
EXEMPLAIRE 

WORKING PAPER 

-_byhe Canadian Delegation 

The object o f  this paper i s  t o  examine th i s  trade 
and Tinancia1  circustances of East Germny (GDR) i n  1974 and 
1975 and t o  assess their  prospects, The Annex summarizes -the 
annual plans for 1975 and 1976, the  Five-Year Plan 1976-1380, 
and agricu2ture. 

2, The GDR i s  the  tenth  largest   industr ia l  producer i n  
Europe and- enjoys  the  highest  standard of l i v ing   i n  Cl!EA. 
(Paragraph 5). It is s-trdngly' depeneent on imports of :Tucl 
and m . w  m.'ccr.ials, lenciing  importance t o  foreign trade which 
accounts f o r  50 percent o f  national income. (Paragraph 7) 
Trade with  indiwtri&  Ifest and i t s  share of  t o t a l  trade has 
grown steadily,  but due t o  considerable  balance of trade 
def ic i t  it  rill mdoubtedly  dininish. However, GDRts need 
f o r .  technological.  imports w i l l  - ensure  continuation .of trade . . 

with the  in6us-tri.eJ West. (Paragraphs 9 ,  21 1, l'Tes-t Gcirnt~2y 
i s  GDRgs princl-pel' Vestern  trading  partner, and intra-German 
trade i s  conciucted under special  conditions, (Pcragmpb l O ) .  
USSR i s  the GDR's most important  trading  partner 2nd i ts  main 
source of fid. and ray!  materials , (Paragraph 15) Trzda 
v i th  CNlW accounts for 70 percent of t o t a l  volume, and the 
diQfFcultics facZnn GDR i n  i t s  trade with the Vest seem t o  

3. In  4974 %he trade  def ic i t  amounted t o  over 3 b i l l i on  
valu-ta marks. The surplus with socialist  countries  was-offset 
by a def ic i t  with the LDCs and the  industr ia l  West. (Paragraph 
22) .To conpms~atu ?oz, deterioration o f  " c a m ~  OZ trede inore 
exports w i L 1  have %O be directed to the CPUW countries, 
especially Yi?c USSR, which w i l l  make it even more d i f f icu l t ,  f o r  
the GDR t o  Â-ecluce its de f i c i t  o f  trade with the  industyial  West. 
(Parama& 213 1 . 
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4. The C.DRts indebtedness with the West i s  not 
considered t o  be beyond i ts  a b i l i t y  t o  finance. Its debt 
service ratio i s  .manageable. (Paragraph 27). It has the 
advantage OP a rrswingO' credit  arrangement with West Gernany; 
&ab oil-producing  countries may prove t o  be a new source of 
credits; and traditional  financing via government guaranteed 
credi ts  and bo;.rowings  on Euromarket are expected t o  continue. 
(PEragraph 28 ) 

I,. Inr_TElsP,;uc_TlzoN 

5. GD€?- Gross National  Product (GNP) has  reached the  level 
which guslifios for a 16th  place i n  the World. In  terns  of 
gross indus-k-ial  production, the  GDR ranks tenth  in   the world. 
On the basis 02 national income, the GDR qualifies for seventh 
place mong the 13usopem countries, which  means tha t  it is  
equal o r  superior t o  t ha t  o f  several Western industrial  countries. 
GDR is also the most industrialized  country  in  Eastern Jhwope, 
spwt from the  Soviet Union, and enjoys the highest  standard of  
l iving and- "&e largest  t rade  turnover i n  proportion to GNP i n  
c m (  1 ).* 

6 a  Because o f  the GDR's re la t ively high economic 
development a d  its great dependence on foreign  trade, i.t can . 
be viewed by Vestern countries  as a potentially  importsnt 
t rading  pz&u?r .  The extent t o  which trade with the GDR c m  3e 
developed by the Western countries i s  determined by the GDR's 
LraditfonaL trade patterns and the  avai labi l i ty  of hard currency 
suitable c-lecli-g and counter-purchase arrangements, 

II a 

7. Foreign trade  sector  plays a very  important r81e i n  
GDRts econony, accounting for 30 percent of national income, 
This great  reliance o f  foreign  trade is due mostly t o  GDR's 
lack of na4k.ral resources: GDR i s  almost t o t a l ly  dependent 
on imports OB fuel and raw materials, The  commodity composition 
o f  foreign trade is shown in  Table 1 

8, Tle importance of foreign  trade was re i te ra ted   in   the-  
1'976 National. Economic Plan. The percentage  increase f o r  foreign 
trade  turnover was the  highest o f  all targets and apart  f rop  
ta rge t  for t o t a l  and industrial  investment i s  the only one  which 
is higher  than  the 1975 targets.  T t  remains t o  be seen whether 
the '1976 target w i l l  be fu l f i l l ed .  The 9 I percent growth s e t  
for 1975 wzs not  achieved. The actual growth was 7 percent i n  
volme and 15 percent i n  value. 

