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Note by the Chairmen

Attached is a description of the value and direction of
overall trade between NHATO countries and the Sino-Soviet bloc in
the five years 1958/62, based on the statisties in document
AC/127-D/126, The most important figures from this latter

- document have been assembled in five simplified tables, It has

been thought that thias documentation might be of use to members
of the Committee in future discussions on trade with Commpunist
countries,

(Signed) P,D, GREGH

OTAN/NATO,
Paris, XVlie, .
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largest single bilateral trade flow between NATO countries and
the Sino-Soviet bloc and was close to one-third of the Federal
Republic's trade with the bloe, The United Kingdom, second in
importance only to the Federal Republic o Germany in trade with
the Sino-Soviet bloc as a whole, was the principal NATO trading
partner of the USSR in all five years, gnd of Poland in 1561 and
1962, France was third in impertance among NMATO cvountries in
1958 and 1959, but was surpassed in 1960 by the more rapid growth
in Italion trade, The share of the German Federal Republic, the
tnited Kingdom, Prance and Italy together in NATO cauntries'
trade with the Sino-Soviet bloc grew from 70,6% in 1958 to 73,67
in 1962; while that of each of the smaller Buropean NATO
countries declined, with the exception of that of Denmark, The
share of REuropean NATO courtries as a whole in total NATO trade

with the Sino~Soviet bloc declined from 93,67 in 1958 to 91,5%
ig 1962, ‘ :

L, ited States trade with the Sino-Soviet bloc increased
less than the average for NATO countries as a whole, her relative
share in such trade declining from 5,0% in 1958 to only 4,2% in
1962, Over two-thirds of all United States trade with the Soviet
bloc was with Poland, reaching a peak in 1960, when the United
States was Poland's most important trading partner in NATO,

dien trade with the Sino-Soviet bloc was insignificant from
?5?5 to 1960; in 1961 and 1962, however, her exports to Communist
China increased considerably over previous years and aecounted for
close to one-half of all NATO countries' exports to Communist
China, As & result of this development, Canaedian trade with the

Sino-Soviet bloc surpassed that of the United States in 1961 and
equalled it in 1962,

(b) The growth of exports(l)

5. The growth in NATO countries exports to elther the USSR,
the Buropean satellites or both was highest among the larger
trading countries of the Alliance, The largest increases between
1958 end 1962 were: of 1,006 in Canadian exports to the
European satellites, from £3.8 million to 42,5 million; of 557%
in United States exporte to the Soviet Union from $3.6 million to
£20,0 million; of 233K in Italian exports to the USSR, from
£31 million to £103.2 million and 144% in Itaslian exports to the
BEuropean satellites, from £56,9 million to #138,7 million; of
204% in United Kingdom exports to the Europesn satellites from
£68,.4 million to £207.7 million and of 187% in the German Federal
Republic'e exports to the USSR from ¥72.1 million to g206,8 million,
Exporté from a number of the smaller trading members of the Alliance
either grew less (Portugsl), were barely maintained (Norway) or
declined (Turkey and Iceland), With the exception of Canadian
exports which incressed from £8.0 million in 1958 to ¥138.1 million
in 1962, all NATO countries' exports to Communist China in 1962

(1) See tables A,1 on page 4 and 3(a) on page 1l of AC/127-D/126
and the annexed abstract of the latter, table I(a),
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were below 1958 levels: the largest absolute decline wes registered
by exports from the Federal Republic of Germany, the United ¥ingdom
and Belgium/Luxenbourg, Such exports were nil in all five years

for the United States, Turkey, Greece and Iceland,

(¢) The growth of imports(l)

6. The l=rgest increasee in imports from the Soviet bloc
during this period werc accounted for dby: Italy, whose imports
from the USSR rose by 320% from £39.8 million to ®166.9 million
and from the satellites by 170% from g61,7 million to Z166.4
million; and by the German Federal Republic, whose imports from
the USSR 1increased by 1037 from 91,9 million to $186.4 million,
Imports from the USSR into the United States, Norway, the
Netherlands, Turkey, Portugal and Iceland were in 1962 below 1958
levels, The increase in imports from the satellites was above the
NATO average for Italy, the United Kingdom, the Nethecrlands,
Belgium/Luxenbourg, Denmark, Canada and Portugal; Turkish and
Icelandic imports declined, Imports from Communist China were
below 1958 levels for all NATO countries other than the United
Kingdom (who accounted for 40 of NATO countries’' imports from
Communist China in 1962), France, Itsly and Portugal, There were
no imports from Commnist Chine into Turkey and Ieceland throuzhout
this period, and only insignificant imports into the United States
and Greece,

