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The balanceir ,  1970 

63. Compared with Ilarsaw Pact countries the economic strength 
of KAT0 rieribers - i n  1970 - shows t o  considerable advan-tcge I n  terms 
02 t o t a l  populatim (533 n i l l i o n  compared with 346 m i l l i o u )  a d  
t o t a l  output ($1 550 n i l l i a r d  compared w i t h  $653 milliard) . 
are ,  however, marked. differences i n  the two groups of  coui t r ies  i n  
the i r  inter-relationship and econonic systeras that  fnvo~??r the 
kTarsaw Fact when the use o f  economic potential  for r a i l i t m y  gi?ylposes 
i s  considered. 
direction of economic development i n  Eastern Europe e l'he defence 
sector of the econony has been given t o p  p r io r i ty  and- with .the 
concentration o f  a l l  na j o r  (economic) decision-taking a t  the t o p ,  

years a t  the s m e  time t h a t  economic growth has been relative:-y 
rapid. 
-the resources devoted t o  mili tary use although this  is  on an 
econonic base o f  roughly hall" the s ize ,  

There 

The USSR has exerted a domincrint influence on tlw 

-.-.!-I?& _ _ _ _ _  -----.I- 2 - T Z J - 2  - -  1 ̂ ^ _ _ ^  *7m"mJn,J h.l~hn mnnar.l+ 
LLd-J-L L8.r.y Gapsu-L&-L bLt"b I l d V C  u c c l 1  1 aU.l.ba&ly CApULIUGU V V CIA J. b U U C I U  

The USSR hp.s now probably caught up w i t h  the US iii  terns of 

(b) -980 

By the enCt o f  "chis decade the defence po%ei?-tial o f  t'ne 
economies o f  both the Tiarsaw Pact and EAT0 rnember coui1ti.ies w.i.LI 
have increased consid-erzbly . 
vc.lue that  i s  l iaitecl  by the assmptions upon which they ?.re u,-.de. 
E1or:ever assuming no na j o r  econonic upheavals occur growth rr.-%cs 
OS GEP on both sides w i l l  be similar (between 4 m û  5;: yezrly on 
average). 
1Sx30 o f  the order of 50 t o  60:: i n  r e a l  ternis. It implies t'r?a-i; the 
NATO meinber countries will continue t o  stay w e l l  ahead o f  the 
fiai-saw Tact i n  terms OC magnitude of  GbiP (e.g. i n  1930; t o t a l  IV=TO 
QlP w i l l  amount t o  soiîle $2500 mil l i a rd  and t o t a l  ?:arsaw :?act C J F  t o  
sone $1000 mill iard).  ln terms of population NATO w i l l  also renain 
ve l1  &eed of the T:'arsaw Fact (583 a i l l i o n  and 356 iglllion 
req2ectively). 
wealth, notably for nainlainiilg o r  iinproving mili tary cagabili'cics 
both groups w i l l  face new problerils and d i f f icu l t ies .  

development must increasingly switch from an 
F C i n t e n ~ i ~ e i 7  use o f  resourcesp clue mainly t o  a growing scarci ty  02 
l s b o u r  md c a p i t d .  
t o  improved technology anc! r i s ing  productivity f o r  growth. 
w i l l  require a continued h i s i  level  of investiaent over a perrioc 
whe2 demand pressui-es l o r  consumer goods even i f  conta.iiled, become 
p e a t e r ,  
re-appmisal o f  p r i o r i t i e s  i n  resource allocation. 
announced Soviet 1973 ?lan i s  an example of  how such a re-appraisal 
can be nade a t  re la t ive ly  shor t  notice. 

64. 

&Yo jections of econo:nlc growth have a 

This would amount t o  an increase i n  GNP f ~ o n  I970 t o  

Kowever, i n  the use t o  be made of Lhe increased 

65. Iii the I!arsaw Pact countries and notzbly the USSR, econonic 
t o  ai 

It w i l l  become increasingly necessary t o  l ook  
Tiis 

Such a develo-nent i s  l ike ly  t o  lead t o  a continuing 
The ï-ecc:_ltly 
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- The main implications of the above for the defence/ 
niilitary cô-pa-es o f  NATO and th e f.arsav Pact 
countries 