Xconomic Assistance : D Y L* 1- 
Czechoslovakia,  Bulgaria, Hungary,  Romania, Nongolia and 
Cuba. For s t a t i s t i c a l  purposes GDR groups Albania with 
CHEA CoWtries, 
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9. 231 view OP the inadequacy i n  s t a t i s t i c a l  data the 
analyses that 2 0 1 1 ~ ~  can not be regarded as completely  precise, 
(Paragraph 29). &maver, they  ,do portray the genera& sttua.t;ion. 
Although t'ne greatest  volume o f  GDR*s trade i s  conducted. with 
the socialis-2 countries, (USSR, Bulgaria, Hungary, Polmd,  
Romnia ,  Cz,echoslovakia, Mongolia,  Cuba, Yugsslavfa, Albania, 
PRC, North Xorea, North Vietnam) tx7ade w i t h  tne  industrial. West 
i s  of considemble impor-kance. Table 2 shows that  GDR trede 
with the  inc!us*WA. Vest has grown steadily, In 1974 it 
accounted f o r  about 27 yercent o f  GDR's t o t a l  volume o f  Toreign 
trade, and about 31 percent o f  value. Between 1971-1974 
value 02 ->alle inci-wsed by 93 percent while value o f  in2or-h 
grew even fas-kex- - by 99 percent.  Exports grew  by 67 percent 
i n  that peyiod, The growth rates  expressed  in  value to some 
exta--t  mask the rea l  growth as increases  in  prices  contribu-te 
Lo higher  value of "cade. This is  par t icular ly   t iwe  in  case 
of GDRfs imports where in  general   increases  in prices OP 
imports outs-kL?ped those of exports, In 1975 the trade 
volme greu by L:. percent, and it developed par t icular ly  with 
Rance, Sweden, Finland, West Germany, and the Uni-Led States. 
The increases of industr ia l  Westls share of GDR trade - 
expressed- in value - was mostly a t  expense of trade with GW3A 
countries. The importance o f  GDRr S trade with the industr ia l  
Vest l i e s  a3.so i n  A - k s  s tructure,  Imports are predominately 
high techno?.ogy goods and qu i t e   v i t a l  t o  GDRIS economic growth, 
which imposes a certain economic  dependency  on trade wiYn the 
indust3ria.l t:rest, 

_. 
I O ,  uest Germany accounts for about 33 percent o f  GDR 

i q o r t s  -%-om thc industr ia l  West, and about 10 percent of t o t a l  
impor-ks,. %ho very inportant features of intra-German %rade ' . . 
provide the  GDR with unique  advantages. GD2rs exports to 
Vest Germay w e  exempt  from  Comon Market external t a r i f f ,  
vhich substantially  increases  the  competitiveness o f  GDR 
exports. :-:ore i zpor tmt ,  intra-German t rade  i s  conducted by 
inems of  a cleax5ng  account, on b i l a t e ra l  bases, with  pi-ovision 
by Vest G e m a r y  03 an  overdraft  allowance,  the  sowalled 
tEswingrr cred-il. This means tha t  GDR s w e s  the expenditure of 
scarce hard  cwrency und i s  automatically  provided F r i t h  what 
amounts - h  a long &em in te res t  free credit .  

( l )  A l l  coun-tries of Western Europe, Japan, United  Sta-kes, 
Cana.da, Aus-tralia and New Zealand, 

-. -  CONFIDENTIAL N A T O  
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Ac;/ v - -r- 

but because 02 price  increases the real increase is estimated 
-LO be under- 10 percent. The value of GDR's exports  anci imports 
both increased roughly by 22 percent.  In 1975 intra-German 
trade reachcd 8 yecord l eve l  of D L  7,418 million - about 
US $2.8 b i l l i on  (a t  exchange r a t e  o f  DM. 2.61 = US $1 ). Paports 
from West Gemany amounted to DM, 4,028 million - about 
$l .5 bil l ion,  mid- exports were DM. 3,390 million - $1.3 bi l l ion.  
The quoted- :X&pres w e  those released by West Gemany:  Fi,n;ures 
. r e l e a s e d  -by the  GD& were: turnover DM. 7,300 million,  exports 
DMe 3,400, su~d imports DX. 3,900 million. The r a t e  02 g?owt;h 
09 intra-Ge~-L.nm -trade slowed dotm i n  1975. Total trade 
increased by o n l y  about 7.2 percent,  imports  about 9.4 percent 
and e:por-t;s h 6  percent.  (Table 5). 

