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i;;: The ettcched table on the balEnce ot· ': i YlEnts of tr.e 
~ indlvlduc;l :.:.aatern EurClpeen countries snd the Soviet-oc .. upied (.one 

I of' Germc.ny with OECD cQUlltr1es h?s been established by the 
::Economic Direct.rste to l1Jeet the Wi1;;h expresserl by Eever~l 1ele8. tiona 
~1n the Sub-Committee Oil Soviet Economlc Policy end .. n tllC GO.:JIDltr.ee 
t;i of' Economlc Advisers. otE't if-tics on the b i' lance of p .. . ~1iI.. nt~ 01 tl'.e:;e 
1J1countriea h;-d c1read~ been c.ollected by the Intern" tiO:l1:1 btai. lor· 
~the perlod 1959-62(1). "'hile thesf urevious steticti ( s Vlere 
..;l computed for the Eeste:t'n European coUntries as ,. whole . "he ett"Jched 
~ tF.ble shows the si tust:;i,on for each Indlvldu,l country in 1963 cn~ 
0 1964• 

--~ 2. Although ecco~nt:. hss ueen tcken of informf tlon obtained 
~ during the examining 8(!)sE:;ions of' the E.ub-Comm1ttee on SOY ie; t 
~Economic Polley • .,n tn~ ~conom1ee of the lndivldu9l [;astern ~,;urope .. n 
1J1 countrles(2). the 8tt6~bed table 1s very tontatlvc. :3 Coneequently. member CCl\lT). tr lea ere lnv1 ted to seek from the 1r 
Uf1nenclal services end c~nt!'nl bonks the dr. tl' which .,uld pfrD!it 
1J1the Committee to errlv~ 2.t ~ more [ccurete f1ssessment of the situ"'tion. 
S'rhe pre",ent peper will b~ placed on the Agendf) of the ~xt meeting 
U of the COllllllittee of Ec<>nQlDic .. dvisers for F flrst eXc.hflnge of views . 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

Ke7Y2~~$ZmTIAL 

THE EASTERN 1UR0IM _5ItRBi1B~ij63~NCE or PAXIWITS 

(1n ail110n US .) 

Poland C=echoelovalt1a Hungary Ruman1a f Bulgaria f Zone , 
I 

1963 1964 1963 1964 1963 : 1964 1963 1964 1963 i 1964 ;1963 1964 

1. 1,ort. (rob) I 495 544 284. 360 268 289 I 237 I 281 , 106 I 170 ' 172 : 212 , 
i I , 

- roll NATO , I 

1 220 countries 426 ' 4ao 219 ; 2~~ 207 220 i 1~ 81 ' 138 I 121 ; 1~~ - rl"em ethel" ~ 6~ '6t,. 65 6i 6q I 61 ; 25 '32 ' 51 ' U 

2. EXtOrts (rob) 471 526 320 I 350 223 ' 229 : 229 i 231 : 102 104 I 171 : 215 
- 0 NATO countries 378 4~ 2M i 2~f 1~~ I 173 ' 188 11~ i ~~ , ~~ , 120 I 158 
- to O+k .... 9~ I 56 I 41 , 51 l 1)7 

V1sible trade balance -24 -18 +36 1 -10 i -45 ! -60 I -8 -50 ' -4! -66 -1 : +3 - I I 3. Pre1ght -30 -33 -171 -22 : -16 -17 -14 I -17 ' -6 -10 +25 , +25 
4. Touriem I +3 -.4 +3 +5 I +8 I +10 +2 +2 +5 , +10 +9 ' +9 
5. Private unilateral I 

o I , I 
tranef'era I +5 +5 0 +10 I +10 O! 0' 0 0' 0 0, 

6. Interest on out- I 
, 

I -7 I -5 I 
, 

standing cred1ts -24 -22 -51 -5 t -7 -7 ' -5 ' -7 ' -4 -3 I 

7. International 
-7 I -~ -5 -5 . -5 

, 
te -10 -10 -Ij -2 . _~I -I.lv . -Ll0 

Balance of' paymento -80 -74 +12 -41 ~ -53 -69 -30 I -72 I -12 I -76 I I 
-11 -15 

