
ECONGMIC COMNITTSE 
WI II 

Because of inadequate national i ron ore  d-eposita, %he 
East .&-ropean Comnntmist countries  are largel-y dependent on 
imports f o r  t h e i r  supp’l-ies of t h i s  commodity. The Soviet Union 
is the main supplier o f  i ron  o r e  although imports Prom the non- 
Comunist corntries inweased between l971 ,amcl 1975, This 
development i s  explained by the 1.irnited. Soviet  export  capacity, 
frequent  transport   bott lenecks,  -the superior  quali ty of  Western 
raw materials and internat ional  r m  ma-terial prices. In -1975, 
some 235.‘; o f  the .  i ron  ore  used in the European Conmumist 
countries taxe frorr. non-Communist sources. 

9 iron--=- 

2, The CONECON meclbers, Polan.d-, Czechoslovakia, the GDR, 
&txnania and Hungary, have to i q m r - L  a o s t  of the  iron  ore  they 
require f o r  steel   production, The Soviet Union and. Eastern 
.wrope possess  reserves of 120 milliard tons  of  iron- ore o r  a 
th i rd  of the vrorl-d t o t a l ,  
-1 

3. However, S O ~ W  .92 :  of  the deposits  occur in Soviet 
Russia and the remainder mainly in EuLggria Yugoslavia. 
Very l i t t l e   i r o n   o r e  i s  mined i n  Polanc!, Czechoslovakia,  the 
GDR, Rumania c0,nd. Hungary, The f i g w e  f o r  1975 vras l .8 million 
tons o f  Fe (metal l ic   i ron)  (.in the same year s’ceal production 
im these  corntr is3 was 4.9 million tons) With  ell developed 
mining ind.ustrie9, Bulgaria and. Yugoslavia i n  1975 extracted 
2,7 million tons of  metall ic i r o n  and produced 5.2 million tons 
O P  steel, 
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h-, The  Russians  provide the bulk OP their COICECON 
?artnerst i r o n  ore su.;?plies,  Long-term  supply  contracts 
2oncluded  between  the CONECON countries and Soviet  Russia  ensure 
that  the  latter  will  continue to be  the  main  supplier of iron 
r e  to COKECON, The  Russians  themselves do not  import  iron  ore, 
lowever, the  decline  in  imports of Russian  iron  ore by the 
;OMXON countries  since 1971 has benefited  imports from non- 
;owmunist  countries, and there are many signs that  this  treildi 
ail1  continue, , .  

Q to 1980, the COMECON countries  (except  Russia)  and Yugoslavia 
dl1 require 13.1 miLlion  tons of Fe in 1980 over  and above the 
1975 figure,  The  Soviet  Unionrs  output of steel  in I980 will 
nequire  an  additional 16.5 million tons of Fe compared  with  the 
1975 figure. It is not certain that  the  additional 30 million 
tons o r  so needed in 1980 by all the COMECON countries will be 
forthcoming.  The Russians would only be able to supply this 
amount  if  thcy  invested  far  more  heavily  in t h e  mining industry 
than wss the  case  between 1971 and 1975. By modernizing  mines 
and. opening up new  ones,  output was increased by 21 million  tons 
of metallic  iron  between 1~71 and 1975. 

To meet  the  steel  output  targets of the  Five-Year  Plans 

5. Except in Bulgaria, ore output in the COlYl3CON 
countries  cannot be further  developed  and has9 in  fact,  been 
dropping for years. Consequently, More than  the  extra 
30 million tons referred t o  above will be needed, and it will 
only be possible to bridge  the raw materials gap  by  importing 
iron  ore from non-Cornmist  countries. 

6 ,  Most of “ce iron ore supplied by %he Sovie’; Union  to 
the European Cornmist  countries comes overland,  Bv.t the 
transshipment of ore  from large gauge to Morrilal gauge  :f-ailway 
wagons has proved  troublesome in t h e  pasto especially  in  winter, 
and the resuting 6elays have made it necessary  to import extra 
ore from non-Cormunist  countries in order to keep the blast 
furnaces going, 

7, Temporary  supply  bottlenecks will increase  with  the 
rising volume of  ore transporte?. and  will  not  completely 
disappear even a f t e r  large gauge track has Seen l a i d .  between 
the  Russian  frontier and Poland, Hungary  and  Czechoslovakia. 

