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ORIGINAL: ENGLISH 

XCOMOMIC COMMITTLZ 

NATO COUNTRY IMPORTS OF OIL FROM 

Note by the Economic Directorate 

The attached statistical Tables I ,  II and III have 
been prepared with the assistance of: the Statistical Service 
on the basis of  1972 data assembled by the OECD Oil Committee 
and published in December 1973. 
(i) the degree o f  dependence of NATO countries on oil imports 
from Communist countries(1) continued to decline; (ii) the 
voluïne of such imports grewp but more slowly thai did total 
consumption and gross  imports; and (iii) a sligh’c decline in 
the volume of oil imports from the USSR was comterbalanced 
by increases f rou  other Communist areas. Complementary 
information from Soviet sources (Tables IV and V) indicates 
that the share of Soviet oil exports directed %O NATO and 
other industrialized Vestern countries a l so  continued to 
decline in the wake of production shortfalls in t he  USSR, 
increasing demand at home and in Xastern Zurope9 and dollar 
devaluation (which permitted the USSR to hold i%s oil earnings 
in dollars approximately even despite the decreased export 
volume) . 

They show that in 1972 

A. IMPORTS OF C O I J W I S T  OIL BY NAT 

2 .  The downward trend since 1968 in the degree of 
dependence of BJATO countries on oil imported €rom European 
Communist countries continued in 1972. 
those areas accounted for no more than 3$5 of t o t a l  ?JATO 
imports(2) and 2$ of total consumption. For Zuropeaiz SAT0 
these proportions were 4% and 576 respectively. 
(1) 

(2) 

Oil imported from 

fm upwarcl 
In this IJote, the term .Vomiliunist coun-hiesf’ refers only 
to the Soviet Union, Albania, Bulgaria, Czechoslovakia, 
Hungary, Poland, Rumania, the GDX and E s s t  Berlin 
Of crude oil and products conbined (see Table III) 
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trend was perceptible in the case of Denmarko the FRG and 
Holland in 1972 but this did not entail any significant 
increase in the Communist share of their imports and 
consumption of oil. Higher degrees of dependence continued to 
be registered by Iceland (receiving 72.10/6 of its consumption 
of oil from Communist sources), Greece ( I I  .%6) and Italy (9.396). 
This ratio was lower than in 1971 in the latter two cases, and 
in all three cases, has declined substantially over the past 
five years. 

3. Imports of Commhist crude and refined oil by NATO 
countries rose only 1 .I million tons (4.19:) in 1972. 
of the increment was reflected in sales to the United States, 
which rose almost fourfold to 0.98 million tons. ?hile 
increasing their purchases from Communist areas by only 276, 
European NATO countries continued to be the principal market, 
importing 27.4 million tons - about 3 million tons snore of 
products and 2 million tons less o f  crude than in 1971. 

4. While the Soviet Union remained the major Communist 
supplier of NATO countries in 1972, its share of total 
Communist sales t o  this market declined by 5 percentage points, 
to 82%. 
(by 1.5%) to 23.3 million tonso but the pro ortion of  products 
therein rose (fron about 30% in 1971 to 3895 P . 
(France for the most part) absorbed the decrease in volume and 
most of the shift in assortment. 

Over half 

The volume of Soviet oil deliveries fell slightly 

XATC Europe 

5 .  In 1972 sales by Rumania and other Comunist countriee 
grew rapidly (over 4096), exceeded 5 million-tons, and-continued 
to be almost entirely in the form of petrolem products. 
Purchases by NATO countries from Rumania exceeded 2.3 million tons, 

~~ increasing-2@% €or the--second- successive year; -most of-the--- -~~~ - 

increment was directed to the United States. Imports of oil from 
other Communist sources continued to be confined to European MATO 
countries. 

