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The  present  report,  based on statistics  prepared  by 
the  International  Staff(l),  comprises: 

I a summary o f  the  main  features of NATO  countries  trade 
with  the  Communist  countries(2)  in 1973 and an 
indication  of  future  prospects; 

, - three  Annexes  constituting  an  analytical  study,  on  the 
one  hand of East/West  trade  from the standpoint of its 
development  in  value  terms  in  1973(3) and, on the  other 
hand, of  the  commodity  composition of  MATO countries 
trade  with  the  Communist  countries,in 1972(4); 

- a series of statistical  tables and graphs. 

AC/127-D/492  of  29th  July, 1974, AC/127-D/497 of 
10th October, 1974 and kC/127-D/501 of 19th  December, 1974 
Communist  countries 
hastern  Europe: Poland, Hungary,  Bulgaria,  Rumania, 
Czechoslovakia and the  GDR 
USSR 
China 
Other  Communist  countries:  Albania,  Korea,  North  Vietnam, 
these  three  countries  together  represent  less  than -l$ of NATO 
countries  two-way  trade  with  the  Communist  countries 
Annex I: Analysis of NATO countries  trade  with  Communist 
countries  in  1973 . .. 

Annex II: Trade  of  non-NATO  countries'  members of OECD  with 
the  Communist  countries  in 1973 
Annex  III: NATO countries  commodity  trade  with  Communist 
countries  in 1 This  study  can  only be completed  when  the 
OECD  complete S aiistical  data is published,  usually  some 
18 months  after the period under consideration 
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SU"QlRY AND PROSPECTS 

(a)  Main  Features 

2. In 1973 two-way  trade of NATO countries  with  Communist 
countries  expanded  more  rapidly (+Y .3%) than  their  overall  trade 
(36.7%). It  continued  nevertheless,  to  account for a small 
share  thereof (3.896: 4.396 for  exports  and 3.2% for  imports): 
however,  the  importance of this  trade  to  member  countries  varied 
quite  substantially  from  one  to  the  other.  It  was  minimal in 
the  case  of  Portugal  and  relatively  small in that  of  the  Benelux 
countries. On the  other  hand,  exports  of  Germany (7*6%) to 
this  group  of  countries  were  not  much  below  those  to  the 
United  States (8*4% of overa l l  sales).  'Percentages  were'even 
higher  for  Greek (11.70/0), Turkish (10.1%) and Icelandic (8.7%) 
exports,  though  the  figures were well  below  their  levels  of  the 
late 1960s and  early 1970s. In  all  cases  the  share of Eastern 
Europe  in  this  trade  was  much  larger  than  that of the USSR or 
China.  Although  somewhat  smaller,  the  share of Communist 
countries in certain NATO countries'  imports  remained 
significant,  Iceland 8.976, Turkey 8.5%, Germany 6.2% and 
Italy 5.8%(1). 

3. In  their  trade  with  Communist  countries  the Allied 
countries  had a surplus of $3.4 billion,  exports  exceeding  imports 
by 25%. Were  it  not  for  this  positive  factor  the  aggregate  deficit 
($5.2 billion) of NATO countries in their  world  trade  would  have 
been  greater by some 65% The  surplus  resulted  mainly  from  trade 
with  the USSR ($1,031 million),  China ($988 million) and Poland 
($816 million).  The  United  States,  as a. result of large  grain 
sales  but  also  following  the  expansion  of  deliveries  of  other 
commodities,  recorded  the  largest  trade  surplus  amounting  to 
$1,900 million,  The  Federal  Republic of Germany  was a close  second 
with.,a positive trade  balance  of $1,760 million. A large  pro- 
portion of the  United  States  surplus  accrued from trade  with  the 
Soviet  Union ($976 million) and with  China ($626 million) . Two 
countries,  Italy and the  United  Kingdom,  have  seen a very  sub- 
stantial  increase in their  trade  deficits  which  reached $538 million 
and $460 million,  respectively.  All.other  European  Allies,  with 
the  exception  of  the  Benelux  area and France,  also  registered 
deficits, 
(1 The rble of NATO countries. ia Communist c o m s f m e t g n  

. "C--"."." .." c ." ,.. . 

trade  in 1973 - or in 1972 when more recent  data  are  not 
available - was  significant  and,  in some cases,  substantial. - Approximate  share  in  total  exports of: USSR 16%, GDR l"%, 
Poland 27%, Czechoslovakia (1972) 14%, Hungary (1972) 18%, 
Rumania 29%, Bulgaria (1972) g%, China 20%. 

. - Ap roximate  share  in  total  im orts of: USSR 22$ GDR 19%, 
Po P and 33% Czechoslovakia j I b 2 )  1676, Hun  ary (7972) 21%, 
Rumania 34$, Bulgaria (1972 1196,- China 40 R 

(Source:  National  Statistics,  except  China  for  which IMF', 
GATT and OECD  trade  statistics  have been used to reach  an 
estimate) 
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4.  The growth in   expor t s  of  member countr ies   to   the 
Communist area was impressive, almost 60%. O f  exports   total l ing 
$13.7 bil l ion,   nearly  one-third ($4.3 b i l l i o n )  were channelled 
by Allied  countries t o  the  Soviet Union, Sales t o  that  country 
actually  increased by  61% i n  19*/5- United S ta tes  and 
Germany were the  principal  trading  partners,  each  supplying 
almost 2876 of t o t a l  Allied  expor'ts.  France came t h i r d  with 
13.4% followed by I ta ly   wi th  8.2%. 

5. Sales t o  Eastern Europe,  growing by 47%, amounted t o  
$7.5 b i l l i on ,  with Frmany  providing  nearly  one-half of t o t a l  
NATO countries'   exports. Poland, having  purchased $2.5 b i l l i o n  
in goods o r  twice as much as i n  1972,  replaced t h e  GDR 
($1.6 b i l l i on )   a s   t he  most important  customer o f  the  area. 
Rumania  came t h i r d  with purchases amounting t o  $1.1 b i l l ion :  
an  increase of  3996 i n  one year, 

and rose t o  $1.8 b i l l l on .  The United States,  having  raised i ts  
exports more than  elevenfold, became China's  principal  supplier 
($690 mill ion),   but many NATO European countries also d id  qui te  
we l l ,   i n   pa r t i cu la r  Germany with sa l e s  reach.ing $310 million 
(+8896) and the United Kingdom with exports growing by 
'165% t o  $207 million. 

6. Exports t o  China regis tered a record growth of 130% 
7 

7. I n  1973 imports o f  Alliance  countries fyom Communist 
countries  rose  faster  than  their   imports .from the whole 'world 
42%, against  35%, reaching $10.3 b i l l i on .  The increase   in  
North American purchases, i n   pa r t i cu la r   t he  United States ,  was 
quite  remarkable, $767 mill ion  against  $503 mil l ion   in  1972, 
but   the  dr iving  force  in   the  eqansion were the i m  o r t s  by 
Edropean members of the  Alliance which went up  by E 0% t o  reach 
$9*5 b i l l i on .  All countries  without  exception  increased  their 
purchases i n  the Communist area. 

8. Purchases in the USSR amounted t o  $3.3 bi l l ion .  The 
United Kingdom with $808 m i m n  was the main customer,  although 
a l a rge   pa r t  of  cer ta in   Soviet  goods it procures,  such as 
diamonds and furs,  are  subsequently  re-exported,  France was the  
foitr-th ranking  customer o f  the  Soviet  Union, it developed i t s  
purchases there quite   substant ia l ly  by 48% t o  $433 million. 
The United States Performance was even more imwessive. 
purchases irmcseasing more than  twofold from $96 m i l l i o A  t o  
$214 million.  Eastern Europe delivered some  6096, $6.2 billion, 
of  NATO countrie~s'   purchases  in  the Communist area.   Sumlies  
from Foland  accounted fer 27% of  t he   t o t a l ,   bu t  were stj-11 some 
$800 mill ion s h o r t  of Polish  imports from the NATO area. The 
GDR took second  place with $1.4 b i l l i o n ,  of  which almost 
$1 b i l l ion   represented   sa les  t o  the  Federal  Republic o f .  Germany. 
The la t te r ,   wi th   purchases   to ta l l ing  $2.6 b i l l i o n ,  remained 
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Eastern M o p e ' s  major customer, Imports from Chiqa to t a l l ed  
$797 n i l l i o n ,  45% more than i n  1972. The bxlk m e  purchases , 
$680 mill ion,  were made by the  Ehropean members of  the  Alliance 
whils t  North Americas. sales,  although  expandis.s9  reached a 
modest f igure of $117 million. Thus, whilst  the Urzdted S ta tes  
s o l d  t o  China  goods t o  the  value of some $690 million, its 
purchases i n  that country were less  than  one-tenth o f  that ' ' 

f igure ,  $64 million. 

(b) Prospects 

9. In  1 4,   as  a r e s u l t  of  changes in   the  terms of 
trade(1) and o r  the  first time i n  two decades, NATO countries , 
may well  incur a s izeable   t s sde   def ic i t  with the  Soviet Union - 
perhaps of the order of  $500 mill ion t o  $1,000 million - if 
trends observed i n   t r a d e  with the  USSR i n   t h e  first half  of 
1974 continue t o  hold t r u e   f o r  the  ent i re   year ,  On t h i s  basis 
NATO countr iesf  imports from the USSR would  grow  by between 
50% t o  70% in  value  terms t o  $5,000 million t o  $5,500 million, 
Expor t s  would only r i s e  by about 10% t o  $4,500 million(2) . The 
huge trade  surplus ($976 mil l ion)  which accrued t o  the  United 
States i n  1973 from i t s  substant ia l   grain  sales   to   the  Soviet  
Union w i l l  no t   repea t   i t se l f  as de l iver ies  of  grain have declined, 
The t r a d e   d e f i c i t  o f  European NATO countries, which amounted t o  
$214 mi l l i on   i n  1973, may well more than  double o r  t r i p l e   i n  
1974,  though Germany w i l l  probably  continue t o  have a sizeable 
trade surplus w i t h  the USSR. 

10. In  1975,  however, NATO count r ies '   t rade   def ic i t  with 
the  USSR might well  decrease and  even  be reconverted fn%o a 
surplus.  Imports by member countries from the  USSR i n  1975  might 
remain a t  the same l eve l  as i n  1974 o r  possibly  decline. While 
demand for  Soviet  o i l  and gas w i l l  no  doubt  remain  strong,  the 
price  and/or volume of Soviet  exports  of raw materials  could 
f a l l  appreciably as a r e s u l t  o f  general   shckening of economic 
a c t i v i t y   i n   t h e  West  and the  decline  already  evident  in world 
markets f o r  certain  basic  products,  Furthermore,  exportable 
surpluses  . in-  the USSR might also  be  .reduced by growth o f  
domestic demand o r  f a i lu re s  i n  meeting  the  objectives of  the  
plan. 

( 1 )   I n   p a r t i c u l a r   t h e   r i s e   i n  the pr ice  of gold - of which 
some 

(2) Such 
r e a l  

250 tons may have  been so ld   i n  1974 - and of petroleum 
a development would r e f l e c t  a decline of  sa'res i n  
terms 
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II. I n   c o n t r a s t ,   i n  1975 MATO countriest   exports t o  the 
USSR w i l l  probably grow f a s t e r   t h a n   i n  1974, The Soviet 
economy, not  being  affected  unfavourably by the o i l  c r i s i s  as 
a r e  NATO countries'  economies, w i l l  maintain a re la t ive ly   rap id  
r a t e  of  growth o f  demand for  imports,   particularly of Western 
machinery and technology, The f inancial   s t rength which the 
USSR enjoys a t  present due t o  a sha rp   r i s e   i n   t he   p r i ce  o f  
gold and o i l ,  along with the   expor t   c red i t   fac i l i t i es   ava i lab le  
i n  NATO countries, also strengthens t.he capacity of  t ha t  
country t o  increase i t s  purchases i n  NATO countries. The 
increase  in  acquisit ion  of Western  equipment per ta ins   especial ly  
to   ex t r ac t ive   i ndus t r i e s  which aim a t  the  exploitation of  
Soviet  natural  resources  such as o i l ,  coal,  timber'and  metals 
for which there  1s a demand i n  world  markets.  Soviet  orders 
fo r  Western  machinery  placed i n  1973 have  been estimated a t  
'over $2,000 mill ion and those of 1974 a t  l e a s t  $2,800 million, 
The to ta l   va lue  o f  Soviet  orders f o r  1974 could even  be raised 
as high as $6,400 million  (including  over $2#000 mil l ion .  placed 
i n  West  Germany) if  some widely  reported  projects  are  included; 
among these  are  $1,000 million Kursk s t e e l   p l a n t ,   s i x   I t a l i a n  
petrochemical  plans ($957 mill ion)  and the  order  placed with 
an I t a l i a n  firm f o r  2.5 million  tons of s t ee l   p ipes  wo-rth 
$1,500 mi l l ion   to  be supplied  over a five-year  period'  fn 
exchange f o r  c o d ,  ferrous  minerals and scrap metal, Assuming 
one-third o f  these  orders  are  carried  out  In 1975, Soviet 
machinery imports from NATO countries would double  over 1973 
and 1972, 

12, The future  development o f  trade between the United 
S ta tes  and the  Soviet  Union s t i l l  hinges on a number of  p o l i t i c a l  
considerations and  on the volume of  c r ed i t s  which the Export- 
Import Bank i s  able t o  grant t o  that  country. Although the 
poten t ia l  f o r  a t rade  expansion  exis ts ,   the   re ject ion  by-the 
Soviet Union of the  1972 Trade Agreement with Washington makes 
it doubtful that  US/USSR commerce. w i l l  ,expand substant ia l ly  . . . 

i n  1975. 