8. Russian  iron-bearing  minerals contain only between 30 
and 40% Fe and their  quality  is  greatly reduced by the  presence 
of harmful foreign bod-ies, The COP4ECON countries  are  making 
greater  use of high-grade,  better  quality ores from non-Cormunist 
countries  to  increase  the  productivity of their  blast  furnaceso 
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9 ,  For the  reasons given ahove, the COIQCON countries 
and Yugo'sla.-~Pa increased. t l z e i ~  pxmxreaen-ks o f  i ron  ore from 
non-Communist countries from 3.3 mill ion tons o f  metall ic i ron  
in l971 to 7e4- mill ion tons i n  1975, In 'l975, the  proportion 
of  such imports t o  overal l  iron ore .i,mpor-i;s by the European 
Comunist  countries was 26,4$ compared w i t h  17,8% i n  l971-, In 
other words, some 2335 o f  t h e i r  t o t a l  i ron  o m  constaption was 
covered by irnp0rt.s from these sources in 1975 ( h e x e s  I and 
T I  refey). 

10, The Eur0pea.n C o r n m i s t  c u m t r i e s  g e t  their ore  d i r e c t  
from the  producer countx-y with no go-between; t h i s  was a 
decisive f a c t o r  in t h e i r  decision t o  yurchase from non-Communist 
sowces,  The procurements a m  covered by long-term st~pply 
contracts which are   general ly   offset  agreements, 

11 .. The c o s t  O% the  trûnsport mode tends to deteerrrr_i.ne the 
volume of imports:  coun-tries Like Poland, t h e  GDR and Rumania 
wh-ich h.ave seaports irnDor% Large quant i t ies  o f  ore from 
non-c:o!xm..mist sources 7cf. Amex 11 j . 

12, The exact prices paid  .by  these c o v . t r i e s  f o r  this ore 
a r e  not known( l ) 

13. A f w t h e r  incentive f o r  such  p.rchases is that  in 
1975 the COIQXGX co\u?,tries had t o  pay up t o  &3$ more per ton of 
Soviet  ore than i n  797?, which meak that the Russians have 
brought their prices i n t o  line with w o ~ l d  prices,  

Poland. is CO?Jli=COHTs biggest producer o f  s t e e l  a f t e r  
Russia and i t s  biggest purchaser of  ore from mon-Cormn.mlst 
sources a.f ter  Rumania ( 2 * 3  mil l ion  tcns  of metall ic  iron was 
imported in 19'75 o r  more than - h i e s  the "171 f i g w e  o f  
l ,'l ruillion tons).  In 1975, 28:; of  %he ore imported and about 
277; of  the o r e  processed- carne from -this source (c f ,  Annex III)* 
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16, The. bulk o f  the imported ore i s  carr ied on Polish 

shlps and urzloaded in Gdansk. ??ben the new ore teminal ,  which 
w i l l  t ake  vessels  o f  up t o  150,090 tons, i s  completed. i n  1979, 
the  transport   capacity will great ly   increasee 

17, In  the  next few years, the Poles intend t o  s tep up 
their   purchases o f  i ron  ore fron non-Comunist  sources. 

18, Sweden i s  expected t o  supply Poland with 17 million 
tons of  ore  containing 62-64?; Fe from Kiruna, between 1976 and 
1980. It i s  planned tha t   de l ive r i e s  should re ich  4.5 million 
tons a year up t o  1935* Between 1975 and Y985, the COLvIPANllIA 
V A U  DO RIO DOCE will be exporting 11 ,g mill%on  tons of i ron  
ore, which w i l l  be o f f s e t  by imports OP 14.8 mill ion tons o f  
coking coal. 

India f o r  t he  supply o f  o r e  i n  1977 and 1978, but no information 
i s  avai lable  on the m o u n t s  p rograned ,  

19, In October 1976, new contracts were negotiated with 

20, Czechoslovakia, the t h i r d  biggest s t e e l  producer i n  
COfXi3CON, i s  a net  exporter of s t e e l  goods and, because the  high 
quali-ty of i t s  products makes Ynern comparable t o  those o f  the 
West, i s  one of  the most important s t e e l  producers  i n  -i:,he 
grouping, a2ongs.id.e the Sovie t  U1?9on. 

