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PART TV SUMMARY APPRAISAL

- Changes in the relative economic capabilities
NATO/Warsaw Pact

(a) The balance in 1970

- 63. Compared with Warsaw Pact countries the economic strength
of NATO menmbers - in 1970 - shows to considerable advantage in terms
of total populaticn (533 million compared with 346 million) and
total output ($1550 milliard compared with @653 milliard). There
are, however, marked differences in the two groups of countries in
their inter-relationship and economic systems that favour the
Warsaw Fact when the use of economic potential for military purposes
is considered. The USSR has exerted a dominant influence on <the
direction of economic development in Eastern Europe. The defence
sector of the economy has been given top priority and with the
concentration of all major (economic) decision-taking at the top,
military capabilities have been radically expanded over recent

vears at the same time that economic growth has been relatively
rapid. The USSR has now probably caught up with the US in terms of
the resources devoted to military use although this is on an
econonic base of roughly half the size.

(b) The balance in 1980

64. By the end of this decade the defence potential of the
economies of both the Warsaw Pact and NATO member countiies will
have increased considerably. Projections of economic growth have a
velue that is limited by the assumptions upon which theyv are nade.
However, assuming no major economic upheavals occur, growth rates
of GNP on both sides will be similar (between 4 and 55 yearly on
average). This would amount to an increase in GNP from 1970 to
1030 of the order of 50 to 60% in real terms. It implies that the
NATO member countries will continue to stay well ahead oi the
Warsaw Pact in terms of magnitude of GNP (e.g. in 1930; total HATO
GNP will amount to some #2500 milliard and total Warsaw Fect CIF to
somne $1000 milliard). In terms of population NATO will also remain
well chead of the Varsaw Pact (583 million and 356 million
respectively). However, in the use to be made of the increased
wealth, notably for maintaining or improving military capabilities,
both groups will face new problems and difficulties.

65. In the Warsaw Pact countries and notably the USSR, econonmic
developnent must increasingly switch from an "extensive® to an
Tintensive” use of resources, due mainly to a growing scarcity of
labour and capital. It will become increasingly necessary to look
to improved technology and rising productivity for growth. This
will require a continued high level of investment over a period
when demand pressures for consumer goods, even if contained, become
greater. Such a develovment is likely to lead to a continuing
re-appraisal of priorities in resource allocation. The recently
announced Soviet 1973 Plan is an example of how such a re-appraisal
can be made at relatively short notice.
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- The main implications of the above for the defence/
military capabilities.of NATO and the VYVarsaw Pact
countries

66. Barring unexpected developments that would lead to a
najor economic slowdown, the strength of the economies and the
potential military capabilities of both NATO and Warsaw Pact
countries can be expected to increase substantially over the
period under review. It goes without saying that the uncer-
tainties attaching to economic projections and the importance of
the assumptions chosen, call for caution in drawing conclusions.
It should be noted that failure to achieve the necessary changes
in international trade and monetary relations could significantly
change the economic outlook and in particular have unforeseeable
effects on resource allocations., In the immediate future the
current difficulties for agriculture in the USSR and the
inflation in the West could result, for example, in a less
favourable econonic outturn in the first half of the 1970s, and
even have repercussions extending over the whole decade. Hovever,
he probebility of such developments significantly affecting the
relative economic strengths of the two groups of countries is
small. The combined GNP of NATO member countries may rise - in
constant price terms - by $1000 milliard to reach $2,500 nilliard
in 1980. In the ¥Warsaw Pact countries the increase in GNP in
comparative dollar terms is unlikely to exceed £400 milliard, which
would raise the total to Jjust over $1,000 by 1950. On these
hypotheses there will thus be considerably larger additional
resources available to NATO member countries than to the Warsaw

ract. On the other hand in relation to _each_other_the GliEts of the
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two areas will maintain roughly.theh§amerrat;osrﬁﬁp;toréo):

67. Vhile in terms of economic growth the advantage would
seem to lie with the West, in terms of the military use made of
the resources a largely counter-balancing advantage would seen
to lie with the Warsaw Pact. In NATO countries it has proved
very difficult in recent years to maintain the share of resources
(GNP) allocated to defence. As a result of détente and the
subsequent improvement in international relations, consumer
demands and other social needs such as protection of the
environment and urbanization, will become an increasing drain on
resources. In the Warsaw Pact countries similar pressures will
be felt but in a very attenuated form as the centralization of
the political and econonic system make the authorities less

