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T. Introductioﬁ

1. The GDR has been a full member of COMECON since 1950
but it is difficult to assess accurately the effect on its
economy of membershin of this socialist economic community.

2. The CDRts foreign trade statistics are by far the
most incomplete of any European COMECON country except Albania.
All the other member countries publish a special foreign trade
year-book and the Soviet Union and Poland have done so since
the mid=50s; for the GDR, however, the rather scanty information
provided in the statistical year-book (Statistisches Jahrbuch). .
has to suffice,

Fe With these statistics it is only possible to examine
the position of the COMECON partners within the context of the
overall development of the GDR's foreign trade during the last
twenty vears (Chapter II). For an analysis of the pattern of
trade between the GDR and COMECON (Chapter III), the scale of
capital equipment exports from the GDR to the Soviet Union
(Chapter IV) and the economic significance of the COMECON
agreements on specialized production in the GDR (Chapter V),
extensive use has had to be made of data published by the
other member countries and, chiefly, Soviet foreign trade
statistics and other Zastern and Western sources. To put the
survey in proper perspective, it must be remembered that it
has not always been possible to check whether the methods used
in compiling the different statistics are strictly comparable,
and so allowance should be made for this fact when conclusions
are drawn., '

s Very little is known about the organization of
production in the CGDR; with a few exceptions, no information is
available to permit a macro~econonic and sectoral assessment of
exports and imports and the development of their profitability.
Information is also lacking on the criteria and methods
governing central foreign trade policy decisions and
particularly the regional pattern of foreign trade and similar
questions, It follows, therefore, that it is only possible to
arrive at an accurate estimate in a very few cases., Another
elemental problem is the absence of a scientific method of
positively assessing the effects of international integration
on the economic stiructure of the countries in question. This
serious drawback was also encountered when the three new
member countries Jjoined the Common Market and it proved
impossible to predict accurately and scientifically the
consequences of the enlargement of the Community on the six
founder members or on the three new members. This will always
be a difficult problem even if more detailed information on the
GDR's position within COMECON becomes available, This survey
does, however, succeed in shedding some light on the problems
connected with organizational adjustments in the GDR.
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5 Lastly, it should be borne in mind that the
foundations for the GDR!s economic development during the last
twenty~-five years (industrialization on Soviet lines,
redirection of foreign trade, especially Eastwards, demarcation
from the Western part of Germany) were laid before 1954, when
COMECON existed only on paper., Economic co-operation between
the GDR and the other COMECON countries has always been

" determined by bilateral co-ordination; in other words, the all-

important decisions regarding the scale and nature of this
co=-operation do not take account of the interests of the
COMECON countries as a whole but of the political/economic
interests of the different member countries, and in this case
of the GDR.

ITI, Interdependence of the economy of the GDR within COMECON

6. Since the mid-50s, the share of COMECON member
countries in the GDR's exports has been around 70% (see Table 1
at Annex). For imports, the same percentage obtained during
the 60s but before that and since 1970 it was slightly lower.

In 1974, the volume of trade between the COMECON countries and
the GDR dropped noticeably, especially where imports were
concerned, But these changes in the geographical pattern of
the GDR's foreign trade are explained entirely by prices;
because of the sharp price rises on the Western markets during
the last quarter of 1973 and throughout 1974, the GDR's trade
with the non-Communist world rose nominally more than with the
Communist countries where, during the period in question, prices
remained stable, The figures for 1973 (more recent ones are not
available)(1) reveal the importance of price changes on the
regional pattern of foreign trade:

* Communist | COMECON | Other

countries | countries | countries
Share in foreign trade
turnover (exports plus
imports)
in percentage - rpal prices 68.7 66.0 31.3
. compared
prices(2) 712 68.5 28.8
Foreign trade price index
§(1972 = 100) | 100.2 100.1 113.7

(1) Calculated on the basis of the figures given in the
Statistisches Taschenbuch der Deutschen Demokratischen
HRepublik . : atlstical Pocket Boox) Berlin

(2) The reference year for the conpared prices is not known
(probably 1970)
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In any case, the official GDR foreign trade filgures
are subject to an intrinsic inconsistency which certainly affects
their value, although it is difficult to estimate to what extent.
Since 1965 they have been based on what is known as the valuta
Mark, By comparisgon with the transferable rouble(1), which is
the. foreign trade dccounting unit of the COMECON International
Bank for Iconomic Co-operation, the valuta Mark is set
adninistratively at a fixed rate (1 transferable rouble =
L,67 valuta -Marks); however, this rate in no way reflects the
difference in the purchasing power between the two currencies,
The prices in the contracts concluded between the COMECON
countries (see Chapter VI) are expressed in transferable roubles.
The trade of the GDR (and of other COMECON countries) with the
Western countries is transacted on the basis of the prices
obtaining on Western markets and the different Western currencies.
Conversion takes -.lace on a nominal gold parity of the rouble
(0.987412 grammes) im relation. to the freely convertible currcncies.
But this conversion bears no resemblance to the real relationship
between the COMICON contract prices and those prevailing on
Western markets. During the 60s, COMECON contract prices were
probably well above those of comparable Western goods (as much
as 40%). Consequently, the share of the COMECON countries in
the GDR!s foreign trade was lower than it seemed. Since then,
and more esnecially since October 1973, the relationship between
the two different price levels has probably been reversed, with
the consequences described above on the GDR's regional export/
import pattern. The economic function of the transferable rouble
also determines the GDR's scope for using its surplus trade
balance in its dealings with the COMECON partners (see Table 2
at Annex), fficially, of course, the transferable rouble is
the accounting unit for intra-bloc trade. Trade between
members of COMECON is always carried out on the basis of
bilateral governmental agreements and assets in transferable
roubles. do not mean that purchases can be made automatically .
in another member country; the balance is not necessarily
calculated in transferable roubles but has to be covered by a
trade agreement in each case., Except for trade between member
countries of COICON, the transferable rouble has no purchasing
nower as such, so the GDR cannot use its surplus transferable
roubles to offset its trade deficits with the OECD countries. .

7o In common with the other COMECON countries, the GDR
does not publish its balance of payments. It has been observed,
however, that part of the surnlus earned through exports has
been used to offset the GDR's deficit vis-3-vis the other

(1) The transierable rouble is exactly the same as the valuta
rouble, which is the Soviet foreign trade accounting unit.
They bear no economic resemblance to the domestic rouble
vhich, like the GDR Mark and the other COMECON currencies,
is a purely internal currency
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member countries in the services sector. Thus, Poland!s

inportant share in the GDR's inter-COMECON trade credit balance
(some 60% of the cumulative balance over the period 1960~74) is
explained essentially by the Polish surplus in the transport
sector, Some 80% of the goods exchanged between the Soviet Union
and the GDR go through Polish territory(1). According to Polish
sources, the 1970 balance in the Polish services sector showed ~~~
a surplus of 120 million transferable roubles vis-a-vis the

GDR; at the same time the trade balance showed a deficit of

80 million transierable roubles(2),

8, Since 1973, the yearly surplus of the GDR's exports
to Poland has been dwindling, But it seems likely that the
GDR?!s earnings from passenger traffic between the GDR and its
Eastern neighbour are increasing(3).

9. The GDHR's exceptionally high credit balance in its
dealings with the Soviet Union in the middle of the current
Five-=Year Plan is explained, firstly, by the growth problem
experienced by the Soviet economy in 1972, when the Russians
increased their imports by 18% (24% for capital goods) and
reduced its exports to the GDR by 3%. This unforeseen drop in
the purchases o the Soviet Union certainly influenced the
GDRfs economic development although it is difficult to say to
vhat extent. ©Since then, the Soviet economy has succeeded in
overcoming the 1972 growth crisis and, last year, the GDR's
imports from the Soviet Union outstripped its exports to that
destination.

10, Apart from Mongolia, whose foreign trade is virtually
all with the COMECON countries, the GDR comes second, after
Bulgaria, in terms of COMECON interdependence, although for very
different reasons, The GDR is the most highly industrialized
country in the COMECON grouping (see Chapter VI) and
consequently its main supplier of capital goods (see Chapter III).
Except for agricultural produce, exports from poorly industrialized
Bulgaria have few openings outside COMECON, Moreover, of all the
Peoplet!s Democracies, Bulgaria is the most politically loyal to
HMoscow.

(1) Xpparently the cost of this transit 1s Tinanced exclusively
out of the GDii's export surpluses, since trade between Poland
and the Soviet Union was virtually in balance for the period
1960-74. Tt is not known whether, and to what extent, the
costs are shared by the GDR and the Russians,

(2) Trybuna Ludu, 5th January, 1971.

