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The stteched teble on the bslence of .:yments of the
Eindividual wastern Europeesn countries snd the Soviet-oc .upied wone

' of Germeny with OECD countries h=s been estsblished by the

EEconomic Directerste to meet the wich exprescsed by severcl deleg. tions
= 1in the Sub-Committee on Soviet Economic Policy rnd .n thic Coamitcee

7 of Economic Advieers. otetistics on the brlence of p ;mat. of these
Ncountries hrd clready teen collected by the Intern: tionzl stefs tor

“C the period 1959-62(1). thile these vrevious stetictics were
dcomputed for the Eestsxrp Europesn countries as » whole, ithe ettzched
w{gt&le shows the situstiocn for esch individuzl couatry in 1963 -nd .
Q .

= 2. Although sccount hss uween tcken of informstion obtsined
& during the exsmining sesions of the Sub-Committee on Covici
— Economic Policy, An the &conomiee of the individuszl [zstern Jurope.n
%’countries(z), the sttsched table is very tontative.
Consequently, member countries ecre invited to seek from their
- finsncial services snd centrnl benks the det= which would permit
o the Committee to errive &t . more cccurste rsseesment of the situstion
= The precsent peper will be placed on the Agends of the next meeting
of the Committee of Ecoromic ..dvisers for r first exchenge of views.

CL

(51zned) A. Ta. JUVER

OTZ.il/FATO,
Peris, XVie.
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ONF
A
OUNTRIES ESTINATED BALA
ECD COUNTRIZS IN 1963/6L
(in million US #A)
Poland Czechoslovakia| FHungary ] Rumania ! Bulgaria l, Zone
[1963 | 1964 | 1963 | 1964 [1963 | 1964 | 1963 [196u [1963 11964 11963 | 1964
1. Importa (fob) | bS5| shu| 284 360 | 268 289 | 237! 281, 106! 170 172! 212
- from NATO l . t A ' -
countries w26 430 | 219 ,295 [207 220 193 lz220 | B 138 121 158
| - from 0 6 6y | 65 75 61 69 . L4 | 61 28 1 32 . 51 . a4 |
2. Exports (fob) u71| 526] 3200 350 223+ 229, 229 231 102 104 ' 1711 215
AESWATO countries 378 143y 252 { 276 166 ' 173 | 188 184" | 88 85 120 ! 158
-~ to other OPCD | 93 2.1 %6 ! 41 47 L L 19 51 | 87 1,
Vieible trade balance | -24| -18] +36( -10 ' 45! -60! 8| -50 4| -66  -1. 3|7
3, Preight I -30f -33 171 =22 ; -6  ~17| | 17" =6  -10  +25 . 425
4. Tourlem +3 +4 +3 +5 +81  +10 +2 +2 +5 : +10 +9 . +9
5. Private unilateral ! - ' : t
transfers | +5 +5 0 0 +10 +10 0! 0! o 0 0 ¢}
6. Interest on out- | i | ; '
standing credits =24 -22 -5 | -7 | -5 -7 -5 -7 -5 - -7 -4 -3
7. International I ‘ : ! '
payments -1ov_ =10 -5, =7 ~ -5 = I =2, -3  ~hu =40
Balance of paymento I -80 -74 +12Y 41 : ~-53 -69 ) -30 . -?.?T -12T -76 ] -11 ' -15
8. Sales of gold ]. 0 O OT o ! 0 ol +10! +10 ; 0. W o] 0
9, Net credjts received +57! +110 +56 +#42 !l +56 | +h5_+ +6l | $93, #45 .  +3h -9 +30
Total financing +571 +110 +554! W42 - 456 w5 o741 463 W5 a3 -9 +30 |
12, irrors and omissions *21— ' -}Qr —£8 -1 | 3 +24 - | +9 ‘1 =33 . ﬂaj +20 1%
+80 sZ4y 12 i1 +53 '  +69 +30 +72.  +1 +76 . +11 +15
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Sources: O.CD - Saviea A - Overan trado by countries snd
_ ,\0/127-D/169(Revtlled)

The figurees ere besed on ‘festern countries' strtistics rnd
rarely-correspond with Esstern eirtistice Diserepencier are
sumetimcs important in pe.ticulsr 1mporte from the United Kingdoa
as reportec by Eestern Furopean countries axceed '~stern figures by
300 to 50%, Thus, the trsde belsnce would sho- even lerger deficite
if Esstern Puropean sourcea were used  The flgurre for OECD exports

i es reported in the -Love s.gtistice heve been reduced by 6%
to calculate the Esstern Europecn countrise iwporte (fob)} from ORCD
countries. As Interzopel Trsde is biletersl b-rter trzde, i.e,
has to be belanced st certain intervels, rnd e-rninge resulting from
a téEporery surplus arfe not trenelerable, such trade hsr been excluded.