Barring wiexcected developnents that  would lead t o  a 66. 
major economic slowdown9 the strength of the economies ani! the 
potent ia l  n i l i t a r y  capabi l i t i es  of both NATO and TBarsatr Pact 
countries can be expected t o  increase substant ia l ly  over the 
per iod under review. It goes without saying t h a t  the uncer- 
t a i n t i e s  attaching t o  economic projections and the iqortar ice  of 
the assumptions chosen, c a l l  for caution i n  drawir'g conclusions. 
It should be noted- that fa i lure  t o  achieve the necessary changes 
i n  international trade and monetary relat ions could s ignif icant ly  
change the econornic outlook and i n  par t icular  have mf oreseeable 
effects on resource allocations. In the imedia te  future the 
current d i f f i cu l t i e s  f o r  agriculture i n  the  USSR and the  
inf la t ion  i n  the West could resul t ,  f o r  example, In  a l e s s  
favourable econonic outturn i n  the first half  of the 1 9 7 0 ~ ~  and 
even have repercussions extending over the whole decade. I-Iovever , 
the  probabili ty of such developments s ignif icant ly  a.ffecting -the 
re la t ive  economic strengths of the two groups o f  countries is 
sncll. The combineù GNP o f  XATO neraber countries may r i s e  -- in 
constant price t e r a s  - by $1000 mill iard t o  reach $2,500 r-iill-iard 
i n  1980. In the ?Jarsaw Pact countries the increase i n  GHP i r r  
coqara t ive  dol la r  te rns  i s  unlikely t o  exceed $400 Eilliard2 which 
r:ouid raise the t o t a l  t o  j u s t  over $1,000 by 4980. ûii these 
lqyo'theses there w i l l  thus be considerably la rger  a6..c?itioiiai 
1-esowces available t o  NATO member countries thczn t o  the '.:cimm 
Fact. 
4x0 areas w i l l  naintain roughly the same ratios (60 t o  40). 

While i n  t e r m  o f  economic growth the advantage v~ould 
seem t o  l i e  w i t h  the Vest, i n  terns  o f  the mil i tary use nade 02 
the resources a la-rgely counter-balancing advantage would- seeti 
t o  l i e  w i t h  the I:iarsaw Pact. In NATO countries it has proved 
very d i f f i cu l t  i n  recent years t o  maintain the share of  resources 
(GNP) allocated t o  defence. As a resu l t  o f  détente and the 
subsequent inprovernent i n  international re la t ions ,  consmer 
demncls and other social  needs such as protection o f  the 
environment md urbanization, w i l l  become an increasing drain on 
resources. 
be f e l t  but i n  a very atteiiuated form as  the  central izat ion of 
the p o l i t i c a l  and econonic systern make the authoi-ities l e s s  
responsive t o  public opinion. Consequently, it is l ike ly  t o  
rernain consiclerably eas ie r  f o r  defence t o  r e t a in  a hiC;:ler 2r ior i ty  
i n  these countries conpared with NATO. 
h a s  l i t t l e  chance o f  matching ths United States i i i  ecoiiomic potrer 
the improvement o f  her mil i tary strength f o r  exertin2 international 
influence i s  l ike ly  t o  be a first consideration, 

On the o tlier h c m d _ i n _ r e l a t i o n _ t o _ e a c h - o ~ h ~ ~ - t ~ l ~ G ~ ~ ~ ~ t h e  
- -  ~ 

67. 

In the Varssw Pact countries s imilar  pressures will 

F'urtherriiore, as t h e  USSR 
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68. To i l l u s t r a t e  the implications of  possible ecoiîoi~ic 
6-evelopnents on re la t ive  force capabi l i t ies ,  one night s t a r t  f r o n  
the assumption - a ra ther  op t in is t ic  one i n  f ac t  - "chat bJATO 
t h r ~ t ? g h ~ ? " t  the period w i l l  6-0 no more than maintain i t s  c'.crCe:icc 
eqendi tures  i n  r ea l  terns  at the 1970 level .  This would iiri3ly 
a defence share of GNP f o r  NATO as  a whole declining froin 6.7;; 
i n  1970 t o  sone 45.: i n  1980. Turning t o  the Warsaw Pact countries 
ttlro poss ib i l i t i es  seen relevant: Naintaining the re la t ive ly  M-;.)n 
diam o f  t o t a l  resources currently allocated t o  n i l i t a r y  use o r  
a77owirg t h i s  share -to decline slowly. In the first case -aie 
Warsaw Fact countries would largely over-take NATO by I980 In 
regard-s t o  mil i tary expenditures ($1 I6 mill iard against $104 
n i l l i e i d ) .  In the second case, a moderate decline i n  the share 
of  GIW going t o  defence Fn %he Warsaw Pact countries (d-otni t o  sone 
10% lor the group as a who1e)would s t i l l  allow tnen t o  natch iii 
r ea l  terms the resources made available t o  defence i n  N J J O  nenber 
countries. 
re la t ive ly  favourable t o  IKTO, the Warsaw Pact would be Eble t o  
ullgcute at least  2s m.xh QT L I Q ~ ~  y p s n 1 ~ r r . e ~  t o  &fence- 

It indica-tes tha t  even on the assmption that i s  
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Possible Trends of Defence Expenditures of 
KAT0 Countries 1970 t o  1980 

GbTP is  Maintainecl 
(a) Assuming the 1 Ç 7 0  Defence Snare of  4 6  

(b) Assuming the 1970 level o f  Defence 17 
EkTenditure ( i n  constant prices) i s  
Maintained through 1980 

Evolutions possible  des depenses de défense 
des pays de l*OTUl, de I970 a ?980 

9 I 

(a)  Fondée sur -I6 
du PlTl3 
défense demeure 
de l a  pdriod-e 

I? (b) Fondée sur Z'hypothése que l e  niveau 
en valeur absolue z t t e in t  en I970 
par l e s  depenses de defense denowre 
constaryt au cows de l a  période 
considerbe 

