/knm) 4,2 3.9 8.9 14,5 4.4 -5.1 2,6
Tourism (excluding transit, 147417 1.697 1.820 2.001 2.093 2.065 2.385
millions) | |

| ! |

source = same as Table C
Note: (P) Preliminary

NA4ATO RESTRICTED
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LE 11
AGRICULTURE -~ RESULTS IN 1977
. - o 1077 1?15%53111Awerage4157
Measurcnent | Results |over 197619711975 |
a, CROP PRODUCTION .
Wheat th, tons | 3,011 | - 4.5 3,123
Cern grain th. tons 2,649 -12.6 2,505
Sunflower th. tons 406 11.8 440
Tobacco-oriental | th, tons 106 -25.9 128
Sugar beets h. tons 1,825 -21.6 1,711
Tonatoes th, tons 746 - 1.1 754
Potatoes th. tons 3es8 10.9 355
hpples th. tons ~255 -34.0 325
Grapes th, tons 867 -28,2 1,053
b, ANTHAL PRODUCTICII
Milk Total mil,litres 1,430 Tel
Cows mil,litres 1,255 6.8
Sheep mil,litres 171 9.6
Eggs nil,units 997 0.6
Wool (unwashed) th, tons 24,2 1.0
c, ANIMAL STOCIS
Cattle th, units | 1,736 0.8
including: cows | th, units 696 0.7
Pigs th, units 3,400 - 1.6
Sheep th, units 10,145 4.3
Fowl th, units 41,100 4,0

Source - Rabotinchesko Delo, 9th February, 1978 pp, 1-2

(TPRS translation)
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ANNEX to
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INDUSTRI-L OUTPUT 3 AINUAL GRCWTE RATES - 1

BRLNCHES,

1 1 o 18

Clectricity and fuels cee cee Te5
Ferrous and non-7errous

metallurgy 14,3 13.1 6.3
Mechanical enfgineering and

metal processing 14,8 13.0 13.8
Chemical and rubber industry 11.9 5.1 12.3
Cellulose a2nd pzper industry $eb cen 6.7
Light industry 8.8 5.3 4.8
Food insustry 58 Te7 «0.7

Source - 1975-1976: Courrier des Pays de 1l'Est - 1977:
Rabotincheskc Delo, 9th February, 1977 (JPRS transletion)
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TABLE 1
EASTERN EUROPE: NET-HARD CURRENCY m
- Billion US §

Total net debt ol which: 6.5 | 18:2-129:6 | 39,1
USSR 149 5.0 | 10.0 | 14,0
Poland 0.8 3.9 6.9 10.0
East Germany 1.0 2.8 3.8 4.8

” Fomania 1ol 2.6 360 3e3
fungary 0.6 1.5 2.9 2.6
Czechoslovakia 0.3 L 15 2:1 !

‘ﬁ_Bulgaria 0.7 1‘.2 . 1‘.8 . 2.3
Portion held by Commercial

Banks in the Vest(1)(2)

| of which: 0.5 6ot 1 15.3 | 20.6(3)
USSR n.a, | =0.1 4.7 7.0
Polend ' n.2. 1.7 3k L4

Source -~ NATO, AC/127-%WP/507, op.cit., Annex I, Table 4, p. 5

(2)

(3)

ca include ne s ean l1iabilities in YesTern
domestic currencies as well as Eurocurrencies, The data
series is inconsistent because of reporting changes over
time, The 1970 data represent net liability positions
vis-3d-vyis rerorting banks in Belgiua, rance, Germany,
italy, the Netherlands, Sweden, Switzerland and the
United Kingdon, The 1974 data alsoc include reporting vis-
d-vis banks in Luxembourg, Canada, Japan and the US, Tear—
end datz for 1975 and for the third cuarter of 1976 include
positions viﬂ-vis oZishore branches of US banks, L
Estinated, .incomplete reporting from Swiss, Canadian, US
and Japanese banks precludes a precise brezkout of net
liabilities bv individual kast European countrv,
As of 20th September, 1976.

NATO RESTRICTEZED
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ECTPORTS AMD INDIBT

e

TABLE 14

:ﬁo ViD=tV 1S

~IX OT e3¢0

Industcrlial Jest
1970 226 700 3610
1974 352 1 ,200 3 .41
1975 713 1,800 5.66
1876 360(2) 2,300 6
Source = 1670=1275 exports: IUTO, :_C/127- 'P/5 c:l.». p. 9,

1976 expoits:
Indebtednecs; |

lt. J.O'

AC/127-D/567 and
ATO AC/127-112/507, loc,cii;.

(8] Dirccrortte coclmate ol Dulgarian €xports at ﬁprices .
derived frow: data in

Bulgaria
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