13. In  so far as future  Soviet  grain  purchases  are 
concerned, a large  degree of  uncertainty st i l l  ex is t s .   In  
October 1974, the  Soviet Union contracted 2.2 b i l l ion   tons  o f  
whaat and maize worth  about $300 t o  $350 million from the 
United  States.  This may have  been promoted by the   f ac t  that  
the 1974 grain  harvest  has f a l l e n  short  of the  1974 plan t a rge t ( ?  ) . 
(l ) According t o  Baibakov, the  Chairman of the  State  Planning 

Commisslon, it t o t a l f e d  995.5 pillion tons compered Qi-tb 
the  objective of  205.6 mill ion  tons,  It is  l i k e l y  tha t  t he  
Soviet   f igure i s  i n  any case  inf la ted,  as it generally  does 
not  take  account o f  waste due t o  moisture and losses  
during  transportation and storage 
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O f  course  whether, i n  1975, the  Soviet Union w i l l  procure, i n  
North America and elsewhere i n  the West, new supplies of grain 
and other  foodstuffs on as la rge  a sacle  as i n  1972 and 1973 
w i l l  depend on that   country 's   harvest   resul ts  as well as on 
the  l e v e l  of world stocks. 1. 

may show a surplus o f  as much as $3,000 m E i o s t  &e 
times the surplus of  '1973, If changes - r e g i s t e r e d   i n   . t h e  f irst  
half  of  1974 continue t o  hold  true  throughout  the  year, NATO 
countries'   exports w i l l  r i s e   s l i g h t l y  faster than i n  1973  (by 
50% t o  $11,000 mill ion) while  imports, growing by about 30%. 
w i l l  reach $8,000 million, Such a rapid  expansion of NATO . 
countries '   exports  to  %astern Europe f o r  two consecutive  years 
would not be surpr is ing because of  the rise i n  world pr ices  
and the  familiar East European policy of  economic modernization, 
which  depends t o  a large  extent on imports of  Western  equipment 
and technology  financed by Western c red i t s .  

countr ies   in   Eastern Europe. Increases  in  investments  recorded. 
i n  1972-1973 were over 23% a year  (source: AC/127-D/498, 
page I O ) ,  and were made possible pa r t ly  by Western  machlnery 
and  equipment. Exports by MATO countries t o  Poland,  following 
rap id .  i nc reases   i n  1972-1973, rose by 50% t o  607: i n   t h e  f irst  
ha l f  o f  1974. This increase has now, however, 'been matched by 
an equal ly   fas t  growth i n  imports by NATO countries from Poland. 
Such purchases  recorded an increase  of  &aut 40% i n   t h e  f irst  
ha l f  of 1974. Hence, i n  1974 a s  a whola, ' the  trûde  surplus of 
member countries with Poland seem l i k e l y  t o  reach $1,500 million. 

14, Trade of member .countries with Eastem Euro e i n  19 4 

15. In  this respect,  Poland i s  one o f  the most ambit:ous 

16.  Poland is expected t o  borrow a t  l e a s t  $2,000 mi l l ion   in  
NATO coun t r i e s   i n  1974 to   f inance i t s  growing trade with the 
West, France is  reported t o  have  extended a l i n e  of c red i t  
worth $900 mi l l ion   for  1974-1975 and extensions of  export 
c r e d i t s  by the United States   are   reported t o  amount t o  
$495 million. The Polish Authorit ies do not  seem t o  expect 
any se r ious   d i f f i cu l t i e s   i n   ob ta in ing  such credi. ts  or  i n   r a i s i n g  
Euroloans  partly  because  they have  been d i r ec t ed   i n  many cases 
towards its increasingly  viable   emort   sector  (e.g.  ship-building, 
coal,  copper  mining); Poland  doubled i t s  machinery orders   in  
1974 t o  $600 million o r  more, thus  accounting for three-quarters 
of East European countries'  orders  placed i n  NATO countries. 
Some of the  equipment  ordered by Poland i s  scheduled f o r  delivery 
i n  1975 or   la ter ,   thus   boost ing  es t imates   of   exports  by NATO 
countr ies  t o  Poland i n  those  years. L 

N A T O  U N C L A S S I F X E l ?  
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17. Rumania, the  only Warsaw Pact  country which conducts 
more than  half  (about 55%) o f  i t s  trade with non-communist 
countries,  also seems t o  have the  heaviest  debt burden t o  NATO 
countries. Rumania w i l l  probably  again  incur a sizeable  trade 
d e f i c i t   i n  1974 with NATO countries which w i l l  be  covered by 
cred i t s .  Having already  avai led  i tself  of a la rge   vo lme of 
c r e d i t s   i n   t h e  past, however, Rumania may  now f i n d   i t s e l f   i n  a 
f inanc ia l ly   d i f f icu l t   pos i t ion  and may f e e l  some constraints  i n  
1975. 

18. There are   indicat ions that  during  the second half of 
1974 NATO countries '   trade with Eastern Europe tapered o f f  
somewhat as a r e s u l t  o f  the  slow-down i n  economic a c t i v i t y   i n  
the West.  Such a development,  which may well  continue i n  1 75 
by.curtailing  hard-currency  earnings of East European coun Pr r es  
reduces  their  capacity  to  import from the West and to  f inance 
their   debt  servicing. The East European countries have  been 
affected,  although  in  varying  degrees,, by the o i l  c r i s i s ,  
the  boost  i n  many foodstuffs and basic products  prices and 
the  general ized  inf la t ion  in   the West which has increased  the 
cost  o f  manufactured  products. 

19. The de ter iora t ion  of the  terms of  t rade with the 
West  may r e s u l t   i n  a reor ien ta t ion  of  t rade towards in t ra -  
COMECON trade.   In this regard, $he Soviet  export  price  policy 
towards i t s  East European par tners  may have a decisive  influence 
in   f rus t r a t ing   cu r ren t   e f fo r t s  a t  creat ing a closer   inter-  
dependence of  the East European  economies with the market 
economies. Some countries,  in  particular  Czechoslovakia, 
Hungary  and the  GDR, have introduced import r e s t r i c t ions ,  
s ta r ted  campaigns of  savings o f  raw materials imported from 
the West and adjusted  domestic  prices t o  reduce demand of 
foreign  products,   in  particular  those from hard-currency  areas. 

20. In  1974 and - possibly - i n  1975, as i n  1973, t h e  
development of t rade with China-will probably r e su l t  from a 
f a s t e r  growth of the  Allied  countriest   exports  rather  than from 
a rapid  expansion of  imports from t h a t  country. The Allied 
countries thus may accumulate a la rge   surp lus   in   the i r   t rade  
with China. 

21. Already i n   t h e  f irst  half of 1974 the  Allied members' 
exports t o  China seem t o  have regis tered an increase of 80% t o  
90% r e l a t i v e   t o   t h e  f irst  half o f  1973,  while the r a t e  of  
growth recorded i n  imports seems t o  be about 40%. Assuming 
these  trends hold t rue  for the   ent i re   year ,  NATO members? 
exports   in  1974 may amount t o  $3,000 t o  $3,500 million  while 
imports may t o t a l  $1,000 t o  $1,200 mill ion,   thus  giving  r ise 
t o  a  massive t rade gap with the  NATO area of the  order of 
$2,000 million. The expansion a t  t he   r a t e  o f  80% o f  NATO 

N A T O  I J N C L A S S T P T R ~  
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countries'  exports  to  China  in 1974 seem  probable  if  account  is 
taken of the  requirements of that  country  for  Western  advanced 
technology,  as  indicated  by  the  size and the  nature of the 
Chinese  orders  placed in the  West  in  the  last  two or three 
years, as well  as of its  requirements for foodstuffs and raw 
materials,  Chinese  orders  placed  in  the  West,  including 
Japan,  over  the  last  three  years  are  estimated  at $1.5 billion. 
Some of the  deliveries connected with  these  orders  which 
concern  mainly  turnkey  plants,  communications and transport 
equipment,  may  take  place  in 1974 and 1975 or  even  later. 
Allied members'  imports  from  China,  however,  may  not  grow  as 
fast as in  the  first  half  of 1974 as a result  of  the  slow%g@ 
down of economic  activity.  The  trade gap, referred  to  above, 
is..ynlikely  to be covered from China's gold and currency 
reserves,  estimated  at $3,000 million  only, or by  large  exports 
of oil  from  its  booming  petroleum  industry,  Consequently 
China  will  have  increasingly to rely  on  short  or  medium  term 
credits (5  years)  to cover its  trade  deficit  with  NATO 
countries.  After  considerable  hesitation,  this  country  has 
recently  indicated  her  interest  in  such  credits (ia Chinese 
terms  deferred  payments).  Concurrently,  however,  the  Chinese 
Authorities  may,  in  the  face of  inflated  Western  prices, 
become  much  more  selective  in  their  purchases and even  reduce 
in 1975 certain  types  of  imports  from  non-communist  industrialized 
countries, 

NATO, 
11 10 Brussels. 
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.. 

'1 a In  1-973 exports from NATO countries t o  all Comunist 
countries grew by a record 00:; t o  $13"7 b i l l i o n ,  in   cur ren t  
dol lars .  The 60;; growth r a t e  exceeded considerably  the 359: 
r i se   reg is te red   in   expor t s   in   the   p rev ious   year  and also the 
33% increase achieved in eq3orts fro13 NATO countries t o  the 
worldo The r m i d  growth in   expor t s  t o  Communist countries,  i n  
value  terms, fk due, t o  some extent, t o  the sharp pr ice  
increases which have taken  glace on world markets and t o  
fur ther   depreciat ion  in  t h e  value o f  the dol la ro  But even i n  
volume terms  the growth was undoubtedly  substantial,  reaching 
an estimated rate o f  35-40%(1) . 

2*.  Exports t o  the Soviet Union, which consisted  largely 
of  mzchinery and- foodstuffs,  grew by 61%, as against  53% i n  
2972, and amounted -to $4284,6 million, The United  States and 
West  Germany were the  principal sunpliers,  .The Soviet  Union's 
purchases - mainly foodstuffs - in-  the  United  States, 
registering more than a tvofold  increase i n  one year, amounted! 
t o  $1 y 190 million, l .7% of  t o t a l  United States  exports  in 
1973, c?.s against  1.1% i n  1972 and O. 4% i n  1971. A s  a 
consequence the  share o f  the  United  States  in t o t a l  NATO 
countries'exports  rose from 21"/s i n - l972  t o  287; i n  1973, the 
highest  percentage share o v e r  two decades. On the other hand 
Canadian exports  levelled off (9 2;;) a f t e r   t he i r   r eco rd   r i s e  
of 12Q: i n  1972. 

3. NATO European corn-tries'   exports t o  the  Soviet '  Union 
increased by as against  389; for their   exports  t o  the 
world. Sales by Germany, consisting mainly or" machinery  and 
equip~aent, grew lzlore rapidly (667;) They to ta l led  $.?,l82,6 
million  and,  as i n  the previous  five  years,  accounted for 
s l igh t ly  over one-quarter  (27 y 6s;) of  NATO countries 1 exports 

4.- France, which ranks t h i r d -  among suppliers -to the  
Soviet Union, boosted i k s  exports by 71S< t o  $576 million,, thus 
ra i s ing  i t s  share   in  M T 0  cow-tries '   exports from 12.7Yi i n  
1972 t o  l?. 4:; i n  1973. Although exports from I t a l y  - $352 
million - an6 frorn the United. Kingdom - $238 million - showed 
some increase  over  their  1972 leve l ,   the i r   share   in  t o t a l  bJATO 
coun t r i e s1   eqor t s ,  which ?::.as been decreasing in the l a s t  f i v e  

71) stimation  based on data   iven  in  GATT publication 
:International Trade 19'73774" Table 41 on flows of  
the  Eastern  Trading Ares 
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years,  declined  further.  The  share of Italian  exports  fell 
frou 10.1% in  1972  to 8.2% in 1973 and that of the  British 
exports  from 805% to 5.6%. In  contrast  Belgium,  which 
managed  to  increase  its  exports  by 139% to  $213  million, 
raised  Its  share  in  bJATO  countries'  exports  from 3.4% in  1972 
to 5 in 1973. 

