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INTEGRATION IN THE COMECON, CURRENT SITUATlON_AllD-"OUnOOK 

Summary 

r. Next COMECON ~ummlt - a further move to~ards ' lntegratlon? 

A. Purpose of the COMECON summlt. 

B. Background to the summit meeting. 

C. Reasons for not announc1ng the date of the meeting. 

D. Need for Integration. 

E . Potential for Integration. 

(11 Harmonization of economic poÙCi·~·s. 

12 ) Strengthenlng of direct 
• 

• • P. l 
contacts : , ' . :! ,. . " 

II. Policy-making in COMECON - voting rules 
~ ; : 1" v , :.1 

A. Senior decision-making bodies. ,., 
••• :t r;,.. 

B. COMECON in te rnational economic orga·ni.z·at"lons . . . . 
III. Monetary problems connected with COMECON Integration 

A. Goals of the compley programme. 

B. Have these goals been achieved? 

(11 The transferable rouble as an international 
Socialist currency. 

(21 Exchange rate problems. 

(3) Convertibl1ity. 

IV. Division of labour problems within COMECON 

A. Division of labour as a growth factor. 

B. Current difficulties. 

(11 Essential aspec ts of the division of labour. 

(2) Co-operation base d on capacity. 

(3) Transport. f. ~ t 
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V. Repercussions of the Polish crisis on COHECON 

A. Derinition of the problem. 

B. Disruption of the division of labour vlthin COMECon. 

C. COMECON ald to Poland. 

III USSR. 

(2) Other Warsaw Pact count r les. 

D. Outlook. 

VI. Conclusion 

Ann ex 1: COMECON structure. 

Annex II: List of international economic , sclentlrlc and 
technical organizations of the COHECON countries. 

Annex III: Areas of activity of Joint ente r prises. 

Annex IV: COMECON trade turnover as a portion of overall 
external trade laccordlng te official COHECON 
statistics) . 
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T fi, Il 

AC/127-D/735 
èE:n !J- H.!\JA 

'f~;' :!:1 ,1J 'l6~!)6~t1 OH 1-:1 t 
(11 The problems generated by IntegratioDJ w1 tblD9.tbeJ C9HECON 

have recently become a ' mat.ter or:::. generalo lnj;..eres~ ·. ) 

InternaI economlc difflcult'1.es · and tbe~ new.) world!).econcmlc 

51 tua ticn have forced ~ the COMECON count,riesb,to~ re.conslder 
their deflnltlon of Integratlon.f;<;.1'bls~ redeflnlt·19n will 
be tackled at a summlt meeting of~ Head8 l JJr Par,tY1 and 
Governmen t • Al tbougb thls ' mee tlng bas;; .b,e~D:' under.1 111scus sIon 
f or some ' time lts exact date . bas l yet· to:! be t .rJ.~ed. n.Ei This 15 
probably due, in the main. te the differences of opinion ln 
the - COMECON countrles over the aI ms! of ,theJ 3Umml.t ,i andl the 
e)(peetatlon~ ta which it .... ill giv.e .Lr.ise . b ~h.e~!! ) d.1Yergencles 
w111, be hard ta reeoncl1e • ..,~ Even . the draw.1n&1~Pl 0fb 8 

gene rally aceep table Agenda. has' .ralsed;t AJ numb.e.r o.f ri probl ems. 
Nevertbeless, the need for integr8tlon~ ~~ iDcrea~lDg all 
the time. Admlttedly not even the mos.t ... or.tbodoX9 0t' member 
States ln tend to support · a policYH of COHECONj 'S.e~f::,,!. 
surriclency. On the other band, tbe ~ Don-Sovl~t~ lIIelllbers of 
the. Pact will be forced, (partl~ul!lr.ly .as~ a:i r~!"u:l,!;.ô of 
their, in some cases, massive Indebte~~~~s ~92 ~~!~~ currency 
countries) te eut baj:k- on trad,ing·. wi~!l F tl~6 !i'!!!1,!; ... ~ti ror 
COMECON, the greatest potential ~ fpr ~p~egr~t~9P9dA~s in 
the strengthening of scientlfic and technica~J f97Pperatlon 
in key sectors and in the development of direct relations 
be t .... een - COMECON coun tries down ~ to · e~ te.rp!' J.s,~s.l~vs:.l! ( 1 ./ 1 

~~ :;~l ! ~'6 ~ I~b~~ 
(il) .The. future of COMECON Integr.at.lon' J a,;; ~9:V9C~~~!19.bYd the USSR, 

_ wIll · hlnge, fI rs t · and foremos t.,., on ... :.th~! p.rl~sj..pJ.~§! govern lng 
. pol·iey-making. The princ-iple . pf! pa.ri~F!l~., J..!.l,!;~re§,h .... hieh 
Is admittedly lacking in flexibll 'i _tYo Put., w!lJ.S~a PJ~fes 
emphasis on national sovereignty, will continue to be 
applied in the senior decision-making bodies. In contrast, 
the prlnclp le oC majority-voting will be accepted ln the 
COMECON's international economic organizations. This 
explains why the Soviet Union is also calling for relnforce­
ment of direct relations between COMECON countries. 

(iii) EvIdence is adduced to show that the monetary instruments 
of Integration provided ' Cor in the "complex programme of 
economic integration" have oCten proved inefrective. lt 
has not been pOSSible to use the transferable rouble for 
traditional monetary purposes. Furthermore, the plan to 
provide an economic bas!s for the exchange rate and to 
achieve convertibility within the COMECON has proved 
unworkable. Such aims are not compatible with a planned 
economy and any progress towards Integration ln this 
sphere seems unlikely. 
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11vl No headway on Integration of any klnd can be made wlthout 
a concerted strategy on the division of labour 
(speclallzatton and co-operation). Decisions based on 
the prlnclple of cost-errect!veness and on generally­
accepted evaluatlon criteria would be needed. The 
agreecents on co-operation and speclallzatlon reached so 
far have falled te take these considerations lnto account. 
The Inadequacles of the transport networks are, furthermore. 
an Impedlment te the division of labour wlthln COMECON. 

(v) The ecenomie crlsls ln Pol and has demonstrated that 
Integrated planned ecanomies are incapable of coping wlth 
dlsruptlons ln sub-sectors: the aforementloned crls1s 
has had extremely adverse effects on the other COMECON 
countrles and th13 13 particularly true ot two areas. 
The breakdown in Pollsh deliveries has only been offset 
ln part and then wlth great difrlculty. In addltion, 
Poland's partner3 have been compelled to provlde economic 
ald although thls has varled widely from one country to 
another. Repercussions on the internaI supply (llmlted). 
particularly of consumer goods. have been felt almost 
immediately and have not been understood by the man ln the 
street. 

(vi) The chances of implementlng a COHECON "dynamic Integration 
model" are I1mited. lt cannot altogether be ruled out, 
however, that the new and difrlcult international economic 
situation will con tribu te to greater interdependence of 
the commercial pollcles of COMECON countrles ("reactive 
Integration model"). 

• 
• • 
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1. NEXT COMECON SUMMIT - A FURTHER HOVE ·TOWARDS ' INTECRATION? 

A. Purpose of the CC.:·:ECON ~ummi t 1 
•• .. tJcb)t.~: ~ 

. .,.. ..... ~ ~ - , 

1. According to certain ~ources, the COMECON >su~mit ~> 

meeting of Heads of Party and Governœent Which Ghâs - 6eert ' exp êëted 
for some time, wUl take place du ring the 1 flrst h'aif ndf t 1983flJ. 

, , . ~r'~;.' ' 

2, The purpose of this summit wIll be to redefine the 
metbods of Integration withln COMECON in "'th'e ' light \ of ec'onomic 
problems at home and the new world econoÙii~ s~tq~ ~i~ôn .i' ~7In ,>t.

i 

this respect, it fo1low s the pattern of previous ' meerings: 

B. 

3. 

'-' {'!BL't ~.' 

The 16th (extraordinary) meeting of th~é :c>OHEèoN h. 

Counc!l (June 1962 in M05cowl ~at Heads' of"'Pa'fties' , >.. -.. , . ~, ...... ~ .. 
and Government 1eve1 adopted a document on the 
"basic principles of the d1vislo~n -of -'fnt 'e-r nat'lo'na1 

• > -. , . ... . . '" 

Socialist labour" whlch was lntended' to map out ' the 
> • .. .! '" broad ou tllnes of COMECON ln tegra t 'Ion " This "basic 

document gave detalls of a long-t'erm-o·1n'tég'r'atii o·n ' 
strategy based on an ambltious programme of 
co-operation a nd spec1alization in tlie 'production of 
the COMECON countr'les. " . ,( \ ' 

~ '.' :' . .. > , 
At the 23rd (extraordinary) meeting of the COHEcCIN1 

Councl1 (April 1969 in Hose ow) - held- again àt:" -the 
hlghest level - the COMECON experts were lÎÎv-itë d ' to: 
prepare a second document on t he fu~urë ' of COHECON ' 
lntegration . This led to the "complèx p roCgramme:" rÎ) ;" 
futur~ co-operation and developm ent in the cOQtext of 
the Socialist economic integcat1.on-O_c2:COHECON· member 
eountries". The complex programme , whieh_ follows 
on the Integration document drawn up ~in '1962 and 
adopted in 1971, is the most signiflê:ant 'p 'aper"l on-

" - . ' oC' this subject so far. A co~parison between the aims 
of the programme and development s o~e~ ~he~~ast ~ . 
decade will show that the leeway ls still considerable. 
Certai n of lts aspects have proved unrealistic and 
non- s ustainabl e and modificatIons are urgently 
required. 

. ·l'" 1: ,.,:-' 
Background to the s ummlt meeting 

' ... ,',3nl.:nl;-"'1 

The idea of a summit meeting was - first~ f10âtëd by . ~ " Roma nia, Speaking at the 3~th meeting of the COHECONCouncil 
(June 1980 in Prague), the then Ro~anian Premle r, ; Mr~ E Vërdetp 
a ske d that Romania be more close1y assoclated with Cthe j

(' 

(11 It ls not altogether 
postponed once again 
dilatory tactics. 