- i I 

+l. l) ! 0 0 0 o 1 0 +10 1 +10 : 0 1 B. Sales of gold I 0, 0 0 
9. Net_ ,." .. rtl ts received +5.2 +110 +56 : ~2 +561 ~;-t +91:! +53 ' ~' +~4 -.2 +30 
Total f1nanc1ng +57 +110 +56 I +42 : +56 I +74 +63 , -.45 j +34 ; -9 +3'1 1 

1::-. l:rrore :md om1.s1one +23 -36 -£8 -1 -3 I +24 -L4 +9 I -33 ' +42 I +2Q -,1) I 

+BO +7" -12 +l.1 +5' t +69 +-.10 +72 ! +12 1 +76 ' 't11 +15 
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1 p n4 2 Import' • g1 Expgrta 

NATO CO~LU. 
AC/l?7-YT 

&ayrees:O~CD - Senes A - Overall trlllde 'til' countrlea "nd 
_ _,___ _ _ :,-C{127 -:~/1.~9l Re~~ec1 L .. _ . 

The ' figurell pre b8Be~ on ':featern countries' ot" tillth.B 'nod 
rerel¥ - oOl''''EpoAllWi~tIo &eeMrA.~~~~ 1)1"~ne1ee lite 
SlJmetiJlC;B import9Dt 1n pI: _ tioulat lllpOI te fl'Om the Un1terl Kif18dOa 
all reporter by Ee.tern European countrlee uoef'd 'rstern ~i~8 by 
30,.. to 50%. Thue.the trpde b'l"nce ~ul.c.1 Bho¥ t'ven lI!ls"r defic1ts 
it Bastern Euroj)eansources ' ''I'eN usee! , The f1gur-r fo r ' OECD ('X;lOlts 
(C.1.f::) EB rep:)rte~ in the -\Jove s ~st1st!ct.: Mve been reduce"! by 6:R: 
to ~ . ala-te -tbe I_ tern &u»ope<--n ·GOunt., 1... hipor' te (t'o:) from OJ!CD 
countries. he IntsrloD&lTryd, 1s bl1~~rpl b- rter tr2 e, i.e. 
ball to be b.laoced s\ cert.in intervEla. rod e'rningE rf, sulU~ trOll 
a ~JIl)Orery sUrplus are not trenefer:lble. suchti-ade he!.. bt:en exdUOeG. 

}. Jlre1ibt 

1\ hea ~n aaeWlltd \bat. coe" for trelshtenod lna'LU'ance 
a.OWlt 'to" abou.t. 6;. of ll1il",r" for the lastern European cOIlntrlea. 
For tbe Soy1p-ratYpied fon. 0;+ 9vpV. V1e IISU.t, ls b"ae4 on 
tollod.oj CB c;:u a on: . , 

(c.l.I.) rs ~ of lol) import. 0: • 10 IIHUon (l9(j) eod 
• 13 million (1964); th1a t1iUl'Q .[.,8 written ~r ,galnat tile de1'1clt 
1n the blll.:.nce or '.e1"'l1ces or ' In~I'J.OhL, l tl'ude (49.o! .1111oD (lccountine 
unite", /I 12~6 lII11110n tor 1.96} "cco~41ns \0 Ac/a~ fP/148, table )6, 
rod ~n eetillinte" J 15 J111l110Q tor 19~. wA1ch bee bean t,s~n u 
being tJle BUll pei" b)' the :loone tot.hc Fe4er31 ~.plAbl1c ((11' ~(; trLlwit 
of goods .1wportfod f'1'0lI the \'Ie.at v.J.c. Hallbu.rS. OWl. Zon31 Tr,,081 t 
receip.ts tOl' t're1gbtt.r!naport between StIede&V'AU.\rl~/:;,wuzerl'~ 
etc. hove been ellt1aa~d 6t II 511l1llion , l'eOe1p&'B 1'l'Q~ too goods 
tre1't'1c, to end troll Berlin ot II 20 1111111011 - figures . :11ch flN.. of 
ceurae, eubjec:tt.o contiraaat.lon bi tbe GerIlOO Delslllot1on- tJ'IUB, 
the "ft(.ight b31ance" '"ould y1eld an .. nnual surpluB of /Il 25 milllon. 