(b) Exports  to  Eastern  Euroqe 

5. NATO  countries'  exports,  growing  by 47% in  value 
terms,  amounted  to  $7,46G,6.milliono  Although  all  countries 
increased  their  sales,  the  most  dynamic  growth  has been 
recorded  in  exports  by  the  United  States 123% to $606 million, 
Belgfum/Luxembourg 66% to  $289  million,  Germany 54% to $3,690 
million,  the  Netherlands  52%  to $416 million  and  Greece 48% 
to $121 million.  Germany  was  the  most  important  supplier, 
'accountir,g  for 49% of total  exports.  France,  with  exports 
totalling  $732  million came next;  its  share  in  the  total, 
howeverp  declined  from 11-87; in 1972 to 9.8% in 1973. Italy 
and  the  United  Kingdom,  other  important  suppliers  to  Eastern 
Europe,  had  the  same  experience.  Italy's.  share  in  NATO 
countries'  exports  fell  from 10ol% in  1972  to 8.5$/0 in 1973; 
that of the  United  Kingdom from 9.1% to 7.4%. In  contrast, 
the United  States  raised  its  share  in  total NATO countries' 
exports  from 5*3% in  1972  to 8.1% in 1973. 

6, Purchases  by  Poland  jumped 98% to  reach  the  record 
sum of $2,518 million, a r e  equal  to  one-third of all 
East  European  imports  from NATO countries.  Germany,  Poland's 
chief  supplier,  increased  its  sales  by 123% to $1,005 million, 
that  is, 4 0 Y A  of the  total.  The  United  States,  raising  its 
exports  threefold  to $350 million,  overtook  the  United  Kingdom 
to  take  second  place.  The  United  Kingdom,  France and Italy 
exports  totalled  $272  million, $268 million and $187 million 
respectively.  Belgian (+ 131s/o) and Dutch  sales (+ 78%) 
registered a remarkable  increase  in 1973, although  their 
absolute  value, $124 million  and $112 million  respectively, 
are  well  behind  those  of  the  five  principal  suppliers. 

7. Purchases  by  the GDR ($1,568  million)  grew  by 19%, 
the  lowest  growth  rate  in  E=  Europe  as  regards  purchases 
from NATO countries.  East  Germany  lost  in 1973 its  positior, 
as t'ne  most  important  buyer  in  East  Ehrope  and  is  now  second 
to Polando  East  Germany's  principal  trading  partner  continued 
to  be  the  Federal  Republic of Germany,  whose  exports 
(totalling $1,118 million)  accounted for over  two-thirds (71$) 
of total  NATO  countries'  sales.  The  Netherlands  continued  to 
develop  its  exports (+ 49% to $122 million)  and  took  second 
place  replacing  France  whose  sales ($82 million)  dropped  by 
40% after a steady  growth  since 1969. 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



-3- 

8. Romania,  which  increased  its  purchases  by 39% to 
$1 105 m i l m a s  moved  to  third  place.  Germany  was  the  main 
supplier, 40% of NATO  countries!  exports  to  Romania,  Its  sales, 
$444 million,  grew  by 50%e Another  remarkable  feature  is  the 
development of American  sales  by 68% to $1 17 million.  The 
latter  is  the  fourth  principal  supplier  replacing  the  United 
Kingdom  whose  sales, $83 million,  declined  by 16”/0. France  and 
Italy,  ranking  second  and  third,  had  sales of $16E! million  and 
$730 million  respectively, 

g o  Sales  to  Czechoslovakia  rose b 31% t o  $1,053 
million.  The grovrtmrman exports, x9% t o  $567 million, 
accounts f o r  some three-quarters of the  increase  in  NATO 
countries’  eworts.  Other  salient  features  are  the  development 
of Anerican sales by 46% to $72  million  and  the  slight  decline 
of exports  by  Italy,  down  by 456 to $86 million,,  which 
nevertheless  remains  the  second  supplier of  the  CSSR. 

(c) sxports to China 

11- After a relative  stagnation  between 1967 and  1971, 
NATO countries’  exports  picked  up  in 1972 and  registered a 

1973 when a record  growth of 1307; was  registered  and  exports 
amounted t o  $1,785  million.  In  that  year  China  became  the 
third  Comunis-t  client of NATO  countries.  It  is  noteworthy 
that this development  was  largely  the  result of growing  trade 
relations  between  the  United  States  and  China.  The  former 
exports  to  the  latter  increased  nore  than  elevenfold  to $690 
million,  thus  accounting  for 39$; of total  exports  as  against 
8% in  1972,  The  foregoing  explains  why  Canada’s  share  in  NATO 
exports  dropped from 347; in 1972 to 16% in 1973 despite a 1076 
increase  in  its  exports ($288 million).  In  1973  North  American 
deliveries  reyresented  557; of XATO  exports t o  China. 

to $808 million).  This  was  mainly  due to the  expansion of 
Gerrnan  and  British  sales  which rose respectively  by 88y6 to 
$310 million  and by 155% to $207 million. 

O mowth of 26% t o  $778 million.  This  trend  was  continued  in 

12. NATO Europe  sales  to  China  also  grew  steeply  (by 77% 
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(a) Exports  to  !lother  Communist  countriests 

13. In 1973 exports  by  NATO  countries  coming  under  the 
heading  frother  Communist  countriesvt(l ), amounted  to $163 
million as against $51 million  in  1972.  This  figure 
represented Iv2% of  total  Allied  sales  to  all  the  Communist 
countries  exanined  in  this  document.  This  growth  of 2.19% in 
one  year  is  essentially  the  result of purchases.by  North  Korea 
which  grew  fourfold  in 1973 to an estimated  $125  million(2). 
French  exports  to  this  country  reached $62 million,  about  half 
NATO  countries'  sales, znd scored an increase  of 400% in  one 
year.  T'ne  Federal  Republic of Germany ($39 million, + 400% 
too)  and  Canada ($11 million, + 70"/ ) ,  were  the  other  main 
supplierso  Despite  the  lack of comprehensive  commodity 
statistics  for 1973, it is reasonable  to  assume  that  the 
pattern of sales  was  similar  to  that  in 1972: Canada  and 
France  exporting  grain  and  Germany  selling  machines. NATO 
countries'  expor-ks  to  Albania  reached $32 million(2)  against 
$21 million  in 1972, with  sales  growing  threefold 
($12 million),  has  re9laced  Italy  as  the  main  supplier;  while 
Italian  sales ($10 million)  grew  by 15% only. As in  1972,  it 
is lik,ely  that  Canadian  deliveries  were  made  up of wheat and 
those  from  Italy  consisted of machinery  and  semi-manufactured 
goods. Sales to North  Vietnain  have been modest ($6 million) (2), 
the Federal  Republic of Germany  being  the  main  supplier ($2.4 
million) 

je- 

$$ * 
INPORTS 

14. In 1973, NATO countries!  imports  from  all  Communist 
countries  rose  by 42% in  value  terms(3) as against 2194 in  1972, 
and reached  $10,307.7  million;  thus  imports  from  Communist 
countries  grew  faster  than NATO countries'  imports  from  the 
worldo which  increased by 355;. The  rapid  growth  registered  in 
NATO  countries'  imports  from  Communist  countries was, to a 
large  extent,  due  to  the  sharp  price  increases  in  energy 
products  and  other  basic  commodities of which  some  Communist 
countries,  in  particular  the  USSR  and  Poland,  are  exporters. 
Imports  from  the USSR grew  faster - 52% - than  imports  from 
all  Communist  countries (4251,) or from Eastern  Europe (36%)). c some 30-3376 in  real  terms l A anla,  Ilorth  Korea anrNorthmetnam 

Source:  Direction of Trade ITV 
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15 .  In the NATO area,  the  European  Allies  continued  to 
represent  the  nain  market for Communist  countries  exports: 
93% of the  total, In 1973, as  in  the  past,  the ma o r  
customer was Germany;  its  purchases,  totalling $3, i 62,7 million, 
accounted for about  one-third of total NATO countries'  imports. 
Imports by Italy,  the  United  Kingdom  and  France,  the  other 
principal  customers,  amounted to $7,612 million, $1,460 million 
and $1,175 million,  respectively. 

(a) Iwor$s  from  t'ne  Soviet  Union 

16. NATO countries!  imports  reached $3,253.8 million. 
The  rate of growth of imports of the  United  States (1247;) was 
even  faster  than  that of their  exports  to  the  Soviet  Union 
( l  IS?;), however  in  value  terms  the  figure, $21 4 million, was 
relatively  modest  and  represented ozly 0.3% of United  States 
imports from the  world. The United  Kingdom,  increasing  its 
purckases  by 4476 to $808 million,  remained  the USSRIs best 
custoaer,  taking  about a quarter of Soviet  deliveries  to  the 
HATO area.  In  addition  the  United  Kingdom  produred  in  the 
Soviet  Union  about 5'594 of its  total  purchases  in  the Communist 
countrieso  German  purchases rose b .  6976 to $713 million  while 
purchases  by  France,  registering a growth,  amounted  to 
$433 million.  Sales  to  Italy  grew  more slowly (36%)) ;  they 
nevertheless  totalled $442 million.  Soviet  sales in Belgium 
and  Denmark  also  registered a fast  growth: 70% in  the  former 
to $178 million and 152?5 in  the  latter ($94 million). 

(b) Inmorts from  Eastern E- 

17. Among  Communist  countries,  Eastern  Europe  as a whole 
was ii 1973 the  largest  supplier ($6,133 million) of the NATO 
area: 60% of total  imports, a percentage  which  fluctuated 
only  marginally  over  the  last  few  years.  Germany,  accounting 
for 42% of total NATO countries'  imports,  continued  to be 
Eastern  Europe's major customer.  Italy  retained  the  second 
place:  its  purchases  totalled $1 ,029 .million,  East  European 
sales In France and Britain  amounted  to $574 million and $534 
million  respectively  while  sales  in  the  United  States 
totalled  only $304 million,  two  million  dollars  short of sales 
in  the  Netherlands 

q8- Poland  confirmed  in 1973 its position of main  East 
European s-r of the HATO area, expanding her  sales  by 
41$: to $1,702, io e. about  one  half  and  one  quarter 
respectively  of  Soviet  and East European  sales  to  the NATO 
area.  West  Germany was the main  custolEer,  with  im  orts 
totalling $463 million (+  517;), followed  by  Italy $$2'72 
million, -E 71:;) and the  United  Xingdom ($233 million, + 3176) . 

N A T O  U N C L A S S I F I E D  
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Purchases  by  the  United  States ($182 million, + 31%) still 
represented  the.  bulk (6OY:) of this  country's  imports from 
East-  Buropean  countries.  Purchases  by  France  were  slightly 
less ($167 million),  but  grew at a faster  rate (+  43%). 

grew at a relatively lower &-te (+ 31%) thai?lrrom  the  other 
East European  countries.  Vest Germany remained  the  main 
purchaser ($992 million) and bought 69% of  all  East  German 
exports  to NATO countrieso  France ($107. million)  was  the 

19. NATO countries' imorts from  tho  GDR ($1,447 million) 

second  rankin  customer.  Czechoslovakia  increased  its  exports 
million by 33% \?emermany 77 million f $133 million and the  United X i n g d a 9 5  million 

main  clients,  However  the  United  Kingdom  imports  grew  at a 
lo7~er  rate (9 19::) than  -those of West  Germany (+ 40%) and 

mostly "to West  Germany  lion), Italy ($207 million) 

(+ 41:; a s  against -I- 3196 and 9 2156 in  the  case of West  Germany 
and Italy,  respectively).  '\Jest  Germany and Italy  were  the 
main' customers of both Hun a and Bu1  aria,  whose  exports  to 
all NATO countries  were ~ i l l i o i l  million, 
respectivelyo 

Italy (+ 46%) . Sales B ($917 million, + 35%) went 

and  France ($123 imports  growing  fastest 

(c) -S from C h 2  

20. ITAT0 countries'  imports from China  rose 4596 and 
mounted to $797 million, a much  lower  figure  than  exportse 
As previously  the  principal  trading  partners  were  West  Germany, 
Frsnce,  Italy and "ne United  Kingdom  with  purchases  totalling 
$150 aillion (+ 417;) D $147 million (+ 42%) , $128 million 
(+ 52%) and $1 17 million (+ 3296). Although  smaller ($64 
million),  iaports  by  the  United  States  grew  at a faster  rate 
(+ 98%) 

(d) aorts fron  "other Communist countries!' 