Possible Trends of Defence Expenditures of  
Warsaw Pact Countries 1970 t o  'I980 

(a) Assuming the q970 Defence Share of 
GNF i s  IJaiiitained 

(b) Assuming t k e  1970 level  o f  Defence '12 
Expenditure ( i n  constant prices) i s  
?Tainta ine d 

I O  
Arolution possible des dépenses de défense 
des pays du Pa.cte de Varsovie de 1970 4 
1980 

12 (a )  Fondée s u r  

(b) Fondée sur lr!?yipotn6se que l e  niveau 78 
en valew,übsolue a t t e i x t  en 1970 
par l e s  d-epznses de dé feqe  demeure 
c o n s t q t  au c o u r s  de l a  periode 
considerée 
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T o t a l  NATO Countries Military Personnel 

Personnel mi l i ta i re  des pays de l'OTAN 
19 l I ( d  

Military Personnel as a $5 of  Total Labour 
Force 1970 t o  1330. 
1970 Level o f  Nil i tary ?ersonne1 is  
Naintained. 

Evolutions possible de l a  pa r t  du personnel 
militaiFe, dans l a  -3opulation active des pays 
de l'OTAN, de 1970 8 1980, fondée sur 1' 
hypothése que l e  niveau en hommes a t t e i n t  en 
7970 par l e  personnel mil i ta i re  demeure 
constant au cours de la période considérée. 

Number of Men Reaching Ni l i ta ry  Age i n  NATO 
(DE) Corntries, 1970 t o  I980 

Effectifs de l a  population ayant a t t e l n t  
l 'âge d'appel sous l e s  drapeaux entre 1970 
e t  I980 dans l e s  pays de l'OTAN part ic ipant  au 
DPC 

Assuming t ha t  the 

20 - 21 ' I l(b) 

11b)  22 

Regulars and Conscripts a s  a Yi of  Total 
Ki l i ta ry  Personnel 

23 
Pcrsonne? de in6tie3Pre-t conscripts exprimés 
en 55 des Zorces aimées 

Military Personnel of Varsaw Pact Countries 
i n  1972. (To ta l  and in of economically 
active population) 

Forces armécsdes pays du Pacte de Varsovie 
en 1972. 
exprimés en 7; de l a  population economique- 
ment active) 

24 

( e f f ec t i f s  totaux e t  e,ffectifs 

lTanpower o f  Xi l i ta ry  Age i n  Warsaw Pact . 
Area. 1970, 1973 and 7980 

25 
Population active en âge df &re agpelée 
sous les drapeau  dans l e s  pays du Pacte 
de Varsovie, en 1970, 1975 e t  I980 
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mices (GNP and Government 
deLLators) iii NATO Countries 

26 
Evolution des prix dans l e s  pays de l1OT&N 
de I960 a 1972 ( iiic'ice des pr ix  déquit ?-U 
INB et indice des p r ix  déduit des depenses 
c a w -  de 1 'Eta t )  
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Ç'P + 
4L6'6Ç 
OiL'PPl 

6'2 + 
ZL0'1 
ZLg'E5 

0'9 + 
9L9't'zL 
588'LL 

P'P + 
.SOS 
WS'E5 

9'9 + 
150'81 
956V66i 

O'L + 
L96.21 
SPO'Otl 

O'L + 
5L8'EL 
eW'6PL 

O'L + 
818'9 
020'961 

5'P + 
OPZ'LI 
682'08 

5.P + 
PLS'ZE 
ûL6'LlL 

2'2 + 
736 
1Ll'LP 

L'S + 
W6'26 
060'85 

9'P + 
68P 
OPO'Ç3 

4.L + 
E9Pa01 
506'ÇLL 

ç-5 + 

&E'PL9 

0'5 + 
LOL'Pl 
POE'Oll 

CPZ'WL. 

8.9 + 

Ç ~ ' Z B 1  

O'L + 

ÇÇL'oPz 

5 9  + 
€08'21 
8W.16 

Ç-P + 
LPL'9Ç 
~ O ' Ç E I  

6'1 + 
ÇLO'L 
TE9'05 

0'9 + 
Lo6'ori 
LLE'69 

p't + 
655 
C9L16P 

L'L + 
1LO'fl 
tEL'Z6Ç 

0'5 + 
ZLf'ZL2 
9 W  lL1 

L e €  + 
48E69L 
888 ' ZZ 1 

0'5 + 
169'62 
8P5'WV L 

(8) 

206'91 

ZSE'B 

8.9 + 
066'12 
26VLÇZ 

0.L + 
8p6.01 
59L'PlE 

5.r + 
L92'51 
€50'601 

E'r + 
LBP'ÇP 
EZP'L41 
6'2 + 
SEL'L 
L9L.95 

0'9 + 
BLO'OPL 
L lS'L8 

P't + 

2'85 

1.L + 
86L'Ll 
2€6'4L5 
0'5 + 
092'842 
EÇZ'SP6 

1's + 
8P6'8L 
OlL'ZPl 

0'4 + 
060'9E 
8L*"#08' 1 

(21) 