NAT 0 

.. "'3" _fH.' . t. 

unlik e ly that the 'meeting ~wlll be 
as a r es ul t of the Soviet Union's 
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co-operation between C O~ECO" countrles ln the field of raw 
materlal~ and energy and that the problem of energy be 
dlscu~~ed Dt D COMECON summlt(l). Accordlng ta Hr. Verdet, 
Romania had been refu3ed 3uch co-operation ln the pasto Thi s 
15 nat borne out by the facts, but thls dlalectlcal manoeuvre 
enabled Romania, whlch was Interested and stIll 13 Interested 
malnIy ln the pure hase of Soviet ollon the advantageous 
COMECON terms, ta go over ta the offensive. 

4. Wlthout namlng the orlg1nator of the idea, 
Mr. Brezhncv also made a proposai for the organization of a 
COMECON summit conference at the 26th Congress of the Sov iet 
CP CFebruary 1981 ln Hoscowl. The question of energy was nat 
however mentloned explicitly. Mr. Brezhnev spoke in abstract 
terms or the extension of co-ordinated planning through the 
"harmonlzation of the economlc pOllcies of the COMECON States 
and the rapprochement of economlc mechanisms as weIl as 
through the development of direct contacts between the Hin istries , 
associations and enterprlses involved ln co-operatlve actlvltles 
and the creation of joint e nt e rprl ses"(2 1. 

5. Hr. Brezhnev's a rgum e n ts w~re subsequently taken up 
by the Party leaders of other COMECON States, and in particular 
by Mr. Honecker and Hr. Hu sak . Nevertheless, concre te 
initiatives have been lacking 50 fa r . Romania's request 
regard!ng energy poliey has been pushed into the background. 
In his speech to the Central Committee of the Romanian Communist 
Party in November 1981, Mr. Ceausescu was sharply c ritlcal of 
this state of affalrs and of the delay in conveninS the summit. 

C. Reasons for not announcing the date of the meeting 

6. The main reason for not announclng a definl te date 
for the summit meeting is probably the difference of opinion in 
the various COMECON countries over its aims and the expectatlons 
it will generate: 

(1) Hr. Verdet referred to a proposaI which had been made by 
Hr. Ceausescu in the Spring of 1980 . Similar proposaIs 
relating to other areas of co-operation were made by 
Romania at subsequent meeti ngs of the COMECON Council. At 
the Council meeting a year age 18th-10th June 1981 in 
Budapestl. Mr. Verdet 's successor, Prime Hinister Dascalescu 
even called ror the organlzation of a seco nd sumoit to 
discuss agricultural preblems. 

(2) "Neues Deutschland" dated 24th February 198 1 . 
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.···~.,·~ .. r· -As stated above, Romania would 'llke .• to~.expand 
COMECON co-operation i n the ra" m.at'erj.1tl~7 and energy 
sectors. However, lt 15 nelther lIn the" Sovlet Unlon's 
Interests nor ln the interest's l of thèornô'D'!Sovlet 
members of the Warsaw Pact: to ' incrbase ~Romanla t s 
share of 011 del!veries at CokEcë)R' prlêes~ 50 far, 
Romania has not come up ",1 th ' any 'S'ign irrï'èànt 
poli tical concession te thé ' U·Ss.R ~ 1n -i éi'èitânge for 
such an Increase. The non-Sovlêt~ mëmbérsa of the 
Warsaw Pact · whlch have ' 8'l:ready ' had'J 'tilêlr ISoviet 011 .. , ---,' ......... . del1verles reduced by 10' on average slnce 1982 are 
afrald ' that If ~ Romanla wére ta have a' shar e of Soviet 
011 exports ' te the COMECON, th!; wôuid' bê~ at their 
expense. • ~1::.·r:.9U' ... 

, ." ~ "' ... Those COMECON States with few ind1genous - raw materlal 
resources ~ould like to see a · ref8~~~~f~ iSe current 
priee and currency system which has enabled th~ USSR 
to do extremely weIl out o~ the~te~ms_a~trade ~ 
particularly during the second half of th~ Seventles. 
The USSR ~ , wh1le riDt denying · tha€ j it ' benërlted ~ has 

' argued that it sUbsidises '" the ndri-sov iet l 'mélii6ér .!States 
extenslvely by supplylng ' raw 'mà€èrials aë · prièês ' bëiow 
the prevalling world rat~s : ,·~~4~·_,· Cl .noJ:suJ ~ Z 

,~n"~ ;~ '~5d ' GU q~JC 

The technologically-advanced GOR 15 calling ro ~ more 
"cost-effective planning or · the riritërnal ~dlvlstèn of 
'labour, an aim that 'tias proved '-urirëàt=ls t rë J w.fltb ·ttié z 
means ' provided for "in the comprëi np"rogr8'mmê'? !!feehas 
'ca tegorical'ly refused to <ill'oW" Mt:he céêirt'res' ::>6r ~;:OdJ~t ion 
to be transferred to ttiose COMECOW fcoûn(fîèi wbrêti c~ 

'have lagged beh1nd t technofôglèalI'y f'spèâklrig r Jfri' wo r'dèr 
to speed up thelr industrfàli"zatfôn""'. :u:) 0: 09n ' 9;'00' 

• '!"-'l!rO~"9C EEn bnsloC: nl 
It 15 probably in the Soviet ' Urf!on " 's' Jfrfte?e-sts~Ct'â H(," 
alter the COMECON method of -votfn'g 'vti'f ch, rf s fb-a'sed" -=Orii 
the principle of unanimi ty (or ' o .... n· t'hë' t.prfné'i'pî~e'-\ oôf c.i 
nat"1onal 'interestl by Introducln'g the lprlncip(ê!"Of ';" 
majori ty vot1ng. Such mo'ves ar'e ' 'n~o't 'n-e~w .Qb 1..'(3 !e.o'o~ptêd . 
the y would prov1de the USSR wl·th a' fo'r-rzfii1 gua'r8:n"'tèê'H!. 
of its position as the dominant power in the COMECON 
and simultaneously make · co'n':!I1dei'ab·.lè_~.1Ïlr.'o~~ds 1n?to the 
sovereignty of the individual COMECON countrles in 
matters of planning . ConseQ-u'e-n"t~-y:;.!!dil sU1ch moves 
have 50 far been rejected out of hand by the non-
Sov'1et member States and. f1rs'( 'anêf ,tà<'lrem-ost, b1r . 
Romania which has refused to con31-dér ' ·th·"em')(\.nl rt h~e'~·::t 
COMECON senior decision-m'aking bodfës""'. !·! 10 -:; ,t cr: o!'t:l ~ 

NAT 0 
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Over the past few years, the econom1c systems of the 
COMECON countrle3 have developed along dlffer e nt 
llnes . Hungary i3 the only country to have introduced 
econom1c reforms which mark a genuine shift away from 
the Socialist system (by adopting a number of features 
of the market economy systeml. The other COMECON 
couDtrles have not so far dared to jettison ce rtain 
prlnclples of the planned economy in the interest of 
greater efficlency (with the exception, in a number 
of respects, of Bulgarial . This is a major obstacle 
to Integration. lt 15 not wlthout signifi cance that 
Mr. F. Havasl IHungarlan member of the Politburo and 
Secretary of the Central Commlttee for Economie 
Questions) recently called, at his briefing on the 
COMECON economic summit, fo r the creation of the 
best possible conditions for the co-ordination of 
divergent control mechanisms with!n the COMECON(l). 

D. Need f or 1ntegration 

7. Despite the divergent interests referred to above, 
it is obvious that the COMECON countries are being driven 
increaslngly, as a consequence of the new international economic 
situation, to co-opera te more closely and, in particular, to 
step up their bilateral trade relations with the USSR. 

8. Tbe, sometimes involuntary, moves towards Integration 
stem, ln tbe flrst place, from the level of indebtedness, whlch 
in some cases Is enormous, of ~ost non-Soviet members of the 
Warsaw Pact towards the hard currency countries (particularly 
POland, Romania, Hungary and the GOR) . The considerable level 
of Western currency indebtedness is forcing the countries 
concerned to cut back on their imports. However, the s ituation 
in Pol and bas demonstrated that compensa tory supplies from the 
COMECON and particularl7 from the USSR (above aI l of finished 
productsl can on1y be very limited. lt has thus become obvious 
to COMECON as weIl that a pOlicy of systematlc self-sufficiency 
i5 bound ta fail. lt has repeatedly been stated that the COMECON 
countries do not in tend to "eut themselves off from mutually 
beneficlal relations with the capitalist States"(2). 

E. Potential for Integra tion 

(11 Harmonization of economic pollcies 

9. Hr. Brezhnev's proposaI that present co-ordination of 
planning be extended to include the nharmon1zat1on of a Il 
econom1c polic1es" 1s dlrected mainly towards the intensificati o n 

(1) Nepszabadsag, dated l4th September 1982. 
(2) nNeues Deutschlandn , dated 20th October 1982 (direct 

Quotation from npravda n ) . 
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of co - operation ln key production s ecters, partïcularly through 
"the joint elaboration by COMECON member countrles and bodies 
of a long-term complex international programme for scientir!c 
and technlcal development"lll. 

10. Hltherto. Multilateral co-operation by COMECON 
count rle s ln the scientlfic and technlcal fields has been based 
on rive "programmes setting out co -operative plans up ta 
1990" and, in conjunction wlth those programmes', on "mul"ti­
laterally harmonlzed measures for the Integration of the 
COMECON States". Results are unllkely te have I1ved up te 
expectatlons and this would explain the recent maye. 

1 1 1 

In the programmes settlng out the long-term alms 
whlch were adopted at the Council meetings in 1978 
and 1919. co-operation was to cove r the rollowing 
sectors: 

raw materials and fuel industrYi 

agriculture and the food Industry; 

mechanical engineering; 

indus trial consumer goods; 

transport. 