~responsive to public opinion. Consequently, it is likely to

remain considerably easier for defence to retain a higher priority
in these countries compared with NATO. Furthermore, as the USSR
has little chance of matching the United States in economic povier
the improvement of her military strength for exerting international
influence is likely to be a first consideration.
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68. To illustrate the implications of possible economic
developnments on relative force capabilities, one might start from
the assumption - a rather optimistic one in fact - that NAT
throughout the period will do no more than maintain its defence
expenditures in real terms at the 1970 level. This would imply
a defence share of GNP for NATO as a whole declining from 6.7
in 1970 to some 4% in 1980. Turning to the Warsaw Pact countries
two possibilities seem relevant: Maintaining the relatively high
share of total resources currently allocated to military use or
allowing this share to decline slowly. In the first case the
Warsaw Pact countries would largely over-take NATO by 1980 in
regards to military expenditures ($116 milliard against @104
nilliard). In the second case, a moderate decline in the share
of GNP going to defence in the Warsaw Pact countries (dovn to some
10%5 for the group as a whole)would still allow them to match in
real terms the resources made available to defence in NATO member
countries. It indicates that even on the assumption that is
relatively favourable to NATO, the Warsaw Pact would be able to
allocate at least as much or more resources to defence.

1131
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NATO COUNTRIES' GNP (fc) PER HEAD
~ 30
1970 Consnant;prlces - 19 xchange rates
(US dollars)
cumﬁlative
Country 1970 | 1972 1974 1975 1980 yearly
average
1C70-80
4 (0) (1) (2) (3] (&) (D) (). |

BELGIUM 2,368 | 2,546 2,771 2,901 3,681 L4051
DENIARX 2.650 } 2,835 3,052 | 3,154 3,710 342
CERLIANY 2,721 2,866 3,133 3,279 4,116 bL,23
CREECE 928 1,104 1,268 1,302 1,867 7,24
ICELAND 1,946 2,239 2 381 2,454 2,850 5.89
ITALY 1,539 1,593 1,761 1,856 2,410 4.5%
LUZENBOURG 2,653 | 2,680 2,767 »995 3,153 174
NETHERLANDS 2,207 2,352 2,508 | 2,580 3,021 2.19
KORWAY 2,529 2,735 2,928 | 3,030 3,511 5409
POSTUGAL 634 721 882 894 1,272 7.27
TURKEY - 315 347 376 393 480 4,30
UNITED KINGDOIif 1,860 1,859 093 2,145 2,497 2.99
DPC EUROPEAN )
countries 1,777 1,863 2,017 } 2,097 2,563 5.7E
CAADA 3,131 1 3,449 3,758 t 3,923 4,755 L.27
UNITED STATES § 4,400 4,594 5,089 5,254 6,162 Gehi2
TOTAL DPC B
Countries 2,949 y 3,138 3,404 § 3,526 4,211 34535
FRAINC 2,537 2,790 3,084 3,235 2 177 5.1
O Europe 1,858 | 2,015 2,192 2,284 2,828 4,07
TCTAL NATO 2,509 | 5,105 5,374} 5,498 4,208 5.78

Source :

Table 1 and Table 2

NILTO RESTRICTED
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T4LBLE ' NATO Coumtries Total Commodity Exjporis
Million US  (4nnual Totals f.0.bs)

PUBLI C DI SCLOSEDY M SE EN LECTURE PUBLI QUE

DECLASSI FI EDY DECLASSI FI EE -

| 1960 to 1970 NATO Countries

Country 1960 1970 inorease | EX}_)ortéN%s % of

- 1960 1970
Belgium/Luxembourg 3,744 11,595 +210% | 35% 49%
Denmark 1,464 3,290 + 125% | 28% 25%
France 6,864 17,940 + 161% 13% 14%
Fed, Rep. of Germany 11,424 34,849 4+ 205% 19% 21%
Greece 204 643 + 215% % 8%
Iceland 72 147 + 104% 36% 37%
Italy 3,672 13,188 + 259% 12% 16%
Netherlands 4,032 11,767 + 192% 39% 41%
Norway 876 2,455 + 180% 22% 25%
Portugal 324 946 + 192% 15% 17%
Turkey 324 589 + 82% 7% 5%
United Kingdom 10,296 19,351 + 88% 16% 19%
TOTAL NATQ EUROPE 43,296 (116,757 + 170% 18% 20%
Canada 5,568 16,134 + 190% 18% 24%
UeS.As 20,304 43,226 + 113% 4% 5%
TOTAL NATO 69,168 176,118 + 155% 9% 11%