21, Because  Czechoslovakia i s  land-locked, only a small 
proportion of i t s  o r e  iinports corne from non-Comunist sources. 
The figure f o r  1975 was only about l”$ an& covered some 16% of 
the total i ron  oye consunqhion. A Z I  i n  all-, 1 ,LC million  tons 
of metal l ic  i ron  were imported in 1975 from non-Comunist 
countries;  this i s  an increase of arouncl- 60%; over the 1371 
f igure  (cfe Amex I V ) .  

22, The Czechoslovak foreign trade  statis-i ; ics show t h a t  
.-the main .suppZiers are Brazil India, Sweden and Algeria, Ore 
i s  also obtained. from Liber ia ,  Moroccoo Norway, Peru,  Tunisia 
and  Venezuela., Czechoslovakia*s ore imports   t ransi t  through 
the GDR p o r t  of Ftostock, The lack 0%’ additional  -transport 
facili-kles means tha t   there  i s  l i t t l e   l i k e l i h o o d  O% =?y big 
increase i n  the next few years i n  the  proportion of these ore 
imports  to overall imports of  t h i s  commodity, 

23. Czechoslovakia is at present  negotiating vi-kh the 
Yugoslavs f o r  t h e   t r a n s i t  of o r e  imports thsough. Yugoslav ports.  
1% i s  p l a ~ e c !  t o  import 100,000 tons of i ron  ore a year i n  t h i s  
way frorn ‘clle Sudan between 1980 and 1990. B r a z i l  will continue 
as the  main supplier o f  ore;  ulder z contract  signed in 
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25* The Ruqanlan foreign trade s t a t i s t i c s  provide no 
de ta i l s  OP the source countries,  It is known, however9 t h a t  
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GDR - 
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30, The GER ~zas urged by the liussians several times 
between 1969 and 1971 t o  acquire more O9 i t s  i r o n  ore  from 
non-Comgnist sources and, as a r e s u l t ;  i t s  $mports of this 
commodity rose f ~ o m  71,000 tons t o  644,000 tons between 1971 
anc? 1975, Thus, i n  1975 imports from non-Comunist countries 
accoun-ked f o r  30.4; of all iron ore Imports and for 30,275 of' 
i r on .  ore conswnption (cf. h e x  VI) . .The O.thei- .reBson f o r  the. 
sharp increase i n  procurements o f  o re  from non-Comunist 
resources i s  the f ~ e q i ~ e a t  delays t o  wl?ic!2 6eS-iveries of Soviet 
ore  have been subject,  especially in the GDR, 

31 , The GDR, as the ieadizxg ind-v.strial. country en CO~:CO16, 
cannot afford short-tern raw material supply bottlenecks because 
o f  the adverse effects whtch disrup"i;ion of the i r o n  2nd. s t e e l  
industrJ?.v:owld have on industry as a vho7,e. It should be noted, 
moreover, %hat national mining OS ore has virtually ceased. and 
 ow accounts fo r  on1.y 0.796 of the GI?R*s iron ore suppl,ies, . 

35* The suppliers are Brazil, Sweden, Turkey and! India, 
Most O@ the ore i s  carried on Soviet ships and unloaded in the  
Yugoslav p o r t  o f  RiSeka, Trlnnsport cos ts  are high, 

36, Because of  I ts  geographical posit ion,  Hungary i s  
us l ike ly  t o  make any blg incx-ease in i t s  imports  from the non- 
Comw-ist countries ciuring the coming years. 
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39, The current Yugoslav Five-Year Plan (lW6-1980) 
provides for an increase   in  the capacity and. the  modernization 
o f  mines, But iron ore requirements will rise more rapidly 
than -the r a t e  of  mining.  Consequently, -the Yugoslavs will have 
t o  import more iron ore  over the coming y e w s  and will rely 
exclusively on purchases fsorn non-Comxunist sources. In  1976, 
negotiations were s ta r ted  with Inaia for other sales o f  ore. 
Under %he agreement  concluded i n  1976 between Yugoslavia and 
Zambia, t h e  ENERGOPROJSCKT engineering firm, which has i t s  head 
office  in  Belgrade,.  will help t o  s e t  up and equip 8 .  nine. at, . . . 