21" Increasing  by 35% NATO countries'  imports  from  the 
,g~oug of countries  entitled  *'other Comunist countries" (l ) 
reached,  in 1973, $73 million: 0.7$ of  total  Allied  imports 
from  all  Comnunist  countries. The bulk of the  supplies, $55 
million,  came  from  North  Korea:  France ($19 million)  the 
Federal  Republic  ofTernany ($17 million) and Belgium ($10 
million) were the  main  clients(2).  It is quite  likely  that 
Nortn Korean sales consisted  mainly of  non-ferrous  metals. 

p North Korea a n d e t n a m  
Direction of Trade I!@ 
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22, Trade  with  these  countries  resulted  in 1973 in a 
su??plus of $89 million  in  favour of  NATO countries:  most of 
this arose frm trade  by  France ($45 million) and -Germany '. 
($23 nillion). 

23. In 1973 Communist  countries*  exports  to  NATO 
countries  covered a smaller proportion of their imports than 
in  1972.  The  percentage fell from 857; in 1972 to 75% in 19739 
%bus raising Comunis t  countries'  trade  deficit  with  NATO 
countries from $1.3 billion in 1972  to $3.4 billion  in 1973- 
Three Cormunisi; countries,  the USSR, China  and  Poland, 
incurred -Lbe largest  trade  deficits  which  amounted  respectively 
-to $1,03? million  (almost  twice as much as the  previous  year, 
despite improved terms of trade) . $988 million  (an  increase 
of  338"/) avld $816 million. The  increase in the  Polish  trade 
deficit PES most s t r ik ing ,  rising from $70 million  in 1972 to '. 

$816 million  in 1973. 
24. The  Soviet  Union's  trade  imbalance was covered  partly 

by drawings on credit and partly by gold  sales  adliclz it is 
es-bimated  have  gone up from 175 tons  in  1972  to 300 tons  in 
1973, realising $960 million, In that year Soviet  credit 
drawings (including  drawings on credit  extended  by  the CCC) 
have  Frobably altogher amounted to as much..as $800 million  in 
NATO countries  aloneo  These  two  figures  together  evidently 
exceed  tne  trade  deficit,  indicating  that  deliveries of 
products  bought  on a credit  basis  were  not  necessarily 
delivered  in 1973 and  t%at  hard  currency  earnings  may  have also 
served to repay previous  debts and f o r  other  purposes, 

2 ! j 0  The  United  States and Germany benefited.  mostly  from 
the trade surplus which  accrued  to NATO countries  in  their 
trade with Comunist countries.  The surplus in  the  case of 
the United  States,  which  reached $1.9 billion in 1973 as 
against $526 million  in 1972, resulted mostly from  that 
country's  trade  with  the  Soviet  Union ($976 million) and China 
($626  million),  Germany's  trade  surplus,  which  amounted to 
$1.3 billion,  was  twice  as  much as in 19720 Two-thirds of this 
surplus  resulted  from  Germany's  trade  with  Eastern Europe; 
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ANNEX I. to -8- 

Poland accouwlted f o r  neorly half of that  surplus.  After 
Germany,  Canada  had  the  largest ($498 million)  trade  surplus 
with Communist  countries,  followed  by  France ($288 million). 
TWO countries,  Italy and t h e  United Kingdom, had trade 
deficits of -the order of $538 million and $460 million, 
respectively.  Italy's trade deficit was largely  due  to  trade 
with Eastern Ehmope, while  the  United  Kingdom  incurred a 
deficit  with  the  Soviet  Union.  Part of this  deficit  is  due 
to the  United  Kingdom's  inports of diamond and fur  from  the 
USSR, a substantial  part of which  is  subsequently  re-exported. 
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TRADE  OF  NON-NATO  MENBER  COUNTRIES OF THE .O 

A. USSR - 
(i) Exports 

1. Exports  of  non-NATO member countries of the OECD to 
the  Soviet  Union grew very  little  in 1973. Exports  rose  by 
20% in  value  terms  but  in  real  terms,  because of inflation, 
growth  was  probably nil or even  negative  in  contrast  to  the 
rapid  growth of 61% - in  value  terms - recorded by NATO 
countries  in  their  sales  to  the  USSR il?, that  year,  Even  in 
value  terms,  the 20% growth  registered  in  the  exports of 
non-NATO  members  of  the  OECD  reflects a slow-down  compared 
with an increase  of 36% a yeer  recorded in  the  previous  two 
years.  Moreover,  although  in 1972 exports of non-NATO 
countries to the  Soviet  Union  had rom faster (+36.5%) than 
their  exports to the world (+20.5%7, in 1973 this  situation was 
reversed  since  total  exports  grew  by 35%. The  ratio  between 
exports  of  non-NATO member countries of the  OECD,  which 
amounted  to $1.5 billion, and those of NATO  countries  fell 
from 47% in 1972 t o  35% 'in 1973. Japan  and  Finland  continued 
to be the  principal  suppliers,  accounting  for  about 32% 
($484 million)  and 30% ($452 million)  respectively  of  total 
sales. Australia, raising its  sales  by  about two and a half 
times  to $247 million,  accounted  for 16% of total  exports, 

(ii) .' Imports 

2. Imports of non-NATO  countries of the  OECB  from  the 
Soviet  Union  recorded a sharp  increase  of 58%, thus  exceeding 
by l 1  percentage.points  the  growth  rate  registered  in  imports 
from  the world. While  all  non-NATO  member  countries of  the 
OECD  increased  their  purchases  in  the  USSR  by $760 million  in 
1973 Japan  raised  its  imports by- $483 -mixlion,  thus  accounting 
for 64% of  the  rise.  NonoNATO  country  imports,  totalling 
$2,1 billion,  amounted to-about two-thirds o f  total.  NATO 
country  imports  from  the  USSR.  Japan and Finland  continued 
to be the  principal  customers  with  purchases  amounting  to 
$1 .l billion  and $532 million,  respectively. 

(iii) Trade  'Balance 

. 3. In 19739 nonoNATO  member  countries of the OECD 
registered a sizeable  deficit of the  order of $575 million in 
their  trade  with  the  Soviet  Union,  while NATO countries  recorded 
a surplus amounting to $103 million  in  the  'same  year.  The 
former  countries'  global  deficit w i t h  the  Soviet  Union,  however, 
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would  have  been  higher  if  Australia  had  not  recorded a surplus, 
totalling $242 million,  largely  because of grain and wool sales. 
With  the  exception of Australia and Switzerland,  all  other 
non--NATO  member  countries of the  OECD  continued to have a 
deficit  in  their  trade  with  the  Soviet  Union;  in  the  case of 
Japan  it  moved  up from $90 million  in 1972 to $593 million 
in 1973, thus  accounting  for  nearly  one-half of that  country's 
global  deficit. 

B. EASTERN  EUROPE 

(i) Exports 

4. Non-NATO  member  countries of the  OECD,  like  the  Alliance 
members,  continued  to  export  more  to  Eastern  Europe  than  to  the 
USSR,  Their  sales  to  that  area,  rising  by 46% and at about 
the  same  speed  as  those of NATO  countries,  reached 
$1,906 million  as  against $7,466 million  for  the  Alliance 
countries.  Exports  from,Australia and Sweden,  however,  grew 
much  faster,  by 71% and 68% respectively,  Despite a relatively 
smaller - 42% - expansion  in  exports  by  Austria,  that  country 
remained  the  largest  supplier of Eastern  Europe  among  non-NATO 
member  countries of the  OECD  with  sales  amounting  to 
$510 million,  or  nearly  as  much  as  those  of  the  United 
Kingdom,  Sweden was the  next.largest  supplier  with  sales 
totalling $405 million,  Japan,  exporting  goods  worth 
$324 million  to  Eastern  Europe,  held  only  fourth  place,  next 
to  Switzerland,  on  the  list of most  important  suppliers. 

5 ,  In  Eastern  Europe,  Poland,  raising  its  purchases  in 
non-NATO  member  countries of the OECD by 66%, compared  with 98% 
in  the  Alliance  members,  to $675 million,  thus  accounting  for 
over  one-third of total  Eastern  European  imports,  was  the  most 
important  customer, Its principal  suppliers  were  Sweden 
($175 million),  Japan ($130 million) and Austria ($123 million). 
Poland's  purchases  in  Sweden and Australia,  however,  showed 
a particularly  rapid  growth,  increasing.by  more.than  twofoPd, 

6. Next  to Poland, Czechoslovakia  raised  its  purchases 
substantially  by 5O%, to $298.6 million,  thus  retaining  its 
position as the  third  largest  customer in Eastern  Europen  Its 

su  pliers  were  Austria. ($98 million)  and  Switzerland 
million P . East  Germany,  raising  its  purchases  by 31% to 

That  country's  imports  from  Sweden  and  Austria,  its  principax 
suppliers,  amounted  to $90 million  and $69 million,  respectively. 
Purchases  by  Hungary,  Rumania and Bulgaria  amounted t o  
$257 million, $248 million and $124 million,  respectively. 
Austria,  with  sales  totalling $127 million,  continued t o  be the 
principal-supplier of Hungary;  Japan  that of Rumania  and  Bulgaria 
with  supplies  amounting  to $71 million  and $36 million, 
respectivelv. 

303 million,  continued  to be the  second  largest  customer, 
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(ti) 

7. Taports frcm Eastern Europe, r i s i n g  l e s s  slowly - 41% - 
t h a n  from t h e  wwid (up 47%) , reached $1 *hr52 miPl ion conpared 
t o  $6,183 mill icn of NATO countries fmprr$s. Austrl-a was t h e  
1ar.gest cus-bmer wiLh purchases toota31.ing 5438 mill lon~  fol lowed 
by Sweden ($300 mill ion) and Switzerland ($383 r n i L l . i m } ,  wk.ile 
JapmIs purcheses in   Eastern Europe, r i s i n g  by 54% in one year, 
s t i l l  amounted t o  only $153 million. 

of t o t a l  i apor t so  Purchases i n  P o l a d  rose by 39,;; t o  
$428 miL?.ion,  and i n  Czechoslovakia by 38% t o  $307 nil!,.ton, 
Hungary, East Germany, Rumania  and Bulgaria ,   in   tnat   order ,  
supplLed the rest ,  Althou h imports- ikom R1,mard.a regis tered 
an  izcreaoe o f  2s  much as !?'l%? purchases i n  that coGntry 
to t a l l ed  only $184 million, as against  $260 million i n  Hungary 
o r  $205 mill ion i n  East Germany, 

, .  8. Poland and .Czechoslovakia supplied . tne  bulk.  - one-half .- 

9. Among  non-NATO  mernber countries of 'the CSECD, Sweden 
was the  pr incipal  customer of both Poland and 3ast Germmy, 
That  countrygs  purchases i n  Poland, mounting  to  $707 million, 
accounted f o r  one-fourth o f  -the t o t a l  and in   Eas t  Germany 
($75 mill ion) for over  one-third.  Austria was  by far  the most 
I r n p o ~ t a n t  c l i e n t  o f  Kzlngary, Czechoslovakia and Rumania: i ts  
impor ts  from Hungary ($126 million) amounted Lo one-half of  
t o t a l  imports of  non-NATO  member countries of  the OECD, those 
from Czechoslovakia ($109 million) and from Runania 
($50 million) accounted f o r  about  one-third o f  t o t a l  fr-ports. 
Austria wa-s a l so  the second most important custemer of East 
Germany, i t s  imports   total l ing $51 million  amounted f o r  
one-fourth of  the t o t a l .  

( i i i )  

10. Like the  Alliance mmbers, non-NATO member coluntries 
o f  the OECD scored a surplus in their t rade with Eastern Europe. 
In 197.3, t h e i r  surplus, however, amounted t o  o n l y  $454 raillion 
as against $1,283 million recorded by I U T 0  cou??tries,  Japan, 
Switzerland and Sweden had the  largest  trade-  surpIuseso  Nearly 
one-half of  Japan * S total trade surplus ($171 millien) reslslted 
from i ts  trade with Poland, A large proportion of  Switzerïandfs 
aggregate su-rplus (.$'?Q m i . l U w ) .  also 'accrued mainly from the  
pos i t ive   resu l t s  ($61 million) r-ecoraed in  i t a  t rade  with 
Poland. 
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CHINA 

(i j Exports 

II . Expor t s  grew quite  rapidly - 7@4 - though nok a s   f a s t  
as those from NATO countries which increased by  13C%, Ou-t o f  
t o t a l  sales amounting to $1,304 mill ion,  $1,039 n i l l i o n  were 

. supplied by Japan and $139 mill ion by .Australia.  . . , 1 

c. v 

( i f )  Imports 

12. Imports - t o t a l l i ng  $1 ,172 mill ion - of non-NATO 
member countries o f  the OECD from China,  mainly by Japan, whose 
purchases amounted t o  $974 mill ion,  exceeded those of  NATO 
countr ies  by $374 mill ion,  The expansion (€B%) i n  i q o r t s  of 
the  former  group of countries was a l so  much fas"c.1- .t;Fr.,m that 
(45%) of  NATO courtr ies .  Japan's purchases i n  China,  however, 
grew even f a s t e r ,  98%. 