6. Substantially higher rates of growth were reflected in 
total oil imports and consumption by NATO countries in 1972, a 
year of accelerating economic growth in the Vest. 
imports(1) of crude oil and petroleum products amounted to 
983 million tons, rising 9.2% (compared with 2$ in 197’1). 
European NATO imports of crude and products combined rose 6.550 
and totalled 698 million tons. Total consumption of  petroleum 
products (I .4 billion tons) was 8% higher than in 49971 
11 1 

Gross 

Gross 

Som double-counting under this heading is unavoidable 
since some countries that import oil as crude re-export it 
to other NATO countries which report it again as imports 
of products 
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B. NATO-COUNTRY IWORTS OF SOVIET OIL II3 TI33 COIiITEXT OF 
TOTAL SO' J E T  X R m L . 3  

7. Soviet statistics (see Table IV) show that oil imports 
from the USSR by NATO countries had declined as a share of total 
Soviet oil availability, falling from 7% in 1971 to 6.576 in 1972. 
The share of the developed West as a whole fell nore 
precipitously - from 1296 t o  l0.7$6. 
accompanying reductions in the volume of Soviet o i l  deliveries 
(e.g. 1 million tons l e s s  to Japan in 1972 than In 1971) - took 
place despite concurrent increases in total Soviet supplies. 
On the other hand, the shares and volumes of Soviet petroleum 
devoted to domestic consumption and to e,qorts t o  Communist and 
developing countries grew. 

Specifically out of a total 1972 Soviet supply of m2 million tons of oil(1) (394 million tons in production and 
8 million tons in imports(2), largely from Arab countries), 
about 107 million tons were exported, o f  which 57 were directed 
to Communist countries and 50 to non-Comuiist (7 million tons 
to developing countries(3) and 43 t o  the industrial West). 
This reflects volume increases of 17 million tons in output, 
I million tons in imports, 16 million tons in donestic 
consumption, 2 million tons in gross exports (-1-1 lor deliveries 
t o  developing countries, + 4 million tons for Xiastern Europe 
and -3 for the industrial West). 
Xast European market at the ex-pense o f  the T1as-k ùates back to 
1961 ( 4 )  , when the Yestern share of  Soviet oil e,xports was 
nearly double that o f  COMBCON. 

even in hard-currency markets in 1972 - $573 million, against 
$571 million in 1971 (see Table V). The 2-million-ton decrease 
in Soviet oil deliveries to hard-currency areas was offset by 
upward world price trends, the avera e price per ton of Soviet 
oil rising from $16 in 1971 to over B 17 in 1972. The increase 
in Soviet prices in dollar terms was less than both "Che rise 
in world prices and the amount of dollar devaluation. As 
expressed in roubles and in other currencies that appreciated 
in relation t o  the dollar in 1972, Soviet oil prices of that 
year are generally lower than in 1971. 
this seeming anomaly in a selleris market could be that Soviet 
oil exports were to a large extent covered by long-temi? 
contracts concluded when the conditions of petrolem trade were 
still those of a buyer's market. 

Crude and products combined 
Including 400,000 tons from Rumania and 208,000 tons from 
the FLG, WC, and US - all heating oil 

3) Including Yugoslavia 
4 )  The share of Soviet oil exports shipped t o  the industrial 

West and to Eastern hWope, respectively, were &% and 27% 
in 1961 ; 45% and 34% in 1966; 4395 each in 1971 and 40% 
and 46% in 1972 

These decreases - and 

8. 

Gradual e,xpansion of the 

9. Soviet oil export earnings in dollars held almost 

The explanation for 
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C. VZSTERÈ\T IXPORTS OF SOVIET NATURAL GAS 
I O .  Soviet exports o f  natural  ?as , including 

1.6 b i l l i o n  cubic metres, t o  Austria 
remained r e l a t ive ly  low (5 b i l l i on )  i n  1972. 
balanced by imports a t  double the voluine (3.2 b i l l i o n  cubic 
metres from Iran, 2.8 from Afghanistan) and half  the  pi?ice. 

the OiîlJT Western recipient)  , 
They were counter- 

D. - F U T W  PROSPBCTS 

I I .  Prospects do not seem favourable f o r  substantially 
increased exports of  Soviet o i l  t o  NATO a d  industr ia l ized 
tlestern countries i n  1973 o r  1974 over the 43-million-ton l eve l  
of 1972. For 1973, Soviet production of crude (421 n;bllion 