(3) In 1972, 9.5 nillion travellers from Poland visited the GDR.
- In 1972 the figure was 6,5 million and in 1974, 7 million.
In the opposite direction, the corresponding figures for
the same years were 6,8 million, 5.3 million and 5.5 million

(Concise Statistical Yearbook 1975, Warsaw).
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11. Interdependance of COMECON trade, 1960, 1970 and 1974

Inter~bloc trade(1) as a percentage of total foreign

trade,
? ' Exports 5 Tmports
1960 1970 1974 1960 1970 1974

Bulgaria 80.7 7903 7509 8003 73.0 6800 f
Czechoslovakia : 63.6 6L.7 62.0 64.0 63,8 60,1
GDR | 68.7 68.6 64.8 66.4 66.1 57.6
I’TongOlia 9400 9""’.4 9600 75-9 9703 9507
Poland 55.0 60.5 53,0 58.1 65.8 42,3
Rumania 65.8 50.3 36,5 67.9 48,3 32.9
Soviet Union 56.0 54.3 47.8 50.1 57.0 50.1
Hungary 61.4 61.8 63.4 64.6 62.3 54,9
On the basis of world prices obtaining at the time
(1) _With Albania, Cuba and Mongolia |
Sources Foreign;yrade Year-book of Poland, 1975 (in Polish)

The GDR is thus the Soviet Union's main trading partner and,
generally speeking, the second biggest trading partner (after
the Soviet Union) of the other COMECON member countries

(see Table 3 at Annex). For Rumania, and very recently Poland,
the GDR!'s place has been taken by the Federal Republic, Since.
the early 60s, RHumanian foreign trade policy has been nmuch
more Western~oriented than that of its partners. Under Gierek,
Poland has also stepped up its trade with the West since 1972,
In both cases however this development has led to large-~scale
applications for credits but it is by no means certain that it
will continue beyond the short term. It should be noted that,
for all these countries, the GDR is generally more importent
as a supplier than as a market,

12, VWhen COILCON interdependence is considered from the
standpoint of expoits to COMECON. areas in relation to national
product (the Eastern definition), the GDR occupies an inter-
nediate position among member countries (Rumania's share is
probably below that of Poland),

HNALZO RESTRICTED
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Interdependence of the COMECON countries in 1971 and 1974

Exports as & percentage of national product

. Exports |  COMECON | . Soviet Union | . Share of

o countries | exports(1)
.Emgo%x 1971 1974 . 1971 1974 1971

from ;

Eulgaria 21 24 16 17 28
ICzechoslovakia 20 23 10 11 32
GDR 17 19 9 10 24
Poland 13 16 8 8 22
Soviet Union 3 5 0.8(2) 0.9(2) 6
Hungary. 214 51 13 15 37

(1) Total exports as a percentage of national product

(2) Exports to the GDR

RGH (The réle of the GDR within COMI s in a
Special volume of "Deutschland-Archiv", published
in October 1973, The 1971 figures have been
updated by adding the COMECON export and national
product growth rates.,

13. These Ifigures, which may seem surprising at first
sight(1), are explained by the fact that the GDR is on the

- vhole less dependent on foreign trade than, say, Hungary, .

Czechoslovakia or Bulgaria. .

The statistics show that in the early 70s the GDR's
degree of interdependence in the field of foreign trade - by
comparison with the size of the domestic market and the eccnomic
standard reached -~ was about one quarter below what might have

TT)~ The economic area of the GDR has traditionally been geared
to foreign trade (see "Deutsches Institut flr Wirtschafts-
forschung® - German Economic Research Institute) publisher
of: DDR~Wirischaft, eine Bestandsaufnahme - (An inventory

of the GhR's economy} Frankiurt/Main, 1974, page 270 et

seq).
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been considered "normal" by comparison with other countries or
with what might have been expected(1). Consequently, the size
of the foreign trade sector does not correspond fully to the

GDR's economic position; there are three main reasons for this:

- since Soviet-style industrialization gives priority
to heavy industry, there has been a tendency to orient
foreign trade exclusively towards imports and first
and foremost raw materials; only when economic reform
came up for discussion in the early 6Cs and increased
productivity and the promotion of technical progress
became central features of national economic policy,
édid the r8le of foreign trade in the growth process
come to be redefined ("growth focused on exportst);

- the GDR's foreign trade system (State monopoly for
foreign trade and exchange, protectionism for the
domestlc economy) sheltered the economy from world
market dynamisin in the interests of strict and
centralized planning. In spite of the rethinking of
foreign trade policy, entervrises continued, and are
still continuing, to produce very much in isolation
from international competition;

- the integration of the GDR within COMECON certainly
contributed to economic development, while fostering
a policy of growth fogused on the domestic market;
the countryts foreign trade was directed chiefly at
countries whose socio-economic level of development
was well below that of the GDR; so there was little
scope ©o use organizational advantages through
international specialization in the industrial sectors
where technical progress is macde.

III. Pattern of ﬁ*ade between the GDR and the COMECON countries

14, The statistics put out by the GDR or other East
uropean sources on the pattern of trade between the GDR and
the rest of COMECO are particularly unsatisfactory and give
only an indication of general trends. The pattern (according
to the system used in COMECON) of the GDR's foreign trade may
be described as follows (see Table 4 at Annex). For the past
15 years, sales of machinery and couipment invariably made up

Ty~ V. Hérbert viltens: Vher opielraum TUr ProdUKtivitats—
fortschritte in der Inaus%rge der DDR bis 10757 - (The
scope for progiess in productivity 1n naustry up to
1975), published in: #Vierteljahreshefte zur Wirtschafts-
forschung® - (Quarterly economic research bulletins),

number 3/1972, page 189.
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almost half the total exports; similarly, the share in exports

of the other categories of goods (except for agricultural
produce, which increased rather under 3%) hardly changed over
the same period. The pattern of goods imported, however,
underwent bigger changes between 1960 and 1974; imports of
capital goods doubled and of chemical products and building
naterials, tripled, at the expense of the two other categories.
Machinery and ecuipment, chemical goods and building materials,
together with industrial consumer goods, make up around 75% of
all exports. For lmports, the main feature was the rise in
finished goods from 22% in 1960 to 49% in 1974, Although only
the main lines of development are known, there is no doubt that
during the period in question the tendency to replace goods
produced in the GDR by substitutes from abroad, greatly increased.
Be this as it may, GDR foreign trade plays mainly a complementary
r8le,

15, The pattern becomes clearer still if GDR trade with
COMECON 1is analyzed (see Table 5 at Annex). During the 60s,
capital goods tool:r the lion's share of GDR exports to the
COMECON countries; the proportion of finished industrialized
gnods (within the limits mentioned) was around 9/10ths. Between
1965 and 1970 there was a dramatic rise in the GDR's imports of
machinery from the other COMECON countries. As explained above,
this sudden increase changed the pattern of imports because of
the large share oX COMECON partners in total imports.

16, The machinery appears to have come from member countries
other than the Soviet Union (see Table 6 at Annex), In the
nid-60s, the GDR!s trade with the Soviet Union, its leading
partner within the bloc, was typified by exchanges of different
types of goods: 805 of the GDR's exports were made up of
finished industrial goods and 92% of its imports of primary goods.

17. The so=called reciprocity index shows the extent to
which trade between the GDR and the Soviet Union is complementary.
R is defined as follows(1):

L2 ]
P4
|
=

R

i

4 ;
I
P
4

ﬂ.’,
PN
L]

'.-I
+
Jz

TT) Sée J. M. Toncras:  ™Mhe Structure of COMECON trade and the
prospects for Last-West exchanges", in: Reorientation and
commercial relations of the economies of Eastern Europe,
Joint Economic Committee, Congress of the United Stated,
Washington 1974, P, 671
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18. In this formula, X. and M, represent respectively
exports and imports in categ%ry i, d r shows the number of
categories into which the exports and the imports are divided.

19, The value of R can go from O (complete reciprocity,
i,e, imports and exports balanced in all categories) to 1
(absolute non-reciprocity, i.e. in a commodity category
export figures are »ositive and imports = O and vice versa),
For the mid-60s, Montias calculated the following R values:

Index of recivrocity - COMECON countries! foreign trade . - -

Trade with
COMECON countries | Soviet Union| COMECON . Other
(Year) countries(1) | countries
(other than
the Soviet
Union)
Bulgaria (1966) © 0.53 0.31(2) 0.40
Czechoslovalzia (1967) 0.55 0.13 0.25
GDR (1965) 0.73 0.34 0,30
Poland (1965) 0.29 0.17 .0.19
Rumania (1965) 0.33 0.15% 0.30
Hungary (1965) 0.49 . 0.22 0.32
. P |

(1) With Albania and Mongolia

{2) Communist countries other than the Soviet Union . . . . .