SOULkCH: OQBCD, Overall Trade by Countries

NATO UWCLASSIFIED
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=10~ ANNEX to
ACA27-Wp/345
TABLE 5(a)
GROSS NATIONAIL PRODUCT OF WARSAW PACT COUNTRIES
1960-1980

(1970 constant prices, milliard US dollars at
purchasing power parity)

Average Average

1970 e 1980

Annual o Annual ca T
Country | Growth Rate (gélé%?g?; Growth Rate _(gélélard:
1960-1970(a) 1970-1980(b)

Bulgaria 6.9% 10 6.9% 20
Czechoslovakia 3. 1% 32 2.5% 41
East Germany 3.0% 34 3.6% L3
Hungary 4, 5% 15 3.9% 23
Poland L, 8% 41 4, 0% 66
Romania 6. 355 24 5.60: L
Eastern Europe 4, 3% - 155 b, g 233
USSR 5.0% 498 4L.5% 773
Total Warsaw Pact 4.89% 653 4,55 1,011

(a) For the USSR during 1960 -~ 1969 based on estimates by S. Cohn,
"Economic Performance and Military Burden in the Soviet Union";
for Eastern Europe during 1960-1968, derived from estimates by
Messrs. Crawford and Wigg, Columbia University Research Project,
"Economic Developments in the Countries of Eastern Europe”.
Both volumes published by the Joint Economic Committee, US
Congress, 1970. For Eastern Europe during 1969-1970 and the
USSR in 1970, estimates by NATO, Economic Directorate.

(b) Estimates by Economic Directorate, NATO, on the basis of
projections of employment and productivity during 1970-19G0
(see Table 5(c)).

NOTE: These estimates are tentative because of the considerable
uncertainties involved, e.g. in estimating GNP and purchasing
power parities to permit comparison with magnitudes of CNP of
NATO countries.

NATC RESTRICTED
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TABLE 5(b)
PROJECTIONS OF PO

SSIBLE PATTERNS OF ECONOMIC GROWTH

PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI QUE

Low Variant _ High Variant
(2) Mean (b)

GNP growth rate " .
(yearly average) 3.8% 4.69‘0(0) 5.6%
Assumptions:

Defence share of GNP 10.0% 8.0% 6.0%
Yearly growth rate '

for:

- employment 1.3% 1.05 1.6%
- capital stocks 5.0% 6.0% 7.0%

-~ residual(d) 1.0% 1.45 1.8%
Shares of GNP in 1980

Defence 10.0 8.0 6.0

Government services 3.1 2.9 2.5

Gross investment 30.8 3 b 38.2

Consumption 56.1 54.7 53.3
GNP i 100.0 | 100.0 5 700.0

(a) Relatively high allocation of resources for defence, slow
investment growth and agricultural difficulties will-
negatively affect productivity and economic grovth.

(b) Relatively low allocation of resources for defence and
improved investment and agricultural performance might
positively affect productivity and the GNF growth rate.

(c) This estimate exceeds the 4.5% rate used in the text.
The latter takes into account Soviet economic performance
in the first two years of the 1970s.

(d) This index is usually assumed to relate to efficiency or
productivity of all resources.

NOTE: The methodology and most 1970 data are based on the report
(pages 21-33) on the Symposium on "Soviet Economic Growth
1970-1980% edited by the Director of Economic Affairs, NATO.

HNATO RESTRICTED
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TABLE 5(c)

NATO RE

STRICTE

D

]2

(average annual % growth)

1 96%4970 1970~195

i Labour( ) Labour
Country Eggigyw» produc- GNP Eﬁgigy" produc— { GNP
- tivity tivity (c)
Bulgaria 0.5 6.4 6.9 0.4 6.5 6.9
I Czechoslovakia 1.1 2.0 3.1 ||0.6 1.9 2.5
' East Germany -0.1 3.1 3.0 {[0.1 3.5 3.6
Hungary 0.6 3. 4,5 |0 3.9 3.9
Poland 1.6 3.2 4.8 1.5 3.5 5.0
Romania 1.2 5.1 6.3 §10.5 5.0 5.6

d Total Eastern -

§ Burope 0.C 3.4 4.3 0.7 3.6 L.3
USSH 2.2 2-8 590 1 2"107 238_363 495
| Poce. fawsav 1.9 2.9 | 4.8 |[1.1-1.3] 3.2-3.4 | 4.5

(a)
()

(residual element)

(c¢)

NATO RES

Output per person employed

TRICTED

-2

Derived from rates of growth of output and employment.