posit ion i n  ITfestem trade with tQe GDR mostly by extending 
interest-free *FstJing18 credit. In an attempt t o  n o m l f z e  
relat ions vis ti-ade between the two s t a l e s ,   i n  9368 air agreement 
be-ixeen the GD2 and West Germany was reached which provAded 
f o r  fj.nancing of G D R t s  outs-tanding  balances in   bi la teral   t rade.  
Each year rrswingft credi t  WES t o  amount t o  no moye than 25 percent 
OP GDRts eqor'is PA "Che preceding  year. In fact ,  the GDR 
overdrew i t s  suing l i r a i t  regularly, so t ha t  i n  19'75 GDR*s debks, 
which are  called the lfaccumubated surplus", amounted t o  2,400 
mill ion cles . * j .w u n k t s  (1 clearing unit = m. 1 ) - $919 nillion. 
Star t ing in  1978, the 25 percent formula will no longer apply. 
An absoluto Ifmi"< OP S50 million  clearirg units $326 a i l l i on ,  
will be placedi. in to  effect. From I987 onwards the GDR w i l l  
have a t  its dLsposa1 only 200 million  clearing  units of interest-  
fpee credi-i: - about $77 million. This is  the original  level 
t-hat emrisked i n  1968. 

1 i . In 1974 intra-Germa  trade grew by 22 gercent in value, 

12. Y7es-b Genmny has been able t o  maintain this predoninant 

13. The slowdown of  growth i n  intra-German trade i n  1375 
vas due zainly t o  considerable  reduction o f  imports from 
West Gemany h %he las% quarter as compared with t h e  first 
nine months, The r e s t r a in t  on GDRIS part re f lec ts  i t s  
reluctance Lo lei; the def ic i t  become even larger,  So far, 
GD1'1ts atteq?-I; t o  close t h e  trade gap has failed. In 1975 
GUi,*s tracle de3.ici-k m o u n t e d  to DM. 638 inillion - $211.4 million. 
GDR is a l s o  unhagpy with commodity structure of  iutra-Geman 
*rade, In  1971s finished  products  accounted f o r  53 percent OP 
-Lotal eqo?-ks, whilst finished  products  represented 67 percent 
of the t o t a l  iEgor-bs. In 1975 principal imports from Vest 
Germany were electronic equipment,  machinery and chemicals 
Sales OP the first -two categories rose by 17 percent. GDRIS 
main eqor" i ;s  were texti les,   clothes and agricu1tu:rd  products. 
Reinz Weselo'n first chairma of the East-West Gel-man trade 
association - h assessing the 1975 trade  resul-ix, concluded 
-kh~.-ii; -the s%;-uc%ure of intra-German trade should improve. This 
sentiment is also shared by West  Germany which also hopes tha t  
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the GDR wLLZ deliver more machine tools a d  other machinery 
Lhm, say, agrlcul-tu::al products and t ex t i l e s  Although the 
GDF: has no t  been able i n  the past to achieve a well-proportioned 
'kade, she lias been making e f fo r t s   i n  that  direction, alii in 
'i975 was able t o  deliver 20 million more clearing units worth 
O P  raach,i.ne;y t l~m i n  1974. 

.._.." - 

14.  Thwe is no doubt that the GD3 will coil-Lime to 
lessen i ts  economic dependence on West Germany, T h i s  s-i;r~'iegy 
is eviden"i in a much gmater Fsowth of  trade with other. 
in&us-t;rial Ticstern countries m recent years, RS co~?pared with 
gror.&i? oE in-i;;x+Gerr;slnn %rade. However, it seems 'W.& lrrhm"terman 
trade will continue t o  grow in the next few years, Lf at a lawer 
rate. The GDR's official support for further g ~ o ~ ~ h .  of intra-Germa 
trade i s  indicated by Heinz Weseloh's statenent of -the support of 
broadening intra-German trade qualitatively and gc?ar%iitatively, 

. I' 