08'9 + 
t56.L~ 

OO'L + 
E56'tP 

O'L + 
2EZ'Ol 
ELL 'P62 

O'L + 
LE6'8 
736'952 

O'L + 
908'L 
ÇZP'tiZZ 

O'L + 
ZLC'9 
261'EûI 

0'5 + 
S56'5 
Oy'LLl 

EL9.5 
lOL'E9L 

$ 5 9  + 
lOL'9EL 

ZZ'P + 
L96'16Ç 

TE'Z + 
986'0~ 

5 9  + 
61E'Ei 
€94'56 

E'P + 
LZE'BE 
WL'OEL 

6'2 + 
ZPO ' 1 
LOl'ZS 

0'9 + 
295'LLL 
9LP'EL 

P'P + 
ses 
92E'LS 

P't + 
152*2L 
OL4'Lü 

L'P + 
94L'Oi 
ZE8'9L 

8'P + 
GLZ 'OL  
L6E'EL 

m ' 6  
LZO'OL 

S'E + 
LLL'LE 
6Ç8'ZLl 

L'P + 
8 L l ' O T  
620'601 

59LW 
O E L ' W L  

2'2 + 
W6 
902'6P 

4'1 + 
226 
L60'9P 

L'O + 
806 
S W S t  

t'l+ 
096')s 
ooL'Ç5 

206 
WL'SP 

LZ'S + 
Ç90'8LL'L 

0'9 + 

8S5'28 
E60'2ÇL 

t'P + 
9E9 
216'55 

L'L + 
840'91 
62L'lBP 

0% + 
296'5PZ 
ZZE'W6 

L*Ç + 
ZLZ'BL 
OtO'lEl 

0'5 + 
LLE'PE 
055'8LL'l 

1'9 + 
629VOL 
E6f '59 

O'L + 
89P 
Ltl'Lt 

66s 
M L ' S Ç  

PL'L + 
950'9El 

EE'L + 
695'59 

L'L + 
E66'Pl 
taL'6t-t 

0'5 + 
05Z'PÇZ 
W'L58 

L'E + 
OZ9'Ll 
04L'ZEL 

0'5 + 
PEL'ZE 
PlL'9E9'L 

L'L + 
666'Ei 
9L6'61P 

L'6 + 
ÇEL'6 
5W'W 

1'8 + 
EL818 w L '992 
L'z + 
5Ps6691 
SES'oz9 

0'8 + 

S1'99E 
5oz*2 L 

05'P + 
996'292'2 

0'5 + 
PSE'2M 
SL9'0PL 

610'591 
OL6'<09 

6L-E + 
145'PLL 

PL'Ç + 
8L0'28 

9's + 
PEC'EL 
LO5'lOL 

LOG + 
166'91 
4EP'LZL 

0'5 + 
9LL'LE 
SL1'855' 1 

(6) 

59'P + 
t6t'9tÇ 

56'P + 
1093'8Pl 

8's + 
LOL'PZ 
89E'LEZ' 1 

(Lll 

ZL61 LL6t I OL61 

-9- 
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11 H ' L U  U i'.! L L A Y Li I P' 1 E n 
-7- 

( ~ n  preparation) 

FT i"; T O U rq c L A s s I F I E D 
-7- 
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Country 

. . - . - . - 

I 
1970 A 972 

2,368 
2 -650 
2,721 

928 
1 , 94-6 
1,539 
2 , 653 
29 207 
2,523 

634- 

2, ,546 
2,835 
2 , 
1,104 
2 , 239 
1,593 
2 , va0 
2,352 
2 8 739 

3,138 

2 , 771 
3,052 
3,133 
1,268 
2 ;  381 
1,761 
2,767 
2,508 
2 , 928 

at32 
376 

2,093 

2,901 
3,154 
3,279 
1,362 
2,Lc54 
1,856 
1,995 
2 , 580 
3,030 
8% 
393 

2,145 

3,681 

4,116 
1,867 
2,850 
2,410 
3,753 
3,021 
3,511 

I 1,279 
1 480 

2 9 497 

3,710 

I .  

3,758 I 3,923 I 4,~0755 I 
5,089 5,254 6,162 

3,404 1 3,526 I 4,211 I 3.55 
I 

Som-ce : Table 1 and Table 2 
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T U L E  4 

27 P_ TtO U IT C L A  5 S I F I E D  

NATO Cowtd-es Total Commodity ExpxtJs 

plillion US $ (Annual Tota l s  f .o.b.)  

- 
Country 

Belgium/Luxembourg 
Denmark 
France 
Fed, Rep, of Germany 
Greece 
Iceland 
Italy 
Netherlands 
N0ZWZl.y 

Portugal 
Turkey 
United Kingdom 

Canada 

SOELCE~ OXCD, Overall Trade by Countries 

N 1, T O IT ii C II B ’ S ’ S  I ‘F  I E D 
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E A T 0  R X S T R I Ç T E D  

GROSS NATIONAL PRODUCT O F  WARSAP! PACT COUNTPJES 

(I970 constant pr ices ,  mill iard US dollars a t  
purchasing power par i ty)  

country 

Bulgaria 
Czechoslovakia 
East Germany 
Hungary 

I USSR 
I - -  . 