The "multilaterally harmonized measures" for the 
five-year peri od 1976/80 comprised joint inve~tments 
by the COMECON States malnly for the harnessfng of ' 
Soviet raw mate rial d eposits and energy sourcès. 
About nlne billion roubles we re invested during the 
period under r eview. These funds were used ror -the 
fo1lowin g projects, inter a11a: 

cel lulose factory at Ust-Illmsk; 

asbestos combine at Kijembajev (th~ initial 
construction phase was completed ln 1979); 

long-di stance natural gas pipeline from Sojus 
lon-stream since 1979); 

Winniza-A1bertlrsa ove rhead tension 11ne 
loperational si nce 1979); 

nickel comblne ln Cuba . -" '. 
Chukanov, O. : RGW - Aktuelle Fragen der a11seitlgen 
Zusammenarbelt, pUb11shed in "Horizont 1982" No. 31_ 
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Il. The fOllowing, recently concluded, agreements will 
be important for future co - operation: 

Multilateral governoent agreement ln the electronic 
sector for the standardlzed production of radio­
electronlc, communications and compute r equlpment 
(signed at the 35th meeting of the COMECO~ Cou ncil 
held l n July 1981 in Sofia) . 

General agreement for co-operation ln the production 
of mlcroprocessors and indus trial r obots (signed at 
the 36th meeting of the COMECON Council held ln 
June 1982 ln Budapest). 

(2) Strengthenlng of direct contacts 

12 . Mr. 8rezhnev's cali for the strengthenlng of direct 
relations between minis tries, associations and enterprlses 
means. in th e opinion of COMECON experts!I), that there is 
very conside rable scope for Integration. The extent to which 
institutionalised co - operation withln COMECON, particularly 
on production, can lead to any significant Improvement ln the 
division of labour will depend on the nature of the decisions 
to be taken : these should go beyond I nd ividual countrles and 
cover the area as a whole but could be restricted by national 
considerations. Events so far suggest that the second 
alternative is core likely . Some flexlbility should not, 
however, be ruled out (see Section II belowl. 

13. for the present, direct r elations are conducted on 
the basis of Chapter Il. paragraph 8 , of the complex programme 
which provides for direct co-operation wlthin the framework 
of what are termed the COHECO N' s international o r ga n lzations . 
These can be divlded lnto the followlng groups Isee mo r e 
detailed table at Annex II) : 

Il) Inter - gove rnmental organizatlons dealing wlth 
econooic or scientlflc and technical matters . 

(2) International economlc organlzatlons: 

(al International economic associations. 

1 bl Joint enterprlses. 

IcI International economtc communities. 

III See for example O. Chikanov op. clt . and O. Bogornolov 
"G ebot der BOer" in "Neue Zelt" , April 1982. 
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13 ) International scientlflc and technical organlzatlons: .' ~. 

(a) Joint laboratcrieL 

lb) International centres. 

(4) Other international organlzatlons. 

POLICY-MAKING IN COMECON - VOrrUG RUlE3 

A. Senior decision-maki"g bodies . 

-~ .',_ .. ~~ 
"1'" .. 

',-, • 0-;' 

. , 

J "1 • :-

.' .J_ .. t, 
.' ,. '! 

- '_·11.' 

. , 

14. The COMECON '3 senior decision-ma'king bodIes)", Councll, 
, . ,,,, , ~ . 

E~ecutlve Commlttee, other Cornmlttees t Standing Commissions, 
Secretariat) approve re solutlons and recommendatlons{lrr. · L 

, - -RecoOllmendatlons cao cover aoy aspect of sC.le.!l.~l!lc and" techn,"cal 
co-operation on the one hand and economlc ' co-operation on the 
other. They are addressed ta member countrles which may act 

" <' -1 " , 
on them if the y wish. Recommendations and resolutions ' are ooly 
appreved with the agreement of the member "countriès concèrned. 

, ~ ,,' -l' " -
They can net be binding on countries declaring th'at they are not 
concerned thereby(2). The principle of national' intère'st : and 
the principle of unanlmlty ensure that no COMECON:" côunt:ry" ln' a. 
mlnority position Is required to be a p3rty to certa1n~ measùres . 

.:::t...: '" "::ir: 

15 . The principle of national Interest . me~ns , thatc Dational 
sovereignty ranks first and foremost and this makes ' ror a slow 
voting procedure. The Soviet Union, mo re th~n ai~ at&~ r ·' ~ountry. 
has sought. on a number of occasions since ' COHEtOnnw~~~ ?b~me~; 
to set up supranational decision-making organizâtiôns WhlCh would 
operate on the bas1s of majorlty voting, A ' Soviei ~ inltlative ~ on 
this subject in the early Sixties will not ' haveJ been ' rorgotten. 

• ...j " -,-

It was one of Kruschev's favourite ideas that COMECON ' should 
~ ,~~ ... , -.- . 

have a supranational planning authority. In November ' 1982, ' he 
Invlted the Central Committee of the Soviet CP ' tà~make a boldèr 
approach to the creation of a common planning .centre~1n- whicb­
aIl member countries of COMECON would be repres entëd : ~ibls 
planning centre was to bring together the officia1s ' rèiponsible , . 
for overall planning and organlzation with a view to ' the 
CO - ordination of the economic development of the Sociàllst 

• , , -., !' ~ 

system(3). The Soviet project came to nothing because of fierce 
, • 1 ... 

resistance from Romania. It has not 50 far been ' possl~le ta 
.. pply the principle of majori ty vot ing ln COME,CO,!' ~ ,sën,'lo'r 
decision-making bodies. ' - . 

" ~~I;'.,.J 

III 

( 2 ) 
(J) 

-
Resolutions are concerned with matte rs of orgaaization and 

• ! ,..I~-procedure. 
" • - ! 

See COMECON Rules and Procedures. Article IV . • .,.se .. cti"on 3. 
Pravda on 20th November 1962, See also A. ·Butenko ". 

.., • ,. 1 

nEconomische Integration und nationale Souver!nlt~t" 
IEconomic Integration and national sovereignty'. recently 
pub1ished in "Neue Zeit". No. 30. July 1.982, 
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B. COMECON international economlc organ!zations 

16. The situation ln the international economlc 
organizatlons 13 dlfferent. HaJorlty decislons are accepted, 
wlthln certain 11mlts, not only on administrative problems 
but also on matters of substa ncell). Thus . the "delegatton 
by countrles of executlve authorlty to the international 
organlzatlons" has led to a "(certain flexlbl1ity ln the 
application of the principle of sovereignty"121. Thl~ 15 
one of the maIn reasons why the USSR 19 kee n to strengthen 
direct relations between COMECON cou ntrl es. The r ules a nd 
procedures for the "Interatomlnstrument", for example, ooly 
provlde for a unanlmous vote ln the case of fundamental 
declslons. AlI other decls10ns May be adopted by a Quallfled 
majorlty (3/4). Slml13r rules and procedures are ln force at 
the COMECON International lnvestment Bank. 

17. Wlth the introduct1o n of a measure of flex1b111ty in 
the prlnclple of sovereignty, Romania has hesitated to return 
to the COMECON international organizations. Its refusaI ~o 
endorse the creation of the "COMECON Inte rn ational Investment 
Bank" was widely repo r ted. It only became associated wlth the 
Bank after provision had specifically been made for unanimou s 
voting on basic decislons . 

18. It could weIl be that in the longer term, application 
of the principle of sovereignty in the international economic 
organizations will become more restrict1ve. This possibility 
provides one of the explanations for Soviet interest in the 
strengthening of direc t relations between the COMECON member 
countries. Note should be taken in this connection of the 
"common rules and regulations for the creation and running of 
international economic organizations" adopted by the COMECON 
Executive Committee(J) on 16th January 1976. These rules and 

(1) See V.H. Bruder and others, "Internationale econom1sche 
Organisat1onen der RGW-L~nder" (International economic 
o rgan!zatlons in _ .. ~ C~MZ~~ ~ co ~ nL I ie~J, Berli" (East) !~6 0. 

page 96. 
(2) R. Steffens, "!ntegrationsprobleme im Rat fOr gegenseltige 

Wirtschaftshilfe (RGW)" IProblems of Integration wlthin 
COMECON), Ha~burg 1974, page 45. 

(JI "Institut fOr ausllndisches Recht und Rechtsvergleichung an 
der Akademie fOr Staats_ und Rechtswissenschaft der OOR" 
(Institute of Foreign and Comparative Law, Academy of Public 
Law of the GORI (Publis her ) . "W l rtschaftliche und w1 ssenschaft -
lich- technische Zusaooenarbelt der RGW -Llnder- Ookumente" 
(Economic, Sclentlfic and Tech n ical Co-operation ln the COMECON 
Countrles - documents) . Berlin (Eastl 1981, pages 15 4 et seq . 
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regulations contai" detal1s, vary!ng acco~arng t0 ri~tie type of 
organ 1 za tion, on the proc~dur~ for ·' dec !S~.o~~~,!k;~~g ~ijartlcularlY 
ln the case of maJorfty decls1ons. The ~ aP1P~J;~~!rqn ,.of tbese 
" un 1fol"'14 ru l es and regulatlons" vas recommendèd to Qthe COMECON 
countrles and . to Yugoslav!a when new ~lf!t~~n"~I~~tt~ l'l'lecon~mlc 
organlz~tlons" were created . The ~Ol1ECON ,.b,o,<!1;~I~ '!tfle l1kewlse 
Instructed to apply these rules and regulatlons ln connectlon 

," , ~I~' >"ilj., 
vith the constitution and running of the arorementioned 
organlzatlons . The rules and regu!atlons ln question we~e not 

., " , .. ,,-., "t 
made compulsory Immedlately and 101111 need- t o-be- incorporated 
into the basic documents of the d1fferent orga,D1zations but the y 
are a fundamental aspect of 1ntegra t l'on ,,:wr ih-l'n-.;.the COMECON ln 

• F".., C, ) the context of direct relations (enterpr18e8~and 50 on • 

III . MONETARY PROBLEHS CONNECTED WITH 

19. In the complex programme 1 Chapter Ii ,l:' ~a~âgr.~ap~ t"7 J'; : 
considerable emphasis is laid on a common monetary .and priee 
pOllcy as an ins t rument 0' i,nte,gr~Ù,~n : )n _p r. ~,é't~c ~ , tbfs 
i:'1strument has proved Ineffectlve and .ha's ' dode "Yi' t ete to roste r 
Integration : This conclusion is dra\ln, ' i n -thé rTpréS'e nt instance, 
from a review of the most important s1ngre 'man'e~a;;y' .JpollCY 
goals o'f the complex programme • . The extèrl't ~t'o whl' éil these goals 
have been achieved and prospects for the1r achlevement are 
discuss ed belo\l. . Y~_a ,!J;W . .-: .. 