3.  [Frelght

It hos been sseumed that coeta far freight end insurance
amount to sbout 6+ of impurts for the Esatern Buropesn ceuntiries.

For the EW&JMm. the estimste is bused on the
follov calculation;

(c.i.f.) rs 6% of fob imports = £ 10 million (19(:} @
$ 13 million (196!4.), thias figure w=3 written off sgsinat the defic 1t
in the bol:ance of services of Intarzohnel trocde (LU9.¢ million necounting
units = § 12,6 million tor 1963 sccording to AC/39- (P/1L48, table 36,
rnd ~n estiante’ 8 15 million for 196y, which bsa bear teken es
being the sum peid by the Zone to the Federsl kepublic for the trenuit
of goods imparted fror the West vic Hamburg, etc. Zonsl Tr-nmit
receipts for freight trenaport between Swedon/iustris/witzerl nd
etc. have been estimated et § 5 million receipta froa the goods
treffic to end from Berlin ot S 20 million -~ figures wiich are, of
course, subject to confirmation by the Germon Delegstion- t.hus:
the "rrc ight balance" 4ould yield an snnual surplus of ¥ 25 million,

rr fOH
&

L. Tourism

The informrtion contained in the United Strtes wonthly
"Buat Zurope" of November, 196l peges 22 - 26, hne bren use” -8 °
bagis for the following teble:
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MATO CONFIDENTI -6~
AC/1:
g;n 1,9%% persong and pilllion s ﬁ!
Polana “¥c¢cho- Hun- Ruma- bulg-

Zone

glovakia gary nias aria

Number of foreign

tourists 1963 LOO 1,000 S8% 162 Li14 291
196 500 2,000 1,200 180 620 350
of which OECD 1963 68 150 17% 30 65 158

1964 90 200 250 35 126 130

Receipte in conver- 196 3.5 O B8, 2.0 5,0 4.2
tib 4 X 5.3 12:0 2.3 40.Q 5.0

Number of citizens 132& 10 60 100 5 5 10
viaiting OFCD 1 10 70 180 5 5 300
gountries

Expenditure in cen~ 1963 0.2 0.6 1.0 0.1 0.1 0.2
Yergible currenoieg 4964 0,2 0.7 1.8 C.1 0.1 0.6
Balance of tourist 1963 +3.3 +3.4 7.5 #1.9 +4.9 +4.0

RAYRents 1964  +holy Wy .6 +10,2 +2.2 +9.9 +4.4

The great discrepancy between e xpendi ture of eastern tourists in
the Weat and of western tourists in the East results from the fact
that the vast majority of eastern tourists are only allowed to
convert #5-10 worth of domestic currency for the whole trip and
must be supported by relatives when abroad, while western tourists
have te exchangs g10-2D ng;_g.l for their stay in Eastern Buropean
countries. In the case of the Soviet-occupled Zone and Czecho-
iigxi;*;, a great number of western visitora are considered to be
ort-tern visitors (to East Berlin and Bratislava, for example).
To the touriat receiptes of the Soviet-o fed Zo f .
.an eatimated smount of ¥5 ulliion—&ui . been 'ad"'d'e'g‘ %or?-t' rnnniiﬂt]
passengers to and from Berlin and es receipts from the City
Railvay (8-Bahn) which is run by the East Berlin authorities;
300,000 Bast German visitors came to the Federal Republic in 1964
under the "0Old age pensioners visiting scheme' inaugurated that
year; subject to confirmatian by the German Delegation, it has
been assumed that these people were only allowed to exchange
Di. 5.0 (#1.25) into DM(Weat) for the whole of the trip, and that
the railway tickets were paid for entirely in DM{(East).