. .  
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investmer;, i.e., 7,OOO-6,OOO million Marks i s  t o  be devoted t o  
joint pro3ects with i ts  C2IE.A partners,  concentrating 
pa.;ticularly on exkac-Ling raw mater5.als , Deepening the 
soc ia l i s t  econoraic integration is  a firm constiltlent p a ~ t  of 
tine new national economic plans ,  Apart Prom pol-itical-  reasons, 
it is  to GDt:*s al?van-kage t o  promote greater co-oprat ion  in  
producXion and procluction specialization  within CI'JXA, Being 
fne mos-b inGusb?$alized country (after the UsSi) within CT4EA, 
it is  to GDi:ts a&vm-k.age if specialization ir, production is 
pu-sued9 2 s  GP!.? wou ld  be the natural  supplier of industrial  
goods, The advantage of  econo~ic  integration also stems from 
GDRts grea-b dqendence on imports o f  fue l  and raw materials, 
1% is lltore beneficial- -bo secure 'chose imports from %he USSR and 
other G E L 4  partners as prices are substantially lover than on the 
world market. Also, the GDR can rely on ftfhrre de3Averies of 
strategic imports, as deliveries of these goods are set in advance 
of implementation of national economic plans. Apart froa economic 
benefits derive+ from cheaper imports and assure5 narket for exports, 
having secure expart and import quotas facilftfes ogeration of a 
planned economy, 
Trade with LDCs 

1%. Trade wi-kh the less deveLoped countries (LDCs) 
qua-pled be-hrccn 1360 and 1974, but it st i l l  represents only 
a small pexayLage OP t o t a l  trade, less than 5 percent,  In 1974 
the value 02 *rade with the LDCs increased by 74 percent and 
the volme 5y 25 percent. The growth of imports IVZS 
pal-ticuIar2-y  high t h a t  year, (! 31 percent i n  value) but it 
s t l l . 1  accouxts f o r  o n l y  5.6 percent of  t o t a l  imports, (Table 10). 
The s t m c l a * c  of GDR - L3Cs trade i s  characterist ic of trade 

with cliff erent levels of  economic development, 
mostly machinery arrd manufactwed goods, 
pred-oninantly raw materials =and sa&-processed 

the volume o f  trade with the LDCs rose by 13 
Lo 4 percent with industrial Tiest and 7 gercent percent, conpai-ed 

with CXEA cowxkries, bu% the base vas much smaller i n  case-of 
trade with t h e  LDCs. In 1974 the traditional trade s ~ q l u s  was 
reversed and Tor the first tine since g960 the GDR developed a 
trade depicet w3"t;h -%le LDCs, The large increase i n  value 09 
inports and reversal of trade balance was largely due t o  increase 
of prices 09 YEW materials, especially o i l ,  as these comlodi-ties 
consti tute a Large percentage of imports from the LCDs, In 
view of  GDi:*s dependence on imports of raw materials and also 
f o r  poli-Lical reasons, it I s  excccted that   t rade v i t h  the LDCs 
w i l l  continue t o  grow, The  conclusion of long-tern,  sgretemests 
with many of the LCDs and especially with oil producing countries, 
and the pi*onouncements i n  m e  1976 and 1976-80 national economic 
plans p0Fn-k t o  fw-ther Cevelopment of  trade with the LDCs. 
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21. I n  view of -the existence o f  a sizeable debt -i;here is 
no doubt %ha% Yae GDR will make an even greater e f f o r t  -bo 
conüuct a bslanced trade. This will mean that i r q o r t s  ?"rom 
the indust:?S.al ?*!est w i l l  be made conditions1 t a  a greater 
extent oa GE?. exports. Curtailment of  exports, whether due to 
p-ressums of new in%ra-CXEA prices, or t o  unreceptive markets 

- i n  "the  inclusLrirrL Vest, i s  .bound. t o  affect  imports. -It .seems. . . 

certain -that growth o f  GDR trade with the in6uslrial Vest  will 
slow do~m, i-Io~:eve~, i n y o r t s  from the  industr ia l  :/est OP 
sonh i s t i ca t ed  -i;eci?nology are  crucial  to the GDR economy, as 
tui%tfiou-i; then t'le GDR can not hope t o  maintain "cht? position of 
-the CE4X.A workshop OT to fulfil the ambitious 19764980 p u ,  
T2ae GDR i s  a l s o  relying  greatly on increase i n  labour 
producCiv%-ky, mid industrial  growth i s  t o  be achieved t o  8 great 
extent through an increase i n  labour productivity. This, 
ujndoub-kedly v i 3 - 1  require labour saving tec'molog;r from the  
Inclxstrrla'l. 'Ilest. It  is obvious that   there  is only cer ta in  
degree O@ Prcedon -that' the GDR can exercise i n  cur-hilmen-l; of 
imports Pron tl2e indus-krial West, beyond. which %he economic 
price is t o o  gzbe&. The GDR w i l l  continuo to   t rade with the 
ir,dustx9.aY- T'Test, but a slvaller trade c m  be an t i c ipa t ed ,  The 
in?or-t;s vrL3-L be held down t o  the most essent ia l  goods, and 
consumer goods V K K L  be the a o s t  affected. Any sales beyond! 
those conside:?ed by the GDR as absolute  necessi-by will probably 