A, Goals of the complex programme . ....... 
.. 0 

20. These are: , '1" ,'f :::"1:.: 
,,~ r : ",!o 

stabllization and strengthen1n'g of the -e ransferable 
rouble as an internat ional SoclafisE .lëü'rréncy \11 th 
a v,ie\l to Its !Jse as! -t--d€.,:L'· 

• 

• 

• 

'. L-: ,::,: 

3 means of settlement · (fnt'èr- -al:râ, ~f-.ri multi-
lateral foreign t~adè); ~ ,~~ ~-:U& 

~ .duo-: 

e measure qf value IS~ ~I!~i~iy':~~ ~~h~ê ;gold­
bullion standard, errèctl'veness 'or ~é'conomic 
dec1s1ons ln the roreigfi , t r a8é âreafr 

':.. 1 l.'n .. e~" 

a store or value; '1:!\:lLJ~: 
~,J,~ t'\~[; 

, ' ,-, .... • y n , 
insensitivity of the transferablerouble to cr1ses 
in the capitalist monetary s ys'tle'mf ... :~,t!.s:;:'itl 

• 1.1, . ';J ! d s . 
" ' • ~ , .,' '" 4 ..... in the longer term, integrar10n or thlrd 'Countries 

into the transferable roubie -zori'e;" '1' 'I~<) n 

- , , 
NAT 0 UNe LAS S -I- F- I'-E D 

-14-

D
E

C
LA

SS
IF

IE
D

 - 
PU

B
LI

C
LY

 D
IS

C
LO

SE
D

 - 
 C

-M
(2

00
8)

01
16

(I
N

V
)  

- D
É

C
LA

SS
IF

IÉ
 - 

M
IS

 E
N

 L
E

C
T

U
R

E
 P

U
B

LI
Q

U
E



NAT 0 U N C LAS S l fIE 0 

AC/127-D/735 -15-

fixing of exchange rates or economlc coefficients 
for a COMECON national currency ln rel ation te the 
other COMECON currencl es and ln relation te the 
transferable rouble; ln 1980, declslon on the 
application of a single rate te national cu rrencles; 

draftlng of rules governing the convertlbl11ty of 
one COMECON country currency 1 ~ relation te the 
ethers and ln relation te th e transferable r ouble. 

B. Have these goals been achleved? 

Il) The transferable rouble as an international 
Socialist currency 

21. The part played by the transferable rouble as a 
means of settlement lused for banking pur poses wlthln COMECON 
but not wlth thlrd countrles) 15 limlted ln a number of r e spects: 

s1nce lt was first introduced on Ist January 1964. 
following the creation on 22nd October 1963. of the 
international Bank for Economie Co -opera tion, the 
transferable rouble has bee n used mainly for the 
financing of bilateral transactions within COMECON; 

with some exceptions, it has no multilateral function 
which would enable country A to use its trade surplus 
with country B to buy goods in country C. Trans­
actions of this kind, in the framework of inter­
COMECON trade, only cover goods which a re free of 
quota restrictions. either volume or value-wise. 
i.e. goods whlch are non-essential or of little 
importance. In contrast, there are no multilateral 
transactions involving essential goods bas ed on the 
transferable rouble. This is why no COMECON country 
has any interest in running a balance of payments 
surplus. In fact. therefore, the transferable 
rouble is an impediment to trade and is unsuited ta 
performing the functlon of a sto r e of value; in 
practice, a growing proportion of inter-bloc trade -
and in the first place trade outside the Plan ln 
essential goods - Is conducted ln dollar terms. 
Hungary. ln partlcular. Is attempting to sell Its 
agrlcultural surplus to the other COMECON count r les 
ln exchange for ha rd Western c urrencies and by 
bypasslng the transferable rouble. The following 
table shows the grovlng use of convertible c urrencles 
witbin the COMECON vhlch must be read as signifying 
a certaIn eliolnatlon of the transferable rouble. 
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Year 

1964 
1965 
1966 
1967 
1968 
1969 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1911 
1918 
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Turnover of the International Bank for Economic 
Co - operation in conve r tible roubles an d 'in ' 

conver ti ble currencies ,. 
(l n billions of transferable roubles (T R») 

. ' . 
Tu rnover ! n convertibl e currencies , Proportion of 
fthls has been calculated in TR at 1n convert.1ble 
'he exchange rate flxed by the cu rr encies !n 

. ' 
t urno ver 

relation 
central authorityl(ll to the total turnover 

1 of the ~IBEC _ 

billions of TR Index ~ 

0.9 100 3 
2.0 222 6 
3.8 422 10 
9.0 1,000 19 

11.0 1,222 21 
13.7 1,522 24 
21. 2 2,356 30 · 
23.6 2,622 30 · 
27.2 3,022 31 
35 . 8 3.918 34, · 
58 . 2 6,ij67 44 
63 . 1 7,011 40 
70.0 7,778 38 
19.2 8 ,800 36 
82.4 9,156 33· 

(li The TR equivalents of turnove r in convertible currencles 
Include, inter alla, short and medium term deposits in 
Western hard cu r rencies, flnancial tran sactions "in ," 
convertible currencies with national banks and the COMECON 
national foreign trade banks as weil as with central ~ banks 
and foreign me rchant banks, the allocation of me~ium~ term 
financial credits to the Socialist country banks, the~ banks 
of the industriallzed West and those of the dev~lôPlng 
countrles. 

Source: H. Buck, "Pollcy of the GOR and the European ,COMECON " 
countrles wlth regard to the balance of payments"; ~ 

80nn, 1980. T" 
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22. The East-West transactions Included in the hard 
currency tu rno ver only partI y exp lain the increase ln the 
latter. I n actual fa Cl , il 15 due to the In c reaslng use of 
co nvert ible currencles wlthln the COMECO N for financlng 
pu r poses. Sa far, third co unlrles d o not appear to hav e bee n 
brought lnto the transf e r ab l e rouble zone. 

23. The transfcrabl e rouble cannat play the r ole of a 
mea~urc of value l n COMECO ~ trade. 

The gold content o f the transfe r able roub l e . whi c h 
has been flx ed al 0 .987412 g r ammes of gold s lnce Il 
was first lntroduced , 18 purely academlc. No 
COMECON country 15 able to ex c hange il s bank balan ces 
ln transferable roubles for gold . 

24 . S1nee 1916 inter- bloc trade pri ees have be e n fix e d in 
the light of a s tiding average of repre sentative world priees 
over the pre vious five ye ars. Thes e pri ees a re only a sta r tin g 
point however. They are adjus ted during t~e r elevant bi la teral 
negotiatlons depending o n the posit i o n o f the partne r s and the 
goods exchanged. They are also adjusted, in accordance with 
estab11shed rules. ta take account of the cost of the transport 
facto r . lt is often difficult ta find compa rable goods, 
partlcula r ly in the case of f in ishe d goods, on t he ~orld marke ts . 

25. The appli c ation o f the lmodifiedl world market pr iees 
makes it impossib le ta fix inter-bloc trade priees in the l igh t 
of cast structures and of the sho rt ages of goods s pecifie ta 
COMECOn. Thi s 1s why the t r ansfe r able r ouble cannot adequately 
refl ect the "authen t1c " value of goods exc ha nged betwee n COMECON 
countries. 

26. These problems a r e familiar to COMECON. At its 
ninth meeting in Bucharest in 1958 , the COMECO N Council wa s 
already recomme nding exômination of the possibi l ity of fi x ing 
priees o n the basis of data s pecifie ta the Organ izati on. 
Aeeording t a Marxist theory. pr i ees s hould be based on the 
internatio nal Socialist theory of th e value of labour. The 
appli cation of Western economi c t heo ri es has proved, howev e r, 
that ail these efforts are bound to fail. Ma r xist econom ic 
experts continue to persist however. 

21 . The priee system applied wlthin CO ME CON has e na bl e d 
the USSR , over th e past decade , to beneflt extensiv e ly. i n t h e 
forro of i mp roved term s of trad e , at the exp~nse o f the oo n­
Soviet members of the Warsaw Pact. This is partly due to the 
cooplementa r y st r uctu r e o f COMEC ON in te r - bloc trade . Th e USSR 
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supplies 
exchange 
trend ln 
flnlshed 
of trade 
Imp r oved 
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raw Materiels ta the ether Warsaw Pact States " in -. - ." . for flnlshed goods. Over the past decade, the upward 
commodl ty priees nas been steeper i than~ the "' tre~d . ln 
goods. Accord!"g ta Western esttmates; ' Sovlét \ terms 

~" , 
on transaction wlth the other Warsaw Pact count~les 
by about 40% between 1974 and 1980. 

28. However, only part of these gains show on the~Sovlet 

slde . A very substantial proportion 1s reflected ln ~he . 

unforeseen trade gap of the other Warsaw . Pact_States (excludlng 
Romania)ll). 

Bulgaria 

Hungary 

Pol and 

GDR 

, . 
Trade deflclts of non-Soviet Warsaw Pact 

members ln relation ta the USSR 
(millions of roubles) 

1976/80 1981 19821I-IX 
. 

759.3 677 .6 -301.1 
", - -

- 675.9 - 0.3 - 10.6. . , 
-1,368.4 -1,710.5 - 699.4 -
-2,150.5 - 371. 7 - 317 . 4 

,. 

'-

. 
Total 

. 
- .1, 738 ~O 

-- 692.8 

-., 1-:.3 ,7,78 • .3 . . . 
. -2,83~_6 

Czechoslovakia - 565.1 - 275.0 - 215.1 -1 ,055.2 

(2) Exchange rate problems (fo r commercial transactions 
only) 

29. The complex programme aim of of es~abLishlng exchange 
rates or coeff i cients based on ec onomic data has· not so far been 
achieved and there i5 little likelihood of success' in the" future. 
The current system for fixing exchange rates ln the COMECON 
States take account, inter alia, of politicel considerations. 
There Is frequent administrative Interference and the econocic 
logic is hard to grasp . 

