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(Signed) J. BILLY 
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, PURPOSX 
” ” C  

The purpose 09 t he  exercise is:  

( a )  ’ /  -to review a t  r egu la r   i n t e rva l s  t h e  Gcononic Cormi-tteet s 
’ repor t  on the   secur i ty  and p o l i t i c a l   i n p l i c a t i o a s  of  

%he  ecoaonic s i t u a t i o n  f o r  NATO and th2 Y a ~ s m  Pact, 
i n  accordance with the   in ten t ions  expressed i n  
AC/127-D/508 02 23rd Apri l ,  1975; 

(b) %O assemble data on the  respect ive  s i , tuat io:~s  of  ”Che 
two Alliances which would be readi ly   avai lable  should 
the si-icuation require  it; 

(c) Lo se-assess the  balance of economic s t rength.  In %he 
two a reas   r e l a t ive  to each other  ,and- as affected by 
t h e i r  rela-Lions with t h e  r e s t  of Vine- world. 

Me’clzod t o  be r”oll0wed: 

(a) t o  use se l ec t ed  s t a t i s t i c a l   i n d i c a t o r s  (ec&o;;?ic & ~ d  
f i n m c i a l )  as wel l  as other sources of infoma-Lion 
such  as  policy  d-eclarations B soc ia l  t r e i d s  appmci- 
a t i o n s  by international  organizations and s p e c i d i s e d  
nat ional  bodies  e t c  ; 

(b) t o  Lake 1973 as the  base  year(1) f o r  cozperLsar:! ? r i t h  
subsequent  periods; 

( c )  on the basis OP t h e  above t o  evaluate t h e  signi2Lcance 
of  t he  changes in  the  trends  observcd in ’the cov;z-i;yies 
o f  -the -Lw0 Alliances cad more spec i f ica l ly :  
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-3- 
"I 
AL/ -1 Z["!Y/ 43-1 

(Li )   in   the  Yarsaw Pact area - as  a ~d2ole  . a d  sub- 
divided 8s follows :. 

- USSR 
- the  aore' i ndus t r i a l i s ed   3as t  Lhropeaa 

- the  less i n d u s t r i d i s e d  (2omaaia aad 
countries (GDR, CSSR, Poland a i d  i-kmgary) 

Eu.l-garia) ; 

t o  'a.ssess 'clle. implications f o r  t h e  ecoaonic 3alaice 
03 chmges in:  

- terms of  -trade  monetary and reser7;c posri-i;io:ls 
o f  NATO countries, ' ldarsaw Pact coLmJ<;-Fe S a d  
the rest of t h e  world; 

3ast-l':Test t rade  (dis t inguishing betyleeil USSR 
. .. 

I Xas-tern Lurope) ; 

economic r e l a t ions  betweer, third c o m - k i e s  and 
NATO co rn t r i e s  on the o,re hanci, and Yarsaw Pcct 
countries on the  o t h e r ,  These t h i r d  comltries 

.nigh-t; be grouped as  follows: . .  

(i) 03CD countries not  belonging t o  IC!2~0(1); 

( ii) China; 

( i i i )  rest of the  world ( d i s t i n c t i o n  Co b e  nade 
be-t;.reem LDC S ancl oil produciilg 
countries) ( I  ) e 
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A s  regards   the   ind ica tors   to  be used i n   t h e   c a s e  of 
third  countr ies ,   these would be drawn fo?: :(i) t r d c  f ~ o n  p2bLishcd ' 
aa t iona l  and. i n t e r n a t i o n a l   s t a t i s t i c s ,  (ii) a i d ~ ~ l o r i c  aid 
~ ? i l . i t a r y )  from reports  received from Delegations on Corslawist 
penetration and f rom OCCD repor t s  as  regards  Yestern oouxt;-ies 
a s s i s t ance ,   ( i i i )   ou tpu t  and prices, of md c r i t i c a l  
raw mater ia ls  from up t o  date  sources c vail- 

- 
l 

"" 

IV. APPRECIATIOI\T 

(a)  IdentiTy  developments  (factors,  sectors  geographical 

(b)  explain  the  reasons  behind the changes; 

(c) appraise t h e  econobic and secur i ty  i q l i c a t i o n s .  
p0""s"" 

a r e a s )   l i a b l e  'GO af fec t   the   ecoaonic   5a lzme;  

lw dTkT1ObJ OF 'Er52 FïI\iDIXGS 

For  each IUT0 and Varsaw Pac t  c o w t r y  es tabl lsh sets  
o f .  economic ind ica tors  and supporting  records 
(background n a t e r i a l  f o r  use by Zconomlc Directoxrte) 
which could be cseful both f o r  econoraic assessaents 
and t o  evaluate the r e l a t i o a s  between eco;:onic capa- 
b i l i t i e s .  and dePence  requirements; 

prepare  corqrehensive  data and evaZuations f o r  each 

above; 
o f  the groups OS countries  raferrec! t o  w d e r  " LL 

Subject t o  a v a i l a b i l i t y  of data mcl contr ibut ions 
from National. Delegations,   the first -exerci .se .  should be .Zii?alised 
i n  t h e  auturm; f o l l o w i z ~  repor t s  would be issued, in pi3i;xiple 
a t  six monthly i n t e r v a l s  e 
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-: e . . . . . . . .  

Econoinic  Indicators 

Gross  National  Product  (m.p.) 
current  prices 

Gross  National  Product 
re al growth 

Gross  National  Product 
deflator 

Agricultural  production 
Industrial  produceion 
Industrial  productivity 
Industrial  capacity 

utilization 
Total private  consuraption 
T o t a l  labour force 
Ummployment 
vacancies 

1 Foreign trade (exports and 

C-LL-rrenC balance of payaents ' The basic  balance of payments 
Hiazletarv reserves 

~ iiliports) 

C o x m e >  prices 
I"2~lesa le  prices (Pndustrizl 

products) 
i faxe rates (hourly earnings) 
R&lic  expenditures 

Defence  expenditures in 

Defence  share of GNP (m.p.) 
Defence expenditures  per 

Share of total  defence 

""""" 

current  prices 

capita 

expenditure o Î :  
Persorrad 

f 1975 
Quarter1 

quarter 
-"- 
quarter L.T. 

"" """ 
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(b) distributed 
consuuption 
n e t   c a p i t a l  

', f orna-tion 
\ 

IPdWdSTRY 
Gross output 
Labour 
Product ivi ty  

" AGRICULTUF3 ~ 

Gross output  
Arable products 
Lives tock  products 

- nominal - r ea l  

" 

l . .  

i 
1 Significance 
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( G )  Consumption p e r  head 1973(1) 
' USSR . t 

l 
1 
1 
i 
I 

l 

I f 

! 

1 

CSSR 

i 

i 

1 

! 

. I  

Romania 
pu 

i 
L 

I 
Bulgaria 

(I) Honey values in Varsaw Pact countries may be misleading: 
consuunption pe r  head figures f a c i l i t a t e  coxparison b e t m e n  
countri6s and show progress over t i n e  
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C O a.1 
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