+ tons, according t o  preliminary figures) was 8 million tolis 
below Five-Year-Plan targets.  
schedule t o  various Western countries . For 1974, while 
indicating t h a t  exis t ing o i l  contracts w i l l  be carried out, 
several  Soviet spokesmen have publicly warned Vesteim customers 
tha t ,  i n  future  agreements, pr ices  w i l l  be based on world trends 
and (with the exception o f  Siberian o i l  projects  tha t  would 
involve considerable t i m e  and Tiestern c red i t s )  volume w i l l  
probably not be increased. In a recent agreement on 1974 
del iver ies  t o  Finland, usually a favoured customerp Sovietproüuctsi 
p r ices  were raised more than three times although volume was 
held almost even a t  3 . i  million tons. 

Deliveries were reportedly behind 

12. Tlne apparent Soviet reluctance t o  r a i se  o i l  export 
volume t o  the iTest i n  t h e  near future may reelect continuing 
production and t ransport  problems a t  home and also the  recent 
surge i n  o i l  narket prices,, which may a f f ec t  Soviet exporting 
propensit ies i n  three ways. 
encourage the USSR to-adopt a speculative approach t o  the 

-~ - p_etroïeum __ narket _ _ ~ - = ~  ,- delay-ing ~- volgpecoei-tEents i n  the hopes ___ O$-_- = 

f urt&er-pric e- r i se s . 
increase demands f o r  Soviet o i l  by Eastern 2uropeP whose 
requirements a m  r i s i n g  faster than or iginal ly  anticipated.  
The oil OP the USSk, obtainable by i t s  allies on bar ter  terms, 
i s  now rendered doubly more a t t r ac t ive  by the  r i s e  i n  costs  of 
acquiring a l te rna t ive  supplies payable largely i n  hard currency. 
Finally,  t h i s  pr ice  increase may weaken Soviet i n t e re s t  i n  
increasing the volume o f  o i l  exports t o  the West. 
such exports f o r  the  sake o f  hard-currency eai-rAngs i s  of course 
a high Soviet p r i o r i t y  but o i l  development costs  are  high and 
the USSR i s  a l s o  beset b 
as well a s  E a s t  Suropean 
resources. Moreover, substantially increased earflings are 
obtainable without volume increases a t  the present world o i l  
price of say between $7 and $10 per bar re l ;  if applied t o  the 
e:cpOrt volumes of 1972, it could quadruple Soviet earnings, 
raising them possibly t o  3.1 b i l l i on  roubles f o r  the 

F i r s t ,  price increases may 

Second , ri sing o i l  p? ices t e n d t o  

Expansion of 

other high-priority demands (domestic 
on i t s  limited o i l  and investuent T 
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50 million tons sold to non-Communist countries and to 
$2.3 billion for the 33-million-tons t ha t  were sold for hard 
currency. 
the USSil, like other oil-exporting countries, clearly intends 
t o  take corresponding advantage. This change -to a seller's 
market tends to throw a new light on possible industrial- 
cooperation agreements on hydrocarbon development under discussion 
between Vestern companies and the USSR, the latter no doubt 
stiffening the terms under which it is prepared to deal with the 
West. 

As the recent agreement with Finland indicates, 

HATO 
1110 Brussels. 
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TABLE I 

DMIREE OF NATO COUWTRY DEPENDENCE ON OIL FROM THE COMMUNIST COUNTRIES 

Percentage of imports from Communist countries 
i n  re la t ion  t o  overal l  imports (c )  

st countries 
,ion (d)  

Percentage of imports from Coinnu 
i n  re la t ion  t o  overal l  consum 

NATO countries - 
1972 

(16) 

4.3 
7.3 
3.5 
6.2 

11.9 
72.1 
9.3 

3.5 
4.5 

- 
- 

- 

- 
- 

0.2 

- 
1971 

(15) 

6.2 
4.6 
4.6 
6.0 

- 
- 

13.7 
71.5 
10.0 
na 
2.5 
7.4 

0.8 
0 . 2  

- 

- 
1970 

(14) 

4.3 
4.9 
3.3 
6.9 

15.6 

11.3 

1.6 
5.9 

3.3 
neg. 