Source: J.M. Montias, already referred to, page 672

20. For all the small COMECON countries, the index of
reciprocity is higher for their trade with the Soviet Union
than for trade anong themselves. This highlights the Soviet
Unionts special wposition in COMECON inter-bloc trade, both
as the main supplier of raw materials and the biggest purchaser
of finished products. This is especially true of the GDR,
which has the highest "R" value, It is a characteristic
feature of inter-bloc trade that the COMECON countries always
seek to balance bhilaterally their trade with the different
partners not only For total exchanges but also for the nmajor
commodity categories, These are the so-called "hard" goods
such as raw materials and semi-finished products which are
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2lso fairly easy to sell in the West. The Russians seem to
have given up any attempt to establish a bilateral balance for
these "hard" goods., I1f they had done as the smaller countries,
and achieved an equilibrium whenever possible within the various
commodity categories, the level of inter-bloc trade would have
been much lower.

But the fact remains that the machinery built in the
GDR, unlike comparable machinery made in the other member
countries, cannot always be regarded as "less hard goods',
At the same time, the GDR has carved itself out a share of the
Western machinery narket; in 1972, approximately one gquarter of
all exports to OLCD countries consisted of machinery (SITC
Section 7). Czechoslovaekiat!s share was 19% and that of the
other COMECON countries between 5 amnd 9%(1), As can be seen
from Table 7 at Annex, the share of capital goods in the GDR!'s
exports to the OECD area in 1972 was even higher, at 29%,
However, the different systems used for compiling trade statistics
exclude any strict comparison between the two figures and,
moreover, the percentage of non-classified goods in Table 7 is
comparatively high, The Table does, however, bear out our earlier
comments about the predominant features of the regional pattern
of the GDR'!'s foreign trade and the special position occupied by
inter-German trade in this context.

21, The integration of the GDR into COMECON has entailed
the unilateral concentration of machinery exports in the same
area (see Table 8 at Annex). DRight, and in some years even
nine, machines out of ten were supplied to the COMECON countries,
half of them to the Soviet Union. Purchases of East German
machinery by the other Communist countries were as ingignificant
as purchases by OECD and Third World countries. '

22, As early as the mid-60s, 36% of the output of the GDRt!s
mechanical engineering industry was being sent to final users
abroad (vrivate sector, public services, investments and exports)

- (see Table 9. at Anmex); for shipbuilding,. the export. figures. were
around 60%, The relationship between Marks and valuta Marks(2)

(see Item 6 in Table 9) provides an illustration of the profit-
earninﬁ capacit{ of GDR machinery exports. By comparison with
domestic price levels (ex-works prices), prices in the automobile,
electrotechnical and shipbuilding sectors - which, in 1966,
accounted for between 50 and 60% of all machinery exports -

(1) Célculated'oh‘the‘ﬁasis of ORCD statistics, series G,
December 1972, excluding inter-German trade.

(2) In the mid~60s, the average exchange rate for exports and

imports was 1 valuta Mark = 1.5 Marks (see DDR~Wirtschafi -
Economy of the GDR, already referred to, page .
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were better in foreign currencies than those of the mechanical
engineering industry in general and of the heavy machinery
sector, But it must be pointed out that the relationship
between the domestic Mark and the valuta Mark gives only a
very vague idea of the comparative profitability of expoits
within the mechanical engineering group; this does not
necessarily mean <that the GDR has on the whole benefited from
its machinery exports nor does it indicate the scale of any
such profits.

The interdependence of the GDR's mechaniceal
engineering industiry within COMECCN is shown in Tables 8 and 9.

REGIONAL OF EXPORTS(1)
CERTAIN SECTORS OF R UBECHANTCA.
A1l | COMEGON ; Other |Indust- |Including:| Developing
countries {countries | Communisti rialised EBEC countries
countries| Western countries
countries (6)
Ceneral
mechanical |
engineering
and heavy
machinery | 37.0 31,4 2.0 1.6 1.0 2.0
Blsctro~-
techuical 29.9 22.8 2.8 2.0 1.3 2.3
Motox
industry 37.5 29.6 2.8 1.9 0.8 343
Ship-
building 59.7 52.7 1.9 4.8 1.2 . 0.3
Mechanical
engineering
(2) | 36.1 29.7 2.3 1.9 1.0 _ 2.2

(1) Total exports to the groups of countries referred to as a % of
final user production '

(2) Total for the sectors shown

Sources: See Table 9 at Annex and GDR Statistical Year-Book, 1968
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23. In 1966, only about 5% of this industrial sectort's
production intended for export to final users was delivered to
markets outside the Iast European community; in other words,
the interdependence of the East German mechanical engineering
industry within COIECON was generally speaking twice as
pronounced at that of the economy as a whole and it is less
interlocked with the non-Communist market than the rest of the
economy(1). The GDR!'s integration into COMECON has taken place
mainly through the regionalization of machinery exports. The
interdependence of the mechanical engineering industry is
reckoned to have increased from 30% in 1966 to 36% in 1972(2).

24, So far the GDR has been the biggest(3) supplier of
capital goods in COIMICON inter-bloc trade:

Regional pattern of capital goods exmorts

Country 1957 i 1965 | 1971 | 1974(1) |
. 1 :

i I

GDR 32.6 27.6 25.3 22,7

Soviet Union 120 17.7 21,0 22.5

Czechoslovakia 25,2 22,2 19.3 16.8

Poland 12.3 13.8 14,3 15.0

Hungary 1343 9.2 9.0 #*

Bulgaria 1.5 : 5.8 72 *

Rumania : 2.7 3.7 3.8 | *
= )

(1) As provided Tor in bilateral trade agreements

Sources: Zycie gospodarcze, No. 31/1972 and Soviet Foreign

=====" 1rade, No. 10/197L.

(1) This is true although "national product" is not identical
’ with "finished production',

(2) The 1966 figure has been updated by using the index of .
machinery axports to the COMECON countries and the net
product index of the mechanical engineering, motor and
electrotechnical/electronic industries.

(3) Generally spealing, the value of plant and machinery sales
(Group I in the COMECON classification system) is 5% higher
than the value of machinery exports given in Table 8
(SITC Section 7).
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25, This table shows that the GDR, which until recently
accounted for one~fifth of all COMECON machinery exports, has
experienced a graduel drop in 1ts share over the last few
years., One of the reasons for this is that the less_intensely
industrialized COMECON countries, such as Bulgaria, Poland and
the Soviet Union, have succeeded, thanks to their improved
industrial development, in increasing their export potentieal,
particularly in this field. But there is no way of accurately
knowing the underlying reasons for this development, or of
ascertaining the criteria on which the East German economic
authorities have based their foreign trade regionalization
policy. Perhaps the GDR's interdependence is first and foremos®
a consequence of its political loyalty to the other members of
the bloc and particularly to the Soviet Union ("the priority
given to foreign policy"g. It may also be asked whether foreign
trade policy, fromed as it is with political interests in mind,
does not conflict with considerations of improved profitability,
and Jjust how such contradictions are overcome. These are just
a few of the guestions which spring to mind. '

ive GDR equyts Qi;capital_gpods to the Soviet Union

26, The Soviet Union is by far the best customer of the
GDR's mechanical engineering industry. Between 1964 and 1972
almost half the cumulative exports of this industrial sector
(see Table 8 at Amex) were sold to the Russians. The Soviet
share .of GDR sales within COMECON.was about 60%. In this
connection, the Bast German and Soviet figures tally fairly
closely(1) so, if necessary, the much more detailed Soviet.
foreign trade statistics can be consulted.