4. Tourism 

~ The 1ntormr. tion con talncO in the United St.fo teE> I~on t.hl)' 
== "East ::llrope" of Novelllber, 196U. pr.1i!t;B 22 - :l6. htl' bf'en use'" • II ~ 
== baBls for the 1'ollo.1n~ t.eble: 
rF!. 
rF!. 
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~~TO CONFIDENTI,~ ~-
AC/12 7-iPZ161i 

'&n 1.~ 21t12D1 ID~ m~l.~aD ~ Il 
Poland C,ec 0- HWl- RwIa- i;W.1- Znne slovakil S~~ nil aliA 

Number of foreign 
tourists 1963 1,000 585 162 <'91 

1 ~!i!!:t 2.000 '.200 1M ~~o 
or wh.l.ch OBCD 196, 150 175 30 158 

l~~ 200 2SO ~2 '20 

Receipts in conver- 196 4.0 8.5 4.2 
t b 1 0 .0 

ftw.ber ot cit1sena ~~ 10 60 100 5 5 10 
v181t.ins O!I::D 10 70 180 5 5 300 
CO'lIIli£~11 
Expenditure in cen- 1963 0.2 0.6 1.0 0.1 0.1 0.2 
I~t~~b~S 2uttlQoi~1 1~ 0., Q·Z '.§ C.l ad 0,6 
Balance or tourist 1963 +3.3 +3.4 1'7.5 +1.9 +4.9 ~.O 
1)&1rlIeua 1964 ~~ ~.6 +10.2 +2.2 +:;1·2 ~.!1 

The great discrepancy between e xpend1 ture of e!lstern tourists in 
the West and or western tourists in the East results rrom the fact 
that the vast majority of eastern tourists are only allowed to 
coDTert .5-10 worth or doJDeBtie currency fbr the whole trip and 
!lUst be 81IPJIOrted b,. NlaUYeIl when abroad, while western tol1l'1ate 
"'e t. euhaaae .10-2J .2U-4M. fOr . their etQ in Saatern Buropean 
countriea. In the c.se~the Soviet-occupied ~ and CZ8cho­
~I~t., • great number or western vieitors are conoidered to be 

or - er. ~1111toP8 (to Beat Berlin and Brat1slavs, for example). 
To the t01ll'iat :receipt. or the §ovtet-oseup1!id ~o?e of geI'lIkull, 
.an _ti.a'\e4 .aount of Jt5 .1lUon Il8 been adde or transi t 
p .. a~ to and fro. Berlin and aa receipts trom the Oity 
Railw&7 (8-Bahn) wh1ch 1a run bl the ~sat Berlin authorit1es; 
300,000 _aet Oel'llllft V1ai tore cpe to the J'ederal Republic 1.n 1964 
under the "014 ale pena10nere viaiting Beheme ll inaugurated that 
year; eubjeo\ t. Oonr1r.atl~n by the 0er!IIan Delegation, it haa 
been aalNlDe4 that theae people were onl,. allO'lled to exchange 
D~. 5.0 (.,.25) into DU(weet) tor the whole or the trip, and that 
the railway t1oJl:ete were paid fbr eJltirely in DII(East). 

5. Private un1lateral trAll8rere 

Only in the ease of ~ll'ld has an attelllpt been _de to 
calculate tne 1!1portance or prv.!lte transrers: according to the 
BBC's "B_ie staUst1cs or the eOlllllunity", 5th edition (1964), 
table 12, 17,4,1 Polish workere have been employed by Commun 
Market countries at the end of 1963, malnly ln France and Belg1um; 
by a compariaon with the private tranerere or Yucoalav workers, 
those or Polish workers have been eetimated at ~5 millioh. It 
would Beem that United States and other citizens of polian or1gin 
are allowed to aupport their relativee financially. but no informa­
tion on the iaportance ot such payments is 10 tar available. In 
the caae or iWUlan. it ia only known that they are "substantial " . 
The Central&nka or NATO member countriee might be in a posit1on 
to check these figurea. 

NATe yOl-'lIDJ!jNIIAL 
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6. Intemt on ou\ttgndlns Cre41ta 

AC/127-n!192(Rey1ee4) gives onl,. tlguree tor outstanding 
credits of oyer 180 dll78 aranted b, NA'1'O ooUDtrlee to ~l!lld. to 
the Sovi et -occupied Zone 9t Oemsy, and t.o tile to tal tbe other 
Eastern Buropean I3OQJlt.Pi •• taken toget.her. On that baais, \he 
inte!'etlt on ouutaadlq credits 1P'8I1t.ed by all lleatel'D lndustrls-
11ee4 countries haa been calcula'-d .. tolla.s: 

(in ml1110n US .) 