- 
I 

73.2 

- 

5.1 - 
- 

neg . 
neg . 
2.0 

- 
- - 
- 

Average % 
1960-65( 4) 1967 

( 3 )  

20 5 
2.9 

- 
- 

4.8 
7.0 

21.3 
81.7 
12.5 

0.1 
7.4 

6.4 

- 

- 
neg - 

5.4 - - 
neg . 
neg . 

3-6 

- 
- - 
- 

1971 - 
(7) 

4.4 
4.1 
4.0 
5.8 

14.0 
73.0 
7.7 
na 
1 .2  
6.3 

- 

- 
1.3 
0.1 

4.2 
- 
- 

- 
0.1 

0.1 

3.1 

- 
- - 
- 

1972 

( 8 )  
- 
- 

3-0 
6.5 

6.1 
10.7 
72.3 

3.1 

7.6 

1.8 
3-6 

- 

- 
0 . 2  

4.0 
- 
- 

- 
0.4 

0.4 
- 
- - 

3.0 - 

Average % 
L960-65( 4) 1966 

( 2) 

1.7 
2.6 
5.2 
7.1 

25.8 
93.3 
10.5 - 
neg 

5.7 

2.8 
neg . 

- 

5.0 

- 
- 
- 

3.6 

1966 - 
(10) 

2.3 
3.0 

- 

6.6 
7.0 

26.7 
96.8 
17.9 

neg . 
6.9 

2.0 
neg . 

6.2 

- 

- 

- - 
- 
- - - 

2.0 - 

1969 

(13) 

1.6 
5.5 
4.3 
5.9 

19.8 
75.0 
13.0 

- 
- 

neg . 
6.5 

4.4 
neg . 

- 

1970 

(6) 

3.1 
4.3 
2.8 
6.6 

15.2 
70.8 

- 
- 

8.7 - 
0.8 

4.6 

5.3 
neg . 
4.2 

- 

- 
- 

- 
0.3 - 
0.3 - - 
3.2 - 

tgium 
mark 
Lnc e 
b a l  Republic of Germany( 1 )  
?ece( 2) 
eland 
R l Y  
K embourg 
therlands 
rway 
rtugal 
rkey( 3) 
ited Kingdom 

2.3 
4.3 
3.4 
8.4 

33.4 
90.8 
14.3 

neg. 
6.5 
1.7 ' 

0.7 
0.2 

- 

3.2 
4.7 
4.1 
8.3 

31.7 
92.0 
20.3 

neg. 
7.8 
1.9 
0.7 
0.3 

I 
5 

~ 

b-total 
- 

5.4 6.7 5.2 
7 

neg . 
neg . 
neg . 

2.0 

I 

- - 
- 

4.8 - 
- 

0.1 

0.1 

2.0 

__L 

nada 
i ted  S ta tes  

b-total II - 
1.9 t a l  - NATO 

5 notas on page 9 
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TABLE II 

AND 1972 PRODUCTS AND PR --LENTS (b) - ism 

imports from Communist countries (c )  Total imports (c )  
(including Communist countries) Total consumption (d)  

1971 1972 1971 1972 1971 197 2 

(3)  (4)  (5) 

zlgiusi 
Inmark 
-ant e 

ideral Republic of Gemany( 1) 
-eace 
celand 
t a l y  
uxembourg( 5) 
etherlands 
orway 
ortugal 
urkey 
nit ed Kingdom 