(31 Convertlbillty 

30. In thls connection, the ai ms of the complex programme 
have proved to be Mere wlshful thinking. COMECON ' currenci es 
are convertible neither in inter-bloc nor in East- West trade 
(the only exception is in Hungary whlch i3 attemptlng te obta!n 
part conve rtibility of the forint ln East-West trade on ' the 
basis of reallstic exchange r ates). Wlthln COMECON, " even " the 

,. -
{II In relation to the USSR, the Romaniae trade balance- shows 

a sllght su r plus. 
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princlple of convertibl11ty 13 untblnkable. Not only would it 
be the monetary counterpart of multl1ateral trade, which 13 
non-existent, as explained above, but it would also me an that 
country A could buy goods from co untry B ln its evn currency 
outslde the Plan. The very idea 1s Inconceivable ln a planned 
economy. 

IV. DIVISION Of LABOUR PROBLEMS WITHIN COMECON 

A. Division of labour as a growth factor 

31. The major problem currently faeing the COMECON 
economles 19 the transition from extensive to intensLve grawth, 
a task whlch will represent a drain on aIl production reserves. 
Accord!ng to Eastern economlsts, the scope for the division o f 
labour vith!n COMECON (ln the form of speClall~atlon and 
co-operation) is far from exhausted. 

32. The a1m3 and instruments of the division of labour 
vere described in great detal1 ln Pa rts 4 and 10 bis of the 
"Complex Programme of Integration vithin C OHECO~". Wlth 
astonlshlng frankness, the East has admltted that progrcss has 
been unsatisfactory in Many respects. It 1s thus becomlng c lear 
that. glven the reductlon in r eso ur ces and the deterioration i n 
world economic conditions, COMECON has to ac hieve economlc 
success. 

B. Current difficultieslll 

{Il Essentlal aspects of the division of labour 

33. SOviet economic experts recently revealed that little 
headway had been made in the way of speclalized and co-operative 
production in the European COMECON countrles . It was emphasized 
that the ex change of assemblles and spare parts, cal1ing for 
series production at reduced costs, accounted for ooly a limited 

III A great deal of material is ta be found both in the East 
and the West on substantive aspects of the division of 
labour in the COMECON planned economies but this cannot 
be discussed in deta11 in the present document. An 
extensive bibliography will be found, for example, in the 
wJournal of Comparative Economics". See a130 Chapter D 
on the current dlff lcu ltles generated by the economic 
cr1s1s 1n Poland. 
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?'Î'1 - Î- l 'O, proportion of speclallzed dellverles (ln relation ~o-the-·ç.l-n·:r~hed 

goodsl. The experts make no bon es about quotlng the examp'le of 
the EEC ..,bere speclal'lzatlon 13 muen moré ';ê'rrf èlJn'fC:j , :-1·"b!.VO'l~ 

. . !l.·~ J'I~n·.rl~o ~ qq& ·1 BU a , s 
.J" " '"1J nt "j n~!:qols'J!!!:l 

(2) Co-operation base~ on .e~p~a~l~Y ~ ~~ 1:)'/91 ~rlJ nJ 
o GDoR' " '1"I;1 1~ nr:t!l{' ::lr û!'J ::U!) r. J 

34. K. Horgens tern 12 ) f ,8 ,,' ec~qo~.~P ,fJ.~P.f1f " I f .~ ~ ... ~ , j nu 0' 

remarkably c.ri.tical e'ssa,Y, ' ha~ d.eplor~ed~ ".,ne .l'~~ê..t! jt}L"b'b ",~:o-~,'p_e.;.r!:.tlon 
and speclal"ization agreements are not orten tiased on eco.rt,ovm~~S:, q 
considerations, i.e. cost-effectlveness. The decislve criterion 
in a number of cases is capacity, It o.f .. t ... el"'n~rP,~ppeni~ lthat co­
operative agreements are designed excluslvel~y-to bul~d or 
enlarge productive plant in industrlally-bacxward countrjes. No 

• '1"'(1" -"",,"nf'l l r t 
though t 19 gi v.en- to ' the q~es tl!,n ~tle"'the:r~ .ap. "{tx~e(p,t'lopo 0'fOJtJ'lF"l v 
econOmlc capacl ty Of, the i:1onor coun. tr:Y~ w.o,.,Ula r ;::b~e~ .For e ~it'}-,nJ.a~pous. 
This Is ' partlcularly true of the mecnanlcal -englnee<}. lns, ana~ _,~ 
Il ht 1ndustr1'ea, . f· ~1 1~~Je 'i ~ ';:)I. l - '- e' 

g ~:-JJ ' C 3n:bs-91 .\ 
~ .... .. c t"'Sh 1S.}f'hv~ .... :r 

35. Co-operatlve agreements based o~ c!'f~f~J-fl !'-lio ~~tJ ê,~} 
plain sail1ng: 

experlence la lack1ng; . ~o '!'"l=' 'l,li<; 0:1,--1: 

',:. ';: ~ .. :,,": "'r.': '~o'! .: ..... , 
.-, ~- ~ "p , - ~~pnn' 

the volume of 1nvestment requlred l's· relatlvely largej 

the necessary _ suppl~es 

capaclty Is not always 
country. 

-.,.. -., .... t!~ ,;.-
Morgenstern even goes so far as to suggestUthat - the ' morè : usual 
co-operatlve agreements should be governèdJ bY' éosta èrte2tiÇehè2s. 
The planners should Identlfy the cases . in whlch production in 
the donor -countries woul~ ~ be pref~~àble ~ ~~ !q ~ p'! ~~n : ~~ rms, Othis 
means that the GOR ' is 'demanding the ' return or ' certaln sectors of 

, '" .- - .,...". . ... 
production "which have fallen prey te specialization". 

36. The tug-of-war between êapaclty~ bas ê d êàE6peratfon 
and ecdnomically ~rofita~le c~-oper:aÜon ~ ~ r~~ûê~SI;! ~,Cllash of 
targets. a clash whic~ is already to - be round fn Mthe : "COmplex 

1 l ' 'li' II ,.",., ... 
Programme ef ' Integration wi~hin COHECON". This programme 

• ". '. ~'- "j,;' "-'tlS Iû:;>o 

III 

121 

See "Sozlallsmus: ' Ekonomlsche ' En tWicklung - und -gesellschaft­
lIcher Fortschritt" (Sociallsm: Economic development and 
social progress) ln: "Probleme des Frledens und des 
So_cialismus" CProblems of ~ -:.ace-a.I!'!.~~C;~1~~m J...::l;:~8~~~. (!) 
Th~S~, papers B:re ~ .summ~ry. o~ -;a :~,ol~l,~~.V,lum ~~r ~Cf~l1,EC~,!: j S \ 
econ'oc:::ic 'experts held ln Prague this 'Ye.r~ Cland -prov1'Jde: an . 
ana.lysis ~hi_~h is ' :".evealfn,8, :1n: "'ui~n::( ;./a/sl~ .. ~Ç ~S.ÇHËCOX' s 
econ"omic problems both national and '"'i 'ntelrnattena13.5J n 

K'. ' H"orgen-st'ern 1 "Zulr wachsendën rlfo")"fe'~d-e'r: S'ô-tiifi's'l:'fs1chen 
i n ternat~o'nalen' Koope r 'a tion' i n' : Vërb~fn(ft1\1 'g rm'i t" ~èfer! ! 0 uq 
Speziallsierung" (The growing role of international Socialist 
co-operation in spec1alI'zation); publls,h~d !in 
Wi r ts chaftsw issenschaft" Be rTl'n- 1 Ea-s-t- J-;-T982/1. 
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provldes slmultaneously for progress ln production and the 
"graduaI rapprochement and adaptation of economlc levels of 
development" ln the COHECON countrles(l). However, dlfferences 
ln the level of development can ooly be reduced through the 
Industrlallzatlon of the technologlcally-backward COHECON 
countrles; ln other yards. COMECON as a whole will have ta 
accept product!vlty losses over a relatlvely long transitional 
perlod. 

(3 J Transport 

37. Transport constitutes a major Impediment ta the 
division of labour with!n COMECON. The cost of transport as a 
proportion of total co-operatlve production costs la aften too 
hlgh. The system 19 also in need of technologieal improvement. 
A leading artlcle on COMECON lntegration, recently published ln 
Pravda(2) deplores the fact that most freight goes by rail and 
that cross-frontler capaclty i3 not up to current requirements. 
In some cases wlde-gauge track would have to be laid weIl into 
the terrltory of the USSR's partners. There i3 also an urgent 
need for the mechanization of handllng operations and for the 
constructIon of warehouse3. 

V. REPERCUSSIONS OF THE POLlSH CRlSlS ON COMECON 

A. Definition of the problem 

38. The repercussion3 on COMECON of Poland'3 desperate 
economlc pllgbt are twofold: 

POland 13 unable to meet (or can only partly meet) 
its commltments within the framework of the dIvision 
of labour ln COMECON; 

slnce the consolidation of the Pollsh econoœy 13 
indespensable, if on ly for political reasons, the 
COMECON countries have no option but to help 
?oland. The volume of aid admittedly varies a great 
deal and the contributing countries have sometimes 
been at loggerheads over the allocatIon. 

Il) See Complex Programme, Part 1. 
(2) See "Ole schCpferlsche Kraft der Einhelt - die Linder des 

RGW: Kurs auf Vertiefung der soclallstlschen ekonomischen 
Integration" lA force for unIt y - the COMECON countries: 
towards the strengthenlng of Socialist economic Integration), 
published ln "Neues Deutschland" of 20th October 1982. 
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B. Disruption of the division of labour within COMECON 

't1 ' _ ' 

39. Poland plays an important part ln COHECON's 'bliaterai 
and multilateral specializatJon and co-operatiow 11nter" alla ln 
mechanical engineering and shlp building, chemlcalsl . lt' is " 
also a major raw materiai supplier (coal, coke, zinci.'sulphur, 
copper), About one fifth of Polish exports to COMECON ' come ' 
under the heading of specialized production and l sre ipso facto 
hard to replace. Pol and 's failure to honour Lts agrp.:ementsj'~J 

has inevitably caused considerable disruption ln the production 
activities of its partners where the implementation , of nat·ional 
plans is being jeopardised. The fact thet Poland'sJ manu~a~~u~lng 
base has been heavily dependent si nce the Seventles ~ on Western 
techno logy makes it aIl the more difficult to replace t her t . 
specialized exports. It is for these self-same ressons that 
greater Integration of the Pollsh economy wlth the economles of 
the other COMECON countries, a move ~hich has been ~ repeatedly 

called for, does not seem Ceasible, at least ' in the short ~ and 
medium term. • .,,' _1,-" 

• 'fi" 

Another point worth noting is that Poland " accepted~ 

substantial commitments with respect to COMECON joint investment 
projects (see Chapter II. lt goes wlthout saying tbat the 
breakdown in Polish deliv e ries is having a serious effect ' on 
the scheduled completion of those projects. 