III. ﬁ DEVELOPMGNT OF INDIVIDUAL SINO~-SOVIOST BLOC COUNTRILS'

7. LAmong countries of the Sino-Soviet bloec, the Soviet
Union was 4he Torcmost trader with NATO countries, followed by the
Soviet-occupicd Zone of Germany, Poland, Communist Chinr and -
Czechoalovekio from 1958 to 1960: in 1961 and 1962, however,
Polish trade surpassed ithat of the Soviet-occupied Zonc of Germony
and Czech trade thnt of Communist China, The sherec of the Sovict
Union in Sovict bloe t ade with NATO countries increascd from
34,90 in 1958 to 37.5% in 1962, while the sharcs of both the
Soviet-occuplecd Zone of Germany and of Poland declincd significantly;
the former from 20.3 to 15.4% and the latter from 20% to 17,9%;
Czechoslovakia's share in such trade declined less during this
periocd, from 12% to 11,3%, The highest rate of growth in NATO
countries' trade with the Soviet bloe occurred with the smalicr
Furopean satellites other than 'Albania; trade with Roumania rose
159, with Bulgeria 1l4% and with Hungary 80%,

(1) See tables B,1 on page 7 and 3(b) on page 15 of AC/127-D/126
and the annexed abstract of the latter, table I(b).
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1V, ZTHE BALANCE OF TRADE(1)

=

- 8, The balanse of trade with the Sino-Soviet bloec wes

O favourable to NATQ countries as a whole in 1958, 1960, 196). and

= 1962, when expor%ﬂ (t.0.b, ) earned = eurplus over imports (c.i,f,)(2)
of 7, 3%, & and 2% respectively., The baslance was unfavourable

— in 1959 only, when imports rose ¥ ambove exporta, If Communist

&, China is cxcluded, the balance of trade with the Soviet bloe was

) favourablc in 1961 only; in 1959, imports from the Soviet bloc

o exceeded exports by 13%, but in 1§60 and 1962 did not rise more

= than 2¢ above exports, The balance of trade with Communist China

= was favourable to NATO countries in all five years and with the

o Europcan satcllites as & wholc from 1959 to 1962; with the USSR

= 1t was unfavourable throughout the period, If both NATO igports

and exports were calculated on an f,0,b, basls, there 1s likely to

have becn an export surplus in trade with the Sino-Soviet bloe in

= the entire pcriod and with the Sovict bloc from 1960 to 1962,

NL

ISE

9. There were marked diffcrences in the balafcc of trade of

= individual NATO countries, With the Soviet bloc, Canade and the

: UnI%e% Statcs have continually run a favourable balance, This is
also thc case for the Federsl Republic of Germany since 1959 and

= for France sincc 1960, while the opposite is truc for Italy and

E the United Kingdom, whose importe regulerly excceded their cxports,

@ In trade with Communist China, Canada carned large surpluscs in

ﬁ 1961 and 1962 and the belsnccs of France and Italy have been
23 continmually favourable, German and United Kingdom exports also

U exccedcd thelir imports between 1958 and 1960, but their positior
= was reverscd in 1961 and 1962,

=

-V, THE L-VEL OF DEPENDED

i'é S INO-SOVILET BLOC(S)

% 10, Trade between NATO countries as m whole and the Sino-
o Soviet bloc as a percentage of their trade with the world rose

— 8lightly in this period, but remesincd low at only 3.2% for exports
L end 3,1%€ for imports in 1962, wheress Sino-Soviet bloc dependence
o on trade with NATO countries was then several times higher, If
=~ Canada and the United States are excluded, the level of dcpendence
" of Puropean NATO countries was greater: L,6% snd 4,37 for cxports
~ in 1958 and 1562 respectively, and 4,2% for imports in both years,
= If Communist China is excluded, European NATO countrics' dcopendence
A on the Sovict bloc rose from 3,5% to 4,0% for exports and from

E 3.7% to 3,99 for imports,

: .

2 (1) Sec table 4{a) on page 16 of AC/127-D/126 mnd the anncxcd

= abstracts, tablcs II%a) and II(b).