( i i l  ) Trade  Balance 

13. In 1973, non-NATO  member countries o f  the' OECD had i n  
t h e i r  trade with China a surplus of the order of $133 mill ion,  
as against  $988 million  recorded  in  the same year by the Allia?:*. 
members, In  1973, Japan had a much smaller surplas - only 
$66 mill ion - than i n  the  previous two years: $255 million 
i n  1971 and $118 mi l l i on   i n  1972. In   cont ras t  t o  the  previous 
two years,  Australia  scored a surplus of $52 milliorL in i t s  
t rade  with China, Sweden continued t o  have a small surplus - 

mill ion - while  Switzerland managed a small surplus 
mil l ion) ,   thus   e l iminat ing  the  negl igible   def ic i t  

$0.24 mil l ion)  it had incurred ir, the  previous  year. 

D. OTHER COMMUNIST COUNTRIES( 1 ) 

(i ) Exports 

14. After an increase of 173% i n  1972, sa les  by non-NATO 
member countr ies  o f  the  OECD t o  Itother Communist countriesll grec 
by a r e l a t ive ly  modest 14% i n  1973, Their  value ($123 mil l ion)  
represented as i n   t he   ca se  of NATO countries,  a v e r y  small 
percentage  (2.5%) of t o t a l  de l ive r i e s   t o  a l l  Communist countrie:.. 
A s  i n  1972, exports   to  Nor th  Korea, $108 million(2j,  representer 
the  bulk o f  the d e l i v e r m i n  supplier  being  Japan with 
s a l e s  amounting t o  $100 million.  Exports  to North Vietnam, 
$12 mill ion,   originated mainly from Sweden, $=lion. s a l e s  :. 

Albania were quite  small, $2.5 mill ion,  o f  which over 50% 
Ô m t e d   i n  Sweden, $1.3 million. 

- 

(l ) Albania, North Korea and North Vietnam 
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(ii ) Imports 

15.  Imports  from  the  "other  Communist  countries"  by  the 
eight  member  countries o f  the OECD who  do  not  belong  to NATO 
amounted to $87 million  in 1973 as against $44 million in the 
previous  year,  Sales  by  North Kars almost  doubled  in  one  year 
t o  $76 million(1)  in 1973 and were almost  exclusively  destined 
t o  Japan,  That  country  also  absorbed a l m o s t  all  -the  sales of 
North  Vietnam  which  reached $8 million.  Exports  by  Al.bania 
were  quite  small, $3 million, 

(iii)  Balance 

16. 1973 witnessed a sharp decline from $63 million  to 
$36 million  of  the  trading suorplus of the  eight OECD cowtries 
referred t o  above, This development  mainly  resulted from a 
decrease of  the  deficit of North  Korea with Japan ($28 million 
in 1973 against $56 million  in 1972). On the  other  hand  the 
deficit o f  North  Vietnam  with  Sweden  grew  fivefold t o  
$8,4 million in 1973. 

(l ) Source:  Direction of  Trade (IMF) 
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NATO COUNTRIES COMP/;OD T RADE 5 

I. SALIENT POINTS 

1. The most spectacular  aspect o f  the increase of imports 
by the  Soviet Union from NATO count r ies   in  1972 has been the 
tremendous growth (+290%) of  foodstuffs$urchases,  i ,n  particular 
grains;  such  urchases  represented 29,510 of  Soviet imports 
against 1 I .6* K i n  1971. Although the  Soviet Union procured  very 
la rge   quant i t ies  of  g r a i n   i n  1973, this development,  mainly 
linked t o  f luctuat ions  in   the  harvest ,   cannot  be  considered 
as se t t i ng  a trend which will continue a t  the  same very high 
l eve l   i n   t ha   fu tu re .  Manufactures and indus t r i a l  equipment 
represent  the  bulk o f  NATO countries'   exports t o  the USSR: 
sales  increased by 25% i n  1972 (1 96 only i n  1971 ) and represented 
more than half (52%) of  Soviet  imports from NATO coun t r i e s   i n  
1972. The bulk  of  the  imports of  manufactures was composed of  
steel   products,  machine t o o l s  and other  mechanical  equipment. 
This would indicate  tha t  t he  USSR, i n  i t s  trade with NATO 
countr ies ,   g ives   pr ior i ty  t o  the type  of-products which could 
increase i t s  own i ndus t r i a l   po ten t i a l  and accelerate the 
development of  i t s  own natural   resources.  A fur ther   indicat ion 
o f  t h i s  i s  the   re la t ive ly  modest proportion  in  Soviet   imports 
o f  e l e c t r i c a l  machinery and appliances and t ranspor t  equipment 
as well as the minute share of  miscellaneous  manufactured 
a r t i c l e s  (mainly consumer durables),   deliveries of which, a f t e r  
having  stagnated i n  1971 , actually  declined (-9%) i n  1972 and 
represented only 4.4% of  Soviet  imports from NATO countries. 
As far  as these goods a re  concerned, the USSR prefers  t o  import 
them from i ts  COMECON partners  and a number  of l e s s  developed 
countries. 

2. On the  other hand, i n  1972 as in  previous  years,  NATO 
countries'  imports  from the USSR were mainly composed (59%) of 
mineral  fuels and re la ted  rnateria2t-s. as well as crude  materials. 
Sales of machinery and t r a n s p o r t  equipment, despi te  a 42% 
increase  in  value,  represented  only 7% of Soviet exports t o  
NATO countries;  the  expansion of  such sa l e s  was, however, the 
main reason f o r  a doubling of  Turkish imports from the USSR. 
There i s  every  reason to   be l ieve  that the s t ruc tu ra l  imbalance 
in   t he   t r ade  between the TJSSR and i t s  main t rading  par tners  
belonging t o  the  Alliance w i l l  continue in  the  foreseeable 
future.  Indeed, a substant ia l  and l a s t i n g  expoll@&.on of  Soviet 
exports of  equipment  goods and consumer durable and non-durable 
goods I s  only l ike ly   wi th in   the  framework of  i ndus t r i a l  
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co-operation  agreements.  These  would  allow  the  Soviet  Union  to 
manufacture  goods of a type and quality  which  would be 
acceptable  to  Western  consumers and so obtain  outlets in the 
West.  Meanwhile,  it  would  appear  that  the  Sov&et  Union,  in 
exchange  for  the  machinery,  plant and equipment  procured  in 
NATO  countries,  is  prepared  to  supply  basic  products,  fuels and 
a certain  range of semi-manufactured goods, This.attitude 
would explain  the  -rapid  growth of Soviet  deliveries .of semi- 
products, +37%, against an increase of 13% of total  exports  in 
1972. Should  the  present  high  prices of many basic  products 
in  world  markets  continue  It  would  act  as a further  incentive 
to  the  Soviet  Union to maintain  this  export  pattern and keep 
for  its own internal  development a substantial  part of the 
goods .manufactured  with  the  help  of  Western  plants  and  equipment. 

3. Basically  there is no significant  difference  ln  the 
pattern of NATO  countries'  exports  to  the  Soviet  Union  and *O 
Eastern ..- -P-.' Euro e although  in g972 the  importance of  agricultural 
pro  uce n such  exports  was  relatively  less  (ranging  from 1796 
of total  exports  to  Czechoslovakia  to 3% of  the  total  to  Bulgaria). 
Manufactured  goods,  in  particular  steel  products  and  textiles, 
as  well  as  machinery and transport  equipment,  constituted  about 
half of MATO exports to the GDR and Czechoslovakia and an  even 
larger  percentage  in  the  case of the  less  indwtrialized  countries 
of Eaefern Wope:  . Hungary - 35%, Poland - 5996, Rumania - 67% 
and  Bulgaria - 71%. For all these  countries,  as  for  the  Soviet 
Union,  it  is  quite  clear  that  the  bulk of the.purchases  in NATO 
countries  is  destined  to  accelerate  the  development of their 
industry. 

of East  European,  than of Soviet,  exports to MATO  countries  in 
1972. It is  only  in  the  case  of  Poland and of  Rumania  that  such 
sales  were  substantial, 27% and 25% of  total  exports  respectively. 
Manufactured goods, in  particular  semi-products,  represented 
between 17% to 2496 of East  European  sales,  except  in  the  case 
of Czechoslovakia  where  the  percentage  was  significantly  higher, 
33%. On the  other  hand,  the  share of machinery  and  transport 
equipment  in  NATO  countries'  imports  from  that  area  was 
relatively  modest,  representing IO%, 14% and 19% of  the  total 
NATO countries'  purchases  from  Poland,  the GDR and Czechoslovakia 
respectively;  these  three  countries  being  the  main  East  Ehropean 
suppliers of such goods. Whereas  Czechoslovakia  and  Poland 
increased  their  sales  to  the  NATO  area  by 24% and 50% 
respectively  in 1972, East  German  deliveries  declined  by 396, 
probably  as a result of that  country's  commitments  to  its 
COMECON partners.  Agriculture  produce  continued  to  play an 
important  rble  in  NATO  countries'  imports from all  East  European 
countries  except  Czechoslovakia.  It  represented  in 1972 44% of 

4. Raw  materials and fuels  represented a much  smaller  share 
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Hurqa-ian sa l e s  and a substar t ia l   proport ian o f  sther  Eastern 
cocn-SriesP deXfvzries,  between 18% In the  case o f  the GD3 and 
37% i n   t h a t  of  Bulgaria, Lastl..y, miscellaneous  manufactured 
a r t i c l e s  - mainly consumer durables - were imported i n  
increasing  quan-Litfeu by NATO countxaPes, In 1972 their   share  
i n  East European saPes fluctuated 5etwecn 23% in   the   case  o f  
East German de l iver ies  and 14% i n  that  o f  Bulgarian  exports. 
In  a l l  East European countries,  w i t h  the  exception of  
Czechoslovakia, the expmsd.on o f  s a l e s  t o  NATO countrl.es as a 
.whole was l a rge ly   the  result of th2 e2Qansion o f  de l iver ies  of 
agriculturaz  produce and miscellaneous  manufactured  aP%icles,. . .  

5. The s t suc tu re ,o f  East European exports  presents a 
number of elements of  uncertainty.  Agric!lltural  sales,  based 
pr incipal ly  on  19.ve animals m d  meat, be lx f i t ed  i n  1972 and 
1973 f rom t'ne increase in world market p r i ces   bu t   t he i r  
development, i n  r ea l  terms,  depends on tine vagaries of ' the 
market f o r  such producep and i n  particular on der,_isions taken 
.in the E-wopean Economic Cornunity which is tke min  ?Jestern 
buyer. East J3nopean sales of manufactwed a r t i c l e s  (SITC 81.. 
consis t  mainly of  clothing,  footwear and furniture.  The growth 
o f  demand i n   t h e  West for .these  products has been  mainly 
promoted by constant   divers i f icat ion and an ever .widening 
:-ange e The marketing  problem,  therefore, f o r  East European 
countries, i s  t o  be able t o  ensure a steady  growth of t h e i r  
deliveries,  not  only by producing goods of a quality  broadly 
similas t o  t h a t  o f  Western products but  also 5y  fncreasing- 
the  range o f  goods offered. 

6 .  A s  fa r  as Allied  countries*  exports to CCmn are con- 
cerned, 1972 witnessed an unprecedented  development o f  de l iver ies  
o f  raw materials,  the  value of which was ten  times  higher than in 
1971, their  percentage  share o f  t o t a l  NATO countr ies '   sa les  ris5ng 
t o  Expor-ts of chemical and manufactured goods also grew 
substant ia l ly ,  by 44%? but their .  share i n  to ta l .  ,NATO sales.  dropped 
from 41%' i n  1971 to 27% i n  1972. On the  other hand,  China Is 
Turchases of machinery and transport  eqv,ipmnt grew by 169% and 
L-epresented 28% of  NATO s a l e s  as against  î 3 %  i n  1971 ; such sa l e s  
r,onsis-te.d  mainly of e l e c t r i c a l  machinery and t r a n s p o r t  equipment. 
(.:hina seems increasingly  bent on procuring goods with a high 
technological  input which it i s  unable 'Co mmufac,+,ure because it 
iacks  either  the  adequate plan9s o r , t h e  know-how. T h i s  trend 
Gontinued i n  1973. NATO coun%r."isf  imports  of  agricu1"tural 

29% and 2296, and represented more thcm half  (55%) of  t h e i r  pur- 
rtkases i n  that  couctry. However, Chir,a[s sa les  of semi-finished 
broducts, i n  pa r t i cu la r  non-ferrous metals and t e x t i l e  yarns, grew 
~ery considerably (6Uh) and represented 2356 against  20% i n  1971 of 
-cota1 Chinese deliveries. Although the  share o f  miscellamous 
yanufactured  art icles,  mainly  durable'ccnsumer  goods, was only 1296 
;f total Chinese sales, the l a t t e r  in.1972 had a record growth - ,,f 7 1 0 A  

P rlroduce and raw materials from China i n  1972 grew.respectively by 
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ANNEX III t o  -4- 

AN COMtWNIST COUNTFJIES (l ) 

A EXPORTS 

7. In 1972, the commodity composition of  NATO countries '  
exports t o  the European Commmist countries was broadly  similar 
t o  that  of the  previous years, The bulk of  such  exports 
comprised  four major groups o f  commodities which in   decreasing 
o rae r  of importance  were:  machinery and t r anspor t  eqdipment, 
manufactured p food products and chemicals. These 
amounted. t o  $ ,587.8 million,  i .e. 85% of  t o t a l  sales which 
reached $7p756.3 million, 

goods 
( a )   M a c h i n e _ r y r a n s p o r t  Equipment ( S I T C  Section") 

8. I n  1972, NATO countr ies*  sales  of machinery and 
t ranspor t  equipment  reached $2,450 mi l l ion ,  a r i s e  of 30%(2) 
Their share i n  t o t a l  NATO expor t s   to  &ropean Comnunist countr ie-  
decl ined  s l ight ly  from 33% t o  31.6% following  the sharp increas? 
in   foodstuff   exports  that  year. 