QDR EXPORTS OF MACHINERY TO THE SOVIET UNION
1967 - 1972

Total from

. 1196711968!1969,1970 119711972
. 1967 to 1972

PR S

GDR exports (SITC }
Section 7) millions of i
transferable. roubles 66L| 7861 839 9221 98011,217 5,408

Soviet imports (COMEICON
Group 1) millions of '
transferable roubles 7181 831! 8811 900! 970!1,193 5,493

GDR Exports = 100 | 108} 106| 105 98| 99! 98 102

Source: Tables 8 and 10 at Annex

TTY  The foreign wrace scatistics of the two countries classiry the
regional trade patterns differently depending on the area of
sale and purchaser and for its exports and imports the GDE
distinguishes between purchasing vendor countries and the
Soviet Union between countries of destination and countries
of origin. .. .
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27. Soviet~GDR trade in the capital goods sector was far
more brisk than for exporis as a whole (see Tables 8 and 10 at
Annex), The intensity coefficient of this trade can be defined
statistically in rclation to the other COMECON countries., In
1971, the GDR supplied the COMECON region with capital goods
wvorth 1.9 milliard transferable roubles, representing 25,3% of
all interebloc exports in this sector (7.6 milliard transferzble
roubles), 37% of this sum, which is close to 8 milliard
transferable roubles, was accounted for by deliveries to the
Soviet Union. To obtain the intensity coefficient K, it is
assumed that 37% also of the GDR exports of capital goods was
sent to the Soviet Union, i.e. that the "assumed" value of
exports to the Soviet Union in 1971 was 708 million transferable
roubles, The quotient calculated on the basis of actual
deliveries (value 980 million transferable roubles) and the
hypothetical value of the exports gives the intensity
coefficient K, If K is equal to 1, the importance of the Soviet
Union as a purchaser of East German capital goods is equal to
that of the COMICON countries as a whole., If K is higher than
1, the trade relations are described as intensive(1), ’

Export intensity of certain COMECON countries
in thelr caplial goods trade wity e _soviet Union

(intensity coefficient = K)

1957 . 1965 i 1971 | 1974
GDR 1.72 1.29 i 1.38 1.74
Czechoslovalkia . 0.68 1.22 1.16 11,13
Poland 1.0L4L 0.96 1.03 1.07
Other COMECON. countries 0,47 0.66 0.67 0.69

28, Within COMECON the GDR maintains the most intensive
trade relations with the Soviet Union in the technological sphere
and the degree of intensity has recently been increasing. This is
not surprising in view of the foregoing. In concrete terms, 27%
of all Soviet technological imports (cumulative value 1955 to 1974:
52 milliard transferable roubles) were supplied by the GDR,

During the last few years, this share was about one quarter. The
second most important supplier in the technological sphere is ,
Czechoslovakia with 16%, followed by Poland (10%), and Hungary (9%).
The share of the non~-COMECON countries taken together was egqual

to that of the GDR (28%),

_113‘ 10 calculaTte féfeign‘%rade intensity coeifriclents, see

Hermann Sautter: %"Regionalisierungstendenzen im Welthandel
zZwischen 1938 and 1?78“ (Reglonalisation tendencies in world
rade between 1956 unc 1970), in: Probleme der weltwirt-
schaftlichen Arbeitsteiiung (Problelis of the division oF
abour in the world economy), published by Herbert Giersch
and Heinz-Dieter Haas, Berlin 1974, page 573 et sedq.
MATO RESTRICTED
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29. Table 1C (absolute values) and Table 11 (percentages)

at Annex show Soviet purcheses of capital goods from the GDR up
©o the third decinal »oint in the COMECON system of trade
statistics to the extent that the figures are incliuded in the
Soviet foreign trade statistics. The share of this trade
category in total Soviet imports from the GDR varied, during

A

the period under consideration, from 52 to 62%, except in 1955

when there was an all-time high of more than 75%. There was a

Tairly strong tendency towards a widening of the range of

imports. Ixcept for groups 18 and 15; none of the two digit
by

tems kept its value from 1955 to 197

30. In order To check whether Soviet imports of capital

goods from the GDR were concentrated on different trade grouns
from(1?55, an experimental statistical calculation has been
wade(1). ' ' ' :

31. The main conclusions are as follows:

- there is nothing to show that Soviet imports of GDR
machinery and equipment during the period 1955 to 1973
were concentrated on different trade groups;

- on the contrary, since 1955 the trend towards
concentration has weakened and was interrupted for a
short time between 1959 and 1960 when Soviet import
policy was concentrating on vehicles (Item 19);

- since 1971 there has been a slight trend towards
greater coancentration, but since 1972 the statistical
data has become less precise (there are fewer items
with two Tigures in the Soviet statistics); it would
therefore De premature to interpret this tendency as
one of genuline reinforced concentration; in any event,
the level of concentration in 1973 was lower than it
vas at the end of the fifties.

32. Lccording to the results of the experiment, the
increase in exports of GDR capital goods to the Soviet Union
during the last twenty years was parallelled by the widening of
the range of goods offered. In wmany cases, the inclusion of
new products in the range was probably a prior conditvion for
increasing the overall volume of exports. To meet its growing
need for raw materials from the Soviet Union, the GDR has had
to give greater consideration to Soviet shopping lists and this
has naturally increased the variety of goods supplied.

T Calculations nave been made for items with two, threec and
five figures, provided that they are veferred to in the
Soviet Foreign Trade Year-book for the years 1955 to 13973,

N.ATO RESTRICTZED
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Agricultural machinery (item 18) is a case in point. The Central
Committee of the Communist Party of the Soviet Union, at its

plenary assembly in March 1965, adopted an extensive programme

of support for agriculture (Brezhnev Plan)(1), which has provided

the foundations For Soviet agricultural policy to the present -
day. After the adoption of this programme, East German exports

of agricultural machinery to the Soviet Union went up sharply

by 272%(2).

GDR exports of agricultural machinery to
- The éovie? Unlon

Millions of transferable roubles

1965 {1966 19671968 1969| 1970! 1971|1972 11973| 1974
- 1 . 1
GDR exports | * | & 35 ! 4G | 53 { 60 | 83 130 * s
Soviet : i
imports 32 | 28 39 i 50; 52 | 58 ! 81 120} 132} 121
Sources: Table 10 at Annex and GDR statistical Year~book for
several years.
33, Consequently, the share of agricultural machinery in

Fast German capital equipment deliveries to the Soviet Union has
doubled to reach 11%. As a result of this increase, the range
of goods exported during the second half of the period concerned
became much broader.

34, For years now, official sources in the GDR have been
complaining that the range of goods produced by the mechanical
engineering industry is too varied and not sufficiently cost-
effective; apparently the GDR produces more than 80% of the
world renge of mechanical engineering items (the corresponding
figure for Japan would scem to be only 15%)(3).

{T) See Fravda or 2rth March, 1065

(2) Soviet imports of agricultural machinery from the other
COMECON countries went up even more, from 27 million
transferable roubles in 1965 to 168 million transferable roubles
in 1974, i.e, an increase of 522%. The GDR's share in
total imports in this sector went down from 54% to 40%.

(3) See "Die Wirtschaft® No. 16/1975, page 14
NATO RESTRICTED
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35. Such a production pattern entails small, high-cost
production runs; for instance, 50% of the mechanical engineering
items produced by the GDR were made in production runs of less
than 50 units a year, 16% in runs of between 51 and 100 and 20%
in runs of between 100 and 500(1). At the same time, the wide
dispersion of research and development resources means that
“the share of scientifically and technically advanced products
in our output is too low and is increasing too slowly"(2). The
same considerations made Nattland conclude that the GDR's exports
were too diversified with a multiplicity of branches and too
great a dispersion within the various branches. This explains
why foreign trade so far has been characterised by "unprofitable
imposed exports usually under bilateral agreements™ instead of
by advancing development., He points out, however, that these
data should be "considered very carefully"(3).

36, At firet sight, the results of the concentration
calculation would seem to indicate Nattland if only as regards
trade between the GDR and the Soviet Union. But a closer look
reveals that many cuestions remain unanswered. To judge the
profitability of an export operation, even if it involves only
small production runs or a single item, it is necessary to
know (1) the price in foreign currency obtained, (2) the level
of national production costs and (3) the terms of trade for
bilateral transactions. All this information is lacking and
the calculation of concentration provides no worthwhile result
in this respect. And without a knowledge of these factors it
is not possible to confirm or refute the widespread belief in
the West that the GDR is "exploited" by Russia by means of the
prices obtained in the foreign trade sector,

Ve Scale and significence of specialized production within
COMCON

37. Since the late fifties periodical and economic
publications in all the COMECON countries have been devoting
more and.more space to specialized production agreements
concluded by the member countries of the East European
community with an eye to reducing manufacturing costs by means
of large-scale production runs. It is also hoped that greater

(77~ 8ce D¢ Wirceonarty No. 1671975, page 14, Werner Lemberz
states elsevhere that the East German mechanical
engineering industry produces between 200 and 800 parts
of a machiné whereas “cost-effective production is between
2,000 and 5,000 parts" (“Einheit® No. 8/1975, page 833).

(2) "Die Wirtschaft®, No. 16/1975, page 1k.

(3) ZXKarl~Heinz Nattland: Der Aussenhandel in der Yirtschafts-
" reform der DD (Foreign trade and the GDR'S economic
retoina), Berlin 1972, page 37.

N.ATO RESTRICTED
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productive concentration will reduce overlapping in the field

of production, research and development. The specialization
agreenents signed during the last twenty years have been largely
concerned with the construction of machinery and equipment.
Specialization has been introduced in the manufacture of

2,300 different tvpes of machinery and equipment items.
HMoreover, manufacture of the following has been put on a
regional footing: automatic data processing equipment for the
joint electronic computer programme (ESER), rolling stock,
numericelly and computer-controlled machine tools and ball-
bearings (Hungary, for instance, used to manufacture 500
different types of ball-bearings; it now makgs only 180 different
types and imports the rest from its partners).