19175.8 
1,368.0 
3,652.4 
8,183.6 
1,000.8 

401.0 
8,866 -9 

1 , 270 2 
- 

370 -0  

- 
189-7 

35,826.3 
20,063.9 

108,209.9 
128,489.5 

6,933 *6 
533.0 

113 , 097.4 

64,770.8 

5,427.3 

1,331.0 

9,236.3 

59712.2 
119 267.9 

39 9 782 O 
21 O83 7 

118, 550 - 5 
134 9 432 - 3 

99325.1 
555 * 0 

116,211.5 
1,483.0 

10,206.8 

7,637.2 

71 t 235.8 

5,734.2 

120,600.9 

259538j8,O 
17 , 798 O 
94,176 .O 

124,476. O 
7,062. O 

544.0 
87,484.0 

32,113 .O 
7,936 .O 

8 , 764 .O 

1 t 319 -0 

4 957 O 

97 , 170 a O 

1,586.1 
825.0 

4,292.2 

968.5 
7 , 420 3 

389 o O 
8,752.4 

na 
798.8 
584.0 

72.0 
146.9 

- 

25,835 2 

27,535-0 
18,649.0 

104,193 .O 

131 1954 -0 
8,393 -0 

556.0 

I ,  479 .O 
36,198 8 203. .O O 

5,279.0 
10 , 078 .O 

102,919. O 

95,063 -0 
I 
-.I 
I 

ub-total I 26 , 478.4 618,889.1 656,838 .O 509,337.0 550 * 499 * Q 

anada 
nited S ta tes  252.0 

- 
978.6 

40,218 e 2 
192,430.2 

44,157.8 
229,535.1 

82,694.0 
768,740 .O 

üb-total 11 273,69 2.9 786,568.0 851,434.0 978.6 

27 , 457 O 

232,648.4 

851,537 - 5 

252.0 

26,087.2 o ta l  NAM 930 530.9 

ee notes on page 9 
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TABLE III 

Crude and semi-refined o i l  Petrol e m  products 

Communist countries World-wide m u n l s t  countries 
(including 
Communist 
countries) 

World-wide 
(including 
Communist 
countries) 

NATO 
countri es  To tal 

Other 
: o ~ u n i s t  
:ountri e& - 

1972 1971 1972 1972 

(5) (0) 
Belgium 
D emark 
Franc e 
Federal R ub l ic  

Greece 
Iceland 

Luxmbourg 
Netherlands 
lorway 

Turkey 
United Kingdom 

o f  Geman81) 

I t a l y  

Portugal 

474. O 

1,766.0 

2,863 .O 
617 O 

7,316.0 

11.0 

- 

- 
- 
- 
- - 

204 a O 

6 142. O 
11,727.0 
9,003.0 

37,317.0 
2,816 .O 

5,641.0 
1,483.0 

4,146.0 
1,658.0 

226.0 

555 -0 

8 9 193 e O 

20,439 -0 

1,907.0 
47.0 

128.0 

2.0 
4.0 

- 
- 

- 
- 
- 

4,262.0 5e521.0 
350.0 427.0 
389.0 401.0 

19038.0 2,063.0 - na 
769.0 1,260.0 
584.0 370.0 - - 
72.0 - - - 

104,425. O 
69999.0 - 

118 9893 e O - 
67 788 e O 

6 9 517 -0 
4 9 383 0 0 
79969.0 

107,701 .O 

L01,907.0 
5 t 334. O - 

LI79309 * O  - 
60 732 O 

59710.0 
4,067. O 

LO7 730 .O 
5 9 469 *O 

Sub-total I 15,628.0 .3 , 251 O j55> 256 .O1 588,701 .O1 11,301.01 14,155.0 9,671 .O 11,765.0 2.719. O LO9 346.0 

Canada 
United States 

- 
63.0 

7 ,739 -0 
L 21,431. O 

Sub-total II 63.0 La, 170 .O 

Total - MATO 15,628.0 .3,28ô.Ol 24.0 2.0 581,280.0~74~,102.0~ 11,553 .O I 15,075.0 238.516'. O 

See notes on page 9 
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ijotes to Tables I, II and III 

For the  purpose8 of this document the  term Woim.uiist (a )  
countries" covers only the  USSX, Albania, Bulgaria, 
Czechoslovakia, Hungary, Poland, Rumania, the GDR and East Berlin. 

"product equivalents" by reducing by 7%. 
(b) 

(c )  Including bunkering abrozd. 

(d) Domestic consumption and bunkers. 