9, The Soviet Union, which received a th i rd  of NATO 
countries '   exports t o  the European Communist countries, i s  the 
main customer. The share o f  North America remained small, 8,7% 
($70.3 million).  United S ta tes   sa les  - 88% of t h i s  f igure - 
mainly  comprised  metal  working  machinery and spare   par ts ,  whila 
the bulk of  Canadiml exports  consisted o f  special  purpose  lorri,:: 
trucks and vans. The Federal  Republic of  Germany and the 
United Kingdom were the only NATO European countries which 
recorded a rowth  of their  sales .  German exports grew sub- 
s t a n t i a l l y  fj$367*3 million) * 45% of MATO sales against  27% Sn 
1971, and concentrated on machinery o ther   than   e lec t r ic ,   in  
par t icu lar   meta l ,  wood and p l a s t i c  working  machinery,  Despite 
a 1496 increase   in   sa les  ($95.5 mil l ion)  which covered a broad 
range of  machinery, the United Kingdom remained the  f o u r t h  NATO 
supp l i e r   o f . t he  USSR, preceded b France, I t a l y  and Germany i n  
t h a t  order ,   I ta ly  ($128 million7 i s  a large.   supplier of  parts 
and accessories  while  the  share  of  electrical  machinery and 
appliances (22%j i n  French  exports ($1 17 million) is  r e l a t ive ly  
high. In   several   cases   sales  of  machinery and equipment are 
p a r t  of  complete plants,   delivered t o  the  Soviets on a turnkey 
ba.sis. OECD t rade statistics, however, do not  identify  such 
t ransact ions.  

(1 1 European Communist countries: USSR and Eastern Europe (GD, 
Poland,  Czechoslovakia, Hungary, Rumania, Bulgaria and 
Albania), Trade f igures  f o r  Albania  are a residual  facto1 
($20.7 mill ion  for  exports and $11.6 mill ion fo'r '  imports) t 
have  been l e f t   i n   t he   agg rega te   f i gu re  f o r  Eastern  &rope 

t ransport  equipment grew i n  1972 by 17% 
.(2) While NAT.0. countries '   exports -to the.  world . o f  machinery a x " <  . 
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-5- fimmx III t o  

I O ,  In 1972, Eastern E u u e  purchased $1,639 mill ion 
wor th  o f  machinery znmspor??equipment  from NATO countries,  
i .e.  twice as much as the  USSR, Ninety-seven per   cen t  of these 
purcha.ses were made i n  NATO-Europe, and North American sales 
remained modest ($43 mill ion) .  A 1arge.proportion o f  the 
exports t o  European Communist countries of France (72%, 
$294 million), Germany (68%, $789 mill ion) and the  United 
Kingdom (65%? $.-l79 mil l ion)  was channelled t o  Eastern Europe. 
I ta ly ' s   p ropor t ion ,  while subs tan t ia l  (58%, $175 is 
re lat ively  smaller ,  The Federal  Republic o f  Germany WGS by 
f a r  the  main Western suppl ier  of the area.. 

customers - and Hungary increased  their   imports by 93%, 36% 
and 27% respectively:  other East European countries @%thex- 
increzsed  their  puchases by much smaller  percentages o r ,  i n  
the  case of Bulgaria,   actually reduced. t h e i r  procurements. 
Machinery other   than  e lectr ic   represent  a substantial   proportion 
of NATO countr ies '  exports t o  Eastern Burope. However, s a l e s  
of t ransport  equipment are important in   the   case  of :  

11 Poland m d  Rumania - the   pr incipal  East European 

- France: 78% of  s a l e s  t o  the  GDR ( r a i l   f r e i g h t   c a r s ) ,  
32% of s a l e s  t o  Rumania (passenger motop cars); 
these two countr ies   are   the main East European 
customers of  t h a t   c o m t ~ y .  

I t a ly :  22% of s a l e s  t o  Czechoslovakia  (passenger 
motor cars ) .  

- Netherlands and Denmark: 20% and 32% respect ively of  
s a l e s  t o  Poland (ships  and boats) . 

12, In  1972, NATO countries!  sales of  manufactured goods 
t o  European Communist countr ies  rew a t  a slower  pace  than 
those of machinery, almost 21%(1 7 t o  reach $1,798 million. 
Their  share i n  t o t a l  e x p o r t s  t o  these  countries dropped t o  
23.2% from 26.1% i n  1971. 

13. The Soviet  Union,purchased  nearly  one-third 
($571 m i l f i o n ) m - o r t s  t o  the  area,  I t  Bainly  procu~eti 
steel   products:  60% o f  t o t a l  pwchasesp over half of which 
was compoged o f  tubes and pipes,  presumably f o r  the o i l  and 

LI. - W. 

(1 ) The growth of  NATO co.ixïtries*  exports o f  manufactured 
goods t o  the world was 16.5% fn 1972 
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ltural gas industries.  Steel  products  represented 87% of 
?st  German sa les  which amounted t o  $239 mill ion and 72% of  
3BL exports which to t a l l ed  $61 million.  French  exports 
$86 mill ion) came second af ter   those of  West 
xnprised main1 s teel   products  (44%), 

wead between t e x t i l e s  (39%), s t e e l  
Id lea thers  (11%). The United 
t. goods: t e x t i l e s  (413%), s t e e l  
e r rous   metas  (10%). 

%perboard (11% 7 . I t a l i an   de l ive r i e s  

14. Germany was the   pr incipal   suppl ier  of 
i t h  exports amounting t o  $660 mill ion,  54% o f  
sles to that  area. A large  proportion of  German sa les  (43% - 
282 million) were channelled t o  the  GDR. The Federal  Republic 
f Germany was a lso   the  first ranking  supplier of  manufactured 
roducts t o   a l l  the other  East Europ,ean countries. '   Deliveries 
rom other main NATO exporters were comparatively small: 
165 milldon from I t a l y ,  $117 mill ion from France and 
116 million from the  United Kingdom. 

15. Among East European countr ies   the  pr incipal  customers 
ere the GDR with purchases   total l ing $339 mill ion and Poland 
hose  purchases, $311 mill ion,   registered a record growth of  
7% i n  one year.  Steel  prcducts and text i les   represented  in  
ost   cases   the  bulk of MATO countr ies   del iver ies  t o  Eastern 
urope,  In  addition,  the r81e of non-ferrous  metals i n  B r i t % &  
Tor t s  t o  Poland and the GDR, respectively 40% and 61%  of 
otal deliveries,   should be mentioned. 

(c)  Food Peoducts (S-LTC Section O) 

16. Sales of food products ,   to ta l l ing $1,419 million, 
egis tered a twofold  increase i n  value  over  1971(1), thus 
a i s ing   t he i r   sha re   i n  total ,  MATO country sales t o  European 
ommunist countries -from '13% in 1971 t o  18% i n  1972, 

17, The Soviet Union, which bought nearly  four  times as 
uch i n  1972 as i n  1-S a r e s u l t  of the  poor  harvests of 
,hat  year, .was by f a r -  the  major  customer.  S-d-es t o  the USSR 
mounted t o  $784 million. United S ta t e s   s a l e s   t o   t he  USSR 
'rew i n  one year from $1 6 mi l l ion   to  $370 million.  (about 45% 
.size F 40%  whea$, 8% barley,  7% other   grain and food produefs) , 

1 )  NATO countries '   exports of food products  to  the world grew 
by 25% i n  1972, i , e .  a quarter  only of  the  growth r a t e  of  
s a l e s   t o  the  European Communist countr ies  
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- (- ANlV&X 111 to 

while  those of  Canada  moved  from $117 million  to $269 million 
(90% wheat, 10% barley).  North  America  provided  Just  over 80% 
of Soviet  purchases  in MATO countries,  against 63% io 1971. 
hong NATO European  countries,  France is.the only one.to have 
substantially  increased  its  sales  to  the  Soviet  Union,  from 
$8 million  to $61 million (of  which 5896 barley  and 26% wheat). 
It would seem  that  in 1972 the USSR concentrated  its  grain 
purchases  in  the  West,  while  procuring  in  Eastern  Europe and 
Yugoslavia  its  other  food  imports,  in  particular  meat. 

18.. Sales of food to  amounted  to 
$635 million,  increasing  by 71 and 1972. The 
major  customers  remained  the  GDR ($173 million, +40"/0, Poland 
($173 million, +23%) and Czechoslovakia ($138 million, +l?%). 
Whereas  North  America  supplied  the  bulk of food  deliveries  to 
the USSR, it is the  NATO  European  countries  which  provided  the 
largest  share (78%) of NATO countries:  exports  to  Eastern 
Europe.  The  Federal  Republic of Germany  supplied 35% of NATO 
deliveries  to  Eastern  Europe;  this  area  represented  an  outlet 
for 14% of  its  total food exports,  or  for 33% of  its  food 
exports  outside  the Common Market.  North  American  sales 
consisted  mainly  of  wheat,  maize and barley,  but  also of feed- 
stuff for animals  in  the  case of US deliveries of Poland. 
West  Germany  concentrated  its  sales  on  feedstuff for animals 
and  grains,  while  France  mainly  sold  barley,  Italy,  Turkey and 
Greece  fruits and vegetables,  the UEBL dairy  products,  eggs 
and  sugar,  the  Netherlands  re-exported  spices,  Norway  fish and 
fishmeal  and  Denmark  dairy  products,  eggs and feedstuff  for 
animal S. 

(d) Chemical  (SITC  Section 5 1  

19. In 1972, BJATO countries  sales to the Europe& 
Communist  countries  grew by 27%(1) to $920 million.  This 
figure  represented 12% of MATO countries  total  exports  to  the 
area,  The  United  States,  however,  have not participated  in 
this  growth  as  its  exports ($33 million) declined  by 30%. 

20. The  Soviet  Union  continued  to be the  main  customer 
with  purchases  totalling  $215  million.  However  sales  to  that 
country  grew  at a much  slower  rate (10%) than  those  to  Eastern 
Europe (33%) ,  where  the GDR ($195 million) and Poland 
(g160 million)  increased  their  purchases  even'faster  (about 

(1) A higher  rate of growth  than  that of NATO countries' 
sales of chemicals  to  the  world- (48%) 

N A T O   U N C L A S S I F I E D  

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



m x  III  to -8- 

50% in 1972). West  Germany,  once  again,  the  main  supplier; 
its  exports  represented  between 79% (in  the  case  of  the  GDR) 
and 337& (in  that  of  Bulgaria)  of NATO deliveries. herican 
exports  are  essentially  directed  to  th2  USSR  and  consist  of 
chemical  elements and compounds. On the  other  hand,  European 
sales  were  more  diversified,  in  addition  to  chemical  elements 
and  compounds  they  comprised  plastic  materials,  dyeing,  tanning 
and  colouring  materials as well  as  manufactured  fertilizers. 

(e) Other  Commodities  (SITC  Sections 1, 2, 3, 4,  
8 and 9J 

21. NATO countries'  exports  to  European  Communist  countries 
under  these  various  sections  of  the  SITC ($1,168 million), 
amounted  in 1972 to  some 1546 of total  sales to that  area. 
Forty-three  per  cent  of  these  exports  consisted  of  crude 
materials, 33% of  manufactured  consumer  goods  and 10% of mineral 
fuels.  The  share of the  other  items  was  small;  however  sales 
of tobacco  were a significant  element of Greek and Turkish 
sales  to  the  area. 