1 Total 7arsaw Fact 

Average 
Lumual 

Growth Rate 
a 0 - 1 9 7 0  ( az 

6.9% 
3. 1:; 
3.0% 
4.5:: 
4.876 
6 e 35; 

4.3:; 

5.0:; 

1970 
:milliard 
us $ fb) 

I O  
32 
34 
15 
41 
24 

155 

498 

653 

Average 
Annual 

Growth Rate 

6.9:; 
2.5:; 
3.6;; 
3.9:: 
4.0;; 
5*6:5 

19’70-198p(b_Z 
(mill iard w1r0 1 

20 
41 

23 

# 
773 

1,011 I 
(a) For the USSR during 1960 - 1369 based on estimates by S. Cohn, 

grEconomic Per fomace  a d  Nil i tary Burden i n  the Soviet Unionp’ ; 
for Eastern Europe during 196O-lg68, derived from estimates by 
Yessrs. Crawford and tiigg, Columbia University Research Project, 
’’Economic Developrneiits i n  the Countries o f  Eastem Euro-eT3. 
Both volumes published by the Joint  Economic Comi-ttee, US 
Coiigiess, 1970. For  Eastern Europe during A969-1970 and the 
USSR i n  1970 , estimates by I\TkTO, Economic Directorate e 

(b) Estimates by Economic Directorate, NATO, on the basis  or” 
projections of employment and productivity during 1970-1380 
(see Table 5 ( c ) ) .  

NOTE: These estimates a r e  t en ta t ive  because o f  the considerzble 
vacer-kûintieç involved, e.g. i n  estimating GJW ancl yrchas ing  
power par i t ies  t o  pei*nit coniparison with maLnitudes of C-iP o f  
NLTO countries 
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I 

Assumptions: 

Defence share of  GNP 
Yearly growth rate 
for: 
- emploJrn.ent 
- capital stocks 
- residual( d) 

Defence 
Government services 
Gross investment 
Consumption 

1 GMP 

Low Vari a n t  

3 . 876 4.6s::i(c) 

1 1o*oc;o 

I .  3. 
5.096 
’1 .O96 

’10.0 8.0 

30’1 209 
30.8 34*4 i 54.7 

i 56.1 

m a r i a n t  

5. G?S 

6 . O/ 

1.6% 
7 . 0% 

1.8% 

6.0 
2.5 

38.2 
53.3 

$ 100.0 f 100.0 :oo.o 

(a) Relatively high allocation of  resources for defence, slow 
investment growth and agriculturzl difficulties vrill 
negatively affect productivity and econoriiic groT;rtli. 

Rela’cively low allocation O£ resources f o r  defence and 
improved investment ûnd agricultural l e r f  ormance isight 
positively affect productivity and the GU’P gi-ov-Ki r&e. 

This estimate exceeds the 4.5:; rate used. in the -;;ext. 
The latter takes into account Soviet ecoi1o&c performance 
in %he Îirst 4 .~0  years of the 1970s. 

(b) 

(c) 

(d) 

ifoTE: 

This index is usually a.ssumed to relate to efficiency o r  
productivity of all resources. 
Tne methodology ancl nost ?97û data nî~e based on 
(pages 2’1-33) on the S~mposium on itSoviet Economic G-rovth 
1970-198Oti edited by the Director of Economic Mfalrs, NATO. 

report 
Iil0.ri.i 
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(average aimual 7; growth) 

Bulgaria 
Czechoslovakia 
East Gemany 
Hungary 
?OI.a.xld 
RGaz iÂiE i  

Total Eastern 
LTWXOpe 1 3.4 I 4.3 I I 1 

'(a.) Output per person employed 

(b) 

(C) 

Derived f r o m  rates of  growth of output and employmelit. 
(residual elenent) 

Derived from rates OP growth of  employment ancl 7,abow- 
productivity. 
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s- 6(a) 

TOTAL POPULATIOR OF WARSAW PACT COUNTRIES 

1970 
LR 1 

8.5 
14.3 
I?. I 
10.3 
32.5 
20.3 

8.8 
14.8 
I?. I 
10.5 
33.7 
21.2 

9.1 
15.q 
17.2 

i 1o.G 
35.2 

i 21.2 

Czechoslovakia 
East Gerrnaxy 
Hmgary 
Poland 
Roillarmia 

102.9 106.1 109.0 1 
242.8 

I 1 
T o t a l  Warsaw Pact 310.8 

J 1 

--7- - - ~  - -  

Country 1960 1 1970 

Bulgaria 
Czechoslovakia 
E a s t  GermCmy 
1iwig;ary 
Poland 
Rornaina 

4.2 
6.4 
8.5 
4.9 

14.1 
A0.9 

4.4 
7. I 
8.4 
5.2 

16.5 
12.3 

4.5 1 4.6 I 
7.5 
u.5 
5.2 

19.0 
12,9 

f i l A T . 0  R E S T R I C T E D  
u w . . L y I c y v i  
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-14- 

GNP PER CAPITA: VARSAW PACT COUNTRIES, 

(US dollars zt Furchasing power parity: 1970 prices) 

Bulgaria 

Czechoslovakia 

East G-ermmy 

Hw3ary 

Poland 

Romania 

Eastern W o p e  

1970 I 1980 

1,292 i p375 

1,182 I 1,881 

Source: Derived from estiinates of GNP (Table 5(a) ant! 
population (Table 6) 

N A T O  R E S T - R I C T E D  
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N A T O  C O N F I D E N T I A L  

-1 5- 

Czechoslovakia I .. 3 9 800 
East Gem.any 
Iimgary 
Poland 

4,600 1 ' *  
2 9 300 ! :: 3,500 

.. 
*. 

o .  12:,' 

.. i .. 