C. CQ!-1ECON aid to Pol and 

III USSR 

40. Slnce the wave of strikes at Gdansk in tbe Summer 
of 1980, Soviet aid to Poland (in the form of free services, 
advances on goods and credits) has totalled an eQulvalent of 
between US $7.2 and US $7.7 billion. This puts the 
Soviet Uni on far ahead of the other COHECON countries ln terms 
of aid. The latter can be broken down as follows: 

advances o n goods (con verted into US dollars) of 
about $5.2 billion which is on a par with Poland's 
trade gap with the USSRi ' 

aid in bard curre ncies , totalling betwee n US $2 -ano 
2 . 5 billion. This fig ure includes a grant of . 
US $465 million made to Poland in 1981. P:art' -of 
the ha rd currencies supplied by the USSR has been 
used to pay inte r est on Polish debts with Western 
creditors. Recent developments have none the less 
shown that the so-called umbrella theory (according 
to wh ich t he Soviet Union takes over t he debts of 
its COMECON partners in an emergencyl is a fallacy. 
The USSR is categorica l1y refusing to act as guarantor. 
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41. The Soviet Union often points out Lhat it is 
supplylng Poland with raw mater laIs at preferent laI prices, 
calculoted ln terms of transferable r oubles , and that ln this 
way it i5 subsldlsing Po1and. However, th i s a r gument i5 one­
slded; Po1and has repeatcd1y and Justiflably r eplled that lL s 
dellverles to the USSR include a substantlal proportion of 
blanks and Intermedlate goods bought on Western markets for 
hard currency and re-sold to the USSR, at equally preferent lai 
rates, likewlse ca1cu1ated ln terms of the transferable rouble . 
It seems likely that the Soviet Union a1so provldes net 
subsidles for th e non-Warsaw Pact co untr ies although, ln the 
absence of statlstics, the extent of these subsidies cannot 
be determined. 

42. Another pOint to be noted ls that Poland and the 
USSR are party to projects or agreements for the more intensive 
use of Pollsh plant (which in sorne cases 1s standing idlel 
through the delivery of Soviet productive eQuipment. Under o ne 
such co-operative agreement coverlng the footwear and textile 
Industry . 85' of output goes to the USSR and 15~ to Poland. 
This form of production whi ch, at first slght , seems 10gical 
and into which other Warsaw Pact member countries cou 1d be drawn, 
is not as favourab1e as it wou1d seem at first sight. 

Il) The difficulty of transferring the factors of 
production as between the strictly planned COMECO~ 
economies oeans that any solutIon to Poland's 
economic problem is blocked. 

(2) Poland could weIl be penallsed by this situation. 
The Soviet Union has very considerable I nfluence 
over decisions affecting management, production a nd 
sales ln joi ntly-managed ente rpr ises a nd this will 
be difficuit to cu rb in the short and medium te rm. 

(2) Other Warsaw Pact countries 

43. Warsaw Pact cou ntri es other than the Soviet Union 
are far less able to provide effective help for Po1and . The 
will to do s o ls sometimes wan ting. Ouring both 1981 and 1982. 
the countries concerned fo11owed a po1icy of ba1anced bilateral 
trading. Shortfalls in Po11sh deliveries were orfset by 
reductlons ln the schedu1ed supply or goods to that count r y. 
Emergency help was provided on a one-ofr basis and then on1y in 
cases of extreme need Ifollowlng the declaratlon of the state 
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of emergency on 13th December 1981(1). As fo r hard currency 
credits , the oOly reliab le information available rel-ates ,to a 
GOR credit of tus 125 mi lli on ln 1980/1981. ~ _,~ ~ ..... 

D. Outlook 
- , , 

. .. . , . 
44. Economie aid ta Poland by COMECON countries, has probably 

passed its peak. The Soviet response to Polish appeals ,. lncreaslngly 
takes the farro of admonitions. Pol and has been toid .to ,flnd .its' -
own solutions to lt s economlc problems. Attention has also been 
drawn to the 11mlted means ava11able to the Soviet Union : (e_g. 
du r ing the Brezhnev/Jaruzelski meeting ln the Crlmea : o~ :~t 
16th August 1962). .... - .. 

..' . \' -.' -
The USSR will continue to exert pressure- o~· the ether 
Warsaw Pact members to provide P61and with more: effective 
aide lt can argue that the standard of , living~ in , some 

of those count ries {e.g. GOR and Hungery) ' is higher than 
Its own. However, the outlook i5 unpromlslng and the * 
circumstances of the crisis, being what they are, may ' 
give ri se to prolonged recrlminations . lt ~ has ~ been " 

ext reme ly ha rd to persuade the general ly weIl informed 
inhabitants of the othe r Warsaw Pact " countries, of . 
Poland's need for aid. Even modest effo res bave · had 
r apid rep ercussions on the suppl Y situation in the 
donor country and the leadership i5 wary of possible 
threats to internaI stability, both economic and 
poli tica!. 

VI. CONCLUSION 

45. The opportunltles for greater COMECON Integration based 
on (multilate ral) action by aIl those concerned (dynam ic integratlon 
model) a re limited. It is, ho\o!ever, true that there is no 
consolidated (and coherent) strategy and that this has not even 
been forculated. 

46. The aims of the Complex progracme for Integration within 
COMECON are unrealls tic. There Is undoubtedly scope for genuine 
Integration (first and foremost through the development of direct 
r elations between the COMECON countri es) but the necessary means 
of achieving it do not exlst . There ls clear evldence, ln 
this connection, that the instruments of monetary policy and the 
priee mechanism outlined ln the Complex Programme have fal1ed to 
work. 

(1) See F.L. Altmann "Auswirkungen der pOlnischen Wirtschaftskris e 
auf die sozialistisc hen Staaten Sudosteuropas" (Repercussions 
of the Polish economic cri sis on the Socialist countries of 
South -East Europe) published in " Sudost-Europa" ! 31.10 . 1982. 
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41. A COMECON 5ummlt conferenc e 13 unllkely to be able to 
come up with a strategy of dyna~lc Integration for the Etghties. 
A strategy of thls klnd would have ta take account of the 
national Interests of member countrles, which are divergent in 
Many respects, and would be doomed ta failure. Some of the 
countrles involved have no wish ta sacrifice thelr national 
interests. The current metho1 of pollcy-formulatton wlthln the 
COMECON rasters this attitude. It will be interesting to see, 
however, whether and to what extent the introduction of maJorlty 
decls10ns will have practical and signlrlcant effects. 

48. Desplte the I1mlted chan ces of dynamic Integration, 
the posslbl11ty of greater economlc Interdependence between 
COMECON countries in the years ahead should not be ruled out 
altogether . It must be remembered that freedom of manoe uvre 
ln deallng wlth the Industrlali~ed West has been sharply curta i l e d 
as a result of the COMECON countries' high level of convertible 
currency Indebtedness and of the international recession. This 
could prompt a return to foreign trading which Is confined to the 
eccnomlc bloc itself (model of reacti ve inte~rationl. A s o luti o n 
of this kind, Integration ln name on1y, wou! be reasible only ta 
a certain extent, as witness the case in Poland. Even ln theory 
It 18 doubtful moreover whether a model of reactlve Integration 
could provlde the COMECON with a firm foundatlon for its 
fundamental economlc policies. 
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COMECON Structure 

Co-operative Plan~.Q and Tee.h-

~I CoUDOn It- -----.-- - - - - Secretariat 

Standing Committeel!ll: 

1 D.ectricâl power 1-
1 

1 1'1echanicâl 8Dgpleering 1_ _ _ _ 1 

1 Coal L 

1 Qil and Gas I_ 

I Steel 1 

-----1 

1 
1 

Standing Conterences: 

on 

1 Non ferrous metaI 1- - - - - 1 - - ~ or Beads ot Water Boards 1 

------- 1 

1 Agriculture 1_ - - - - - - __ 1 

Of l'Iemoer country =epresen­
tatives ail· le al a!'rairs 

1 Foreign Trade 1- - - - - - - - _1 •• -1 or Heads ot Patent Of'r1cesl 

1 Buüdîïîîi 1-"", - - - - - r . -1 or H.Inisters or Internal. 1 ~ 
lTrBneportl----------1Trada ! 

1 : 

1 
Nuc1êâÇ energy tor peace-I __ 1 1 Of Heade of Price Bôâi'd8 1 ~ 

. fulyurposee . - - t 
1. -1 Of Reads ot Govermlent Il 

1 Statistics 1 - - - - - - 1 BlIploylDent and. Iaoour tJ!tices W 

i Standë:rdizarton 1_ 

1 
J10netary and 
problems 

1 GeoloFJ 1_ 

Institutes: . 
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_1_ .A.NNEX Ir~lto. _ w " 

AeI127-Db~5 
. . lJil. .: ~::'!e·:· 

List of International Economie, Scientific and Tecbnical, J1''': ,~n-.-( 
Qrsanizations of the COIIECON, Countries(1)(2) .', -., 

;,c: -, -
1. Intergovernmental economic, scientific and teehnical organizatioDS 

(a) Special COMECON OrganizatioDa 

Date Member 
Founded Countries 

• 

PL, R, SU, 
ez 

Headquartera Co-operaeive 
agreement vith 

COMECON Non-member 

• 

countries 
and other 
inter­
national 

col dated '101 o·· ~ ::t6'" 

6.1.71 tIn" ':1 r:: ....... -

•.. ~ • 2. Exch­
ange of 
lettera 

--=-aater~,-C-:,,,i.-:;t';;:';"'":;;.:=-:;;,-_~-
12.5.72 rn ... o.i: A'c-:l':)-,:'l 

2. International 
Bank for Economie 
Co-operation 

22.10.63 BG, H, VN, 
(Amending (1977) GDR, 
p=otocol e (1974), 

Hoseaw 1. Proto- rAgreement -=c> 
col dated {with,.:the ... )!I 

20.7.70 
2. Exch-dated MO, PL, R, 

18.12.70) SU, ez 

3. Common Wagon 21.12.63 
Pool 

4. Organi~ation 25.4.64 
for co-operation 
in the ball 
bearings 
industry 

• See Page 9 

BG, H, GDR, Prague 
PL, R, SU, 
ez 

BG, H, GDR, Warsa", 
PL, R(12.10.71) 
SUOO_~.65) 
OZ, YU(early 
'976) 

_,(Banlc:~dated.: 

dated 26 .. 7 ... 7.1 · :l •• a 
6.5.72 - ..... ; ·C:-
1. Proto!'" nOlJ8:-:fi'1">-t;.! 
col dated "!o !:df'.L: ~tH 

22. 2. ?",:)=~.:. ... n -:!.'- 'J:;CO: 
--:-27 A:gree-..).r' R, .... ": .. - t 

ment dated: )1 ç.;- .. ... 