Out. tand1na c rec:.t ta fro III : 
NATO Total CEJ::D 6~ interest 

mid-1961 IIid-l96y .id-l?6} mid-196!t 196} 1964 

Polaft4 309 291 400'! 375!t 24 22 
Czechosl{)vakia 60" 90- 80" 120- 5 7 
HungU1' 56J1 80- 8~ 115ll 5 7 
Rwaanla 61ll 9tt 80" 120!t 5 7 
Bulgaria 56- so- 8cfC 115J1. 5 7 
Soviet Zone 48 35 W so'! 4 3 

7. Int !2I'DI tioDI] RflY1Dsntl 

For this calculation it has been assumed that political 
representation is carried out on a reciprocal ~anls, 1.e. that the 
politicsl atart or d1p1omat1c mis.iona would be e~ual 1n number and 
diplomatic expenditure in an OBCD country therefore be balanced by 
that cO\Ultry'. expenditure in a given Eaatern Euro~ean COW'ltl'7; 
the tact, howeYer, that Communist countries' trade 1s ~oDducted by 
the state obliges theBe countries to maintain largo per~ent trade 
missions in OBeD countries; it haa been assWiled t.~at expcncll ture 
ror BUch atafr would amount to about 1% or the CO:!ll!luniat cOW'ltries' 
foreign trade tumoTer with OED countries. In the case ot the 
Soviet Zone, to the estimated expenditure of _3-4 m11110n for 
trade and aimi1ar representatives in we.tern countries a 8ubBtantlal 
amount has to be added for the f1nanc1ng of 8ubverslve act1vities 
in the Federal Republic; this has been tentatively estimated at 
~36-37 million, Bubject to coPr.1l'aa tion by the Germen Delegation. 
Drawings on credits eztonded to developing countrles hove not been 
considered in this context though they might Bornetlmco be paybble 
1n convertible currcncie8. 

8. Sa1e8 of gold 

Bastern European countrlc. do not seem to 8cll or bU¥ 
gold on the inteMlations1 aarketa. The t10 m11110n worth of 8alea 
or RUIft7!~ sold 1s based on Un1ted Status estimates (Bec 
AC/!39- . • paragraphs 42 to 44). 

-7- K.\ TO COI!PlDr:r:' :ld:. 
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9. Net credi ta recetygd 'astwl d row, mta repaYWDte) 

)ligures are onl7 ,",sllable ~r Ute credit balance or 
Poland, the Bodet-oecup1!d Zone pf Qe!:!!!.Q9;[ and the total of the 
otber Eutel'l1 ruropean countr1es nth Nt.re-countrioa (soc 
AC/127-D/192(Revi.ed). page 16). !he figure tor Poland glYOD 
in that dDCWllen~ does not include Unt te4 Bta tee aale. to Poland 
under ''Pub11c Law 480" wh1c:b. .ccarding tD "Un! teeS S t.tce OTer.eao 
Loan, and Grants 1945/1964". page 125. POWl ted to J!51. 6 m11110n 
in 1963, and to .60.9 in 1964. The balonco ;)f crcd1te filth res­
pect to all we. torn tnauatriallaed countries has very tentatively 
been calculated ~ 1'o110WS on the baai. or the above docw;"~ nte: 

RA'!O 51OWll£!u Iszt:ll q~~ s,:ollWtriclI 

~ ~ ~ ~ 

Poland +49 +96 +57 +110 

Czechoelovak1a +43]f +34- +56 ~ 

Rune'" +4yt "34- +56 +45 

Ruman1a .52'1 +41- +64 +53 
Bulgaria +314- +28- +45 +34 
SOTie t . lone ' -15 +22 -9 +30 

10. 1££51EI Ed 21111110 111 

'!'be)' 1nolW1e a number of factor8 8uch u: balance of 
~nt. posit1on at end or previoua 78&r; aid progr __ mce 1n 
ccnvert1ble CUl"rencle8; l"rol&ht ex;penee. in trado 1"11 th lesa 
4aYelopcd countries; net reoeipts/payment8 in ~estorn currencio8 
f'roaVto the SOT1ct Unlon; other invis1ble., auch as pA,VlllCnta for 
and earn1ngs trom patent.; earnings on 1"unda held abroad; and 
otheJ' capital it_. 

, ,. 

HAW CONlIDII!TlAL 

OTJLi/&'!'O. 
Parie, XVIo. 