= (2) United Staotes and Canadien imports are velucd (f.o,b.).

% (3) Secc tables 1(a) on page 10 and 1(b) on page 1l of AC/127-D/126
5 and thc anncxed abstract, teble III,
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11, The level of dependence of a numher of NATO countries
= on trade with the Sino~Soviet bloc was substantially above the
- average for the Alliance as a whole, 1In 1862, this stuod at:
< 18,5% for lcelandic exports and 19.2% for 1:rmorts- 20 7% for
E Greek exports and 7.8% for imports; 7.07 and 6,1% for Turkish
s exports end imports respectively. While Turkish and Icelandic
= dependence was considerably lower in 1962 th-n in 195¢, cuch
A, dependence was higher for Greece, The lowest percentage in trade
3 with the Sino-Soviet bloc relative to the world as a whole was
o shown by Canadian imports at 0,3% in-all fiwe years snd by
— United States exports at 0,69 in 1958, 196G and 1961, /mong the
= four largest NATO traders with the Sino-scwiet bloc, dependence
o rose most for Italy, from ',7% to 5,68 of exports and from 3,6
5 to 5,.7% of imports, The riae for thﬂ United Kingdom was from

3,19 to 3,67 for exports snd from 3,2% to 4,04 for imports,
French dependence also rose from 3,7% to L, 2"’ for exports but
R fell from 3,%, to 2,87 for imports, A substantisl decrease in
= dependence for both imports and exports was shown by the Faceral
L Ropublic of Germany: from 7.04 to 5,67 for exports and from
> 7.2% to 5,9% for imports,
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1958 to 1c62

e

(1958 = 100)
.E%Eborﬁing countrics 1952 .
Exporting countries| USSR | Turopean & Communist | .
| ~ satellites |  Chima ke
—_— $
| Belgiuu/Luxembourg | 4.9 . 13€,8 15.2 142,35
Denmark 159.3 182,5 93.7 130.5
1 France 182,7 185,.3 97,6 13,5
. Federal Rcpublic '
of Germany(1l) 286.7 132.1 19,2 149.9
Greece 115,13 150,3 - 107.4
Iceland 101,1 39,0 - 128,8
Italy 333,3 243,9 58,5 | 185.2
Netherlands 295.6 108.8 30.3 | 142,5
Norway 113 120.9 20,5 131,0
Portugal - 176.9 50.0 127.6
Turkey . 42,6 . 42,8 - 44,7
United Kingdom 110.7 303.7 31,7 117.7
- - . S S i R
TOTLL NATO TUROPS | 173.6 153.4 Iie5 20,0
Canada 16.0 1,106,2 '1,717.8 | 116.8
United States 556.7 .. 97.0 - 120.7.
POLNI. LTO 169.8 150.8 68.6 132,0

|
'

Sourcc: Table 3(a)\page pUY of AC/127~-D/126

(1) TFigures for the Federal Republic of Germany comprise both
interzonal trade and trade with the various states of the

Sino-Soviet bloc.
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- A5 PEVILOPHANT O] UN‘TREJS' S, LMPORTS T'ROM

=4 i SING-OV i S006 S ZHE WORLD

=

E 1958 to 1962

= (1958 = 100)
=

P\‘ .~ 3 - : A b b -
5 Exporting countries 1962
& . I
- « USSR European Communist .

7 Importing cgunf.?ies satellites China world
) 4

- Belgium/Luxembourg | 171.0 | . 170.8 78,0 2.6
E Denmark w23 5.7 97.0 158,0

: France 116.8 116.0 } 150,0 134.1
= Federal Republie L

= of Germany(1) 202,7 128,2 67.1 164,2
% Grcece 43,2 135.4 - 124.3
| :5 Icoland 69.4 53.8 - - 103.8
2 { Itely : 420,2 269,.8 1€8.3 192,.4
=2 Netherlonds 88.9 172.0 81,7 147.5
E ‘ “OW 96-2 12500 59.1 126.5
o Portugal o 205,.6 100,0 122,4
7 T™arkcy 94,7 62,1 - 197.8
8 United Kingdom 1.4 17243 J 125,0 118,9

[

O . .
Cﬁ TOT.L N.TO LUROFE ‘[161.5 2,1 96.9 43,5
=

E Canada 100,0 171.0 76,1 109.4
- Unitcd Stetes 97.1 140,0 - 127.6
~ ; ! - . ‘-: . = -
= TOL.L N.TO | 159.4 42,3 96.4 136,6
a '