Derived from rates of growth of employment and labhour
productivity.
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TABLE 6(a)
TOTAL POPULATION OF WARSAW PACT COUNTRIES
(millions)
Country 1960 | 1970 1975 1980
Bulgaria 7.9 8.5 8.8 9.1
Czechoslovakia 13.7 14.3 14.8 15.1
East Germany : 17.1 o A7.1 17.1 17.2
Hungary 10.0 10.3 10.5 10.6
Poland 29.6 32.5 33.7 35.2
Romaniz 18.4 20.3% 21.2 21.83
Total Eastern Europe 96.5 102.9 106.1 10¢.0
USSR 214.3 242.8 254,2 266.6
Total Warsaw Pact 310.8 345.7 360.3 375.6
TABLE 6(b)

ECONOMICALLY ACTIVE POPULATION OF WARSAW FACT COUNTRIES
1960 To 1980 (millions)

g

Country 1960 1970 1975 198
Bulgaria 4,2 L oh 4.5 4,6
Czechoslovakia 6.4 7.1 7.4 7.5
East Germany 8.5 8.4 8.4 545
Hungary 4.9 5.2 5.3 5.2 {
Poland 14.1 16.5 18.1 19.0
Romaina 10.9 12.3 - 12.8 12.9
Total Eastern Europe 49.0 53.9 56.5 57.7
USSR 110.6 123.9 134.,9 146.9
Total Warsaw Pact 159.6 177.8 191.4 204.6

NATO RESTRICTED




PUBLI C DI SCLCSED' M SE EN LECTURE PUBLI QUE

DECLASSI FI ED/ DECLASSI FI EE -

NATO RESTRFGTED

3
&
=
e

-3

I'

GNP _PER CAPITA:
‘ 1

(US dollars at purchasing power parity:

-4~

WARS
Q &

ANNEX to
XCTAZ =2 /345

1970 prices)

Country 1970 1980
Bulgaria 1,176 2,200
Czechoslovakia 2,170 2,715
East Germany 1,930 2,790
Hungary 1,456 2,170
Poland 1,292 1,375
Romania 1,132 1,881
Eastern Europe % 1,505 2,145
USSR L 2,049 2,900
Total Warsaw Pact g 1,890 2,680

Source: Derived from estimates of GNP (Table 5(a) and
population (Table 6)

NATO RESTRICTED
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15w ANNEX to
XCTIZTNR/3hs
TABLE 8(a)
WARSAW PACT COUNTRIES! TOTAL COMMODITY EXPORTS
AR i | Warsaw race
1960 - 1970 -
1960 1970 Countries Exports
Country (million US @) Incygases as ¢ of GNP
= _ a 1960 1970
Bulgaria . 2,000 » . 208
Czechoslovakia . 3,800 .o .o 128
East Germany . 4,600 .o . 1494
Hungary .o 2,300 . .o 15%
Poland . 3,500 . . 9
Romania . 1,900 . . 3%
%ﬁgg;eEaStern .. 18,100 ) .. 125
USSR_ 5,600 12,800 130% 2.0% 3%
Total Warsaw ! y
i PaC“t . 309900 . e 3 . e 5?0
TABLE 8(b)
WARSAW PACT COUNIRIES' EXPORTS TO NATO COUNTRIES
(# Thousand million
Countr - Volume 105 Browth | % share Oi_total exports |
y 1560 1970 11960 = 70 1560 7970
Bu:’.gal"i& . O". 1 9 . .s 10. OE;;
Czechoslovakia . 0.54 . .o 14,09
EaS't Gemany o OOSO '3 e 17.‘&;’;
Eungary . 0.40 . . 17. 0%
Poland . 0.81 oo 23,053
Rumania 0.48 . . 25,08
Total Eastern y ;.
El_lrope 1.2 3.2 16690 o e 18.09.:
USSR 0.8 1.7 120% 13.9% 13.0%
Total Warsaw ‘
| Pact 2.0 4.90 1435 . L 16,06