22. Soviet  Union  purchases  amounted t o  $275 million. 
Purchases of crude maferials,  in  particular oil seeds,  nuts 
and  kernels  from  the  United  States,  hides and skins  from  the 
Netherlands,  textile  fibres  not  manufactured  from  Greece, 
Turkey and the  United  Kingdom,  represented 45% of the  total. 
Imports  of  manufactured  goods, 42% of the  total,  consisted 
mainly of clothing  and  footwear  from  the  United  Kingdom, 
France  and  Italy,  scientific,  medical,  optical,  measure  control 
instruments  from  Germany  and  the  United  Kingdom. 

23. Eastern  Europe  was, in 1972, a much  larger  buyer 
($893 million)  than  the USSR of  commodities  coming  under  the 
SITC  sections  referred to above. As far as crude  materials 
(43% of the total) aod manufactured goods (30% of the  total) 
are  concerned,  products  purchased  were  broadly i n  the  same 
range .as those  procured  by  the  USSR and from  the  same  sources, 
except  that  the  United  States  mainly  supplied  undressed  hides 
and skins and textile  fibres and that  lumber and cork was 
delivered  by  Portugal.  The  other  important  item,  mineral  fuel8 
13% of  the  total),  consisted  mostly of purchases  by  the GDR 

million)  main1  from  Germany and the  Netherlands,  by 
Poland ($10 million 7 from the  same  suppliers  and.also  from  the 
United  Kingdom and by  Rumania ($15 million)  mainly  from 
Germany,  Staly and the  United  States. 

h 8 6  
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a. Ipl??RTS =x 

24, I n  q972 NATO countriesr  importe ($6,398 mill ion) from 
Exopean Communist countries  wwe  maicy made up of:  manufactured 

machinery and t ransport  eqyipment ( g 6 ? % )  and chemical. S (5%). 

(a )  Manufactum3 Ccod~~JSITC I S e c t . 2 ~  6 ) 

g food (?g%) ,  crwàe materials (1 5 e 1%) , d n w a l  , miscellaneous  manufactured  articles ( I I  .g%) 

25. NATO. c~untrkes '   imports  from European Communist I 

countr9es  registered  in 7972 an  increase o f  22% and reached 
$1,370 million. This f igure was $428 mill ion  less   than that  
o f  NATO exports of manufactured goods t o  these  countries. 

much f a s t e r ?  3%, than Soviet  W s a T e s  t o  NATO countries 

countries  imports. Germany, the United Kin dom, the  Vnited 
States  and Turkey with purchases   total l ing $ 9he2 million, 
$72,8 million, $63.7 million and $44.9 million, thus accounting 
together f o r  72% of the  tota1, 'were  the  principal customers. 
Turkey alone  accounted f o r  as much as one-third OP to- ta l  NATO 
countr ies   s teel  imports from the USSR. 

27. Eastern_Ev.n'o e principal  exports  are  iron and s t e e l ,  
n o n - f e r r o u s n - s  m*far behind, t e x t i l e  yarns and fabrics .  
.The GDR, Czechoslovakia and Poland were t h e  principal-  suppliers: 
t h e i r  exports t o t a l l e d  $270 million, $244 million and 
$202 million  respectively. Germany, accowrbing f o r  '72% of  
t o t a l  NATO countries'  imports from the GDR and 35% from 
Czechoslovakia was the  principal.  customer o f  those two 
countries, as it was of  Poland, although i ts  share was smaller 
(30%). I t a ly ,   t he  United Kin.gdsm, France and the Uni-ted S ta tes  . 
were the other   pr incipal  customers. . .  

26. Impcrts from the %viet UnLon a t  $383 mill ion(1) grew 

(12.676) . Non-ferrous  metal (55% , i ron  and s t e e l  (19%), as 
well 2 s  precious  stones (5,8%)(2 , nade up the bulk of  Allied 

. .  

(1) This figure,  however, is much smaller  than  the  value o f .  
actual  imports o f  manufactured goods from the USSR, since 
the United Kingdom. does. no+, give  the  geographical 
breakdown of  i t s  purchases o f  diamonds. Very approximate 
calculations would ind.icaLe that  i n  1972 such Bri t ish 
i g p o r t s  from the USSR might have reached  about 
$290 million 

(2 )  Excluding the  United Kingdom 
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(b) Food (SITC Section 01 

28. Imports of food. products from European C m m u n i s t  

29, Purchases in   the  Soviet  Union declined by a3out 31% 

countries  increased  in 1972 by 23% r i s i n g  t o  $1,218 mil l ion .  

to $77 million,  i .e. some 4 m m p o r t s  by NATO countries. 
. The  main c l i e n t s  were the United Kingdom with imports amounting 

t o  $25 million, most of  which wheat;  France with $19 million 
spent  mainly on canned f i sh  and l ive   poul t ry  and  Germany with 
$14 million, mainly  representing  the  value o f  wheat and 9 

vegetable imports.  

30. The bulk of  NATO countries’  imports o f  food came from 
Eastern Europe ($1,141 million) . The growth i n  1972 was 
par t icu lar ly  rapid,  30%. Poland is  the  main supplier with one- 
t h i rd  of the mea sales;  it is  followed by Hungary, 24%, the  
GDR, 17%  and  Rumania, 13%. Italian  purchases,   in  Eastern 
Europe - consisting mainly of  l ive  animals - represented 11% 
of that   countryts  imports of food from the  who3te world. Live 
animals, meat, meat preparations and tinned meat represented 
the largest  part of . . food imports from the area by other NATO 
countries,   in  particular  France,   the  United Kingdom, the 
United  State’s and Germany; 

(c )  Crude Materials (SITC Section 2) 

31. Growth i n  imports of crude materials from the  Enropear 
Communist countries,  which to t a l l ed  $967 million, was much l e s s  
(12%) than i n  manufactures, These consisted mainly of timber, 
text i le   f ibres ,   crude  fer t i l izers ,   metal-ferrous  ores  and 
scrap  metal. 

up 53% of   the  total .  The principal  customers were the United 
Kingdom,  Germany, France and Italy, whose share i n  t o t a l  MATO 
country .imports amounted t o  26%, 20$, 18% and 17% respectively.. . , . 
In  Eastern Europe the  pr incipal   suppl iers  were Poland with 
s a l e s a l l i n g  $130 mill ion and Rumania with $103 million. 
The United Kingdom was the first ranking  customer of  Poland, 
and I t a l y  tha t  of Rumania, while Germany was one of the 
principal  customers of both Poland  and Rumania. 

32. Imports from t h e  Soviet Union a t  $515 million made 

(d)  Mineral Fuels (SITC Section 32 

33 .  Imports t o t a l l e d  $953 million. The bulk of  the  pur- 
chases, $581 million, or 61% of  t h e   t o t a l ,  were made i n  the Sov- 
Union. The principal  customers were I t a l y  with imports amom=: 
% m 9 6  million, Germany ($1 32 million) and France ($1 13  mil l lc .  
Imports  consisted  mainly of  crude oil and petroleum  products bu” 
a l s o   i n   t h e ’ c a s e  o f  F’rance, Belgium and Italy, of coal. 
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34, Although NATO countries'  purchases i n  
were considerably  le55 t h m  in   the   Sovie t  Union, ess 
registered a much  more rapid growth than  those from the  Soviet 
Union. For  instance, imports from East Germany (essent ia l iy  
brown coal,  petroleum  products and coke),  rose by 35% t o  
$72 million, from Ra,nania (petroleum  products) by 24% t o  
$70 mill ion end from Poland  (mainly anthraci te)  by 16% t o  
$798 million,  while. from the USSR they  rose by only 4%. The 
bulk of the GDR exports ($66 mill ion) were channelled  towards 
Germany. I t a l y ,  Germany and France were the pr incipal  
customers of Poland, 

(e)  Miscellaneous ManufacturedAr-eaTC Section 8 

35. NATO countries'  imports of  miscellaneous  manufactured 
a r t i c l e s  from European Communist countries  registered a 
remarkable  growth in 1972 (38%) and reached $763 million. 
This f igure i s  twice as l a rge  as tha t  of NATO countries'  
exports of  comaodities  falling under Section 8 of the SITC t o  
the European Communist countries. 

36, Imports  from the  SovjetUnion - mainly  watches,  control 
instruments and photographic goods - were negligible ($21 mill ion) 
In  , the  GDR was the  main supplier o f  NATO 

sales   var ied from $126 mill ion f o r  Rumania t o  $108 mill ion f o r  
Hungary,  howeve'r Bulgariats  exports lagged far  belzind  and 
reached $31 gil l ion  only,   Clothing,  furniture and footwear 
were the main exports of Eastern Europe. 

" 

c ou i l l i o n ) ,  In  other East European countries 

37, Despite a 20% growth i n  1972, sa les  by the European 
Communist countries o f  machine1.y and transport  equipment t o .  I 

NATO c o w t r i e s  amounted t o  $623 million, i.e. only a quarter  
o f  the  value o f  NATO countries '   exports t o  them, and j u s t  
under 1% of NATO countries t o t a l  imports o f  the-se  commodities 
from the  world. Nevertheless,  the  share of machinery and 
transport  equipment in   Por tuga l ,  Norway and Turkey t o t a l  
imports from the European Communist countries was quite   large:  
44% i n   t h e  case o f  the first two countries and 53% i n  that of 
the th i rd .  

38. The Soviet, Union increased by 42% i t s  sa l e s  t o  NATO 
countries ( $ 1 2 ~ T 1 * ~ a ~ n l y  as a r e s u l t  of  a ~ O O %  increase 
in   expor t s  t o  Turkey  which reached $63 million, The bulk of 
Soviet   sales  consisted o f  machinery other   than  e lectr ic ;  
however sa l e s  o f  t ransport  equipments were made t o  the 
United Kingdom (road  vehicles) and t o  Germmy (a i r c ra f t s ) .  
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39. Imports  from  Eastern  &rope ($496 million)  represented 
0% of MATO purchases ixEuropean Communist  countries.  The 
DR ($1 53 million) , Czechoslovakia ($1 39 million) and Poland 
$120 million)  were  the  main  suppliers,  while  the  most 
mportant  purchasers  were  Germany ($143 million),  France 
$76 million! , Norway ($58 million) and the  United  Kingdom 
$44 million . The  range of goods  sold  by  Eastern  Europe  is 
ider thanthat by  the  USSR:  .electrical  machinery  and . 

ppliances,  machinery  other than electric,  and  transport 
quipment. As regards  this  last  item,  Norway  is a substantial 
rrporter  of  ships and boats  from  Poland  and  the GDR: about 
0% of its  world  imports. 

11, NATO  COUNTRJES TRADE WITH COrlnvruraIST CHINA 

A. EXPORTS 

40.. In 1972, 96% of NATO countries'  sales'  to  China 
k,325 million)  was  made  up of machinery  and  transport  equipment, 
ood, manufactured  products,  crude  materials and. chemicals. 

(a) Machinerv  and  Transport  Equipment  (SITC  Section 71 
41 . Sales  more  than  doubled (+160%) and  r.eached 

,373 million, 63% of the  total was supplied by the  United 
tates.  Almost  half  of  the  American ekcorts  consisted -of 
lectrical  machinery,  in  particular  telecommunication  equipment. 
'he  other  main  suppliers  were  Germany,  France and the  United 
ingdom;  between 73% and  45% of these  countries'  sales  consisted 
sf transport  equipment  (in  particular  rolling  stock and 
.ircrafts) . 

(b) W S I T C  Section Q,), 

42. Exports  rose  by 80% to  $341  million;  the  United  States 
nd Canada  bccounted  .for 99% of NATO countries'  deliveries 
lhich  consisted  entirely ,of wheat.and  maize. 

(c) Manufactured  Goods  (SITC  Section 6) 

43. 'Despite a growth of 53% to $248 million,  the  share Of 
;his  group  of  products  in total  Chinese  imports  from NATO 
:ountries  declined  from 26.5% in 1971 to q8.?% in 1972, indicating 
;he  growing  interest  of  China  in  Western  technology  and 
squipment  rather  than  in  semi-manufactured  products.  Principal 
uppliers  were  Germany,  the  United  Kingdom,  Italy and the 
'nited  States  and  main  deliveries  consisted of iron  and  steel 
:oods and non-ferrous  metals. 
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44 ,  Sales  registered a record  tenfold  increase  in  one 
year  and  rose  to $189 million.  The  United  States and Turkev 
were  the  principai  suppliers  accounting  respectively for 79% 
and 10% of deliveries.  China.bought  from  the  United  States 
mainly  soya  beans,  unmanufactured-textile  fibres  and  metal 
scrap and from  Turkey  uamanufactured  textile  fibres, 

(e) Chemicals  (SITC  Sec%ion 5) 

45.  Exports  of  chemicals  grew  by .28% to $114 million, 
China  mainly  purchased  chemical  elements and compounds from 
Germany  (its  first  ranking  supplier) and from the  United 
States,  as  well  as  manufactured  fertilizers  from  Italy and 
the  Netherlands,  Sales  by  other NATO countries  were  much  less 
important , 

B, IMPORTS 

46. NATO  countries'  imports  from  China ($545 million)  in 
1972 were  essentially  made  up of crude materials ( 3 4 1 ,  
manufactured  oods (23%) food (2736), miscellaneous  manufactured 
articles (12% 7 and  chemicals (7%). Chinese  sales  of  machinery 
and  transport  equipment  were  insignificant, 

(a) ~ S I T C  Section 2) 

47. NATO  countries'  imports  rose  by 22% and  reached 
$183 million  in 1972. They  consisted  mainly of unmanufactured 
textile  fibres  and  crude  animal  and  vegetable  materials,  of 
less  importance  were  Chinese  sales of hides and skins  and of 
oil  seeds.  Germany,  Italy  and  the  United  Kingdom  were  the 
main  purchasers. 