" 

F T  . A T O C O N P T ~ R K T T A T  
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be depmden’l; on %be extension o f  favourable  credits rrrcid the 
trilliingness OP the Ves tem t raders  t o  engage i n  ccrm2ensa”con 
deals,  TA^ GD2 has already warnee West  Gemany that if they 
want  Lo increase thsir  expor t s  they must be pl-epared Lo accept 
payments in goods. The a t t i tude  or” conditional buying Pron t h e  
indus‘crial Pics-;; was apps?rent a t  1976 Leipzig Fair. I$e&’kmï- 
fi lms were su?J,jecled -to a much greater pressure than in the 
past t o  enter in to  cowiterpurchase arrangements and to extend 
long-te-m  c~wd-i-ts. The idea of trying trade t o  a.vailabLlity 
02 favourable c red i t s  and compensation arrmgements has s‘crongly 
re-emerged in aost OP the CKEA member countries, most 02 which 
have a sizabke debt with the  industr ia l  West. 

Balance of T a  
22, In 1974 GDRfs t m d e  def i c i t  arnounted t o  over 3 b i l l i on  

valuta marks (for*eig= trade is recorded i n  valuta Marks; f o r  
1974, 3.57 vaLuta $ I l k s  = $1) - about $840 million, almost three 
LSmes the sise of 1973 def ic i t .  (Table I l  ). 1974 also narked 
a reverse h txladitional surplus with the l ess  developed 
countries (LDCs), the  first de f i c i t  with the USSR since 1971, 
and 2.5 tines Laqe r  deficit   than 1971 with the  industr ia l  I:Jest, 

be about 3.2 b i l l i on  valuta Elarks - about $972 millj..ara at 

closc the trade gap, it at l ea s t  managed to keep the  increase 
a t  the lowest l eve l  since 1971, unlike other CNE3 countries. 

m-,. I rade dePic$% with t h e  industr ia l  Vest i n  19‘75 is estimated t o  

VT4. 3.29 = $1 This means that although the  GDR was not  able t o  

23. The accmulxted  trade  deficit  with the  industrial  
West since 1970 i s  estimated t o  be cbout 13 bi l l ion  valu-ka Narks - 
about $3-95 billion (a t  veluta Narks 3.29 = $1 ). The growing 
trade defici“; is due not  only t o  higher  rate o f  increase OP 
inpor t s  over e>Torts, but a l so  t o  worsening in  the terns of 
t x d e  both with rimy C 3 J X 3 .  member countries and with the 
indus-i;.zial Vest. Deterioration i n  GDR’s te-ms of  trade with 
t h e  indzstzial  West is mainly caused by high rvatcs o f  LnTlation 
in the  Wes-b. G I R ’ s  deterioration o f  terms o f  trade wiVh i ts  
CHEA partnei-s is due t o  ïlevision o f  CPEA pr ices   in  January 1975. 
The new pr ioes  are now based on a noving average of past five 
w a r s  of Zes%e:?n prices,  Prices for energy ant! raw mateL-ials 
bcreased uom “chan prices f o r  machinery and mmufactured 

which a r e  the important  elements of  GDRts exports. 

diaension t o  GDRfs trade problems. The highly  competitive and 
t r a d i l i o n d l y  diWicul-i; market f o r  the GDR t o  penetrate became 
even l e s s  accessable. 

?Oods Table I ). Recession in the   industr ia l  West added another 

21 A T  O C O N F I D E N T I A L  

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



-3- 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



-1 0- 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



-1 - 
TABLES 

Content 

Comod.ity Composition o f  Trade 

Trade with Industrial West 

Trade with tine Vest 

Co-operation  figreernents - Government Level 

Trade with USSR 

Index and Structure of Foreign Trade i n  
Cornparcible Prices f o r  Groups 02 Countries,  
Percentage Share of  Total  Foreign  Trade 

‘Ifradc with Socialiat Countries 

Balance O% Trade 

The Ind.ebtedness P o s i t i o n  t o  HAT0 Coun-lries: 
Goverment  Guaranteed Credits 

USSR, Poland and Hungary Debt Servicing as 
a Percentcge .o-f These E2cppor-t Receipts Prom 
a1.1 I!?ATO Countries 

Zwocurrency Bowroilrings, Selected Coun-krics 
Eurocurrency  Borrowings 
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N A . T . 0  C O N F I D E N T I A L  
I.t 

Kachines, and transprt equipment 
Fuel, mineral raw mtorials, metals 38.5 27.6 27.8 28.1 24.4 28. 