A e r  ' 
IL;,' 

Pact 

Country 

Bulgaria 
Czechoslovakia 
East Germany 
€Imgary 
Foland 
Rumania 

Total Eastem 
Europe 

0 .  0.19 
.. 0.54 
. *  0-80 
.. 0.4-0 
O .  0.81 
.. o.& 

.oL 

1.2 3.2 

C b  

. O  

.. .. 

.. 

. e  

i 6650 
I 1 4 -  

SOURCE: IlTATO Countries f Trade with Communist Countries 
1967-71 AC/l27-D/406 8th A u ~ u s " ~  1372 
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I'ABLE 9 (a) 

Ascumjtion : !!?he 1970 defence share of  GNP' i s  maintained 

i y6 of GMP (f.c.) 
devoted t a  Defence in 

1970 i COUNTRY 

Belgium 
Denmark 

Feds Reno of G e r m q  3.74 
Greece 5.80 
I t a l y  2.90 
LwcembourE 0.92 

Ne t h e r l m m  3.81 

n'orwqy 3.96 
Portugal: 7 a 6 9  
Turkey 5.20 

United Kingdom 5 065 

T o t a l  NATO I 
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I- 
? m 

8% 

U; 

- 

x 
U; 

? 
\D 

_. . 
W 

- 

N 

W 

N 

W 
CI 

I I  I 
I I  r- 

I c 
I 
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N A T  0 - R E  S T R  1 C T E D  ---- 

Assumption: The 1970 defence share of GNP 
is maintained through 1930 

Eastern Europe : 
Share of GMP ( $ 5 )  

USSR: 
Share o f  Gi’W ($1 

Tot21 Warsaw Pact: 
Share of GNP (%) 

w 

Assumption: The 1970 level (in constan% prices) 
of defence expendikures is  maj-nkained 
thyough 1980 

Eastern l3urope: 

(*) US UolIars m i l l i o n ,  ât 1970 constant p ~ i c s s ~  a d  
purchasing power parities. 

D
E
C
L
A
S
S
I
F
I
E
D
/
D
E
C
L
A
S
S
I
F
I
E
E
 
-
 
P
U
B
L
I
C
 
D
I
S
C
L
O
S
E
D
/
M
I
S
E
 
E
N
 
L
E
C
T
U
R
E
 
P
U
B
L
I
Q
U
E



*, 
-1 9- 

TULE I 1  (a) 

TOT-AL NATO COTliTTErIES MILIT&Y PEZrrSOi\Q!EL 

(Thousands)  

1972 
(2  1 

1980 
(5 )  

BELGIUM 

D m R K  

GERMANY 

- 
- 

GREECE 
I 

105 e 

1: 2 

106 .O b 

Li0 

'O O 

0 .  43 

455 

178 

522 

1 060 

.* e a  

190 

LUXENBOURG 

EETHERLdNDS 

NORWAY 

PORTUGAL 

TUBKEY 

UNITED KINGDOM 

--- 

i 

m m  

112 . O  

36 

279 

57% 

359 

e a  

36 

282 

580 

352 

36 

260 

37 

229 

625 573 

381 

DPC EUFiOPEXV COUNTRIES I ." O 0  .. 
O .  

CM?ADh 

IIDITED STATES 

TOTAL DPC COUNTRIES I -- 5 P 495 *. O .  

I FwCE 571 574 i i  1 TOTAL MATO 
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CoulltrJ 

Labour force 
Milit3ry Peruonnel 
- 7; of  labour  f o r c e  

Labour f o r c e  (e) 
M i l i t x y  Personnel  - % of  labour  f o r c e  

Lnbour f o r c e  
Xi l i ta ry  Personnel - $ of  l abour  f o r c e  

Labour fo rce  ( e )  
Ivlilitciry Personnel - $ of  lribour f o r c e  

Labour f o rce  
Military Pcrsomiel - 7; of labour  f o r c e  

Labour f o r c e  (e)  
E l i t c r y  Personnel - /. of  lcbour f o r c s  

ITLTWJTDS 
Lcibour f o r c e  
P‘Iilitary Personnel - /;U o f  lrllbour Î o r c e  

BORW,-Y 
Labour f o r c e  (e) 
Military Personnel  - 7; of labour  f o r c e  

(Continued on next pnge) 

Unit  

XEZ 
O00 
O00 
$ 

O00 
O00 
y; 

O00 
O00 
$ 

O00 
O00 
7; 

O 0 0  
O00 
7; 

U n i t  
Uni t  

O f  
/O 

O00 
O00 
y; 

O00 
000 
‘/. 