Chisasd in Zambia. As long ago as 1970, t h e  SXDCO Zambian- 
Yugosl-av prospection conpany discovered  large  iron ore deposits. 
It is n o t  known whether o r e  from these  deposits w i l l  be 
exported t o  Yugoslavia. 

40. fit the beginning of May 1977, Yugoslavia signed an 
agreement  with Guinea on i r o n  o re  t e s t  d - r i l l ings   t a  be carr ied 
out OM the Guinem side ofethe Nimba mountains, Earl ler  
explorations Lndicatecl tha t  deposits o f  125 milliard tons o f  
o re  containing 67,6 and 69.796 Fe are  apparently t o  be found i n  
thi s area ,, 
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N A T O  C O N F I D E N T I A L  

I - from the USSR 

- from non-Cmmunist countries 

Irai? ore consumption 

?h of fnports from non-Communist countries 
i n  total i ron ore imports 17,s 

14.7 

1972 

18.3 

4.1 - 
27,O 

18.3 

15.2 

4.6 

24.7 

20.2 

17*1 

1974 

4,6 

26,9 

20.2 

6,7 
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Foland 

Czechoslovakia 

FLwnani a 

GDR 

'Xungary 

'Bulgaria 

Yugoslavia 

ir 

1971 

. ' 17.0 

12.9 

4.5 

4.9 

14.0 

100,o 

17.8 

'15.3 . 

13.4 

40.5 

j.8 

0.9 

Iii.3 

100.0 

18,3 

Y: or" t o t a l  
consumption 

.l7.9 

II .8 

33.3 

16,8 

2,2 

7.9 

10.6 

q7.1 2c 
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N A T O  C O N F I D E M T I A L  

ANNEX IV 

Iron ope mnining 

Iron ore  imports 

consisting of :  

- from the  USSR - from rron-Comrwnist 

India 

Brazil 

Sw e d en 

Algeria 

. Other countries 

countries 

" 

Iron ose conswxp-tion 

96 of imports from non-Comunist countries 
in total iron ore'imports 

76 o f  imports from non-Coriummist countries 
i n  t o t a l   i r o n  ore  consumption 

.* 

1971 

460 

6,800 

'I 972 

444 

7,102 

6,152 

950 

423 

151 

l 9 9  

55 

1 22 

7,546 

13.4 

12.6 

1973 

6,241 

893 

373 

218 

217 

65 

20 

11.8 

'I 974 

474 

7,552 

N A T O  C O P T F I D E S N T I A L  
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N A  T O C O F1 F 1 - D  E N . ' S  1-A. L 

f- I ron ore mining 

Iron ore  imports 

consisting of: 

from the USSR 

- from.non-Cornnmcîst countries 
Iron ore consumption 

% O% îmports Sron non-Communist countries 
in t o t a l  i ron  ore imports 

of imports from non-Conmulist countries 
in t o t a 1 , i r o n  ore  consumption 

953 f 924 

1973 

873 

5,131 

38.9 

33.3 

3,077 1 3 

2,324 1 2 

l S A T . . O  C O N F I D E N T I A L  
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N A T O  C O N F I D E N T I A L  

consisting of: 

- from the USSR 

- from non-Communist cauntries 

Iron ore  consumption 

96 of impor ts  from non-communist countries 
in t o t a l  iron ore imports 

75 of inports from non-communist countries 
i n  t o t a l  iron ore  consumption 

67 

1 , 601 

1 ,490 

71 

1,476 

125 

4.5 

7,475 

300 

1,788 

16.9 

16.8 

.l 974 

13 

1 I 802 

1,419 

383 

21 ,l 
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Iron ore mining 

Iron ore imports 

consisting of :  

- from the USSR 

- from non-Cornrnunist countries 

Iron o r e  consuaption 

y4 of imports from non-Comunist countries 
in total iron ore inports 

o f  imports from non-Communist countries 
in t o t a l  iron ore consumption 

1972 
_I_____ 

169 

1 p 904 

1 p 886 

18 

1973 

169 

2,004 

1 p 956 

48 

2,173 

2.4 

2.2 

. .  

1974 

2,1'11 

106 

2 9 345 

4.8 

T \ T A T O  C O N F I D E N T T A C  
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