(b) 3 

by 64% to  $128  million; in 1972 their  share  in  total  imports 
from  China was 23% as  against 20% in 1971, Textile  yarns, 
mainly  cotton, and tin  represented  the  bulk of Chinese  exports. 
France,  the  United  Kingdom  and  Canada  were  the  major  clients, 

48, Imports  of  manufactured  goods  by  NATO  countries  grew 

(c) Food  (SITC  Section OA 

49, Food  imports  increased  by 29% to  $115  million and 
consisted  mainly of fresh  and  congealed  meat,  fruits  and 
vegetables.  France  was  the  main  purchaser  followed  by  Germany, 
Italy,  the  United  Kingdom  and  the  Netherlands. 
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(d)  Miscellaneous  Manufactured  Articles (SITC Section 81 

50. Although the  value o f  Chinese s a l e s  of  miscellaneous 
manufactured a r t i c l e s  t o  NATO countries was st i l l  qu i t e  modest 
($65 mill ion) it had grown by 74% i n  1972. Canada, F’rance, 
Germany, t he  United Kingdom, the  United  States and I t a l y  were 
the main purchasers of footwear,  clothing,  toys and works of 
a r t  which const i tuted most of  Chinese sales coming under 
Section 8 of  SITC. 

(e )  Chemicals (SITC Section 5 )  

51 . Imports of  chemicals were small ($36 mil l ion) ,   the  main 
c l ien ts   be ing  Germany, France, %he United Kingdom and I t a ly ,  
Chinese s a l e s  mainly  consisted o f  wood and r e s i n  based  chemical 
products and perfme  mater ia ls ,  
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Belgium/Luxembourg 
Denmark 
France 
Federal Republic of 
Gemany ( 1 ) 
Greece 
Iceland 
I t a l y  
Netherlands 
Norway 
Portugal 
Turkey 
United Kingdom 

T o t a l  NATO Europe 

Canada 
United  States 

To ta l  NATO North h .e r ica  

T o t a l  NATO 

P- 

1960 

3.7 
3.9 
4.0 

6*6  

22.0 
23.1 
5 e 8  
l .7 
4.8 
2.3 

12.2 
3.5 

4.7 

0.8 
1 .O 

0.9 

3.3 

- 

P 

t 
i 

! 

i 

.i 
! 
l 

1 

l 
! 

l 
i 
1 
I 

f 

7 

? 971 
7 

1.5 
4.0 
4.1 

6.8 

13.0 
10.9 

504 
1 c 9  
2.8 
0.6 

12,3 
3.1 

4.4 

2*1  
0.9 

l .2’ 

314 

7 

7 

P 

P 

1972 

l .7 
3.5 
3.9 

7.0 

13.6 
12.1 
4.7 
2.1 
367 
043 6 

11 a 9  
3.2 

4.4 

1973 1 
2.4 1 
3.2 I 
4.1 I 

7 

l 

I 
! 
i 

1 
L 

i 
i 

4- 

7.6 

l 1  e 7  
a ,7  
4.8 
2.2 
3.5 
0.6 

l O * l  

3.3 

4,s 
I f 

3.1 i 2.7 I i 

3.7 1 4.3 I 

(1 ) In the  case of the  Federal  Republie of Germany the 
figures cover both exports t o  the Communist countries and 
del iver ies  t o  the GDR, Source: AC/127-D/497 
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NATO COUNTRY IMPORTS FROM THE CO 1 

I 
I Belgium/Lwrembourg 1 Denmark 
i France 

i Federal  Republic of Germany (l ) 
Greece 
Iceland 
Italy 
Netherlands 
Norway 
Portugal  
Turkey 
United Kingdom 

2.2 
4.9 
2.8 

761 

7.9 
22.7 
6.1 
2.6 
3.4 
1 a 5  
9.1 
3.6 

Total NATO Europe 1 4.5 
l, 
I 

l .9 
3.3 
3.1 

5.8 

5.0 
10.2 
6.0 
1.9 
4,2 
l e 2  

10.4 
3.9 

4.1 

=T ! 1972 

1.9 
3.4 
3.1 

5.9 

5.5 
10.4 

6.2 
2.1 

3.2 
0.9 

10.8 
3.8 

4.2 

T 
I 

T 
! 

t 
i 
I 
l 
! 
t 
i 

I 

i 
89 

l Canada (fob) 
United States (fob) 

- 
1973 

290 

3 .8  
3.1 

6.2 

5.5 
8.9 
5.8 
2.0 
3.0 
l .O 

8.5 
3.8 

4.2 

0.8 
0.8 

0.8 

3 . 2  

- 

7 

( l )  In the case of  the Federal  Republic of  Germany the 
~ " 

figures cover both  imports from the  Communist countries 
and deliveries by the GDR. Source: AC/127-D/497 
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Belgium/Luxembourg 
Denmark 
France 
Federal  Republic of 
Germany ( l ) 
Greece 
Iceland 
I t a l y  
Netherlands 
Norway 
Portugal 
Turkey 
United Kingdom 

Total NATO Europe 

Canada ( fob)  
United S ta tes  (fob) 

T o t a l  NATO North America 

T o t a l  NATO 

1960 
f I 

I ! 
i c 
I 

.i- i 

53.16 
- 30.40 

96 . O0 

25 . 29 

- 10.56 
- 4.80 
- 78.00 
- 49.32 
- 6.60 
- 0.72 
- 3.36 
- 99a12 

-108.51 

l 

l 
I 
I 
i 

1971 

- 46.68 
- 6.36 

187.44 

351 53 

- 18.83 
- 5.04 
-156.48 
- 22.44 
- 98.8% 
- 15.49 
- 29.89 
-244.20 

-105.32 

- j6.44 
- 19.80 

175.32 

903 55 

- 9.98 
- 1.10 
-353.48 
- 12.48 
- 21.12 
- 12.37 
- 56.85 
-304 20 

102.96 
- 95.88 

287 . 88 

1,760.48 

- 19.71 
- 6.56 
-550.44 

45 . 60 
- 21 .g6 

17.95 
- 46.34 
-460 . 32 

291 .O5 989.76 
Ï 

l 

26.52 276.84 1 473.52 i 498.00 
114.00 1 155.76 ! 526.20 ! 1,903.80 

(1) In  the  case of  the  Federal  Republic of German the   f igures  
cover  trade  with  the GDR. Source: AC/127-D/&7 
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N A T O  U N C L A S S I F I E D  
. .  

ANNEX IV to/ANNEXE 

TABLE IV/TAbLEAU I V  

CA &VD TOTAL NATO 

I* 

Millions US DFpllars  (Annual Totals) - Millions de Dollars EU (Totaux annuels) 

l 

I 
a 

- 
1 

2 

3 

4 

5 

6 

7 
a 

9 

LO 

11 

12 

13 

14 
15 - 

T WORLD 

EUXDE 

AKEEICA 
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TABLE  V/TABLEAU V 

RECAPITULATION OF OVERALL DEVELOPMENT 1959-1973 FOR  NATO  EUROPE,  NATO  NORTH  AMERICA AND TOTAL  NATO 
RECAPITULATION DU DEVELOPPEMEXT  GLOBAL 1959-1973 POUR  OTAN  EUROPE'..  OTAN  AMERIQUE' DU NORD ET TOTAL  OTAN 

. .  
2. IMPORTS FROM EASTERN  EUROPE. THE U. S .S .R. COMMUNIST CHI%A AND THE  WORLD 

.. 1 

2. IMPORTATIONS EN PROVENANCE DE LIEUROPE DE L'EST. LW.R.S.S., LA CHINE COMMUNISTE ET LE MONDE 
. .  

. I  

Millions  'rS'DolLars  (Anriilal Totals)  - Mil.li?n&de Dollars EU .-(Totaux annuels) 1 

5 

EAsTEm mom 
U.R.S.S. PaaOPE DE L ' E T  

U.S.S.B. 

7 

1 

2 

3 

4 

5 
6 

7 
8 

9 

10 

11 

12 

13 

14 

15 
L 

I 

T 

" 

" 

COMUlïIST 

CBIBE CDPhmBIsTE 
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660 

640 

620 

600 

/ 
/ 

400 

380 

360 

340 

320 

300 

280 

260 

240 

220 

200 

180 

160 

140 

120 

1 O0 

80 

60 

40 

THE DEVELOPMENT OF NATO COUNTRIES' TRADE 
WITH THE WORLD AND THE  COMMUNIST COUNTRIES 1959- 1973 

L E   D E V E L O P P E M E N T  DU COMMERCE  DES  PAYS DE L 'OJAN 
AVEC  LE  MONDE ET LES  PAYS  COMMUNISTES 1959- 1973 

NATO  EUROPE  EXPORTS 1960 = 100 (*) 
EXPORTATIONS  OTAN  EUROPE 1960 = 100 (*) 

d 

448.9 

( * )  The  absolute  values  (million US Is) far 1973 would  read a s  follows : 

USSR = 2.802; Eastern  Europe = 5.781; Communist  China = 808; World = 219.171 (see  Annex,  page 35) 
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T H E   D E V E L O P M E N T  OF N A T O   C O U N T R I E S '   T R A D E  
WITH  THE  WORLD  AND  THE  COMMUNIST  COUNTRIES 1 9 5 9 -  1973 

LE D E V E L O P P E M E N T   D U   C O M M E R C E   D E S   P A Y S   D E   L ' O T A N  
A V E C   L E   M O N D E   E T  LES PAYS  COMMUNISTES 1953 - 1973 

( * )  The absolute  values  (million US $) fo r  1973 would reod a s  follows : 
USSR = 3.017; Eastern  Europe = 5.771; Communist China = 680; World = 228.444  (see  Annex, poge 36) 

Les voleurs absolues (en  mj//jons de 4 E l l )  des i m n o r f o t i n n c  nmnr 1977 c '6tnhl icccnt  rnmmc - " 
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GRAPH III - G R A P H I Q U E  I I I  

NATO  NORTH  AMERICA  EXPORTS 1960 = 100 (*) 
EXPORTATIONS  OTAN  AMERIQUE DU NORD 1960 = 1 0 0  P) 

1959  60 61 62  63 64  65  66  67  68  69  70 71 72  73 

( * )  The  absolute  values  (million US $) for 1973 would  read as follows : 
USSR = 1.482; Eastern  Europe = 685; Communist  China = 977; World = 96.510 (see Annex,  page 35) 

Les  valeurs  obsolues (en mi l l ions de $ E U )  des  exportations  pour 1973 s'établissent comme su i t  : 
URSS = 1.482; Europe  de  /'Est = 685; Chine  Communiste = 977; Monde = 96.510 (voir Annexe,  poge 35)  
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GRAPH IV - GRAPHIQUE / V  

The  absolute 
USSR = 237; 

THE DEVELOPMENT OF NATO  COUNTRIES'   TRADE 

WITH  THE WORLD  AND  THE COMMUNIST  COUNTRIES  1959- 1973 

L E   D E V E L O P P E M E N T  DU C O M M E R C E   D E S   P A Y S   D E   L ' O T A N  
A V E C   L E   M O N D E   E T   L E S   P A Y S   C O M M U N I S T E S  1959 -1973 

NATO  NORTH  AMERICA  IMPORTS 1960 = 100 (*) 

IMPOR TATIONS  OTAN  AMERlQUE DU NORD 1960 = JO0 (*l 

1959 60 61 62 63 64 65 66 67 60 69  70 71  72 73 

de I ' E s i  
Europe 

values (million US $) for 1973 would read as follows : 
Eastern  Europe = 412; Communist  China = 117; World = 92.427 (see Annex, page 36) 

Les voleurs absolues (en mil l ions de $ E U )  des importations pour 1973 s'étoblissent comme suit : 
,Ir..-,- - " 7  r I l , ?  . - 1 1 3  P , .  r . . ..- ,, , " >" , . I -,, 
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