6.5.72 
1. Proto­
col dated 
27.7.70 
2. Excba.nge 
of lettera 
dated 15.5_ 72 

(1) 

(2) 

Grunddokument des RGW, Berlin Ost 1978 (:Basic COrŒCON documents, 
East Berlin '978) 
Certain organi·atioDs 81so incl11de non-msmber countries_ 
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NAT 0 UNe LAS SIr 1 E D 

ANNEX II ta - 2-
Ac71~?-Il7?~2 

5. "Intermetal" t '5.7.64 BG{Jan 1965) Budapest 1. Proto- 1. Agree-
organization for H, col dated ment vith 
metals GDR(end 196/+) 9.7.70 the Aesoci-
co-operation PL, 2. Exch- ation of 

SU(end 196/+) ange or Yugoalav 
CZ lettera Metal 

dated Enter-
11.5.72 prises 

dated 
29.11 .68 
2. A.gree-
ment vith 
Romani an 
toreign 
trade 
enterprise 
"Metalimport" 
dated .2.70 

. Internatl.onlÙ BG, 1 GOR, Mosea"" . Proto-
Centre for C(1973) col dated 
Scienti.!ic and MO, PL, R, 6.5.72 
Tecbnical SU , CZ 2 .. Exchange 
rn!ormation of lettera 

dated B • • 64 
nter .7.69 BG, H, GDR, Halle Protocol Agreement 

international PL, (GDR) dated vith Inter-
orgaDization for R(6.4.7

'
) 17.5.72 national 

co-operation on SU, CZ. Investment 
small tonnage YU(1973) Bank dated 
chemicals 9. ,. 73 
8. GoV8rIU11snt 23.12.69 EG, H, GDR, Moseo..., Protocol 
commission on C(Dec '972) dated 
Bocialist. PL, 26.5.72 
country R(Dec '973) 
co-operation in SU, CZ 
the field or 
c0!Euter science 
9. International 10.7.70 BG, H, VII, M09COW' Protocol 1. Co-
Investment Bank (1977) , dated operative 

GDH, C, 6.5.72 agreement 
(1974). MO, vith YU 
PL, H, (1971), dated 
SU, CZ 26.4.74 

2. Agreement 
vith lBEC 
dated 
26·Z·Z

' 
• A TOU • C LAS S 1 FIE D 
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A : 
N ! T 0 -U N C Ii! S -SJ: P' r-E-D-

-~-

• 

•.• ~! 

... ~-". 'r-.-n '"''''f .,,,,1";10 (01 
~-~!~r-~~~d~c3. Agreement 

vi. th Inter-
:. . _'" .• $ l e ::dated 

,", "'!c~9 .. 1. ?3:1nnI 
n:n.1lo t4:r Agreement 

.. with Inter­
eleetro 
dated 

-- .-:.c::,-:;.(~: ---1"-8:75~.,' 
_~_~"~o~~~~"~·o~-~'_~~,,,5~. Agreement 

.• '. "'S no,!j,l :t:Ji~Iïiter 
-o~ · ... te:rti1.m.ach 

dated !\"l e-qo 
14.8.75 

10. "Agromash" 16.12.64 BG, fi, GDR Budapest Protocol 
International (Amend- (1.1.73) dated 
organi •• tion-fo~- - PL(1.1,.z'7) - - --"'c.- ~-'o'--""'.1 ;11;711":".-=,-;-!::: .• ;::~-:::~"C-' 
the co-ordinated protocol 5U(28.5.69) 
development and dated 
production of 20.4.7' 
machinery for 
fruit. -vegetabl~-- -
a.nd vine . 
cul ti vation 
11. IIInterelectrou13";'12.73 
international 
organization for 
economic, ecientific 
and technical- co---­
operation in the 
electronicB 
industry 

, .. 
• OunC1 ~or 

the joint use o~ 
containers in 
international 
tratric 

4 

~G, H, ' GDR , 
PL, R, SU, 
CZ, YU 
(Oct. 1975) 

1. ., 

C, MO, 
R, ' BU, 

, 
PL, 
CZ 

-----;-. , 

,. .:: t 

."':0. ~ n-:Br:iÇt-lJ:>:c .... 
br.e !JIl:"!:O'i c .. 

~:,o; ~8!)L'\; ~o".51p" 

e.!;"?.rV-:::9:l 

~Jr:'J.;qe"'~~nl ." 
et: l)! j 6:> 1.r..J:::::O:jo!' L~: 

. Protocoh.!~1",!·.Erotocol 
dated witlr,tther..e.;"" 
22.1.75 Inteniàtional 

Inveatment: 
----------~~~iEëcï 
..... - .~,~ :L'\otjaI1 4+.8:.?5 .I! 

2. Protocol 
:I~ · n: ·~::":.!dn with~ the 

Inter-
electroteBt 
Councll 

Inco.! datedi'l..:..! . ~ 
12.:12; 7. ::l:',!1 

charest Protocol1 cor~F~c~ae~ 
dated 10 :!,,!". J~B~l'~':: 

2~-; 7~ 75).::d;;~9 -::r'JI:. !l 

" 

- 7e;a!) e7n9~.~:~~ 
(j'n!J'c;"'!.::8!il.:::o .i 

, .... ~ e' ~Ir;:o~q 9i'tJ" '1() o;j 9;: 
l"':~::CJ:l ··1:tr.!)7'll':J lJ,;:i!i:: 

NAT 0 UNe LAS 5 l PIE 'D"!B~e~n ·HH)I!lll~'l '1D1 
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ANNEX II to 
AC7127-Dn~5 

NAT 0 U N C L A 6 S 1 FIE D 

Cb) Other intergovernmental economic. ,cientiric or technical 
organizations 

1. Combined 
Instl tute for 
Huclear Research 

Uame 

2. Organization 
tor railway co­
operation 

26.~.56 

Date 
Founded 
28.6.56 

3. organization 16.12. $7 
for co-operation 
in postal and 
telecommunicatioDe 
services 
4. Intersputnik 15.11.71 
telecommunicatione 
!pace organization 
5. International 9.7 .. 77 
management 
research 
institute 

AL(5), BG, H,Dubna 
VN(20.9.56) (SU) 
GDR, RC(5), 
Ne, C, MO, 
PL, R, SU, 
CZ 
Member Headquarters 
Countriee 
AL(6L BG, H,We.re8V 
VN, DDR, Re, 
MC, NO, 
C(1966), 110, 
PL, R, SU, 
CZ 
AL, BG, H, \liBre • ..., 
VN, DDR, Re, 
NC, C(1965), 
MO, PL, R, SU, 
CZ 
BG, H, DDR, Moseew 
Ct MO, PL, 
R, su, CZ 
BG, Ht DDR , 11.oseow 
Ct MO, PL, 
SU, OZ 

II.. International economic orgL~zBtion8 

(a) International economic associations 

Name Date 
P'ounded 
22.2.72 1. International 

economic 
i8soëi~tion tor 
manufacture ot 
nuclear engineering 
instruments (Inter­
atominstrument) 

Member 
Countries(Z) 
HG, H, DDR, 
::.. SU, c: 

Headquartera 

"'ussw, vith 
branl,;!ldS at 
Zielona G6ra 
(PL), Dubna 
(6U) , 
Pleven (BG) 

Protocol 
dated 
27.10.71 

Co-operation agreement 
vi th COf'ŒCON 
Agreement dated 
16.10. 62 

Protocoi dated 
~1.8.76 

Co-operation agreement 
wi th COIIECON 
Protocol dated 
21.1.75 

(5) Neither the Peoplels Republic of Albania nor the People's Republic of 
China currently contribute to the activities of the Combined Inatitute 
tor tluclear Research. 

(6) At present the Albanian People's Republic i8 taking no part in the 
organization tor railway co-operation. 

(7) The members are economic organizations trom the countriss mentionsd. 
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NAT 0 UNCLASSIl'IE, D 

2 .. Intexna:tiona1 

economic 
organization in the"'~'lA:­

Bector 

DDR,- SU . , -.-

" 

KoarC~E ~lè . sF . af 
~.ulbc~~ ) 

[0:)0'0"11:{ 
!:lelab 

- !lOb.,J) rl.e) 
oGÎ'rBalllJE 

( 'VJ.1Sqco:> 

economic D . ~1~'l9LwsS 

organization rObr:::r~i2:?~:l~~!;~~~=lrcn~;W~~~:T.~~~je~~rleli~a~q~~~~ 
association tor 

su, .n.all 

. .-t.extile ...machinery_ 
production (Inter­
textilmssh 
___ nternat~ 

economic 
association ror 

.. ' ' •• ~l'-:~ 

oaco 

(ro,i:.;Jaloo8u :~.h·oa 
"\ { ..... . "1' .SS :c.r.ot jea~b'l3: .e 

r8~9cl~ bna anla~ 
__ 1.-.( _ _ ... ..., ... ~ ........... 

oco e 
l a.~ft! !?:"n~jaï (0) • 

ucleax:.. powe",_"..._~ -=-,. .. ~, Li>" ~ •• ..I-;:~r: ~'j6<l 
station equipmént ~.~-~o~ ___ ~~~-c_-~,~.~.;c~'~r.~:~O~-r-~b~';~~.nJ~.50~~,""""[ü<~ôOLOüS~~:F nr.oductio~(llitt::,:,,:'7A; , l.,'.;..;.. X OS na' ,aoUllJbe:1 . r" - 'e"qs.:O:;", - , _, ... ~ . ... . atomener 0 ••• , _t<. ___ "' ..... _ .... ...... ;. ... ,., .. ;. .. 