1970 x 
39918 

2.68 
I 05e 

29389 
42 

1.76 

27 P 353 
455 

i .66 

3 9 830 
178 

4.65 

19,777 
522 

2.64 

144,000 
1,06c 
Oa73 

49 734 
112 

2.37 

19557 
37 

2.3s 

1 e70 

3 9 987 

2.57 2.56 2.49 

.i51,000 152,000 158,000 

0.67 

4 9 947 
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Country 

(O) 

PORWGAL 
Labour force  (e> 
N i l i t a r y  Personnel - /6 o f  labour force  

Labour force  ( e )  
M i l i  t s r y  Personnel - of labour f o r c e  

Labour force  
l!!Iilitnry Per3onnel - $ of l=i.bour force 

DZC I3uropen.n Countries 
Labour force  
Plil i t ary  Per sonnel - $ of  labour f o r c e  

Lzbour force  (e> 
P i i l i t x y  Personnel - 76 of lzbour f o r c e  

ClJTiîDA 

UNITID STLTES 
L2bour force  
N i l i  tmy Persomiel - 7; o f  labour force  

TOT.!& DPC Countries 
Lcbour force  
N i l i  t m y  Per sonnel - '$ of b b o u r  €orce 

l?€UdCE 
h b o u r  force  
N i l  i t a r y  Per sonne 1 - '/5 of Labour f o r c e  

ITAT0 Lbrope 
Labour force  
ï f l i l i t n r y  Personnel - 7; of lzbour force 

TOTKL NATG 
Lsbour force  
Mil i tary Personnel - 7; of lobour  force 

Jni t n 
O00 
O00 
$ 

000 
O00 
$ 

O00 
O00 

'-0 
I 

O00 
O 0 0  

7" 

O00 
O00 
'b 
/ 

O00 
O00 
$ 

O00 
O00 
$ 

OOG 
O00 
/. 

000 
O00 

7; 

O00 
O00 

0% 
/" 

- 
7 970 

3 2 L  

3 9 222 

7.11 
739 --. 

149 144 
625 

4 4 2  

259 637 
3 84 

1.50 

06 9 705 
2, %/e 
2.52 

89466 
94 

1.07 

05 9 903 
29 714 
3.16 

88,î08 1 91,207 092,793 100,727 

I 2049 

2. 28 2.67 1 2.63 

I 

(a) Noteg C i v i l i a n s  employed d i r e c t l y  by the Defence e s t a b l i s h m e n t s ,  which f o r  
Borne c o u n t r i e s  are of c o n s i d e r a b l e  economic importance,  are n o t  i n c l u d e d  i n  
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- 

MATO DPC COUIT~IES iWiBm OFFmi’.T̂  
REBCHING NILITARY AGE morn, 1970 TO igso 

Country 
I n \  

To t a l  

13 
19 
20 
21 

Tota l  

20 
21 

Tota l  

N E ! r I ~ D s  
18 
19 
20 
21 

Tot31 

18 
19 
20 
21 

Total 

UNITED KLT\TGDOM 
18 
19 
20 
21 

Tota l  

UNITED STATES 
I C  
19 
20 
21 

Totcl  

1 
455 455 480 1 , 

31 31 32 31 1 

1 

32 32 31 
453 I 462 

30 
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N A T O  C O N F I D E N T I A L  

Table ?*lu 
\ 

i c!oul1t,.y 

Uelgiuia 
Canada 
Denmark 
G.ERMAlY 
Greece 
I t a ly  
Luxeinbour;; 
Ne therlarids 
Norway 
Portugal 
Turkey 
United Xingdom 
United States 

Re@-- 
lars  

56.2 
100,o 
42.4 
5005 
16.4 
2303 
44,4 
42,O 
43.8 
16.8 
l4.7 

100.0 

88.7 

I3IIz 
Reba- 
Lars 

57.8 
100.0 
42 . 3 
r-9 1 3- . 
29 .$ 

24.6 
100.0 
51.2 
37.2 
13.9 
11.7 

100.0 
80.5 

Con- 
script:  

42.2 

57.7 
47.9 
70.2 
75 .LI 

48.8 

a 

- 

- 
I 372 

Re,w- 
lars 

5705 
100,o 
40.6 

33.5  

100,o 
49.4 

52 .8 

27.6 

12.7 

. O  19.5 

'1 975 
Con- 
s c r i p t ;  

41 .G 
Taf- 

- 
. O  

46.7 
65.5 
72.3 - 

0 .  

64.4 
88.0 
86.0 

- .. 

1977 
Rem- 
lars 
Z D I  

58 . 4- 
100,o 

53.4 
3 5 . 3  
28.0 

100.û 

b 4  

.. 
35.8 
q'l.8 
1 4 J  

100.0 .. 
-I 

Con- 
s o r i p t s  

41.6 
x 

- 
e .  

46.6 
64.7 
72.0 

- 
0 .  