Other,raw m t e r i d s  and semi-manufactured 
indus t r ia l  gocds, and processed foods 39.2 28.1 26,1 ' 25.1, 24.7 26.1 

Conmer  gocds 5.3 4.5 4.7 
C h e s c a l  prcducts, fertilizer, rubber, 

. 
12.7 3 L  2 33.5 32.1 * 33.0 26.. 

5.6 8.k 7.1 

5.6 7.9 8 0.8 9.5 12 . construction  materids 4.3 

According t o  standard comodity nomenclature used h trade with MEA member countri-es, 
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TABTS 4 ANNEX I to 
AC/ 1 2‘/-’dP/473 

Austria &c* 1974 EIT 10 
Austria AW* 1973 EXT 5 
Denmark 
F5nland 

Key: E = Economic, S = Scientific, I E Industria1,T = Technical 

N A T O  C O N . F . I D E N T I A L  
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GDR. TR4DE WITH h m T  CERMMX 

Sou,rce: West German Chm3er for Industry and Commerce 

* figures announcod by West Gennan Statist ical .  Bureau 

WC fi,wes announced by the  GDR Statistical Bureau 

Using exchange rate of 2.6 Der (Deutsche Mark) $1 

N A T O  C O N F I D E N T I A L  
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N R T Q  C O N F I D E N - T I A L  

EXPO2TS 

T m S  6 
GDR: Ti?A33 SIITH USSIi 

(K4 mill ions and US $ rnilliors) 

$ SHNIS 

.Source: as Table 9 
* as Tzble 9 

** as Table 9 

S J A  Y O  C O N F I D E N T I A L  
L. 

. .  
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rce: 1975 Sta t i s t i ca l  Yearbook for  GD3 (Statistisches Jahrbuch der 
Deut3chen Denckratischen Rewbiik,  EerJin 1975) 

AccoxLiq  to GE3 stat is t ics  ixclude: fibania, Bulgaria, Cuba, Mongolia, 
Poland, ïtmani.a, Czechoslovakia, US%, Iiungary, 
According t o  GD8 statist ics:  AU. countries, plus PRC, 

Yugoslavia, North Zorea, Rorth Vietnam. 
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N A T O .  C O N F I D E N T ~ A E  

Source: 1975 Sta t i s t i ca l  Yearbook of GDR (Statistisches Jahrbuch der Deutschen  Demokratischen Republik, 

1. According to def in i t i on  of GDR includes:  Albania, h l g a r i a ,  C h i n a  (excluding T a i w a n ) ,  Yugoslavia, 

.C Using exchave ra te  of 4.2 VM P $1 f o r  comparison with previous years. 

Berlin 1975) 

North Korea, Cuba, Mongolia, Poland, Romania, Czechoslova!!a, USSR, l i u a r y ,  North Vietnam. 

Using curreat excho.r~p rates; 1972: 3.87 VM = $1, 1913: 3.u W D $1, 1974: 3.57 W1 = $1 

N A T O  C O N F I D E N T I A L  
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ANNEX I to 
AC/ 1 2 ' f  -WP/4?3 

"iZADE U C E  

VM $* e $* 

Source: 1975 Statistical Yearbook of GDR (Statistisches Jahrbuch der Deutschen Denokratischen Republik, 

1. A c c o x E n ~  t o  de f in i t i on  of GDR inchdss: Albania, Bulgaria, Cuba, Mongolia, Poland, Romania, 

* Using exchange r z t e  of 4.2 = $1 f o r  compa,rison with previous years. 
S++ Using tarent exchanse rates; 1972: 3.87 VX = $1, 1.973: 304f3 W = $1, 1974.: 3.57 B1 = $1 

Berlin 1975) 

Czechoslovakia, USSR, Hungary. 

. .  
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N A T.0 C O N F I D E N T I A L  

TABLE '10 

GDR:TRADl3 WITII LES' 

(Valuta Marks millions, and US $ millions) 

l 
N 
I 

4 

TRADE BALANSE: 

1974 4.2  5.6  4.9 1974 -608 . 2 144.8 169.9 

Saurce: 1975 S t a t i s t i c a l  Yearbook of GDR (S ta t i s t i s ches  Jahrbuch der Deutachen Denokratischen R e p u b U ,  EerU 
1. 