(1) 

Crude and semi-refined o i l  has been converted in to  

I n  the  csse o f  the  Federal Republic of Germany the  
term "o i l  from Communist countries1' a l so  covers 
de l iver ies  within the  framework of  t rade between the  
Federal Republic and the GDR; these de l iver ies  t o t a l l ed  
759,400 tons i n  1971 and approximately 1.3 mill ion tons 
I n  1972. 

(2)  Greece Table I: The percenta es  for 1970 aTe 
m t m t a f f  estimates ?AC/127-W/346) 

( 3 )  Turkey, Table I: The percenta e s  for  1968 and 1969 a r e  
h t e r n a t i o n a n t a f f  estimates f AC/127-D/388). 

(4) Figures f o r  Canada and the United S t a t e s  a r e  not 
avâi lzbïe  for 1960, 1951 and 1962. The average 
percentage f o r  NATO countries as a whole ( t o t a l  of 
NATO) therefore appl ies  only t o  1963, 1964 and 1965. 

(5) Luxembourg;, Table II (column 51: OECD Secre ta r ia t  
estimate. 

n6g. = negl igible  

na = not avai lable  
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SOVIET DATA OM SOVIET PRODUCTION, TABU IV: 

Domestic Output: 
Crude Oil 
Imports 
TOTAL SUPPLIXS 

Domestic Consumption 
Gross Exports, 
including: 
Communist Countries 
Eastern kirope 
Other@) 

Non-Communis€ Countries 
Developing(C) 
Industrial West (d) 
(NATO) 

1971 

377 
+7 

279 
1 O5 

zz 
45 
a 

52 
6 

46 
(P) 

- 

- 
'I 972 

394 
a>& 

402 

295 
1 O7 

- 

LI 57 
49 
8 

50 
7 

43 
(26) 

- 

Change 

1972-1 971 

( Pii 11 i on t on si 
Share in Total. 

Supplies 
1971 1972 

1 ooo/o 
73 . 4% 
26.6% 

- 
12.296 
2.0% 

1.7% 
10.7% 
(6.5%) 

SOURCE: Tonnage data from Foreign Trade of the USSR in 1972, 
Soviet statistical yearbook. 

(a) +9, according to some Western sources. 
(b) Includes Cuba. 
(c) Includes Yugoslavia. 
(d) Includes Finland. 
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SOVIXT DATA ON DIR3CTIOM OF OIL EXPORTS, TABLE V: 

1971 1972 Price per 
ton 

roubles Volume 

Million 
roubles 

Million 
roubles 

vlillion 
tons 

[Lllion 
tons 

__ 

104.7 TOTAL 1,643.6 107.4 1,666.7 

Communist Countries 
Zastern Surope 
Cuba 
Asian Communist 

52.6 
44.8 
6.4 

- 
1 e 3 5  

812.0 
691 .I 
73.5 
47.4 

- 56.8 
48.9 
7.0 
0.9 

- 15.4 15.7 
15.4 15.7 
11.5 13.0 

- 

36.3 36.3 

892 3 
756.9 

92.2 

Non-Communist Countries 52.3 831.6 50.6 776.4 16.01 15.2 

Developing Countries, 
(including Yugoslavig 
Industrial West 

6.6 
(2.9) 
45.5 

124.1 
(52.4 
707 . 5 

7.3 
(3.4) 
43.3 

116.6 

659 . 8 
(51 . 3 )  

18.7 16.0 

15.5 15.2 

14.5 14.1 
$16 $17.2 

(W (15) 

Hard-currency (a) 
Hard-currency 

Clearing Account 
in $(b) 

35.5 - 513.7 
$571 
million 

193.8 

33.4 471 08 
$573 
million 
188.0 10.0 9.9 - 1  - 

SOURCE: Foreign Trade of the USSR in 1972 

(a) Includes Nigeria and Senegal which, while not llindustrial 
';Jest" countries, are included in this sectioii because they 
purchase oil for convertible currencies. 

(b) At existing exchange rates: in 1971 $1 .Ill 'il per rouble; 
in 1972 $1 . 2q 5 per rouble (post-Smithsoniail devaluation) 
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