SOURCE:

1967-71, AC/127-D/L406, 8th August, 1972
NATO CONFIDENTIAL
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LTEX to -
TABLE 9 (a) _ £C/A27=P/345
POSSIZLE ThlrDS OF DEFE:CE EXPEIIDITURES OF NATO COGITRIES 1 970 to 1980
Ascumption : The 1970 defence share of GNP is maintained
4 % of GNP (f.c.) % Entes of Increaso Total Defence
COUNTRY devoted ta Defence in 1970 = 1980 (onnusl Expenditures (5 yrs)
1970 averages for GNP & 1974-1978
for defence) (million US g ~
o ] ) 1970 exchange rates)

Belgium 3.27 4465 4 e872
Denmark 2,81 3.79 24311
Fed, Rep, of Germany 3.74 4458 39.795
Greece 5.80 174 3,808
Italy 2.98 5.27 16.595
Luxembourg 0.92 2.33 47
Netherlands 3.81 422 7.016
Norway 3.96 454 2.546
Portugal T.69 6.79 3.225
Turkey 5.20 7.07 4e412
United Kingdom 5.65 3.50 354973
DPC European Countries 4411 4455 120,600
Canada 2.86 5440 13,190
United States 8 .64 4451 510,146
Total DPC Countries 6.92 454 6434936
France L 64 5.85 41,801
NATO Europe 423 4 .88 162,401
Total NATO 6.73 4461 685,737

-
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TABLE 10(a)

POSSIBLE

NIEX to

TRENDS IN DEFENCE EXPENDITURES OF WARSAW PACT COUNTRIES

0 to

Assumption:

The 1970 defence share of GNP
is maintained through 1980

1970 1970-20 1950

Us ¢ Average Us @
million annual million

(») 0 growth ()

Eastern Burope: 75,000 4., 3% 11,600
Share of GNP (%) 4,9% 4,9%
USSR: 67,500 L.5% 104, 400
Share of GNP (%) 13.5% 13. 5%
Total Warsaw Pact: 75,000 L, 5% 116,000
Share of GNP (%) 11.5% 11.5%

TABLE 10(b)
POSSIBLE

TRENDS IN DEFENCE
e R = =

R ] O--

EXPLENDITURES OF

Assumption:

WARSAY_PACT

The 1970 level (in constant prices)

of defence expenditures is maintained

through 1980

1970 | 1970-50 1080
. Us g average Us ¢
million annual million
* ¢ growth | (#®)
Eastern Europe: 7,500 0 7,500
Share of GNP (%) L.9% 3,2%
USSR: 67,500 0 67,500
Share of GNP (%) 13,55 8.7%
Total Warsaw Pact 75,000 0 75,000
Share of GNP (%) 11.5% 7 LSS
(*) US dollars million, at 1970 constant prices, and

purchasing power parities.

NATO RESTRICTED
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TOTAL NATO COUNTHIES MILITARY PERSONNEL
(Thousands)
T T Coumtry .| 1970 1197 1974 197 1980
SR () N @V (2) (3) (4) 2
BELGIUM .
‘ ) 105 e 106 e . e ..
DENMARK
o 42 43 41 40 .
GERMANY
455 e .0 e 2 Y
GREECE
178 184 1869 190 ..
ITALY
522 541 . e .o
LUXEMBOURG
o 1,060 1,150 .o .o .o
NETHERLANDS
112 117 v .o .
NORWAY
37 36 36 36 .
PORTUGAL
229 260 279 282 .o
TURKEY
625 573 578 580 .e
UNITED KINGDOM
I a—— 384 281 359 352 .o
DPC EUROPEAN COUNTRIES
2,690 e °e ee oe
CANADA
91 87 () . o0
UNITED STATES
' 29711}- 2’358 .0 e LR
TOTAL DPC COUNTRIES
) 5";95 * e LK ] L ) L )
FRANCE
571 574 o s .o .n
NATO EUROPE
59261 .e se X .s
TOTAL NATO ‘
6’066 9 [ 2-] [ ¥ [ ¥ 3

Source

tn

Estimate

Wot available

Replies to DPG(72)
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TABLE 11(b)