E Source: Tamble 3(b) page 15 of /.L/127-D/126

7 (1) Figurcs for the Federal Republic of Germany comprise both
o intcrzonsl trade and trade with the various states of the
5 Sino-Soviet bloc.
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(in million US ¥)

SINO-SOVIET BLOC

—11—

1958 : L 1962
' " {

Belgium/Luxcnbourg + 51,60 - 7.32
Denmark - 14,28 A
F'rance + 4,80 + 96,12
TFedernl Republic of
Germany (1) + 82,36 + 25,42
Grecece - 2,16 - L4k
Iecland 4,80 - 1.56
Italy + 6,00 - £6,52
Netherlands - 30,84 - 33,00
Norway - 3,36 - 10,68
Portugol + 2,16 + 1,08
Turkey + 5.16 ' T e llaoh'

| worL r.ro-wrom + 48,64 - -153,02

- - e e
Canada(?2) - + 15,84 : 163,68
Unitcd States(2) ﬁL% + 50,40 + 45.08
TOTAL IO +114,88 1~ + 56,74

Sourcex Tnblc L(a) page 16 of "0/127-3/126 |

(1) Pigurcs for the Federsl Republic of Germany comprise both

interzonal tradce and trade with the various statcs of the
Sine~Sovict bloe,
(2) Canadian and United States imports are vnlued f.e,b.
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{(in w*'ilion US g£)

- —1.Tr..L_ p—— ‘
USSR surcpean Communist

satelllites China
Belgium/Luxcmbourg | - 17.52 + 6,96 + 3.24
Denmark - -3 - 2,76 - LJLL - 0,24
France + 27.48 +42.24 + 26,L0

Fcderal Republic

of Germany(1) + 20,40 +13,06 - 8,04
Grecoe - 1,08 - 3,24 - 0412

Icecland + 0,00 - 2,16 -
Italy ~ 63,72 27472 + Le.92
Nethorlands - L.uh -18,24 - 10,32
Norway - 7.80 - 2,28 - 0,60

Portugal - + 1,08 -

urkey - 0,96 - 1,08 -
United Kingdom = The52 + 1,56 - 40,68
rlr_‘.EPCH‘.Z.I.NLTO 1LUROPE -12&.3§i*; - 3,26 - 25.44
Canada(2) =~ + 1.uu41‘ +28,32 +133,92
United Statee(2) |+, 3.72 +42,60 - 0,24
TOT'L 1710 T -119,16 +67.66 +108,24

gourcc: Table L(a) pege 16 of 2C/127-D/126

(1)

—

Pigures for the Federal Republic of Germany comprise both

interzonal trade and trade with the various states of the

Sino-Soviet bloe,

(2)

1500 RESTRIC/TD

Cenadisn and Unitcd States lmporte are valued f£,0,b.
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Ixports Imports {
= e
;i 1958 1962 1958 1962
; Belgium/Luxcmbourg 3.8 2a2 2.0 203
. Denmark 3.8 14.9 ’4.6 Ll-ol
: France 3,7 L.2 3.3 2.8
Federal Recpubliec
| of GGPMW%]—) 7.0 5-6 Te2 5.9
Greece 1662 20,3 70 7.8
' Jeeland 3‘*09 18-5 3201 19‘2
g Italy b7 5.6 3.6 5¢7
Netherlands 2.0 I 2.6 2.1
g NOW 5-6 L“.O 3.’4 3.0
§ Portugal 1.8 1.5 0.6 0.8
Turkey 23,6 7.0 18,2 6,1
1 United Kingdom 3.1 3.6 3.2 L0
-t <t
E,ﬁ POT/L N.4O L:UROFE 4.6 b.3 Ih2 L.2
‘ gi Canada ' C.6 361 03 0.3
United States 0.6 C.6 0.5 0.5 !
'J.‘OTA';L N.';‘.CO ‘l 3.1 - 3-2 ° _q; ’ 300 311 ' ]
1 4 ‘L
aSource: Tobles 1(a) on page 10 and 1(b) on page 11, of AC/127-D/126
F—
E(l) Figures for the Federal Republic of Germany comprise both
% intcerzcnal trade and trade with the various statcs of the
« Sino-Soviet bloc,
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