38, In this connection, the GDR has concentrated first
and foremost on the production of precision instruments for the
mechanical engineering and optical industries, electro-technical
equipment, chemical, iron and steel and cement industry
equipnent, loading and transport equipment, shipbuilding and
rolling stock(1).

39. Only a very general idea of the scale and economic
significance of the specialization agreements emerges from
information originating in Eastern Europe.

. 40, The most recent figures issued by the COMECON Standing
Committee for Foreign Trade reveal that exports of specialized
industrial goods within COMECON have evolved as follows:

Specialized products in Inter-COMECON trade

i Country Exports of specialized Share of specialized
products products in total
A exports
1973 1974(1) 1973 1974(1)

In millions of
transferable roubles

=

Total 1,997 2,728 8.1 10.6
Including: , % -

Bulgaria 184t . 19.9 19.3 24,9
Czechoslovakia| 13,2 13.9 8.4 11.5
GDR 17 1t 20.3 8.3 13.4
Poland 16,1 14.3 9.8 11.8
Rumania 2,2 2.4 3.5 5.2
Soviet Union 2L.,5 20.9 5.6 6.1
Hungary T 8.2 8.3 7.2 10.7

V) &S proVidedAEOT"in ThC trade egreements
Sources: Soviet foreign trade 10/1974, page 30; statistical
i Year-~books of the COMECON countries.

TTT Bee TODNWITtscharty, alvready referred o, page 375 6f 56q.
NATO RESTRICTED
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41, According to these statistics, the GDR supplied its
fellow members of COMECON during the past year with specialized
products worth some 550 million transferable roubles, accounting
for approximately 13% of all the exports prcvided for under the
bilateral trade agreements. Werner Lamberz shows that the
share of specialized products in GDR exports to the COMECCON
countries in_ 1974 was actually 17% (1% in 1970); the shares of
such deliveries To the Soviet Union were 27% and 0.7%
respectively(1)., These figures make it possible to calculate
the scale and geographical pattern of the exports.

GDR_exports of”snecialized industrialized products
"o the COMLCON countries
In.qgilions of . transferable roubles

oy gy

T } Exports

|1o7h 719 576 143

Total COMECON countrieg| Soviet Union | COMECON countries
(1) excluding the
' Soviet Union

1970 28 11 : 17

§(1) With Albaniz, Cuba and Mongolia

42, The expansion in specialized exports benefited only
the Soviet Union, whose share doubled from 39 to 80% in the
space of four years., The share of specialized products in the
GDR's exports to the other COMECON member countries was only
7% in recent years (1970 1.4%). This tallies with information
from Polish sources which shows that the share of specialized
industrial products in deliveries between Poland and the GDR
was 9% in 1974 (1973: 6%). This share is expected to rise to
11% in 1975 and to around 30% in 1980(2).

43, The five~iold increase in GDR exports of specialized
goods to the Soviet Union during the last few years (deliveries
to the Soviet markel increased by 36% on the whole) is probably
due in most cases not to the use of additional export capacity
but, in all likelihood, to the fact that most of the goods
traditionally exported to the Soviet Union are now covered by
the new specialized agreements, In addition to the psychological
and propaganda lactors, this result has been obtained because
the specialization agreements, unlike ordinary export agreements,
are stricter on quality and delivery dates and the penalties for
non-fulfilment or noor performance are more severe,

T T ETRReT e, NS BT TO7S, Page 537 ’
(2) "Handel zagraniczny%, No. 5-6/1975, page 13
NATO _RESTRICTED
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L4, The specielization agreements concluded so far between
the GDR and its COIMIECON partners, notably the Soviet Union, have
probably had no adverse effects on the limited GDR exports to
Western markets. This may not always be the case in future
since it is planned to boost inter-COMECON trade in specialized
industrial goods during the period 1976 to 1980 at a faster rate
than for all categories of goods taken as a whole. The
agreement on the co~ordination of economic glanning between the
GDR and the Soviet Union for the period 1976 to 1980, which is
the basis of the five~-year trade agreement between the two
countries, provides, inter alia, for an increase in GDR
deliveries of specialized goods to the Soviet Union "from the
present figure of around 27% to at least 35% in 1980%(1).
Assuming that the annual increase in overall GDR exports to the
Soviet Union is in the region of 7% during the period of the
1976-1980 Five-Year Plan (the agreement on co-ordinated planning
gives this rate for the overall turnover of trade between the
two countries: GDR deliveries plus Soviet deliveries), GDR
exports to the Soviet Union in 1980 will be in the region of
1,150 million transierable roubles for specialized products,
at 1974 prices, which represents an increase of some 100% over
1974, Deliveries of GDR machinery and equipment until 1980,
on the other hand, are scheduled to increase by about half, to
2.2 milliard transierable roubles (1974). At this point it is
impossible to say if, and to what extent, this export effort
will interfere with the GDR!s ability to export to the Vest,
but the new roreign trade nlan should throw light on this
question, ' :

45, To promote the acceleration of COMECON specialized
production it is planned, among other things, to establish a
broader multilateral basis. In 1974, the share of specialized
deliveries within COMECON under multilateral agreements was
approximately 40% (in 1973 it was 29%)(2). To achieve this

. aim, the 1971 COMECON Comprehensive Programme provides for the
setting of what are lmovm as international economic
associations. These .associations are not. international bodies .
in the legal sense; they have been set up under agreements
concluded between enterprises or groups of enterprises in the
member countries which are governed by civil law and remain
completely independent from the standpoint of property,
organization and legal status ("multinational Socialist
consortia®),

- Since 1972, eight such international economic
organizations have been formed (see Table 12 at Annex). The
GDR participates in all these organizations except Inter-
komponent, which is z Joint Polish/Hungarian electronics
industry association; Assofoto and Domochim are exclusively

T ™etes Doutsorand™ o7 7 h July, 1975

(2) Soviet Foreign Trade, No., 10/1974, page 30

NATO RESTRICTED
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German/Soviet. Very little definite information is available
80 far on the activities of these associations. According to
information given by its Director General, Interatominstrument,
which is the oldest association, deals with trade and market
surveys; a large number of proposals for specialization have
been drawn up and forwarded to the appropriate authorities in
the member countries of the association. Interatominstrument
is dlso  theé"first economic organization of COMECOM to seek to
apnly a common trade policy vis-2-vis the West, If the other
economic associations have similar responsibilities -~ and it
is not certain that they do - they may provide a new and
interesting institutional framework for East-West trade(1). -

VI, Current problems of inter-COMECON co-operation

46, The structures and levels of development vary widely
(see Table 13 at Annex),

- There are very big differences in the econonic-
capacity of the members of the East European .
community. As things stand, the Soviet Union alone
produces two thirds of the combined national product.
This is the basis of Soviet economic and political
dominetion but it has secondary political eifects
which tend to hamper integration. Any step towards
COMECON integration inevitably means that the smaller
member countries become even more dependent on the
Soviet Union, which therefore reinforces its
domination even if this is not the express aim of the
Soviet leadership. From the standpoint of the
absolute importance of national product, the GDR is

he thisd economic power after the Soviet Union and
Poland,

- Within COMECON there are still big differences between
nearly all the econonic factors: productivity and
standard -of living, economic organization and foreign
trade, Because of these disparities, the national
economic planning priorities vary. There are also
different traditional approaches to production and
consunption and psychological attitudes to economic
problems, all of which have an effect on integration
as was seen by the European Comnunity in connection
with progress towards the economic and monetary union.
The GDR is the leading COMECON country for per capita
national product which, like the standard of living,
is probably about 50% above the COMECON average. The
Soviet Union, on the other hand, although the dominant
political force, comes more within the category of the
weaker ‘economy countries.