MILITARY PERSONNEL AS A % OF TOTAL LABOUR FORCE(a) 1970 to 1980
ASSUMING TEAT THE 1970 LEVEL OF MILITARY

PERSONWEL IS TO BE MAINTAINED THROUGH 1980
Country Unit 1970 1972 1974 1975 1980
(0) (1) (2) (3) (4) () (5)
BELGIUM
Labour force 000 3,918 3,930 3,943 3,955 4,080
Militory Personnel 000 105e
- % of labour force % 2.68 2.67 2.66 2.65 2,57
DEMMARK ‘
Labour force (e) 000 . 2,389 2,428 2,467 2,487 2,550
Military Personnel 000 42 N
- % of labour force % 1.76 1.753 1.70 1.69 1.65
GERIMANY
Labour force 000 27,353 26,316 | 26,270 | 26,284 26,787
Military Persomnel 000 455 <
- % of labour force % 1.66 1,73 1.73 1.73 1.70
GREECE
Lobour force (e) 000 3,830 3,860 3,891 3,907 3,987
Militory Personnel 000 178
~ % of labour force % 4 .65 4,61 4,57 456 4.47
ITALY
Labour force 000 19,777 20,229 ¥ 20,301 ¥ 20,357 20,997
Mi%itary Perconnel 000 522
- % of labour force % 2.64 2.58 2.57 2.56 2.49
LUXEMBOURG
Lobour force (e) Unit 144,000 {149,000 {151,000 {152,000 |} 158,000
Military Percormel Unit 1,060 v
- % of labour force % 0.74 0.T1 0.70 0,70 0.67
NETHERLANDS
Labour force 000 4,734 45748 45794 4,819 45947
Military Personnel 000 112 ==
~ % of labour force % 2.37 2.36 2.34 2.32 2.26
NORWAY
Labour force (e) 000 1,557 1,582 1,608 | 1,621 1,686
Military Personnel 000 37 - v
~ % of labour force % 2.38 2,34 2.30 2,28 2.19
(Continued on nezt pnge)
NATO CONFIDEKTIAL
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Country Unit 1970 1972 1574 1975 1980
(0) (1) (2) (3) (03] (5) (6)
PORTUGAL ,
Labour force (e) 000 3,222 3,196 3,170 3,157 4,092
Military Personnel 000 229
- % of labour force % 711 7-17 7.22 7.25 741
TURKEY
Labour force (e) 000 V4,144 14,5735 14,986 | 15,113 16,141
Militory Persomnel 000 625
- % of labour force % 442 4.24 4,17 4.4 3.87
UNITED KINGDOM
Lobour force 000 | 25,637 [25,777 | 25,658 | 25,747 |26,521
Military Personnel 000 384
- % of labour forcd % 1,50 1049 1,50 1.49 1.45
DPc Iuropean Countries .
Labour force 000 1106,705 106,950 107,239 {107,599 110,946
Military Personnel 000 2,690 -
- % of labour force Vi 2,52 2.52 2.51 2.50 2.42
CLNADA
Lobour force (e) 000 8,466 | 8,989 9,555 { 9,851 [11,476
Military Perconnel 000 91
- % of labour force % 1.07 1.01 | 0.95 0.92 0.79
UNITED STLTES |
Labour force 000 85,903 188,108 s 91,207 ! 92,793 100,727
Military Personnel 000 2,714
- % of labour force % 3,16 3,08 3.98 3.92 2.69
TOTAL DPC Countries
Iebour force 000 1201,074 204,047 {208,001 {210,243 223,149
Mi%itary Personnel 000 55495
- % of Labour force %o 2.73 2,69 2.64 2.61 2:46
FRANCE
Lobour force 000 21,337 {21,401 21,751 } 21,940 22,910
Military Personnel 000 571
- % of labour force Yo 2.68 2.67 2.53 2.60 2,49
KATO Europe
Labour force 000 128,042 128,351 }128,990 {129,539 133,856
Military Personnel 000 3,261
- % of labour force %o 2.55 2.54 2.53 2.52 2044
TOTAL FATO
Labour force 000 222,411 225,448 1}229,752 232,185 246,059
Military Personnel 000 6,066 4
- % of labour force % 2.7% 2.69 2.64 2.61 2.47

(a) DNote:

Civilians employed directly by the Defence establishments; which for A

gome countries are of considerable economic importance, are not included in

these percentages.