* 
3Hc 

Accordinq t o  defini%ion of GD3 statistics: a l l  African, South Amsrican and Asian countries, excluding Xort  
Korea, 6 b a  and North 
Using exchange r a t e  of 
Usix current. excbaqp 

Vietnan. 
4.2 VM = $1 for comparison with previous years. 
rates; 1972: 3.87 = $1 

1974: 3. 58 VM = $1 
1973: 30i+8 W p $1 

N A T-'O C . O N F I D E N T I A L  
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TABLE 11 

GDR: BfiANCS OF TRADE 
(ml million and US $ mill ion)  

1971 
1972 
1973 
1974' 

3ourc e : 

* 
*?+ 

BALANCE OF TElADE 

W* 

+ 95.3 
+ 2'/9.0 

333.0 
- 875.7 

1975 S t a t i s t i c d  Yewbook of GDR (Stadistisches  Jahrbuch See Deutschen  Derno'matischen 
R e p b l i c  , B e r l h  1975) 
Using exchange r a t e  of 4.2 Vt.1 = $1 f o r  comparison viith previous years. 

Using exchange r a t e s  of 1972: 3.87 V?! C $1, 1973: 3.l8 V 3 1  = $1, 19'74: 3.57 VI! - 51. 

F J h T O  C O N F I D E N T I A L  
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Source: NATO 
(l) At preSnuthgonian par i ty  rates 

(2) In current dol la rs  

N A T O  C O N F I D E N T I A L  
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TABLE 1.4 

1975 610 

N A . T  O C O H . F I D E N . T I A L  

-1 6 
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-1 L- 

1 According t o  GDR Central  Statistical  Administration 
r e p o r t ,  the  1975 Plan was largely  fulf i l led and i n  some areas. 
overfu,lAilled, National income increased by 6,000 miLlion 
14a.,?r!rs t o  14-î 630 million rkrks, the increase ~ m s  5 percen-t;, 
s l i g k t l y  below the -target o f  5.5 percent,  Foreign trade 
increased. by about 7 peycent i n  volume - 9.1 percent had been 
plamcd - i n  "iezms of value  the  increase was about 15 pexent ,  
Industrial  goods poducltion  inyroved by 6.1 percent - 
6.3 percen-k IELS envisaged,  Iligher  productivity accoiu?ted for 
90 percent oil" -t;o%al increase. The average money income of  
population  Incxased by 4 percent,  the  increase  in  average 
incone of  trorlrors and employees being 4.7 perce-n-l. Labow 
productivity fncL-eased by 5.8 percent - a O, 2 percent higher 
%han the g.2amed figure,  Capital  investment  increased by over 
4. percent.  (Table A.?), 

2,- The  1976 economic p lan  suggests that  them will be 
a slowing ii? the ove;?al!- r a t e  o f  growth. Nost O P  the  t w g e - t s  
f o r  1976 aye ?-owex" t l ~ a n  those  set  f o r  1375. The i1otices.bZ-e 
exceptions ax gross fixed  investment , industr ia l  inves-kmen-I; 
and fox-ckgn -i;%ade turnover. ErOgslaSis will be placed on the 
oukput oQ enc.::-gy resowces, machine tools,  chemicals, t x n s p o r t  
and building, It ris estfrnated that some three-fifths OP %he 
6 pel-cent planned inc-rease i n  indus-ixia.1 p~ocluclivity will 
DC,  
p -1- :cTom teci%loLogicaL  improvements. (Table A. li ) . 

3. !?he m i n  objeclive i s  development of r ~ w  Daterial 
industr-ies. Znvestmcnt in   coal  and energy will be lncreasod 

increased by I 2  px-cen-t and i n  chemical  indus-try by 16 percent. 
The second objective is t h e  development o f  the engineering 
industry: investmmt i n  this sec tor  i s  not so much %O increase 
new produc-tion c q a c i t y ,  but  rather to modernize and reconstruct 
it. The third main objective is  the development o f  the consumer 
goods indus-tqr, par-ticul-arly l i g h t  industry. The investments 
vKl.1 be rmde p::imaril.y i n  the industries producing  seni-Pinished 
goods, such as -the urewing and spinning, and "the psper and. pulp 
illdus-tries. Indus-triaL Froduction i s  planned -bo increase by 
6 _ne:-cent and l a b o w  grocluctivity by 5.5 percent. 

by mow -3m1 9 percent, . Investment i n  metallurgy trill be . - .  