6 . International •• ?4 BG, K, D R, Buchareflt ;!1~"':" - ~~ocO; ld.!S~c!::[s:J"!:'!bo :..' 
economic PL, Rt SU, b~:t·?5 o1alLs:.!)oe 
association tor CZ, YU l .\::" . f . eS e91"!: n.:.:o!l 
synthet~c fibre ~~1":1.; !)8~ru!'lD 

~~~~. ~~E-
economic 
association tor 
domeatic chemical 
products (Domokhim) 

(b) 

' lue 

Joint undertaldnga 

• Date 
Founded 

Hember 

!aaoI~sc~s~nj na 
:d:~ l;:oeL!)a 
.cC'.i::!'I,--,OO'lq 

ao i.e i!lS 'Ifl-tia l ri 
:tll!!'r:C..t:!PO 

..... ,. (i" __ •• ____ ~.·_ .... _ ... î ,. 

Headquartera 

1. HBldex 
(Poliah-Hungarian 
public company) 

16.4.59 
(suppl.­
mentary 

Countriee(Z) 
Ht pt Kâtowice (pt) e!t91q aoi;:!L bo-:q 

B!llCo~j!)~!e 9rl~ aI 
!B:üo:j!)O'ls br:..s 

T'l': e.!. bru. 

(s) 

protocol 
. ____ datod ___ -

20..1j.7'1-) - - --- ---..., 
" , • r _ .. __ ~ ., __ .......... ",-t.r.., f ..... 

Yugoslav economie organizationa are co-operating within the Inter­
textilmasb framework on the basie ot a special agreement. 
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NAT 0 U N C LAS S l PIE D 

AmŒI II to -6-
. AC/12?-D/m 

2. Iotranamaab 
(BuJ.garion­
Hungarian 
colllPODY) 

16.12.64 BG, H 
(Amending 
protocol 
datee! 

3. Cotton min 
~~.9.~) 
1 .6. DDR, PL 

at Zav1ercie, a 
joint Poliab/EaBt 
German undertaking 
4. l1ongoleovtavetmet 
(joint ftongolian­
Soviet "Iociation 
5. Erdenot joint 
mining end mineral 
drealling combine . . 

24.2.7" Ho, SU 

• . 7~ ftO, SU 

Sotia, vith a 
brancb in Budapest 

Zaviercie (PL) 

U1an-Bator 

Erd~net 110 

(c) International economic communitiee(9) 

Name 

_&SsociatioIl_or_ 
undertaldnga in 
aocialiat 

Date 

countr1eo 24. 5.74) 
manutacturing 
medical e ui ment 

__ Inter- .7 
etalonpribor t 
an international 
scienti.tic 
production 
&aaociation to~ 
high-preciaion 
e~ment 

Hember 

BG, DDR, 
HO, PL, R, 
SU, CZ 

H, PL 

·Head.quartera Co-operation 

Moseo" 

Wareav • 1 

Agreement vith 
COI'ŒCON dated 
~0.4. 75 

(g) Internationâl econo~c organizations (associations) wbIch Isck the 
righta attaching ta a legal person. 
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NAT 0 U NOL A S S r F r E D 

4. Interelektro- 16.10.13 
test, an inter­
national economic 
association for 
testing high-current 
and high- voltsge 
installations 

-7-

BG, H, DDR, 
PL, Rf SU, 
OZ, nI 

Prague 
, - c 

Agreement "rlth. ~Mn·j- . 
'~'r l.'}"" ~~ _. 

Interelektto. "ct' ;'~2 -' c 
dated 12.12.?5 ;,-~~.:. .. ~j :.J •• <.. . .. 

°j!f!ar1i:,":;r PilOe' ~ Hl 
-- <.'" ...... '~. !ero.r:,GI!"If'Jr • . f 

~~r.;7 1 ~o1 ~~~~~ 
--' •• !" . 

5• Elektro- 25.12.75 __ , j 
:'1 1\:"a :'[ .! r.t"l:::: 

,i~n~s~t~r~um~e~n~t~~ ____ "1",",ocr-~",-o'-n.", __ o:,,~ ______________________ -""-~~_. 
HG, SU M08COV 

6. Intervodoo- 4.4.77 BG, H, DDR, Sofia . 
\' ao:Jr:ç~ chistka, an PL, Rt _SU, 

international OZ 
economic 
association for 
water puririëât10u 

.. . ~ 
. -

III. International scientific or tecbnical ~;;ti~ns(1Ô)(11)~OOI:O··I:2:~:,~,"?· .· . . .. ..~, ... _ .. "'. 
(a) Joint laboratories 

Hame 

• Internat10nal ~ 

laboratory t'or 
high-intensity 
magnetic fields 
and 10'" 
tem ératures 
2. Joint 
laboratory for 
borehole flushing 
and casinp; 

Date 
Founded 

. . 

17.3. 75 

~ember Headquarters 
Countries 12 
BG, DD , PL, 
SU 

BG. H, DDR, 
PL, R, SU, 
OZ 

rocla'" 

Cimpina ' R 

(b) International centres 

Name Date 

r 1. Stefan Banach 
international 
mathematical 
centre for 
further 
trainng of 
scientific 
staff 

Founded 
Member Headquarters 
Countries 12 
BG, H, DDR, arsall 
PL, R, SO, 
OZ 

, --

0::' ,o.:"'! .:.t!';p;:<\ 
-1 !o 'Jt'o;-" 

( 10) InBofar as they are no." shown in Part l as inter-governmental 
organizations or in Part II as Bcientific production organizations. 

( 11) There are &lso 52 co-ordination centres attached to national 
scientific departments (position at 15th October 1976) as ."e11 8S 

temporary international research groups. 
(12) The members are the AcadeQÏes of Sciences of the countries mentioned. 
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Al"'rnDC II ta 
AC/127-D/735 

NAT 0 

2. rntem.tiouât 21.11.7~ 
centre tor 
tarther training 
of 8cienti!ic 
staff in hsst 
and mess transter 
3. International 17.3.75 
Centre for turther 
training or 
scientitic stat! 
in electron 
microscopy 

UNCLASSIFIED 

su Minsk (SU) 
(Byelorussian 
Republic) 1 

BG, H, DDR, 
MO, PL, CZ 

BG, H, DDR, Halle (DDR) 
PL, SU, CZ 

Other international organizatioDS 

Name 

1. International 
association of 
Eea transport 
campanie!! 

Date 
Founded 

7 •• 70 

2. IDternatioriâi 3.6.75 
Geological 
expedition ta 
l'longolie 

l1ember 
Countries 
BG, H, DDR 
Indis 
C(Oct 1972) 
PL, SU, CZ, 
YU(13) 

Headquarters 

Gdynia PL 

BG, H, DDR, Olan-Eater 
C, MO, PL, 
R, SU, CZ 

Co-operation 
A eement 
Protocol dated 
19.5.71 on 
co-operation in 
consultation for 
the bene!it or 
marchant shipping 
organizatioDS and 
sea transport 
compani.es in 
COMECON member 
countries 

{13} Th.e lIlemberB are the sea transport companies of the countries 
mentioned. 
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NATO U N C LAS S l FIE D 

-9- AliIlEJ: II to 
AC/127-DJ7~5 

• The abbreviatioIl.8 for parent cOUlltrioa or organizationa 
(listed below) are generally the Bame aB the international 
identification lettera for mator vebiclsa: 

Bulgarian Peoplo's Republic • 

Albanian People'a Republic -

Chineee People's Republic • 

Korean Democratie People'" Republ1c • 

Republic of Cuba D 

Hungarian People's Republic • 

Mongolian People's Republic • 

Poliah People's Republic • 

German Democratie Republic • 

Rumanian Socialist Republic -

Union of Soviet Socialist Republics • 

CZ6choslovak Socialist Republic -

Vietnamel!le Democratie Republic • 

Yugoslav Federal Socialist Repub~ic • 

NATO UNCLASSIFIED 
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BG 

AL 

RC 

IIC 

C 

R 

110 

PL 

DDR 
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SU 

CZ 
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IIATO UNCLASSIFIED 

-1- ANlŒX III ta 
AC/127-b/13S 

ARBAS OF ACTIVITY OF JOINT ENTERFRISES 

Haldex: 

Joint Pollsh-Hungarlan enterprlse (in the torm of a 
public company wltb bath partnere hav1na: equal sbares). Haldex 
15 engaged in the production of coal trom spo!1 and uses processed 
spoll for the building materla1s and ceramics industries. 
Production 15 based on speci al technologies developed by the 
partlcipating countrles. Haldex supplies practically the whole 
of the ceramlcs Industry of bath countrles. 

IntrBnsmash: 

Bulgarian-Hungarlan enterprlse (the GDR and the USSR 
joined later) . Main actlvltles : development ot production of 
transport for use 1na1de the 1actory (lncluding bolstlng and 
handllng techniques) . 

Zawlercle: 

Joint GDR Pollah enterprlse (in wbich bath partners 
have equal number of shares) for the production of cotton yarn; 
year1y capacity tops 12,000 tonne~. 

Mongo1sovtsvetmet: 

Joint Soviet- Mongolien enterprise which deals with heavy 
non-ferrous metals in the Peop1e's Repub1ic of Mongo1ia . 

Erdenet: 

Joint Mongo1ian-Soviet enterprise for the extraction 
and processing of copper-mo1ybdenum ore in Northern Mongolia 
(based at Erdenet). The ore deposits there are the largest in 
Asia. 
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