(e) International Staff Estimate.

Sources

Labour Force:

OECD3

Military Personnels

Lkeplies to DPG(72)
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Country 1970 1972 1974 1975 1980
(0) (1) (2) (3) (4) (5)
BELGTUM
18 72 74 76 76 80
19 13 T4 75 76 79
20 73 72 T4 75 80
21 75. 72_ 74 74 79
Total 293 . 292 299 301 318
GERMAITY
13 407 41 4217 444 516
19 I 408 419 429 504
20 414 406 410 417 488
21 404, 407 405 408 470
Total 1,636 1,632 1,661 1,698 1,978
TPALY
15 398 398 410 411 439
421 394 406 410 428
20 . 423 397 397 406 427
21 447 420 393 396 413
Total 1,689 1,609 1,606 1,623 1,707
NETHERLANDS
18 112 113 114 116 123
19 113 115 114 113 119
20 116 112 113 114 120
21 121 113 114 113 118
Total 462 453 455 454 430
NORWAY
18 30 31 32 32 31
19 31 31 31 32 31
20 31 30 31 31 3
21 32 31 31 39 21
Total 124 123 125 126 124
UNITED KINGDO:
18 588 393 398 411 479
19 396 390 389 398 463
20 413 389 395 390 445
21 431 396 391 394 438
Total 1,628 1,568 1,573 1,59% 1,823
UNITED STATES
18 1,866 1,978 2,041 2,092 2,125
19 1,828 1,939 2,028 2,037 2,171
20 1,808 1,870 1,971 2,025 2,094
21 1,784 1,821 1,932 1,967 2,090
Total 7,306 | 7,608 | 7,972 | 8,121 | 8,480

dote : Denmark, Greece, Luxembourg, Portugal,.Turkey.ond Canada

available,
Source : OECD.

s data not
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REGULARS AND CONSCRIPTS AS PERCENTAGE OF TOTAL

MILIT/RY PRRSONNEL
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1965 1970 072 1975 1977
Country Regu- {Con~ Regu~ | Con- Regu- ] Con- - Con- Regu- Con-
lars |scripts] lars scriptg lars scripts ] scripts] lars sceripts
0) ) (2) )) €] €3] (&) D) (€)) NE)) (10)
Delgiunm 56.2 | 43.8 57.8 42,2 Y 57.5 42,5 58 41,6 58,4 41.6
Canada 100.0 - - |100.0 - 100.0 - .0 - 100.0 -
Denunark 42,4 | 57.6 h2.3 57.7 | 40.6 59.4 .o .o .o oo
GERMANY 50.5 | 49.5 52.1 47.9 | 52.8 L7,2 53.31 46.7 53.4 46,6
Greece 16.4 | 83.0C 20.8 70.2 | 33.5 65.5 3,51 65.5 35.3 64.7
Italy 23.3 ) 75,7 | 246 | 75.4 |} 27.6 72.4 27,71 72.3 | 28.0 72.0
Luxembourg G 4y 55,6 }100.0 - 1100.0 - 100.0 - 100.0 -
Netherlands 42,0 } 53.0 51.2 48.8 | 49.4 50.6 .o e o oo
Norway 43.8 }§ 56,2 37.2 62.8(a, 34.6 65 .4 35,61 64.4 35.8 64.2
Portugal 16,8 | 83.2 13.9 | 86.1 | 12.7 87.3 2,01 88.0 11.8] 88.2
Turkey 14,7 | 85.3 1.7 88.3 | 13.9 86,1 14,04 86.0 4.1 85.9
United Xingdom 100.0 - 100.0 - 1100.0 o 100.0 - 100.0 -
United States 88,7 { 11.3 80.5 19.5 s e e o .o .o
(2) 1969 £i
Sources DPC replies
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TABLE 12(a)

-2l ANNEX to
I 27-T/345

MILITARY PERSONNEL OF WARSAW PACT COUNTRIES TN 1972

(Total and percentage of economically active population)

Total Military Persommet(a)

Country - As % of economicall

Thousands (b) active ponulation(c
Bulgaria 152 3.5
Czechoslovakia 168 2.3
East Germany 119 1.4
Hungary 96 1.8
Poland 236 1.4
Romania 187 1.5
Total Eastern Eurone 958 1.7
USSR 3,670 2.9
Total Warsaw Pact 4,628 2.5

DECLASSI FI ED/ DECLASSI FI EE -

(a) Excluding border and security forces estimated at a total

of 514,000.