4. One of  %he basic tasks of  -the Plan is t o  save 120 
uilkion hmrs  of t;roi-!r a y e w  in   industry,  a saving corresponding 
t o  the use O:.? 80,000 workers. This mans  thzt   costs  wou ld  be 
reduced by I . 3  gercdnt sad higher  productivity would account 
f o ~  60 pczcen-f on indus-kTial growth. Foreign -trade i s  -bo 
i ncxase  by 3.7 percent and productivity. i n  agricul-Lure by 
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-2- 

7. Jq.;.icul-l;ure ia the GDR accounts f o r  only about 10 
percent of %he Net Material Produc-t and employs a sirnilai- fraction 
o f  the lahotw ?orce, The proportions  reflect the high level. of 
industrialization of the economy rather than the underdevelopmnt 
o f  the agrfculltwal sector, East Geraan agriculture has been 
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-4- 

11, It es intended  eventual2y to put livestock nlaising on 
m jndust;-ial footing, wi-611 very large units con-bainimng 2,000 
milkj-ng C O ~ . T S  o r  up -Lo 500,000 hens. A few such complexes 
&:-eady e x i s t ,  althotlFh typical units are much smaller. Recently 
m a g r i ~ u 2 ~ ~ ~ ~ a l  ofPicLa2 zdmitted that, even being generous i n  
the def ini t ion of ~~indusCrialhzedrf, only  about 20 percent o f  
steer proclttc-Lion, 12 p e x e n t  of pig. production m d  the  uilking 
09 9 percent of covrs could be so described. This change i n  
meYlods vil1 becone izm-easingly  necessary as the agricultural  
labour. Poi-ce con-binues t o  decline, but  i s  e,vected -to t&:e aany 
yeam. 

- 

12. TSo GDXts dependence on imported grain is  also 
expec'ced 'GO con-i;buc, although the amoun-t iapor-ked. should 
stabilize a t  C ~ O U - L  present  Levels. Imports of wheat usually 
anount t o  behzeen one and 1.5 rni129on metric tocs  per yearo 
coming c!,.,ieZLt,. 2 - 0 m  the Soviet Union although AustraL-ia and 
the United States have also supplied  significant araous?-i;s 
recently. 12-ter its poor harvest in l975 -the Soviet  Union 
cut bzck on its sales to i t s  East European al l ies ,  and -the 
GDR has pwchased some 4.2 million  metric tons of wheat :?rora 
American fims i-r the current marketing yezr. (Table A, 4.). 

35. 2ced $rain now makes up a larger  proportion O:? 
East G e m a n  g-am i ~ q ~ ~ t s  "chan does wheat. Some of the imported 
grain 11~s been Sovie-t,' barley, but a larger quantity has been 
h e r i c a n  corn.. The GDR also ,buys- American soybeans, although 
m'cil recerkly it was nos t ly  indirect ly  through  purchases 02 
soybem meal cmshed i n  West Germany. By the end O P  Jwruary 1976 
'ihe GDR had o:?ders   ri th American firms f o r  about I .8 milLion 
tons 02 CO-m, OS which 1 .l million had been delivered. The 
relatively hi@ levels of  gi-ain purchase.s re f lec t  the  shor-;fall 
in the GDE!.Ss own harvest result ing from a summer-long dx-ougl~t, 
2nd &Loo hfi5x&ly the effects  OF a s i n i l a r  &ought on the  
c ~ o p  02 thcl : :  usual psincipal supplier, t he  SoviieC Union, 
(Table îi.4). 
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Indus t r i a l  goods production 6.3 6 .O 

Labour productivity in industry 

Gross fixed im-cstnent 
‘ J  industr ia l   investment  

Ret ail turnover 

Foreign  tradc, total 

5.6 5.5 ’ 

Net income of population 4.6 4.0 

Agricultural  production 2.b 1.4 

N A T O  C ’ 0 . M . F - I  D E N T I A L 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



PRODUCTIOW GF % ' S I C  CROPS 

(rn.n.t . ) 

. - 

Source : GDR Sta t i s t i ca l  Yearbook 
kmolcrat ischen 3ie-xbli.c 

' N A T O  c O ~ F  r B E N T I A L 
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3.970 

Cattle 

co.ws 

5190 

2163 

Pigs 9684 

Sheep 1598 

Hens (laying) 25470 

5379 

a63 
103 61 

1657 

W 7 2  

5482 

23-64 

l0849 

25228 

Sources:, FAO, P!onthl:r ISul1.cth of Arricultzrel  Ecor,omics m d  
Statistics, v z i o u s  issues; GD& 1974 ?lm result. 

M A T O  C O N . P . I D E N T I A L  
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F - FAO estimate. 

Source : GDR Handbook 1975 as Table A.3 

N~_, A T 0  C O N.P.1 D E N T I A L 
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