64.2 

88.2 

85.9 - .. 
(a) 1~63 fi res 
Sourcer D P e e p l i e s  

P A T O  C O N F I D E N T I A L  
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T I A T 0  C O N F I D E N T I A L  

-24- 

PIILITlRY PE8 

(Tots1 ûnd percentage of economically clctive population) 

Country 
r- .___ 

Euïgaria 
Czechoslovakia 
East Germany 
Hungary 
? O l a l l d  

,RyE?niU 
CPlariD 

Thousands(b) 

7 52 
168 
I19 
96 

236 

PWLt 

4 nri 
lui 

3.5 
2.3 
1.4 
1 .r 
I ,4 
3.5 
'Q- 

(a) Excluding border and security forces estimated at a total 
of 514,000. 

(b) Taken from X C 0 l 6 l 9  1972 

(c) Estimates of economically active population in 1372 
interpolated from Table 6(b) 

O M F I D E N T J A  L 
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1 I 

Ptilitary Man= 
(nale population 13 t o  34 

(a) USSR 

(b) Eastern Europe 

Armed Forces (1972 
?-evel) as 5; o f  above 
(a) USSR 
(b) Eastern Europe 

years o f  age) 

iLI. _- 

1970 

30.3 

12.9 

52.2 
7.a 

i975 

31.2 

14. O 

77.7 
7. 7 

Ig80 

36.3 

15.0 

’10.0 

6.6 

Sources: Figures of mapower o f  military age based- on 
AC/127-D/353 and Joint  Economic Committee of  
Congress (US) Repozrt on ?Economic Development 
i n  Countries of Eastern Europe”, ~?ugust 1970. 
Level of forces based on International St311” 
Estimates. 
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BELGIUM 
GNP Deflator 
Gov. Exp. Defl. 

GNP Deflator 
Gov. Exp. Defl.  

CADADA 
Iiililri- 

Gov. Exp. ,Defl. 

GNP Def la tor  
Gov. Exp. Defl. 

GNP Def la tor  
G O Y .  yap. Zef',. 

GEJP Def la tor  
Gov.  m p .  Defl. 

GNP Defla tor  
Gov. Exp. Defl. 

F B D a  REP. OF GERPIGN Y 

FRANCE 

G W C E  

I C E L m  

ITALY - 
GNP Def la tor  
Gov. Ekp. Defl. 

LüXEMBOUHG 
GNP Def la tor  
Gov .  Exp. Defl. 

GNP Deflator 
Gov .  Exp. Defl. 

GNP Deflator 

N E T W S  

NORWAY 

GOV. Exp. Defl. 
PORTUGAL 
GNP Defla tor  
Gov. Exp. D e f l .  

GNP Deflator 
Gov .  Exp, D e f l ,  

IJXITFD KINGDOM 
GE3P Deflator 
GOV. Exp. D e f i .  

TURKEY 
P 

U. S. A, 
GNP Deflator  
Gov. Exp. Defl. 

+ 2.94 + 2.21 

+ 1.92 
f 3.84 

+ 5.45 
+ 9.45 

+ 3.57 
+ 5*36 

+ 2.86 
+ 5.51 

+ 5973 
+ 8.47 

+ 4.56 
+ 9.45 

+ 1.68 
+ 1.20 

+ 3899 
+ 4.70 

3. 3.38 
+ 4.00 

Z l ? E % D I T ï J ~  DULATORS) IN SAT0 
1-1'372 

1965-1970 1971 
bit&- 
Average 

+ 3.76 
+ 4.58 

+ 4.18 
+ 7.01 

+ 5.32 
+ 8.47 

+ 3.40 
+ 6.07 

+ 4.77 
#= 4.-p AL 

+ 2.62 
+ 7.30 

+ 12.37 
0 .  

+ 3,62 
-t 3.83 

+ 4.17 
+ 4.55 

+ 4.54 
+ 8.19 

+ 4.50 
i- $047 

+ 4.33 
+ 4.45 

+ 5840 
+ 5.57 

+ 4071 
.I- '7.4i 

+ 3.81 
+ 5.68 

L 

+ 5.81 
+ 4.20 

+ 3.30 
+ 7.29 

+ 6.30 
+ 8.41 

+ 7.62 
+11 . 66 

+ 5e01 
E nq T J.VL 

+ 3.31 
+ 3eOO 

+13 0 1  

0 .  

-t 6,50 
+ 4.49 

+ 1.79 + 2.01 

+ 6.54 
+11 . 83 

+ 7.00 
+ 6,38 

+ 3.49 + 3.10 

+19 0 95 
+30 e 90 

+ 8077 
+ S.?7 

+ 4.64 
+ 5.58 

1972 

+ 4.97 
+ 5.66 

+ 3.5O 
+ 3.50 

+ 8.50 
+ 7.61 

+ 6.30 
+ 6.30 

+ 5.50 
K t=n f J.>V 

.o. 4.38 
+ 3.70 

+ 15.33 
0 .  

+ 5070 
+ ,4095 

+ 3.94 
+ 4.41 

+ 8 . U  
+ 8.13 

+ 6.00 
+ 8.70 

+ 5.00 + 6.00 

+ 14.89 
+ 7.26 

+ 6,9U 
+ 6.90 

+ 3.2Q 
+ $020 
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