(b) Taken from MC-161, 1972

(c) Estimates of economically active population in 1972
interpolated from Table 6(b)

NATO CONFIDENTIAL
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~25~. ANNEL to

0B /305

TABLE 12(b)

MANPOWER OF MILITARY AGE IN WARSAW PACT AREA |

1970 1975 1980
(millions)

Military Manpower

(male population 18 to 34

years of age) :

(a) USSR 30.3 31.2 36,9
(b) Eastern Europe 12.9 14,0 15.0
Armed Forces (1972

level) as % of above

(a) USSR 12.2 1.7 10.0
}(b) Eastern Europe 7.8 7.1 6.6

Sources: Figures of manpower of military age based on
AC/127-D/359 and Joint Economic Committee of
Congress'(US) Report onEconomic Development

in Countries of Eastern Europe®, August 1970.

Level of forces based on International Staff
Estimates.
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o TNEX to
-26~ IToT2Re/345
MOVEMENT OF PRICES (GEP /ND GOVERIHMENT EXPENDITURE DEFLATORS) I WATO

o COUNTRIES 19601972

1960-1965 | 1965-1970 @ 1971 1972
Arithm=- Arithm-
Average Average :
BELGIUM :
GNP Deflator + 2.94 + 3,76 D+ 5,81 |+ 4.97
GOVQ EXPQ Deflo + 2.21 + 4058 HEE ) 4.20 + 5.66
CANADA
GNP Deflator + 1,92 + 4.18 + 3.30 |+ 3.50
Gov. Exp. Defl, + 3.84 + T.01 + Te29 |4+ 3.50
DENMARK
GNP Deflator + 5445 + 5.32 + 6,30 |+ 8,50
Gov. Exp. Defl. - + 9.45 |+ 8e4dT + 8.41 + T.81 .
REP, OF G Y
GNP Deflator + 3.57 + 3.40 + Te62 {+ 6,30
Gov. Exp. Defl, + 5,36 + 6.07 +11.,66 |+ 6,30
FRANCE
GNP Deflator + 4.11 + 4.77 + 5001 + 5050
Gov. Exp. Defl, + 4,40 + 4.46 + 501 1+ 5.50
GREECE '
GNP Deflator 4+ 2,86 + 2.62 + 3,31 |+ 4.38
Gov. Exp. Defl, + 5.51 + T.30 + 3,00 1+ 3,70
ICELAND
GNP Deflator +13.77 + 12.37 +13.1 + 15.33
Gov. Exp. Defl, .o ' X oo
ITALY “
GNP Deflator + 5.73 + 3.62 + 6.50 ]+ 5,70
GOVQ EXPQ Deflo + 8.47 + 3085 + 4049 + 4'95
LUXEMBOURG 1
GNP Deflator + 2.85 + 4.17 + 1.79 |+ 3.94
Gov. Exp. Defl, + T.10 + 4.55 + 2,01 + 4.41
NETHERLANDS
GNP Deflator + 4,56 + 4.54 + 6,54 [+ 8.13
Gov. Exp, Defl, + 9.45 + 8,19 +11.83 + 8,13
NORWAY
GNP Deflator + 4.13 + 4.50 + 7.00 [+ 6.00
Gov, Exp. Defl. + 4,21 + 4.47 + 6,38 |+ 8.70
PORTUGAL C
G’NP Deflator + 1.68 + 4033 + 3.49 + 5000
Gov. Exp, Defl, + 1,20 + 4445 + 3,10 |+ .00
TURKEY |
GNP Deflator + 3.99 + 5040 +19.95 |+ 14.89
Gove. Exp. Defl. + 4.70 + 5.57 +30.90 |+ T7.26
UNITED KINGDOM '
GNP Deflator + 3638 + 4.71 + B.TT |+ 6.90
Gov. Exp. Defi, + 4.00 + T.41 + 8,77 I+ 6490
U, Se b )
GNP Deflator - + 1.5 + 3.81 + 4464 |+ 3.2Q
Gov. Exp. Defl. + 2.10 L+ 5.68 + 5.58 i+ 4.20
. _ { f
.+« = not available =~ Source : OECD !

RATO URCLASSIFIED |