TTYT See Jochen Booikiennagen and Heinrich TEohowskL: Tintegration
im Rat fur gegenseitige Wirtschaftshilfe. Entwicklun
o) ISatLion

TEAnLs Ly e und Grenzen Al ntegration, its
scale, me?Eo&s, Successes and limitations), Berlin 1976
: NATO RESTRICTHRED
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47, The big inequalities and structural differences in
the different countiies are a serious obstacle to COMECON
integration, They explain why the member countries rarely
agree on joint economic policy actions and why such actions
are generally limited in scope. So far, COMECON economic
co-operation has tended to take the form of bilateral
co-~ordination mainly for -the mutual exchange of goods and
services and, to a much lesser extent, of technical know-how,. .
In other words, with a few exceptions, the economic decision-
takers in the member countries do not consider the COMECON
area as "their" mariket when deciding on investments and
production. This is why the production agreements concluded
by these countries have so far always respected the existing
producmlon organization instead of contrlbutlng, through its
reorganization, to increased output and economic growth,

48, The harmonization of national economic structures,
i.e, the gradual removal of structursl features which hamper
integration, is the main aim of COMECON in the fairly near
future. By le'ciellz.n'r up productivity and income differences
COMECON hopes at the same time to go some way towards removing
the disparities in economic capa01ty which are a major
obstable toweards closer economic interdependence. Any progress
in COMECON development will depend de0151vely on the rapld
implementation of thls process of adjustment. There is no
doubt, however, that the necessary harmonization of structures
is a long-term venture, At present this problem - which it is
planned to overcome by accelerating the growth rate of the less
developed economies ~ is complicated by the Jump in world raw
material prices which has effected the Communist countries.
The intermational economic changes which have come about since
October 1973 have led to the decision to reorganize the pricing
system, which makes the future development of the inter-COMECCON
terms of trade more uncertain and complicates medium~-term
planning. From 1958 to 1974 the COMECON contract prices were
determined in acco;oqnce with the following "principles of
Bucharest®:

- on each occasion prices were negotiated bilaterally
between the partners; .

- price negotiations were baSed on world mearket prices
durlng an agreed reference period (the average world
prices for the years 1965 to 1969 were used as a
reference for the 1971-1975 five-year period);

= - during the negotiations, the "harmful effects of
shortetern economic factors affecting the capitalist
market® were eliminated from the basic prices (in
this way, arbitrary considerations or the economic
and political power of the contracting parties becane
an important part of the costing process);

NATO RESTRICTED
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- as a general rule, contract prices have remained
unchanged in the medium term throughout the period
of a Plan,

L9, Leaving aside a few technical questions (what is the

price of an item of machinery on the world market?), this

costing system did not run into trouble so long as the

differences in price rises on the world markets remained limited.
The Jump in the prices of raw materials at the end of 1973 and
during 1974 led the Soviet Union ~ by far the biggest raw material
supplier in COMECON - to urge its partners to ratirfy the contract
“prices. It was tTherefore decided at the 70th session .of the :
COMECON Executive Ccumittee meeting in Moscow last January to
Ydeternine inter-COIIICON prices each year in future on the

basis of the world prices obtaining during the preceding five
yvears¥ (1),

50. The principle of the flexible price scales calculated
over a period of five yvears ("principle of Moscow') seems to
strike a compromise between the interests of the Soviet Union
(whose raw material prices will be increased more rapidly then
under the Bucharest procedure) and the interests of the COMECON
raw material importers; so far, the increase in the cost of raw
materials has been noticeably slowed down by the application of
the five-year average. :

51. But it gradually emerged that special rules had bheen
used for the year 1975, During the last year of the current
Fivewyear Plan the contract prices valid for inter~COMECON trade
were adjusted on the basis of the prices obtaining on the world
narket between 1972 and 1974. According to Hungarian sources -
no details on the subject have been published in any of the
other COMECON countries = Soviet raw materials prices increased
by an average of 52% as a result of this special price
adjustment. The price of Soviet oil increased by 130% (to reach
US $6.70 a barrel, still one third less than the world price).
This new costing system led to a deterioration, during the year
in question, of 10% in Hungary'!s terms of trade with the
Soviet Union., This worsening of the terms of trade cost
Hungary, in round figures, 140 million transferable roubles
or 5.5 milliard Fforints; this is the equivalent of one-third
of the planned 1975 increase in national product.

52. Nothing has been published so far on the results of
thie price negotiations for trade between the GDR and the
Soviet Union, If the terms of trade between East Germany and
the Soviet Union deteriorated to the same extent as the
Hungarian terms of trade (which is by no means certain), the
GDR would be faced this year with additional import costs of
250 transferable roubles or 1,2 milliard valuta Marks. In
other words about one~fifth or one quarter of its annual growth
in income would then be lost to the Soviet Union.,

(1) '"Neues Deutsciland”, Thfﬁ’February, 1975
NATO RESTRICTED
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53. The costs arising from this worsening of the terms of
trade, vhich will continue until at least 1978, since the GDR
is poor in raw materials, will be increased by the investment
credits granted to the Soviet Union. During the coming years
several large-scale raw material projects will be implemented
in the Soviet Union in co-operation with other COMECON countries;
some of these projects are given below:

- the Ust~Ilimsk (Western Siberia) cellulose combine,
yearly output 500,000 tons, in co-operation with
Bulgaria, Czechoslovakia, the GDR, Poland, Rumania
and Hungary;

- the Kizhembazhew (Urals) asbestos combine, yearly
output 250,000 tons, in co-operation with Bulgaria,
Czechoslovakia, the GDR, Poland, Rumania and Hungary;

- a foundry near Kursk, annual output 10 to 12 million
tons of steel, in co-operation with Bulgaria,
Czechoslovakia, the GDR, Poland, Rumania and Hungary;

- the natural gas pipeline from Orenburg (Siberia) to
Ushgorod (Soviet western frontier), 2,750 km in
length with an annual capacity of 15,5 milliard
cubic metres, in co-operation with Bulgaria,
Czechoslovakia, the GDR, Poland, Rumania and Hungary,

5L. Generally speaking, the contribution of the GDR and
the other participants consists in the supply of goods on credit,
mainly capital goods (credits tied to projects and goods), but
alsec consumer goods,

55. The credit is repaid in kind, i.e. with the goods
produced in the plant built; the interest, generally 2% a year,
is included in the payments in kind.

56. The building of the Orenburg gas pipeline to the
Soviet western firontier is a special case: 5 COMECON countries
(Bulgaria, Czechoslovakia, the GDR, Poland and Hungary) are
each building one section of about 550 km. For this purpose,
the GDR and Czechoslovakia have each sent 6,000 construction
workers to the Soviet Union and Poland has sent 4,500, In
addition, the five countries grant the Soviet Union credits in
freely convertible currency for the purchase of the special
(144 mm diameter pipes) required for the gas pipeline; these
pipes have to be imported from the West, mainly the Federal
Republic. The amount of the credit is not known but it can
be estimated at about DM, 500 million for a 550 knm section, to
be financed by each of the five countries,

NATO RESTRICTED
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57. The GDR's economic decision-makers must allow for +the
blg increase in the prices of fuels and raw materials in inter-
COMECON trade and for the additional cost of investing in the
soviet Unlon by boosting exports and making adjustments to the
domestic "économy (for example by reducing the consumption of
. certain specific materials); the expansion of exports to the

Soviet Union will probably be one of the main aims of official
foreign trade policy during the next few years.
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1 TR rouble = US $1.32