> rivate un er tr fe

Only in the case of Pc d has an attempt been made to
calculate the importance of private transfers: according to the
EEC'e "Basic statistice of the community", 5th edition (1964),
tadble 12, 17,431 Poliah workers have been employed by Common
Market countries at the end eof 1963, mainly in France and Belgium;
by a comparison with the private tranasfers of Yugoslav workers,
those of Polish workers have been estimated at #5 millioh. It
would seem that United States and other citizens of Polish origin
are allowed to support their relatives financially, but no informa-
tion on the importance of such payments is so far available, In
the case of ggggg;[. it ie only known that they are 'substantial’.
The Centrsl Banks of NATO member countries might be in a position
to check these figures.

c <0 1
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AC/127-D/192(Revimed) gives only figures for outstending
credits of over 180 days granted by NATC countries to pPolgnd, to
the Soviet-ggoupled fone of Gerpany, and to the total of the other
Eastern European countriea taken together. Gn that basis, thc
interest on outstanding credita granted hy all western industria-
lised countriea has been calculated an follows:

(in million US §)
Outatanding credits from:

NATO Total CECD &» interest
-1963 mid-1 ~ mid-1 3 1
Poland 309 244 Loo® 375% 24 22
Czechaslovakia (g 90* go* 120% 5 7
Hungary 56™ ao™ so* 115% 5 7
Rumanis 61 92 so*® 120" 5 7
Bulgaria 56% " 8o™ so® 145" 5 7
Soviet Zone L8 35 70% 50" 4 3
7. ternatio nt

For this calculation it has been amssumed that political
representation is earried out on & reciprocal basis, i.e. that the
political staff of diplomatic missions would be equal in number and
diplomatic expenditure in an CECD country thereforc¢ be balanced by
that country's expenditure in a given Eastern European country;
the fact, however, that Communist countries' trade 1s conducted by
the state obliges these couniries to maintain large permanent trade
missions in OECD countries; it haes been aassumed that expendi ture
for such staff would amount to about 1% of the Communist countries'
forelign trade turnover with OECD countries. In the case of the
Soviet Zope, to the estimated expenditure of g3-4 million for
trade and similar representatives in western countries a substantial
amount has to be added for the financing of subversive activities
in the Federal Republic; this has been tentatively estimated at
£36-37 million, subject to confirmation by the Germen Delegation.
Drawings on credits extended to developing countries hove not been
considered in this context though they might sometimcs be payable
in convertible currencies.

8. ales o 0

Eastern Buropean countries do not seem to sell or bwy
gold on the international merkets. The 10 million worth of sales

of)%ggeﬁign gold is based on United Status eatinates {sece
AC/§9~- » paragraphs 42 to Lk4).
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9. t creditg recc ment

Figures are only aveilable for the credit balance of
Polgnd, the Soviet-oc ied Zonc pf Ge and the total of the
other Eastern Buropean countries with R.TU countrics (sec
AC/127-D/192(Revised), page 16), The figure for Poland given
in that document does not include United States sales to Poland
under "Public Law 4B0OY which, according to “Unitcd States Overseas
Loans and Grants 1945/1964", page 125, amounted to #51.6 million
in 1963, and to #60.9 in 1964. The balancc of credits with res-

pect to all western industrialised countries has very tentatively
been calculated as follows on the basis of the ebove docur:nts:

. BATO gountries  Total CECD countricg

1963 1964 1963 196y
Polana +9 +96 +57 +110
Czechoslovakia 3" +3,% +56 Wiz
Hungary 3" +34® +56 +u5
Rumania ‘ is2* Ai® ey +53
Bulgaria +3n* +28% w45 +34
" 8oviet Zone -5 22 -9 +30
10.  Errers gnd omlsgions

They include a number of factors such as: balance of
payumenta Rosition at end of previous year; aid progranmcs in
convertible currencies; freight expenses in trado with leaa
davelopcd countries; nct receipts/payments in western currcncles
from/to the Soviet Union; other invisidles, auch as paymcnts for
and earnings from patents; carnings on funds held adbroad; and
other capital items.

OTAN/RATO,
Paris, XViec,