Table 1 Regional pattern of GDR foreign trade .
1956/60(1) 1961/65(1Y 1966/70(1)] 1971 | 1972 | 1973 | 1974 [ 1956/60(1)] 1961/65(1)] 1966/70(1] 1971 | 1972] 1973 | 1974
EXPORTS
All countries in millions
of transferable roubles(2) v
comprising in % terms: 1,706 2,407 3,453 | 4,569 |5,128 | 5,609 | 6,524 1,594 2,238
Socialist countries 75.9 771 74.6 745 | T5.4] 73.2 68.4 72.9 76.0
COMECON countries(3) © 68.1 72.8 69.2 | 70.1 | 71.7| 69.9 | 64.7 64.5 71.5
Bulgaria 2.3 3.2 + 3.6 3.5 3.8 4,0 3.9 2.2 3.1
Czechoslovakia 8.2 9.1 3.8 9.3 9.4 | 10.1 10.0 8.1 9.4
GDR - - - - - - - - -
Poland 8.6 8.9 8.2 9.0 9.5 9.8 8.7 5.7 4.9
Rumania 2.0 2.3 2.4 3.0 3.0 3.1 3.1 1.9 2.1
USSR 43,1 44,9 39.9 38.2 | k0.2 } 37.8] 32.7 43.8 47.5
Hungary 3.8 4,4 5.1 6.0 5.1 Lok 5.6 3.8 4,3
1 OECD countries 19.6 17.6 18.3 18.8 | 19.0 | 19.3 | 23.4 22.0 19.0
v Federal Republic of
Germany 11.0 9.2 9.2 10.0 9.2 9.5 9.9 10.9 9.0
France . 0.5 0.5 0.9 1.3 1.5 1.4 1.6 0.8 1.0
Italy 0.4 0.5 0.8 0.8 0.8 0.8 0.9 0.5 0.7
United Kingdom 0.8 0.9 0.8 1.1 1.6 1.3 2.3 1.8 1.6
United States 0.3 0.2 0.2 0.2 0.1 0.2 0,2 0.3 0.1
Japan . 0.3 0.5 0.2 0.2 0.2 0.2 . 0.1
Developing countries 2.9 3.4 3.8 . 3.9 3.2 3.4 3.7 2.4 3.5
Values FOB for purchaser countries and vendor countries; at world market prices during the period under review
(1) Yearly average
(2) The transferable rouble is the COMECON countries! foreign trade unit and is officially worth 0.987412 %rammes of gold.
Until 1971: 1 TR rouble = US @$1.11, 1972: 1 TR rouble = US $1,21, 1973: 1 TR rouble = US $1.34, 1974:
(3) Up to 1970 excluding Cuba
(4) Figures taken separately from the statistics
Source: GDR Statistical Year-book for the different years
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Table 2: GDR trade balance(1) in millions of transferable roubles(2)
1960/70(3) | 1971 1972 | 1973 | 1974 | 1960/74(3)
A1l countries 1,155 86 231 - 248 - 670 554
Socialist countries © 1,453 326 613 331 132 - 2,856
COMLCON countries(4) - 1,216 247 566 288 90 2,406
Bulgaria : 77 - 3 16 L2 164
Czechoslovakia 154 - 3 25 59 111 346
GDit - - - j
o ~ Poland 1, 02L 138 158 73 50 1, 4l
] ‘ Pumania : 66 24 15 - 25 - 20 60
- USSR - 267 40 34l - 268 - 41 344
Ingary 102 L7 - 12 - 99 4 42
OECD countries - 435 - 236 | - 302 | - 412 | - 522 -1,908
- Federal Republic of Germany - 28 - 2 - 90 14 5 - 102
France - 97 - 47 - 47 - 5 7 - 180
Italy - 10 9 4 - 18 - 24 - 39
United Kingdom - 196 - 38 2 - 5 - 42 - 279
United States ~ 85 - 50 - 50 - 92 - 103 - 380
Japan - 63 - - 37 | - 43 - 41 - 34 - 92
Developing countries(5) 103 32 50 A - 97 130
rFOB values, for purchaser countries and vendor countries
1 Surplus: +, deficit: -
2) See footnote (2) to Table 1
3 Aggregate values
4) *Until 1970 without Cuba
5) Figures taken individually from the statlstlcs
Source: GDR Statistical Year Book, relevant years -
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artner‘of the COMECON countries

The GDR as a tradi
Be%ween 1§bﬁuan3 1973 :

Bulgaria
Czechoslovakia
Poland
Rumania

USSR

Hungary

GDR share of

GDR position with
respect to

Bxports

i
i

Taport

S

- .
Exports { Imports

1960|1973 '1960 {1973

In relation tp the countries listed

In

/
%

Position

8

8

9

.6

10,8

3

6.3
15.3

o]

L

|

}

8.9
119
110

643
1547
10.8

ond| 2nd | 2nd | 2na
2nd | 2nd 2nd | 2nd
2nd | 2nd 2nd | 2nd
2nd | 3rd 3rd | 3rd
1st}| 1st 1st | 1st
2nd | 2nd 2nd | 2nd

At world market prices during the period under review

Sources: Foreign trade statistics of the countries listed

NATO

RESTRICTED




PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

SEE: DN(76) 21

DOANGRADED TO NU . NATO RESTRICTED
ANNEX to
- Table 4 ) . Pattern of CDil Fforeizn trade
| In % |
Categories of goods{1) | 1960 | 1965 1970| 1973| 1974} 1960 1965 1970| 1973| 1974
r Lxports Imports

Total goods 100,01100.0{100,0{100,0{100.0{100.0{100.0 |100.0{100.01100.0
Machinery and plant _49.0 49.8 51.7 5.4 48.2) 12.7] 18.0; 34.2] 33.0i 30.3
Muel, raw materials, minerals,

mesals 15.71 12,9 10.1’ 10.8| 14,21 38.5{ 39.1 27.6] 24.4} 26.8
Chemicals and construction 14,31 12.21 10.61 11.71 12.2{ 4.3| 5.8! 5.6/ 9,6} 11.7
waterials

Agricultural produce 5.91 6.0] 7.4 9.0f 9.2; 39.2| 33.1}| 28.1; 24L.6! 24,6
Industrial consumer goods 15,11 19.1 20,20 17.1 16.2] 5.3 4,00 4.5 8.41 6.6

..

At world market prices during the period under review

(1) System for compiling trade statistics applied by COMECON

Source: Polish Foreign Trade Year-bool: 1975
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Table 5 Pattern of GDR trade with the COMECON countries
In %
Categories of goods(1) 1960 | 1964 1965 § 1967 1964 1965 ?
Exports Imports
' Total goods 100.0 100.0 "iO0.0 ! 100.0 100.0 100.0
Machinery and plant 5643 55.8 58.6 57.8 15.1 17.9
Fuel, raw materials, minerals,
v {metals 15,7 13,0 12.6 1.7 h3,7 L7.3
Chemicals and construction _
materials 11.7 10.2 9.5 9.6 3.7 346
Agricultural produce 2,7 2.6 1.8 1.7 29.4 27.0
Industrial consumer goods 12,8 ! 18,3 16.8 18.6 3,2 3.4 !

World market prices during the period under review

(1) System for compiling trade statistics applied by COMECON

Source: V.N. Shukov, .U.Ja. Olshevich:

" Theoretical and methodoloégical
pricing on the COMECON market (

in Russian), Moscow 1969

“problems of improving
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Table 6 QDR foreign trade broken down by categories
0% £00ds and by country, 1965
In %
Categories of goods(1) PoAll é Of which All Of which
countriess , ; countries r
:&JSSR i COMECON | Other USSE. | COMECON i Other
’ Eexcludingicountries without ;countries
{ USSR ! USSR f
Exports Tmports
Total goods 100,0 100,0 100.0 100.0 100.0 100.0{ 100.0 i 100.0
Machinery and plant L7.5 62,2 5341 20.4 15.0 8.2 34,7 8.9
Fuel, raw materials,
minerals, metals 29.0° 18.1 23.8 50.1 61.5 | 77.9; L43.5 53.6
Agricultural produce 3,0 0.1 1.0 9.2 20.5 13.60 13,0 35,4
Industrial consumer goods 20.5 | 19.6| 22.1 | 20.2 | 3.0 0.3] 8.8 2.1
(1) System for compiling trade statistics applied by the COMECON

Source:
o ]

J.M. Montias:
exchanges®,
Eastern Europe
Washington

#The structure of COMECON trade and the prospects for East-West

published in Reorientation and Commercial Relations of the Economies of

L Joint Economic Committee,
[ ]

ongress o

e unite

ates,
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Table 7 GDR _external trade broken down by categories of goods and by certain selected
countries, 1972 .
" . In %
Categories of goods COMECON Of which: OECD | Intra- kOMECON Of which: OECD | Intra-
(1) (2) coun- |German| (2) coun- | German
USSR |Czechoslo-| Poland|Hungary|tries | trade USSR |Czechoslo- [Poland {Hungary|tries | trade
vakia vakia
Ixports Imports
Total goods 100.0 {100.0 100.0 100.0 100.0 §100.0 | 100.0 100.0 }100.0 100.0 100.0| 100.0 |100.0 | 100.0
Raw materials and semi-finished
goods 11.3 8.2 15.9 18.2 13.9 29.9 | 33.4 39.1 52.2 16.5 29.7 7.3 | 32.5 50.7
Capital equipment 57.9 | 59.8 48.8 60.8 54,7 | 28.6 | 11.5 26.1 | 18.5 35.5 43.1| 36.0 | 38.1 | 20.5
Consumer goods 15.1 19.6 7.6 9.9 4.3 | 19.9 | 32.9 5.8 5.8 8.4 1.8 6.2 6.0 12.0
Agricultural produce 0.4 - 0.6 0.3 2.7 | 13.8 | 21.5 4.3 2.3 0.8 2.91 25.2 | 16.6 ] 15.6
Unclassified goods 15.4 } 12.4 27.1 10.8 24.4 7.8 0.7 24,7 | 21.2 38.8 22.51 25.3 6.8 1.2

-L_

(2)

Source:
o442

Only the four countries listed

(publisher):

(1) System for compiling trade statistics

"Deutsches Institut flir Wirtschaftsforschung" (German Institute for Economic Research)
DDR~-Wirtschaft, eine Bestandsaufnahme (GDR economy and inventory), Frankfurt/Maln

applied by the West German industrial statistical services

1974
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Table 8 Regional breakdown'of GDR mechanical engineering ex orts(i)
Detween 1904 and 1222 R
1964 | 1965 | 1966 | 1967 | 1968 | 1969 | 1970 | 1971 | 1972
Total in millions of " : |
transferable roubles 1163.3 | 1269.5 1 1343.4 | 1492.2 | 1662.3 !1808.9 2017.5 | 2256.4 | 2521, 4
Share of groups of countries in % terms
COMECON countries(2) 86.6| 86,1| 82.1 . . 80.7 | 80.0| 80.5| 84.1
, USSR . . . 48.1 50.0 48,7 L6 43,0 47,3
P |Other Socialist
Comtries 403 3'5 6.4 40.6 3905 607 70L!‘ 609 14-03
Industrialized
Western countries 5.6 641 5.7 5.8 6.0 " 7.5 7.8 8,0 6.9
Developing countries | 3.5 43 - 548 5.5 4.5 5.1 4,8 4,6 4,7

(1) According to the SITC system fov

compiling trade

(2) Including Albania and Mongolia but excluding Cuba

Source: GDR Statistical Year-book for the different years

statistics (probably Part 7)
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Lxports by certain GDR industrial sectors as a percentage

Table 9

oL <uilelr output, 1906

Production _ Proportion of | Exports in | Ratio between
orderec oy linal consumer | exports in nillions of M and V-M
Tndustrial Sector for export (total)(1l) gercen?agg) - V-M (3:5)
Miilions of Marks erms (3: %L
(1) (2) (3) () () (6)

Mechanical engineering

1 |in general and heavy

O lengineering 9, 307 3,421 37.0 3,111(2) 1.10
Electrical engineering 6,749 2,018 29.9 1,229 1.64
Automobile construction 4,827 1,810 37.5 1,025 1.77
Shipbuilding 1,255 749 59.7 L7t 1.58
Ilechanical engineerin {
industry as a whole(3 22,138 75998 36.1 64269 1.28

(1)

(2)
(3)

Source: Based on:
e =" ")

Excluding business machines
Total of sectors listed

Statistische Praxis® (Statistical Practice), No, 7/1968 and
GDR Statistical Year-book 1968

final production

Order by final consumer: private and public consumption, investments and exports.
In the terminology of GDR statistics:
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Appqg 2 to Tables 10 and 11

PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

CATEGORTIES OF TTENS UNDER THR COMICON CLASSIFICATION SYSTEM (CTN)

1« Machinery and equipment
10, llechanical ecuipment for initial processing of metals

100 trimming wmachine tools
101 presses

e 102 hammers
103 other moulding machines

11. Power industry and electrotechnical equipment

110  equipment for the power industry

111 electrotechnical equipment

112 electrode pioduction

113 cables and wires

12, Equipment for the mining industry, metallurgical
industry and petrolewn industry

120 equipnment for mines and mine shafts

121 crushing plant

122 metallurgical equipment

127 o0il drilling ecuipment

129 ecquipment for +the o0il processing industry

-

3+ Holsting and transport equipment

130 cranes and spare parts
132 hoists and spare parts

1L, Plant for food industry and light industry

140 equipment for Food industry
142  equipment for refrigeration industr
- 143 ecguipment for tobacco industry - -
144 equipment for textiles industry and light
industry
145 equipment  for clothing industry

15, Plant for chemical, wood, paper, building and
.related industries

150 equipment for chemical industry

151 equipment for paper and wood industry

152 machinery for working wood and spare parts

155 equipment for the building materials industry

154 building industry machinery and road making
machinery

155 pump and compressor equipment

156 public services and fire~fighting equipment

157 equipment for the printing industry

159 equipment for other industrial sectors
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17.

18,

19.

Medical and laboratory equipment and instruments

;;? laboratory apparatus and equipment

172 medical instruments
174 +tools -
177 abrasives

Tractors and agricultural machinery

180 +tractors
181 agricultural machinery

Transport facilities
190 rolling stock

191 vehicles and garage plant
192 shipping and equipment for shipping
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Table 12 COITECON INTERNATIONAL ECONOMIC ASSOCIATIONS
Founded . .
Head Office Function, tasks iembers(1) (As at 1974)
Interatominstrument 1972 Co~operation on research, manufacture Joint industrial ventures
Warsaw and sales in the field of nuclear and foreign trade companies:
appliance production B, CZ, GDR, P, USSR, H
Assofoto 1973 Joint planning in the photochemical Joint industrial wventure
toscow industry and industrial combine:
GDE, and USSR
Interatomenergo 1973 Co-ordination on research, development Joint industrial ventures:
loscow and manufacture in the production of B, CZ, GDR, Y, P, R, USSR, -
N atomic power station plant H '
o : ,
I Intertextilmasch 1973 Co~-operation on research, development, Joint industrial ventures:
Moscow production, sales and after-sales . B, CZ, GDR, P, R, USSR, H
service in various parts of the
textile machinery manufacturing
sector
Interport 1973 Co=ordination in the use of port Seaports: GDR and P
Stettin capacities

(Szczecin)

.y

(1) Abbreviations used for members: A = Albania, B = Bulgaria, CPR = Chinese People’s Republic,
CU = Cuba, NK = North Korea, H = Hungary, M = Mongolia,
P = Poland, R = Romania, CZ = Czechoslovakia, ‘
NV = North Vietnam, Y = Yugoslavia
( ) = agreement on co-operation

nn
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QQHECON INTERNATIONAL ECONOMIC ASSOCIATIONS

Founded
Head Ofiice

FMfunction, tasks

ANNEX to
EC/127-Wp/468

Members (As at 1974)

Interkomponent 1973
Viarsaw

Domochim 1974
Moscow

Interchemiefaser 1974
Moscow

"’LL"

Co=ordination in research, production
and procurenent of manufacturing
licences in non-COMECON countries in
the electronic component sector

Co~ordination and Jjoint planning in
the domestic applications of the

chemical industry

Co~ordination and joint planning in
the synthetic fibre manufacturing

sector

Joint industrial ventures:
P and H

Joint industrial ventures:
GDR and USSR

Joint industrial ventures:
B, CZ, GDR, ?, R, USSR, H,

%9

Source: Jochen Bethkenhaben, Heinrich Madhowski:
hilfe (Integration within COMECON), Berlin
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Table 15 Selective statistical breakdown of the COMECON national economies in 1973(1)
Unit Bulgaria | C?8CBO= | gpR Poland Rumania | USSR Hungar COMECON
°© slovakia gary
Surface area 1000 sa.km 110.9 127.9 108.2 312.7 237.5 22 L02.2 93.0 23 392
COMECON = 100 0.5 0.5 0.5 1.3 1.0 95.8 0.4 100
Population Million persons 8.7 14.6 17.0 33.4 20.8 249.8 10.4 354.7
COMECON = 100 2.5 4,1 4,8 9.4 5.9 70.4 2.9 100
Working population Killion persons 4.5(3) 7.2 8.3 16.4 10.0 124.,4(3) 5.1 175.9
COMECON = 100 2.6 b1 4.7 9.3 5.7 70.7 2.9 100
in industry Sé 31.6 38.7 38.3 28.5 27.9 37.0 35.5 35.3
in amgriculture 84 32.3 14.5 1.7 32.1 42,0 25.0 24.4 25.5
National product Milliards of roubles 14.7 28,3 35.5 50.5 30.8 323.8 18.4 502.0
(w2)(3) COMECON = 100 2.9 5.6 7.1 10.1 6.1 64,5 3.7 100
National product per roubles . 1688 . 18940 2087 1513 . 1482 1296 1774 1415
inhabitant(3) COMECON = 100 118.9 136.6 147.0 106.5 104.4 91.3 124.9 100
Share in NP
of industry % 49.1{2; 60.9 50.4 58.1 51.3 43,7 52.6
of agriculture % 21.9(2 8.5 14.0 18.5 20.3 17.5 18.2
Foreign trade turnover(4) Milliards of transferable
roubles(5) 4,9 8.9 10.7 5.4 31.3 T 6.1 78.8
COMECON = 100 6.2 11.3 13.6 6.9 39.7 7.7 100
internal trade between
COMECON countries % 77.0 64,7 53.1 42.9 54.1 62.5 58.3
foreign trade turnover Transferable roubles 563 610 320 260 125 587 222
per inhabitant COMECON = 100 255.9 277.3 145.5 118.2 56.8 266.8 100

1972

estimated

exports and imports
)

UT AN =

with the exception of Albania, Cuba and Mongolia

1 tr. rouble = 0.987412 g of gold, 1973: 1 tr.

Source: Jochen Bethkenhagen, Heinrich Machowski: Integration im Rat fﬁr gegenseitige Wirtschaftshilfe
(Integration within COMECON), Berlin, 1976

rouble

transferable roubles, the Soviet foreign trade unit of account p
= DM, 3.62
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